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MORTGAGE

DEFINITIONS

Words used in multiple sections of this documenl/ar¢ defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided n Section 16.

(A) "Security Instrument' means this document, which is datedAUGT2T 6, 2012

together with all Riders to this document.

(B) "Borrower"is JOHN ARNDT AND ANAMARIE ARNDT, HIS WJZE, NOT IN TENANCY IN
COMMON, BUT IN JOINTTENANTS.

Borrower 18 the mortgagor under this Securily Instrument.
(C) "Lender™is WELLS FARGO BANK, N.A.

Lender is a National Association
organized and existing under the laws of THE UNITED STATES OF AMERICA

0292426384
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Lender’s address is 101 NORTH PHILLIPS AVENUE

SIOUX FALLS, SD 57104

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated AUGUST 6, 2012

The Note states that Borrower owes Lender NINETY-EIGHT THOUSAND THREE HUNDRED FIFTY
AND NO/100 Dollars
(U.S. § ****%08 350.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than SEPTEMBER 1, 2027 .

(E) "Property"means the property that is described below under the heading "Transfer of Rights in the
Praperty."

(F) "Loan™mneans the debt evidenced by the Nole, plus inferest, any prepayment charges and late charges
due under the Nute, and all sums due under this Sccurity Instrument, plus interest.

(G) "Riders"wiivans all Riders to this Security Instrument that arc exccuted by Borrower. The following
Riders are to be eiocured by Borrower |check box as applicable]:

[ ] Adjustable Rate Rider I—__I Condominium Rider ] Second Home Rider
Balloon Rider = Planned Unit Development Rider 1-4 Family Rider
VA Rider Liweekly Payment Rider L] Other(s) [specily |

(H) "Applicable Law" means all controliing applicable federal, state and local statutes, regulations,
ordinances and administrative rules and ordery (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(f) "Community Association Dues, Fees, and Assessments' means all ducs, fees, assessments and other
charges that are imposed on Borrower or the Prdperty by a condominium association, homeowners
association or similar organization.

(D) "Electronic Funds Transfer” mcans any transfer of fiads, other than a transaction originated by
check, dralt, or similar paper instrument, which is initiate¢ fizough an electronic terminal, telephonic
mstrument, computer, or magnctic tape so as to order, instruct, or authiorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, puint-si-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, Jand automated clearinghouse
transfers.

(K) "Escrow Items"™ means thosc items that are described in Section 3.

(L) "Miscellaneous Proceeds” mcans any compensation, scttlement, award of damages, or procceds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 3) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of ali or'awy. part of the
Property; (i) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or delault on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (if} any amounts under Scetion 3 of this Security Instrument.

(0) "RESPA" mcans the Real Estate Settlement Procedures Act {12 U.8.C. Section 2601 et seq.} and s
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time 1o
time, or any additional or successor legistation or regulation that governs the same subjee! matter. As used
in this Security Instrument, "RESPA" refers to all requircments and restrictions that are mposed in regard

st

loan" under RESPA.

ILLINOIS - Single Famiy - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

2 -6{IL) (o811) Page 2 of 15 Initials: Form 3014 1/01



1223645009 Page: 4 of 17

UNOFFICIAL COPY

(P) "Successor in Interest of Borrower' means any party that has taken title to the Property, whether or
not thal party has assumed Borrower’s obligations under the Note and/or this Securily Instrument.

TRANSFER OF RIGHTS TN THE PROPERTY

This Security Instrument sccures to Lender: (i) the repayment of the Loan, and all renewals, cxtensions and
modifications of the Note; and (i) the performance of Borrower's covenanis and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hercby mortgage, grant and convey
to Lender and Lender’s successors and assigns, the following described property located in the
COUNTY ['Type of Recording Jurisdiction]
of COCKL [Name of Recording Jurisdiction]:

LEGAL DESCLSICTION IS ATTACHED HERETC AS SCHEDULE "A" AND MADE
A PART HERLCT

Parcel 1D Number: which currently has the address of
419 ASHLAND AVE [Street]
EVANSTON [City] /1ll'nois 60202 [Zip Code|

("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected ¢n the property, and all
casements, appurtenances, and fixtures now or hereafier a part of the property. \ll 1eplacements and
additions shall also be covered by this Security Instrument. All of the foregoing 15 telered to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the cstate hereby conveyad.and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against ail
claims and demands, subject to any encumbranccs of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction fo constitute a uniform sceurity instrument covering real
property.

UNIFORM  COVENANTS.  Borrower and Lender covenant and  agree  as  follows:

1. Payment of Principal, Intcrest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow [tems
pursuant {o Section 3. Payments due under the Note and this Sceurity Instrument shall be made in US.

ILLINGIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

-6(IL} 111 Fage 3 of 15 Initials
® -

(LA
Form 3014 101

S S S



1223645009 Page: 5 of 17

UNOFFICIAL COPY

currcncy. Ilowever, if any check or other instrument received by Lender as payment under the Note or this
Sceurtly Instrument is returned to Lender unpaid, Lender may require that any or all subscquent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
sclected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits arc insured by a
federal agency, instrumentality, or entity; or (d) Electrontc IFunds Transfer.

Payments are decmed received by Lender when received at the location designated in the Note or at
such other location as inay be designated by Lender in accordance with the notice provisions in Section 13,
Lender may retumn any payment or partial payment if the payment or partial payments ar¢ insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current,” without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments it the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. 1 cack Reriodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unappiied Tinds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Barrosver does not do so within a reasonable period of time, Lender shall cither apply
such funds or return them Lo Borrower. If not applied carlier, such funds will be applied to the outstandin g
principal balance under the Nate immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the futesC 4zainst Lender shall relieve Borrower from making payments due under
the Notc and this Security Instrumer« ox performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Praceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender siizil be applied in the following order of priority: (a) interest
duc under the Notc; (b) principal due under the Natc: (¢) amounts due under Section 3. Such pavments
shall be applied to cach Periodic Payment in the order in which it became due. Any FEMAININE anounts
shall be applied first to late charges, second 1o any rther amounts due under this Security Instrument, and
then to reduce the prineipal balance of the Note.

II' Lender receives a payment from Borrower for a‘delwquent Pertodic Payment which includes a
sufficient amount to pay any late charge due, the payment miay'be applied to the delinquent payment and
the fate charge. If more than onc Periodic Payment is outstanding, Letdor may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to theSxlent that, cach payment can be
paid t [ull. To the extent that any excess exists after the payment is appiied to the full payment of one or
more Periodic Payments, such excess may be applicd 1o any late charges due. ¥ oluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payraents are duc
under the Note, until the Note is paid in full, a sum (the "Funds™) to provide for payvment of ~mounts duc
for: (a) tuxes and asscssments and other items which can aftain prienty over this Security Insinzment as a
lien or encumbrance on the Property; (b) leasehold payments or ground renfs on the Property, i any; ()
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fecs and
assessments shall be an Escrow Item. Borrower shall promptly fumish to Lender all notices of amounts {o
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounis

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT e
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender TeqUITSS,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed 10
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated (o pay Escrow Items dircetly, pursuant to a watver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may excrcise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amorits, that arc then required under this Section 3.

Lender may, at any time, collect and hold Iunds in an amount (a) sufficient to permit Lender to apply
the Funds at #ae time specified under RESPA, and (b} not to cxceed the maximum amount a lender can
require under KESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimaes of expenditures of future Escrow Hems or otherwise in accordance with Applicable
Law.

The Funds shall “b._held in an institution whose deposits are insurcd by a federal ageney,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so msured) or 1n
any Federal Home Loan Bank:Leader shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender sheii upt charge Borrower for holding and applying the Funds, annually
analyzing the cserow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lenderio, make such a charge. Unless an agreement is made in wriling
or Applicable Law requires interest to be paid‘on the Funds, Lender shall not be required to pay Borrower
any inlerest or carnings on the Funds. Borrower 2ud Lender can agree in writing, howcver, that interest
shall be paid on the Funds. Eender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, at défined under RESPA, Lender shall account 1o
Borrower for the excess funds in accordance with RESPA! [ there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requiced by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordancewith RESPA, but in no more than 12
monthly payments. If there is a deficicncy of Funds held in escrow, as defined under RESPA, Lender shall
notily Borrower as required by RESPA. and Borrower shall pay to Lénger the amount neeessary 1o make
up the deficiency in accordance with RESPA, but in no more than 12 mont!ily. sayments.

Upon payment in full of all sums secured by this Sceurity Instrument, Lendar shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, filies, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasesold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessingnts; ifany. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided-irSection 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrunient unless
Borrower: (a) agrees i writing to the payment of the obligation sccured by the licn in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; {(b) contests the lien in good faith
by. or defends against enforcement of the lien in, legal proccedings which in Lender’s opinion operale to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
arc concluded; or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject {o a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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lien. Within 10 days of the datc on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions sct forth above in this Section 4.

Lender may require Borrower to pay a onc-time charge for a real cstate tax verification andior
reporting service used by Lender in connection with this Loan.

5. Property Insurancc. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other havzards including, but not ltmited (o, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan /The insurance carricr providing the insurance shall be chosen by Barrower subject to Lender's
right to” disapprove Borrower’s choice, which right shall not be excreised unreasonably. Lender may
require Boitower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zonc
determination,-Critification and tracking services; or (b} a one-time charge for flood zone determination
and certificalion secvizes and subsequent charges each time remappings or similar changes oceur which
rcasonably might allect such determination or certification. Borrower shall also be responsible for the
payment of any fees ifaposed by the Tederal Emergency Management Agency in connection with the
review of any flood 7one determination resulting from an objection by Borrower.

If Borrower fails to mainiait uny of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Sonpwer’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. “Thercfore, such coverage shall cover Lender, but mi ght or might
nol protect Borrower, Borrower’s equn; ireihe Property, or the contents of the Property, against any risk,
hazard or liability and might provide greatcr or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Anz amounts disbursed by Lender under this Section 5 shall
become additiona] debt of Borrower secured by this hecarity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shalt b< payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals ‘of such policics shall be subjeet to Lender's
right to disapprove such policics, shall include a standard mortgegc =luuse, and shall name Lender ag
mortgagee and/or as an additional loss payee. Lender shall have theright to hold the policies and renewal
certificates. If Lender requircs, Borrower shall promptly give to Lendénall receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, nototherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standzrd mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice lo the insurance carrie” and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower oflierwise dgree
10 wriling, any insurance proceeds, whether or not the underlying insurance was required oy Lender, shall
be appliced to restoration or repair of the Property, il the restoration or repair is economically-firasible and
Lender’s sceurity is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspeet such Praperty to cnsure the
work bas been completed to Lender’s satisfuction, provided that such inspection shall be undertaken
promptly. Lender may disburse procceds for the repairs and restoration in a single payment or in a scrics
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such imsurance proceeds, Lender shall not be required to pay Borrower any
inferest or earnings on such proceeds. Fees for public adjusters, or other third parties, refained by
Borrower shall not be paid out of the msurance proceeds and shall be the sole obligation of Borrower. [f
the restoration or repair is not economically fasible or Lender’s seeurity would be lessencd, the insurance
proceeds shall be applied to the sums seeured by this Sceurity Instrument. whether or not then duc, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Scction 2.

If Borrower abandons the Property, Lender may filc, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
mnsurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquircs the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts uynpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights {other than the right to any refund of unearned premiums paid by
Borrower)ander all insurance policies covering the Property, insofar as such rights are applicable to the
coverage ofihe Property. Lender may use the insurance proceeds cither o repair or restore (he Praperty or
to pay amoantsunpaid under the Note or this Security Insirument. whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principai
residence within G0 days after the execution of this Sceurity Instrument and shal! continue to vecupy the
Property as Borrowcr’s principal residence for at least one year afier the date of occupancy, unless Lender
othcrwise agrees in wittite. which consent shall not be unrcasonably withheld, or unless exlenuating
circumstances oxist which are Sevond Borrower’s control.

7. Preservation, Maintenauce and Protection of the Property; Inspections. Borrower shall not
destroy, demage or impair the Propeity, allow the Property to deteriorate or commil waste on (he
Property. Whether or not Borrower s residing in the Property, Borrower shall mainfain the Property in
arder Lo prevent the Property from detericcating or decreasing in value duc to its condition. Unless it is
determined pursuant to Section S that reprit/or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to aveid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of. the Property, Borrower
shall be responsible for repairing or restoring the Pioperty only if Lender has released procecds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work 1s completed. If the insurancs o condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Birrower’s obligation for the completion of
such repair of restoration.

Lender or its agent may make rcasonable entries upon and inspeltions of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on.the Property. Lender shall give
Borrower notice at the time of or priot to such an interior inspection specify e such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, curirg the Loan application
process, Borrower or any persons or entitics acting at the direction of Borresrer or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or stat:ments to Lender
(or failed to provide Lender with material information) in conmnection with fhe L<an. Material
representations include, but are not limited to, representations concerning Borrower’s ocr arency of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Sccurity Instrament. [
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
ths Security Instrument (such as a proceeding in bankruptey. probate, for condemnation or forfeiture. for
enforcement of a lien which may attain priority over this Sceurity Instrument or fo enforce Jaws or
regulations}, or {¢} Borrower has abandoned the Property, then Lender may do and pay lor whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Sceurity
Instrument. including protecting and/or assessing the value of the Property, and sceuring and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums sceured by a lien
which has priority over this Sceurity Instrument; (b} appearing in court; and {¢) paving reasonablc

qcar
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attorneys’ fees to protect its interest in the Property and/er rights under this Security Instrument, including
its sceured position in a bankruptey procecding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Scction 9 shall become additional debt of Borrower
sceured by this Security Instrument. These amounts shall bear interest at the Note rale from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Botrower requesting
payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. If Bormwer acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrecs o the merger in writing.

10. Morigzge Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall'pay Zie premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurancs voverage required by Lender ccases o be available from the mortgage insurer that
previously provided such insurance and Borrower was required to makc separately designated paviments
toward the premiums fo.” Mortgage Insurance, Borrower shall pay the premiums required to oblain
coverage substantiatly equiviiep: 1o the Mortgage Insurance previously in effect, at a cost substantially
cquivalent to the cost to Borrower of the Mortgage Insurance previously in cffect, [rom an alternate
morigage mnsurer sclected by Lenfer. [ substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue t6-pa5-t0 Lender the amount of the separately designated payments that
were due when the insurance coverage-Crased fo be in effect. Lender will accept, use and retain these
psyments as a non-refundable loss reserva’iq licu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or carningd on such loss reserve. Lender can no longer require loss
reserve payments 1f Mortgage Insurance coverage (inthic amount and for the period that Lender requires)
provided by an insurer selected by Lender again beCeines avalable, is obtained, and Lender requires
separately designated payments toward the premiums for Motizage Insurance. If Lender required Mortgasce
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borpower shall pay the premiums required to
maintain Morlgage Insurance in effect, or to provide a non-refindable loss resceve, until Lender’s
requirement for Mortgage Insurance cnds in accordance with any wiitten agreement between Borrower and
Lender providing for such termination or until termination is required 07" Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided-in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases {h: Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is nol, 2 party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time .o time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. 7 huSe agrecments
are on terms and conditions that are satisfictory to the mortgage insurer and the other parv/iar parties) to
these agreements. These agreements may require the mortgage insurer to make payments using »zv source
of funds that the mortgage insurer may have available (which may include funds obtained fron. viortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the forcgoing, may reccive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage msurer’s risk, or reducing losses. I such agrecment
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is ofien termed "captive reinsurance.” Further:

(a) Any such agreements will not affcct the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Ilomeowners Protection Act of 1998 or anv other law, These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were uncarned at the time of such cancellation or
termination.

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellancous Proceeds are herchy
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repatr of
the Property, if the restoration or repair is cconomically feasible and Lender’s security is not lessencd.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Procceds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s safisiaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restbration in a single disbursement or in a series of progress payments as the work is
completed. Unless 7n agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Proceecs, Lender shall not be required o pay Bortower any interest or carnings on such
Miscellancous Proceeds. ¥ the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Misceliancons Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due; with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided lor inSection 2.

In the event of a total tzking. destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the suins stcured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destiaciion, or loss in value of the Property in which the fair market
value of the Property immediately before tliepartial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Sccurity Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrowdr and Lender otherwise agree in writing, the sums
sccured by this Sccurtly Instrument shall be redu<td by the amount of the Miscellancous Proceeds
multiplicd by the following fraction: (a) the tofal awmieant of the sums secured immediately before the
partial taking, destruction, or loss in value divided Ieth) the fair market value of the Property
immediately before the partial taking, destruction, or loss invalie. Any balance shall be paid 1o Borrower.

tn the event of a partial taking, destruction, or loss in valiedf the Property in which the fair market
value of the Property immediately before the partial taking, destrustion, or loss in value is less than the
amount of the sums secured immediately before the partial taking, desftuction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proeseds shall be applicd to the sums
sceured by this Sccurity Instrument whether or not the sums are then duc

If the Property is abandoned by Borrower, or if, after notice by Xeiider to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award o set’le a claim for damages,
Borrower fails to respond fo Lender within 30 days after the date the notice is given, Sender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the P onerty or 1o the
sums seeured by this Security Instrument, whether or not then duc. "Opposing Party” mezig (e third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a fight-al action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiturc of the Property or other material tmpairment of Lender’s
iterest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has accurred, reinstate as provided in Scction 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are atiributable to the impairment of Lender's intercst in the Property
arc hereby assigned and shall be paid to Lender.

All Miscellaneous Proceceds that arc not applicd to restoration or repair of the Property shall be
applicd in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums sccured by this Security Instrument granted by Lender

) F oy,
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to Borrower or any Successor in Interest of Borrower shall not operate to release the lnability of Barrower
or any Successors in Inierest of Borrower. Lender shali not be required to commence proceedings apainst
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwisc modify
amortization of the sums sceured by this Sccurity Instrument by reason of any demand made by the original
Borrower or any Successors in Inlerest of Borrower. Any forbearance by Lender in excreising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entifics or
Successors i Interest of Borrower or in amounts less than the amount then due, shall not be a wajver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer™: (a) is co-signing this
Sceurity tastoument only to mortgage, grant and conyey the co-signer’s interest in the Property under the
terms of this Seeurity Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; dnd/{c} agrees that Lender and any other Borrower can agree o extend, modify, forbear or
make any accorimydations with regard to the terns of this Security Instrument or the Note withoul the
co-gigner’s consent

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Sceurity Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liabiii#/ under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreemants of this Security Instrument shall bind {except as provided 1n
Section 20) and benefit the successcrs and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of pritesting Lender’s interest in the Property and rights under this
Sccurity Instrument, including, but not limits!o, attorneys’ [ees, property inspection and valuation fees.
In regard to any other f{ees, the absence of expressauthority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Insrusaent or by Applicable Law.

1f the Loan is subject to a law which sets maximun(loxn charges, and that law is finally interpreted so
that the interest or other loan charges collected or o be catlezted in connection with the Loan exceed the
permitled limits, then: (a) any such loan charge shall be réducid by the amount nccessary to reduce the
charge to the permitted limit; and (b) any sums already collectel from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make/this refund by reducing the principal
owcd under the Notc or by making a direct payment 1o Borrower M a refund reduces principal, the
reduction will be trcated as u partial prepayment without any prepavivent charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance £ any such refund made by
dircet payment to Borrower will constitute a waiver of any right of action Bortower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with thit Sceurity Instrument
must be in writing. Any notice to Borrower in conncction with this Sceurity Instrumetitsnailbe deemed to
have been given to Borrower when mailed by first class mail or when actually delivered 16 Borrower’s
notice address if senl by other means. Notice 1o any one Borrower shall constitute notice 6 all 'Borrowers
unless Applicablc Law expressly requires otherwise. The notice address shall be the Proper’y. Address
unless Borrower has designated a substitule notice address by notice to Lender. Borrower shall promptly
nolify Lender of Borrower™s change of address. Hf Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any onc time. Any
notice to Lender shall be given by delivering it or by mailing it by first ¢lass mail 1o Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender unti actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Sceurity
Instrument.

! -
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t6. Governing Law; Severability; Rules of Construetion. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
abligations contained in this Securily Insirument are subject 1o any requirements and lhmitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, bul such silence shall not be construed as a prohibition against agreement by contract. In
the cvent that any provision or clause of this Sceurity Instrument or the Note conflicis with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
eiven effect without the conflicting provision.

As used in this Security Instroment: (a) woids of the masculine gender shall mean and include
corresponding neuter words or words of the fominine gender; (b) words in the singular shall mcan and
include the plural and vice versa; and (¢) the word "may" gives sole discretion without any obligation to
take anyactinn,

17. Borvower’s Copy. Borrower shall be given one copy of the Note and of this Sceurity Instrument.

18. Trauasfer of the Property or a Beneficial Interest in Borrower. As used in this Scetion 18,
"Interest in the froperty” means any legal or beneficial interest in the Praperty, including, but not limited
ta, thuse heneficial(ntzrests transferred in a bond for deed. contract for deed, installment sales contract or
escrow agreement, the/mfent of which is the transfer of title by Borrower at a future date 1o a purchaser.

If all or any part of ie-Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may riotire immediate payment n full of all sums secured by this Security
Instrument. However, this option shell not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option. fengder shall give Borrower notice of acceleration. The notice shall
provide a period of not ess than 30 days drom _the datc the nolice is given in accordance with Section 15
within which Borrower must pay all sums s«ured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period;~Lender may invoke any remedies permitted by this
Sccurity Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acesleration. Il Borrower meets certain conditions,
Borrower shall have the right to have enforcement of dhis Security Instrument discontinued at any time
ptior to the earliest of: (a) five days before sale of the Propurty pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might spéerfy for the termination of Borrower’s right
lo reinstate; or (c) entry of a judgment enforcing this Seciniiy Instrument. Those conditions are that
Borrower: (a} pays Lender all sums which then would be duc unde: this Security Instrument and the Note
as if no acccleration had occurred; (b) cures any default of any ofher-covenants or agreements; (c) pays all
expenses incurred in cnforcing this Security Instrument, including, but notLimited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the'pripose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takcs such action as Lender may
reasonably require to assure that Lender’s interest in the Property and rigits under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security Instriment, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require thet Borrower pay
such reinstatement sums and cxpenses o one or more of the following forms, as selected’ny Lender: (1)
cash; (b) moncy order; (¢) certified check, bank check, treasurer’s check or cashier’s cheek, provided any
such check is drawn upon an institution whose depoesits arc insured by a federal agency, instriiienality or
entity; or (d) Flectronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations secured hercby shall remain fully effective as if no acceleration had oceurred. IHowever, this
right to rcinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial inferest in
the Note (together with this Security Instrument) can be sold onc or more times withoul prior notice to
Borrower. A salc might result in a change in the entity (known as the "Loan Servicer") that collcets
Periodic Payments duc under the Note and this Security Instrument and performs other morteage loan
scrvicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes ol the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of ihe change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thercafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unlcss otherwise provided by the Notc purchaser.

Ncither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party-hereto a rcasonable period after the giving of such notice to take corrective action. If
Applicable/Laswe provides a time period which must clapse before certain action can be taken, that time
pertod will bedeemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity (o cursigiven lo Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant tossesion 18 shall be deemed to satisfy the notice and opportunity 1o take corrective
action provisions of this Seetion 20.

21. Hazardous Substaiees, As used in this Scction 21: (a) "Hazardous Substances" arc those
substances defined as toxic or huzardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, ketbsene, other flammable or toxic petroleum products. toxie pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radivactive materials:
(b) "Environmental Law" means federal laws/and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protiction: (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defincy in Environmental Law; and (d} an "Environmental
Condition” means a condition that can cause, coffridute to, or otherwise tripger an Lnvironmental
Cleanup.

Borrower shall not cause or permit the presence, use, disgosal, storage, or release of any Hazardous
Substances, or threaten (o releasc any Hazardous Substances, on'nein the Property. Borrower shall not do,
nor allow anyone elsc to do, anything affecting the Property (a) thit isin violation of any Environmenial
Law, (b) which creates an Environmental Condition, or {c) which, due 10 the presence, use, or release of a
Hazardous Substancc, creates a condition that adversely affects the valuz 0f¢he Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantitics of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in censumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, clajui, 4emand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Preperty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledgc~(b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, relcase or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, usc or release of a
Hazardous Substancc which adversely affects the valuc of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all NeCessury
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender farther covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to curc the
default on or before the date specilied in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further irworm Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosureproceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosvie, If the default is not cured on or before the date specified in the notice, Lender at its
option may recuive immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall he entitled to celter? all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limived to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon paymentof all sums secured by this Security Instrument, Lender shall release this
Sceurity Instrument. Borrower shal? pay any recordation costs. Lender may charge Borrower a fee for
rcleasing this Security Instramend, but-oaly if the foe is paid to a third party f{or services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waiver of Ilomestead. In accordunce witk-Iltinois law, the Borrower hereby releases and watves
all rights under and by virtue of the Tllinois homeltead exemption laws.

25. Placement of Collateral Protection Insurance. Yinless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreemcntwith Lender, Lender may purchase insurance
at Borrower’s expense fo proteet Lender’s interests in Borrower’s #ollateral. This insurance may, but need
not, protect Borrower’s anterests. The coverage that Lender purciiases may not pay any claim that
Borrower makes or any claim that is made against Borrower tn coanection with the collateral. Borrower
may Jater cancel any insurance purchased by Lender, but only after previding Lender with evidence that
Borrower has obtained ingsurance as required by Borrower’s and Lender’s sgreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that \nsurance, including interest
and any other charges Lender may impose in connection with the placement ¢{the insurance, until the
ctfective date of the cancellation or expiration of the insurance. The costs of the insurince may be added to
Borrower’s total outstanding balance or obligation. The costs of the insurance may be fitors then the cost of
insurance Borrower may be able to obtain on its own.

/ P
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BY SIGNING BELOW, Borrower aceepts and agrees to the terms and covenants contained in this
Sceurily Instrument and in any Rider execuled by Borrower and recorded with it

Wilnesses:
77

/
/M (Secal)

JOMNDT -Borrower

-

- e -
e 3

. : "{idm’.ﬂ- Lee ( ls"'L-M’('( (Scal)
ANAMARIE ARNDT - -Borrower
o Seal) (Seal)
“Dosrwer -Borrowcer
(Seah) a (Scaly
-Borrower -Borrower
(Seal) AR {Seal)
-Borrower *BOI'I‘()\\-‘L’['
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STATE OF ILLINOIS, COOK County ss;
I ﬂa\wmm , & Notary Public in and lor suid county and
state do hereby certify that JOHN ARNDT AND ANAMARIE ARNDT

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrumeni,
appeared bofore me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument s histher/their free and voluntary acl, for the uses and purposes therein sct forth.

Givenanger my hand and official seal, this 6TH day of AUGUST, 2012

My Commisston Expir;s:,j‘f&a’a’l‘* w
o

Notary Public

$ ASHLEY 1

NOTARY ‘*“U’Qi CaTare oF
L STATE OF 1L Ny
E LY COMMIssInN EXPIRES MAR. 02 02'[?14

i oY o T
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Order No.: 14250326
Loan No.: 0292426384

Exhibit A

The foliowir.g described property:

Lot 10 in Blozk 2 in Kelly and O'Brien's South Evanston subdivision of the South half of the
North half of the Nurth East quarter of secticn 25, Township 41 Naorth, range 13, East of
the third principal meadian, in Cook County, Illinois.

Assessor's Parcel No: 1U-25-205-003




