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MORTGAGE

DEFINITIONS

Words used in multiple sections of this docum¢nt a:e defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certain rules regzeding the usage of words used in this document are
also provided in Section 16.

{A) "Security Instrument" means this document, which is daies” June 22, 2006
together with all Riders 10 this document.

(B) "Borrower" is Lech Ciundziewicki and Eva Makowski-Ciundziewicki

HUSBAND AND WIFE, NOT IN TENANCY IN Cor#n', AND
S NOT IN
JOINT TENANCY, BUT AS TENANTS BY THE ENTIPAE;T'{

Borrower is the morigagor under this Security Instrument.
{C} "Lender” is New Century Mortgage Corporation

Lenderisa Corporation
organized and existing under the laws of California
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Lender's address is 18400 Von Karman, Suite 1000, Irvine, CA 92612

Lender is the morigagee under this Security Instrument.

{D} "Note" means the promissory note signed by Borrower and dated June 22, 2006

The Note states that Borrower owes Lender ONE HUNDRED EIGHTY-EIGHT THOUSAND AND

00/100 Dollars
(U.S. §188,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full rot later than 07/01/2036

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property "

(F) "Loan’ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due underine Note, and all sums due under this Security Instrument, plus interest.

(G) "Ridery” <arans all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to b exesuted by Borrower [check box as applicable]:

T Adjustable Rate Riuer [x | Condominium Rider [ Second Home Rider
[ Bailoon Rider (] Planned Unit Development Rider [ 1-4 Fami! y Rider
VA Rider ] Biweekly Payment Rider (x] Other(s) [specify]

Arm Rider Addendum

(H) "Applicable Law" means all copiivlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and creis (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions,

{I) "Community Association Dues, Fees, anc Asszcsments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the roperty by a condominium association, homeowners
association or similar organization,

(J) "Electronic Funds Transfer" means any transfer ¢t funds, other than a transaction originated by
check, dwaft, or similar paper instrument, which is initiatzd fhrough an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is noi limited t¢; point-of-sale transfers, automated teller
machine transactions, (ransfers initiated by telephone, wire trancfers, and auvtomated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement, award of Swaeges, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages describec in Section 5) for: (i)
damage 1o, or destruction of, the Property; (ii) condemnation or other taking of al or-cay part of the
Property; (iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or oinissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or.uefoult on,
the Loan.

(N) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest undzr the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
impiementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requircments and restrictions that are imposed in regard
to a "federally related mortgage loan” cven if the Loan does not qualify as a "federally related mortgage
loar." under RESPA,
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent paymenis
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring tho Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
currezil, without waiver of any rights hereunder or prejudice to iis rights to refuse such payment or partial
payments/in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted, [ each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on urapriiad funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. Tt 3zrrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return th=m'to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under/tiie Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the fitur: against Lender shail relieve Borrower from making payments due under
ihe Note and this Security Instriment or performing the covenants and agreements secured by this Security
Instcument.

2. Application of Payments vr rroceeds. Except as otherwise described in this Section 2, all
payments accepled and applied by Lendcrsnall be applied in the following order of priority: (a) interest
due under the Note; (b) principal du¢ under{ne Note; (c} amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in ‘the srder in which it became due. Any remaining amounts
shall be applied first to Iate charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

if Lender receives a payment from Borrower for @ dclinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment<may be applied 10 the delinquent payment and
the late charge. 1I{ more than one Perindic Payment is outstandiig, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, wid to the extent that, eack payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
mere Periodic Payments, such excess may be applied to any late charges.4v<: Voluntary prepayments shall
be applied first to any prepayment charges and ther as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Procicds Zo principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periddic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Tayments are due
under the Note, until the Note is paid in full, a sum (the "Funds") te provide for payment o/ zmounts due
for: (2) taxes and assessments and other items which can attain priority over this Security 7ast ument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property; i 2ny; ()
premiums for any and ail insurance required by Lender under Section 5; and (d) Mortgage Iasunnce
premiums, if any, or any sums payable by Borrowcr to Lender in lieu of the payment of Muilgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Irems." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Ttems unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Botrower's
cbligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounls
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section 9. If Borrower is obligated to pay Escrow lItems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Findir may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds-at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RAESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimales of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shall‘on held in an institution whose deposits are insured by a federal agency,
instrumentality, or entitv “icluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Ban!. I ender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender/shall not charge Borrower for holding and applying the Funds, annvally
analyzing the escrow account, or véafying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permils Lenfer to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to Le/pzid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Boeriver and Lender can agree in writing, however, that interest
shal! be paid on the Funds, Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA,

If there is a surpius of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESP/. II there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as riquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordan’e with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escra'w, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Iender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 morin’y payments.

Upon payment in full of all sums secured by this Secarity Instrument,. Leader shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all laxes, assessments, charges, flnes, and impositions
attributable to the Property which can artain priority over this Security Instrumeni, ieasetc!d payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provides i Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instiurient unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner 2cc7ptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate w0
prevent the enforcement of the lien while those proceedings are pending, but only until such proccedings
are concluded; or {c) securcs from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender delermines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within.10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the aclions set forth above in this Section 4,

Lender may require Borrower 10 pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shail keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change duting the term of
the Loap, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right 26 d'sapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Burtower to pay, in connection with this Loan, either: (a) 2 one-time charge for flood zone
determination, cerification and tracking services; or (b) a one-time charge for flood zone determination
and certificatiin services and subsequent charges each time remappings or similar changes occur which
reasonably might aifect such determination or certification. Borrower shall also be responsible for the
payment of any fecs ingosed by the Federal Emergency Management Agency in connection with the
review of any flood zone dcermination resulting from an cbjection by Borrower.

I Berrower fails (o mriniain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option a+d Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverige. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity-in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide grioics or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurancs’ noverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any 2mounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by th's Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and sbull be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals o such policies shall be subject to Lender's
right 1o disapprove such pelicies, shall include a standard morigage clause, and shall name Lender as
morlgagee and/or as an additional loss payee. Lender shall have/tne right 1o hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lenller a.l receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, bt stherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a stoedard mortgage clause and
shall name Lender as mortgagee and/or as an additional Joss payee.

[n the event of loss, Borrower shall give prompt notice to the insurance carricrand Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Boriower-otherwise agrse
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically Féasible and
Lender's security is not lessened, During such repair and restoration period, Lender shall havenz-right to
hold such insurance proceeds until Lender has had an opportunily to inspect such Property to waswic the
work has been completed to Lender's satisfaction, provided that such inspection shall be underiaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest (o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
iaterest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrawer shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, it any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. )

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given, In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not o exceed the amounts unpaid under the Note or this Security Instrument, and
(by any other of Borrowert’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverige of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amsuats unpaid under the Note or this Security Instrument, whether or not then due.

6. Occuyancy. Borrower shall occupy, establish, and usc the Property as Borrower's principal
residence withun 40 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrcwe.'s principal residence for at least one year after the date of occupancy, uniess Lender
otherwise agrees in”wruing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which-zie beyond Borrower's contral,

7. Preservation, Mairievance and Protection of the Property; Inspections. Borrower shall not
destroy, demage or impair ihe’ Property, zllow the Property to detericrate or commil waste on the
Property. Whether or not Borrowe: is sesiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from-detsriorating or decreasing in value due to its condition. Unless i is
determined pursuant to Section 5 that'rupsir or restoration is not economically feasible, Borrower shali
promptly repair the Property if damaged-ts” avoid further deterioration or damage. If insurance or
condemnalion proceeds are paid in connectior with.damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposcs. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insuranes or condemnation proceeds are not sufficient
10 repair or restore the Property, Borrower is not relieved 1 Forrower's obligation fot the completion of
such repair or restoration.

Lender cr its agent may make reasonable entries upon-2id ingnections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemer (s on the Properiy. Lender shall give
Borrower notice at the time of or prior to such an interior nspection spegiiving such reasonable cause.

8. Borrower's Loan Application, Borrower shall be in default if “during the Loan application
process, Borrower or any persons or entitics acting al the direction of Boriswe: or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informatiun o statements to Lender
(or failed to provide Lender with material information) in connection with the-Toan. Material
representalions include, but are not limited 1o, representations concerning Borrower's ocoipancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Insirzmment. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrumens,-(hy-there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights-under
this Security Instrument {such as a proceeding in bankcuptcy, probate, for condemnation ot forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or {¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's inlerest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Pruperty. Lender's actions car include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and {c) paying reasonable
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attorneys’ fees to protect its intercst in the Property and/or rights under this Security [nstrument, including
its secured position in a bankrupicy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have 10 do sc and is not
under any duty or obligation fo do so. It is agreed that Lender incurs no liability for not taking any or ail
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

payment. ) .
If #his Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the

lease: LiPorrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agiees 1o the merger in writing.

10. Mortznge Insurance, Ef Lender required Mortgage Insurance as a condition of making the Loan,
Borrower sha’i pa, the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Morigage Insutarce coverage required by Lender ceases to be available from the mortgage insurer that
previously provided. suc insurance and Borrower was required to make separately designated payments
toward the premiums’ fi'r _Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially cquivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrswer of the Mortgage Insurance previously in effect, from an alternate
morlgage insurer selected by Lender. If substantially equivalent Mortgage lnsurance coverage is not
available, Borrower shall continue (o pay to Lender the amount of the separately designated payments that
were due when the insurance coveiage-ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss rezedvain licu of Mortgage nsurance. Such loss reserve shall be
non-refundable, notwithstanding the fact tha? tlie Loan is ultimately paid in full, and Lender shall not be
required lo pay Borrower any interest or earniags on such loss reserve. Lender can no longer require loss
reserve payments if Morigage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again. becomes available, is obtained, and Lender requires
separately designated payments toward the premiums (or/Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borriwrzs was required 10 make separately designated
payments toward the premiums for Mortgage Insurance, Jsor.cover shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a nrn-‘efundable boss reserve, until Lender's
requirement for Morlgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such iermination or until termination is requireq by ‘Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provider1n the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is siol« party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from ‘iine to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the morigage insurer and the other party {or parties) to
these agreements. These agreements may require the mortgage insurer 10 make payments usiig any source
of funds that the morigage insurer may have available {(which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other enlity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
detive from {ot might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Morigage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may incinde the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11, Assignment of Miscellanecous Proceeds; Forfeiture. All Miscellaneous Proceceds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
unti! L<nder has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's-satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs 2ud restoration in a single disbursement or in a series of progress payments as the work is
completed. Uriess an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneour’ Pruceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Procerds. If the restoration or repair is not economically feasible or Lendet's security would
be lessened, the MisCellineous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then die, with the excess, if any, paid to Borrower, Such Miscellancous Proceeds shall be
applied in the order pruvided for in Section 2.

In the evenl of a total {uking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Securily Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial laking;-desizuction, or loss in value of the Property in which the fair market
value of the Property immediately beiors the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secwrey Uy this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless'liorrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shalt be requced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the totul amount of the sums secured immediately before the
partial taking, destraction, or loss in value divided by (b) the fair market value of the Property

immediately before the partial taking, destruction, ot los< in-value. Any balance shall be paid to Borrower.
In the event of a partial taking, destruction, or loss in.valie of the Property in which the fair market

value of the Property immediately before the partial taking, ‘dzstruction, or loss in value is [ess than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Frocveds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then ave,

If the Property is abandoned by Borrower, or if, after natice 0v“Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award-to setiie a claim for damages,
Borrower fails 1o respond to Lender within 30 days after the date the notice is giver; Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair of (v Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" meanc. the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has ¢ right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is képan that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment ‘ol Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defaull an, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights urder this Security Instrument. The proceeds of
any award or claim for damages that are attributable 1o the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

1006361698
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to-Borrower or any Successor in Interest of Borrower shall not operate te release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower ot any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in [aterest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several LiabHlity; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs, this Security Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this
Secuni*y 1astrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms ot pis Security Instrument; (b) is not personally obligaled to pay the sums secured by this Security
Instrumeat:-and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any aczorimodations with regard to the terms of this Securily Instrument or the Note without the
CO-SIgNer’s conssat:

Subject to he' nrovisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations-urder this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's righis/azid benefits under this Security Instrument. Borrower shall not be released from
Borrewer's obligations and Jiavility under this Security Instrument unless Lender agrees to such release in
writing. The covenants ana.zgrisments of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successora-and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose ol protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not Iraited %o, attorneys' fees, property inspection and valuation fees.
In regard 1o any other fces, the absence of €xz:-2ss authority in this Security Instrument 10 charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security |nstrument or by Applicable Law.

If the Loan is subject to a law which sets maxinym loan charges, and that law is finally interpreted so
that the interest or other loan charges coltected or to G <ollected in connection with the Loan excead the
permitted limits, then: (a) any such loan charge shall be-reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected irom Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to meke-this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower~if a refund reduces principal, the
reduction will be treated as a partial prepayment without any pripayment charge (whether or not a
prepayment charge Is provided for under the Note). Borrower's acceptzinc-of any such refund made by
direct payment (o Borrower will constitute a waiver of any right of action Sorrewer might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with th's, Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrinnent shall be deemed to
have been given to Borrower when mailed by first class mail or when actualiy delivired ‘o Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice-£0 <1 Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Prop<rty Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shal! piomptly
notily Lender of Borrower's change of address. If Lender specifies a procedure for reporting Boriaveer's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one lime. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated amother address by notice to Borrower. Any nolice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
instrument.

1006361648
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* 16, Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect othet provisions of this Sccurity Insirument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
inciude the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action.

{7.Zorrower's Copy. Botrower shall be given one copy of the Note and of this Security Instrument.

18. “i'r=asfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in th: Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneicintinterests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, b2 intent of which is the transfer of title by Borrower at a future date to a purchaser.

If alt or any paci of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person ard.2 beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may.-require immediate payment in full of all sums secured by this Security
Instrument. However, this optio™shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender excrcises this optiol, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 deys from the date the notice is given in accordance with Section 15
within which Borrower must pay all suzie-secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of thic-priiod, Lender may invoke any remedies permitted by this
Security Instrument without further notice er'd mand on Borrower.

19. Borrower's Right to Reinstate After’ Acveleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcemeni-of-ihis Security Instrement discontinued at any time
prior to the earliest of: (a) five days before sale of the'Pioperty pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law mightsracify for the termination of Borrower's right
to reinstate; or () emry of a judgment enforcing this Secwuity Instrument. Those conditions are that
Borrower: {a) pays Lender all sums which then would be due Gncer this Security Instrument and the Note
as if no acceleration had occurred, (b) cures any default of any-ciner couenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, bu. not'limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for ihe purpose of protecting Lender's
interest in the Property and rights under this Security [nstrument; and {d) "ax.s.such action as Lender may
reasonably require o assure that Lender's interest in the Property anc’ rizhts under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security (nstrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requie that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selectca by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, vrovided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrunientality or
entity; or (d) Electronic Funds Transfer. Upon reinsiatement by Borrower, this Security Inst{ument and
obligaticns secured hereby shall remain fully effective as if no acceleration had occurred. Hovrever, this
right to reinstate shall not apply in the case of acceleration under Sectien 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one ot mere limes without prior notice to
Borrower. A sale might resull in a change in the entity (known as the "Loan Servicer"} that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred 1o a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party's actions pursuant (o this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach anc afforded the
other pany hercto a reasonable period after the giving of such notice to take corrective action. If
Applicabls Law provides a time period which must elapse before cerlain action can be taken, that time
period will be deemed lo be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity & cure given to Borrower pursuant to Section 22 and the notice of acceleration given o
Borrower pursuant to-Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Yection 20.

21. Hazardous -Supstances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic Or 'izzardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerrzene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, niaterials containing asbestos or formaldehyde, and radioactive materials;
{b) "Environmental Law" means feder(l ]=ws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protoction; (c) "Environmental Cleanup™ includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, comribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, vse ~disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, ca.sr in the Property, Borrower shall not do,
nor allow anyone else o do, anything affecting the Property (a)/that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, dvzic the presence, use, or release of a
Hazardous Subslance, creates a condition that adversely affects the alueof the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the i'roperty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to rormal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances'in consumer products).

Borrower shall promptty give Lender written notice of {a) any investigation, <.aim. demand, lawsuit
or other action by any goveramental or regulatory agency or private party invelving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowlidsc,. (b) any
Envirenmental Condition, including but not limited to, any spilling, leaking, discharge, releass ci-threat of
release of any Hazardous Substance, and (c) any conditien caused by the presence, use or relese)of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or s notified
by any governmental or regulatory authority, or any private party, that any removal or other rernediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

r
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrawer prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prier to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; () a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
defavlt on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
forec’ ssuve proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forer!ssure, If the default is not cured on or before the date specified in the notice, Lender at its
option my require immediate payment in full of all sums secured by this Security Instrument
without furt*.er demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled o collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but notlim’(ed to, reasonable attorneys' fees and costs of title evidence,

23. Release. Upon pavinent of ali sums secured by this Security Iastrument, Lender shall release this
Secuzity Instrument. Borrovect shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, Suvonly if the fee is paid to a third party for services rendered and the
charging of the fee is permitted unier Anplicable Law.

24. Waiver of Homestead, In accord=s¢ with Hiinois law, the Borrower hercby releases and waives
all rights under and by virtue of the Illinois nc mestead exemption laws.

25, Placement of Collateral Protection Insursice. Unless Borrower provides Lender with evidence
ol the insurance coverage required by Borrower's agreerient with Lender, Lender may putchase insurance
at Borrower's expense to protect Lender's interests in Boitowtr's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lendpi purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower.ir connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Fender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's agreement. If Lender purchases
insurance for the collateral, Botrower will be responsible for the costs of the. insurance, including interest
and any other charges Lender may impose in connection with the placement of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the instzance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may < more than the cost of
insurance Borrower may be able to obtain on its own.
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" BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this
Security [nstrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

(Seal)
“*“Lech Ciundziewicki -Borrower

0, R

s €D (Sea)

Eva Makowski-Ciundziewticki -Borrower

= (Seal) {Seal)

dorower -Borrower

(Seal) a {Seal)
~Borrower -Barrower

- (Seal} a (Seal)
-Borrower -Borrower
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(\

STATE OF fILLINDIS, | O GO County ss:
I ) , @ Notary Public in and for said county and
state do hereby ceriify that

odn (ion dz{ew Aot aned Tva Malost 7 Cronghy adds

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared. before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrurdi=nt'as his/her/their free and voluntary act, for the uses agnd purposes therein set forth,

Giver under my hand and official seal, this 953 day of :}{,1,(' 9&:&’
My Commission [zxpires: (/{ (.{ ) \ //\ /
. - Notary Publ;c
"OFFICIAL SEAL

BECKY VOSS
Notary Public, State of llinois i
My Commission Expires 04/04/200 {

M
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 22nd day of June, 2006

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust) or Security Deed (the "Security Instrument®) of the same date given by the
undersigred (the *Borrower") 10 secure Borrower's Note to New (entury Mortgage
Corporatior

(the
"Lender") of th2 <ame date and covering the Property described in the Security instrument
and located at:

1954 N Coldspring Road, Arlington Heights, IL 60004
[Property Address]
The Property includes a unit in“together with an undivided interest in the common elements
of, a condominium project knowa as:
LAKE 2@ LINGTON CONDOMINIUMS
[Name.e! Condeminium Project]

{the "Condominium Project"). If the owners association or other entity which acts for the
Condominium Project (the "Owners Associadon’) holds title to property for the benefit or use
of its members or shareholders, the Property-also includes Borrower's interest in the Qwners
Association and the uses, proceeds and benefits-of Borrower's interest.

CONDOMINIUM COVENANTS. In addition to the.Covenants and agreements made in the
Security $nstrument, Borrower and Lender further covenart‘and agree as follows:

A. Condeminium Obligations. Borrower shall perform all‘of Sorrower's obligations under
the Condominium Project's Constituent Documents. The "Cotictituent Documents® are the: (i}
Declaration or any other document which creates the Condomin‘uw, Project; (i) by-laws; (iii)
code of regulations; and (iv) other equivalent documents. Borrower shull promptly pay, when
due, all dues and assessments imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, @ "master” or "blanket" policy on the Condominiym Froject which
is satisfactory to Lender and which provides insurance coverage in the amouite fincluding
deductible levels), for the periods, and against loss by fire, hazards included within the term
*extended coverage,” and any other hazards, including, but not limited to, earthquakes and
floods, from which Lender requires insurance, then: (i) Lender waives the provisicn in
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Section 3 for the Periodic Payment to Lender of the yearly premium installments for property
insurance on the Property; and (i} Borrower's obligation under Section 5 to maintain property
insurance coverage on the Property is deemed satisfied to the extent that the required
coverage is provided by the Owners Association policy.

Vyha' Lender requires as a condition of this waiver can change during the term of the
loan.

Borrgwe: shall give Lender prompt notice of any lapse in required property insurance
coverage providad by the master or blanket policy.

In the eveni of a distribution of property insurance proceeds in lieu of restoration or
repair following & loss to the Property, whether to the unit or to common elements, any
proceeds payable 1o Forrower are hereby assigned and shall be paid to Lender for application
10 the sums secured by the Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

C. Public Liability Insurance. Sorrower shall take such actions as may be reasonable to
insure that the Owners Association maintains a public liability insurance policy acceptable in
form, amount, and extent of coveiacz to Lender.

D. Condemnation. The proceeds nf any award or claim for damages, direct or
consequential, payable to Borrower in coinection with any condemnation or other taking of all
or any part of the Property, whether of the unit or of the common elements, or for any
conveyance in lieu of condemnation, are herchy assigned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shafl not, sxuept after notice to Lender and with
Lender's prior written consent, either partition or subdiviitc-the Property or consent to: (i) the
abandonment or termination of the Condominium Project, oxcept for abandonment or
termination required by law in the case of substantial destructior. by fire or other casualty or
in the case of a taking by condemnation or eminent domairn; {ii any amendment to any
provision of the Constituent Documents if the provision is for the expr.ess benefit of Lender;
{iii) termination of professional management and assumption of s)lf-management of the
Owners Association; or {iv} any action which would have the sffect ol yendering the public
liability insurance coverage maintained by the Owners Association unacceptalsie 1o Lender,

F. Remedies. If Borrower does not pay condominium dues and assessraeris when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragrach F shall
become additional debt of Barrower secured by the Security Instrument. Unless Bor;ovrer and
Lender agree to other terms of payment, these amounts shall bear interast from the (acte of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower reguesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained

in this Condominium Rider.

gl

al)

- —{Seat)

Lech Ciund.iewlcki

-Borrower fva Makowski-Ciundziewicki -Borrower

@;—an {0411}

. (Seal) (Seal)
-Borrower -Borrower
1Seal) (Seal)
-Borrowe” -Borrower
{Seal) {Seal)
-Borrower -Borrower
1006361698
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ADJUSTABLE RATE RIDER

(LIBOR Six-Month Index (As Published In The Wall Street Journal) - Rate Caps)
THIS ADJUSTABLE RATE RIDER is made this 22nd day of June, 2006
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trast, or Security Deed (the "Security Instrument’} of the same date given by the
undersigned ("Borrower®} to secure Borrower's Adjustable Rate Note (the "Note") to
New Century Mortgage Corporation

{("Lender"} of the same date and covering the property described in the Security Instrument
and located at: 1754'N Coldspring Road, Arlington Heights, IL 60004

[Property Address]

THE NOTE CONTAINS P3OVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THF. MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'S INTREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE EQF.ROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMERT CiHANGES

The Note provides for an initial interest rate-of 9.238 %. The Note provides
for changes in the interest rate and the monthly payiveits, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGFS

(A} Change Dates

The interest rate | will pay may change on the first day ¢/ July, 2008 ,
and on that day every 6th month thereafter, Each-d=e on which my interest rate
could change is called a *Change Date.”

({8) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The
"Index" is the average of interbank offered rates for six month U.E  aollar-denominated
deposits in the London market ("LIBOR"), as published in The Wall Street Jaurnal. The most
recent Index figure available as of the first business day of the month immediziefy nreceding
the manth in which the Change Date occurs is called the *Current Index."

If the Index is no longer available, the Note Holder will choose a new index thai is based
upon comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calcutate my new interest rate by adding

Six And Five Hundredth(s) percentage points
{ 6.050 %) to the Current Index. The Note Holder will then round the resuit of
1006361698
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this addition to the nearest one-eighth of ane percenta?e point (0.125%). Subject to the limits
stated in Section 4(D) below, this rounded amount will be my new interest rate until the next
Change Date.

The Note Holder will then determine the amount of the monthly payment that wauld be
sufficierit to repay the unpaid principal that | am expected to owe at the Change Date in full
on the Maturity Date at my new interest rate in substantially equal payments. The result of
this calcu'ation will be the new amount of my monthly payment.

{D) Li‘nit; on Interest Rate Changes

The interes! rate | am required to pay at the first Change Date will not be greater than

10728 % or less than 9.238 %. Thereafter, my interest rate will
never be increased or ‘decreased on any single Change Date by more than One And
One-half percentage points
{ 1.550. %) from the rate of interest | have been paying for the preceding
6 months. My imei st rate will never be greater than 16.238 %.

{E) Effective Date of Changas

My new interest rate will aecome effective on each Change Date. | will pay the amount
of my new monthly payment begianing on the first monthly payment date after the Change
Date until the amount of my monthiy payment changes again.

{F) Notice of Changes

The Note Holder will deliver or mail 1o me.a naotice of any changes in my interest rate and
the amount of my monthly payment before the effective date of any change. The notice will
include information required by law to be givan to me and also the title and telephone number

of a person who will answer any question | may _bave regarding the nctice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL (NTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is ainendad to read as follows:

Transfer of the Property or a Bensficial Intetes. in Borrower, As used in this
Section 18, “Interest in the Property” means any-l.gal or beneficial interest in the
Property, including, but not limited to, those bene icil interests transferred in a
bond for deed, contract for deed, installment sales contract or escraw agreement,
the intent of which is the transfer of title by Borrower av a future date to a
purchaser.

If ail or any part of the Property or any Interest in the & uparty is sold or
transferred (or if Borrower is not a natural person and a benefizial interest in
Borrower is sold or transferred) without Lender's prior written conserit, Lender may
require immediate payment in full of all sums secured by this Security/insirument,
However, this option shall not be exercised by Lender if such exercise i< n:chibited
by Applicable Law. Lender also shall not exercise this optien if: (a) Borrowe! cluses
to be submitted to Lender information required by Lender to evaluate the iitsnded
transferee as if a new loan were being made to the transferee; and (b} Lénger
reasonably determines that Lender's security will not be impaired by the lcan
assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee
as a condition to Lender's consent to the loan assumption. Lender also may require
the transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue 1o be obligated under the
Note and this Security instrument unless Lender releases Borrower in writing.

1006361698
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If Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall cProvide a period of not less
than 30 days from the date the notice is given in accoraance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any
Emedies permitted by this Security Instrument without further notice or demand on

OrroAver.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Adpjs=g!

g Rate Rider. -
= T W S
= ﬂ?%i%” "ﬁan

P

Lecﬁr;ﬁfiundziewiuk’. -Borrower Eva Makowski-tiundzieuicki —-Borrower

___{Seal) {Seal)
-Barrower -Borrawer
(Seal; \ {Seal)
-Borrower -Borrower
(Seal) N (Seal)
-Borrower -Borrower
1006361698
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ADJUSTABLE RATE RIDER ADDENDUM

(Libor Index - Rate Caps)

This Adjustable Rate Rider Addendum is made this 22nd day of June 2006 ,
and is incorporated into and shall be deemed to amend and supplement the Promissory Note (the "Note") and
Morltgage, Deed of Trust ot Security Deed (the "Security Instrument”) and Adjustable Rate Rider (the
*Rider") of the same date given by the undersigned (the "Borrower") to secure repayment of Borrower's
Note to

New Century Mortgage Corporation (the "Lender”).

Property. s¢uring repayment of the Note is described in the Security Instrument and located at:

1954 N Coldspring Road, Arlington Helghts, IL 60004
(Property Address}

To the extent thil-sae provisions of this Adjustable Rate Rider Addendum are inconsistent with the
provisions of the Nute und/or Security Instrument andfor Rider, the provisions of this Addendum shall
prevail over and superserie.any such inconsistent provisions of the Note and/or Security Instrument and/or
Rider.

In addition to the covenanis and agreciiients made in the Note, Security Instrument, and Rider, Borrower and
Lender further covenant and agree ac follows:

4, (D) LIMITS ON INTEREST RATE CU1ANGES
The interest rate I am required to pay at the first change date will not be greater than
10.738 % or less than 9238 %. Thereafter, my interest rate
will never be increased or decreased um -any single Change Date by more than
One And One-half purrentage point(s) { 1.500 %) from
the rate of interest I have been paying for the preceding” ;- months. My interest rate wilk never be
greater than 16.238 % or less than 9,238 %.

BY SIGNING BELOW, Borrower accepls and agrees to the terris und covenants contained in this
Adjustable Rate Rider Addendum.

élfcﬁundziewicki Eva Makowski-Ciundzie ikl

NCMC
Adjustable Rate Rider Addendum 1006361698
RE-102  {082256) Page | of |
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STREET ADDRESS: 251 CLAYTON AVENUE
CITY: HILLSIDE COUNTY: COOK

TAX NUMBER: 15-17-108-013-0000

LEGAL DESCRIPTION:
10T 22 IN BLO 2 BEING A SUBDIVISION IN THE NCRTH 1/2

OF THE NORTHWEST 1
PRINCIPAL MERIDIAM, IN COOK

CLEGALD
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LEGAL DESCRIPTION

PARCEL 1:UNIT NUMBER 7-8 IN COUNTRY HOMES AT LAKE ARLINGTON TOWNE
CONDOMINIUM AS DELINEATED ON A SURVEY OF THE FOLLOWING DESCRIBED REAL
ESTATE: PART LOT 1 IN LAKE ARLINGTON TOWNE UNIT 1, BEING A SUBDIVISION IN THE
SOUTH EAST 1/4 OF SECTION 16, TOWNSHIP 42 NORTH, RANGE 11 EAST OF THE THIRD
PRINCIPAL MERIDIAN, WHICH SURVEY IS ATTACHED AS EXHIBIT C TO THE
DECLARATION OF CONDOMINTUM RECORDED AS DOCUMENT NUMBER 37345183,
TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST IN THE COMMON ELEMENTS IN
COOK COUNTY, ILLINOIS. PARCEL 2: EASEMENT FOR INGRESS ANI} EGRESS FOR THE
BENEFIT OF PARCEL 1 AS SET FORTH IN DECLARATION OF EASEMENT RECORDED AS
DOCUMENT NUMBER 87137828 IN COOK COUNTY, ILLINOIS

Comniionly known as: 1954 North Coldspring Road, Arlington Heights, IL 60004
Permaneui Index No: 03-16-411-008-1040
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