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This instrument was prepared by:
Name:Gwynn Witt

Address:

BankFinancial, F.S.B.
15W060 North Frontage Road
Burr Ridge, IL 60527

After Recording Return To:
BankFinancial, F.S.B.
15W060 North Frontage Road
Burr Ridge, IL 60527

|Space Above This Line For Recording Data}

MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage afwxrds used in this document are also provided in Section 16.

(A) “Security Instrument” means this document. which is dated July 12, 2012 , together with all Riders to
this document.

(B) “Borrower” is MICHAEL B ARNOLD AND BARI3ARA A ARNOLD, HUSBAND AND WIFE

Borrower is the mortgagor under this Security Instrument.

(C) “Lender” is BankFinancial, F.S.B. .
Lender is a Savings Bank orgenized and existing under
the laws of The United States of America . Lender’s address is
15W060 North Frontage Road, Burr Ridge, IL 60527

. Lender is the mortgagee under this Szcurity Instrument.

(D) “Note” means the promissory note signed by Borrower and dated July 12, 2012 . The Note states that
Borrower owes Lender Thirty Nine Thousand Fifty and no/100

Dollars (U.S. $39,050.00 )
plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than
August 01, 2027

E) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”
perty p Y
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(¥} “Loan” means the debt evidenced by the Note, plus interest. anv prepayment charges and late charues due under the Note,
arad al! sume dog under this Scearity Instrumient. plus interest.

{6yp “Riders” means ail Riders 1o this Security Instrument that are exccuted by Borrower, The following Riders are to be
executed by Borrower oheck bey as applicablel:

s T , o L S — Ty
L Adistabie Rae Kide P Condomiium Kider 1 Second Home Rider
A T, - " L . A .

| Baiioon Rider ¢ i Planned Unit Development Kider [ EVA Rider

e U I , ™ Otber(s e
Lo T4 Fanuly Rider i Biweekly Payment Rider 1 Other{s} |specify;

{8} “Applicable Law” means all controlling applicable federal, staic and local statules. regulations. ordinances and
admimstrative rides and nrders (that have the effect of law) as well as all applicable final, non-appeatable judicial apinions.

) “Community Association Dues, Fees, and Assessments™ meuans ali dues, [cos, assessments and other charges that arc
mposed on Borrower or the Propory by 4 condominium asseciation, hemeowners association or similar organizatior.

(1} “Electronic Funds Transfer” means any transfer of funds. other than a transaction originated by check. draft. or sumilas
paper nstiument, which (s initiated through én electronic terminal, telephenic instrument. computer, or magnetic fape so as
w order, instruct, or authorize a financial institution 1o debir or eredit an account. Such term includes. bui is not limited to,
poini-of-sale transfers, avtomated teller machine transactions, wansfers initiated by telephone, wire ransioos, and awtomated
aringhouse transfors.

K} “Eserow llems” means ihose ilems that are deseribed S Section 3.

Ly “Miscellancous Proceeds™ means any compensation, stttiement, award of damages, or proceeds paid by any third
party {ather than insurance oreceeds paid under the coverages deseribed in Seetion 33 for: (i) damage 1o or destriction of
the Properfy, (11j condenation or other taking of all or wny part of e/ Cropeny: (i1} vonvevance in licu of condemnation: or
{3v} misrepresentations of, or omissions as to, the value and’or condition ofdhe Property.

(M} “Mortgage Insurance” means insurance protecting Lender against the nonpivmeant of. or default on, the §.oan.

{N} "Periodic Payment” means the regularly scheduled amount duc for {iy principal and interest under the Note, plus {ii) any
srounts under Section 3 of this Security Instrument.

(U “RESFPA” means the Reai Lstate Setilement Procedures Act (12 USC, § 2601 et seq.) anu itsdmpiementing regulation.
Regulatior X (24 CF.R. Fart 3300), as they might be amended from time to time, or any additionalor soesessor legislation or
regulation that governs the same subject matter, As used in this Security Instrument, “"RESPA™ refers 10 i requirements and
restrictions that are imposed tn regard to 8 “federally related mortgage loan™ even il the Loan does not quality as a “federally
refated mortgage loar™ under RESPA

(P} “Successor in Interest of Borrower” means any party that has taken 1itlc to the Property, whether o3 not that party has
assumed Borrower’s obligations under the Note and/or this Security Instrumeant.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of

the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For

this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender’s successors and assigns the following

described property located in the County of Cook :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction)

LOT 6 IN BLOCK 20 IN LINCOLN WOOD SUBDIVISION, BEING A PART OF THE SOUTHWEST 1/4 OF

SECTION 24, TOWNSHIP 35 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK

COUNTY, ILLINOIS. *

PIN: 31-24-427-001-0000

which currently has the address of 311 HE[SRNDON ST
treet]
PARK FOREST ~iiinois 60466 (“Property Address”):
[City] [Zip Code]

TOGETHER WITH all the improvements now o¢ hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replaserients and additions shall also be covered by this Security Instrument,
All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Bortower is lawfully setséd of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbersd. except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and’denands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationial use-and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real prepcrty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foltows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments duevander the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as payment
under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or al’ suosequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected Ly Lender: (a) cash,
(b) money order; {c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality, or entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location as
may be designated by Lender in accordance with the notice provisions in Section 5. Lender may return any payment or partial
payment if the payment or partial payments are insufficient to bring the Loan current. Lender may accept any payment or partial
payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest en unapplied funds.
Lender may hold such unapplied funds until Borrower makes payment (o bring the Loan current. [f Borrower does not do so
within a reasonable period of time, Lender shall either apply such funds or return them to Borrower. 1f not applied earlier, such
funds will be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim

ILLINO1S—Single Family—Fannie Mae/Freddie Mae UNIFORM INSTRUMENT Form 3014 1/01
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Botrower might Biave now o o the future against Lender shall relieve Borrower from naking pavments due under the
vote and this Security Instrument or performing the covenants and agreements secured by this Securily Instrument

L. Application of Payments or Proceeds. Lixcept as otherwise described i this Section 2. all payiments accepted and
appiied by Lender shalt be applied in the following order of nriority: {a) interest due under the Note: {b} principal due undes
the Note: {¢) amounts due undey Section 3. Such payments shalt be applied to each Periodic Payment in the order i which &
became due. Any remaining amounts shall be applied first to jme charges, second to any other amounts duc under this Securin
mstrument, and then o reduce the principal balance of the Note

i Lender receives # payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount 1o
pay any late charge due. the pavment may be applied to the delinguent payment and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments it
and o the oxtent that, each payment can be paid in full. To the extent that any excess exists afler the payment is applied to the
fll payment of one or inore Periodic Payments, such excess may be applied Lo any late charges due. Voluntary prepayments
wall be apphied first w any prepayvment charges and then as described in the Note.

Any application of pavments, insurance proceeds, or Miscellaneous Proceeds 1o principal due under the Note shail sot
sxtend or postpone the dye date, or change the amount, of the Periodic Payments.

3 Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
antil the Note is paid in 34 sum {the “Funds™} to provide for payment of amounts due for- {a) taxes and assessments and
ofher fiems which can attar proority over this Security Instrument as a lien or encumbrance on the Property. (1) leasehold
payrments or ground rents on th Troverty, il any: (¢} premiums for any and all insurance required by Lender under Section 3
and {d} Mortgage Insurance premiame, i any, or any sums payable by Borrower to Lender in Hieu of the pavment of Mortgage
TSQIANCe premiums in accordance witt-the provisions of Section 10 These ftems are called “Escrow Ttems.™ At origination
w it any time dusing the term of the Loan! Uznder may require that Community Asseciation Dues, Fees. and Assessments. if
any. be escrowed by Borrower, and such dues! fees and assessments shall be an Escrow tem. Borrower shail promgitly furaish
i Lender all notices of amounts w be paid under this Section. Borrower shall pay Lender the Funds for Escrow lems unless
Lenider waives Borrower's obligation to pay the inds for any or ali Cscrow Ttems, L ender may waive Borrower’s obligation
re pay to Lender Funds for any or all Bscrow ltems al iy time. Any such waiver may enly be finwriting, In the svent of such
varr, Borower shall pay direcily, when and where payabie, ihe amounts duc for any kscrow flems for which payiment of
funds has been waived by Lender and, if Lender requires. shall 2urvish to {ender receipts evidencing such pavment within such
time peried as Lender may require. Bomowers obligation {o make such payments and to provide receipts shuil for ali purposes
be deemed 10 be a covenant and agreement contained in ihis Securiteinstrument, as (he phrase “covenant and agreement’ s
wsed in Section 9. 1f Borrower is obligated to pay Fscrow Hems directy prirsuant o & waiver, and Borrower fails o pay
amount due for an fscrow ltem, Lender may exercise its rights under Sectivn © and pay such amount and Borrower shall then
be obligated under Section 9 1o ropay to Lender any such amount. Lender mar-revoke the waiver as to any ¢r all Escrow Ttemy
4t any thne by a nofice given in accordance with Section 15 and. upon such revoeatton, \Borrower shall pay to Lender al! Funds,
and n such amounts, that are then reguwired under this Section 2

Lender may, at any time, soliec

ot and hold Funds 1m an amount fa) sufficient i peripit Lender o appiv the Funds af the
e specified under RESPA. and ¢b) not 10 exceed the maxinum amount a lender can raviare ander RESPA . Lender shall
estiingte the amount of unds due on the basis of crrent data and reasonable estimates of expentinres of future Usorow ilens
werwise inaccordance with Apphicabic Las

e Funds shall be held in an institution whose deposits are insured by a federal agency, insttimentafiisor entity (including
verdern, H Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank " cnder shall apply the
runds wopay the Bserow ftems no dater than the time specified under RESPA. Lender shall nut charge Bedrolver for holding
and applying the Funds, annually analvzing the escrow account. or verifving the Escrow Ttems. untess Lendel pays Borrower
interest on the Funds and Applicabie Law permits Lender to make such 2 charge, Unless an agreement s made in writing or
Applicable Law requires interest 1 be paid on the Funds, Lender shall not be required to pay Borrower any inferest or earnings
ot the Funds. Borrower and Lender can agree in writing, however, that interest shall he paid on the Funds. {ender shall give (o
soiover, without charge, an annval accounting of the Funds as required by RESPA

iU there ts a surpius of Funds held in escrow, as delined under RESPA, Lender shall account 1o Borrower for the cxesss
funds in accordance with RESPA 1 there is a shortage of Funds heid in cscrow. as defined under RESPA. 1 ender shall nolify
Bomower as required by RESPA . and Borrower shail pay o 1.ender the amount necessary fu make up the shorage in accordancs
with RESPA, but in a0 more than 12 monthiv payments. [f there is a deficiency of Funds held in escrow. as defined under
A, Lender shall notily Borrower as required by RESPA. and Borrower shall pay v Lender the amount necessary (o make
dp the deficiency in aceordance with RESPA, but in no more than 12 monthly payvrmonts.
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Upon payment in full of all sums secured by this Security Instrument, Lender shail promptly refund to Borrower any Funds
held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property, if any, and
Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Items, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long as Borrower is
performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien in, legal proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings are pending, but enly until
such proceedings are concluded; or () secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument, If Lender determines that any part of the Property is subject to a lien which can attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that
notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

Lender may réquire Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used by
Lender in connection with-this Loan. '

5, Property Insurarce. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards ir'uded within the term “extended coverage,” and any other hazards including, but not limited to,
carthquakes and floods, for wiiich 1.ender requires insurance. This insurance shall be maintained in the amounts (including
deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding sentences can change
during the term of the Loan. The insurane= carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, whichright shall not be exercised unreasonably. Lender may require Borrower to pay,
in connection with this Loan, either: (a) a one-tiaic charge for flood zone determination, certification and tracking services; or
(b) a one-time charge for flood zone determination and certification services and subsequent charges each time remappings or
similar changes occur which reasonably might affect.onch determination or certification, Borrower shall also be respensible for
the payment of any fees imposed by the Federal Emergapcy Management Agency in connection with the review of any flood
zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender’s
option and Borrower’s expense. Lender is under no obligation 1o surchase any particular type or amount of coverage. Therefore,
such coverage shall cover Lender, but might or might not protect £orrawer, Borrower’s equity in the Property, or the contents
of the Property, against any risk, hazard or liability and might proviae greater or lesser coverage than was previously in effect.
Borrower acknowledges that the cost of the insurance coverage so obtained riight significantly exceed the cost of insurance that
Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Nute rate from the date of disbursement and shall
be payable, with such interest, upon notice from Lender to Borrower requesting pay/ment.

All insurance policies required by Lender and renewals of such policies shall ve subject to Lender’s right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgag ;¢ and/or as an additional loss payee.
Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurancz coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standare mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender miay'make proof of loss
if not made promptly by Borrower, Unless Lender and Borrower otherwise agree in writing, any insurance proezeds, whether or
not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if the restoration
or repair is economically feasible and Lender’s security is not tessened. During such repair and restoration period, Lender shall
have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is completed. Unless
an agreement is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair
is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums secured
by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be
applied in the order provided for in Section 2.
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the Property, Lender may fle, negotiate and settie any available msurance caim and related matters
cspond within 3§ dms to a notice from Lender that 1he insurance carrier has offerct o settle nhm
then Lender mauy negotiate and settle the claim. The Mhday period wili t begin wher the potice s given, in cither ovent, or 1§
sengder geguaires the Property under Seetion 22 or otherwise, Bormower nereby assigns t Lender (a) Borrower's nghis {o any
m»uranw pre ceeeds 10 an amount not to exceed the amounts unpaid under the Note or dus Security 'Nrumf‘ 1t ang (b} any other
of Borrower's rights (other than the right 1o any refund of unearned premiums paid by Borrewer) under alt insurance policies
sovering the Properiy. imsofar as such rights are applicable to the coverage of the Property. Lender may use the msurance
proceeds either to repair or restore the Property or 1o pay amoimts unpaid under the Note or this Secur ity Insirument, whether or
not then due

. Occupancy. Borrawer shall uceupy, establish, and use the Property as Borrower's pnnupdl residence within 60 days
sfter the execution of this Sceury Instrument and shall continue to occupy the Property as Borrower’s principal residence fora
least ene year after the date of occupancy. unless Lender otherwise agrees in writing, which consent shail not be :1;1rmmnabix
withheld, or unless exlenuating circumstances exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage or
wvipair the Property, s0low the Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in order o prevent the Property from deteriorating or decrcasing in valug due
ke ity condition. Unless 1tGs determined pursuant to Section 3 that repair or restoration is nol economically teasible, Borrower
sall promptly repair the Preper.v if damaged to avoid further deterioration or damage. 11 insurance or condemnation proceeds
are pard in connection with damge Lo, or the laking of, the Pmpem Borrower shall be responsible for repairing or restoring the
Property only if Lender has releascd pioceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in
A ‘llléib payment or i i series of progriss payments as the work is completed. [§ the insurance or condemnation pmu‘cdb arc not

ficien{ to repair or 1estore the Property (Borrower is not relieved of Borrower's obligation for the completion of such repair
of restoration,
tender or s agent may make reasonable ehtriel upon and inspections of the Property. 11 it has reasonable cause, Lender
iy mspect the interior of the mrprovements on the@roperty. Lender shall give Borrower nolice at the time of o orior e such
artpnterior inspection spocifying such reasonabic cause.

% Borrower’s Loan Application. Borrower shall i in default i during the {oan application proces:, Borrower ot ainy
CEESONS oF entities acting al the direction of Borrower or with Bn rower's knowledge or consent gave materially m[sa misleading,
o inaccurate information or statenients to Lender (or failed 10 previde Lender with material in formation) in anr_umn with the
Loan. Material representations inciude, but are not limited fo. repressirations concerning Borrower s occupaney of the Property
a5 Borrower's principal residence.

% Protection of Lender’s Interest in the Property and Rights Ynder this Security Instrumesi. 11 {2) Borrower
fails te perform the covenants and agreements contained in this Security Instrament. (b) there is a fegal pumc‘dm; that migh:
sigiiticantly affect Lender's interest i the Property and/or rights under this $ scurily, Instrument {such s u proceeding i
mnmmptc . probate, for condemnation or forfeiture, for enforcement of a4 lien whizh may attamn priority over this Securiny
fastrament of o enforce laws or regulations), or (¢) Borrower has abandoned the Propertys then Lender may do and pav [or
whatever is reasonabie or uppropriate 1o protect Lender's inferest i the Property and rigiis under this Sceurity instrument.

ncluding protecting andror assessing the value of the Property. and securing and/or repairing, (he Propm\ Lender's actions
zan nelude, but are not imited to0 fa) paving any sums secured by u lien which has priority overthis Security Instument:
15 appearing in court, and 1¢) paying reasonable atforneys fees to protect its interest in the Propetyand’or nights under this
Securily Instrument, including its sceured position in a bankruptey proceeding, Securing the Property inClpdes, but is not Jimited
antering the Property to make vepaits, change locks. replace or board up doors and windows, dram water {7/ pipes, climinats
witlding or other code vielations or dangerous conditions. and have utilities wmed on or off Although fendolmay take action
snder this Section 9, Lender doos st have (0 do so and is not under any duty or obligation to do so. It s agreed that Lepder
swurs no Hability for not taking any or all actions authorized under this Section 9
Any araounts dishursed hy Lender under this Section 9 shail become additional debt of Borrower secured by this Secuny
instrument. These amounts shail bear inferest al the Note rate from the date of disbursement and shall be pavable. with such
sxerest, upon notice from Lender to Borrower requesting pavment,
it this Seeurity Instrument & on & ieaschold, Borrower shall comply with ail the provisions of the ‘suse I Borrowoer
suquires fee title to the Propenty, the jeaschold and the fee title shall not merge unless Lender agrees 10 the murger in writing,
16, Mortgage Insurance. |f Lender required Mortgage Insurance as a condition of making the Lozn, Borrower shall
pay the premiums required 1o maintain the Mortgage Insurance in effect. 15 for any reason, the Morlgage fnsurance coveraps
required by Lender ceases w be available from the montgage nsurer tha previously provided such insuraive and i%nrvoww
was roguired W make separately designated payments toward the premiums for Mortgage Insurance. Domower shall pay

H Borrower abandons

Corrower Joes nod
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the premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage ceased to be in
effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mottgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected by Lender
again becomes available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required to make
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Lender providing for such termination or until
termination is requires by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate
provided in the Note. :

Mortgage InsurariCe reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if Borrower
does not repay the Loan as-agreed. Borrower is not a party to the Mortgage [nsurance. .

Mortgage insurers evaluare their total risk on all such insurance in force from time to time, and may enter into agreements
with other parties that share ormrodify their risk, or reduce losses. These agreements are on terms and conditions that are
satisfactory to the mortgage insurer znd the other party (or parties) to these agreements, These agreements may require the
mortgage insurer to make payments using 2ny source of funds that the mortgage insurer may have available (which may include
funds obtained from Mortgage Insurance propiiums).

As a result of these agreements, Lender, apy purchaser of the Note, another insurer, any reinsurer, any other entity, or any
affiliate of any of the foregoing, may receive (Girectly or indirectly) amounts that derive from (or might be characterized as) a
portion of Bomower’s payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s risk, or
reducing losses. If such agreement provides that an afiiliats of Lender takes a share of the insurer’s risk in exchange for a share
of the premiums paid to the insurer, the arrangement is oft:n termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amount; thzt Borrower has agreed to pay for Mortgage Insurance, or
any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage Insurance,
and they will not entitle Borrower ¢o any refund. _

(b) Any such agreements will not affect the rights Borrower s#as—if any—with respect to the Mortgage Insurance
under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to receive certain
disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance terminated
automatically, and/or to receive a refund of any Mortgage Insurance premiums that were unearned at the time of such
cancellation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Troceeds are hereby assigned to and shall
be paid to Lender.

If the Property is damaged, such Miscelianeous Proceeds shall be applied to restoratiorn, or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such <epair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity-to:fispect such Property to
ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be unde:taken promptly, Lender
may pay for the repairs and restoration in a single disbursement or in a series of progress payments as tlic work is completed.
Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender
shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not
economically feasible or Lender’s security would be lessened, the Miscellancous Proceeds shall be applied to the sums secured
by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds
shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount ot the sums secured
by this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Botrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous
Proceeds multiplicd by the following fraction: (a) the total amount of the sums secured immediately before the partial taking,
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destruciion. or Joss i vaiue divided b (B) the fair market value of the Property immediately before the partial taking, destruction.
o foss i0 value, Any balance shal be paid to Borrower,

By the event of a partial taking, desteuction. or loss i value of the Property in which the fair marker vatue of the Property
immediately before the partial taking. destruction, or loss in value i less than the amount of the swns secured immediately
hefore the partial taking, destruction. or joss in value, unless Bormrower and | ender otherwise agree in writing, the Miscellaneo
Proveeds shali be apphied we the sums secured by this Security instrument whether or not the sums are then due

I¥he Property is abandoned by Borrower, or i after notice by Lender to Borrower that the Opposing Party {as defined
i the next sentence) ofters to make an award to settle a ciaim (or damages, Borrower fails to respond to Lender within 30 days
aiter the date the notice s given. Lender is authorized o collect and apply the Miscellaneous Proceeds cither to restoration or
tepatr of the Property or to the sums secured by this Security Instrument, whether or 5ot then due, “Opposing Pariy™ means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has s right of action in repard to
Miscellaneous Proceeds.

Bersower shall be i default it any action or proceeding, whether civii or crimmal. is begun that, ir Lender’'s judgmentd,
could resuit in forfeiture of the Property or other material impairment of Lender's interest in the Property or rights under this
Seeurtly Instrument. Bormwer can cure such a detault and. if acceleration has occurred, reinstats as provided in Section 19, by
causing the action or proseeding 1o be dismissed with a ruling that, in Lender’s judgment, prectudes forfeitire of the Property
or cther material inpairmentof Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any
award or claim for damages 2isal are attributable to the impairment of Lender’s interest in the Property are hereby assighed and
shell be paid to Lender.

Al Miscellaneous Froceeds thatare not applied to restoration or repais of the Property shall be applied in the order provided
for i section 2.

iZ. Borrower Not Released; Forbear: nee By Lender Noi a Waiver. Extension of the time for payment or imodification
of amortization of the sums securad by this SzCusity Instrument granted by Lender to Borrower or any Successor in hvterest of
Boreower shall not operate to release the labilin] of Borrower or any Successors in Interesi of Borrower. $ender shall net be
required 1o commence proceedings againsl any Sucressor in Interest of Borrower or to refuse 1o extend Hine for pavment or
otherwise modify amortization of the sums secured by fis) Security Instrument by reason of any demand made by the origina}
Borrower or any Successors in interest of Borrower. Any4vibearance by Lender in exercising any right or remedy including,
without imitatien, Lender™s acceptance of payments from third persons, entitics or Successors in Interest of Borsower ar in
amounts less than the amount then due. shall not be a waiver of bepreclude the exercise of any right or remedy

13, Joint and Several Liability; Co-signers; Successors azd Assigns Bound. Borrower covenants and agrees that
Bomower's obligations and liability shall be joint and several. Howevel_any Borrower who co-signs this Security Instrumuent
bt does not execute the Note {a “co-signer™): {a) is co-signing this Seeurity fstrument only to mortgage, grant and convey the
co-signet’s interest in the Property under the terms of this Security Instrumen.: (b) s not personatly obligaied to pay the sums
secured by this Security Instrument; and () agrees that Lender and any other Bortowe! can agree to extend. modify, forbear or
smake any accommodations with regard 1o the terms of this Security Instroment or the Mete without (he CO-SIZner’s conspns,

subject to the provisions of Section 18, any Successor in Interest of Borrower who-assames Borrower obligations under
this Security Instrument in writing, and is approved by Lender. shall obtain all of Borrowers cvights and benefits under this
Security Instrument, Borrower shall not be released from Borrower's obtigations and Jiability, Cnifer this Szcurity Instrument
unless Lender agrees to such release in writing. The covenants and agreements of this Security Instruaicnt shall bind {except as
orovided in Section 24y and benefit the suceessors and assigns of i.ender

14, Loan Charges. Lender may charge Borrower fees for services performed in connection withBarswer's defaull, for
the purpose of profecting Lender’s mterest in the Property and rights under this Security Instrument, icluding, but not limited
to. attorneys” fees, property inspection and vafuation fees. Tn regard 10 any other fees, the absence of expross Quithornty in this
Security instrament 1o charge @ specific fue to Borrower shall not be construed us a prohibition on the charging of such
Lender may not charge fees that are expressty prohibited by this Sceurity Instrument o by Applicable Law.

i the Loan is subject to a faw which sets maximum Joan charges, and that faw i» finally interpreted so that the interes:
of wther toan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: {a) any such
toan charge shall be reduced by the amount necessary to reduce the charge Lo the permitted bimit: and {b) any sums already
collecled from Borrower which exceeded permitted fimits wiil be refunded to Borrower. | ender may choose 1o make this refund

» reducing the principal owed under the Note or by making a direct payment to Borrower. #f o refund reduces principal,
the reduction will be treated as » partial prepayment without any prepaymert charge (whether or not a prepayment charge i+
provided for under the Note). Borrower's acceptance of any such refund made by direet payment to Borrow -t will constitite &
waiver of any right of action Rorrower might have arising out of such overcharge,
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15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing, Any
notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when mailed by
first class mail or when actually delivered to Borrower’s notice address if sent by other means. Notice to any one Borrower shall
constitute notice to al! Borrowers unless Applicable Law expressly requires otherwise. The notice address shall be the Property
Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify Lender
of Borrower’s change of address. 1f Lender specifies a procedure for reporting Borrower’s change of address, then Borrower
shall only report a change of address through that specified procedure. There may be only one designated notice address under
this Security Instrument at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail
1o Lender’s address stated herein unless Lender has designated another address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed to have been given to Lender until actually received by Lender. If any notice
required by this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy the
corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security Instrument
are subject to any fequirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the
parties to agree by contraci or it might be silent, but such silence shall not be construed as a prohibition against agreement
by contract. In the event Hiatany provision or clause of this Security Instrument or the Note conflicts with Applicable Law,
such conflict shall not afféci-otiier provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instruineat: (a) words of the masculine gender shall mean and include corresponding neuter words
or words of the feminine gender; (b) wordz.in the singular shall mean and include the plural and vice versa; and (c) the word
“may” gives sole discretion without any obligsion to take any action,

17. Borrower’s Copy. Borrower shall be-given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneticial Inerest in Borrower. As used in this Section 18, “Interest in the Property”
means any legal or beneficial interest in the Property. including, but not limited to, those beneficial interests transferred in a
bond for deed, contract for deed, installment sales contraet or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

[f all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) vithout Lender’s prior written consent, Lender may require
immediate payment in full of all sums secured by this Security Irstrment. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice 4 acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is given in accordance with 3ection-15 within which Borrower must pay ali sums
secured by this Security Instrument, If Borrower fails to pay these sums prior to the exriration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand <n Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets cersim vonditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to tli¢ eaiiest of: (a) five days before sale
of the Property pursuant to Section 22 of this Security Instrument; (b) such other period asApplicable Law might specify for
the termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security insirument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agrecments; (c) pays all expenses incurred in enforcing
this Security Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection aud valuation fees, and
other fees incurred for the purpose of protecting Lender’s interest in the Property and rights under this Sacurity Instrument;
and (d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and rights under this
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue unchanged
unless as otherwise provided under Applicable Law. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank
check, treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured
by a federal agency, instrumentality or entity; or (d} Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result in a change
in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security Instrument
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and performs other mortgage foan servicing obligations under the Note, (s seeurity instrument. and Apphicable Law. There
also might be one or imore changes of the Loan Servicer unrelated to 1 sale of the Note ifthere s g change of the Loan Seevicer,
Romower will be given written notice of the change which will state the nume and address of the new Loan Servicer, the
address to which payments should be made and any other information RI:SPA reguires in conncetion with i notice of transier
of servicing, {f the Note s sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser uf the Nofe,
the mortgage loan servicing obligations w Bomower will remain with the Loan Servicer or be transferred 1o suecessor boan
Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser

Neither Borrower nor Lender may commence, join, or be joined Lo any judicial action fas cither an mdividual litigant or
the member of a class) that arises from the other party s actions pirsiant to this Security Instrument or that alicges that the othe
party has breached any provision ol or any duty owed by reason of. this Sceurity tnstrument, unti! such Borrower or Lender has
notified the other party {with such notice given in compliance wiih the requirements of Seetion 13) of such aileged breach and
stforded the other party hereto a reasonable period after the giving 6f such notice to take corrective action. ¥ Applicable Law
provides a time period which must elapse before certain action can be taken. that time period will be deemed 1o be reasonabfe
for purposes of this paragraph. The notice of acceleration and opportunity to cure given 1o Borrower pursuani 1o Section 22 and
the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisty the notice and opportanity 1o take
zorrective action provisians of this Section 20,

2t Hazardous Sulstinces, As used in this Section 2i: {a} “Hazardous Substances” are those substances defined as
iexic o hazardous substanced, poliutants, or wastes by Environmental Law and the tollowing substances: gasoline, kerosene,
ather flammable or toxic perroleliny products, foxic pesticides and herbicides. volatile solvents, materials containing asbestos or
formaidshyde, and radioactive materiais: (b “Environmental Law™ means federal liws and laws of the Jurisdiction where the
Property 1s located that refate 1o heaith fsaiety or environmental protection; {c} "Environmental Cleanup™ inciudes any respense
whion, remedial action, or removal action /asidefined in Envaironmental Law: and (d) ap “Environmental Condition™ means a
cupdition that can cause, contribute . or otherwise trigger an Lnvironmental Cleanap

Borrower shatl not cause or permit the presehce. Use, disposal. storage, or release of any Hazardous Substances, or threates
‘e release any Hazardous Substances, on or in the Praperty. Borrower shafl niot do. nor aliow anyene else to de, anything
affecting the Property {4 that is in violation of any & virormental Law. {h} which creates an Environmental Condition. or
{w) which, due to the presence, use, or release of a Hazardeos Substance, creates a condition that adversely afleets the value of
the Property. The preceding two sentences shall ot apply 16 178 pissence, use. or storage on the Property of small quantities
of Huzardous Substances that are generally recognized 1o be appropriate to normal residential uses and o maintenance of the
Property {including, but not limited {o, hazardous substances in consuinér products).

Borrower shall promptly give Lender written notice of (a) any investigation. claim. demand, lawsuit or other action by any
povernmental or regufalory agency or private party involving the Property g any Hazardous Substance or i"nvironmentai Law
ot which Borrower has actual knowledge. (b} any Environmental Condition. iteiudine but net limited to. ary spilfing . leaking.
discharge, release or threat of release of any Bazardous Substance. and (¢) any cond tiorcaused by the presence, use or release of
@ Hazardous Substance which adversely aftects the value of the Property. 1T Borrower Kars. or is notified by any government]
ur regulatory authority. or amy private party. that any removal ot other remediation of anyddavardous Subviance affecting the
Property {s necessary, Berrower shali promptly take all necessary remedial actions in aced dance with Pvironmental § o
Mathing herein shalt creare any obligation on Lender for un Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and {.ender further covenant and agree as lollows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration 4olicving Borrower's
reach of any covenant or agreement in this Security Instrument (but not prior o acceleration under section 18 unless
Applicable Law provides otherwise). The notice shall specity: (a) the default; (b) the action required to edre the defauit;
ich & date, not less than 30 days frem the date the notice is given to Borrower, by which the default must be cured; and
{d} that failure to cure the default on or before the date specified in the notice may result in accelerition of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The natice shall further
inform Borrower of the right to reinstate after acceleration and the vight to assert in the foreclosure proceeding ihe
aon-cxistence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
¢r before the date specified in the notice, Lender at its option may requirec immediate payment in full 0¥ all sums secured
Isy this Secarity Instrument without further demand and may foreclose this Security Instrument by judicial proceeding.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
hist not Jimited 1o, reasonabie attorneys’ fees and costs of title evidence,
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23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument,
Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security Instrument, but only if
the fee is paid to a third party for services rendered and the charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordance with Illinois law, the Borrower hereby releases and waives all rights under and
by virtue of the Illinois homestead exemption laws, _

25, Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evideriee of the insurance
coverage required by Borrower’s agreement with Lender, Lender may purchase insurance at Borrower's expense to protect
Lender’s interests in Borrower’s collateral. This insurance may, but need not, protect Borrower’s interests, The coverage that
Lender purchases may not pay any claim that Borrower makes or any claim that is made against Borrower in connection with
the collateral. Borrower may later cancel any insurance purchased by Lender, but only after providing Lefider with evidence
that Borrower has obtained insurance as required by Borrower’s and Lender’s agreement. If Lender purchases insurance for
the collateral, Borrower will be responsible for the costs of that insurance, including interest and any other charges Lender
may impose in cornection with the placement of the insurance, until the effective date of the cancellation or cxpiration of the
insurance. The cosie-of the insurance may be added to Borrower's total outstanding balance or obligation. The costs of the

insurance may be more than the cost of insurance Borower may be able to obtain on its own, /

BY SIGNING BEZQV Rorrower accepts and agrees to the lerms ane ained in pages_ 1 1 12-6f this
EJKWM andlin aiy Kider executed by Borrower and recorg it. \

> ‘ __(Seal) = i )
BARBARA A ARNOLD -Bomower hEi{L B ARNOLD _ -Borrowcr
(Seal) — — {Seal)
-Bomower -Borrower
(Seal) - {Seal)
-Borrower -Borrower
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State of lllinois
County of &Z/ fC_
This instrument was acknowledged before me on (date) by ﬁ&/ i)dar[u /%1 ﬂW/K(

ind Wichnel B Arnold

(name(s) of person(s)).

Notary Public

Cl)rmac ,,é/,w,w:)
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