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Prepared By: Kathieen M, Janninck
601 Oakdront Lane, Suite 300
Westmont, Ao 60539

Mortgage

Definitions. Words uscd in multipiesections of this document are defined below and other words are
defined in Sections 3, 11, 13. 18, 20 anet 21, Certain rules regarding the usage of words used in this
document are also pmwdui i Sectior L.

(A) “Securiry Instrument” means this dornment, which is dated August 16. 2012, together with all
Riders to this document.

(B) “Borrower” is Bruce R Colen and Lisa /- Canen. husband and wife, Borrower is the mortgagor
under this Security fnstrument.

(C) “Lender” is JPMorgan Chase Bank, N.AL Lended is'a national bankiag association organized
and exiating under the laws of United States of Americad Lender's address is 601 Oakmont Lane,
Suite 300, Westimont, 1 60559. Lender is the mortgagec underthis Security Instrument.

(I “Nore " means the promi\aor\/ note signed by Borrower and-dated August 16, 2012, The Note

states that Borrower owes Lender one million five hundred forty thowiand and 00/100 Dollars (LS.
$1,540.000.00) plus interest. Borvower has promised 1o pay this dehtin régular Periodic Payments
and to pay the debt in full not later than September 1, 2042.

(E)y " !’mpem means the property that is described below under the heading "Franster of Rights in
the Property.”

(F) “Loan" means the debt evidenced by the Note, plus interest, any prepayment charies and late
charges due under the Note, and all sums due under this Security Instrument, plus intelest.

(G " Riders " raeans all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower feheck box as applicable]:

B Adjustable Rate Rider (1 Candominium Rider (1 Second Home Rider
[ Balioon Rider {7 Planned Unit Development Rider £ -4 Family Rider
[ VA Rider [1Biweekly Payment Rider (3 Other(s) [specity]
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(H A pplicable Law " means all controlfing applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of faw) as well as all applicable
final. non-appealable judicial opinions.

(0 “Community Association Dues, Fees, and Assessmenis” means all dues, fees, assessments and
other charges that are inposed on Borrower ot the Property by a condominium association, homeowners
assoctation or stmilar organization,

(0 Electronic Funds Transter” means any wwansfer of {unds, other than a transaction originated by
check, draft, or similar paper instrunent, which is initiated through an electronic terminal, telephonic
instrument, computer, o magnetic tape so as to order, instruct, or authorize  tinancial institution to
debitdreredit an account. Such term includes, but is not limited to, point-ot-sale transfers, automated
tetter machine transactions, tansfers initiated by telephone, wire transters, and automated clearinghouse
transfers,

(K} “Escrosw Liems” means those items that are deseribed in Section 3.

(L} “Miscellaneons Proceeds” means any compensation, seltiement. award of damages, or proceeds
paid by any third party’ (ather than insurance procecds paid under the coverages described in Section
33 tor: (1) damage to, or destruction of) the Propeety; (it} condemnation ov other taking of all or any
part of the Property; ((if) eovp evance in lieu of condemnation: or (iv) misrepresentations of, or
omissions as to, the value and/orcondition of the Property.

(M) “Mortgage fnsurance” meansinsurance protecting Lender against the nonpayment of. or default
an, the Loan.

(N} “Periodic Payment " means the reguialy scheduled amount due for (i) principal and interest under
the Notg, plus (i) any amounts under Sectiont 3 of this Security [nstrument.

(0} “"RESPA " means the Real Estate Settlement Procadures Act (12 ULS.C. Section 2601 et seq.) and
its implementing regulation, Reguiation X (24 C.ER Part 3500). as they might be amended {rom
tinte to time. or any additional or successor legislation of pegulation that governs the same subject
uratter. As used in this Security nstrament, RESPA refels to all requirements and restrictions that
are imposed n regard to a "federally related mortgage loan” evacif the Loan does not qualify as a
“tederally related mortgage loan" under RESPA,

(V) “Successor in Interest of Barrower " means any party that has teXeaditle to the Property, whether
ar not that party has assumed Borrower's obligations under tie Note and/or this Security [nstrument,

Transfer of Rights in the Property. This Security Instrurnent secures to Leader: (i) the repayment
of the Loan, and all renewals, extensions and modifications of the Note: and (i) the performance of
Borrowert's covenants and ageeements under this Security Tnstrument and the Note, Fav #iis purpose,
Borrower does hereby mortgage. grant and convey to Lender and Lender's successors and assigns, the
foltowing described property focated in the County [Type of Recording Jurisdiction] of Cook'{Name of
Recording Jurisdiction]: See Aitached Scheduie A

Parcel 1D Number: 14-29-309-052-0000 which currently has the address of 1248 W Wrightwood Ave.
[Street] Chicago [City], Hhinois 60614-1243 [Zip Code] ("Property Address"):

TOGETHER WITH all the improvements now or hierealter erected on the property, and all easements,
appurtenances. and fixtures now or hereatier a part of the property. All replacements and additions shall

1001 45406 JF Margan 8 b L 103514046
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also be covered by this Security Instrument, Aflof the foregoing is referred to in this Security Instrument
as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered. except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against
alf clating and derands, subject to any encumbrarces of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction o constitute a uniform security instrument covering
real property,

Uniforin Covenants. Borrower and {ender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shallgay when due the principal of, and interest on. the debt evidenced by the Note and any
prepayment chargesand late charges due under the Note. Borrower shall also pay funds for Escrow Irems
pursuant to Section 3¢ Pagments due under the Note and this Security Insteument shall be made in U.S,
currency. However, if any_ehieck or other tustrumient received by Lender as payment under the Note or
this Security Instrunment (s retarned o Lender unpaid, Lender may require that any or all subsequent
payments due under the Noteaid this Security [nstrument be made in one or more of the following forms,
as selected by Lender: (a) cash; (bXateney order: (¢) certified check, bank check, treasuret's chieck or
cashier's check, provided any such cheek is drawn upon an tnstitution whose deposits are insured by a
federal agency, instrumentality, or entity or (d) Electronic Funds Transfer,

Paymenis are deemed received by Lenderw/ionrecetved at the focation designated in the Note or at such
nther location as may be designated by Lender imaecordance with the notice provisions in Section £5.
Lender may return any payment or partial payniant if the payment or partial payments are insufficient
to bring the Loan current. Lender may accept any pavinant or partial payment insufficient to bring the
Loan current, without waiver of any rights hereunder ¢emrejudice to its rights to refuse such payitent or
partial payments in the future, but Lender is not obligated t2 2oply such payments at the time such
payments are accepted, f cach Periodic Payment is applied‘as’of its scheduled due date, then Lender
need not pay interest on unapplied funds. Lender may hold stuch urapolied funds until Borcower nakes
pavment to bring the Loan current. [f Borrower does not do so within a prasonable period of tume. Lender
shall either apply such funds or return them to Borrower. [f not applied cacier, such tunds will be applied
to the outstanding principal batance under the Note tnumediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall reliev: Borrower {rom making
payments due under the Note and this Security Instrument or performing the ¢o venants and agreements
secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Seotion 2, all
payments accepted and applied by Lender shall be applied in the followtng order of prioritvi<(a) interest
due under the Note: (b) principal due under the Note; (¢} amounts due under Section 3. Sush pavments
shalf be applied to each Periodic Payinent in the order in which it became due. Any remaining amounts
shall be applied fiest to late charges, second 1o any other amounts due under this Security Instrument,
and then o reduce the principal balance of the Note.

[ Lender recetves a payment from Borrower for a delinquent Periodic Payment which includes a sufticient
amount 1o pay any tate charge due, the payment may be applied to the delinguent payment and the late
charge. I more than one Periodic Payment is outstanding, Lender niay apply any payment received from

1P torgan { %1?/( 103514648
\ Form 3014 101
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Borrowet to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid
ine full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Pavments, such excess may be applied to any fate charges due. Voluntary prepayments
shatl be applied first to any prepayment charges and then as described in the Note.

Auy application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay 1o Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide tor payment of amounts due
for: (a) taxes and assessments and other items which can artain priority over this Security Instrument as
a lien or¢ngumbrance on the Property: (b) leasehold payments or ground rents on the Property, if any;
(<) premiviefor any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, ifany. or any sums payvable by Borrower to Lender in fieu of the payment of Mortgage
[surance premidims in accordance with the provisions of Section 10. These items are called "Escrow
[tems." At origiiaron or at any time during the term of the Loan, Lender may require that Community
Association Dues. Feds ond Assessments, if any, be escrowed by Bortower, and such dues, fees and
assessments shall be al Fserow [tem, Borrower shall promptly furnish to Lender all notices of amounts
10 be paid under this Section Boreower shall pay Lender the Funds for Escrow Ttems unless Lender
watves Borrower's obligationss say the Funds for any or all Escrow ltenis. Lender may waive Borrower's
sbligation to pay to Leader Funds forany or all Escrow ftems at any time. Any such waiver may only
be inowriting. {n the event of such “waiver, Borrower shall pay directly. when and where payable, the
amounts due for any Escrow lems tor'which payment of Funds has been waived by Lender and, it Lender
veguires, shatl furmish e Lender receipts evidencing such payment within such timie period as Lender
may require. Borrower's obligation to make such paviments and to provide receipts shall for all purposes
be deemed w be a covenant and agreement containediin this Security Instrument. as the phrase "covenant
and agreement” s used i Section 9, I Borrower s avligated to pay Escrow ltems directly, pursuant o
a waiver, and Borrower fails o pay the amount due furan Escrow ltem, Lender may exercise its vights
under Section 9 and pay such amount and Borrower shaibatizn be obligated under Section 9 to repay to
Lender any such amount. Lender may revoke the waiver as £0 any or all Escrow Ttems at any time by a
notice given in accordance with Section 13 and, upon such ser'seation. Borrower shall pay to Lender all
Funds, and in such amounts, that are then required under this Secfion 3.

Lender may. at any time, collect and held Funds in an amount {a) sulftidiont to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed themaxiinum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency/anseumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured} o1/ pny Federal

Home Loan Bank. Lender shall apply the Funds o pay the Escrow Hems no later than the tmespecified
under RESPA, Lender shall not charge Botrower for holding and applying the Funds. annually enatyzing
the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower tuterest on the Funds

and Applicable Liaw permits Lender to make such a charge. Unless an agreement is made in writing or

Applicable Law requires interest to be paid on the Funds, Lender shall not be reqaired o pay Borrower
any interest or carnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds, Lender shall give w Borrewer, without charse, an anaual accounting of the

Funds as required by RESPA.

£1 il 3
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if there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess fands in accordance with RESPA. [f there is a shortage of Funds held (n escrow, as defined
gider RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Leader
the amount necessary to make up the shortage in accordance with RESPA. but in no maore than 12 monthly
pavients. f there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shalt notity
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than |2 monthly payments,

Upou payment in full of all sums secured by this Security [nstument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessmeuts, charges. tines, and impositions attributable
10 the Property which can attain priority over this Security Instrument, leasehold payments or ground
vents o the Pranerty, i any, and Conununity Association Dues, Fees, and Assessments, if any. To the
extent that thess 1ms are Escrow ltems, Borrower shall pay them i the manner provided in Section 3.

Borrower shali pronipry discharge any lien which has priovity over this Security Instrument unless
Borrower: (a) agrees navriting to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so lorig as Borrower is performing such agreement; (b) contests the lien in good faith
by. or defends against enforderreet of the lien in. legal proceedings which in Lender's opinion operate
to prevent the enforcement of the fien while those proceedings are pending. but only until such proceedings
are concluded; or (¢) secures from (e holder of the fien an agreement satisfactory to Lender subordinating
the lien to this Secudity Insteument. Tf Zender determines that any part of the Property is subject o a lien
which care attain priority over this Securiy fnstrument, Lender may give Borrower a notice identifying
the lien, Within 10 days of the date on whiicli that notice s given, Borrower shall satisty the lien or take
one or more of the actions set forth above inthisSection 4.

Lender nay require Borrower to pay a one-time ciadee for 2 real estate tax verification and/or reporting
service used by Lender in connecrion with this Loate

5. Property Insurance. Borrower shall keep the improvanents now existing or hereafter erected on
the Property insured against loss by fire., hazards included wabinthe term "extended coverage,” and any
other tazards including, but not limited to, earthguakes and fioods Aus which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levelsy and for the periads that
Lender requires. What Lender requires pursuard to the preceding senieddss can change during the term
of the Loan. The insurance carvier providing the insurance shall be choserr by Borrower subject to Lender's
right to dizapprove Borrower's choice. which right shall not be exercised vneasonably, Lender may
reguire Borrower to pay, in connection with this Loan, either: {(a} a one-time clicrge for flood zone
determination, certitication and rracking services; or {b) a one-time charge for floos zone determination
and certitication services and subsequent charges each time remappings or similar eb2iigcs occur which
reasonably might atfect such determination or certification. Borrower shall also be respansible for the
payment of any fees imposed by the Federal Emergency Management Agency i connectdn with the
review of any flood zone determination resulting from sn objection by Borrower.

I Borrower lails to maintain any of the coverages deseribed above, Lender may obtain insurance coverage,
at Lender's option and Borrower's expense, Lender s under no obligation to purchase any particular type
or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect

Borrower, Borrower's equity in the Property, or the contents of the Property. against any risk, hazard or
fiability and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the lnsurance coverage so oblained might significantly exceed the cost of insurance that

Y.
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Borvower could have obtained. Any amounts disbursed by Lender under this Section 3 shall become
additional debt of Borrower secured by this Security [nstrument. These amounts shall bear interest at the
Nate rate from the date of disbursement and shal! be payable, with such interest. upon notice from Lender
0 Borrower requesting paynient.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right
10 disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates,
I Lender requires. Borrower shall promptly give to Lender afl receipts of paid premiums and renewal
notices. 1f Borrower obtains any form of nsurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
rame Lendar as mortgagee and/or as an additional loss payee.

In the event ot oss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of 1059 it not made promptly by Borrower, Unless Lender and Borrower otherwise agree in
writing, any insurgne? proceeds, whether or not the underlying insurance was required by Lender. shail
be applied to restoratonoar repair of the Property, if the restoration or repair is economically feasible and
Lender's security is nov lesezned. During such repair and restoration pertod, Lender shall have the right
to hold such insurance procesds untit Lender has kad an opportunity (o inspect such Property to ensure
the work has been comipletedies Pender's satisfaction. provided that such inspection shall be undertaken
prorapily. Lender may disburse prosecds for the repairs and restoration in a single payment or in a series
of progress payments as the work s completed. Unless an agreement is made in writing or Applicable
Law requires interest 10 be paid on such nsurance proceeds, Lender shall not be required to pay Borrower
any interest or earttings on such proceeds, Feds for public adjusters, or other third parties. retained by
Borrower shall not be paid out of the insurarce proceeds and shall be the sole obligation of Borrower.
[F the eestoration oc repair is not economically (Casitle or Lender's security would be lessened. the
insurance proceeds shall be applied to the sums sccvded by this Security Instrument, whether or not then
due, with the excess. if any, paid to Borrower, Such iiisarance proceeds shall be applied in the order
provided for in Section 2.

It Borrower abandons the Propetty. Lender may tile, negotitte and settfe any avaifable insurance claim
and refated nraters. I Borrower does not respond within 30 duys to aswtice from Lender that the insurance
carrier has oftered to settle a claim. then Lender may negotiate and setife the claim. The 30-day period
will begin when the notice is given. In either event, or if Lender acquires the Property under Section 22
or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights w amvinsurance proceeds in an
amount pot to exceed the amounts unpaid under the Note or this Security Tnitrument, and (b} any other
ol Borrower's rights {other than the right to any refund of unearned premiums,paid by Borrower) under
all insurance policies covering the Property, insofar as such rights are applicable toitie coverage of the
Property, Lender may use the insurance proceeds either to repair or restore the Propestv.orio pay amounts
unpaid under the Note or this Security Instrument, whether or not then due.

&. Occupancy. Bortower shall occupy, establish, and use the Property as Borrower's principal cusidence
within 60 days alter the execution of this Security fnsteument and shatl continue to oceupy the-Property
as Borrower's principat residence for at least one vear after the date of occupancy. untess Lender otherwise
agrees in writing, which consentshall not be unreasonably withheld, or unless extenuating circumstances
exist which are bevand Borrawer's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
not destroy. damage or impair the Property. aliow the Property to deteriorate or commit waste on the

) . R L
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Property. Wiether or not Borrower is residing it the Property. Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due o its condition. Unless it is
determined pursuant o Section 3 that repair or restoration is not econontically feasible, Borrower shall
promptly repair the Property if damaged to avoid turther deterioration or damage. If insurance or
condetnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. If the insurance or condemnation procecds are not
sufficient (o repair or restore the Property. Borrower is not relieved ol Borrower’s obligation for the
completion of such repair or restoration.

Lenderonit, agent may make reasonable entries upon and inspections of the Property, If it has reasonable
cause, Lendermay inspect the interior of the improvements on the Property. Lender shall give Borrower
notice at the'tizieof or prior to such an interior inspection specifyving such reasonable cause.

8. Borrower's Laan Application. Borrower shall be in default if, during the Loan application process,
Bareower or any personsior entities acting at the direction of Borrower or with Borrower's knowledge
or consent gave materially false, misieading. or inaccurate information or statements to Lender (or failed
to provide Lender with material information) in connection with the Loan. Material representations
inclade, but are not Timited tostepresentations concerning Borrower's occupancy of the Property as
Borrower's principal residence.

9, Protection of Lender's Interes{ i the Property and Rights Under this Security
Instrument. [f () Boreower fails to periorm the covenants and agreements contained i this Security
Instrument, (b) there is a legal proceeding tharmight significantly affect Lender's interest in the Property
andfor rights under this Security Insteument (such 534 proceeding in bankrupicy, probate, for condemnation
or forteiture. for enforcement of a lien which mey attain priority over this Security Instrument or to
enforce laws or regulations). or (c3 Borrower has abandoned the Property, then Lender may do and pay
for whatever is reasonable or appropriate w protect Leadir's interest in the Property and rights under this
Security [nsteument, including protecting and/or assessing thewvalue of the Property, and securing and/or
repairing the Property. Lender's actions can include, but are nit Hmited to: (a) paying any sums secured
by a lien which has priority over this Security lastrument; (b appeapiag in court; and (¢) paying reasonable
attornevs' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptey proceeding. Securing the Properytiizludes, but is not limited to,
entering the Praperty to make repairs. change ltocks. replace or board updoors’and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditigns.and have utilities turned
on or off, Although Lender may take action under this Section 9. Lender doesinod have to do so and is
ot under any duty or obligation to do so, It is agreed that Lender tncurs no liability 10 not taking any
ar all actions autherized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borower secured
by this Security Instrument, These amounts shafl bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting pavaient,

[f this Security Instrument is on a leasehold, Barrower shall comply with alf the provisions of the lease.
[ Barrawer acquires fee title to the Property, the [easehold and the fee tide shall not merge unless Lender
agrees to the merger in wriling.

10. Mortgage Insurance. It Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premivms required to maintain the Mortgage Insurance in effect. [f] for any reason,

HAO0D1 48406 L Morgan N :Oé WNFH14048
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the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insuter
that previously provided such insurance and Borrower was required to make separately designated
pavrents toward the premiums for Mortgage fnsurance, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the Mortgage Insurance previously tn effect, at a cost
substantially equivalent to the cost to Borrower of the Martzage [nsurance previeusly in effect, from an
alternate mortgage insurer selected by Lender, If substantially equivalent Mortgage [nsurance coverage
is not available. Borrower shall continue to pay to Lender the amount of the separately designated
payments that were due when the insurance coverage ceased o be in effect. Lender will accept. use and
retain these payments as a non-refundable loss reserve in leu of Mortgage Insurance. Such loss reserve
shatl be non-refundable, notwithstanding the fact that the Loan is ultimarely paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such [oss reserve. Lender can no longer
require loss zeserve payments if Mortgage Insurance coverage {(in the amount and for the period that
Lender requices) provided by an insurer selected by Lender again becomes available, is obtlained, and
Lender requiressenarately designated paymeuts toward the premtiums for Mortgage Insurance. [f Lender
required Morfgage insurance as a condition of making the Loan and Borrower was required to make
separately designated parments toward the pr(,,mnun% for Mortgage Inserance, Borrower shall pay the
preivms req u:rcd to raaintain Mortgage Insurance in eftect, or to provide a non-refundable foss reserve,
until Lender's requirement fop Moitgage Insurance ends in accordance with any written agreement between
Borrower and Lender proviaieg 2or such ermination or until teemination s required by Applicable Law.
Nothing in this Section [0 affects Borcower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance refmburses Leridar {or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Lowt as agreed. Borrower is not a party (o the Mortgage Instrance.

Mortzage insurers evaluate their total visk on &l such insurance in force from time to time, and may enter
e agreements with other parties that share or riodify their risk, or reduce losses. These agreements are
on terms and conditions tiat are satisfactory to tiie raortgage insurer and the other party (or ]mme:) o
these agreements, These agreemeiits may require the ﬁ'orrg’ag} insurer to make payments using any
source of funds that the mortgage insurer may have availzos (which may include funds obtained from
Mortgage lnsurance premiums).

As a result of these agreements, Lender, any purchaser of the Notesanother insurer, any reinsurer, any
othet entity, or aay affiliate of any of the foregoing, may receive (directiy or indirectly) amounts that
derive from (or mwht be characterized as) a portion of Borrower's paysients for Mortgage Insurance, in
exchange for s;hanng or modifying the mortgage wnsurer's risk, or reducing osses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's visk in exeninge for a share of the
premiuns paid to the insurer, the arrangement is often termed "captive reinsurance,” Further:

{A) Any such agreements will not affect the amounts that Borrower has azreed to pay for
Mortgage fusurance, or any other terms of the Loan. Such agreements will nod iacrease the
amount Borrower will owe for Morigage Insarance, and they will not entitle Borrower to any
vefund.

{B) Any such agreements will not afiect the rights Borrower has - if any - with rvespect to the
Mortgage Insurance uuder the Homeowners Protection Act of 1998 or any other law. These
rights may include the right o receive certain disclosiires, (o request and obtain cancellation
of the Mortgage Insurance, (o have the Mortgage Insurance terminated automatically, and/or
to receive a refund of any Mortgage Insurance premiums that weve unearned at the dme of
such cancellation or termination.

s o 1P Mergen ﬁ( 1066714046
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11. Assignment of Miscellansous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned o and shatl be paid to Lender.

[f the Property is damaged, such Miscellaneous Proceeds shall be applied to vestoration or repaic of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period. Lender shafl have the right to hold such Miscellaneous Proceeds until
{endler has had an opportunity (o inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs
and restoration in a single disbursement or in a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscelfapcous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellanesus Proceeds. If the restoration or repair is not economically feasible or Lender's security
would be leszaned, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
[nsteumnent, whether or not then due, with the excess. if any, paid to Borrower. Such Miscellaneous
Proceeds shallbaasplied in the order provided tor in Section 2.

fn the event of a totaltaling, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the suriesecured by this Security [nstrument, whether or not then due, with the excess,
if any, paid 1o Borrower,

[n the event of a partial taking, Gesttnetion, or loss in value of the Property in which the fatr market value
af the Property immediately befor? the partial taking, destruction, or loss in value s equal to or greater
than the amount of the sums secured By this Security Instrement immediately before the partial aking,
destruction, or boss in value, uniess Borrewrr and Lender otherwise agree in writing, the sums secured
by this Security Instrument shall be reducedsy-the amount of the Miscellaneous Proceeds multiptied by
the following fraction: (a) the total amount of thesums secured immediately before the partial taking,
destruction, or foss in value divided by (b) the fair market vatue of the Property imunediately before the
partial taking. destruction, or foss in value, Any balance shail be paid to Borrower,

I the event of'a partial taking. destruction, or loss in valuz of the Property in which the fair market value
ofthe Property immediately before the partial taking, destraedion, or loss in value is less thatt the amount
of the sums secured immediately before the partial waking, de<rruction. or foss in value, untess Borrower
and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whether or not the sums are then due,

1f the Property is abandoned by Borrower. or if. afier nofice by Lender to/8oirower that the Opposing
“arty (as defined in the next sentence) olfers to make an award (o settle a claint for damages, Borrower
fails to respond to Lender within 30 days after the date the notice is given, Lender s authorized to collect
and apply the Miscellaneous Proceeds either 1o restoration or repair of the Property of to the sums secured
by this Security Instrument, whether or not then due, "Opposing Party” means the thing garty that owes
Borrower Miscetlaneous Proceeds or the purty against whomt Borrower has a right ol action n vegard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or eriminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impaimient of Lender's
interest in the Property or rights under this Security Instrument, Borrower can cure such a default and,
it acceteration has occuered. reinstate as provided in Section 19, by causing the action or proceeding o
be dismissed with a ruting that, in Lender’s judgment, precludes forfeiture of the Propetty or other material
mipatrinent of Lender's interest in the Property or rights under this Security Instrument. The proceeds of

F O 464085 P Morgan >l HIB5 14048
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any award or claim for damages that are attributable to the impairment of Lender's inferest in the Property
are hereby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrment granted by
Lender to Borrower or any Successor in [nterest of Borrower shall not operate to release the liability of
Borrower or any Successots in [nterest of Borrower. Lender shall not be required to commence proceedings
against any Successor in laterest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the
ariginal Borower ar any Successors in Interest of Borrower. Any forbearance by Lender in exercising
any right or (ewedy ncluding, without limitation, Lender's acceptance of paviments from third persons,
entitics or Suceessors in Interest of Borrower or [n amounts less than the amount then due, shall not be
a watver of or preciude the exercise of any right or remedy.

13. Joint and Several Liabllity; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower's obligations and liability shall be joint and several. However, any
Borower who co-signs thisSecvrnty nstrument but does not execute the Note (a "co-signer"): (a) is
co-signing this Security Instrurentenaly 1o mortgage, grant and convey the co-signet's [nterest in the
Propecty under the terms of this Sceurity Instrument: (b) is not personally obligated to pay the sums
secured by this Security Instrument; end){c) agrees that Lender and any other Borrower can agree to
extend, modify, forbear or make any accolnmodations with regard to the terms of this Security Instrument
or the Note without the co-signer's consents

Subject to the provisions of Section 18, any Successar in Interest of Borrower who assumes Borrower's
obligations uader this Security Instrument in writlng, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Insi/ument. Borrawer shall not be released from
Borrowet's obligations and liability under this Security seument unless Lender agrees to such release
i writing, The covenrants and agreements of this Security list/ument shall bind (except as provided in
Section 26) and benefit the successors and assigns of Lender

14. Loan Charges. Lender may charge Borrower fees for servives pérformed in connection with
Borrower's default, for the putpose of protecting Lender's interest In'the Property and rights under this
Security lastrument, including, but not kmited to, attoreys' tees, property wspection and valuation fees,
[nregard to any other fees, the absence of express authority in this Security Instriment to charge a specific
fee to Borrower shall not be construed as a prohubition on the charging of such iee, Lender may not
charge fees that are expressly prohibited by this Security [nstrument or by Applicable Law.

[f the Loan is subject to a law which sets maxiwtum loan charges, and that law is finally iiterpreted so
that the interest or other loan charges collected or to be collected in connection with the Laamexceed the
permitted iimits, then: (a) any such loan charge shafl be reduced by the amount necessary o reduice the
charge to the permitted himit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower, [fa refund reduces principal. the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower mizht have arising
out of such overcharge.

ILLENGES - Sirgte Farnily-Farme MaeiFraddie Mac UHIFORES INSTRUMENT Formy 3014 1431
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18. Notices. All notices given by Borrower or Lender in connection with this Security Instrument rust
be in writing. Any notice to Borrower in connection with this Security [nstrument shall be deemed fo
have been given to Borrower when mailed by first class mail or when actually delivered to Botrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise, The notice address shall be the Property Address
uress Borrower has designated a substituce notice address by notice to Lender. Borrawer shall promptly
notify Lender of Borrowet's change of address. [f Lender specifies a procedure for reporting Borrower's
change of address, then Boreower shali only report a change of address through that specified procedure.
There may be only one designated notice address under this Sec urity Instruient at any one time, Any
notice to Lender shall be given by delivering it or by mailing it by fiest class mail to Lender's address
stated hedein unless Lender has designated another address by natice to Borrower. Any notice in connection
with this Seaurity [nstrument shall not be deemed to have been given to Lender until actually received
by Lender. 1f a0y notice required by this Security [nstrument is also required under Applicable Law, the
Applicable Lav/ reguirement will satisty the corresponding requirement uader this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law zind the law of the jurisdiction in which the Property is located. All rights and
abligations contained infis Security Instrument are sabject to any requirements and limitations of
Applicable Law. Applicable/Lawmight explicitly or implicitly allow the parties to agree by contract or
it might be silent, but such silence shall not be construed as a prolibition against agreement by contract.
in the event that any provision or ciause of this Security Instrument or the Note conflicts with Applicable
Law. such conflict shall not affect e provisions of this Security Instrument or the Note which can be
aiven effect without the conflicting provision

As used in this Security [nstrument: {(a) wores of the masculine gender shall mean and include
corresponding neuter words or words of the feniining gender; (i) words in the singular shall mean and
include the piural and vice versa: and (¢) the word 7aiey " gives sole discretion without any obligation 10
take any action.

17. Borrower's Copy. Borrower shall be given one copyiofithe Note and of this Security [nstrunient.

18. Transfer of the Property or a Beneficial Interest i Borrower. As used in this Section 18,

“lntetest in the Property” means any legal or beneficial interest in (ne Froperty, including, but not limited
to, those beneficial interests fransferred in a bond for deed, contract fordeed. installment safes contract
ot escrow agreemnent. the intent of which is the rranster of title by Borrowerar o future date to a purchaser.

tf all or any part of the Property or any Interest in the Property is sofd or transfetred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or tansferred ) without Lender's prior
written consent, Lender may require unmediate payment in full of all sums secured by this Security
[nstrument. However, this option shall not be exercised by Lender if such exercise tepritiibited by
Applicable Law.

It Lender exercises this opticn, Lender shall give Borrower notice of acceleration. The notice sha EE nrovide
a period of not less than 30 days from the date the notice is given in accordance with Section™13 within
which Botrower must pay all sums secured by this Security Tastrument. I Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this %umm
trstrument without further notice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcerment of this Security Instrument discontinued at any time

1100145406 L torgan Ny ’TL 1033614046
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prior to the earliest oft (@) five days before sale of the Property pursuant to Section 22 of this Security
[nstrurent: (b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstale; or {¢) entry of a judgment enforcing this Securiry Instrument. Those conditions are that
Borrower: (a) pays Lender all sams which then would be due under this Security [nstrument and the
Note as if 6o acceleration had occurred; (b) cures any default of any other covenants or agreements; (¢}
nays all expenses incurred in enforcing this Security Instrutnent, including, but not limited (o, reasonable
attorneys' fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting
Lender's interest in the Property and rights under this Security Instrument: and (d) takes such action as
Lender may reasonably require to assure that Lender's interest in the Property and rights under this
Security Instrument, and Borrower's obligation (o pay the sums secured by this Security Instrument. shall
continye utichanged unless as otherwise provided under Applicable Law. Lender may require that
Borrower pay such relnstatement sums and expenses in one or more of the following forms, as selected
by Lender: () cash; {b) money order: (¢) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawa upon an institution whose deposits are insured by a federal agency.
instrumentality or sptey: or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instewment and obligatiors secured hereby shall remain fully effective as if no acceleration had occurred,
However, this right to veinstate shall not apply in the case of accelerafion under Section 18,

20. Sale of Note; Chang« o7 Loan Servicer; Notice of Grievance. The Note or a partial interest
it the Note {together with this Security Instrument) can be sold one or more times without prior notice
to Boreower. A sale might result i a coange in the entity (known as the "Loan Servicer”) that coilects
Periodic Payments due under the Not and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, ther Secusity Tnstrument. and Applicable Law. There also might be
one or more changes of the Loan Servicer vnretated to a sale of the Note, If there Is a change of the Loan
Servicer, Borrower will be given written notice 24 te change which will state the name and address of
the new Loan Servicer, the address to which payuents should be made and any other intormation RESPA
requires in connection with a notice of wanster of serviving. [ the Note is sold and thereafter the Loan
iy serviced by a Loan Servicer oflier than the purchaser ¢ fiieNote, the mortgage loan servicing obligations
to Boreower will remain with the Loan Servicer or be trans{eited 1o & successor Loan Servicer and are
not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined {0 any tudicial action (as either an
individual {itigant or the member of & class) that arises from the othierparny's actions pursuant to this
Security mstrument or that alleges that the ather party has breached aty pravision of, ar any duty owed
by reason of, this Security [nstrument, untit such Borcower or Lender has notitiad the other party (with
such netice given in conpliance with the requirements of Section 15) of such'aliegad breach and afforded
the uther party hereto a reasonable period after the giving of such notice to take corractive action, [f
Applicable Law provides a tinie period which must elapse before certain action ca1 be taken, that time
period will be deemed to be reasenable for purposes of this paragraph. The notice of ageeleration and
apportunity to cure given to Borrower pursuant to Section 22 and the notice of aceelerationgiven to
Borrower pursuant to Section 18 shall be deented to satisty the notice and opportuity 1o tale urrective
action provisions of this Section 20.

21. Hazardous Substances, As used inthis Seciion 21 () "Hazardous Substances” are those
substances defined as toxic or hazardous substances. pollutants, or wastes by Environmental Law and
the following substances: gasoline, kerosene, other flammable or texic petroleurs products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
{b) "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located
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that relate ro health, safety or eavironmental protection; (¢) "Environmental Cleanup” includes any
response action, remedial action, or removaf action, as defined in Environmental Law; and (d) an
"Environmental Condition” means a condition that can cause, contribute to. or otherwise trigger an
Frvironmentat Cleanup.

Borrower shall not cause or permit the presence, use. disposal, storage, or release of any Hazardous
Substances. or threaten fo release any Hazardous Substances, on or in the Property, Borrower shall not
do. nor allow anyone else t deo, anything affecting the Property (a) that is in violation of any Environmental
Law, (b} which creates an Environmental Condition, or (¢) which, due to the presence, use. or refease of
a Hazardous Substance, creates a condition thar adversely affects the value of the Property. The preceding
two sentences shall not apply o the presence. use. or storage on the Property of small quantities of
HazardOus Substances thar ave generally recognized to be appropriate to normal residential uses and to
maintenante of the Property (including, but not limited to, hazardous substances in consutner products).

Boreawer shatl promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substanca’ovZnvironmental Law of which Borrower has actual knowledge, (b) any
Environmental Conditor., inchuding but not limited to, any spilling. leaking, discharge, release or threat
of retease of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of
a Hazardous Substance whiciadversely atfeats the vatue of the Property. U Borrower leams. or s notified
by any governmental or regulatoryawhiority, or any private party, that any removal or other remediation
of any Hazardous Substance afltectiog the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Enviconmental Law. Nothing herein shall create any obligation on
Leader for an Environmental Cleanup.

Non-Uniform Covenants. Borrower and Lepdcr further covenant and agree as follows:

22. Acceleration; Remedies. Leader shall give notive to Borrower prior to acceleration
following Borvower's breach of any coveuant or agreerent it this Security Instrument (bat
rot prier to acceleration under Section 18 unless Applicable Law provides otherwise). The
notice shall specify: {(a) the default; {(b) the action reqrived to cure the defaul(; (¢) a date, not
tess thap 30 days from the date the notice is given te Larrower, by which the default must
be cured; and (1) that failure to cure the detanlt on or befare the date specified in the notice
way result in aceeleration of the sums secured by this Security Instrument, foreclosure by
jedicial proeeeding and sale of the Property. The motice shall furiser inform Borvower of the
right to reinstate after accelerstion and the vight to assert in the [Breslasure proceeding the
non-existeace of a default or any other defense of Borrower to accewersiion and foreclosure.
H the default is not cured on or before the date specified in the notice; Lender at ifs option
may require immediate payment in fall of all sums secured by this Security Tnsfrement without
further demand and may foreciose this Security lustrument by judicial procecdiig. Lender
shall be eatitled to collect all expenses incurred in pursuing the remedies provided-in this
Section 12, including, but not limited to, reasonable attorneys' fees and costs of tivie *vidence.

23. Release. Upon payment of all sums secured by this Security Inseument. Lender shall release this
Security Insteument. Borrower shall pay any recordation costs. Lender may charge Borvower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and
the charging of the tee is permitted under Applicable Law.

24. Waiver of Homestead. [ accordance with [ilinois law. the Bocrawer hereby releases and waives
all rights under and by virtue of the Hlinots homestead exemption laws.
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25, Placement of Collateral Protection insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrower's collateral. This insuranee may, but need
not, protect Borrower's interests. The coverage that Lender purchases may not pay any claim that Borrower
makes or any claim that is made against Borrower in connection with the collateral. Borrower may later
cancel any insurance purchased by Lender, but only afler providing Lender with evidence that Borrower
has obiatned insurance as required by Borrower's and Lender's agreement. [f Lender purchases insurance
for the collateral, Borrower will be responsible for the costs of that insurance, including interest and any
other charges Lender may impose {n connection with the placement of the insurance, until the effective
date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Barrowe s total outstanding balance or obligation. The costs of the insurance may be more than the cost
of insuranceBorrower may be able to obtain o its own.

BY SIGNINGBELOW, Borrewer aceepts and agrees o the terms and covenants contained in this Security
fustrument and inany Rider execuied by Borrower and recorded with it

Bareower
”
1]
K
a1 :
g. i
3z
Bruce R Cohen 77 Date
S&?J
A /1 :
Lt %L/Z.{/;\ ¢ ///];).«
Lisa & Cohen 7 Pate
Sewul
1118) £ d 9406 J.F. Margan 40 136 14048
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Acknawledgment

State of Hlinois

County of Cook A
betore me on 4

4 2 gy

This instrument was acknowledged 7
LY
Bruce R, Cohen and Lisa A Cohen

"Pwblic s

: Lo, .
My commission expives:

{Seah
OFFICIAL SEAL
LISA GUARNIERI ]
NOTARY PUBLIC, STATE OF ILLINGIS p
My Commission Expires April 7, 2015 i
11007 46406 1P Bargzn
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COMMITMENT FOR TITLE INSURANCE
SCHEDULE A (CONTINUED)

ORDER NQ.: 2011 051005326 UCH

THE LAND REFERRED TO IN THIS COMMITMENT 18 DESCRIBED AS FOLLOWS

THE EAST ONE HALF (1/2) OF LOT 11 AND ALL OF LOT 12 IN THE SUBDIVISION OF THE
SOUTH WEST QUARTER OF SUBBLOCK 2 OF BLOCK 44 IN SHEFFIELD'S ADDITION TO CHICAGU
(N SECTION 29, TOWNSHIP 40 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN,
IN COOK  COUNTY, ILLENGIS.

_‘Copyright Ar_nerEczm Larid Title Assoctation. Al rights raserved. The use of this Form Is restricted to ALTA licensees and ALTA membery s
ingoad standing as of the date of use. Al offwer uses are prohibited. Reprinted under license from the American Land Title Association,

A [

COMLGH a8 BuG

ELL

PAGE A2 UCH

07/17/12 14:34:11



1224418094 Page: 18 of 20

UNOFFICIAL COPY

Fixed/Adjustable Rate Rider

(LIBOR One-Year index (As Published In The Wull Street Journal)- Rate Caps)

THIS FIXED/ADIUSTABLE RATE RIDER is made this t6th day of August, 2012, and is incorporated into
and shall be deemed to amend and suppiement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrument”) of the same date given by the undersigned ("Borrower") to secure Borrower's
Fixed/Adjustable Rate Note (the "Note”) to JPMorgan Chase Bank, N.A. ("Lender”) of the same date
and covaring the property described in the Secarity lustrument and located at

1248 W Wrightwood Ave.. Chicago. 1L 606 [4-1243
fProperty Address)

THE NOTE FeOVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE
TG AN ADJUSTARLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S AGIUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM Z4TE BORROWER MUST PAY.

Additional Covenants. [n addition o the covenants end agreements made in the Security Instrument,
Boreower and Lender further covenantend agree as follows:

A. Adjustable Rate and Monthly Paymeart Changes. The Note provides for an initial fixed interest
rate of 3.5009%, The Note also provides fora change in the initial fixed rate to an adjustable interest rate,
as follows:

4. Adjustable Interest Rate and Monthly Payment Changes.

(A} Change Dates. The initial fixed interest rate Lavilinay will change to an adjustable interest rate
on the first day of September, 2022, and the adjustable intieest rate Twill pay may change on that day
every 12th month thereatter. The date on which my initial freed interest rate chunges to an adjustable
Hiterest rate, and each date on which my adjustable interest rats conld change, s called & "Change
Dage.”

(B} The Index. Beginning with the first Change Date, my adjustable fnterest rate will be based on
an Index. The "Index™ is the average of interbank offered rates tor one-yvac 1.8, dollar-denominated
deposies in the London market ("LIBOR™). as published in The Badl Streec Journal. The most recent
tndex Nigure available as of the date 43 davs before each Change Date is catied s "Current lndex.”

If the Index is no longer available. the Note Holder will choose a new index thatds Fasad upon
comparable information. The Note Holder will give me notice of this choice.

(€} Calculation of Changes. Before each Change Date. the Note Holder will caleuldtény new
interest rate by adding two and one-quarter percentage poings (2.250%) to the Cunent Indéx. The
Note Holder will then round the result of this addition to the nearest one-cighth of one percentage
point (4.123%). Subject to the Hmits stated in Section 4D below, this rounded amount will be my
new iterest rate until the next Change Date.

The Note Holder will then determine the anount of the monthly payument that would be sufficient to
repay the unpaid privcipal that [ am expected to owe at the Change Date in full on the Maturity Date

1?1]614940(‘ ) ) .5 Morgan 10351 4048
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at my new interest rate in substantially equal payments, The result of this caleulation will be the new
amount of my monthly pavinent,

{D) Limits on Interest Rate Changes. The interest rate [ am required to pay at the tirst Change
Date will not be greater than 8.500% or fess than 2.250%. Thereatter. my adjustable interest rate will
never be increased or decreased on any singte Change Date by more than two percentage points from
the rate of interest [ have been paving for the preceding 12 months, My interest rate will never be
greater than 8.500%.

{E) Effective Date of Changes. My new interest rate will become effective on eqch Change Date,
[ will pay the amount of my new monthly pavment beginning on the fiest monthly payment date after
the Cliange Diate until the amount of my monthly payment changes again.

(F} Notice of Changes. The Note Holder will deliver or maif to me a notice of any changes in my
initial fixedgrtarest rate to an adjustable interest rate and of any changes in my adjustable interest
rate beforetnaeffective date of any change. The notice will include the amount of my maonthly
payment, any intdrnation required by faw to be given to me and also the title and telephone number
ot a person who will aiiswer any question T may have regarding the notice.

DY

Transfer of the Properly or a Beneficial Interest in Borrower.

L. Ulntil Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms
stated i Section A above, Unilorm Covenant 18 of the Security Instrument shall read as follows:

Transfer of the Property or s ceneficial Interest in Borrower As used in this Section 18,
“laterest in the Property™ means anyiedal or beneficial interest in the Propetty, including, but not
fimited to, those beneficial interests wimsferred in g bond for deed, contract for deed, installment
sales contract or escrow agreement. the intent of which is the transter of title by Borrower at a
future date to a purchaser.

[ all or any part of the Property or any Interest it.the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrosder is sold or transferred) without Lender's
prior written consent, Lender may require immediate pavatent in full of all sums secured by this
Security [nstrument. However, this option shall not be exersised by Lender if such exercise is
profiibited by Applicable Law.

[f Lender exercises this option, Lender shail give Borrower notice o acceleration. The notice shall
provide a period of not fess than 30 days from the date the notice is 20w in accordance with
Section [5 within whtich Borrower must pay all sums secured by this Security Instrumnent, If
Borrower fails to pay these sums prior to the expiration of this period. Leadermay invoke any
remedies pennitted by this Security Instrunient without further notice or detiane. on Borrower,

2. When Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument describea in Section B1
above shall then cease to be i effect. and the provisions of Uniform Covenant 18 of the Security
[nstrument shall be amended to read as follows:

Transfer of the Property ov a Beneficial Interest in Borrower, As used in this Section 18,
"Interestin the Property” meaus any legal or beneficial interest in the Property, including, but not
limited 1o, those beneficial interests transferred in a bond for deed. contract for deed. ingtallment
sales contract or escrow agreement, the intent of which is the wansfer of (itle by Borvower at a
future date to a purchaser.
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[f all ar any part of the Property or any Interest in the Property is sold or transferred (or if Borrawer
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's
prior written consent, Lender may require immediate pavment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if such exercise is
prohiibited by Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes
to be submitted (o Lender information required by Lender (o evaluate the intended transferce as
if a new loan were being made t the transferee; and (b) Lender reasonably determines that Lender's
security will not be impaired by the loan assumprion and that the risk of a breach of any covenant
or agreement i this Security [ustrument is scceptable to Lender.

To the exient permitted by Applicable Law. Lender may charge a reasonable fee as a condition w
Feador's consent to the loan assumption, Lender also may require the transferee to sign an
assusaption agreement that is acceptable to Lender and that obligates the transferee to keep all the
promizses and agreements made in the Note and in this Security Instrument. Borrower will continue
10 be obileaed ander the Note and this Security Instrument unless Lender releases Borrower in
writing.

I Lender exercises the option to require immediate payment in full, Lender shall give Borrower
notice of accelerdtion, The notice shall provide a period of not less than 30 days trom the date the
notice is given in accordarCe with Section 15 within which Borrower must pay all sums secured
by this Security lustrument, 5 Roreower fails to pay these sums prior to the expiration of this
periad, Lender may invoke any remedies permitied by this Security [astrument without further
notice or demand on Borrower:

BY SIGNING BELOW. Borrower accepts ané-agrees to the terms and covenants contained o this
Fixed/Adjustable Rate Rider,

Borrower
K
‘ ot
~— S 19 1~
Cohen {7 Date
Seal
T Lo ;
. e
R R L/« i 519l
Lisi A Cohen 7 Bate
Seal
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