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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this documer aye defined below and other words are defined in Sections 3,
11,13, 18,20 and 21. Certain rules regarding the vsage of words used in this document are also provided in
Section 16.

(A} “Security Instrument” means this document, which 15 dited July 12, 2012 together with all Riders to
this document.

(B) “Borrower” is VERNE R SMITH JR AND JEAN M £MJJ¥, VERNE R. SMITH, JR. AND
JEAN M. SMITH, AS CO-TRUSTEES UNDER THE PROVIS(CAS OF A TRUST AGREEMENT

DATED THE 20TH DAY OF OCTOBER, 2008, AND KNOWN AS THT SMITH FAMILY TRUST
AGREEMENT

Borrower’ address 1s 651 CASTLEREA LANE
DES PLAINES, IL 60016

Borrower is the trustor under this Security Instrument,

(C) “Lender” is WELLS FARGO BANK, N.A.

Lenderisa NATIONAL ASSOCIATION
organized and existing under the laws of THE UNITED STATES

0342255353

ILLINOIS -Single Family- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3005 1/01

Wolters Kluwer Financial Senvices

-6{IL) (o711 41/—
NMFL 3005 (CACD) Rev 3/2009
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Lender’'s address is 101 NORTE PHILLIPS AVENUR, SIOUX FALLS, SD 57104

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated JULY 16, 2012

The Note states that Borrower owes Lender ONE HUNDRED SEVENTY EIGHT THOUSAND AND
00/100 Dollars
(U.S.§***+178,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than AUGUST 01, 2042

(E) Property means the property that is described below under the heading "Transfcr of Rights in the
Property.”

(F) "Loar’ m:ans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
duc under the 2vote, and all sums due under this Sccurity Instrument, plus interest.

(G) "Riders” rixc2a¢ all Riders to this Sccurity Instrument that are executed by Borrower. The following
Riders are to be exec.ted by Borrower [check box as applicable}:

k] Adjustable Rate Rider |_] Condominium Rider (] Sccond Home Rider
Balloon Rider 'z | Planned Unit Development Rider [ 114 Family Rider
VA Rider D Biweekly Payment Rider [] Other(s) [specify]

(H) "Applicable Law” means all couirsiiing applicable federal, state and local statutes, regulations,
ordinances and administrative rules and ordess ‘that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(I) "Community Association Dues, Fees, and Assezsiments” means all dues, fees, assessments and other
charges that arc imposed on Borrower or the Pioperty by a condominium association, homeowners
association or similar organization.

() "Electronic Funds Transfer® means any transfer of fuyls, other than a transaction originated by
check, draft, or similar paper instrument, which is initiateu fir~ugh an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or/avthorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-wi-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transiers, und automated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) *Miscellaneous Proceeds” means any compensation, settlement, award of d;mages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages describea ta Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all ¢r avy part of the
Property; (iii) conveyance in lien of condemnation; or (iv) misrepresentations of, or omissious as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or cefzult on,
the Loan.

(N} "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii} any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

loan" under RESPA.
|mﬁ-|n:_%l—
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(P) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
Kot that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender’s successors and assigns, the following described property located in the
COUNTY [Type of Recording Jurisdiction)
of COOK [Name of Recording Jurisdiction}:

SEE ATTACHSD T.EGAL DESCRIPTION

*SEE ADJUSTABLE RATE RIDRR

Parcel ID Number: which currently has the address of
651 CASTLEREA LANB (Street]
DES PLAINES [City) ; Tinajs 60016 [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected oa i, property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. all =placements and
additions shall also be covered by this Security Instrument. All of the foregoing is ‘efer:ed to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, carept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property agaiust all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covepants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Bormrower and Lender covenant and agree as  follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Scction 3. Payments due under the Note and this Security Ins nt shall be made in U.S.

Initals:
@D 6uL) woro) Paga 3 of 16 Form 3014 1/01
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
duec under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c} certified check, bank check, treasurer’s check or
cashicr’s check, provided any such check is drawn upon an institution whose deposits arc insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Lean current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, vnheoat waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in ‘ae future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Pariodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unappsis2 funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If 2mizswer does not do so within a reasonable period of time, Lender shall either apply
such funds or return them o Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the futuie sg~iast Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument ex-performing the covenants and agreements secured by this Security
Instrument.

2, Application of Payments or Iro.eeds. Except as otherwise described in this Section 2, all
payments accepted and applicd by Lender saa). k¢ applied in the following order of priority: (a) interest
due under the Note; (b) principal due under tu¢ Note; {c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the oider in which it became due. Any remaining amounts
shall be applicd first 1o late charges, second to any other smounts due under this Sccurity Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a <eluxuent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment mzy “e applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding./“_¢nder may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the exttent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applizd.to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. 'Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds 1o principal due under
the Note shall not extend or postpone the duc date, or change the amount, of the Pericdic Pavments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic' Pay neats are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment ri ?.acunts due
for: (a) taxes and assessments and other items which can attain pricrity over this Security Ins’{viucnt as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, i =ay; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
asscssments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay dircctly, when %w/hcrc payable, the amounts

wmn:ﬁm—.
Q-GIILF {0C10) Page 4 ot 15 Form 3014 1/01
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agrecment contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amount=, that arc then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at-e-time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under 'F5PA, Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates'rf e¢xpenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall b. lield in an institution whose deposits are insured by a federal agency,
instrumentality, or entity {ucluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. [ _er.d=: shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender saall rot charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or veri.ying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendcr 7, make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pa/d rp.the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrowe and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as-Jziined under RESPA, Lender shall account to
Borrower for the cxcess funds in accordance with RESPA. It ‘acre is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requirza by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordap -z with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as/defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lei<der the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 montkly pzvments.

Upon payment in full of all sums secured by this Sccurity Instrument, Leyier shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, tiues, and impositions
attributable to the Property which can attain priority over this Security Instrument, leas:ho). rayments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmeats, 1f any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided ix Scution 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrumcat unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner accoptable
to Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

initials:
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a onc-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

S. Property Inserance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disergrove Borrower’s choice, which right shall not be exercised unreasomably. Lender may
Tequire Borrower to pay, in comnection with this Loan, either: (a) a one-time charge for flood zone
determination, ‘e tication and tracking services; or (b) a one-time charge for flood zone determination
and certification/servizss and subsequent charges cach time remappings or similar changes occur which
reasonably might afiect zoch determination or certification. Borrower shall also be responsible for the
payment of any fees imposid by the Federal Emerpency Management Agency in connection with the
review of any flood zone dzermination resulting from an objection by Borrower.

If Borrower fails to mainair. say of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borower's expense. Lender is under no obligation to purchase any
particular type or amount of coverag:. Tlerefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity (m tae Property, or the contents of the Property, against any risk,
hazard or liability and might provide great(r cr lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any z.nouuis disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this S=o:sity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and sha)l-0r payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals ¢« arh policies shall be subject to Lender’s
right to disapprove such pelicics, shall include a standard mortszge clanse, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the rizht \o hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lendes-a)’ receipts of paid premiums and
rencwal notices. If Bormower obtains any form of insurance coverage, not otlierwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a sariard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and T.ender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrow:sr of herwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required bv/Lsader, shall
be applicd to restoration or repair of the Property, if the restoration or repair is economically firsible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have t= mizht to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to enscre the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such proceeds. Fees for public adjusters, or other third partics, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

ir\iﬁih:! ii é;‘ b
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hercby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to cxceed the amounts vopaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) vnder all insurance policies covering the Property, insofar as such rights arc applicable to the
coverage 41'th.: Property. Lender may use the insurance proceeds cither to repair or restore the Property or
to pay amour:s rnpaid under the Note or this Security Instrument, whether or not then due.

6. Occupary». Borrower shall occupy, establish, and usc the Property as Borrower’s principal
residence withinc0.4zys after the execution of this Security Instrument and shall continue to occupy the
Property as Borrowey's principal residence for at least one year after the date of occupancy, unless Lender
otherwisc agrees in writiug’ which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which.2.¢ beyond Borrower's control.

7. Preservation, Mainferarce-and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Iroperty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower i3 residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterior; ting or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repa’r or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to/jvuid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with dainage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Froperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs ard cestoration in a single payment or in a series of
progress payments as the work is completed. If the insurassC 2r condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved ot Por.ower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspeciions of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements-on toe Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifyiLg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, durag the Loan application
process, Borrower or amy persons or entities acting at the direction of Borrcwer-or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information vr'statcments to Lender
(or failed to provide Lender with material information) in conpection with thé Lian. Material
representations include, but are not limited to, representations concerning Borrower’s ovorpancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instivmwrzat. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, () there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; Lﬂd (c) paying reasonable

lmﬁ-n:w—
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

payment. . ..
If thir Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the

lease. If Boriower acquires fee title to the Property, the leasehold and the fee title shall not merge nnless
Lender agrees to-the merger in writing.

10. Mortgogze Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay tlie-premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Morigage Insurance crverage required by Lender ceases to be available from the mortgage insurcr that
previously provided such Zacurance and Borrower was required to make separately designated payments
toward the premiums for Aortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivaler io the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borruwe: of the Mortgage Insurance previously in effect, from zn alternate
mortgage insurer selected by Lender: if substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pav tn Lender the amount of the separately designated payments that
were due when the insurance coverage (eased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve ip licu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that . Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings o7 such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage ((n the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becom:s available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortzage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-rzlandable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any writt.n ayreement between Borrower and
Lender providing for such termination or until termination is required v Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided Lo the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases e Nite) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is noi 1 party to the Mortgage

Insurance.
Mortgage insurers evaluate their total risk on all such insurance in force from iime ‘5-time, and may

cnter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party {0y parties) to
these agrecments. These agreements may require the mortgage insurer to make payments usiug ary source
of funds that the mortgage insurer may have available (which may include funds cbtained from Mortgage
[nsurance premivms).

As a result of these agrecments, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

@D,-61L) woral Page 8 of 16 Form 3014 1/01




1222633083 Page: 10 of 27

"UNOFFICIAL COPY

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may inciude the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are herehy
assigned to and shall be paid to Lender.

If the Property is dpamagcd, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lendr? has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisizction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and iesturation in a single disbursement or in a series of progress payments as the work is
completed. Unless <n agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceids, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds: 1 the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscelianzons Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with-ihe excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided foric Section 2.

In the event of a total takiar, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums sceured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destuction, or loss in value of the Property in which the fair market
value of the Property immediately before dic partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured ri this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrow== and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be rediced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amsurt of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b} th:¢ fair market value of the Property immediately

before the partial taking, destruction, or loss in value. Any va)uice shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in valie of the Property in which the fair market
value of the Property immediately before the partial taking, destriction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, desizuction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous P.ocecds shall be applied to the surms
sccured by this Security Instrument whether or not the sums arc then due.

If the Property is abandoned by Borrower, or if, after notice by Tcrder to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to sz:tl= a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is gizen-T.ender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of tte Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” mcans 1he third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a izot of action in

regard to Miscellaneous Proceeds.
Borrower shall be in default if any action or procceding, whether civil or criminal, is begrin that, in

Lender’s judgment, could result in forfeiture of the Property or other material impairment ot 1<nder’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrement. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
arc hereby assigned and shall be paid to Lender.

All Miscellaneous Pro that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security‘ Instrument granted by Lender

Initials:
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Security Irstrament only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this S=curity Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; ane(v) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accomipsdations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consca.

Subject to the ‘provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations upder this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights ans-cnefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liablit7 under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agrvewents of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors una'assigns of Lender.

14. Loan Charges. Lender may. cb2ree Borrower fees for services performed in connection with
Borrower’s default, for the purpose of profucting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limiled tr, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibitisn ¢n the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximuri lran charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be cOllzcted in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be recacsd by the amount necessary to reduce the
charge to the permitted limit; and (b} any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to ma)< this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower, If i refund reduces principal, the
reduction will be treated as a partial prepayment without any prepzymint charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptande of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Bor-ow<r might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with tliy Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument siali be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered .c-Borrower’s
notice address if sent by other means. Notice to any onc Borrower shall constitute notice te’all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Prope:r~Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shali-prawptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by Ffirst class mail to Lender's address
stated herein uvnless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security

Instrument.
Initints: éiz ‘/‘)"""
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16. Governing Law; Severability; Rules of Construction. This Sccurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any ac’on.

17. Borrewer’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transiex; of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Terperty” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficiai-in‘<i=sts transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the-toot of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of tie Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and . deneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may reqnire immediate payment in full of all sums sccured by this Security
lostrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, iew'sr shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums cecured by this Security Instrument. If Borrower fails to pay
these sums prior to the cxpiration of this peridd, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demanr? on Borrower.

19. Borrower’s Right to Reinstate After accelcration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the carliest of: (a) five days before sale of the Fropesty pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might sperissfor the termination of Borrower’s right
to reinstate; or {c) entry of a judgment enforcing this Securi'y [pstrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due uuder thjs-Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not {ymited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purrase of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes sich action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights-under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security Insinument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require faat Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selected-Uv Lender: (a)
cash; (b} money order; (c) certified check, bank check, treasurer’s check or cashier's check, rrovided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrunintality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instruioint and
obligations sccured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Nete (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and ani other information RESPA

imﬁ.h;%ﬂ)"
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party boreto a reasonable period after the giving of such notice to take corrective action. If
Applicable L«w nrovides a time period which must clapse before certain action can be taken, that time
period will be'dz¢raed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cur=’siven to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to-Seliion 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substancrs. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazsdous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosine, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, material containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal lawr and Jaws of the jurisdiction where the Property is located that
relate to health, safety or environmental proteiivn; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defirod 11 Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, coztribute to, or otherwisc trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, ‘dispesal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, onor/in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (aj inat is-ir violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to th~ presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the valuc ¢ vhe Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to mormil residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in voasumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, clain, de nand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Propeicy and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledgs ~(b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or fareat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on

Lender for an Environmental Cleanup.
Ir\i‘!ials:S%Mq
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further infrcmn Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosuse 2 oceeding the non-existence of a default or any other defense of Borrower to acceleration
and forecloswre - the default is not cured on or before the date specified in the notice, Lender at its
option may recuire immediate payment in full of all sums secured by this Security Instrument
without further/d=my~ud and may foreclose this Security Instrument by judicial proceeding., Lender
shall be entitled to coliect sll expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limite<Z t/, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums sccured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall p=y. any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, bu only if the fee is pzid to a third party for services rendered and the
charging of the fee is permitted under Apydicaible Law.

24. Waiver of Homestead. In accordance 1vith Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homeste:id e> emption laws.

25. Placement of Collateral Protection Insuranc:. nless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreemew v/ith Lender, Lender may purchase insurance
at Borrower's expense to protect Lender’s interests in Borrowe: o ¢ollateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lender rizmchases may not pay amy claim that
Borrower makes or any claim that is made against Borrower in connction with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower’s and Lender’s vgocement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that'ip-orance, including interest
and any other charges Lender may impose in connection with the placement 0. th: insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurunce may be added to
Borrower’s total outstanding balance or obligation. The costs of the insurance may be mcre t}an the cost of
insurance Borrower may be able to obtain on its own.

Initiais:%ﬂx—
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The undersigned Borrower request that a copy of any Notice of Default and any Notice of Sale under
this Security Instrument be mailed to him at the address of the Borrower set forth above. A copy of any

Notice of Default and any Notice of Sale will be sent only to the address contained in this recorded request.

If the Borrower’s address changes, a new request must be recorded.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

E R SMITH JR, TRUSTEE,
OF THE SMITH FAMILY TRUST
AGREEMENT TRUST,

UNDER TRUST INSTRUMENT
DATED 10/20/2009

FOR THE BENEFIT OF

VERNE R SMITH JR, BORROWER(S)

JEAN M SMITH, TRUSTEE,

OF THE SMITH FAMILY TRUST
AGREEMENT TRUST,

UNDER TRUST INSTRUMENT
DATED 10/20/2009

F~2 THE BENEFIT OF

JEAN M SMITH, BORROWER(S)

[Sign Original Only]

ILLINQIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

@

Wolters Kluwer Financial Services

Form 3005 1/0%
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STATE OF ILLINOIS, ook County ss:
1, e § , a Notary Public in and for said county and
state do hercby certify that VERNE R SMITH JR AND JEAN M SMITH o ( fn, fe
ad Truster

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrumer: as lis/her/their free and voluntary act, for the uses and purposes therein set forth.

Given vuder my hand and official seal, this ( (a day of J u\_qd(j 00 J

Notary Public z ;

My Commission Expires:

HEATHER HUGHES
NOTARY PUBLIC - STATE OF JLLY «O8
MY COMMISSION EXPIRES 033116

1

|rﬁﬁl|l:%\
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ADJUSTABLE RATE RIDER

{1-Year LIBOR Index - Rate Caps)
(Assumable after Initial Period)
THIS ADJUSTABLE RATE RIDER is made this 16TH day of JULY, 2012
and is incurporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, cr Sscurity Deed (the "Security Instrument”} of the same date given by the
undersigned (the"Borrower") to secure the Borrower's Adjustable Rate Note (the "Note") to
WELLS FARGO/EX¥%, N.A.

(the "lLender") of the sam= date and covering the property described in the Security

Instrument and located at:
651 CASTLEREA LANE, DES ‘PLPIMBS, IL 60016

LFroberty Address]
THE NOTE CONTAINS PROVISICWS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONYHI'« PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORYDOWER MUST PAY.
ADDITIONAL COVENANTS. In addition to the cowvenants and agreements made in the
Security Instrument, Borrower and Lender further covenuri and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES3
The Note provides for an initial interest rate of 2.875%. The Note
provides for changes in the interest rate and the monthly payments as follows:
4_INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A} Change Dates
The interest rate | will pay may change on the first day of AUGUST, 2718
and may change on that day every 12th month thereafter. Each date o which my mterest
rate could change is called a "Change Date."
{B) The Index
Beginning with the first Change Date, my interest rate will be based on an’lrid2x. The
"Index" is the one-year London Interbank Offered Rate ("LIBOR"} which is the averrgs of
interbank offered rates for one-year U.S. dollar-denominated deposits in the London market,
as published in The Wall Street Journal. The most recent Index figure available as of the date
45 days before each Change Date is called the "Current Index.”
If the Index is no longer available, the Note Holder will choose a new index which is
based upon comparable information. The Note Holder will give me notice of this choice.

Form 5131 3/04
MULTISTATE ADJUSTABLE RATE RIDER - 1-Year LIBOR Index (Assumable after Initial Pariod)

Single Family - Freddie Maz UNIFORM INSTRUMENT
VMP @ VMPaseR (0804}.00

‘Woalters Kluwaer Financial Services Initials:
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(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
TWO AND ONE-QUARTER percentage point(s}
{ 2.250 %) to the Current Index. The Note Holder will then round the result
of this aaditon to the nearest one-eighth of one percentage peint {0.125%}. Subject to the
limits stated. i Section 4(D) below, this rounded amount will be my new interest rate until the
next Change Da'e.

The Note-Huidler will then determine the amount of the monthly payment that would be
sufficient to repey “iie unpaid principal that | am expected to owe at the Change Date in full
on the maturity dat2 <t my new interest rate in substantially equal payments. The result of
this calculation will be the new amount of my monthly payment.

(D) Limits on Interert Hate Changes

The interest rate | am (ecuired to pay at the first Change Date will not be greater than

7.875 % or less than 2.250 %. Thereafter, my interest rate will
never be increased or decreased (:n any single Change Date by more than TWO
percentage point(s)
{ 2.000 %) from the rate of interest | have been paying for the preceding 12
months. My interest rate will never be grea:ar than 7.875 %,

(E} Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount
of my new monthly payment beginning on the lire._monthly payment date after the Change
Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice ¢« ¢nv changes in my interest rate and
the amount of my monthly payment before the effective-uate of any change. The notice will

include information required by law to ba given to me and alsc the fitle and telaphone number
of a person who will answer any question | may have regarding-th% notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BURROWER

1. UNTIL BORROWER'S INITIAL INTEREST RATE CHANGLS 'UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT
SHALL BE IN EFFECT AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower, As 1seq in this
Section 18, "Interest in the Property” means any legal or beneficial interestdn the
Property, including, but not limited to, those beneficial interests transferied in a
bond for deed, contract for deed, installment sales contract or escrow agreeirait,
the intent of which is the transfer of title by Borrower at a future date to a purchaze:.

If all or any part of the Property or any Interest in the Property is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in
Borrower is sold or transferred) without Lender’s prior written consent, Lender may
require immediate payment in fuli of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited
by Applicable Law.

MULTISTATE ADJUSTABLE RATE RIDER - 1-Year LIBOR Index {Assumable aftar Initial Period) A/ Form 5131 3/04
Single Family - Freddis Mac LNIFORM INSTRUMENT

VMP ® VMPEE6ER {0804).00
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If Lender exercises this option, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date
the notice is given in accordance with Section 15 within which Borrower must pay
all sums secured by this Security Instrument, If Borrower fails to pay these sums
priorito ithe expiration of this period, Lender may invoke any remedies permitted by
this Security Instrument without further notice or demand on Borrower,

2. AFTEAR BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFOCRM COVENANT 18 OF THE SECURITY INSTRUMENT
DESCRIBED IN SFCYION B1 ABOVE SHALL THEN CEASE TO BE IN EFFECT, AND THE
PROVISIONS OF UM/FAM COVENANT 18 OF THE SECURITY INSTRUMENT SHALL BE
AMENDED TO READ AS FOLLOWS:

Transfer of the Prrgerty or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in-ib. Property” means any legal or beneficial interest in the
Property, including, but not-inited to, those beneficial interests transferred in a
bond for deed, contract for deed, installment sales contract or escrow agreement,
the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Prcoe.t; or any Interest in the Property is sold or
transferred {or if Borrower is not ‘@ natural person and a beneficial interest in
Borrower is sold or transferred) without _ender’s prior written consent, Lender may
require immediate payment in full of all zum= secured by this Security Instrument.
However, this option shall not be exercised by, ‘ender if such exercise is prohibited
by Applicable Law. Lender also shall not exerc:s this option if: {a) Borrower causes
to be submitted to Lender information required vy cznder to evaluate the intended
transferee as if a new loan were being made to'the. transferee; and (b) Lender
reasonably determines that Lender’s security wili not S impaired by the loan
assumption and that the risk of a breach of any covenani.or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charga a reasonable fee
as a condition to Lender's consent to the loan assumption, Lendz: sy also require
the transferee to sign an assumption agreement that is acceptable o Lender and that
obligates the transferee to keep all the promises and agreements maue in-the Note
and in this Security Instrument. Berrower will continue to be obligated urder the
Note and this Security Instrument unless Lender reieases Borrower in writing

If Lender exercises the option to require immediate payment in full, Lendar/shall
give Borrower notice of acceleration. The notice shall provide a period of not lesz
than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on
Borrower.

MULTISTATE ADJUSTABLE RATE RIDER - 1-Yaar LUBOR Index {Assumable atter Initial Period) Form 5131 3/04
Single Family - Freddie Mac UNIFORM INSTRUMENT
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained

djustable Rate Rider.

E R SMITH JR, TRUSTEE,

OF THE SMITH FAMILY TRUST
AGREEMENT TRUST,

UNDER TRUST INSTRUMENT
DATED 10/20/2009

FOR THE BENEFIT OF

VERNE R SMITH JR, BORROWER(S)

JEAN M SMITH, TRUSTEE,

OF THE SMITH FAMILY TRUST
AGREEMENT TRUST,

UNDER TRUST INSTRUMENT
DATED 10/20/2009

FOR THE BENEFIT OF

JEAN M SMITH, BORROWER(S)

[Sign Original Only]

MULTISTATE INITIAL INTEREST ADJUSTABLE RATE RIDER - 1-Year LIBOR Index

{Assumabie after Initial Pericd) (45 Day Lookback)
Single Family - Freddie Mac UNIFORM INSTRUMENT

Wolters Kluwer Financial Services
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Form 5137 7/05
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 16TH day of
JULY, 2012 , and is incorporated into and shall be
deemed -io_umend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security Iisirument”) of the same date, given by the undersigned (the "Borrower"} to
secure Borrovier = Note to WELLS FARGO BANK, N.A.

{the "Lender") of tne same date and covering the Property described in the Security
Instrument and located =:; 651 CASTLEREA LANE, DES PLAINES, IL 60016

[Property Address]
The Property includes, but is not ‘im'ted to, a parcel of land improved with a dwelling,
together with other such parcels and/cetrin common areas and facilities, as described in
COVENANTS, CONDITIONS AND RESTRIC.IONS

{the "Declaration”), The Property is a part ¢t 2 planned unit development known as
LONGFORD QLEN

[Name of Planned Unit Developmeat)
(the "PUD"). The Property also includes Borrower’s interest in the./ilomeowners association or
equivalent entity owning or managing the common areas and (1ozilities of the PUD (the
"Owners Association") and the uses, benefits and proceeds of Borrowe”'s interest.

PUD COVENANTS. In addition to the covenants and agreements mede in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shalf perform all of Borrower's obligations (inder the PUD’s
Constituent Documents. The "Constituent Documents" are the (i} Declaration; (¥} ~iticles of
incorporation, trust instrument or any equivalent document which creates tae  Qwners
Association; and (iii} any by-laws or other rules or regulations of the Owners Asseciztion,
Borrower shall promptly pay, when due, all dues and assessments imposed pursuant ¢o the
Constituent Documents.

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3150 1/01
Wolters Kluwer Financial Services Page 1 of 3 Imtlals
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B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a "master" or "blanket" policy insuring the Property which is
satisfactory to Lender and which provides insurance coverage in the amounts (including
deductiblesvels}, for the periods, and against loss by fire, hazards included within the term
"extendca zoverage,” and any other hazards, including, but not limited to, earthquakes and
floods, for ‘which Lender requires insurance, then: (i} Lender waives the provision in Section 3
for the Periociz Fayment to Lender of the yearly premium installments for property insurance
on the Property,-ard {ii} Borrower’s obligation under Section 5 to maintain property insurance
coverage on the Frozerty is deemed satistied to the extent that the required coverage is
provided by the Owners /Association policy.

What Lender requires a=. a condition of this waiver can change during the term of the
loan.

Borrower shall give Lenaer riumpt notice of any lapse in required property insurance
coverage provided by the master ar blanket policy.

In the event of a distribution of ‘property insurance proceeds in lieu of restoration or
repair following a loss to the Property _4r'to common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assianed and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by the Sceurity Instrument, whether or not then due,
with the excess, if any, paid to Boerrower.

C. Public Liability Insurance. Borrower shall i2ke such actions as may be reasonable to
insure that the Owners Association maintains a pubiiz hability insurance policy acceptable in
form, amount, and extent of coverage to Lender,

D. Condemnation. The proceeds of any award-Jr claim for damages, direct or
consequential, payable to Borrower in connection with any colidenipation or other taking of all
or any part of the Property or the common areas and facintics-of the PUD, or for any
conveyance in lieu of condemnation, are hereby assigned and shall ke »aid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Gzcurity Instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after notice 10 Lzider and with
Lender’s prior written consent, either partition or subdivide the Property or cunsent-to: (i} the
abandonment or termination of the PUD, except for abandonment or terminatior ruouired by
law in the case of substantial destruction by fire or other casualty or in the case uf a taking
by condemnation or eminent domain; (ii} any amendment to any provision of the “"Consiituent
Documents” if the provision is for the express benefit of Lender; (iii) termination of
professional management and assumption of self-management of the Owners Association; or
{iv) any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender
agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment,

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
VMP®.7R (0811) Page 2 of 3 Initials: Form 3150 1/01
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained

in this PUD Rider.
QoI . s T

E H JR, TRUSTEE, JEAN M SMITH, TRUSTEE,
OF THE SMITH FAMILY TRUST OF THE SMITH FAMILY TRUST
AGREEMENT TRUST, AGREEMENT TRUST,
UNDER TRUST INSTRUMENT UNDER TRUST INSTRUMENT
DATED 10/20/2009 DATED 10/20/2009
FOR THE BENEFIT OF FOR THE BENEFIT OF
VERNE R SMITH JR. ZORROWER(S) JEAN M SMITH, BORROWER(S)
[Sign Original Only]
MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 1/01
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INTER VIVOS REVOCABLE TRUST RIDER

DEFINITIONS USED IN THIS RIDER.

(A) "Levocable Trust," The SMITH FAMILY TRUST AGREEMENT Trust created under trust
mstrument datec10/20/2009 | for the benefit of VERNE R SMITH JR AND JEAN M SMITH

(B) “Revacabie Trust Trustee(s).” VERNE R SMITH JR AND JEAN M SMITH trustee(s) of the
Revocable Trust.

(C) “Revocable Trust Nettlor(s).” VERNE R SMITH JR AND JEAN M SMITH settlors(s) of the
Revocable Trust signing below

(D} "Lender.” WELLS FARGO BANK, N.A.

(E) “Security Instrument.” The Dead.of Trust, Mortgage, or Security Deed and any riders thereto of the
same date as this Rider given to secure the Noeto.Lender of the same date made by the Revocable Trust, the
Revocable Trust Frustee(s) and the Revocable Trast Séttlor(s) and any other natural persons signing such Note and
covering the Property (as defined below).

(F} “Property.” The property described in the Secyzity Instrument and located at : 651 CASTLEREA
LANE, DES PLAINES, IL, 60016

[Property Address]

THIS INTER VIVOS REVOCABLE TRUST RIDER is made this 12 day of July, 2012,
and is incorporated into and shall be demmed to amend and supplement this Seculity Instrument.

ADDITIONAL COVENANTS. In addition to the covenants and agreepients made in the Security
Instrument, the Revocable Trust Trustee(s), and the Revocable Trust Settlor(s) and the ender further covenant
and agree as follows:

A.INTER VIVOS REVOCABLE TRUST

1. CERTIFICATION AND WARRANTIES OF REVOCABLE TRUST TRUSTYFE 3.

The Revocable Trust Trustee(s) certify to Lender that the Revocable Trust is an inter vivos{evocable
trust for which the Revocable Trust Trustee(s) are holding full title to the Property as trustee(s).

MULTISTATE INTER VIVOS REVOCABLE TRUST RIDER

w -372R 12/99 -
(9912) 4/
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. The Revocable Trust Trustee(s) warrants to Lender that (i) the Revocable Trust is validly created under
the laws of the state of ILLINOIS ; {ii) the trust instrument creating the Revocable Trust is in full force and
effect and there are no amendments or other modifications to the trust instrument affecting the revocability of
the Revocable Trust; (iii) the Property is located in the State of ILLINOIS (iv} the Revocable Trust Trustee(s)
have full power and authority as trustee(s) under the trust instrument creating the Revocable Trust and under
applicable law to execute the Security Instrument, including this Rider; (v) the Revocable Trust Trustee(s) have
executed the Security Instrument, including this Rider, on behaif of the Revocable Trust; (vi) the Revocable
Trust Settlor(s) have executed the Security Instrument, including this Rider, acknowledging all of the terms and
conditions contained therein and agreeing 1o be bound thereby; (vii) only the Revocable Trust Settlor(s) and the
Revocable Trust Trustee(s) may hold any power of direction over the Revocable Trust; (viii) only the Revocable
Trust Settlor(s) hold the power to direct the Trustee(s) in the management of the Property; (ix) only the
Revocable Trust Settlor(s) hold the power of revocation over the Revocable Trust; and (x) the Revocable Trust
Trustee(s) hav< not been notified of the existence or assertion of any lien, encumbrance or claim against any
beneficial ittercstin, or transfer of alk or any portion of any beneficial interest in or powers of direction over the
Revocable Trust Toustee(s) or Revocable Trust, as the case may be, or power of revocation over the Revocable
Trust.

2. NOTICE &P CHANGES TO REVOCABLE TRUST AND TRANSFER OF POWERS OVER
REVOCABLE TRUSTTFRCSTEE(S) OR REVOCABLE TRUST OR BOTH; NOTICE OF CHANGE
OF REVOCABLE TRUST TRUSTEE(S); NOTICE OF CHANGE OF OCCUPANCY OF THE
PROPERTY; NOTICE OF i RANSFER OF BENEFICIAL INTEREST IN REVOCABLE TRUST.

The Revocable Trust Tructee, s shall provide timely notice to Lender promptly upon Notice or
knowledge of any revocation or termination-of the Revocable Trust, or of any change in the holders of the
powers of direction over the Revocable Trust Trustee(s) or the Revocable Trust, as the case may be, or of any
change in the holders of the power of revocation over the Revocable Trust, or both, or of any change in the
occupancy of the Property, or of any sale, transfzr, ::ssignment or other disposition (whether by operation of law
or otherwise) of any beneficial interest in the Revozcbie Trust.

B. ADDITIONAL BORROWER(S).

The term “Borrower” when used in the Secucitv Instrument shall refer to the Revocable Trust, the
Revocable Trust Trustee(s) and the Revocable Trust Settlor s, jeintly and severally. Each party signing this
Rider below (whether by accepting and agreeing to the terms and-covenants contained herein or by
acknowledging all of the terms and covenants contained herein and zgr-eing to be bound thereby, or both)
covenants and agrees that, whether or not such party is named as “B<rrower” on the first page of the Security
Instrument, each covenant and agreement and undertaking of “Borrower” apZ-chall be enforceable by Lender
as if such party were named as “Borrower” in the Security Instrument.

Initials:_wf
W -372R Page2of3
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C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN THE REVOCABLE
TRUST,

Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Revocable Trust.

I, without Lender’s prior written consent, (i) all or any part of the Property or an interest in the Property
is sold or transferred or (ii) there is a sale, transfer, assignment, or other disposition of any beneficial interest in
the Revocable Trust, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give the Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date notice is given in accordance with Section 15 within which
Borrower must pay ali sums secured by this Security Instrument, If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or deinan<. on Borrower.

BY SIGNING EFLOW, the Revocable Trust Trustee(s) accepts and agrees to the terms and covenants
contained in this [nté: Vivas Revocable Trust Rider.

/ - olain. rr A

RNE R SMITH JR
Trustee of the SMITH FAMILY TRUST
AGREEMENT

Trust under trust instrument dated
106/20/2009
, for the

benefit of VERNE R SMITH JR

-Bormower

@ -372R (9912)

JEAN M SMITH
Trustee of the SMITH FAMILY TRUST
AGREEMENT

Trust under trust instrument dated
10/20/2009
, for the

‘benefitof JEAN M SMITH

-Bomower

Page 3 of 3
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EXHIBIT A

LEGAL DESCRIPTION

Legal Description: LOT 41 IN LONGFORD GLEN, BEING A RESUBDIVISION OF LOT 28, BLOCK 1 IN KYLEMORE GREENS
SUBDIVISION, BEING A SUBDIVISION OF LOT 2 IN THE NORTHWEST WATER COMMISSION SUBDIVISION OF PART OF
THE WEST HALF OF SECTION 36, TOWNSHIP 42 NORTH, RANGE 11 EAST OF THE THIRD PRINCIPAL MERIDIAN
ACCORDING TO THE PLAT OF RESUBDIVISION RECORDED DECEMBER 7, 1994 AS DOCUMENT 04022291 IN COOK
COUNTY, ILLINOIS.

Permanent Index #'s: 03-36-108-036-0000 Vol. 235

Property Address: 651 Zastlerea Lane, Des Plaines, Illinois 60016




