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SECURITYNATIONAL
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5300 SOUTH 360 WEST
SUITE 150

MURRAY, UTAH 84123

LOAN NO.: 0000550637

YA CASE NO.: 28-28-6-0801664
ESCROW NO.: 1205-47618
TITLE NO.: 1205-47618

PARCEL N 13-26-314-015-0000
AN [SPACE ABOVE THIS LINE FOR RECORDING DATA] =

MIN NO.: 100531 7-0000550637-9 MORTGAGE

NOTICE: THJS LOAN IS NOT ASSUMABLE WITHOUT
THE APPRGVAL OF THE DEPARTMENT OF
VETERANS AFF2iRS OR ITS AUTHORIZED AGENT.

DEFINITIONS

Words used in multiple sections of this docwraent are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding $.=-usage of words used in this document are also provided in
Section 16.

(A) "Security Instrument means this document, wiiird is dated JUNE 25, 2012 together
with all Riders to this document.
(B) "Borrower" is /,;(_//

JAMES F. KARMELEK A smac€ /A a) 1 203"~ y7el{

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Morigage Electronic Registration Systems, Inc. MERS is a separaie corporation that is acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the ‘morcengee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and Yas an address and
telephone number of P.O. Bex 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(D) "Lender” is
SECURITYNATIONAL MORTGAGE COMPANY, A UTAH CORPORATION

Lender is a_A UTAH CORPORATION organized and existing under the laws
of ‘ UTAH . Lender’s address is
5300 SOUTH 360 WEST SUITE 150; MURRAY, UTAH 84123

-
Initials jﬁ‘"
ILLINOIS-Single Famiiy-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS Form 3014 1/01
Form - MMEGIL1-3114 (Ver. 04-2009) Page 1 of 15 Amended VA
ORIGINAL

PRAIRIE TITLE
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(E) "Note" means the promissory note signed by Borrower and dated JUNE 25, _2012 . The

Note states that Borrower owes Lender
FOUR HUNDRED TWO THOUSAND AND 00/100 Dollars

(US. $ 402,000.00 ) plus intercst. Borrower has promised to pay this debt in reguler Periodic
Payments and to pay the debt in full not later than JULY 01 , 2042, at the rate of _3.750 %,

(F) "Property" means the property that is described below under the heading "Transer of Rights in the
Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders
are to be exeivted by Borrower [check box as applicable]:

[J Adjustevle Rate Rider [T} Condominium Rider [[] Secend Home Rider
[] Balloon Rudsi (] Planned Unit Development Rider  [X] Assumption Rider
[X] 1-4 Family Ride [] Biweekly Payment Rider [[] Inter Vivos Trust Rider

[] Other(s) [specify]:

(T) "Applicable Law" means all contrsiting applicable federal, state and local statutes, regulations, ordinances
and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
judicial opinions.

(3) "Cemmunity Association Dues, Fees ane Assessments” means all dues, fees, asscssments and other
charges that are imposed on Borrower or the Pioberty by a condominium association, homeowners association
or similar organization.

(K) "Electronic Funds Transfer" means any transfer 5f iunds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated throngh. an electronic terminal, telephenic instrument,

computer, or magnetic tape so as to order, instruct, or avthcnze ja financial institution to debit or credit an
account. Such ferm includes, but is not limited to, point-cl-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and avtomated clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section (3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, awa'd of damages, or procecds paid by
any third party (other than insurance proceeds paid under the coverages descobed in Section §) for: (1) damage
to, or destruction of, the Property; (ii) condemnation or other taking of all or za/ part of the Property; (iii)
conveyance in lieu of condemnation; or (iv) misrepresentations of, or omission: as to, the value and/or
condition of the Property.

(N) "Mortgage Insurance' means insurance protecting Lender against the nonpayment o, =i_default on, the
Loan.

{0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and itterest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.
p y Y

(P) "RESPA" means the Real Estate Scitlement Procedures Act (12 U.S.C.§ 2601 et seq) and s
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or
any additional or successor legislation or regulation that governs the same subject matter. As used in this
Sccurity Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regard to a
"federally related mortage loan” even if the Loan does not qualify as a "federally related mortgage loan” under
RESPA.

(Q) "Suiccessor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

VA CASE NO.: 28-28-6-0801664

LOAN NQ.: 0000550637 Initials /fﬂ’:
ILLINOIS-Single Family-Fannie Mae/Freddic Mac UNIFORM INSTRUMENT - MERS Form 3014 1/
Form - MMTGIL1-3114 (Ver. 04-2009} Page 2 of 15 Amended VA
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security
Tnstrament and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to MERS

(solely as nominee for Lender and Lender’s successors and assigns) and to the successors and assigns of MERS,

the following described property located in the COUNTY
of COOK . [Type of Recording Jurisdiction]

|Name of Recording Jurisdiction]
SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF

PARCEL MG 13-26-314-019-0000

which currently has the address of 2654 NORTH CENTRAL PAR'< AVENUE :
‘Street]
CHICAGO , linois 67047 ("Property Address”):
[City/Area] |Zip Cou=l

TOGETHER WITH all the improvements now or hereafier etected on the property, and all casements,
appurtenances, and fixtures now or hereafier a part of the property. All replacemenis'and additions shall also
be covered by this Security Instrament. All of the foregoing is referred to in this Secvity Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to ths iutesests granted by
Borrower in this Security Instrument; but, if necessary to comply with the law or custom, MFAS (as nomince
for Lender and Lender’s successors and assigns) has the right: to excrcise any or all those intérosts, including,
but not limited to, the right to foreclose and sell the Property; and to take any action require” of Lender
including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is uncncumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
¢laims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrament covering real

property.

VA CASE NO.: 28-28-6-0801664 e

LOAN NO.: 0000550637 Initials /Jﬁé‘
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oHE SOUTHE 1/2 OF LOT 2 AND THE WORTH 18 3/4 FEET OF LOT 3 IN CRATTY ARD KIRKEBY'S
SUBDIVISION OF LOT 6, IN KIMBELL'S SUBDIVISION OF THE BAST 1/2 QF THE SOUTHWEST
1/4, AND THE WEST 1/2 OF THE SOUTH BAST 1/4 OF SECTION 26, TOWNSHIP 40 HORTH, RANGE

13 FAST OF THE THIRD PRINCIFAL MERIDIAN, (EXCEET 25 ACRES IN THE HORTHEAST CORNER
THEREQF) , IN COCOK COUNTY, ILLIROIS.

PERMANENT INDEX NUMBER: 13-26-314-019-0000

COMMONLY KNOWN AS: 2654 N. CENTRAL PARK, CHICAGO, ILLINOIS 60647
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and intersst on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to
Section 3. Payments duc under the Note and this Security Instrument shall be made .in U. S. currency.
However, if any check or other instrument reccived by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under the
Note and this Security Instrument be made in one or more of the following forms, as selected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashicr’s check, provided any such
check is drawn upon an institwion whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Paymenicare deemed received by Lender when reccived at the location designated in the Note or at such
other location‘ag may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may return any peyrient or partial payment if the payment or partial payments are insufficient to bring
the Loan curreni. - Leider may accept any payment or partial payment insufficient to bring the Loan
current, withont waives 07zoy rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, bt Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic-iayment is applied as of its scheduled due date, then Lender need not pay interest on
unapplicd funds. Lender may kole such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall cither apply such funds or
return them to Borrower. If not applicd carlier, such finds will be applied to the outstanding principal balance
under the Note immediately prior to foreclosure. No effset or claim which Borrower might have now or in the
futvre against Lender shall relieve Borrower from’ making payments due under the Note and this Security
Instrument or performing the covenants and agicements secured by this Security Instrument.

2. Application of Payments or Proceeds. Exceries otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the fsilowing order of priority: (a) intcrest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which il became due. Ay rsmaining amounts shail be applied first to
late charges, sccond to any other amounts due under this Security fustrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic #ayment which includes a sufficient
amount to pay any late charge duc, the payment may be applied to the delinguen: payment and the late charge.
If more than one Periodic Payment is outstanding, Lender may apply any payment feceived from Borrower to
the repayment of the Periodic Payments if, and to the extent that, cach payment can be paid in full. To the
extent that any excess exists after the payment is applied to the full payment of one or rnorv Periodic Payments,
such excess may be applied to any late charges due. Voluntary prepayments shall b 2 olied first to any
prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal “due junder the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments arc duc under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain prierity over this Security Instrument as a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (¢} premiums for
any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any
sums payable by Borrower to Lender in licu of the payment of Mortgage Insurance premiums in accordance

VA CASE NO.: 28-28-6-0801664

LOAN NO.: 0000550637 Initials jﬁé
ILLINOIS-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS Form 3014 1/01
Form - MMTGIL I-3114 (Ver. 04-2609) Page 4 of 15 Amended VA
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with the provisions of Section 10. These items are calied "Escrow Items.” At origination ot at any time during
the term of the Loan, Lender may require that Community Association Dues, Fees and Asscssments, if any, be
escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this Section. Bomrower shall pay Lender the Funds
for Fscrow Ttems unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items.
Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any time. Any
such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where
payablc, the amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, if
Lender requires, shall furnish to Lender receipts evidencing such payment within such time period as Lender
may require. Borrower’s obligation to make such payments and to provide reccipts shall for all purposes be
deemed to be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and
agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items direetly, pursuant to a waiver,
and Borrowr fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such arzount and Borrower shall then be obli gated under Section 9 to repay to Lender any such amount.
Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with
Section 15 and, uron uch revocation, Borrower shall pay to Lender all Funds, and in such amounts, that arc
then required under thas Section 3.

Lender may, at any tirae, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specificd-under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estime.t>-the amount of Funds due on the basis of cwrent data and reasonable
estimates of expenditures of future’ Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institatizz whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is az-irsiftution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to ;" the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for kolding and applying the Funds, annually analyzing the ecscrow
account, or verifying the Escrow ltems, unless Lencer pays Borrower interest on the Funds and Applicable Law
permits Lender to make such a charge. Unless an agremept is made in writing or Applicable Law requires
interest to be paid on the Funds, Lender shall not be requited‘io pay Borrower any interest or earnings on the
Funds. Borrower and Lender can agree in writing, however, thz interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

1f there is a surplus of Funds held in escrow, as defined under RESPA. Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage~of Funds held in escrow, as defincd
under RESPA, Lender shall notify Borrower as required by RESPA, and Beiawer shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, butm- po more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RECPA, ILender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount secessary io make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall pioraptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines; and impositions
atiributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by,

VA CASE NO.: 28-28-6-0801664

-~
LOANNO.: 0000550637 Initials _JH<
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or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent
the enforcement of the lien while those procecdings are pending, but only until such proceedings are
concluded; or () secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien
to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which can
attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hercafter crected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards inZteding, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shal” be maintained in the amounts (including deductible levels) and for the periods that Lender
tequires. What Leoder requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carzer providing the insurance shall be chosen by Bomower subject to Lender’s right to
disapprove Borrower = upsice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection with/his Loan, either: (a) a onc-time charge for flood zone determination, certification
and tracking services; or (b} a onc-time charge for flood zone determination and certification services and
subsequent charges each time| remzppings or similar changes occur which reasonably might affect such
determination or certification. Bo:zrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agincy in connection with the review of any flood zone determination
resulting from an objection by Borrower.

If Borrower fails to maintain any of the covriages described above, Lender may obtain insurance coverage,
at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any ‘particular type or
amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Property, or the contents of th. Froperty, against any risk, hazard or liability and
might provide greater or lesser coverage than was previousty in cffect. Borrower acknowledges that the cost of
the insurance coverage so obtained might significantly exceed the cost of insurance that Bormrower could have
obtained. Any amounts disbursed by Lender under this Sections /shall become additional debt of Borrower
sccured by this Security Instroment. These amounts shall bear interest ai the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

All insurance policies required by Lender and renewals of such policies sha’i be subject to Lender’s right to
disapprove such policies, shall include a standard mortgage clause, and shall narae I ender as mortgagee and/or
as an additional loss payee. Lender shall have the right to hold the policies and rencwal certificates. If Lender
tequires, Borrower shall promptly give to Lender all receipts of paid premiums and ienewal notices. If
Borrower obtains any form of insurance coverage, not otherwise required by Lendei, ‘ur-damage to, or
destruction of, the Property, such policy shall include a standard mortgage clause and shail pame Lender as
mortgagee and/or as an additional loss payee. '

In the event of loss, Botrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance procceds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and Lender’s
security is not lessened. During such repair and restoration period, Lender shall have the right to hold such
insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a serics of progress payments as the

VA CASE NO.: 28-28-6-0801664 \ P
LOAN NO.: 0000550637 .- Initials 0/ /<
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work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or carnings on such
proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of the
insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not economically
feasible or Lender’s security would be lessened, the insurance procceds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carmier
has offered to setile a claim, then Lender may negotiate and setile the claim. The 30-day period will begin
when the notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise,
Borrower her=by assigns to Lender (2) Borrower’s rights to any insurance proceeds in an amount not to exceed
the amouris wwpaid under the Note or this Sccurity Instrument, and (b) any other of Borrower’s rights (other
than the rightio 2ny refund of uncarned premiums paid by Borrower) under all insurance policies covering the
Property, insofar =3 such rights are applicable to the coverage of the Property. Lender may use the insurance
proceeds either to vepair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or-nei-then due.

6. Occupancy. Bor=wer shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the exccutidon bf ¢his Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence forat least one year after the date of occupancy, unless Lender otherwise agrees
in writing, which consent shall not be unrcasonably withheld, or unless extenuating circumstances exist which
are beyond Borrower’s control.

7. Preservation, Maintenance and Fro‘cction of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit wastc on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value (ur ts its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasilie, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insirace or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrgwar shall be responsible for repainng or
restoring the Property only if Lender has releascd proceeds for such priposes. Lender may disburse proc eeds
for the repairs and restoration in a single payment or in a series of prograss payments as the work is completed.
If the insurance or condemnation proceeds are not sufficient to repair or resiove the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restorzilorn.

Lender or its agent may make reasonable entries upén and inspections of the Pioperty. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shii give Borrower notice
at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan apglication process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s 'acwledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreecments contained in this Security Insirument, (b) there is a
legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this

VA CASE NO.: 28-28-6-0801664

e
LOAN NO.: 0000550637 tnitials P

[LLINOIS-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS Form 3014 1/01
Form - MMTGIL1-3114 (Ver. 04-2009) Page 7ol 15 Amended VA

ORIGINAL




1220554011 Page: 10 of 22

UNOFFICIAL COPY

Sccurity Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriate to protect Lender’s interest in the Property and rights under this Security Instrument, including
protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s

actions can include, but are not limited to: (2) paying any sums secured by a lien which has priority over this
Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in
the Property and/or rights under this Security Instrument, including its secured position in a bankruptcy

proceeding. Securing the Property includes, but 1s not limited to, entering the Property to make repairs,

change locks, replace or board up doors and windows, drain water from pipes, climinate building or other code

violations or dangerous conditions, and have wtilities turned on or off. Although Lender may take action under

this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that
Lender incys wo liability for not taking any or all actions authorized under this Section 9.

Any amounta-disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Sceurity Trist:oment. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payaois; 7vith such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instzamint is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title t0 the Property, the leasehold and the fee title shall not merge unless Lender agrees
to the merger in writing.

10. Mortgage Insurance. If Lerder required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required-ia maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required vy Lunder ceases to be available from the mortgage insurer that
previously provided such insurance and Borrow:r was required to make separately designated payments toward
the premiums for Mortgage Insurance, Borrower shall pay the premivms required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in :ffect, from an alternate mortgage insurer selected by
Lender. If substantially equivalent Mortgage Insurance c(veiage is not available, Borrower shall continue to
pay to Lender the amount of the separately designated payments +hat were duc when the insurance coverage
ceased 1o be in effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in
liew of Mortgage Insurance. Such loss reserve shall be non-refundable; uatwithstanding the fact that the Loan
is ultimately paid in full, and Lender shall not be required to pay Bonower.any interest or earnings on such loss
reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the amount
and for the period that Lender requires) provided by an insurer selected by Leadsi again becomes available, is
obtained, and Lender requires separately designated payments toward the preminans for Mortgage Insurance. If
Lender required Mortgage Insurance as a condition of making the Loan and Borrawe: was required to make
separately designated payments toward the premiums for Mortgage Insurance, Borrower suall pay the premiums
required to maintain Mortgage Insurance in effect, or 1o provide a non-refundable” los. r=serve, until the
Lender's requirement for Mortgage Insurance ends in accordance with any written agreemsnt Letween Borrower
and Lender providing for such termination or until termination is required by Applicable Law: 2othing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Morigage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurcrs evaluate their total risk on all such insurance in force from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on
terms and conditions that are satisfactory to the mortgage insurer and the other party {or parties) to these
agreements. These agreements may require the morigage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
preminms}. : -
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As a result of thesc agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or
might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or
modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender
takes a share of the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other Jaw. These rights may include the
right to rercive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have
the Mortgage nsurance terminated automatically, and/or to receive a refund of any Mortgage Insurance
premiums that wire unearned at the time of such capcellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby assigned
to and shall be paid to Lander.

If the Property is dam=zed, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repai. iz-economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lend=r shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspct such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspectior shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a serios of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Botrower any irierest or eamnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lepder’s security would be lessened, the Miscellancous
Proceeds shall be applied to the sums secured by this Sccarity Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Procuesls shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction or loss in value of ihe Property, the Miscellaneous Proceeds shall
be applied to the sums sccured by this Security Instrument, whether ov.not fuen due, with the excess, if any,
paid to Borrower.

In the cvent of a partial taking, destruction, or loss in value of the Propertyin which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is| cqual to or greater than
the amount of the sums sccured by this Security Instrument immediately before the parual\taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secaicd by this Security
Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplied by the foilowing fraction:
(a) the total amount of the sums secured immediately before the partial taking, destruction, ¢r )uss in value
divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or loss in
value. Any balance shall be paid to Borrower. '

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the
sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the Miscellaneous Proceeds shall be applicd to the sums sccurcd by this Security
Instrument whether or not the sums are then duoc.
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If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentcnce) offers to make an award fo seitle a claim for damages, Borrower fails to
respond to Lender within 30 days afier the date the notice is given, Lender is authorized to collect and apply the
Miscellancous Proceeds either to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceceds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument, Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of Lender's
interest in'thie Property or rights under this Security Instrument. The proceeds of any award or claim for
damages that are attributable to the impairment of Lender’s interest in the Property arc hereby assigned and
shall be paid to Lipder,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for 1 Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
or modification of amortization ui fae sums secured by this Security Instrument granted by Lender to Borrower
or any Successor in Interest of Borrov er shall not operate to release the liability of Borrower or any Successors
in Interest of Borrower. Lender shall ‘zot-b¢ required to commence proceedings against any Successor in
Interest of Borrower or to refuse to extend-rac for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reasoiof any demand made by the original Borrower or any Successors
in Interest of Borrower. Any furbearance by Leader-in cxercising any right er remedy including, without
limitation, Lender’s acceptance of payments from taird persons, entities or Successors in Interest of Borrower
or in amounts less than the amount then due, shall not be 4 waiver of or preclude the exercise of any right or
remedy. '

13. Joint and Several Liability; Co-signers; Successors onv Assigns Bound. Borrower covenanis and
agrees that Borrower’s obligations and lability shall be joint and scveral. However, any Borrower who
co-signs this Security Instrament but does not exccute the Note (a "co-signac"): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer’s interest i 11i= Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Secunty Instrument; and (c)
agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any accommodations
with regard to the terms of this Security Instrument or the Note without the co-sigher’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower waoe sssumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtzin ili-of Borrower’s
rights and benefits under this Security Instrument. Borrower shall not be released from Borrewzi’s obligations
and liability under this Security Instrument unless Lender agrees to such relcase in writing. The civenants and
agreements of this Security Instrument shall bind (¢xcept as provided in Section 20) and benetit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Borower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument, including, but not limited to, attorneys® fees, property inspection and valuation fees. In regard to
any other fees, the absence of express authority in this Security Instrument to chatrge a specific fee to Borrower
shall not be construed as a proliibition on the charging of such fee. Lender may not charge fees that are
expressly prohibited by this Security Instrument or by Applicable Law. :
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If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so  that
the interest or other loan charges collected or to be collected in connection with the Loan exceed the permiticd
limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums alrcady collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note
or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge (whether or not a prepayment charge is provided for under
the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will constitute a
waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any netice to Borrower in connection with this Security Instrument shall be deemed to have been
given to Beirower when mailed by first class mail or when actually delivered to Borrower’s notice address if
sent by other reans. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable
Law expressly rcqnires otherwise. The notice address shall be the Property Address unless Borrower has
designated a sub-abiie notice address by notice to Lender. Borrower shall promptly notify Lender of
Borrower’s change o acdress. If Lender specifies a procedure for reporting Borrower’s change of address,
then Borrower shall only rejiort a change of address through that specified procedure. There may be only one
designated notice address urdzs this Security Instrument at any one time. Any notice to Lender shall be given
by delivering it or by mailing i by first class mail to Lender’s address stated herein unless Lender has
designated another address by nuiire to Borrower. Any notice in connection with this Security Instrument shatl
not be deemed to have been given to Zender until actoally received by Lender. If any notice required by this
Security Instrument is also required under-Applicable Law, the Applicable Law requirement will satisfy the
corresponding requirement under this Secuiity Tnstrument.

16. Governing Law; Severability; Rules of Coastruction. This Sccurity Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument are subject to any requiremnt: and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the parties to agree by cantract or it might be silent, but such silence shall
not be construed as a prohibition against agreement by contract. Ta the event that any provision or clause of
this Security Instrument or the Note conflicts with Applicabl: Law, such conflict shall not affect other
provisions of this Security Instrament or the Note which can be given ctivet without the conflicting provision.

As used in this Security Instrument: (a) words of the masculins’ yender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include
the plural and vice versa; and (c) the word "may" gives sole discretion withovt any obligation to take any
action.

17. Borrower’s Copy. Borrewer shall be given one copy of the Note and of this ‘]er;arity Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Secifor 38, "Interest
in the Property" means any legal or beneficial interest in the Property, including, but not limited to, those
beneficial interests transferred in 2 bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If ali or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and a beneficial interest in Botrower is sold or transferred) without Lerder’s prior written
consent, Lender may require immediate payment in- full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.
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If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall pravide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Sccurity Instrument. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Berrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the
carliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security Instrument; (b) such
other period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or (c) entry
of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all
sams which then would be due under this Security Instrument and the Note as if no acceleration had occurred;
(b) cures o~y default of any other covenants or agreements; (c) pays all cxpenses incurred in enforcing this
Sceurity Instrozzent, including, but not limited to, reasonable attorneys’ fees, property inspection and valuation
fees, and other (e incurred for the purpose of protecting Lender’s intcrest in the. Property and rights under this
Security Instrumeit; #.nd (d) takes such action as Lender may reasonably require to assure that Lender’s intercst
in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the shms secured by
this Security Instrament; shafl continue unchanged unless as otherwise provided under Applicable Law. Lender
may require that Borrower /23 such reinstaicment sums and expenses in one or more of the following forms, as
selected by Lender: (a) cash; (b money order; (c) certified check, bank check, treasurer’s check or cashier’s
check, provided any such check is drawn upon an institution whose deposits arc insured by a federal agency,
instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hercly~chall remain fully effective as if no acceleration had oceurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a paﬂial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as th- "Loan Servicer") that collects Periodic Payments due
under the Note and this Seeurity Instrament and performs otiez mortgage loan servicing obligations under the
Note, this Security Instrument, and Applicable Law. There also.iuight be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change ot ‘4¢ Loan Servicer, Borrewer will be given
written notice of the change which will state the name and address of the new Loan Servicer, the address fo
which payments should be made and any other information RESPA reguires in connection with a notice of
transfer of servicing. If the Note is sold and thercafter the Loan is serviced by« Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower wiil reniain with the Loan Servicer
or be transferred to a successor Loan Servicer and are not assumed by the Note »urchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as etther an
individual litigant or the member of a class) that arises from the other party’s actions pursuaut to' this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Secarity Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hercto a
reasonable period afier the giving of such notice to take corrective action. If Applicable Law provides a time
period which must clapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Secticn 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed 1o satisty
the notice and opportunity 1o take corrective action provisions of this Section 20.
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21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b) "Environmental
Law" means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety
or environmental protection; (c) "Environmental Cleanup” includes any response action, remedial action, or
removal action, as defined in Environmental Law; and (d) an "Environmental Condition" means a condition that
can cause, contribute to, or otherwise trigger an Environmental Cleanup. ‘

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b)
which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous
Substance Creates a condition that adversely affects the value of the Property. The preceding two sentences
shall not, apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that
are generally reoinized to be appropriate to normal residential uses and to maintenance of the Property
(including, but not ninited to, hazardous substances in consumer products).

Borrower shall procirfly give Lender writien notice of (a) any investigation, claim, demand, lawsuit or
other action by any goveramental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower bas actual knowledge, (b) any Environmental
Condition, including but not limiied to, any spilling, leaking, discharge, release or threai of release of any
Hazardous Substance, and (c) aiy condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of ik Property. If Borrower learns, or is notified by any governmental or
regulatory authority, or any private partv, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrcwrr shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing hercin shal! create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower 7nd i.ender farther covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give @otice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in thiz Scorrity Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwisc) The notice shall specify: (a) the default; (b)
the action required to cure the default; {c) 2 date, not less tha:: 50 days from the date the notice is given
to Borrower, by which the default must be cured; and (d) that fai'are to cure the default on or before the
date specified in the notice may result in acceleration of the sums sezvred by this Security Instrument,
foreclosure by judicial proceeding and sale of the Property. The notice so~ll further inform Borrower of
the right to reimstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and ioreclosure. H the default
is not cured on or before the date specified in the notice, Lender at its option =y require immediate
payment in full of all sums secured by this Security Instrument without furiher d=mand and may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to cruect all expenses
incurred in pursuing the remedies provided in this Section 22, including, but not limit<? ), reasonable
attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums sccured by this Sccurity Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Bomower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24, Waiver of Homestead. In accordance with Illinois law, the Borrower hereby releases and waives all
rights under and by virtue of the Illinois homestead exemption laws.
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25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of
the insurance coverage required by Borrower’s agrecment with Lender, Lender may purchase insurance at
Borrower’s expense to protect Lender’s interests in Borrower’s collateral. This insurance may, but need not,
protect Borrower’s interests. The coverage that lender purchases may not pay any claim that Borrower makes
or any claim that is made against Borrower in.connection with the collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with evidence that Borrower has ohtained
insurance as required by Borrower’s and Lender’s agreement. If Lender purchases insurance for the collateral,
Borrower will be responsible for the costs of that insurance, including interest and any other charges Lender
may impose in connection with the placement of the insurance, until the effective date of the cancellation or
expiration of the insurance. The costs of the insurance may be added to Borrower’s total outstanding balance
ot obligation. The costs of the insurance may be more than the cost of insurance Borrower may be able to
obtain on its own. '

BY SIGNTNG BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in-any Rider executed by Borrower and recorded with it.

il

Zr.

Bopgver T Date Borrower Date
JAMES F. KARMELEK

Borrower Datc - Borrower Date
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[Space Below This Line For Acknowledgment]

STATE OF ILLINOIS

county of (1pe £ '

I, - AWy o6& /,AU&otary Public in and for said county and state do hereby certify that
JAMES F. KARMELEK /

} ss

FaX )
personally knswn.to me to be the same person(s) whose name(s) \s e subscribed to the foregoing

instrument, appezio? b?ﬁzmc this day in person, and acknowledged that she / they signed and delivered

the said instrumeac.2s Chis)fher / their  free and voluntary act, for the uses and purposes therein set forth.

Given under my hand ard official seal, this Q(::S day of eV r= s J P N

My commission expires: ]4 7 %5
Bt sl o . s ,‘;\h, .‘,_::; .
.:, N " /M /\é %;

NANCY GOGGIN 2 Notary
Notary Public - State of Jllinois &
My Commission Expires Jul 27, 2013

XL

(Netarial Seal)

This Instrument was prepared by:
LANCE K. RAWLINSON
SECURITYNATIONAL MORTGAGE COMP
12201 MERIT DRIVE, SUITE 400
DALLAS, TEXAS 75251
DALLAS, TEXAS 75251
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1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 25TH day of  JUNE , 2012 ,andis
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed
(the "Security Instrument") of the same date given by the undersigned (the "Berrower”) to secure Borrower’s
Note to
SECURITYNAT)IONAL MORTGAGE COMPANY, A UTAH CORPORATION

(the "Lender™) of the some date and covering the Property described in the Security Instrument and located at:
2654 NORTH CENTRAL 24RK AVENUE
CHICAGO, ILLINOIS 6047 _

[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender furfaer ¢ovenant and agree as follows:

A. ADDITIONAL PROPERTY SURJECT TO THE SECURITY INSTRUMENT. In addition to the
Property described in the Security Instrumeit, ‘he following items now or hereafter attached to the Property to
the extent they are fixtures are added to the Proj-esty description, and shall also constitute the Property covered
by the Security Instrument: building materials, appliances and goods of every nature whatsoever now or
hereafter located in, on, or used, or intended to be uscdiin, connection with the Property, including, but not
limited to, those for the purposes of supplying or distriburiig heating, cooling, electricity, gas, water, air and
light, fire prevention and extinguishing apparatus, security «upd occess control apparatus, plumbing, bath tubs,
water heaters, water closets, sinks, ranges, stoves, refrigereiors, dishwashers, disposals, washers, dryers,
awnings, storm windows, siorm doors, screens, blinds, shades, curtains and curtain rods, attached mirrors,
cabinets, pancling and attached floor coverings, all of which, including replacements and additions thereto,
shall be deemed to be and remain a part of the Property covered by th< Security Instrument. All of the
foregoing together with the Property described in the Sccurity Instrumen: for the leasehold estate if the Security
Instrument is on a leaschold) are referred to in this 1-4 Family Rider and tb< Security Instrument as the
"Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make a
change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the change.
Borrower shall comply with all laws, ordinances, rcgulations and requirements of any Zovermnmental body

applicable to the Property.

C. SUBORDINATE LIENS, Except as permitted by federal law, Borrower shall not aliow any lien
inferior to the Security Instrument to be perfected against the Property without Lender's pinor written
permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to the
other hazards for which insurance is required by Section 5.

E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, Section 6
concerning Borrower’s occupancy of the Property is deleted.

LOAN NO.: 0000550637 Initials JFEC
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G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign o Lender
all leases of the Property and all security deposits made in connection with leases of the Property. Upon the
assignment, Lender shall have the right to modify, extend or terminate the existing leases and to execute new
Jeases, in Lender’s sole discretion. As used in this paragraph G, the word "lease" shall mean "sublease” if the
Security Instrument is on a leaschold. '

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues ("Rents™) of
the Property, regardless of to whom the Rents of the Property are payable. Borrower authorizes Lender or
Lender’s agents to collect the Rents, and agrees that each tenant of the Property shall pay the Renis to Lender or
Lender’s agents. However, Borrower shall receive the Rents until (i) Lender has given Botrower notice of
default pursiont to Section 22 of the Sccurity Instrument and (1) Lender has given notice (o the tenani(s) that
the Rentsare 1> be paid to Lender or Lender's agent. This assignment of Rents constitvtes an absolute
assignment and ot an assignment for additional sccurity only.

If Lender givasnotice of default to Borrower: (i) all Rents received by Borrower shall be held by Borrower
as trustee for the Yencfit of Lender only, to be applied to the sums secured by the Security Instrument; (ii)
Lender shall be entitlod ‘o collect and receive all of the Rents of the Property; (iii) Borrower agrees that each
tenant of the Property shali pay all Rents due and unpaid to Lender or Lender’s agents upon Lender’s written
demand to the tenant; (iv) urless applicable law provides otherwise, all Rents collected by Lender or Lender’s
agents shall be applied first 10 the costs of taking control of and managing the Property and collecting the
Rents, including, but not limite tc, attorneys’ fees, receiver’s fees, premiums on recetver's bonds, repair and
maintenance costs, insurance preip’uns, taxes, assessments and other charges on the Property, and then to the
sums secured by the Security Instrumeit; (v) Lender, Lender’s agents or any judicially appointed receiver shall
be liable to account for only those Rents actually received; and (vi) Lender shall be cntithd to have a receiver
appointed to take possession of and manzge the Property and collect the Rents and profits derived from the
Property without any showing as to the inad quacy of the Property as secunty.

If the Rents of the Propenar are not sufficicul o cover the costs of taking control of and managing the
Property and of collecting the Rents any fomds cxpended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the ‘Security Instrument pursnant to Section 9.

Borrower represents and warrants that Borrower hes not execuied any prior assignment of the Rents and
has not performed, and will net perform, any act that wou!d prevent Lender from exercising its rights under
this paragraph. '

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter upon, take
control of or maintain the Property before or after giving notice o/ 2cfault to Borrower. However, Lender, or
Lender’s agents or a judicially appointed receiver, may do so at =ay time when a default occurs. Any
application of Rents shall not cure or waive any default or invalidate cny oflier right or remedy of Lender. This

assi gnmfo.lalrﬁ of Rents of the Property shall terminate when all the sums sesorcd by the Security Instrument are
paid in full. :

I. CROSS-DEFAULT PROVISION. Borrower’s default or breach wrdzi zmny note or agreement in
which Lender has an interest shall be a breach under the Security Instrument anc Leader may invoke any of the
remedies permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provision:_contained in this 1-4

Family Rlder%
Vi ad ﬂg%/ (Seal) (Seal)

7
£
f/ -BOI’I’OWEI' -Borrower
S F. KARMELEK U

(Seal) {Seal)
-Borrower -Borrower
MULTISTATE 1-4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3170 1/01
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE

WITHOUT THE APPROVAL OF THE DEPARTMENT

glé r\\{%TERANS AFFAIRS OR ITS AUTHORIZED
. A-"l . .

THIS VA CUARANTEED LOAN AND ASSUMFPTION POLICY RIDER is made this 25TH day
of JUNE . 2012 , and is incorporated into and shall be deemed to amend
and supplement- the_Morigage, Deed of Trust or Deed to Secure Debt (herein "Security
Instrument”) dated of even date herewith, given by the undersigned (herein "Borrower"} to
secure Borrower's Nce to

SECURITYNATIONAL MORTG 4GE COMPANY, A UTAH CORFORATION

{herein "Lender") and covering the Property described in the Security Instrument and located
at
2654 NORTH CENTRAL PARK AVENU; /"FICAGO, ILLINOIS 60647

(-'roperty Address]

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in
the Security Instrument, Borrower and Lender vuirer covenant and agree as follows:

If the indebtedness secured hereby be guaranteed sr insured under Title 38, United States
Code, such Title and Regulations issued thereunder ‘wnd in effect on the date herecf shall
govern the rights, duties and liabilities of Borrower and Lender. Any provisions of the Security
Instrument or other instruments executed in connection with- said indebtedness which are
inconsistent with said Title or Regulations, including, but not Fmited to, the provision for
payment of any sum in connection with prepayment of the senirod indebiedness and the
provision that the Lender may accelerate payment of the securea iniebledness pursuant to
Covenant 18 of the Security Instrument, are hereby amended or nepsted to the extent
necessary to conform such instruments to said Title or Regulations.

LOANNO.: 0000550637

CASE# VA CASE NO.; 28-28-6-0801664

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER WITHOUT
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LATE CHARGE: At Lender's option, Borrower will pay a "late charge" not exceeding four per
centum (4%) of the overdue payment when paid more than fifleen (15) days afler the due
date thereof to cover the extra expense involved in handling delinquent payments, but such
"late charge" shall not be payable out of the proceeds of any sale made to salisfy the
indebtedness secured hereby, unless such proceeds are sufficient to discharge the entire
indebtedness and all proper costs and expenses secured hereby.

TRANSFZROF THE PROPERTY:This loan may be declared immediately due and payable upon
transfer o/ te Property securing such loan fo any transferee, unless the acceplability of the
assumptionof ‘the loan is established pursuant to Section 3714 of Chapter 37, Title 38,
United States Coage:

An authorized trancier (“assumption”) of the Property shall also be subject to additional
covenants and agreemer s as-sel forth below:

(a) ASSUMPTION FUNDING °EE A fee equal to ONE HALF OF ONE PERCENT { .50 %)
of the balance of this loan as of the date of transfer of the Property shall be payable at the
time of transfer 1o the loan holder or iis authorized agent, as trustee for the Department of
Veterans Affairs. If the assumer fails ic pay this fee at the time of transfer, the fee shall
constitule an additional debt to that alreauy tecured by this instrument, shall bear interest at
the rate herein provided, and, at the option-ci-the payee of the indebtedness hereby secured
or any transferee thereof, shall be immediatsiv' due and payable. This fee is automatically
waived if the assumer is exempt under the provisicosof 38 U.S.C. 3729 {c).

(b) ASSUMPTION PROCESSING CHARGE Up>i application for approval to aliow
assumption of this loan, a processing fee may be charged by the loan holder or its authorized
agent for deiermining the creditworthiness of the assurier and subsequently revising the
holder's ownership records when an approved transfer is connleted. The amount of this
charge shall not exceed the maximum established by the Depariment.of Veterans Affairs for a
loan to which Section 3714 of Chapter 37, Title 38, United States Coue zpnlies.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumad, ‘hen the assumer
hereby agrees to assume all of the obligations of the veteran under *ie‘ierms of the
instruments creating and securing the loan. The assumer further agrees o/ 'nicdemnify the
Department of Veterans Affairs to the extent of any claim payment arising frem-1:.s guaranty
or insurance of the indebtedness created by this instrument.

LOAN NO.: 0000550637

CASE # VA CASE NO.: 28-28-6-0801664
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IN WITNESS WHEREOF,Borrower(s) has executed this VA Guaranteed Loan and Assumption
Policy Rider. :

§2 T -Borrower -Borrower
AMF5 F. KARMELEK <>

s
i

/

-Borrower -Borrower

LOAN NO.: (000550637
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