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Mortgage

Definitions. Words used in maltiptesections of this document are defined below and other words are
defined in Sections 3, 11, 13,18, 23 and 21, Certain rules regarding the usage of words used in this
document are also provided m Section 16,

(A) "Security instrwnent” means this dedument, which is dated July 24, 2012, together with all Riders
o this document,

{BY “Borrower” is Andrew MeNally vV and Afison W, McNally, husband and wite. Borvower is the
mortgagor under this Security instrument.

(C) “Lender” is JPMorgan Chase Bank, N.A.L Lenderis a national banking association organized
and existing under the laws of United States of Americi Lender’s address 15 601 Qalanont Lane,
Suite 300, Westmont, 1L 64539, Lender is the mortgageesider this Security Instrument,

(D) “Nofe " means the promissory note signed by Borrower anddated July 24, 2012, The Note states
that Borrower owes Lender nine hundeed fifty five thousand and G0A100 Daollars (ULS. $935,000.00)
plus interest. Borrower has promised to pay this debt in regutar Periodic Payments and to pay the
debt in full not later than August 1, 2042,

(B} “Property ' means the propeety that is described below under the heading "Transfer of Rights in
the Property.”

{(Fy “Loan” means the debt evidenced by the Note, plus interest, any prepayiient cosvizs and late
charges due under the Note. and all sums due under this Security lastrument, plus interest.

(G " Riders " means all Riders 1o this Securily [nstrument that are executed by Borrower, Theollowing
Riders are to be exceuted by Borrower icheck box as applicablel:

[J Adjustable Rate Rider [ Condominium Rider 1 Second Home Rider
[T Balloon Rider [0 Planved Unit Developrment Rider [0 1-4 Family Ruder
1 VA Rider {1 Biwegkly Payment Rider C1 Other(s) [specity]
LRIV ] o ) o RS tdorgzn aay
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(HY "“dppficable Law " means all conteolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders {that have the eftect ot law) as well as all applicable
final. non-appealabie pudictal opintons.

(D) “Compumity Associodion Dhies, Fees, and Assessmenis 7 means &ll dues, tees, assessments and
other charges that are unposed on Boreower or the Property by a condominium association, homeowners
association or shinilar organization.

(B “Electronic Funds Transfer ' means any transter of funds, other than a transaction orginated by
check, dratt, or similar paper instrumient, which is tnitiated theough an electronic terminal, telephonic
instrament, computer, or magnetic tape so as to order, instruct. or authorize a financial instittion to
debit ot eredic an aceount, Such term tncludes, butis not limited w, point-ol-sale transters, automated
telier machine transactions, transfers initiated by telephone, wire transters. and automated clearinghouse
transters.

(K) "“Escran 1o pis " means those wems that are described in Section 3.

(L) “Miscellaneovs Proceeds™ means any compensation. settlement, award of damages. or proceeds
paid by any thicd pa‘ty (other than insurance proceeds paid under the coverages described in Section
5Y for: (1) damage 10, or destruction of, the Property: (it} condermnation or other taking of all or any
part of the Property; (1H) conviyance in liew of condemnation: or (iv) misrepresentations of, or
araissions as to, the value acd/orcondition of the Property.

(M) “Mortgage Insurance” means isarance protecting Lender against the nonpaymeni of, or defaule
or, the Loar,

(N} “Periodic Puyment” weans the regulanly scheduted amount due tor (1) principal and interest under
the Note, plus (it} any amounts under Section’ 3 of this Security Instrument,

(0) "RESPA " means the Real Estate Serlement Procedures Act (12 LL5.C Section 2601 et seq.) and
s implementing regulation, Regulaton X (24 CER. Part 3500, as they might be amended from
fime to tine, or any adddional or successor legislation’ orregulation that governs the same subject
matter. As used in this Security Instrunent, RESPA refers (0 all requirements and vestrictions that
ave irpased in regard to a "rederally related morigage oat” everdl the Loan does not qualify as a
"federally related mortgage loan” under RESPA,

(Py “Successar in Interest of Borrower” means any party that has tken titke to the Property, whether
ornot that party fas assumed Borrower's obligations under the Note agd/zr this Security Instrument.

Transfer of Rights in the Property. This Secwrity Instrument secures to Leader: (1) the repayment
af the Loan, and all renewals, extensions and maodifications of the Note: and (G thepesformance of
Borrower's covenanes aikd agreements under this Security fnstrament and the Note For this purpose,

Boreower does hereby mortgage. grant and convey 1o Lender and Lender's suceessors ana assigns, the

following described property [ocated in the County [Type of Recording Jurisdiction] of Codk\|Name of

Recording Jurisdiction]: See Aunached Schedule A

Parcel [0 Number: 45-29-202-002-0000 which currently has the address of 72 Fox Ln [Streci] Winnetka
fCiy ], LHinois 60693 [Zip Code] ("Property Address"):

TOGGETHER WITH all the improvetents now or hereatler erected on the property, and all easements,
appurtenances. and fixtres now or hereafler a part of the property, All replacements and additions shall

TEIT0RAS 1P Morgan 10340507

HLIMQIS-Single Farmity Fannie MaeA radddie Mac UNIFOSM INSTRUMENT Aonmn 3U14 1
N 12411
Yoiters Kiuwer Firanaial Services 21207204 Q0 QAN 20905 Inigaid ... Page Tof 16




A ke sl b mg i B,

1223445004 Page: 4 of 17

UNOFFICIAL COPY

also be covered by this Security Insteument. Al of the foregoing is referred to in this Security [nstrumert
as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveved and has the
right to mortgage, geant and convey the Property and that the Property is unencumbered. except for
encumbrances of record, Borrower warrants and will defend generatly the title w the Property against
all claims and demands, subject 1o any encumbrances of record.

THES SECURITY INSTRUMENT combines uniform covenants for national use and nog-uniform
covenants with Himited variations by jurisdiction to constitute a uniform security nstrument covering
eal property.

Uniforry Covenants. Borrower and Lender covenant and agree as follows:

1. Payment i Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shati pay, when due the principal of, and interest on. the debt evidenced by the Note and any
prepayment chacgesdnd late charzes due under the Note. Borvower sliall also pay funds for Escrow ltems
pursuant to Section 3 Cavments due ander the Note and this Security [nsteument shall be made in U8,
cutrency, However. if aay check or other instrument received by Lender as payaient under the Nate or
this Security Tnstrumens retieaed to Lender unpaid, Lender may require that any or all subsequent
pavirenis due under the Note'and s Security Instrement be made in one or more of the following forms,
as selected by Lender: (a) cashy {bymaney order: (o) certified check, bank check. treasurer's check ot
cazhier's check. provided any such'check is drawn upon an institution whose deposits are wsured by a
federal agency, instrumentality, or entitv or (d) Electronic Funds Transter,

Payuients are deemed recetved by Lenderwpdnreceived at the focation designated in the Note or at such
other focation as may be designated by Lender inaccordance with the notice provisions in Section 15,
Lender may returi any payment or partial paymient 1 the payment or partial payments are wsufficient
to bring the Loan current. Lender may accept any phyeent or partial payment insufticient to bring the
Loan current, without waiver of any rights hereunder or prejudice o its rights to refuse such payment or
partial payments in the future, but Leader is not obligated to anply such payments at the time such
pavments are accepted. I each Perlodic Payment is applied as 0t scheduled due date, then Lender
need not pay interest on anapplied funds. Lender may hold sach upapelied funds untii Borrower makes
payment (o bring the Loan current, I Borrower does not do so wetlin a reasonable period of time, Lender
shall efther apply such funds or retura thent to Borrower. I not appliedeatier, such funds will be applied
to the outstanding principal balance under the Note immediately peior 1o totesfosure, No offset or claim
which Borrower might have now or in the future against Lender shall reliere Barrower from making
payiments due under the Note and this Security Tnstrament or performing the colanants and agreements
secured by this Secarity Instrument.

2. Application of Payments or Proceeds. Excepi as otherwise described in this'scetion 2, all
payments accepted and applied by Lender shall be applied in the following order of priofiny (a) interest
due under the Nater (b} principal due under the Note: (¢} amounts due under Section 3. Suth payments
shall be applied to each Peviodic Payment it the order in wiich it became dug. Any remainingz winounts
shall be applied first to late charges. second o any other amounts due under this Security [nstrument,
and then to reduce the priceipal balance of the Note.

IEender recelves a payment from Borrower tor a delinguent Periodic Payment which includes a sufficient
amount fo pay any late charge due, the payment may be applied 1o the delinguent pavinent and the late
charge. I{ more than one Periodic Payment is outstanding, Lender may apply any payiment received from
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Borrower to the repayment of the Periodic Payvments if, and to the extent that. each payment can be paid
in full. To the extent that any excess exists after the payment (s applied to the full payment of one or
more Pertodic Payviments, such excess may be applied to any fate charges due. Voluntary prepayments
shall be applied first to any prepayment charges and then as described in the Note.

Any application of pavments, insurance proceeds, or Miscellaneous Proceeds o principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Pavments.

3. Funds for Escrow ltems. Borrower shall pay 1o Lender on the day Pertodic Payments are due
under the Note, until the Note is paid in full. 8 sum (the "Funds”) to provide for payment ot amounts due
fur: {a) taxes aid assessments and other items which can attain priority over this Security Instrument as
a lien or Zoeumbrance on the Property: (b} leaschold payments or ground rents on the Property, if any;
{¢) premiuime for any and all insurance required by Lender under Section 5; and (d) Mortgage [nsurance
premivms, (faty, or any sums payable by Borrower to Lender in licw of the payment of Mortgage
Insurance premiains in accordance with the provisions of Section (0. These items are called "Escrow
ftems." At origiigtion or at any time during the term of the Loan, Lender may reguire that Community
Association Dues. Feas, and Assessiuens. if any, be escrowed by Botrower, and such dues, fees and
assessitents shall be ael Eserow Item, Borrower shall prompily fumish to Leader all notices of amounts
to be paid under this Secton, Rorrower shall pay Leader the Funds for Escrow lems unless Lender
waives Boreower's obligationropoy the Funds for any or all Eserow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds faeany ov all Escrow Frems at any time, Any such waiver may only
be n weiting, [nothe event of such watver, Borrower shall pay directly, when and where payable, the
amounts due forany Escrow trems for which pavment of Funds has been waived by Lender and, [t Lender
reguites, shall fumish o Lender receiptsievidancing such payment within such thme period as Lender
ray require. Borrower's obligation to make'sich payments and to provide receipts shall for all purposes
be deemed o be & covenant and agreement contanediin this Security Instrurnent, as the phrase "covenant
and agreement” is used in Section 9. If Borrewerz abligated to pay Escrow [tems divectly. pursuant to
a waiver. and Borrower fails to pay the amount due $wcdn Escrow [tew, Lender may exercise its rights
uder Section @ and pay such amaount and Borrower sl Zaen be obligated under Secton 9 to repay to
Lender any such amount. Lender may revoke the waiver a1 any or all Escrow Hems stany time by a
notice given in accordance with Section 13 and. upon such revorzation, Borrower shali pay 1o Lender all
Funds, and in such amouns, that are then required under this Secrion 3.

Lender may. at any time, collect and hold Funds in an amount () suthioient o permit Lender w apply
the Funds at the time specified under RESPA, and {b) not o exceed themeaimum amount a lender can
reguire under RESPA. Lender shall estimate the amount of Funds due onr thyasis of current data and
reasonable estimates of expenditures of future Escrow [tems or ctherwise in acodrdancs with Applicable
Law.

The Funds shall be held in an institution whaose deposits are insured by a federal agency nstrumentality,
ar entity (including Lender, i Lender is an mstitution whose deposits are so insured) orinany Federal

Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time snecified
under RESPA. Leader shall not charge Boreower for hotding and applving the Funds, annually avatyzing
the escrow account, or verifying the Escrow ltems. untess Lender payvs Borrower nterest on the Funds

and Applicable Law permils Lender to make such a charge. Unless an agreement is made in writing or

Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Botrower
any interest or earnings on the Funds. Borrower and Lender can agree In writing, however, that interest
shall be paid on the Funds, Lender shalt give o Borrower, without charge, an annual accounting of the

Funds as required by RESPA.
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I there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess Tunds in accordance with RESPA. Tfthere is a shortage of Funds hield in escrow, as defined
ander RESPA, Lender shall notify Borrower us required by RESPA, and Borrower shall pay to Lender
the amount necessary to make up the shortage in accordance with RESPA but in no more than 12 monthly
payinents, If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notity
Borrgwer as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the defictency in accordance with RESPA, but in no more than 12 monthly payments.

Upan pavment w full of alf sums secured by this Security tnstrument, Lender shall promptly refund to
Borrower any Funds held by Lender,

4, Charpss: Liens. Borrower shall pay all taxes, assessments. chiarges, fines. and tmpositions atributable
to the Propery which can attain priority over this Secuity Insteument, leasehold payments or ground
rents on the Property. if any, and Community Association Dues. Fees. and Assessments, if any. To the
extent that thesedems are Escrow ftemis, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priovity over this Security Instrument unless
Borrower: (a) agrees in writing to the payiment of the obligation secured by the lien ina manner acceptable
to Lender, but only so tongas Barrower is performing such agreement; (b contests the lien in good faiih
by, or defends against enforccuiznt of the lien in, fegal proceedings which in Lender's opinion operate
1o prevent the enforcentent of thedien while those proceedings are pending, but onty until such proceedings
are concluded; or (¢} secures from the holder of the Hen an agreement satisfactory to Lender subordinating
the Hen o this Security fnstrument. I Leander determines that any part of the Property is subject to a len
which can attain priority over this Secueiny instrument, Leader may give Boreower a notice identifying
the lien. Within [0 davs of the date on whicedhat notice is given, Borrower shall satisty the lien or take
one or more of the actions set forth above in (his Section 4,

Lender may require Borrower (o pay a one-time chagge for a real estate tax veritication and/or reporting
service used by Lender in connection with this [oar

. Property Insurance. Borrower shall keep the impreveraents now existing or hereafter erected on
the Property insured against loss by (ire, hazards included within the term "extended coverage," and any
other hazards inctuding. but not limited to. carthquakes and fio0ds, far which Lender requires insurance.
This insurance shall be maintained in the amouwnts (including dedictibie levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding serrsnees can change during the term
of the Loan. The insurance carrter providing the insurance shall be chosen i Berrower subject to Lender's
right to disapprove Botrower's choice, which right shall not be exercised wicasonably, Lender may
requice Borrower 1o pay, in connection with this Loan., either: (a) a one-time chérge for flood zone
derermination, certification and tracking services; or (b} a one-time charge for fload zege deterntination
and certification services and subsequent charges each time remappings or stmilar chapzes occur which
reasonably might atfect such determination or ceetiticaion. Borrower shall also be resporisible for the
pavimeat of any fees imposed by the Federal Emergency Management Agency in connechionwith the
review of any flood zone determination resulting from an objection by Borrower,

[t Boerower tails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender's aption and Borrower's expense. Lender is under no obligation to purchase any particular type
or amount of coverage. Therefore, such coverage shall cover Lender. but might or might not protect

Borrower, Borcowet's equity in the Property, or the contents of the Property. against any risk, hazard or
liabtlity and might provide greater or lesser coverage than was previously i effect. Borrower acknowledges
that the cost of the Insurance coverage o abfained might significantly cxceed the cost of insurance that
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Borrawer could have obtained, Any amounes disbursed by Lender under this Section 3 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the
Note rate from the date of disbursement and shatl be payable, with such interest. upon natice from Lender
o Borrower requesting payment.

All insvvance policies required by Lender and renewals of such policies shalt be subject to Lendet's right
to disapprove such policies, shail include a standard mortgage clause, and shall name Lender as mortgagee
gnd/or as an additional toss payee. Lender shall kave the right to hold the policies and renewal certificates,
If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal
notices. It Borrower obtains any form of insurance coverage. not otherwise required by Lender, for
damage to, or destruction of. the Property. such policy shall include 2 slandard mortgage clause and shall
name Letder as mortgagee and/or as an addibional loss pavee.

In the everk ofoss, Borrower shiall give prompt notice to the insurance carriev and Lender, Lender may
make prool oi-omsif not made prompely by Borrower, Unless Leader and Boreower otherwise agree in
writing. any itswarne proceeds. whether or not the underlying insurance was required by Leader, shall
be applicd to restoratiodcor repair of the Propety, if the restoration or eepair s economically feasible and
Lerder's security 1s noteersened. During such repair and restoration peviod, Lender shall have the right
to hold such insurance proceeds until Lender has had an opportunity o inspect such Property to easure
the work has been completed to'focnder’s satisfaction. provided that sich inspection shail be undertaken
promptly, Lender may disburse proceads for the repairs and restoration in a single payment o in a series
of progress payments as the work s cotapletad, Unless an agreement (s made in writing or Applicable
Law requires interest to be paid on suetlinsurance proceeds, Lender shall not be required o pay Borrower
any imigrest or earnings on such proceedst Fues tor public adjusters, or other third parties, retained by
Borrower shall not be patd out of the insuraiae proceads and shall be the sole obligation of Botrower,
[{"the restoration or repair is not economically fedsitle or Lender's security would be lessened. the
insurance proceeds shall be applied to the sums seenead by this Security Instrumeant, whether or ot then
due, with the excess, ifany, paid (o Borrower. Suchinseeance proceeds shall be applied in the order
provided for in Section 2.

1 Borrower abandons the Property. Lender may file, negotiace and settle any available insurance claim
and related matters. [f Bocrower does not respond within 30 daysto a patice from Lender that the insueance
carrier has offered to settle a claim. then Lender may negotiate anl setle the claim. The 30-day period
will begin when the notice is given. In elther event, or if Lender acquilesthe Property under Section 22
or otherwise, Borrower hereby assigns o Lender {a) Bortower's rights @ 2y insurance proceeds in an
amount not o exceed the amounts unpaid under the Note or this Security InGtaument, and (b) any other
of Borrower's rights (other than the right to any refund of unearned premiums pist by Borrower) under
all insurance policies covering the Property, insofar as such rights are applicabic 1o the.coverage of the
Property. Lender may use the insurance proceeds either to repair or restore the Propeity o o pay amounts
unpaid under the Note or this Security [nstrument. whether or not then due.

8. Qccupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 64 days after the execution of this Security Instrument and shall continue to occupy the Property
as Borrower's principal residence for at least one vear after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are bevoond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
not destroy, damage or impair the Property. allow the Property (o deteriorate or commit waste on the
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Property. Whether or not Boreower is residing in the Property. Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 3 that repair or restoration is not econonically feasible. Borrower shall
promptly repair the Property (f damaged to avoid further detecioration or damage. If insurance or
condemnation proceeds are paid in connection with damage o, or the taking of, the Property, Borrower
shall be responsible foe repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. If the insurance or condemnation proceeds are nol
sufficient to repair or restore the Property, Borrower (s sof relieved of Borrower's obligation for the
completion of such repair or restoration,

Lender atits agent may make reasonable entries upon and inspections of the Property. 18 it has reasonable
cause, Lendrmay inspect the interior of the intprovements on the Propeety. Lender shatl give Borrower
notice at the (e of or prior o such an literior inspection speciiving such reasonable cause.

8. Borrower's Lo Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persois,ar entities acting at the direction of Boreower ot with Borrower's knowledge
or consent gave materiadly false, misfeading. or inaccurate information or statements to Lender (ov failed
io provide Lender with material information) in connection with the Loan. Material representations
tnctude, but are not indted wrertesentations conceraing Borrower's occupancy of the Property as
Borcower's principal residence.

9. Protection of Lender's Interestan the Property and Rights Under this Security
Instrument. If (a) Borcower fails to pedtaom the covenants and agreements coniained in this Security
frstrument, (b) there is a legal proceeding thiad might significantly affect Lender's interest in the Property
and/or rights under this Security Instrument (stch aeaproceeding in bankruptey, probate, for condemnation
or forteiure. for enforcement ot a lien which mey atiain priovity over this Security [nstrument or to
enforce faws or regulations), or (¢j Borrower has abandoned the Property. then Lender may do and pay
for whatever is reasonable or appropriate to protect Lerder’s interest in the Property and rights under this
Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or
repalring the Property. Lender's actions can include, but are o limited toz {a) paying any sums secured
by u tlen which has priority over this Security Instrument; (b) sppearieg in court: and (¢} paying reasonable
attornevs’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptey proceeding. Securing the Property taeludes, but is aot Himited to.
entering the Property to make repairs. change locks, replace or board up<dosesand windows, drain water
from pipes, eliminate building ov ather code violations or dangerous conditiG s, and have utilities turned
on ar ofi, Although Lender mray take action under this Section 9, Lender does robhave to do so and 15
ot under any duty or obligation to do so. [Uis agreed that Lender incurs no habitiny{or not taking any
or all actions authotized under this Section Y.

Any amounts disbursed by Leader under this Section 9 shall becorne additional debt of Batrawer secured
by this Security (nsteument. These amounts shall bear interest at the Note rate from the date of (isbursement
and shalt be pavable. with such interest, upon notice from Lender to Borrower requesting paynint.

f dhis Security Instrument is on a teasehold, Boreower shall compty with all the provisions of the lease,
i Borrower acquires fee title 1o the Peaperty. the leaseholbd and the fee title shall not merge unless Lender
AUrEEs 10 the Mmerger in writlng.

10. Mortgage Insurance. [ Lender required Mortgage lasurance as a condition of making the Loan,
Borrower shall pay the premiums required o maintain the Mortgage [nsurance in etfect. I for any reason,
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the Mortgage Insurance coverage required by Lender ceases w be available from the mortgage insurer
that previously provided such insurance and Borrower was 1required to make separately designated
payements toward the premiums for Mortgage Insurance. Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an
alternate mortgage inswrer selected by Lender. I substantiatly equivatent Mortpage Insurance coverage
is not available. Borvower shall continue to pay to Lender the amount of the separately designated
payments that were due when the insurance coverage ceased to be in effect. Lender will accept, use and
retain these payments as a non-refundable loss reserve in liew of Moirtgage Insurance. duch loss reserve
shath be non-refundable, notwithstanding the fact that the Loan is ultimarely paid in full, and Lender shall
not be recaiced to pay Borrower any interest or earnings on such loss reserve. Lender can no longer
requies Loss teserve payments tf Mortgage Tnsurance coverage (in the amount and for the period that
Lender requirss? provided by an insurer selected by Lender again becomes available, is obtained, and
Lender requires sparately designated payments toward the premiums for Mortgage Insurance. If Lender
required Mortgags fasurance as a condition of making the Loan and Borrower was required (0 make
sepavately designated saoments toward the presuiums for Mortpage Insurance, Borrower shall pay the
pretoivms required & wiaintain Mortgage nsurance ineftect, or to provide a non-retundable loss reserve,
untit Lender's requirernen lor Mortgage Insurance ends in accordance with any writlen agresment between
Borrower and Lender providing [eesuch termumnation or until termination (s required by Applicable Law.
Nothing in this Section 10 affedts Bamower's obligation to pay miterest at the rate provided in the Note.

Mortgage tusurance reimburses Lendesdor any entity that purchases the Note) for certain losses it may
incur iF Boreower does ot repay the Logoas agreed, Borrawer is pot a party to the Mortgage [nsurance,

Mortgage wsurers evaluate their total risk on Gt such insurance 1o force from time o time, and may enter
inte agreements with other parties that share or woddy thetr risk. or reduce tosses, These agreements are
on terms and conditions that are satisfactary to thaamartgage insurer and the other party {or parties) to
these agreements. These agreements may require thesarlgage wisurer to make payments using any
source of funds that the mortgage tnsurer nuay have avaiiabie (which may tnclude funds obtained from
Mottgage fnsurance premiums).

As a result of these agreements, Lender, any purchaser of the/Note, another nsurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, muy receive (Girectly or indirectly) amounts that
derive from {or might be characterized as) a pottion of Borrower's payipents for Morigage [nsurance, in
exchange Tor sharing or inoditying the mortgage insueer's risk, or reducingdasses. If such agreement
provides that an aftiliate of Lender takes a share of the insurer's visk in exchiongs for a share of the
premiums paid to the insurer, the arrangement is often termied "captive reinsurairce.” Further:

(A) Any such agreements will not affeet the amounts that Borrower has agreed o pay for
Mortgage Insuraace, or any other terms of the Loan, Such agreements wilinofSpcrease the
amount Borrower will owe for Martgage Insurance, and they will not entitle Bolvower to any
refund.

(B} Any such agreements will not affect the vights Borrower bas - if any - with vespect to the
Mortgage insurance under the Homeowners Protection Act of 1998 or any other law. These
rights may include the right to receive certain disclosures, to request and obtain cancellation
of the Mortgage Tusurance, to have the Mortgage lusurance terminated automatically, and/or
to receive a refund of any Mortgage Tnsurance premivms that were woearned at the time of
such cancellation or terwination.

10071 40853 EF Rlorgan

TELANO S-Sl Famity Fannie MaeFreddie Mao LIRIFORM IRSTRUMENT kM
VAP

Wokars Kluwer Financizl Serases AF0TFLGA0.0 0 4302 NI 20105 Initiats:

T T A S M T b S A S s A S 4 S e S i R R S AR



1223445004 Page: 10 of 17

UNOFFICIAL COPY

14. Assignment of Miscellanecus Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

[f the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration ot repair of the
Property. if the restoration or repalr s economically feasible and Leader's security is not lessened. During
such repair and restoration period. Lender shafl have the right to hold such Miscellaneous Proceeds untdl
Lender has had an opportunity to inspectsuch Property tw ensure the work has been completed to Lender's
satistaction. provided chat such inspeciion shatl be undertaken promptly. Lender may pay for the repairs
and restoration in a singfe disbursement ot in a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires inteiest o be paid of such
Miscellaneous Proceeds, Lender shall not be reguired t pay Borrower any interest or earnings or such
Miscellalieous Proceeds. [f the restoration ov repair is not economically feasible or Lender's secunty
would be lesséned, the Miscellancous Proceeds shall be applicd to the sums secured by this Security
Instrument, v-heber or not then due, with the excess, if any, paid o Borrower, Such Miscellaneous
Proceeds shall be 2palied in the order provided for in Section 2.

I the event of a total waking, destruction. or foss in value of the Property, the Miscellaneous Proceeds
shall be applied to the stms secured by this Security lustrument, whether or not then due, with the excess.
if any, paid o Borrower.

In the event of a partial taking, déstruction, or Loss in value of the Property in which the fair market value
of the Property immediately beforg theipartial taking, destruction, or loss in value is equal w or greater
than the amount of the sums secured-y this Security lnstrument immediately before the partial aking,
destruction, or Loss in value, unfess Bosower and Lender otherwise agree in writing, the sums secured
by this Security [nstrument shail be reduced 4 the amount of the Miscellaneous Proceeds multiptied by
the following fraction: (a) the otal amount o/ thesums secured immediately before the partial taking,
destruction, or loss in vatue divided by (b) the fiir marker value of the Properly immediately before the
pastial taking. destruction, or loss in value. Any balinge shall be paid 10 Bovrower.

in the event of a partial taking, desteuction, or loss in vabica! the Property in which the fair market value
of the Property immediately before the partial taking, destracton, or foss in value is less than the amount
of the sums secured immediately before the partial taking. desiouction. or loss in value, unless Borcower
and Lender otherwise agree in writing, the Miscetlaneous Proceed s shall be applied to the sums secured
by this Security Instrument whether or not the surms are then due,

If the Property is abandoned by Borrower. or if] atter notice by Lenderio Barrower that the Opposing
Party (as defined in the next sentence) otfers to make an award to settle a elviovbor damages, Borrower
{ails to respend to Lender within 30 days attee the date the notice is given. Lende s authorized to cotlect
and apply the Miscellancous Proceeds either to restoration or repair of the Property orto the sums secured
by this Security Instrument, whether or ot then due. "Opposing Party" means the “hird party that owes
Borrower Miscellaneaus Proceeds or the party against whom Borrower has @ right of actisty in regard to
Miscellaneaus Proceeds.

Borrower shall be in detault iT any actionr or proceeding, whether civil or criminal, is begun tat in
Lender's judgment, could result in forfeiture of the Property or other material ipainnent of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and,
i aceeleration has occurred. reinstate as provided in Section 19, by causing the action or proceeding 0
be dismissed with a rding that, in Lender's judgment, preciudes forfeiture of the Property or other material

impairment of Lender's interest in the Property ot rights under this Security Instrument. The proceeds of
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any award ot claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applied o restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forhearance By Lender Not a Waiver. Extension of the time for
payiment or modification of amortization of the sums secured by this Security Instrument granted by
Lender to Borrowet or any Successor in (nterest of Borrower shall not operate to refease the lability of
Borrawer or any Successors in Interest of Borrower. Lender shalt not be required to commence proceedings
against any Successor in fnterest of Borrower ac to refuse to extend time for payment or otherwise m odify
amortization of the sums secured by this Security Instrument by reason of any demand made by the
original Botrawer or any Successors in {nterest of Borrower, Any forbearance by Lender in exercising
any right of rmzdy including. without limitation, Lender's acceptance of payments from third persons,
entities or Suctessers in Interest of Borrower or in amounts fess than the amount then due, shall not be
a waiver of or preciude the exercise of any right or remedy.

13. Joint and Severai Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees thacBoreower's obligations and liability shall be joint and several. However, any
Borrower who co-signs this Security Instrument but does not execute the Note (a "co-signer”}: (a) is
co-signing this Security [nstrument only to mortgage. grant and convey the co-signer's interest in the
Property under the terms of this Seturily Instrument: (b) is not personally obligated to pay the sums
secured by this Security Instrument;and {o) agrees that Lender and any other Borrower can agree to
extend, modify. forbear or make any accommaodations with regard to the terms of this Security Instrument
or the Note without the co-signer’s conser,

Subject to the pravisions of Section 18, any Suclessor in [nterest of Borrower who assumes Borrower'’s
obligations uader this Security Iastrument in wrtdngrand is approved by Lender, shalt obtain alt of
Boreower's rights and benefits under this Security Insleiment. Borrower shall not be released from
Borrowet's obligations and fiability under this Security fusaument uniess Lender agrees to such refease
in writing. The covenants and agreements of this Seeurity fnspnment shall bind (except as provided in
Section 207 and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for servives pertormed in commection with
Borrower's default, for the purpose of protecting Lender's interest inoa Property and rights under this
Security [ustrament, including. but aot limited to, attorneys' fees, propevty Juspection and valuation fees,
[ regard to any other fees, the absence of express authority in this Security Iistrument to charge a specitic
fee to Borrawer shall not be construed as a prohibition on the charging of such tee, Lender may not
charge fees that are expressly prohibited by this Security tnstrument or by Applicabicfaw.

If the Loan is subject to a law which sefs maximum foan charges, and that law is fiwdiyinterpreted so
that the interest or other loan charges collected or w be collected in connection with the Noup exceed the
permitted limits, then: () any such loan charge shalf be reduced by the amount recessary fo reduce the
chargg to the permitted it and () any sums atready coltected from Borrower which exceeded permitted
fmits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
awed under the Note or by making a direct payment to Borrower, Hf a refund reduces principal. the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge (s provided for under the Note). Borrawer's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Barrower might have arising
out of such overcharge.
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15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Secar ity [nstrument shatl be deemed to
have been given to Borrower when mailed by fust class mail orw hen actuatly delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute aotice 1 all Borrowers
unless Applicable Law expressly requires othierwise, The notice address shail be the Property Address
urttess Borrower has designaied a substitute notice address by notice to Lender. Botrower shall promptly
rotfy Lender of Borrower's change of address. [f Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall onfy report a change of address through that specified proadura
There may be only one designated notice address under this Secur ity Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class matlto L ender’s address
stated hertinunless Lender has dmgn(md another address by notice to Borrower. Any notice in connection
with this Secarity Instrument shall not be deemed to have been given to Lender unil : actially received
by Lender, 140y uotice required by this Security Instrument is also required under Applicable Law, the
Appticable Lawdcauirement will satisty the cor ra«.pgndma requiremiett under this Security lnstrunient,

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall b
poverned by federal taw and the law of the jurisdiction in which the Property i3 focated. All ngrhts and
obligations contained i s Security Instrument are subject (o any requirements and Hmitations of
Applicable Law. Applicable Law might explicitty oc implicitly allow the partics to agree by contract or
it might be silent, but such stlénce %hall not be construed as a prohibiton against agreement by contract.
In the event that any pravision or clauscof this Security Instument or the Note conflicts with Applicable
Law. such conflict shall not affect other provisions of this Security Instrument or the Note whick can be
given effect without the conflicting provision,

As used in this Security [nstrument: {a) words of the masculine gender shall mean and include
cotresponding neuter words or words of the feminine gender; (b) words in the singufar shalf mean and
include the plural and vice versa: and (¢) the word"pray " gives sole discretion mthaut any abligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest i Dorrower. As used in this Section 18,
“interest in the Property™ means aay legal or beneficial interest in thie Froperty, including, but rot limited
to, those beneficial interests transferred in a bond for deed. contract-for’ deed, tnstaflment sales contract
or eserow agreement. the intent of which is the transter of title by Borrotver ata future date to a purchaser.

I all or any part of the Property or any Interest in the Property is sold or tiustecred (or if Borrower is
not a natural person and a benelicial interest in Boreower is sold or transferred) m{hout Lender's prior
weitten consent, Lender may require immediate payvment in full of all sums secured Uy this Security
nstrument, However. this option shali not be exercised by Lender if such exercise s plobibited by
Applicable Law.

It Lender exercises this option, Lender shall give Borrower notice of accelecation. The notice shatl provide
a period of not less than 30 days from the date the notice is given (i accordance with Section 1€ within
which Borrower must pay all sums secured by this Security [nsteument. [f Boareower fails to pay these
sums prior to the expiration of this period. Lender may invoke any remedies permitted by this Security
{nsteument without further notice or demand on Boreower.

19, Borrower's Right to Reinstate After Acceleration. [f Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security [nstrument discontinued at any time
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prior to the earliest of: (a) five days before sake of the Property pursuant t Section 22 of this Security
Instrument: (b such other period as Applicable Law might specify for the trermination of Botrower's
right to reinstate; or (¢} entry of a judgment enforeing this Security Instrument. Those conditions are that
Borrawer: (a) pays Lender alt sums which then would be due under this Security Instrument and the
Note as if no acceleration had occurred: (b) cures any default of any other covenants or agreements; (¢}
pays all expenses incurred in enforcing this Security lnstrument, including. but not limited to, reasonable
attorneys' fees, property inspection and valuation fees, and other fees incurred for the purpose af protecting
Lender's interest in the Property and rights under this Security Instrument: and {(d) takes such action as
Lender may reasonably require to assure that Leader's interest in the Property and rights under this
Seeurity lastrument, and Borrower's obligalion to pay the sums secured by this Security Instrument, shalf
continue iichanged unless as otherwise provided under Applicable Law. Lender may require that
Borrower jray such reinstatement sums and expenses in one or more of the following forms, as selected
by Lender;(areash; () money order: (¢} certified check, bank check. treasurer’s check or cashier's check,
provided any saelicheck is drawn upon an institution whose deposits are insured by a federal agency.
instrumentality oeestity; or (d) Electronic Funds Transfer. Upon reinstatement by Boreower, this Seeurity
Instrument and obligations secured hereby shatl remain fully effective as if no acceleration had oceurred.
FHowever, this right to esivstate shall not apply in the case of acceleration under Section 8.

20. Sale of Note: Change oil.oan Servicer; Notice of Grigvance. The Note or a partial interest
in the Note {together with this S¢eurity Instrument) can be sold one or more times without prior notice
10 Borrower, A sale might result ina change in the entity (kitown as the "Loan Servicer") that collects
Periodic Pavments due under the Neteand this Security Tnstrument and performs other mortgage loan
servicing obligations under the Note, s Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicerwirelated to a sale of the Note. [€there is a change of the Loan
Servicer. Borrower will be given written notice of the change which will siate the name and address of
the new Loan Servicer, the address o which pavthents shoutd be made and any other information RESPA
requires in connection with a notice of teansfer of s¢rvicing. [f the Note is sold and thereaiter the Loan
is serviced by a Loan Servicer other than the purchaser of the Note. the morigage foan servicing obligations
{0 Borrower will remain with the Loan Servicer or be trassiorred to a successor Loan Servicer and are
not assured by the Note purchaser unless otherwise providad By the Note purchaser.

Neither Borrower nor Lender may conunence. join, or be joined torany judicial action (as either an
individual litigant or the mewmber of a class) that arises from the other party's actions pursuant w this
Security Insteument or that alleges that the other party has breached dny crovision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or Lender hastotitied the other party {with
such notice given in compliance with the requirerents of Section 15) of suen illéeed breach and afforded
the other party hereto a reasonable period after the giving of such notice o take corrective action. 1
Applicable Law provides a time period which rmust elapse before certain action car be taken, that time
period will be deemed (o be reasonable for purposes of this paragrapli. The notice ¢facesieration and
opportunity te cure given 10 Borrower pursuant to Section 22 and the notice of acceletarion given 1o
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity (o teke Cotrective
action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: () "Hazardous Substances” are those
substances defined as toxic or havardous substances, polutants, or wastes by Environimental Law and
the following substances: gasoline. kerosene, other flammable or toxic petroleum products, texic pesticides
and herbicides, volatile solvents, naterials containing asbestos or formaldelivde, and radioactive materials:
() "Environmental Law” means federal laws and taws of the jurisdiction where the Property s located
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that relate to health. safety or environmental protection: (¢} "Environmental Cleanup” includes any
response action, remedial action. or removal action. as defined in Environmental Law; and (d) an
"Eavironmental Condition” means a condition that can cause, contribute 1o, or otherwise wigger ar
Environmental Cleanup.

Boteower shiall not cause or penmit the presence. use, disposal, storage., or release of any Hazardous
Substances, of (hreaten to release any Hazardous Substances, on or in the Property. Borrower shall not
do, nor altow anvone else to do, anyihing affecting the Property (a) that is in violation of any Enviconmental
Law. (b) which creates an Environmental Condition, or (¢} which, due to the presence. use. or refease of
a Hazardous Substance, creates a condition that adversely affects the vatue of the Property. The preceding
two seatences shatl not apply to the presence. use. or storage on the Property of small quantities ot
Hazardods Substances that are generally recognized to be appropriate to normal residential uses and to
maintenancs of the Property (including, but not limited to. hazardous substances in consumer products).

Borrower shattviamptly give Lender written notice of £a) any investigation, claim. demand, lawsuit or
other action by anyovernmental or regulatory agency or private party involving the Property and any
Hazardous Substance arEnvironmental Law of which Borrower has actual knowledge, (b) any
Frvironmental Condition including but not limited to, any spilling, leaking. discharge, release or threat
of release of any Hazardous Substance, and (¢} ary coudition caused by the presence, use or release of
& Hazardous Substance whicltauvarsely atfeets the value of the Property. [f Borrower learns, or is notified
by any governmental ar regulatory 2uthority, or auy private party, that any removat or other remediation
of any Hazardous Substance affecting the Property is nocessary, Borrower shall promptly take all necessaty
remedial actions in accordance with Eavironmental Law. Nothing herein shall create any obligation on
Lender for an Ervironmental Cleanup.

Non-Uniform Covenants. Borrower and Lendar further covenant and agree as follows:

22. Acceleration: Remedies. Lender shall givenotice to Borrower prior to acceleration
following Borrower's breach of auny covenant or/agreement in this Security fustrument {but
not prior to acceleration under Section 18 unless Apglicable Law provides otherwise). The
notice shall speeify: (a) the default; (b) the action reqwiud to cure the default; (¢} a date, not
fess than 30 days from the date the notice is given to_Porcower, by which the default must
be cared; and {4} that failure to cure the default ou or bhefore the date specified in the notice
may result in acceleration of the sums secured by this Security tnstrument, foreclosure by
judicial proceeding and sale of the Property. The notice shall further inform Borvower of the
right to reinstate after acceleration and the right to assert in thedereclosure proceeding the
non-existence of a default or auy other defense of Borrower to acceleration and foreclosure.
If che default is not cured on or before the date specified in the notict, Lender at its option
may require immediate pavment in full of all swns secured by this Security (mstrument without
further demand and may foreclose this Security ustrument by judicial proscesrg. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable atterneys’ fees aud costs of dde evidence,
23. Release. Upon paymeit of alf sums secured by this Security Instrument, Lender shall réfease this
Security {nstrument. Borrower shall pay any cecordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only it the fee is paid to a third party for seevices rendered and
the charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordance with [iinais law, the Borrower hereby releases and waives
all rights under and by virtue of the Ttlinois homestead exemption faws.
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25, Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrower's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lender purchases may not pay any claim that Borrower
makes or any claim that is made againse Borrower in connection with the collateral. Borrower may later
cancel any insurance purchased by Lender. but only after providing Lender with evidence that Borrower
has obtained insurance as required by Borrower's and Lender's agreement. If Lender purchases insurance
far the collateral, Borrower will be responsible for the costs of that insurance, including interest and any
other charges Lender may impose in conaection with the placement of the insurance, uniil the effective
date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower's sotal outstanding batance or obligation. The costs of the insurance may be mote than the cost
of insurance Borrower may be able 1o obtain on its own,

BY SIGNING BELOW, Barrower aceepts and agrees 1o the terms and covenants contained in this Security
[nstrument and4iit 2oy Rider executed by Borcower and recorded with it

Borrower
Ol sl %
e %3 v Yy
Y 1.7

Andrew McNally V Bhate

S{’J!

MS\ NMM o912
Alison W, MeNally Bhate

‘Wdf
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Acknowledgment
State of Hlinots d
. ESEER
County of Cook \j “ IY é‘g’
Thig instrument was acknowledged betore mie ot Futs2A4 2012 by
Andrew McNally ¥V and Alison W. MeNally

F-r0-13

Notary Publid

Ay commission expires:

{Seal)

§ " OFFICIAL SEAL

CAROLYN M DENHAM
NOTARY PUBLIC - SET,?Q&’F Aamnmma
COMMISSION X
WY SS‘ A AAPNPAAIN
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ALTA COMMITMENT 2006

File No. 1234115
Assaciated File No:

EXHIBIT A

LOT 44 (EXCEPT THAT PART WHICH LIES SOUTHWESTERLY OF A LINE PARALLEL
TOAND DISTANT 20 FEET NORTHEASTERLY FROM THE NORTHEASTERLY LINE OF
LOT 435) ININBIAN HILLS SUBDIVISION NUMBER 5 IN SECTION 29, TOWNSHIP 42
NORTH, RANGE 13, FAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
JTELINOIS,

QRT FORM 4308 Page 5
ALTA Commitraent 2006
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