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Downers Grovas L 60515

Mortgage

Refinitions. Words used 1n multipl: sections of this document are defined below and other words are

detined in Scctions 3, 1, 13,18, 20 and 211 Certain rules regarding the usage of words used in this
document are also provided in Section 16.

(A) "Security Instrument ™ means this document.which is dated August 10, 2012, together with all

Riders to this document,

(B) "Borrower " 1s KEVIN GERGITS AND CARQIYN I GERGITS, HUSBAND AND WIFE AS

TENANTS BY THE ENTIRETY. Borrower is the mortgagor under this Sceurity Instrument.

(C) "Lender™ is JPMorgan Chase Bank, N AL Lender 1s 4 Malional Banking Association organized
and existing under the faws of the United States. Lender's addiess is Lt 11 Polaris Parkway, Columbus,

OH 43240 Lender 1s the mortgagee under this Sccurity Instrumdént.

(D) "Note " means the promissory note signed by Borrower and dated August £0, 2012, The Note

states that Borrower owes Lender seven hundred seventy thousand and €0/100 Dollars (U.S,

$770,000.06) plus interest. Borrower has promised to pay this debt in regular Périodic Payments and

Lo pay the debt in full nol later than September 1, 2042

(E) "Property” means the property that is described below under the heading "Transfer of Rights in

the Property.”

(F) "Loan " means the debt evidenced by the Note, plus interest, any prepayment charges ang late

charges due under the Note, and all sums due under this Security Instrument, plus interest.

() "Riders " means all Riders to this Security Instrument that are executed by Borrower. The following

Riders are w be executed by Borrower [check box as applicable]:
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% Adjustable Rate Rider 7 Condominism Rider [7 Second Home Rider
i Balloon Rider 1) Planned Unit Development Rider 1 [-4 Family Rider
[Z VA Rider 1 Biweekly Payment Rider J Other(s} [specify]

(H) “Applicable Law"™ means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders {that have the effect of law) as well as all applicable
final. non-appealable judicial opinions.

(0 "Community Association Dues, Fees, and Assessments " means all dues, fees, assessments and
other charges that are imposed on Borrower or the Property by a condominium association, homeowners
ass0CiAaen or similar organization,

(N “Electrpric Funds {ransfer” means any transter of funds, other than a transaction originated by
cheek. drafiegrsimilar paper instrument, which is initiated through an electronic terminal, telephonic
Instrument. coaipiier, or magnetic tape so as to order, instruct, or authorize a financial institution to
debitor creditan acedunt. Such (erm includes, but is not limited to, point-of-sale transfers, automated
feller machine transactions, transters initiated by telephone, wire transfers, and automated clcaringhouse
transters.

(K) “Escrow ltems " means these items that are described in Section 3,

(L) “Miscellaneous Proceeds " means any compensation, settlement, award of damages, or proceeds
paid by any third party {other than msurance proceeds paid under the coverages described in Section
5} for: (1) damage to. or destruction of, ‘e Property; (ii) condemnation or other taking of all or any
part of the Property: (iii} conveyance in l1euoi condemnation; or (iv) misrepresentations of, or
omissions s to, the value and/or condition of the Froperty.

(M) “"Mortgage Insurance " means insurance protecur g Lender against the nonpayment of, or default
on, the Loan,

{N) "Periodic Pavment " means the regularly scheduled amaust due for (i) principal and interest under
the Note, plus (i1) any amounts under Section 3 of this Sceuriiv-instrument.

(0} "RESP4 " means the Real Estate Setttement Procedures Act (12 U.S.C. Section 2601 et seq.) and
its implementing regulation, Regulation X (24 C.F.R. Part 3500, as sy, might be amended from
time to time, or any additional or successor legislation or regulation that governs the same subject
matter. As used in this Security Instrument, RESPA refers to all requiremerts-and resirictions that
arc Imposed i regard o a "federally related mortgage loan” even if the Loan dous not qualify as a
"federally related mortgage loan” under RESPA,

(P) “Succesvor i Interest of Borrower ™ means any party that has taken title to the Prapaity. whether
or not that party has assumed Borrower's obligations under the Note and/or this Security/Irstrument.,

Transfer of Rights in the Property. This Sccurity Instrument secures to Lender: (i) the repayinent
ot the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performanceof
Borrower's covenants and agreements under this Security Instrument and the Note, For this purpose.
Borrower does hereby mortgage, grant and convey to Lender and Lender's successors and assigns, the
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following described property located in the COUNTY [Type of Recording Jurisdiction] of Cook [Name
of Recording furisdiction}: See Attached

Parcel 1Dy Number: 14-31-409-011-0000 which currently has the address of 1845 N WINCHESTER
AVE [Strect] CHICAGO [City], Hlinois 60622 [Zip Code] {"Property Address"):

TOGETHER WITH ail the improvements now or hereafter erected on the property. and all easements,
appurtenances, and fixtures now or hereatter a part of the property. All replacements and additions shall
also be covered by this Security Instrument. Allof the foregoing is referred to in this Security Instrument
as the "“Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered, cxeept for
encumbranees airecord. Borrower warrants and will defend generally the title to the Property against
all claims and dcpiands. subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants tor national use and non-uniform
covenants with lunited vaditions by jurisdiction to constitute a uniform security instrument covering
real property.

Uniform Covenants. Borrowsr =iid Lender covenant and agree as follows:

1. Payment of Principal, Interes(, Excrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the pritieipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges ducuivdcr the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under thedNote and this Security Instrument shall be made in U.S.
currency. However, il any checek or other instrumentreceived by Lender as payment under the Note or
this Security Instrument is returned to Lender unpiid, Lender may require that any or all subsequent
payments due under the Note and this Sccurity Instrumentbe made in one or more of the following forms
as selected by Lender: (a) cash; (b) money order; {¢) certtfiod check, hank check, treasurer's check or
cashier's check. provided any such cheek is drawn upon andnglimution whose deposits are insured by a
federal agency. instrumentality, or entity; or {d) Electronic Furds Fransfer.

»

Payments are deemed received by Lender when received at the locatisn dusignated in the Note or at such
other location as may be designated by Lender in accordance with thenotice provisions in Section 5.
Lender may return any payment or partial payment if' the payment or parial payments are insufficient
w bring the Loun current. Lender may accept any payment or partial payment sisufficient to bring the
Loan current. without waiver of any rights hereunder ot prejudice to its rights to refuse such payment or
partial payments in the tutyre, but Lender is not obligated to apply such payments at the time such
payments arc accepted. I cach Periodic Payment is applied as of its scheduled due date. teen Lender
need not pay interest on unapplied funds. Lender may hold such unappiied funds until Borever makes
payment to bring the Loan current. If Borrower does not do so within a reasonable period of zie. Lender
shall erther apply such funds or return them to Borrower. If not applied carlier, such funds will be annlied
to the outstanding principal balance under the Note inmediately prior to foreclosure. No offset ¢r ¢iaim
which Borrower might have now or in the future against Lender shall relieve Borrower from making
puayments duc under the Note and this Security Instrument or performing the covenants and agreements
secured by this Security lnstrument.
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2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and apptied by Lender shall be applicd in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be apphied to cach Periodic Payment in the order in which it became due. Any remaining amounts
shall be applicd first to late charges, second o any other amounts due under this Sceurity Instrument,
and then to reduce the principal balance of the Note.

IF Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late
charge. [f more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower £0'the repaymetnt of the Periodic Payments if, and to the extent that, each payment can be paid
i full, Fo tic.extent that any excess exists after the payment is applicd to the full payment of one or
more Periodic Mayvments, such excess may be applied to any late charges due. Voluntary prepayments
shall be applict idsi to any prepayment charges and then as described in the Note.

Any application of payinents, msurance proceeds, or Miscellancous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount. of the Periadic Payments.

3. Funds for Escrow iiems._Borrower shall pay o Lender on the day Periodic Payments are due
undder the Note, until the Note s gai@in full, a sum (the "Funds") to provide for payment of amounts due
for: (4) taxes und assessments and otheritems which can attain priority over this Security Instrument as
a lien or encumbrance on the Properiy; (b) leaschold payments or ground rents on the Property, 1t any:
{c) premiums for any and all msurance 1egrired by Lender under Section 5; and (d) Mongage Insurance
premiums. if any, or any sums payable by Borrewer to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the picvisions of Section 10, These items arc called "Escrow
Items.” At origination or at any time during the terin of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, becscrowed by Borrower, and such dues, fees and
assessments shall be an Escrow [tem. Borrower shall prowiptly furnish to Lender all notices of amounts
1o be paid under this Seetion. Borrower shall pay Lender #ieunds for Escrow [tems unless Lender
watves Borrower's obligation 1o pay the Funds for any or all EsCrow ltems. Lender may waive Borrower's
odligation to pay to Lender Funds for any or afl Escrow ltems at'ziiy time. Any such waiver may only
be in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the
amounts duc tor any Escrow [tems for which payment of Funds has been wiaived by Lender and, if Lender
requires, shall turnish to Lender receipts evidencing such payment withii svich time period as Lender
may requure. Borrower's obligation to make such payments and to provide receidts shall for all purposes
be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase "covenant
and agreement” is used 1n Section 9. 1f Borrower is obligated to pay Escrow ltenis irectly, pursuant to
a walver, and Borrower fails to pay the amount due for an Escrow ltem, Lender may ¢xercise its rights
under Section 9 and pay such ameunt and Borrower shall then be obligated under Sectivhi S9o-repay (o
Lender any such amount. Lender may revoke the waiver as to any or all Escrow ltems at asy4ime by a
notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and i1 such amounts. that are then required under this Section 3.

Lender may, atany time, colleet and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the ume specilied under RESPA, and (b) not to exceed the maximum amount a lender can

1610326347
HLINGIS-Bingie Famey - annie MaeFreddie Mag UNIFORM [NSTRUMENT rm 3016 101
VPR J B 0311
Wolters Kluwer Financin: Services 201208104.0.0.0.4002-J20110628Y initials. = . age 4 of 16

610

MR




1223446137 Page: 6 of 22

UNOFFICIAL COPY

require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits arc insured by a federal agency, Instrumentality,
or entity (inciuding Lender. if Lender is an institution whose deposits are so insured) or in any Federal

Horme Loan Bank. Lender shall apply the Funds to pay the Escrow ltems ne later than the time specitied
under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing
the escrow account, or verifying the Escrow [tems, unless Lender pays Borrower interest on the Funds

and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or

Applicableaw requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any Intereseor camings on the Funds. Borrower and [ender can agree in writing, however, that interest
shall be paw orrthe Funds. Lender shall give to Borrower, without charge, an annual accounting of the

Funds as requised Gy RESPA.

E there 1s a surplus 61 bunds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess lunds indecdrdance with RESPA. If there is a shortage of Funds held in escrow., as defined
under RESPA. Lender shialinotify Borrower as required by RESPA, and Borrower shall pay to Lender
the amount neeessary to make pprthe shortage in accordance with RESPA, but i no more than 12 monthly
payments. If there is a deficiency ot Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPAL but in no more than 12 monthly payments.

Lpon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Botrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, dssessments, charges, fines, and impositions attributable
to the Property which can attain priority over this Secaniy Instrument, leasehoid payments or ground
rents on the Property. if any, and Community Association Dugs, Fees, and Assessments, if any. To the
extent that these items are Escrow Hems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any len which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by, the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreemert-.(b)Contests the lier in good faith
by, or detends against enforcement of the lien in, legal proceedings whiclhiis' Lender's opinion operate
to prevent the enforeement of the lien while those proceedings are pending. butorly until such proceedings
are concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the Lien to this Seeurity Instrument. It Lender determines that any part of the Property is subject to a lien
which can attun priority over this Security Instrument. Lender may give Borrower a riotic identifying
the lien. Within 10 days of the date on which that notice is given, Borrower shall satisty-tnafisn or take
ehe or more ol the actions set forth abeve in this Section 4.

Lender may require Borrower 10 pay a one-time charge for a real estate tax verification and/orveraiting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any

1610326347
ILLINOIS-Single Farmiy- Fanme MaeF reddie Mac UNIFORM INSTRUMENT . rm 3014 1/
iR 4311
Wolters Kluwer Fnancs: Services 201208104.0.0.0.4002-J20110628Y Irtjals; e lage 5 of 16

116103

[0
AR O




1223446137 Page: 7 of 22

UNOFFICIAL COPY

other hazards including. but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be mamtained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be cxercised unreasonably. Lender may
require Borrower to pay. in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certificabion services and subsequent charges each time remappings or similar changes occur which
reasonably might affeet such determination or certification. Borrower shall also be responsible for the
payment ofany fees imposed by the Federal Emergency Management Agency in connection with the
review ofuny flood zone determination resulting from an objection by Borrower.

It Borrowerdai'sto maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender's optisnand Borrower's expense. Lender is under no obligation to purchase any particular type
or amaunt of cuverase;, Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's cquily in the Property, or the contents of the Property, against any risk, hazard or
lability and might provide plcater or lesser coverage than was previously in effect. Borrower acknowledges
that the cest ol the insurasice coverage so obtained might significantly exceed the cost of insurance that
Borrower could have obtained_Amcamounts disbursed by Lender under this Section $ shall become
addiwnal debt of Borrower seculed bythis Sceurity Instrument. These amounts shall bear interest at the
Note rate from the date of disbursemint and shall be pavable, with such interest, wpon notice from Lender
o Borrower requesting payment.

All msuranee policies required by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall include a standard martgage clause, and shall name Lender as mortgagee
and/or as an additional foss payee. Lender shall havs the right to hold the policies and renewal certificates.
It Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal
notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender. for
danage lo, or destruction of, the Property, such policy shailinciude a standard mortgage clausc and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insuravce arrier and Lender. Lender may
make proof of {oss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
wrihing, any msurance proceeds, whether or not the underlying insurance’wis required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair 4 economically feasible and
Lender's security 1s not lessened. During such repair and restoration pertod, Lendér shall have the right
1o hotd such insurance proceeds until Lender has had an opportunity to inspect sech Property to ensure
the work has been completed to Lender's satisfaction, provided that such inspection skall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single paylirentir in a serics
ol progress payments as the work 15 completed. Unless an agreement is made in writing ordnplicable
Law requires mterest to be paid on such insurance proceeds, Lender shall not be required to pay Botrower
any interest or carnings on such proceeds, Fees for public adjusters, or other third parties, retain®dby
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
[t the restoration or repair s not economicatly feasible or Lender's seeurtty would be lessened, the
insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then
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due. with the excess, if any. paid to Borrower. Such insurance proceeds shall be applied in the order
provided for in Section 2.

1f Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters, I Borrower does not respond within 30 days to a notice from Lender that the insurance
currier has offered to settle a claim, then Lender may negotrate and settle the claim. The 30-day period

will begin when the notice 18 given. In either event, or if Lender acquires the Property under Section 22
or otherwise, Borrower herceby assigns to Lender (a) Borrower's rights to any insurance proceeds in an

amount not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other
ol Borrower's rights {other than the right to any refund of unearned premiums paid by Borrower) under
all insuranze policies covering the Property, insofar as such rights are applicable to the coverage of the

Property. Leader may use the insurance proceeds either to repair or restore the Property or to pay amounts
unpaid under e Note or this Security [nstrument, whether or not then due.

6. Occupancy 8o.rower shall occupy, establish, and usc the Property as Borrower's principal residence
within 60 days aftertie exceution of this Sceurity Instrument and shall continue to occupy the Property
as Borrower's principalrevidence for at least one year atier the date of occupaney, unless Lender otherwise
agrees mowniting. which cobstint shall not be unrcasonably withheld. or unless extenuating circumstances
extst which are beyond Borroviet's control.

7. Preservation, Maintenance ara Protection of the Property; Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterioratingor decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair o réstoration is not cconomically feasible, Borrower shall
promptly repair the Property 1f damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection willedannge to, or the taking of, the Property, Borrower
shall be responsible [or repuiring or restoring the Propertvonly if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a scries
of progress payments as the work is completed. If the msurance’or condemnation proceeds are not
sufficient to repair or restore the Property, Borrower is not relteved-of Borrower's obligation for the
completion of such repair or restoration,

Lender or its agent may make reasonable entries upon and inspections ol 2ns Property. If'it has reasonable
cause, Lender may inspect the interior of the improvements on the Propery. liender shall give Borrower
notice at the time of or prior to such an intertor inspection specifying such reassuable cause.

8. Borrower's Loan Application. Berrower shall be in default if, during the Lowr application process.
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge
or consent gav e materially talse, misleading, or inaccurate information or statements to tepder<or failed
to provide Lender with material information) i connection with the Loan. Material representations
melude, but are not Imuted Lo, representations concerning Borrower's occupancy of the Propdrty as
Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security
Instrument. |1 (a} Borrower fails to perform the covenants and agreements contained in this Security

1610326347
ILLINCIS-Single Family-Fannie Maef reddic Mac UNIFORM INSTRUMENT Form 3014 1/01
VIPE Q3
Woiters Kluwer Finang ai Sorviees 201208104.0.0.0.4002-J20110628Y Intials: Page 7 of 16

RTL161

(TR




1223446137 Page: 9 of 22

UNOFFICIAL COPY

Instrument, (b} there is a legal proceeding that might signiticantly affect Lender's interest in the Property
and/or rights under this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation
or forfetture, for enforcement of a lien which may attain priority over this Security Instrument or to
entorce laws or regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay
for whatever is reasonable or appropriate to protect Lender's interest in the Property and rights under this
Security Instrument, including protecting and/or assessing the value of the Property. and secuting and/or
tepairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured
by a lien which has priority over this Security Instrument; (b) appearing in court; and (¢} paying reasonable
attorneys” fees 1 protect its interest in the Property and/or rights under this Security Instrumen, including
tts secured position in a bankruptey proceeding. Securing the Property includes, but is not limited to,
entering fie Property to malke repairs, change locks, replace or board up doors and windows, drain water
from pipes, chininate building or other code violations or dangerous conditions, and have utilities turned
on or off. Altbough Lender may take action under this Section 9, Lender does not have to do so and is
not under any dily ¢1 obligation to do so. It is agreed that Lender incurs no tiability for not taking any
or all actions authorized under this Section 9.

Any amounts disbursed By Vender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument” These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable. with such interest, upon notice from Lender to Borrower requesting payment,

t ihis Security [nstrument is on 2 leasehold, Borrower shall comply with all the provisions of the lease.
[f Borrower acquires fee title to the Property, the leaschold and the fec title shall not merge unless Lender
agrees to the merger in witing.

10. Mortgage Insurance. II'l.ender requirsd Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the prenuums required to maintzin the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender czases to be available from the mortgage insurer
that previously provided such insurance and Borrowerawas required to make separately designated
payments toward the premiums for Mortgage Insurance, Borower shall pay the premiums required to
obtain coverage substantially equivalent to the Mortgage Inswiaiice previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage insurance previously in effect, from an
alternate mortgage insurer sclected by Lender. If substantially equivaient Mortgage Insurance coverage
15 not available. Borrower shall continue to pay to Lender the amount.of tlie separately designated
payments that were due when the insurance coverage ceased to be in eficsi. Lender will aceept, use and
retain these payments as & non-refundable loss reserve in lieu of Mortgage Taseiance. Such loss reserve
shall be non-refundable, notwithstanding the fact that the Loan 1s ultimately paic in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Leader can no longer
require foss reserve payments if Mortgage Insurance coverage (in the amount and for (he period that
Lender requires) provided by an insurer selected by Lender again becomes available, 1s-soféired, and
Lender requires separately designated payments toward the premiums for Mortpage Insuranze if Lender
required Mortgage Insurance as a condition of making the Loan and Borrower was required th make
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall ply-he
premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve,
until Lender's requirement for Mortgage Insurance ends in accordance with any written agreement between
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Borrower and Lender providing for such termination or until termination is required by Applicable Law.
Nothing i this Section 10 aftects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it nay
meur 1 Borrower does not repay the Loan as agreed. Borrower is nol a party to the Mortgage Insurance.

Mortgage isurers evaluale their total risk on all such insurance in force from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the morigage insurer to make payments using any
source of funds that the mortgage insurer may have available (which may include funds obtained from
Mortgags insurance premiuins),

As a result of Kicse agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, orany affiliatc ol any of the foregoing, may receive (directly or indirectly) amounts that
derive from {or'might be characterized as) a portion of Botrower's payments for Mortgage Insurance. in
exchange for sharing orinedifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that un affiliatcol’Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insarer, the arrangement is often termed "captive reinsurance.” Further:

(A) Any such agreements wiit qot affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the
amount Borrower will owe for Murtgage Insurance, and they will not entitle Borrower to any
refund,

(B) Any such agreements will not affect ti rights Borrower has - if any ~ with respect to the
Mortgage Insurance under the Homeowners "rowzction Act of 1998 or any other law, These
rights may include the right to receive certain-disclosures, to request and obtain cancellation
of the Mortgage Insurance, to have the Mortgagodrnsurance terminated autematically, and/or
to receive a retund of any Mortgage Insurance premirins that were unearned at the time of
such cancellation or fermination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

I the Property 1s damaged. such Miscellaneous Proceeds shall be applied te restoration or repair of the
Property. if the restoration or repair is economically feasible and Lender's sectirity is not lessened. During
such repalir and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has beeti completed to Lender's
saustaction, provided that such inspection shall be undertaken promptly. Lender may gay or the repairs
and restoration in a single disbursement or in a serics of progress payiments as the work-is Zompleted.
Unless an agreement s made in writing or Applicable Law requires interest to be paid on saeli
Muscellancous Procceds, Eender shall not be required to pay Borrower any interest or carnings on-such
Miscellaneous Proceeds. [ the restoration or repair is not economically feasible or Lender's secturity
would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellancous
Proceeds shall be applied in the order provided for in Section 2.
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In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applicd to the sums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Borrower.

I the event ot partial taking. destruction, or loss in value of the Property in which the [air market value
of the Property immediately before the partial taking, destruction, or loss in value is equal 1o or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured
by this Securily Instrument shall be reduced by the amount of the Miscellaneous Proceeds tnuitiplied by
the followng fraction: {a) the total amount of the sums sceured immediately before the partial taking,
destructiopyor loss in value divided by (b) the fair market value of the Property immediately before the
partial tawing, destruction. or loss in value, Any balance shall be paid to Borrower.

b the eventolia partial takmg, destruction, or loss in vatue of the Property in which the fair market value
of the Property pimediately before the partial taking, destruction, or loss in value is less than the amount
ol the sums securediianediately before the partial taking. destruction, or loss in vatue, unless Borrower
and Lender otherwise sgres in writing, the Miscellancous Proceeds shall be applied to the sums secured
by this Security Instrumens svhether or not the sums arc then due.

[ the Property is abandoncd by Eorrower, or if, after notice by Lender to Borrower that the Opposing
Party (as detined in the next sentencedaffers to make an award to settle a claim for damages, Borrower
tails to respond to Lender within 3 days after the date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds eitne’ to restoration or repair of the Property or to the sums secured
by this Security [nstrument, whether or not thendue. "Opposing Party"” means the third party that owes
Borrower Miscellancous Proceeds or the party wgainst whom Borrower has a right of action in regard to
Miscellancous Proceeds.

Borrower shall be in default if any action or proceeatyg, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Propertvoor other material impairment of Lender's
mterest in the Property or rights under this Security Instrumeni. Borrower can cure such a default and,
tfacceleration has occurred, reinstate as provided in Section 18, by causing the action or proceeding to
be dismussed with a ruling that, in Lender's judgment, precludes-feiieiture of the Property or other material
mnpairment of Lender's interest in the Property or rights under this Séeuriiv. Instrument, The proceeds of
any award or clatm for damages that are attributable to the impairment 0 Lender's interest in the Property
arc hereby assizned and shall be paid to Leader,

Al Miscellaneous Proceeds that are not applied to resteration or repair of the Froperty shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension ¢f the time for
puyment or medification of amortization of the sums secured by this Security Instrumentgriaied by
Lender to Borrower or any Successor in Interest of Borrower shall not operate 10 release the/iability of
Borrower orany Suceessors n [nterest of Borrower. Lender shall not be required to commencee precitdings
against any Successor int Interest of Borrower or to refuse to extend time for payment or otherwise tmodify
amortization ol the sums seeured by this Security Instrument by reason of any demand made by the
original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising

1610326347
HLINGES Single =amsy “anne MagFreddie Mac UNIFORM INSTRUMENT ! Farm 3014 1/
W P 331
Wolttrs Kluwer -inancini Servicas 201208104.0.0.0.4002.J20110628Y Imitials: age 10 of 16

"RTL

LTI




1223446137 Page: 12 of 22

UNOFFICIAL COPY

any right or remedy including, without limitation, Lender's acceptance of payments from third DETSONS,
entitics or Successors i [nterest of Borrower or in amounts less than the amount then due, shall not he
a waiver ol or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower's obligations and liability shall be joint and several. However. any
Borrower who co-signs this Security Instrument but does not execute the Note {a "co-signer”): (a) is
co-signing this Security Instrument only to mortgage, grant and convey the co-signer's interest in the
Property under the terms ol this Security Instrument; (b) is not personally obligated to pay the sums
seeured by this Seeurity Instrument; and (c) agrees that Lender and any other Borrower can agree to
extend, modity, forbear or make any accommodattons with regard to the terms of this Security Instrument
or the Note without the co-signer's consent,

Subject to thelpravisions of Scction 18, any Successor in Interest of Borrower who assumes Borrower's
obligations undeq this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights arid benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and lability under this Security Instrument unless Lender agrecs to such release
in writing, The covenants 2ud agreements of this Security Instrument shall bind {except as provided in
Section 20) and benefit the suscessors and assigns of Lender,

14. Loan Charges. Lender may churge Borrower fees for services performed in connection with
Borrower's default, for the purpose Cf protecting Lender's interest in the Property and rights under this
security hnstrument, inchuding, but not my.ed to, attorneys' fees, property inspection and valuation fecs.
Inregard to any other fees, the absence of expraseauthority in this Security Instrument to charge a specific
fec to Borrower shall not be construed as a proubition on the charging of such fee. Lender may not
charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

It the Loan is subject to a Taw which scts maximum lgan/charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be callected in connection with the Loan exceed the
puermitted limits, then: {a) any such loan charge shall be reduced by the amount necessary (o reduce the
charge to the permitted Limst: and (b) any sums already collecteddrem Borrower which exceeded permitted
s will be refunded to Borrower. Lender may choose to male this refund by reducing the principal
vwed under the Note or by making a direct payment to Borrower. 1£a refuad reduces principal, the
reduction will be treated as a partial prepayment without any prepaymenicharge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance 0fapy such refund made by
direct payment to Borrower will constitute a waiver of any right of action Besi swer might have arising
oul of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument niust
be tn writing. Any notice to Berrower in connection with this Security Instrument shaii-tie Geemed lo
have been given to Borrower when mailed by first class mail or when actually delivered toBorrower's
nolice address if sent by other means. Notice to any one Borrower shall constitute notice to all Bormowers
unless Applicable Luw expressly requires otherwise. The notice address shall be the Property Addiess
untess Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
nutify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
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There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice fo Borrower. Any notice in connection
with this Security Instrument shall not be deemed to have been given to Lender until actually received
by Lender 1 any notee required by this Seeurtty Instrument is atso required under Applicable Law, the
Applicable Luw requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Sccurity Instrument shall be
governed by lederal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained i this Seeurity Tnstrument are subject to any requirements and limitations of
Applicable'Law. Applicable Law might explicitly or implicitly ailow the parties to agree by contract or
it might oe sitent, but such silence shall not be construed as a prohibition against agreement by contract,
In the eventihacany provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conilict'shall not atfect other provisions of this Security Instrument or the Note which can be
given effect wilntat e conflicting provision.

As used in this Security Instrument: (2) words of the masculine gender shall mean and include
corresponding neuter wordsor words of the feminine gender: (b} words in the singular shall mean and
include the plural and vice versa;and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given once copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beoziicial Interest in Borrower. As used in this Section 18,
"Interestin the Property” means any fegal ortieoeficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond ferdeed, contract for deed, mstaliment sales confract
or escrow agreement. the intent of which is the transfer of title by Borrower at a future date to a purchaser.

[f all or any part of the Property or any Interest in the Progerty is sold or transferred (or if Borrower is
not a watural person and a beneficial interest in Borrower#s s6!d or transferred) without Lender's prior
written copsent, Lender may require immediate payment i f10°6f all sums secured by this Seeurity
Instrument, However, this option shall not be exercised by Lenderif such exercise is prohibited by
Applicable Law.

IM.ender exercises this option, Lender shalt give Borrower notice of acee!éraiion. The notice shall provide
a period of not less than 30 days from the date the notice is giver in accordaricewith Section 15 within
which Borrower must pay all sums secured by this Security Instrument, If Bedyower tails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitizd by this Security
Instrumeat without further notice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right 1o have enforcement of this Security Instrument discontinued at any time
prior Lo the earliest of: (a) live days before sale of the Property pursuant to Section 22 of this Security
Instrument; (b} such other period as Applicable Law might specify for the termination of Borrowes s
right to renstate; or (¢) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the

Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements: (¢)
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pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable
attorneys' fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting
Lender's interest in the Property and rights under this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure that Lender's interest in the Property and rights under this
Security Instrument, and Borrower's obligation to pay the sums sceured by this Security Instrument, shall
continue unchunged unless as otherwise provided under Applicable Law, Lender may require that
Borrower pay such reinstatiement sums and expenses in one or more of the following forms, as selected
by Lender: (a} cash: {b) money order; (¢} certified check, bank check. treasurer's check or cashier's check,
provided any such check 15 drawn upon an nstitution whose deposits are insured by a federal ageicy,
wstrumentality or entity: or (d) Electronic Funds Transfer. Upon reinstatement by Botrower, this Security
Instrumeri and obligations secured hereby shall remain fully effective as if no acceleration had occurred,
However, thisright to reinstate shall not apply in the case of acceleration under Scction 18,

20. Sale of Nete; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (togetacrawith this Sceurity Instrument) can be sold onc or more times without prior notice
to Borrower. A sale migir result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due vader the Note and this Sceurity Instrument and performs other mortgage toan
servieing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
ene or more changes of the LoanServicer unrelated 1o a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given'written notice of the change which will state the name and address of
the new Loan Servicer, the address 1 which payments shouid be made and any other information RESPA
requires in conneetion with a notice of transfer of servicing. If the Note is sold and thereafter the Loan
18 serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Serviecr be wansferred to a successor Loan Servicer and are
not assumed by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, 0/ bd joined to any judicial action (as cither an
individual litigant or the member of a class) that arises 170w the other party's actions pursuant to this
Security Instrument or that alleges that the other party has krepched any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or Lelider has notified the other party (with
such notice giver in comphiance with the requirements of Seetien 15) of cuch alleged breach and afforded
the other party hereto s reasonable period after the giving of such ndtice (o take corrective action. I
Applicable Law provides o time period which must elapse before certad action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. Trhe pétioe of acceleration and
onportunity to cure given to Borrower pursuant to Section 22 and the notice oi aceeleration given to
Borrower pursuant to Section 18 shall be deemed to satisty the notiee and opporturiiy to take corrective
action provisions of this Section 2¢,

21, Hazardous Substances. As used in this Section 21 {a) "Hazardous Substances™arL ihose
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Zaw and
the following substances: gasoline. kerosene, other flammable or toxic petroleum products, toxicbesticides
and herbicides. volatile solvents, materials containing asbestos or formaldehyde, and radioactive mateiials:
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located
that relate to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any
response action. remedial action, or removal action, as defined in Environmental Law; and (d) an
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"Environmental Condition” means a condition that can cause, contribute to, ot otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage. or release of any Hazardous
Substances, or threaten lo release any Hazardous Substances, on or in the Property. Borrower shall not
do. nor allow anyene else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b} which creates an Environmental Condition. or (¢) which, due to the presence, usc, or release of
a Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shatl not apply to the presence, use, or storage on the Property of small guantities of
Iazardous Substances that are generally recognized 1o be appropriate to normal residential uses and to
maintenansc.ol the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shait promptly give Lender written notice of (a) uny mvestigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Huazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Contision, meluding but not limited to, any spilling, leaking, discharge, release or threat
of release ol any Hazaldous Subsrancc and (¢} any condition caused by the presence, use or release of
a Hazardous Scbstance whielvadversely affects the value of the Property. If Borrower feams. or is notified
hy any governmental or regulatony authority, or any private party, that any removal or other remediation
ol any Hazardous Substance affectiag the Property s necessary. Borrower shall promptly take all necessary
remedial actions in accordance with &nvironmental Law. Nothing herein shall create any obligation on
[.ender for an Environmental Cleanup.

Non-Uniform Covenants. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shali give.notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but
not prior to acceleration under Section 18 unles; Applicable Law provides otherwise). The
notice shall specify: (a) the default; (b) the action reguired to cure the default: {¢) a date, not
less than 30 days from the date the notice is given t¢/Borrower, by which the default must
be cured; and (d) that failure to cure the default on or %efore the date specified in the notice
may result in acceleration of the sums secured by this Sccurity-Enstrument, foreclosure by
judicial proceeding and sale of the Property. The notice shall furtasr inferm Borrower of the
right to reinstate after acceleration and the right to assert in the fgveclosure procceding the
non-existence of a default or any other defense of Borrower to acceiscation and fereclosure.
If the default is not cured on or before the date specified in the notice L<nder at its option
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial procesding, Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided-in this
Section 22, including, but not limited to, reasonable attorneys' fees and costs of titl. evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall rélease this
Sceurity Instrument, Borrower shall pay any recordation costs. Lender may charge Borrower a fec or
releasing this Security Instrument, but only 1f the fee is paid 1o a third party for services rendered and
the charging of the fee is permitted under Applicable Law.
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24. Waiver of Homestead. In accordance with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrower's collateral, This insurance may, but need
nol, protect Borrower's inferests. The coverage that Lender purchases may not pay any claim that Borrower
makes or any clatm that is made against Borrower in connection with the collateral. Borrower may later
cancel any insurance purchased by Lender, but only after providing Lender with evidence that Borrower
has obtained insurance us required by Borrower's and Lender's agreement. If Lender purchases insurance
for the col'aiaral, Borrower will be responsible for the costs of that insurance, including mterest and any
other charges Lender may impose in connection with the placement of the insurance, until the effective
date of the capcellation or expiration of the insurance. The costs of the insurance may be added to
Borrower's total vaistanding balance or obligation. The costs of the insurance may be more than the cost
of Insurance Barrewermay be able to obtain on its own.

BY SIGNING BELOW, Bosrower accepts and agrees to the terms and covenants contained in this security
Instrument and in any Rid =¢xecuted by Borrower and recorded with it.

Borrower

2lioll2

KEVIN GERGITS K " Date

g 2 | s
ULL{ ’8/};‘0 )2

[ .
"ARO LYN( ERGITS Datr
. Sc al
A
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Acknowledgment
State of llinois

County of Cook

This mstrument was acknowledged before me on _¢- V} yri N lel by

',,‘.“ ‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘ 1

3 OFFICIAL SEAL 3

§  GERALDBORCHARDT §

Noterv Public } NOTARY PUBLIC - STATE OF 'LLINOIS j:

My commission expiies: 4 MY COMMSSION EXPIR:‘.? 9?1‘9!‘13“ )

(deul)
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Fixed/Adjustable Rate Rider

(LIBOR One-Year index (As Published In The Watl Streer Journal)- Rate Caps)

THis FIXED/ADIUSTABLE RATE RIDER is made this [0th day of August, 2012, and is incorporated into
and shali be deemed to amend and supplement the Mortgage, Deed of Trust, or Sccurity Deed (the
"Security Instrument”) of the same date given by the undersigned ("Borrower") to secure Borrower's
Fixed/Adjustable Rate Note {the "Note") to JPMorgar: Chase Bank, N.A. ("Lender") of the same date
and covering/the property described in the Security Instrument and located at:

1845 N WINCHESTER AVE, CHICAGO, IL 60622
[Property Address]

THE NOTE PRC¥IDES FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTZBLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM BATE BORROWER MUST PAY.

Additional Covenants. In additiql to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenaniand,agree as follows:

A. Adjustable Rate and Monthly Payrier.t Changes. The Note provides for an initial fixed intcrest
rate of 2.8753%. The Note also provides for a ¢nange in the initial fixed rate to an adjustable interest rate,
as follows:

4. Adjustable Interest Rate and Monthly Paymiert Changes.

(A) Change Dates. The mitial fixed interest rate | witl say will change to an adjustable interest rate
ot the first day of September, 2017, and the adjustable intetestrate | will pay may change on that day
every 12th month thereafter. The date on which my initial fixsd nterest rate changes to an adjustable
interest rate, and each date on which my adjustable interest rate ¢Ould change, is called a "('hange
Date.”

(B) The Index. Beginning with the first Change Date, my adjustable intérest rate will be based on
an Index. The "Index" is the average of interbank offered rates for one-year 8. dollar-denominated
deposits in the London market ("LIBOR™}, as published in The Wall Street Joyrsial, The most recent
Index figure available s of the date 45 days before cach Change Date is called the Current Index."
Jfthe Index 1s no longer available, the Note Holder will choose a new index that is bas<éupon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes. Beforc cach Change Date, the Note Holder will calculate my-new
interest rate by adding two and onc-quarter percentage points (2.250%) to the Current Index. The
Note Holder will then round the result of this addition to the nearest one-eighth of one percentage
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pownt ((.125%). Subject 1o the limits stated in Section 4(D) below, this rounded amount wil| be ty
new mterest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date
at my new interest rate in substantially equal payments. The result of this calculation will be the new
amaunt of my monthly payment,

(D) Limits on Interest Rate Changes. The iterest rate | am required to pay at the first Change
Date will put be greater than 7.873% or less than 2.250%. Thereafier, my adjustable interest rate will
never be increased or decreased on any single Change Date by more than two percentage points from
the rart ol interest [ have been paying for the preceding 12 months. My interest rate will never be
greater thae 7.875%,

(E) Effective Oate of Changes. My new intercst rate will become effective on cach C hange Date.
[ will pay the aniewnt of my new monthly payment beginning on the first monthly payment date after
the Change Date wnii-the amount of my monthly payment changes again,

(F) Notice of Chang:s. The Note Holder will deliver or mail to me a notice of any changes in my
initial fixed interest rate to an ndiustable interest rate and of any changes in my adjustable interest
rate before the effective date’ofany change. The notice will include the amount of my maonthly
payment, any information required by law to be given to me and also the title and telephone number

of a person who will answer any Guestion I may have regarding the notice.
B. Transfer of the Property or a Ben«firi2! Interest in Borrower.

I. Unul Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant (8 of the Security Instrument shall read as follows:

Transfer of the Property or a Beneficial Interost in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or benerisialinterest in the Property, including, but not
limited to, those beneficial interests transferred in a bond tor deed, contract for deed, installment
sales contract or escrow agreement, the intent of which isih< transfer of title by Borrower at a
future date to a purchaser.

[Fatl orany part of the Property or any Interest in the Property is seider transferred (or if Borrower
is not a natural person and a benelicial interest in Borrower is sold orti2dsfzrred) without Lender's
prior wrttten consent. Lender may require immediate payment in full of alt sums sceured by this
Sceurtty Instrument. However, this option shall not be exercised by Lender (i'such exercise is
prohibited by Applicuble Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration:Pnd natice shall
provide a period of not less than 30 days from the date the notice is given in accordencs with
Section 13 within which Borrower must pay all sums secured by this Security Instrumdént. 1f
Borrower tails to pay these sums prior to the expiration of this period, Lender may invoké any
remedies permitted by this Security Instrument without further notice or demand on Borrower.
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2. When Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Seetion A above, Uniform Covenant 18 of the Security Instrument deseribed in Section Bl
above shall then cease 1o be in effect, and the provisions of Uniform Covenant 18 of the Security
Instrument shall be amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interesi in the Property" means any legal or beneficial interest in the Property, including, but not
limted 1o, those beneficial imterests transfereed in a bond for deed, contract for deed, installment
sales contract ot escrow agreement, the intent of which is the transfer of titfe by Borrower at a
future date to a purchaser.

If230 o) any part ol the Property or any Interest in the Property is sold or transferred (or if Borrower
18 not 2 ratural person and a beneficial interest in Borrower is sold or transferred) without Lender's
prior w(itten consent, Lender may require immediate payment in full of afl sums sceured by this
Security [«strament. However, this option shall not be exercised by Lender if such exercise is
prohibited by Awplicable Law. Lender also shall not exercise this option if: (a) Borrower causes
1o be subnutted 4o Lender information required by Lender to evaluate the intended transferee as
tfanew loan were bomg made to the transferee; and (b) Lender reasonably determines that Lender's
security will not be impzited by the loan assumption and that the risk of & breach of any covenant
or agreement m this Secuiry Instrument is aceeptable to Lender.

To the extent permitied by Apolicable Law, Lender may charge a reasonable fee as a condition to
Lender's consent to the loan assutapiion. Lender also may require the transferce to sign an
assumption agreement that is acceptibls. ¢ Lender and that obligates the transferee to keep all the
pronuses and agreements made in the NOreand in this Security Instrument. Borrower will continuce
to be obligated under the Note and this Secviity Instrument unless Lender refcases Borrower in
writing,

If' Lender exercises the option to require immediate pavment in fuil, Lender shall give Borrower
notice ol aceeleration. The notice shall provide a perod bfnot less than 30 days from the date the
notice is given in accordance with Section 15 within whick Borrower must pay all sums sccured
by this Security [nstrument. If Borrower fails to pay these sumg.nrior to the expiration of this
period, Lender may invoke any remedies permitted by this Scturity Instrument without further
notice or demand on Borrower.

BY SIGNING BrLOW, Borrower accepts and agrees 1o the terms and covenshtecontained in this
Fixed/Adjustable Rate Rider,

Borrower

Y TEE
KEVIN GERGITS I Date
Seal
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FIDELITY NATIONAL TITLE INSURANCE COMPANY

23N LASALLE ST SUITE 2200, CRICAGO, ILLINOIS 60601
PHONE: (312) 621-5000
FAX:  (312)621-5033

OKDER NUMEER:2011 051005452 UCH
STREEE ADDRESS: 1845 N WINCHESTER

CITY: WINCHESTER COUNTY: COOK COUNTY
TAN NUMBEE 14.35.200.01 10000

LEGAL DESCRIPTION:
LOT €0 IN THE CNICAGO LAND COMPANY'S SUBDIVISION OF BLOCK 38 IN SHEFFIEID'S ADDITION

TO CHICAGC T THE WEST HALF OF THE SOUTHEAST QUARTER OF SECTION 31, TOWNSHIP 40 NORTH,
RANGE 14, EALT OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

IHGALDY 3016



