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DRAPER AND KRAMER MORTGAGE
CORP DBA 1ST ADVANTAGE

701 E. 22ND ST. SUITE 125
LOMBARD, 1L 60148

Prepaced By:

0J0

DRAPER AND KRAMER WORYGAGE
CORP DBA 1ST ADVANTAGE
MORTGAGE

7071 k£.-Z2ND ST. SUITE 125,
LOMBARL', i, 60148

|Space Above This Line For Recording Data]

MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules vegarding the usage of words used in this document are
also provided in Section 106,

{A) "Security Insirumeni” means this document, which is daiea JULY 25, 2012
tegether with all Riders to this docunient.

(B) "Borrower” is ROBERT S STRAUSS AND KIMBERLY A STRAUSS, HUSBAND AND WIFE

Borrower is the mortgagor under this Security Instrument.

(C) "Lender” is DRAPER AND KRAMER MORTGAGE CORP DBA 1ST ADVANTAGE MORTGAGE

Lender is a CORPORAT 10N
organized and existing under the laws of DELAWARE

NAMLS# 0812061101
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Lender's address is 701 E. 22ND ST. SUITE 125, LOMBARD, IL 60148

Lender 1s the mortgagee under this Security Instrument.

(D) "Nete" means the promissory note signed by Borrower and dated JULY 25, 2012

The Note states that Borrower owes Lender NINE HUNDRED AND NINETY-NINE THOUSAND, NINE
HUNDRED AND SEVENTY-FIVE Dotlars
(LS. $999,975.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payiments and to pay the debt in full not later than AUGUST 1, 2042

(E) "Property” means the property (hat is described below under the heading "Tr meu of Rights in the
Property. "

(F)y "Loaa® means the debl evidenced by the Note, plus interest, any prepayment charges and late charges
due undertiie Note, and alt sums due under this Security Instrument, plus interest,

(G) "Riders Mieans all Riders to this Secarily Instrument that are executed by Borrower. The following
Riders are tobe gapeuted by Borrower [cheek bux as applicable]:

I K Adjustable Raie Pider l I( ontlominium Rider || Second Home Rider
! Balloon Rider I - Planned Unit Development Rider [ _____ 14 Family Rider
] Va Rider | | Biw eekly Pavment Rider [ ‘ Other(s) [specify]

(F) "Applicable Law" means allfcomrolling applicable federal. state and local statutes. regulations.
ordinances and administrative rules and_orders (that have the effect of law) as well as all applicable final.
non-appealable udicial opinions.

(1} "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
chacges that are impesed on Borrower or the Zroperty by a condominium associalion.  homeowners
assoviation or similar organization.

(J) "Electronic Funds Transfer” means any transfer ol funds, other than a transaction originated by
check. dralt, o similar paper instrument. which is initiated-fhrough an electronic terminal. telephonic
nstrument, computer, or magnetic tape so as to order, instrudt or authorize a financial institution to debit
or credit an acceunt. Such term includes, but s not mited folpoint-of-sale transfers, automated teller
machine transactions, teansfers initiated by telephone, wire transfers, and automated clearinghouse
translers.

(K} "Escrow Hems™ means those ilems that are described in Section 3.

(L) "Miscellancous Proceeds™ means any compensation. settlement. award ‘of famages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages describedhin Section 5) for: (1)
damage (o, or destruction of. the Property: (i} condemnation or other taking of-all er.any part of the
Property: (i) conveyance in lieu of condemnation: or (iv) misrepresentations of, or <missions as to. the
value and’or condition of the Property.

(M} "Mortgage Insurance” means insurance protecting Lender against the nonpavment of. ‘o defzult on,
the f.oan.

(N} "Periodic Payment” means the regularly scheduled amount due for (iy principal and interest wiler the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(O} "RESPA" mzins the Real Estate Settlement Procedures Act (12 1).5.C. Section 2601 et seg.) and its
miplementing regulation. Regulation X (21 C.F.R. Part 3300). as they might be amended from tine to
time, or any adcitional or successor Ie“}slzllion or regutation that governs the same subject matter. As used
m this Security strument, "RESPA” refers to all requirements and restrictions that are imposed m regard
to a "lederally refated mortgage loan™ even if the Loan does not qualify as a "federally related mortgage
Joan" under RESPA

NMLS# 0812061101
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that parsy Las assumed Borrower's oblizations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security [nstrument secures o Lender: (1) the repayment of the Loan, and all renewals, extensions and
madifications of the Note; and (ii} the performance of Borrower's covenants and agreements under
this Security Instrument and the Nuote. For this purpose, Borrower does hereby mortgage, grant and convey
o Lender and Lender's successors and assigns. the following described property located in the
COUNTY [Tvpe of Recording Junisdiction |
of COOV. [Name of Recorduyg funsdiction

LEGAL CcSCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.

Parcel LD Number: 14-30-206-028 which currently has the address of
1822 W BARRY AVENUE [Street ]
CHICAGD JGie ] M ineis 60657 [ Conde|

("Property Address™"):

TOGETHER WITH afl the mprovenents now o herealter ereciedZon the property, and all
casements, appurtenances, and fixtures now or hereafler a part ol the propertyAll replaceinents and
additions shall alse be covered by this Security Instrument. All of the foregomy is_eeterred o in this
Seeurity Insteument as the "Proparty .

BORROWER COVENANTS that Borrower 1s lawfully seised of the estate hereby cohviyed and has
the right to mortgage. grant and convey the Property and that the Property is unencumbcred.-except for

encumbrances of record. Borrower warrants and will defend generally the title 10 the Properteagainst all

claims and demands, subjeet to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants tor national use and non-unitorm
covenants with limited variations by jurisdiction to constitute a uniform securily instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal. Interest, Fscrow lems, Prepayment Charges, and Late Charges,
Borrewer shall pay when due the principal of, and interest on. the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay lunds for Escrow llems
pursuant to Section 3. Pavments due under the Note and this Security [nstrument shall be made in U5

NMLS# 0812061101
ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT )
{ritals {7_‘“(}(&5 Form 3014 1/01

@ -6{IL) 08113 Pagn 4 of 15

(]




1222755167 Page: 5 of 21

UNOFFICIAL COPY

currency, However, it any check or other msteument received by Lender as payment under the Note or this
Security Instrument is returned (0 Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or
cashier's check, provided any such check s drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity: or (d) Electronic Funds Transfer.

Payiients are deemed received by Lender when received at the location designated in the Note or at
such other locarion as may be designated by Lender in accordance with the notice provisions in Section 13,
Lender may return any payment or partial pavment if the payment or partial payments are msufticient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, saithout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
pavments i the future. but Lender is not obligated to apply such payments at the time such payments are
accepled. 4F cach Periodic Payment s applied as of its scheduled due date. then Lender need not pay
interest on unapedicd funds. Lender may hold such unapplicd funds untit Borrower makes payment to bring
the Loan current 1 Rorrower does not do so within a reasonable period of time, Lender shall either apply
such funds or returs tiemeto Borrower. 16 not applied carlier. such funds will be applied to the outstanding
prineipal balance unde! e Note immediately prior to toreclosure. No offset or claim which Borrower
might have now or i wie futace against Lender shall relieve Borrower from making payments due under
the Note and this Sceurity Instesment or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Lxcept as otherwise described in this Section 2, all
payments accepted and applied by Leder shall be applied in the following order of priority: (a) interest
due under the Nete; (b) principal due uriles” e Note: {¢) amounts due under Section 5. Such payments
shatl be applied te cach Periodic Payment i1 the order in which it became due. Any remaining amounts
shall be appliec first to late charges. second (o any other amounts due under this Sceurity Instrument. and
then to reduce the principal balance of the Note.

It Lender receives a payment from Borrower 10 47 delinquent Periodic Payment which includes a
sufficient amount ta pay any late charge due. the paymest iy be applicd to the delinguent payment and
the Tate charge, I more than ene Periodic Payment is outstandirg, Lender may apply any payment received
from Bor-ewer (o the repayment of the Periodic Payments if._and<o the extent that, each payment can be
pard in full, To the extent that any excess exists afier the payment iv7applied 1o the full payment of one or
mare Periodic Payiments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepavment charges and then as described in the Nite

Any application ol pavments, insurance proceeds, or Miscellancous Ploceds to principal due under
the Note shall rot extend or postpone the due date. or change the amount, of thd Pepiodic Payvments,

3. Funds for Escrow Items. Borrower shall pay 1o Lender on the day Perindic_Payments are due
under the Note. until the Note is paid in full. a sum (the "Funds"} to provide for payrhent ol amounts due
fer: (ap taxes and assessmients and other ilems which can attain priority over this Security dinptument as a
fien or encumb-ance on the Property: (by leasehold payments or wround rents on the Proparty 4 any: (v)
premiums for any and all insurance required by Lender under Section 3, and () Mortgage. Insurance
preminms. it any. or any sums payable by Borcower to Lender in liew of the pavment of iMortgage
Insurance premiums in accordance with the provisions of Section 100 These itens are called "Escrow
ltems. " At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, it any, be escrowed by Borcower, and such dues, fees and
assessments shall be an Escrow ltem. Barrower shall promptly furnish to Lender all notices of amounts to
be pard under this Section. Borrower shall pay Lender the Funds for Escrow [tems unless Lender waives
Borrower's obligation o pay the Funds lor any or all Escrow ltems. Lender imay waive Borrower's
obligation lo pay (¢ Lender Funds for any or all Escrow Hems st any time. Any such waiver may onlyv be
i writing. In the event of such waiver, Borrower shall pay directly. when and where payable, the amounts
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due for any Escrow Ttems Tor which payment of Funds has been waived by Lender and, if Lender reguires.
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obliwation to make such payvments and 1o provide receipts shall for all purposes be deemed w
he a covenant and agreement contained in this Securily Instrument. as the phrase "covenant and agreement”
is used in Section 9. It Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower Tails to pay the amount <lue for an Escrow lem, Lender may exercise ifs rights under Section 9
and pay such amount and Borrower shall then be ebligated under Section 9 to repay to Lender any such
amount. Lender nuay revoke the waiver as to any or all Eserow ltems at any time by 4 notice given in
accordance with Section 15 and, upon such revocation, Boerrower shall pay 1o Lender all Funds, and in
stich amounts. that are then required under this Section 3,

Lesiiar may, at any time, collect and okl Funds in an amount (a} sufficient to permit Lender to apply
the Funds ot the time specified under RESPA. and (b} not to exceed the maximum amount a lender can
require ulided RESPAL Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estpidips of expenditures of fulure Escrow Hems or otherwise in accordance with Applicable
Law.

The Funds siaft he held inoan institution whose deposits are insured by a federal agency.
instrumentality, or enlily Aincluding Lender, it Lender s an institution whose deposits are so insured) or in
any Federal Home Loar BankLender shall apply the Funds to pay the Fscrow [tems no later than the time
specified under RIESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, Or vesitwing the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits:Lender to make such a charge, Unless an agreement is made in writing
or Applicable Law requires interest to e paid on the Funds. Lender shall not be required to pay Borrower
any interest or earnings on the Funds, Boreewer and Lender can agree in writing, however, that interest
shall be paid on the Funds, Lender shall give (o Borrower, without charge, an annual accounting ol the
Funds as required by RESPA.

I there 1 a sueplus of Funds held moeserowe s defined under RESPA, Lender shall account to
Borrower for the excess [unds in accordance with RESS
as detined under RESPAL Lender shall notity Borrower @ rdquired by RESPA. and Borrower shall pay 1o
Lender the amount necessary to make up the shortage in acedrdanee with RESPAL bul 1 no more than 12
d m esereat as defined under RESPA, Lender shall
notify Borrower as required by RESPAL and Borrower shall pay o /cender the amount necessary to make
up the deficiency in accordance with RESPAL but in no more than 12 wonthly payments,

Lipan pavment in full of all sums secured by this Security instrumenty Lender shall promptly retund
to Borrower any Funds held by Lender.

«. Il there i1s a shortage of Funds held in escrow,

monthly payments. 1 there is a deficiency of Funds he

4, Charges; Liens. Borrower shall pay all laxes, assessments. charges, (nes. and impositions
atteibutable 1o the Property which can attain priocity over this Security Instruments leaschold payments or
ground rents on the Property, it any, and Community Association Dues. Fees, and Assussnients, if any, To
the extent that these items are Escrow Hems, Borrower shall pay them in the manner provided ia Section 3.

Borrower shall promptly discharge any lien which has prionty over this Security Instedment unless
Borrower: (a) egrees in writing to the paviment of the obligation secured by the lien in a manncsasceptable
tor Lender, but only so fong as Borrower is pertorming such agreement; (b) contests the lien m geod faith
by, or defends against enforcement of the lien in. legal proceedings which in Lender's opinion operate (o
prevent the enforcenment of the lien while those proceedings are pending, but only until such proveedings
are coneluded: or (¢} secares Trom the holder ol the lien an agreement satisiactory to Lender subordinating
the lren to this Security Instrument. I Lender determenes that any pact of the Property is subject (0 a lien
which can attain priority over this Security Instrument. Lender may give Borrower a notice identifving the

NVILS# 0812061101
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lien. Within 10 days of the date on which that notice 1s given. Borrower shall satisfy the lien or take ene or
more of the actions set forth above n this Section 4

Lender may require Borrower o pay a one-time charge lor a real estate tax verification and/or
reporting service used by Lender i connection with this Loan,

3. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage.” and any
other hazards including, but not limited te, carthquakes and tloods. for which Lender requires insurance.
Chis insurance shall be maintained in the amounts {including deductible levels) and for the periods that
[ender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender's
right toAsapprrove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Baceower o pay. in connection with this Loan, either: (a) a one-time charge for flood zone
determinaGorpertification and tracking seevices, or (b) a one-time charge for fleod zone determination
harges cach lime remappings or similar changes oceur which
reasonably milghd AdTret such determination or certification. Berrower shall also be responsible for the

and certinicanor services and subsequent ¢

payvment of any teesArenosed by the Federal Emergency Management Agency m connection with the
review of any lood zode Aetermination resulting from an objection by Borrower.

If Borrower fails™to maintain any ol lhe coverages described above, Lender may obtain insurance
coverage, at Lender's optioa_sap? Borrower's expense. Lender is under no obligation to purcbase any
particular type or amount of coverage, Therefore, such coverage shall cover Lender, but might or might
nol protect Borrower, Borrower's cauity in the Property. or the contents of the Property, against any risk.
hazard or Jiabisity and might provide fereater or lesser coverage than was previeusly in etfect. Borrower
acknowledges that the cost of the insuralice coverage so obtained might significantly exceed the cost of
nsurance that Borrower could have obtained Any amounts disbursed by Lender under this Section 3 shall
become additional debt of Borrower secured by this Seeurity Instrument. These amounts shall bear interest
al the Note rate trom the date of disbursement and=shail be payable, with such interest, upen notice from
Lender to Borrower requesting payment.

All msurance policies required by Lender and renesiatsot such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard/ipontgage clause, and shall name Lender as
mortgagee andsor as an additional foss payee. Lender shall havegie right to hold the policies and renewal
certificates, 1f ender requires. Borrower shall promptly give to Lenderiall receipts of pard premiums and
renewal notices. If Borrower obtaing any form of insurance coverages pOl otherwise required by Lender,
for damage to. or destruction ol the Property, such policy shall includs o standard mortgage clause and
shall name Lender a5 morteagee andror as an additional loss payee.

In the event of loss, Borrower shall give prempt notice to the insurance Carper and Lender. Lender
ntay niake proof of loss if not made promptly by Berrower. Unless Lender and Berrower otherwise agree
it wrting. any msurance proceeds. whether or nol the underlying msurance was required ty Lender. shall
be applicd to restoration or repair of the Property. if the restoration or repair is ccononuesalyCreasible and
Lender's security is not lessened. During such repair and restoration period. Lender shalt haye the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property toeersure the
work has beer completed to Lender's satistaction, provided that such inspection shall be undertaken
promptly. Lender may dishburse proceeds for the repars and restoration in a single payment or in a serics
ol prouress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires jnterest to be paid on such insurance proceeds. Lender shall not be required (o pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters. or other third parties. retained by
Borrower shatl not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's securtty would be lessened. the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

NMLS# 0812061101
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the excess, it any. paid to Borrower. Such msurance proceeds shall be applied in the order provided for i
Section 2.

It Borrower abandons the Property, Lender may file, negoetiate and settie any available nsurance
claim and related matters. If Borrower doces not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle o claim. then Lender may negotiate and settle the ¢laim. The 30-day
period will begin when the notice is given. In either event. or it Lender acguires the Property under
Section 22 or otherwise, Borrewer hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the ameunts unpaid under the Note or this Security Instrument, and
by any other of Borrower's rights {other than the right o any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coveragp/of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
1o pay ‘amvants unpaid under the Note or this Seeurity Instrument, whether or not then due.

6. Geeapney. Borrower shall occupy. establish, and use the Property as Borrower's principal
residence within G0 days aller the execution of this Security Instrument and shall continue to oceupy the
Property as Borrey@rts principal residence for at least ene year after the date of occupancy. unless Lender

otherwise agrees e yiitine, which consent shall not be unreasonabiy withheld. or unless extenuating
cireumnstances exist which/are bevond Borrower's control,

7. Preservation, aintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair e Treperty. allow the Property (o deteriorate or comput waste on the
Property. Whether or not Borrowerasgesiding i the Property. Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due 1o its condition. Unless it is
determined pursuant to Section 3 that(rerair or restoration is not econemically feasible. Borrower shall
promptly repaic the Property of damagdd “osavord further deterioration or damage. 11" insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Properly, Borrower
shall be responsible for repairing or restoring the Property only it Lender has released proceeds for such
purpuses. Lender may disburse proceeds for the repaipgand restoration in a single payment or in a series of
pragress payments as the work is completed. I the isarance or condemnation proceeds are not sufficient
to repair or restere the Property. Borrower is not relieved o Borrower's obligation for the completion of
such repair or restoration.

Leader or its agent may ma

ke reasonable entries upon_ald spections ol the Property. 1t i1 has
reasonable cause. Lender may inspect the interior of the improvemerits on the Property. Lender shall give
Borrower notice at the time of or prior w such an interior inspection specidving such reasonabie cause.

8. Borrower’s Loan Application. Borrower shall be in default Gt during the Loan application
process, Borrower or any persons or entitics acting at the direction of Bartower or with Borrower's
krowledge or coasent gave materially false, misleading, or inaccurate information ge statements to Lender
(or Tailed to provide Lender with material information) in connection wiikh the. Loan.  Material
representaiions include, but are not limited (o, representations concerning Borrewer's octunancy of the
Praperty as Borrower's principal residence,

9. Proteciion of Lender's Interest in the Property and Rights Under this Security 1pstzament, If
(a} Borrower fails to perform the covenants and agrecments contined in this Secarity Instrumetst 45, there

is o legal proceeding that might significantly affeet Lender's interest in the Property andfor rights under
this Security [nstrament (such as a proceeding in bankruptey. probate. for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or 1o enforee laws or
regulations), or () Borrower has abandoned the Property. then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument. including protecting and/or assessing the value of the Property, and sccuring and/or repairing
the Property. Lender's actions can include. but are not limited to: () paying any sums secured by a lien
which has priority over this Security Instrument: (b) appearing in court; and (¢) paying reasonahle
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attorneys’ fees Lo protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptey proceeding. Securing the Property includes, but is not limited to,
entering the Property 1o make repairs. change locks, replace or board up doers and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilifies turned
on or off. Although Lender may take action under this Section 9. Lender does net have te do so and is not
under any duty or obligation o do so. 1t is agreed that Lender ncurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower

secured hy this Security Instrument. These amounts shall bear interest at the Note rate Trom the date of

disbursement and shall be payable. with such interest. upen netice from lLender to Borrewer requesting
payment.

if this Security Instrument is on a leaschold. Borrower shall comply with all the provisions of the
lease. 1 Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agress (o the merger in writing.

10. Medtpage Insurance. 1 Lender required Mortgage Insurance as a conditien of making the Loan.
Borrower shatd sicy the premiums required to maintain the Mortgage Insurance in effect. I, for any reason.
the Muorgage Dwdranee coverage required by Lender ceases 1o be avallable from the mortgage insurer that
previously provided sieh insurance and Borrower was required to make separately designated payments
toward the premiams Zor Mongage Insurance. Borrower shall pay the premiums required te obtain
coverage substantially edwivalent 1o the Morlgage Insurance previously in effect, at a cost substantially
equivalent to the cosl o Betrower of the Mortgage Insurance previously in effect, from an alternate
mottgage imnsurer selected by Lender. I substantially equivalent Mortgage Insurance coverage is not
availablie. Borrower shall continue 16 pay to Lender the amount of the separately designated payments that
were due wher the insurance covesage ceased to be i effect. Lender will accept, use and retain these
pavments as a non-refundable loss rdserve in licu of Mortgage Insurance. Such loss reserve shall be
non-refundable. notwithstanding the fact (nat the Loan is ultimately paid in tull, and Lender shall not be
required (o pay Borrower any interest or carimgs on such loss reserve. Lender can no longer require loss
reserve payments 17 Mortgage Insurance coveragesimthe amount and for the period that Lender requires)
provided by arn insurer selected by Lender agamn becomes available, is obtained. and Lender requires
separately designated payments toward the premiums for Morigage lnsurance. It Lender required Mertgage
Insurance as a condition of making the Loan and Borrdwsr was required to make separately designated
payments toward the premiums for Mortgage Insurance. Zsomrower shall pay the premwms required to
maintain Mortgage Insurance in effect, or to provide aasngefundable loss reserve, until Lender's
requirement for Martgage Insurance ends in accordance with ansswritten agreement between Borrower and
Lender providing for such termination or until termination is requirgd by, Applicable Law. Nothing i this
Section 14 aftects Borrower' s obligation to pay interest al the rate provides in the Note.

Morgage Insurance reimburses Lender (or any entity that puarchass he Note) for certain lesses i
may ncur if Borrower does not repay the Loan as agreed. Borrower 15 0087a party to the Mortgage
Insurange.

Mortgage insurers evaluate therr total nisk on all such insurance in force fron vme to time, and may
enter Into agreements with other parties that share or modity their risk, or reduce losses~These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) 10
these sgreements. These agreements may require the mortgage insurer fo make pavinents vaigany source
of funds that the mortgage insurer may have available (which may include funds obtained {rein Mortgage
Insurance premiums).

As a resu L oof these agreements, Lender, any purchaser of the Note, another insurer, any (einsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments lor Mortgage Insurance, in
exchange for sharmg or modifying the mortgage msuwrer's risk, or reducing losses. 1t such agreement
provides that en affiliate of Lender takes @ share of the surer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement s often termed "captive cemsurance.” Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Vortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower (o any refund.
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(b) Any such agreements will not affect the rights Borrower has - il any - with respect to the
Morigage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right fo receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Morfgage Insurance premiums that were unearned at the time of such cancellation or
fermination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscel
assigned to and shall be paid 1o Lender.

aneous Proceeds are hereby

[ the Proserty is damaged. such Miscellaneous Proceeds shall be applied 1o restoration or repair of

the Property, if the restoration or repair 15 cconomically feasible and Lender's security is not lessencd.
During such repair and restoration period, Lender shall have the right to held such Miscellanecus Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided (3al such inspection shall be undertaken promgtly. Lender may pay for the
repairs andSeestoration in a single disbursement or in a series of progress payments as the work is
completed. enliss an agreement s made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Prorecds, Lender shall net be required to pay Borrower any interest or earnings on such
Miscellancous Frouseds. If the restoration or repatr is not economically feasible or Lender's security would
be fessened, the Miscdianeous Proceads shall be applied to the sums secured by this Security Instrument.
whether or not then dud, fvith the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied i the order presiaed for in Section 2.

In the event of a ! toking, destruction. or loss in value of the Property. the Miscellaneous
Proceeds shall be applied 1o thiesums secured by this Secunity Instrument, whether or not then due. with
the excess, any, paid o Borrower,

In the event of a partial taking_destruction, or less in value of the Property in which the fair market
value of the Preperty immediately before the partial taking, destruction, or loss in value is equal to or
ereater than the amount of the sums secired by this Security Instrument immediately before the partial
taking, destruction. or loss in value, unless/Borrower and Lender otherwise agree in writing. the sums
sceured by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: {(a) the tetal aimount of the sums secured immediately before the
parttal tuking, destruction, or loss in value divided by (b) the fair market value ol the Property
immediately before the partial taking, destruction. or losy insvalue. Any balance shall be paid to Borrower.

In the event of a partial taking. destruction, or loss ip/vatue of the Property in which the fair market
value of the Properly immediately before the partial taking désrruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, desteuction, or loss in valug, unless
Boreower and Lender otherwise agree in writing, the Miscellaneous Proveeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then ue.

[ the Property is abandoned by Borrower. or if, affer notice/t Lender to Borrower that the
Opposing Parly (a8 delined in the next sentence) offers 1o make an awarg 1oseitle a claim for damages,
Borrower fails © respond to Lender within 30 days atter the date the notice 197 ven, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repaic of the Property or (o the
stims sceured by this Secarity Instrument. whether or not then due. "Opposing Party’ means the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a rizht ol action in
regard to Miscetlaneous Proceads.

Borrewer shall be in default it any action or proceeding, whether civil or eriminal, 1s/0ezun that, in
Lender's judgment, could result i forfeiture ot the Property or other material impairment Of Lender's

interest in the Property or rights under this Security Instrument. Borrower can cure such a delavivand, i1

aceeleration has eceurred, reinstate as provided in Section 19, by causing the action or proceeding o be
dismissed with a ruling that, in Lender's judgment, preciudes forferture of the Property or other material

impairment of Lender’s interest in the Property or rights under this Security [nstrument. The proceeds of

any award or claim for damages that are atiributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender,

Ali Miscellancous Proceeds that are not applicd to restoration or repair of the Properly shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Leader Not a Waiver, Lixtension of the time for
payment or madification ef amortization of the sus secured by this Security Instrument granted by Lensder
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to Borrower or any Successor in Interest of Borrower shall not operate 10 release the liability of Borrewer
or any Suceessors in Interest of Borrower. Lender shall oot be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortizatien of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successers in Interest of Borrower, Any forbearance by Lender i exercising any right or
remedy including, withour limitatien, Lender's acceptance ol payments From third persons, cnlities or
Successors in Interest of Berrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower ¢ovenants
and agrees that Borrower's ebligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does nol exeeute the Note (a “co-signer™): (a} is co-signing this
Security Jastrument only 1o mortgage, grant and convey the co-signer's interest in the Property under the
terms #15h's Security Instrument; (b) is not personally obligated to pay the sums sccured by this Security
Insteument and (¢) agrees that Lender and any other Borrower can agree (o extend, modify, forbear or
muke any alconmodations with regard to the terms of this Security Instrument or the Note without the
CO-sfgner’ s conpen.

Subiect to the provisions of Section 18, any Successer in Interest of Borrower who assumes
Borrewer's obligatiops wader this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights ziad benefits under this Security lostrument, Borrower shall not be released from
Borrower's obligations-a.id liability under this Security Instrument unless Lender agrees to such release in
writing. The covenanls and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benelfit the sucerssors and assigns of Lender.

14. Loan Charges. Lender (nay 'charge Borrower fees for services performed in connection with
Borrower's default, Tor the purposceatprotecting Lender's interest in the Property and rights under this
Seeurity Instrument, including, but notlisited . attorneys' fees, property inspection and valuation fees.
In regard te any other Tees, the absence olexprass autherity in this Security Enstrument (o charge a specitic
fee w0 Borrower shall not be construed as a prédubition on the charging of such fee. Lender may not charge
fees that are exoaressly prohibited by this Securily gastipment or by Applicable Law.

It the Loan is subject (o a lzw which sets masimuemn loan charges. and that taw is finally Interpreted so
that the interest or other foan charges collected or té by sollected in connection with the Loan exceed the
permitted limits. then: (a) any such loan charge shall beseduced by the amount necessary 1o reduce the
charge (o the permitted limit, and (b)Y any sums already coliected frem Borrower which exceeded permitted
limits will be -efunded te Borrower, Lender may choose todmake this refund by reducing the principal
owed under the Nole or by making a direet pavment to Bediower If a refund reduces principal. the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charee is provided for under the Note). Borrower's acceptanee of any such refund made by
direct pavment (o Borrower will constitute a waiver ol any right ol actionl 2arrower might have arising out
of such overcharge.

I5. Notices. All notices given by Borrower or Lender in conacction with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instfunent shall be deemed to
have been given to Borrower when mailed by Tirst class mail or when actually delidered 1o Borrower's
natice address il sent by other means. Notice to any one Borrower shall constitute notcedgsall Borrowers
unless Applicable Law expressly requires otherwise, The notice address shalf be the Froperty Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shaiipromptly
notity Lender ol Borrower's change of address. 1 Lender specities a procedure for reporting B pwar' s
change of address. then Borrower shall only report @ change ol address through that specified pracedure.
[here may be only one designaled notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing 1t by first class mail to Lender's address
stated heremn anless Lender s designated another address by notice (o Borrower. Any notice n
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Sccurity fnstrument is also required under Applicable
Law. the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Censtruction. This Sccurity Instrument shalt be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations comtained in this Security Instrument are subject o any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prehibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shafl not affect other provisions of this Sceurily Instrument or the Note which can be
given effect without the conflicting provision,

As used in lhis Security Instrument: (a) words ol the masculine gender shall mean and include
corresponding neuter words or words of the Teminine gender: (b) words in the singular shall mean and
include the plural and vice versay and (¢) the word "may" gives sole diseretion without any obligation o
take any action,

17¢ Borrower's Copy. Borrower shafl be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Benelicial Interest in Borrower. As used in this Section 18,
"Interest in fe)Property” means any legal or beneficial interest in the Property, including, but not limited
10, those bengndial interests transferred in a bond for deed, contract for deed. installment sales contract or
gserow agreeineas At intent of which is the transfer of title by Borrower at a future date to a purchaser.

I all or any pary&t the Property or any Interest in the Property s sold or translerred (or i Borrower
i5 nol a natural persondnd a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consenr, Lendermay require immediate payment i full el all sums secured by this Security
Imstrument. However, this gption. shall not be exercised by Lender if such exereise is prohibited by
Applicable Law,

It Lender exercises this option, Lender shall give Boerrower notice of acceleration. The notice shall
provide a period of not less than 30 daxs from the date the notice is given in accordance with Section 13
within which Borcower must pay all fussseeured by this Security Instrument. 1t Borrower fails to pay
these sums prios to the expiration of s pediod, Lender may invoke any remedies permitted by this
Securily Instrument without further notice ordemand on Borrower.

19. Borrower's Right to Reinstate After” Acceleration. [I' Borrower meets certain conditions.
Borrewer shall have the right (o have enlorcement. of this Security Instrument discontinued at any time
prior 1o the garliest of: (1) five days before sale oftthe” Property pursuant 1o Section 22 of this Security
Instrument; (b} such other period as Applicable Law might/snecity tor the termination of Borrower's right
o reinstate; or (¢) enlry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be duedander this Security [nstrument and the Note
as 11 no acceleration had occurred: (b) cures any default of ang-Giner covenants or agreements; (©) pays all
expenses incurred in enforeing this Secarity Instrument, mcluding, bt ndt limited (o, reasonable attorneys'
fees. property inspection and valuation Tees, and other fees incurred Toe tie purpose of protecting Lender's
mnterest in the Property and rights under this Security Instrument: and (d{ w@hes such action as Lender may
reasonably  require o assure that Lender's interest i the Property amd sights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Securily Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requive that Borrower pay
such reinstaterrent sums and expenses in one or more of the following forms. as sceleCed by Lender: (a)
cash: (b) money order: (¢) certified check, bank check, treasurer's check or cashier's Shesw sprovided any
such check 1s drawn upon an institution whose deposits are insured by a federal agency, wstranrentality or
entity: or (d) Electronic Funds Transter. Upon reinstatement by Borrower, this Security lastrament and
obligations secured hereby shall remain fully effective as 1 ne acceleration had oceurred, Howeer, this
right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (logether with this Sceurity [nstrument) can be sold one or more times without prior notice to
Borrewer. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Sceurity Instrument and performs other mortgage loan
servicing obligations under the Nete, this Security Instrumient, and Applicable Law, There also night be
ong or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer. Borrower will be given writlen notice of the change which will state the name and address of the
new Loan Servicer, the address to which payvments should be made and any other information RESPA
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requires in connection with a nolice of transter of servicing. 1f the Note is sold and thereafter the Loan iy
serviced by a Loan Servicer other than the purchaser of the Note, the merlgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may conwnence, join, or be joined to any judicial action {as either an
mdividual {itigant or the member of @ class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of. or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notihied the other party (with suc

N

notive given in compliance with the requirements of Section 15) of such alleged breach and afforded the

other pasty hereto o reasonable period after the giving of such notice to take corrective action. I

Applicabie’Lawve provides a time period which must elapse before certain action can be taken, that time
period witl bevdeemed lo be reasenable for purposes ol this paragraph. The notice of acceleration and
opporlunity & e given to Borrower pursuant to Section 22 and the notice ol aceeleration given 1o
Borrower pursuany ™o Section 18§ shall be deemed 1o satisty the notice and eppertunity to take corrective
action provisions of s Zection 20

21. Hazardous Substances. As used i this Section 210 (a) "Hazardous Substances” are those
substances defined as toxie o Tinzardous substances, poliutants. or wastes by Environmental Law and the
fullowing substances: gasoline, /erosene, other Hanunable or tosic petroleum products, tosie pesticides
and herbicides, volalile solvents, materils contaming asbestos or formaldehyde, and radicactive materials:
(hy "Environmental Law” means federal lavs and laws of the jurisdiction where the Property is located that
relate to health, satety or environmental protection: (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, 5 defined in Environmental Law: and (d) an "Environmental
Condition” means a condition that can cause, fconiribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or pernnt the presence, s, disposal, storage, or release of any Hazardous
Substances. or “hreaten to release any Hazardous Substances! on_or in the Property. Borrower shall not do.
nor allow anyong else to do. anything affecting the Property Za)/chat is in violation of any Environmental
Law, (b} which ¢reates an Lrvironmental Condition, or (¢) whicn, dusta the presence, use, or release of a
Fazardous Substance. creates a condition that adversely affects the walue/of the Property. The preceding

two sentences shall not apply 1o the presence, use. or slorage on the@ioperty of small quantities of

Hazardous Substances that are generally recognized 1o be appropriate o mormal residential uses and to

maintenance ol the Property (including, but not imited w, hazardouns substances in consumer products).
Borrower shall promptly give Lender writien notice of {a) any investigation, olaim._demand. lTawsuit

or other action by any governmental or regulatory agency or private parly involving the Ploperty and any

Flazardous Substance or Environmental Law of which Borrower has actual knowledgc, (b)) any

Environmentai Condition. including bat not limited to, any spitling. leaking, discharee, release g threat of

release of any Hazardous Substance. and (¢) any condibion vaused by the presence. use or (eldage of a
Hazardous Substance which adversely affects the value of the Property, If Borrower learns, or is notified
by any governmental or regulatory authorily, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary. Borrower shall promptly take all necessary
remedial actions i accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NONAINFORM COVENANTS, Borrawer and Lender further covenant and agree as follows:

22, Acceleration: Remedies. Lender shall give notice 1o Borrower prior to acceleration following
Borrower's breach of anvy covenant or agrecment in this Security Enstrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specifyv: (a)
the defanlt; (b} the action required to eure the default; {¢) a date, not less than 30 days from the date
the notice is given 1o Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the potice may result in acceleration of the sums secured by
this Security instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right 1o reinstate after acceleration and the right to assert in the
foreclosrive proceeding the nen-existence of a default or any other defense of Borrower to acceleration
and foreciosure. If the default is not cured on or before the date specified in the notice, Lender at its
eption miay require immediate pavment in full of all sums secured by this Security Instrument
without furiiier"demand and may foreclose this Securily Instrument by judicial proceeding. Lender
shalt be entified 2 collect all expepses incurred in pursuing the remedies provided in this Section 22,
including, but norvdivaied {o, reasonable attorneys' fees and costs of fitle evidence.

23, Release. Updn payiment of all sums secured by this Security Instrument. Lender shall relcase this
Seeurity Instrument. Borrower/shail pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument. basonly if the fee is paid to o third pacty for services rendered and the
charginy of the fee is permitted uncer Applicabie Faw.

24, Waiver of Homestead. o accoldazowith 1Hineis law. the Borrower hereby releases and waives
all rights under and by virtue of the Hlinois Komestead exemption laws.

25, Placement of Collateral Protection Insurasies, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agredment with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Bosrosar's collateral. This insurance may. bul need
not. protect Borrower's interests. The coverage that Lender purchases may not pay any claim that
Borrower makes or any clum that is made against Borrower iyconnection with the collateral. Borrower
may later cancel any insurance purchased by Lender. but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's agreement. [f Lender purchases
insurance for the collateral. Borrower will be responsible tor the costs of thatinsurance. including interest
amc any other charges Lender may nnpose in connection with the placemeng ol the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insazance may be added to
Borrower's totz| outstanding balance or obligation. The costs of the insurance may-he more than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

Witnesses:
e _ e e (Seal)
ROBERT 5 STRAUSS -Borrower
. A
L S 4 h (Seal)
IMBERLY A STRAUSS -Burrower
: _ i (Seal) B - o (Seal)
-Bornwed -Burrowel
(Seal {Seal)
~Bariower ~Borrowe
,,,,, o o {Seal) B {Seal)
-Henrowe SBorrower
NMLS# 0812061101
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STATE OF ILLINOIS, oo A  County ss:

L C:/::};; 4 Kootk . @ Nolary Public in and for said county and
state do hereby certify that ROBERT § STRAUSS AND KIMBERLY A STRAUSS, HUSBAND AND
WIFE

personally known {o me Lo be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day i person, and acknowledged that befshe/they signed and delivered the said
instrumentas his/her/their free and voluntary act, fur the uses and purposes therein sel forth.

Giverancer my hand anxl official seal, this 25TH day of JULY 2012

My Commissioninires: "///72’/‘/

Notuy Public
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ACQUEST TITLE SERVICES, LLC
2700 West Higgins Road, Suite 110, Hoffman Estates, Il 60169

AS AGENT FOR
Fidelity National Title Insurance Company

Commitment Number: 2012060431
SCHEDULE C
PROPERTY DESCRIPTION

The land referred to i1 this Commitment is described as follows:

Lot 39 in Samu~t Brown Jr.'s Belmont Avenue Subdivision in the Northwest 1/4 of the Northeast 1/4 of Sectien
30, Township/a® Horth, Range 14, East of the Third Principal Meridian, in Cook County, llfinois.

PIN: 14-30-206-028

FOR INFORMATION PURPOSRES ONLY:

THE SUBJECT LAND IS COMMONLY KNOWN AS:

1822 West Barry Avenue
Chicage, IL 60657

ALTA Commitment
Schedule © (2012060431 PF D201 206043 1/6)
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ADJUSTABLE RATE RIDER

{1 Year Treasury Index - Rate Caps)

TH'S ADJUSTABLE RATE RIDER is made this 25TH day of JULY 2012
and 15 n.\,orpmated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust! s Security Deed (the "Secunty Instrument") of the same date given by the
undersigned*%z "Borrower”) to secure Borrower's Adjustable Rate Note (the "Note") to
DRAPER AND “AWER MORTGAGE CORP DBA 15T ADVANTAGE MORTGAGE

(the "Lender")} of tiie same date and covering the property described in the Security
instrument ard tocated al:

1822 W BARRY AVENUE, CHICAGO, IL 60657
[Property Address]

THE NOTE CONTAINS PROVILIONE. ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LUMITS THE
AMOUNT THE BORROWER'S INTEREGT RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BCRPOWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the Zovenants anc agreements made in the
Security Instrument, Borrower and Lender further coveneni“and agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 2.849 %. The Note
provides for changes in the inierest rate and the monthly payments as’tollows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change on the first day of AUGUST 2017
and on that day every 12th month thereafter. Each date on which my interest/rate could
change Is called a "Change Date.”

NMLS# 0812061101

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 Fannie Mae 4-2/5-2/6-2 ARM
Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3111 1/01
VMP = P822R (0804)
Wolters Kluwer F:nancial Services Initials: ﬂ5§ Page 1 of 4

Bl B B R APl



1222735167 Page: 19 of 21

UNOFFICIAL COPY

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The
"Index" is the weekly average yield on United States Treasury securities adjusted to a
constant maturity of one year, as made available by the Federal Reserve Board. The most
recent Midex figure available as of the date 45 days before each Change Date is called the
"Curreniindex."

If the todex is no longer available the Note Holder will choose a new index which is
based upor-Comparable information. The Note Holder will give me notice of this choice.

{C) Calcwiacdon of Changes

Before each-Uhange Date, the Note Holder will calculate my new interest rate by adding
TWO AND THREE QUAFTERS percentage points
{ 27750 _%) to the Current Index. The Note Holder will then round the result
of this addition to the nearset one-sighth of cne percentage point (C.125%). Subject to the
limits stated in Section 4(D) belmw. this rounded amount will be my new interest rate until the
next Change Date.

The Note Holder will then delernine the amount of the monthly payment that would be
sufficient to repay the unpaid principal/that | am expected to owe at the Change Date in full
on the maturity date at my new interes. rate in substantially equal payments. The result of
this calculaticn will be the new amount cf my monthly payment.

(D} Limits on Interest Rate Changes

The interest rate | am required to pay at theffirst Change Date will not be greater than

4.849 % or less than 2.750 Y%. Thereafter, my interest
rate will never be increased or decreased on any single Change Date by more than two
percentage points (2.0%) from the rate of interest | hatve been paying for the preceding 12
months. My interest rate will never be greater than 8.849 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Changz Uate. | will pay the amount
of my new monthly payment beginning on the first monthly payrieri date after the Change
Date untit the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in m intzrest rate and
the amount of my monthly payment before the effective date of any change™ [Memotice will
include information required by law to be given to me and also the title and telephoiie number
of a person who will answer any guestion | may have regarding the notice.
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B. TRANSFER OF THE PROPERTY CR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Sezlion 18, “Interest in the Property” means any legal or beneficial interest in the
Property. including. but not limited to, those beneficial interests transferred in a
bona for deed, contract for deed, installment sales centract or escrow agreement,
the inten~of which is the transfer of title by Borrower at a future date tc a
purchaser

If all or any-part of the Property or any Interest in the Property is sold or
transferred (or<if/ Borrower is not a natural person and a beneficial interest in
Borrower is solu or transferred) without Lender's prior written consent, Lender may
require immediate pavrmieat in full of all sums secured by this Security Instrument.
How ever, this option snalt.mat be exercised by Lender if such exercise is prohibited
by Applicable Law . Lender also shall not exercise this cption if: {a) Borrower causes
to be submitted to Lender injormation required by Lender to evaluate the intended
transferee as If a new ioan were heing made to the transferee; and (b) Lender
reasonatbly determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender

To the extent permitted by Applicable-aw, Lender may charge a reasonable fee
as a condition to Lender's consent to the loar sssumption. Lender may also require
the transferee to sign an assumption agreement thaiis acceptable to Lender and that
chligates the transferee to keep all the promises ar2 agreements made in the Note
and in this Security Instrument. Borrower will continve t¢ be obligated under the
Note anc this Security Instrument unless Lender releases-Bodrower in writing.

If Lender exercises the opticn to require mmediate paymznt in full, Lender shall
give Borower notice of acceleration. The notice shall provide < neriod of not less
than 30 days from the date the notice is given in accordance with Szction 15 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower
fails to pay these sums pricr to the expiration of this period, Lender miy invoke any
remedies permitted by this Security Instrument without further notice or-Gernand on

Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants centained
in this Adjusiable Rate Rider.

7 S ﬂ%’, e

B o A (Seal) {:/ /& (Seal
ROBERTS STRAUSS _Borrow er Ka.‘deBERLY A STRAUSS -Borrow er
.o VS (Seal) e (Seal
-Borrower -Borrower
L _(Seal) e . (Seal
-Borcovier -Borrower
(Seal) . S (Seal)
-Barrower -Borrower
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