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This Instrument Prepared By:
PERL MORTGAGE, INC.

CLL 5
PERL MORTGAGE, INC.
2936 W. BELMONT
CHICAGO, ILLINOIS
606718

_— [Space Above This Line For Recording Data)

Loan Number: 1206801049272

MORTGAGE

MIN: 1001200020004972770 MERS Phone: 888-679-6377

DEFINITIONS

Words used in muliiple sections of this documcnt #ic defined below and other words are defined in Sections 3, 11,
13, 18, 20and 21. Certain rules regarding the usage of words used in this document are also provided in Scetion 16.

(A) "Security lnstrument™ means this document, which(is dated SEPTEMBER 10, 2012 , together
with all Riders to this document,
(B) "Borrower"is KARL HAMMING AND SARAH dAMMING, HUSBAND AND WIFE

Borrower is the mortgagor under this Sceurity Instrument.

(Cy "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a-separate corporation that is acling
solely as a nominee for Lender and Lender's successors and assigns. MERS is the dnorvizagee under this Security
Instrument. MERS is organized and existing under the laws of Delaware, and has an add:ess and telephone number
of P.O. Box 2020, Flint, M1 48501-2026, tcl. (888) 679-MERS.

(D) "Lender"is PERL MORTGAGE, INC.

Lender is a ILLINOIS CCRPORATION organized
and existing under the faws of ILLINOIS .
Lender's address is 2936 W, BELMONT, CHICAGO, ILLINOIS 60618

(E) "Note" mcans the promissory note signed by Borrower and dated SEPTEMBER 10, 2012

The Note states that Borrower owes Lender FOUR HUNDRED SEVENTEEN TECUSAND AND
00/100 Dollars (U.S. § 417,000.00 } plus interest.
Borrower has promiscd to pay this debt in regular Periodic Payments and to pay the debt in full not later than
OCTOBER 1, 2042 .

(F) "Property" mcans the property that is described below under the heading " Transfer of Rights in the Property.”

ILLINGiS--Single Family-—-Fannie Mae/Freddie Mac UN{FORM INSTRUMENT - MERS DocMagic E5orme
Form 3014 1/01 Page 1 of 14 www.o‘gimagic.corﬁ
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{(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Nole, and all sums due under this Sccurity Instrument, plus interest.

(H) “Riders" mcans all Riders to this Sccurity Insirument that arc executed by Borrower. The following Riders arc
to be executed by Borrower [check box as applicablel]:

] Adjustable Ratc Rider (] Planned Unit Development Rider
[] Balloon Rider [] Biweekly Payment Rider

[] 1-4 Family Rider (] Second Home Ridex

[[] Condominium Rider (] Other(s) [specify]

() "Applicable “aw" means all controlling applicable federal, staic and local statutes, regulations, ordinances and
administrative rules ard orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

() "Community Associaiior-Dues, Fees, and Assessments™ means all dues, fees, assessments and other charges
that are imposed on Borrower or tie Property by a condominium association, homeowners association or similar
organization.

(K) "FElectronic Funds Transfer" meas any transfer of funds, other thar a transaction originated by check, draft,
or similar paper instrument, which is imtiated through an efectronic terminal, telephonic instrument, compuder, or
magnetic tape so as to order, instruct, or auwtharize a financial institution to debit or credit an account.  Such term
includes, but is not limited to, point-of-sale transizes, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automaied clearinghouse transfers.

(LY "Escrow Items' means those items that are desciibed'in Section 3.

(M) "Miscellaneous Proceeds" means any compensation/ se'tlement, award of damages, or proceeds paid by any
third party {other than insurance proceeds paid under the covereges described in Section 5) for: (i) damage o, or
destruction of, the Property; (ii) condemnation or other taking ofallor any part of the Property; (iii) conveyance in
ficu of condemnation; or (iv) misreprescntations of, or omissions ag'te, the value and/or condition of the Property.
(N) "Mortgage Insurance" means imsurance protecting Lender against the nonpayment of, or default on, the Loan.
(0) "Periodic Payment™ means the regularly scheduled amount due for((i) principal and interest under the Note,
plus (i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" mcans the Real Estate Settlement Procedures Act (12 U.S.C. §20P1 ot seq.) and its implementing
regukation, Regulation X (24 C.F.R. Part 3500), as they might be amended from tiriz-totime, or any additional or
successor legislation or regulation that governs the same subject matter. As used ju'lhis Security Instrument,
"RESPA" refers 1o all requirements and restrictions that are imposed in regard to a " federally reizted mortgage loan”
cven if the Loan does not qualify as a "federally related mortgage loan" under RESPA.

(Q) "Successor in Interest of Borrower' mcans any parly that has laken title to the Property, svheiier or not that
party has assumned Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument sccures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications
of the Note; and (ii} the performance of Borrowet's covenants and agreerents under this Security Instrument and the Note.
For this purpose, Borrower does hereby mortgage, grant and convey to MERS (solely as nominee for Lender and Lender's
successors and assigns) and to the successors and assigns of MERS the following described property located in the

COUNTY of COCK
[Type of Recording Jurisdiction] [Name of Recarding Jurisdiction]
ILLINQIS—Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS ERarme
Form 3014 1/01 ‘ Page 2 of 14 e




1226956067 Page: 4 of 21

UNOFFICIAL COPY

Ll LEGAL DESCRIPTION ATTACHED HEREIO AND MADE A PART HEREOF AS EXHIBIT "A".
A.P.N.: 14-29-421-011

which currerily: has the address of 1133 W ALTGELD ST
[Street]
CHICAGO , Illinois 60614 ("Property Address"):
[City} [Zip Code]

TOGETHER WITH Gll/ths improvements now or hercaficr erecled on the property, and all easements,
appurtenances, and fixtures now or-hereafler a part of the property. All replacements and additions shall also be
covered by this Sccurity Instrument A1 of the foregoing is referred to in this Security Instrument as the "Property.”
Borrower understands and agrees that MERSholds only legal title to the interests granted by Borrower in this Sceurily
Instrument, but, if necessary to comply with Jaw or custom, MERS (as nominee for Lender and Lender’s successors
and assigns) has the right: to exercise any or'all'of those interests, including, but not limited to, the right to foreclose
and sell the Properly; and 1o take any action requisd-of Lender including, but not limited to, releasing and canccling
this Security Instrument,

BORROWER COVENANTS that Borrower is lawfuliy seised of the cstate hereby conveyed and has the right
fo morlgage, grant and convey the Property and that tiic Troperty is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the titic'tz the Property against all claims and demands, subject
to any encumbrances of record.

THIS SECURITY INSTRUMENT corbines uniform covenanis fop national usc and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security inst:zinent covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agres as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charge:, aad Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and amv.prepayment charges and late
charges due under Lhe Note. Borrower shall also pay funds for Escrow Items pursuant (¢ Section 3. Payments due
under the Note and this Sccurily Instrument shall be made in U.S. currency. Howcwer, ifany check or other
instrument received by Lender as payment under the Note or this Security Instrument is retu'ned 0 Lender unpaid,
Lender may require that any or all subsequent payments duc under the Note and this Security Instraient be made in
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢) certified chietk,-bank check,
treasurer's check or cashier’ s check, provided any such check is drawn upon an institution whose deposits sig insured
by a federal agency, instrumentality, or entity;, or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when reecived at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Scction 15. Lender may relurn
any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender
may accepl any payment or partial payment insufficicnt to bring the Loan current, without waiver of any rights
hercunder or prejudice 1o its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepled. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds
until Borrower makes payment to bring the Loan currenl. If Borrower docs not do so williin a reasonable period of
time, Lender shall either apply such funds or return them (o Borrower.  If not applied earlier, such funds will be

ILLINOIS—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS P —
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applicd 1o the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from making payments duc
under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
instrument.

2. Application of Payments or Proceeds. Exccpl as otherwise described in this Section 2, all paymenis
accepled and applied by Lender shall be applied in the following order of priority: (a) intercst duc under the Note;
{b) principal duc under the Note; (¢) amounts due under Section 3. Such payments shall be applied to cach Periodic
Payment in the order in which it became due.  Any remaining amounts shatl be applied first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the prineipal balance of the Note.

If Lender receives a payment from Borrower for a delinguent Periodic Payment which includes a sufficient
amount Lo pay any late charge due, the payment may be applied to the delinquent payment and the late charge. 1f
more Lhan ore Periodic Payment is oulstanding, Lender may apply any payment received from Borrower to the
repayment of the:Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any cxcess exists/attor the payment is applied to the full payment of ene or more Periodic Payments, such excess may
be applicd to any ial~ charges due. Voluntary prepayments shall be applied first to any prepayment charges and then
as described in the Notz.

Any application ol payients, insurance proceeds, or Miscetlancous Proceeds to principal due under the Note
shall nol exilend or postpond e due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow [tems Borrower shall pay to Lender on the day Periodic Payments are due under the
Nole, until the Note is paid in fuil,-a sum (the "Funds") to provide for payment of amounts due for: (a) taxes and
agsessments and other items which can al*ain priority over this Security Instrument as a lien or encumbrance on the
Property; (b) leaschold payments or ground rents on the Property, if any; (¢} premiums for any and all insurance
required by Lender under Section 5; and (d) Mot teage Insurance premiums, if any, or any sums payabie by Borrower
to Lender in licu of the payment of Mortgage Tagv/pice premiums in accordance with the provisions of Section 10.
These items are called "Escrow Items.” At originauen or at any time during the term of the Loan, Lender may require
that Communily Association Dues, Fees, and Assessmets, 17any, be escrowed by Borrower, and such dues, fees and
asscssments shall be an Escrow Item. Borrower shall propipily furnish to Lender all notices of amounts to be paid
under this Section. Borrower shall pay Lender the Funds” for Escrow Ttems unless Lender waives Borrower's
obligation {o pay the Funds for any or all Escrow [tems. Lendés »day waive Borrower' s obligation 1o pay to Lender
Funds for any or all Escrow Items at any time.  Any such waiver may.on'y be in writing. In the event ot such waiver,
Borrower shall pay direcily, when and where payable, the amounts dvz-or any Escrow Hems for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish 1o /Lender reccipts evidencing such payment
within such time peried as Lender may require. Borrower' s obligation to maxc sach payments and to provide receipts
shall for all purposes be deemed to be a covenant and agreement contained in this Seaurity Instrument, as the phrase
"covenant and agreement” s used in Section 9. If Borrower is obligated to pay Escrone ffems direetly, pursuant o
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exerc’sz its rights under Section
9 and pay such amount and Borrower shall then be obligated under Section 9 o repay o< cnder any such amount.
Lender may revoke the waiver as to any or all Escrow Items al any time by a notice given in atcorcance with Section
I5 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, thatar< then required
under this Scction 3,

Lender may, at any lime, collecl and hold Funds in an amount (a) sufficient to permit Lender 10 applyhe Funds
at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA.
Lender shall estimate the amount of Funds due on the basis of current data and reasonablc estimates of expenditures
of futurc Escrow Hems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentalily, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow ltems no later than 1he time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the cscrow account, or verifying
the Escrow licms, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in wriling or Applicable Law requires interest Lo be paid on the Funds,
Lender shall not be required to pay Borrower any interest or carnings on the Funds. Borrower and Lender can agree

ILLINOIS--Singte Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DocMagic EForms
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in writing, however, that interest shall be paid on the Fuads. Lender shall give to Borrower, without charge, an
atnual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as requircd by RESPA, and Borrower shal pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary lo make up the deficiency in accordance with RESPA, but in no more than
12 monthly payments.

Upon payment in full of all sums sccured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender.

4. Crarpes; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions allributable to
the Property which can attain priority over this Sccurity Instrument, icasehold payments or ground rents on the
Propetty, if any./ani Community Association Dues, Fees, and Assessments, if any. To the extent that these items
arc Escrow Ilems, Porvower shall pay them in the manner provided in Section 3.

Borrower shall prémtly discharge any lien which has priority over this Sccurily Instrument uniess Borrower:
{a) agrecs in writing to the’payment of the obligation sccured by the lien in a manner acceptable to Lender, but only
so long as Borrower is perferming such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legat pressedings which in Lender' s opinion operate to prevent the enforcement of the lien
while those proccedings are pending, bat only untif such proceedings are concluded; or (c) sceures from the holder
of the lien an agreement satisfactory te-Tender subordinating the lien to this Security Instrument, If Lender
determines that any part of the Property is subicct to a lien which can attain priorily over this Security Instrument,
Lender may give Bortower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or lake one or niors 21 the actions sct forth above in this Section 4.

Lender may require Borrower to pay a one-tiin’: charge for a real estate tax verification and/or reporting service
used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep lic fuiprovements now existing or hereafler erected on the
Property insurcd against loss by fire, hazards included withiil e, term "extended coverage," and any other hazards
including, but not limited to, carthquakes and floods, for which Ticrder requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for 4h< periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the tern:af the Loan. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender'sright to disapyrove Borrower' s choice, which right shall
not be excreised unrcasonably.  Lender may require Borrower (o pay, in coniection with this Loan, either: (a) a one-
time charge for flood zone determination, certification and tracking services; ot (b} » onc-lime charge for flood zone
determination and certification services and subsequent charges each time remappirigear similar changes occut which
reasonably might affect such determination or certification. Borrower shall also be iesponsible for the payment of
any fees imposed by the Federal Emergency Management Agency in connection with tie review of any flood zone
delermination resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain mseiagce coverage, at
Lender's option and Borrower's expense. Lender is under no obligation Lo purchasc any particulardvpe or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Berrower's
cquity in the Property, or the contents of the Property, against any risk, hazard or liability and might provige greatcr
ot lesser coverage than was previously in effect. Borrower acknowledges (hat the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have oblained. Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounis shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Leader (o Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as morigagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and rencwal certificates. 1F Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. |f Borrower obtains any

ILLINOIS--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DocMaglc €Barms
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form of insurance coverage, tot olherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as morlgagee and/or as an additional loss
payee.

1n the event of loss, Borrower shall give prompt notice 1o the insurance earrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in wriling, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repait of the Properly, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right 1o hold such insurance procceds until Lender
has had an opportunity Lo inspect such Property to cnsure the work has been completed to Lender's satisfaction,
provided thal such inspection shall be undertaken promptly. Lender may disburse procceds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless an agrecment
is made in vriting or Applicable Law requires interest to be paid on such insurance procceds, Lender shall not be
required to pay Porrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrswer shall not be paid out of the insurance proceeds and shall be the sole obligation of Botrower.
If the restoration or 7epair is not economicatly feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Sceurity Instrument, whether or not then due, with the cxcess, if any, paid
to Borrower. Such insurzdec procceds shall be applied in the order provided for in Section 2.

If Borrower abandons (ke Property, Lender may file, negotiate and scitle any available insurance claim and
refated matters. If Borrower does et respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lenger may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In cither event, or if Lendenacquircs the Property under Section 22 or otherwise, Borrower hercby
assigns to Lender (a) Borrower's rights ‘o any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Insirument, &nd (h) any other of Borrower's rights (other than the right to any refund
of unearned premiums paid by Borrower) under #iLiasurance policies covering the Property, insofar as such rights
arc applicable to the coverage of the Property. Leénder may use the insurance proceeds cither Lo repair or restore the
Property or to pay amounts unpaid under the Note or this Szeurity Instrument, whether or not then due.

6. Occupancy. Borrower shafl occupy, establisii, aiil use the Property as Borrower's principal residence
withiin 60 days after the cxceution of this Security Instrumentand shall continue to occupy the Property as Borrower's
principal residence for at lcast onc year after the date of occupaticy; tnless Lender otherwise agrees in wriling, which
consent shall not be unreasonably withheld, or unless extenuating iréumstances exist which are beyond Borrowet's
control.

7. Preservation, Maintenance and Protection of the Property; Taspcrtions.  Borrower shall nol desiroy,
damage or impair the Property, allow the Properly to deleriorate or comumiwssfe on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property it ¢der to prevent the Property from
deleriorating or decreasing in value due 1o its condition. Unless it is determined purs:=ant.to Section 5 that repair or
restoration is not economically feasible, Borrower shall promptly repair the Property ifdamaged to avoid further
deterioration or damage. 1f insurance or condemnation proceeds are paid in connection witn damage to, or the taking
of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lnder has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a singi= payment or in
a scrics of progress payments as the work is completed. If the insurance or condemnation proceeds prenot sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion-efsach repair
or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. [fit has reasonable causc,
Lender may inspect the interior of the improvements on the Propertly. Lender shall give Borrower notice at the time
of or prior lo such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Bosrower or any persons or entities acting at the direction of Borrower or with Berrower's knowledge or consent gave
materially false, misleading, or inaccurate information or statements 1o Lender (or failed o provide Lender with
material information) in conncction with the Loan. Material representations include, but are not limited to,
represcmiations concerning Borrower's occupancy of the Property as Borrower's principal residence.

ILLINGIS--Single Family—-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DocMagic EForms
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9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agrecents contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security Instrument
{such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Security Instrument or 1o enforce laws or regulations), or (¢) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate Lo protect Lender's interest in the
Property and rights under this Security Instrument, including protecting and/or assessing the value of the Property,
and sccuring and/or repairing the Property. Lender’s actions can include, but are not limited to: (a) paying any sums
sceured by a lien which has priority over this Security Tnstrument; (b} appearing in court; and (¢} paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in a bankruptey proceeding. Sccuring the Properly includes, but is not limited to, entering the Property to
make repair<. change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violatians ot dangerous conditions, and have utilities turned on or off. Although Lender may take action
under this Sectiot 9) Lender does not have 1o do so and is not under any duty or obligation to do so. It is agreed that
Lender incurs no izoil'ty for not taking any or all actions authorized under this Section 9.

Auy amounts distirsed by Lender under this Scction 9 shall become additional debt of Borrower secured by this
Sceurity Instrument. Thesc #nounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, usom notice from Lender to Borrower requesting payment,

If this Sccurity Tnstrument is~on a lcaschold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrender the lceschild estate and interests herein conveyed or terminate or cancel the ground lease.
Borrower shall not, without the express written consent of Lender, alter or amend the ground Iease. If Borrower
acquires fee litle to the Property, the leazchold and the fee title shall not merge unless Lender agrees 1o the merger
in writing.

10. Mortgage Insurance. If Lender required Morlgage Insurance as a condition of making the Loan, Borrower
shall pay the premiums required o maintain the ™ ortgage Insurance in effect. 1, for any reason, the Mortgage
Insurance coverage required by Lender ceases Lo be avai'able from the mortgage insurer that previously provided such
insurance and Borrower was required to make separateiy #csignated payments toward the premiums for Morigage
Insurance, Borrower shall pay the premiums required lo obiaii coverage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost substantially equivaleri o the cost o Borrower of the Mortgage Insurance
previously in effect, from an alternate mortgage insurer selected oy Lender. If substantially equivalent Mortgage
Tnsurance coverage is nol available, Borrower shall continue to pay to.-¢nder the amount of the separately designated
payments that were duc when the insurance coverage ceased to be in effect. Leader will accept, use and retain these
payments as a non-refundablc loss reserve in lieu of Mortgage Insurance. Suchiess reserve shalt be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shal.nutbe required o pay Borrower any
interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance
coverage (in the amount and for the period that Lender requires) provided by an insure! selecied by Lender again
becomes available, is obtained, and Lender requires separately designated payments—coward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the I'oan and Borrower was
required to make scparately designated payments toward the premiums for Mortgage Insurance, Sor Gwer shall pay
the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable 1045 reserve, until
Lender's requirement for Morlgage Insurance cnds in accordance with any writien agreement between-Bedrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in &us Section
10 affects Borrower's obligation to pay interest at the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note} for certain losses it may incur
if Borrower docs not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurcrs cvaluate their total risk on all such insurance in force from time (o lime, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
conditions that arc satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These
agreements may require the morlgage insurer to make payments using any source of funds that the mortgage insurer
may have available (which may include funds oblained from Mortgage Insurance premiums).

ILLINCIS--Single Family—-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DocMagic €Farmns
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As a result of these agreements, Lender, any purchaser of the Nole, another insurer, any reinsurer, any other
entity, or any affiliatc of any of the foregoing, may receive {directly or indireetly) amounts that derive from (or might
be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying
the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share
of the insurer's risk in excliange for a share of the premiums paid to the insurer, the arrangement is often termed
"caplive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive eériain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage [nsurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums
that were unéaricd at the time of such cancellation or termination,

11. Assignmeat of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned 1o
and shall be paid lo Leldor,

If the Property is dapzaged, such Miscellancous Proceeds shall be applied to restoration or repair of the Property,
if the restoration or repair is rconomically feasible and Lender's security is not lessened.  During such repair and
restoration period, Lender shall have the right to hold such Miscellancous Proceeds until Lender has had an
opportunity to inspect such Propcety” 127 ensure the worle has been completed to Lender's satisfaction, provided that
such inspection shall be undertaken promeiiy. Lender may pay for the repairs and restoration in a single disbursement
or in a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such Milce!lancous Proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such Miscellancous Prieesds, 1 the restoration or repair is not economically feasible or
Lender's securily would be lessened, the Miscellaticous Proceeds shabl be applied 10 the sums secured by this Security
Instrument, whether or not then due, with the excess, i any, paid to Botrower.  Such Miseellaneous Proceeds shall
be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in vataa'of the Property, the Miscellancous Proceeds shall be
applicd o the sums secured by this Security Instrument, whetlicr'or nol then due, with the excess, if any, paid to
Borrower.

In the cvent of a parlial taking, destruction, or loss in value of th¢"Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in vilue 's equal {o or greater than the amount
of the sums secured by this Securily Instrument immediately before the patiialiaking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Secvrity Instrument shall be reduced
by the amount of the Miscellaneous Proceeds multiplied by the following fraction! (<1.the total amount of the sums
sccurcd immediately before the partial taking, desiruction, or loss in valuc divided by (b} tic fair market value of the
Property immediately before the partial taking, destruction, or loss in value, Any balanceshall be paid to Borrower.

Tn the event of a partial taking, destruction, or loss in value of the Property in which (he falr market value of
the Property immediately before the partial taking, destruction, or loss in valuce is less than the il of the sums
sccured inunediately before the partial taking, destruction, or loss in value, unless Borrower and‘LenAsr otherwise
agree in writing, the Miscellancous Proceeds shall be applied 1o the swms secured by this Security Instramest whether
or not the sums are then duc.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party {as
defined in the next sentence) offers 1o make an award 1o settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Procecds either to restoration or repair of the Property or to the sums secured by this Sccurity Instrument, whether
or not then due. "Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default it any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the Property
or rights under this Sccurity Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate
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as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property ot other material impairment of Lender's interest in the Property or
rights under this Security Instrument. The proceeds of any award or claim for damages Lhat are altributable fo the
impairment of Lender’s interest in the Property arc hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Sceurily Instrument granted by Lender to Borrower or any
Suceessor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Inferest
of Borrower. Lender shall not be required to commence proceedings against any Successor in Interesi of Borrower
or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this Sccurity
Instrument by reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any
forbearance by Zender in cxercising any right or remedy including, without limitation, Lender's acceptance of
payments from thirc persons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall not be avaver of or preclude the exercise of any right or remedy.

13. Joint and Sevornl Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower' s obligatiors ard liability shall be joinl and several. However, any Borrower who co-signs this Security
Tnstrument but does not execute the Note (a "co-signer™): (a} is co-signing this Sccurily Instrument only to morigage,
grant and convey lhe co-signer's interest in the Property under the terms of this Security Instrument; (b) is not
personalty obligated 1o pay the suwa sccured by this Security Instrument; and (c) agrees that Lender and any other
Borrower ¢an agree to extend, modify, fooeer or make any accommodations with regard to the terms of this Security
[nstrument or the Note without the co-signer’s consent.

Subject to the provisions of Scction'1®, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Tnstrument in writizip “and is approved by Lender, shall obtain all of Borrower' s rights
and benefits under this Securily lnstrument. Borrower shall not be released from Borrower's obligations and liability
under this Securily Instrument unless Lender agrees to such telease in writing.  The covenants and agreements of this
Security Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns ol Lender.

14. Loan Charges. Lender may charge Borrower fees f0r services performed in connection with Borrower's
default, for the purpose of protecting Lender's interest in the Wroperty and rights under this Security Instrument,
including, but not limited to, attorneys' fees, property inspection and) vailuation fees. In regard to any other fees, the
absence of express authorily in this Security Instrument to charge a.spceific fee to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fees thet are expressly prohibited by this Security
Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and thatlaw.is finally interpreted so that the
imterest or other loan charges collected or to be collected in connection with the Lozn-exceed the permitied Himits,
then: (a} any such loan charge shall be reduced by the amount necessary to reduce the chiryre to the permitted limit;
and (b) any sums already cotlecled {rom Borrower which exceeded permitted limits wili-oe refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by naking a direct payment
to Borrower. [If a refund reduces principal, the reduction will be (reated as a partial prepayineat.without any
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower’sseceptance of
any such refund made by direct payment to Borrower will constiluie a waiver of any right of action Bevrawer might
have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in
writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to
Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if senl by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designaled a substitule notice
address by notice 1o Lender. Borrower shall promptly notify Lender of Borrower's change of address. 1f Lender
specifies a procedure for reporting Borrower' s change of address, then Borrower shall only report a change of address
through that specified procedure. There may be only one designated notice address under this Sceurity Instrument
al any onc lime.  Any notice o Lender shall be given by delivering it or by mailing it by first class matl to Lender's
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address stated herein unless Lender has designated another address by notice to Borrower, Any nolice in connection
with (his Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.
If any notice required by this Security [nstrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Sceurity Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in
this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contracl. In the event that any provision or clausc of this Security
[nstrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
[nstrumsent or the Note which can be given effect without the conflicting provision.

As used ilu this Security Instrument; (a) words of the masculine gender shall mean and include corresponding
neuter words orvords of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa; and {c) the word "may" gives sole discretion withoul any obligation to take any action.

17. Borrower's opy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer ot ‘e Property or a Beneficial Intercst in Borrower. As uscd in this Section 18, "Interest in
the Propertly" means any ‘egat or beneficial interest in the Property, including, but not limited 1o, thosc beneficial
interests transferred in a boid ior deed, contract for deed, installment sales contract or cscrow agreement, the intent
of which is the transfer of title by Barrower at a future date o a purchaser.

1f all or any part of the Propercv or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest i Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment 12 fullof all sums secured by this Security Instrument. However, this option
shall not be excreised by Lender if such exceciseis prohibited by Applicable Law,

If Lender cxerciscs this option, Lender shall/give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notize is given in accordance with Scction 15 within which Borrower
must pay all sums sceured by this Security Instrument. (Lf Borrower fails to pay these sums prior to the cxpiration of
this period, Lender may invoke any remedies permitied by 1418, Security Instrument without further noticc or demand
on Borrower.

19. Borrower's Right to Reinstate After Acceleration. if Sorrower meels certain conditions, Borrower shall
have the right to bave enforcement of this Security Instrument disCeatiaued at any time prior to the carliest of: (a)
five days beforc sale of the Property pursuant to Section 22 of this ScCurity Instrument; (b) such other period as
Applicable Law might specify for the termination of Borrower' sright to reir'stat; or {¢) entry of a judgment enforcing
this Security Instrument. Thosc conditions are that Borrower: (a) pays Leid<rall sums which then would be due
under this Security Instrumcnt and the Note as if no aceeleration had occurred: (o> cures any default of any other
covenants or agreements; (c) pays all cxpenses incurred in enforcing this Security Jnstrument, including, but not
limited lo, reasonable attorneys' fees, property inspection and valuation fecs, and other fecs incurred for the purposc
of protecting Lender's interest in the Property and rights under this Security Instrument; aad (d}fakes such action as
Lender may reasonably require to assurc that Lender's interest in the Property and righ's under this Security
Instrument, and Borrower's obligation to pay the sums sccured by this Securily Instrument, shall confiiee unchanged
untess as olherwise provided under Applicable Law. Lender may require that Borrower pay such reinsiaiement sums
and expenses in one or more of the following forms, as sclected by Lender: (a) cash; (b) money ordcs; £ cerlified
check, bank check, treasurer's check or cashier’s check, provided any such check is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer.  Upon
reinslalemaent by Borrower, this Sceurity [nstrument and obligations secured hereby shall remain fully effective as if
no acccleration had oceurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nete or a partial inlerest in the Note
{logether with 1his Security Instrument) can be sold one or morce times without prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Scrvicer") that collects Periodic Payments due under the Note
and this Security Instrument and performs other morigage loan scrvicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale
of the Note. ' there is a change of the Loan Servicer, Borrower will be given written notice of the change which will
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statc the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thercafter
the Loan is scrviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumcd
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
litigant or the member of a class) that arises from the other party's actions pursuant to this Sccurity Instrument or thal
alleges that the other party has breached any provision of, or any duty owed by reason of, this Sceurity [nstrument,
until such Borrower or Lender has notified the other party (with such notice given in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reasonable period afier the giving of such
notice to take corrective action. 1f Applicable Law provides a time period which must elapse before certain action
can be taken; that time period will be deemed to be reasonable for purposes of this paragraph. The notice of
acceleration afid-apportunity 1o cure given to Borrower pursuant to Section 22 and the notice of acceleration given
{0 Borrower purgdant to Section 1§ shall be deemed to satisfy the notice and opportunily {o take correelive action
provisions of this 3sction 20.

21, Hazardous Substances. As used in this Scction 21: (a) "Hazardous Subslances” arc those substances
defined as toxic or hazardeus substances, pollutants, or wastes by Eavironmental Law and the following substances:
gasoline, kerosene, other flamimable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive materials; (b) "Environmental Law" means federal
taws and laws of the jurisdiction waere e Property is located that relate to health, safety or environmental protection;
(¢) "Environmental Cleanup” includes sy, response action, remedial action, or removal action, as defined in
Environmental Law; and (d) an "Environmental Condition” means a condition that can cause, contribute {o, or
otherwise trigger an Environmental Cleanuj.

Borrower shall not causc or permit the presence; use, disposal, storage, or release of any Hazardous Subslances,
or threaten to release any Hazardous Substances, oa br in the Property. Borrower shall not do, nor allow anyone clse
to do, anything affccting the Property (a) that is in violation of any Environmental Law, (b) which creates an
Environmental Condition, or (¢} which, duc to the prescpce, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property,” The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities oftTazardous Substances that arc generally recognized
to be appropriatc to normal residential uscs and (o maintenance’o the Property (including, but not limited to,
hazardous substances in consumer products).

Borrower shall promptly give Lender writlen notice of (a) any invesfigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving tie Property and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge, (b) any Envirohnicotal Condition, including but not
limited to, any spilling, leaking, discharge, rclease or threat of release of any ltazardous Substance, and (c¢) any
condition caused by the presence, usc or release of a Hazardous Substance which adversely affects the value of the
Property. If Borrower learns, or is notified by any governmental or regulatory authorily, or any private party, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessaly, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law. Nothing licreigsnall ereate any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the defauit; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the date specified in the
netice may result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial
proceeding and sale of the Property. The notice shall further inferm Borrower of the right to reinstate after
aceeleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosure, If the default is not cured on or before the date specified
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in the natice, Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and costs of title evidence,

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Sccurily
Instrument. Borrower shall pay any recordation costs, Lender may charge Borrower a fee for releasing this Security
Instrument, but only if the fee is paid to a third party for scrvices rendered and the charging of the fec is permitted
under Applicable Law:.

24. Waiver of Homestead, In accordance with Illinois law, the Borrower hereby releases and waives alt rights
under and by virtue of the THinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Uniess Borrower provides Lender with evidence of the
insurance coveiage required by Borrower's agreement with Lender, Lender may purchase msurance at Borrower's
expense Lo proteat Lender's interests in Borrower's collateral. This insurance may, but need not, protect Borrower's
interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim (hat is made
against Borrower in-conncction with the collateral. Borrower may later cancel any insurance purchased by Tender,
but only after providing Lender with cvidence that Borrower has oblained insurance as required by Borrower's and
Lender's agreement. 11 1.¢ndsr purchascs insurance for the collateral, Borrower will be responsible for the costs of
that insurance, including interzst.and any other charges Lender may impose in connection with the placement of the
tnsurance, until the effective date of.the cancellation or cxpiration of the insurance. The costs of the insurance may
be added to Borrower' s total outstarding balance or obligation. The costs of the insurance may be more than the cost
of insurance Borrower may he able 1o obtaiv, on its own,

[REMAINDER OF THIS PAGE INTENTIONALLY LE™T BLANK]
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BY SIGNING BELOW, Borrower accepls and agrees o the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

%‘A’(( | (Seal)

; : ' (Seal)
KARL HAMMING ————— -Borrower SARAH HAMMING -Borrower
/) {Seal) {Seal)
-Borrower -Borrower
——  (Se¢al) (Seal)
-Bor-ower -Borrower

Witncss: Witness:
ILLINOIS--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DucMagle €Forms
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[Space Below This Line For Acknowledgment)

State of JLLINOLS

County of COOK

The foregoing instrument was acknowledged before me this 2/ { L?// / D\

by KARL HAMMING AND SARAH HAMMING

4QéL /. 'IO:;T ///L

Notqwo P:l'::'l?é'./;}c'sf:;limmu Sign%r'é of Person Taking Acknowledgment

My Commission Expires

Tiile

Moarch 18, 207¢
arch 18, 2 /Li)'{%? fwéd(

(Seal) Scrial Number, if any
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Loan Number: 1206PMI049272

FIXED/ADJUSTABLE RATE RIDER
(LIBOR One-Year Index (As Published In The Wall Street Journal)-
Rate Caps-Ten-Year Interest Only Period)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 10th day of
SEPTEMBER, 2012 , and is incorporated into and shall be deemed o amend
and supplevient the Mortgage, Deed of Trust, or Sccurily Deed (the "Security Instrument™) of the same date
given by the nndersigned ("Borrower™} to secure Borrower's Fixed/ Adjustable Rate Note (the "Note”) 1o
PERL MCRTCAGE, INC., AN ILLINOIS CORPCRATION

{"Lender™)
of the samc date and Covering the property described in the Security Instrument and located at:

1133/W ALTGELD ST, CHICAGO, ILLINOIS 60614

[Property Address|

THE NOTE PROVIDES [‘OR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABEL, INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S AGSUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXRTAUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Securily
Instrument, Borrower and Lender [urther covenant anl acree as follows;

A. ADJUSTABLE RATE AND MONTHLY PAYME!{™ CHANGES

The Nole provides for an initial fixed interest rate of 27750 %. The Note also provides
for a change in the initial fixed rale 1o an adjustable interest rate, as follows!

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT ZHANGES

(A} Change Dates

The initial fixed interest rate [ will pay will change lo an adjuslable intersst rate on the first
day of OCTOBER, 2017 , and the adjustable interest rate T will pay may change
on that day every 12th month thereafier. The dale on which my initial fixed inlerest rate'chionges to an
adjustable interest rate, and each date on which my adjustable interest rate could change, is callsd #"Change
Date.™

{B) The Index

Beginning with the first Change Date, my adjustable inlerest rate will be based on an Index. The
"Index" is the average of interbank offered rates for one-year U.S. dollar-denomimated deposits in the
London market ("LIBOR"), as published in The Walf Street Journal. The most recent Index figure available
as of the date 45 days before each Change Date is called the "Current Index.”

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR DocMagic €Frms
Ten-Year Interest Only Period www.docmagic.com
Single Family - Fannie Mae UNIFORM INSTRUMENT

Form 3153 2/06 Page 1 of 4



1226956067 Page: 17 of 21

UNOFFICIAL COPY

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before cach Change Date, the Note Holder will calculaic my new inlerest rate by adding
TWO AND 250/1000 percentage points ( 2.250 W)
to the Current Index. The Note Holder will then round the resuit of this addition to the ncarcst one-cighth
of one percentage point (€. 125%). Subject to the limits stated in Section 4(D) below, this rounded amount
will be my new intcrest rate until the next Change Date,

The Note Holder will then determine the amount of my monthly payment. For payment adjustments
oceurring before the First Principal and Interest Payment Due Date, the amount of my monthly payment will
be sufficiert to repay all accrued interest each month on the unpaid principal balance at the new interest rate.
If 1 make « voluntary payment of principal before the First Principal and Intercst Payment Due Date, my
payment arnorat for subsequent payinents will be reduced to the amount necessary to repay all acerued
interest on thededuced principal balance at the current interest rate. For payment adjustments oceurring on
or after the First Priccipal and Interest Payment Due Date, the amount of my monthly payment will be
sufficient to repay usipaid srincipal and interest shat T am expected to owe in full on the Maturity Date at the
current intercsl rale insusstantially equal payments.

(D) Limits on Intergst tate Changes

The interest rate T am <cquired to pay at the first Change Date will not be greater than

7.750 % or less than 2.250¢ %. Thereafter, my adjustable interest rate will never
be increased or decreased on any singie-Change Date by more than two percentage points from the rate of
intercst T have been paying for the preceding 12 months. My interest rate will never be greater than

7.750 %,

(E) Effective Date of Changes

My new interest raic will become effective on each Change Date. 1 will pay the amount of my new
monthly payment beginning on the first monthly paym:ni date after the Change Date unil the amount of my
monthly payment changes again.

(F)  Notice of Changes

Before the cffeclive date of any change in my interest rat® and/or monthly payment, the Note Holder
will deliver or mail to me a notice of such change. The notice will include information required by law to
be given to mc and also the title and telephone number of a person whe wili snswer any question I may have
regarding the notice.

(G)  Date of First Principal and Interest Payment

The date of my first payment consisting of both principal and intercst on this Neie (the "First Principal
and Interest Payment Due Date") shall be that date which is the 10th anniversary da.c'of the first payment
due date, as reflected in Section 3(A) of the Note.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed intcrest rate changes to an adjustable interest rate under the terms slated
in Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. Asuscd in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, thosc beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borzower al a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transterred (or
if Beirower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Tzerder' s prior writlen consent, Lender may require immediate payment in full of all sums
secured Oy 4iis-Security Instrument.  However, this option shall not be excrciscd by Lender if
such exerciseds rishibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall providi-a period of not less than 30 days from the date the notice is given in
accordance with Scctiosl 15 within which Borrower must pay all sums sccured by this Sceurity
Instrument, If Borrower faiis to nay these sums prior to the cxpiration of this period, Lender may
invoke any remedics permitied by this Security Instrument without further notice or demand on
Borrower.

2. When Borrower's initial fixed interest taio-changes to an adjustable interest rate under the terms slated
in Secction A above, Uniform Covenant I8 of the Sccurity Instrument described in Section Bl above shall
then cease Lo be in effect, and the provisions of Uniform Covenant 18 of the Seeurity Instrument shall be
amended to read as follows:

Transfer of the Property or a Beneficial Enterest - Borrower. As used in this Section
I8, "Interest in the Property” means any legal or beneficialinterest in the Property, including,
but not limited 1o, those beneficial inferests transterred in a bopdfor deed, contract for deed,
installment sales contract or cscrow agreement, the intent of v:hichds the transfer of tlle by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property ie'sold or transferred (or
if Borrower is not a natural person and a bencficial interest in Borrower s sold or transferred)
without Lender' s prior written consent, Lender may require immediate payment in full of all sums
secured by this Sceurity Instrument, However, this option shall not be exercised by Lender if
such exercise is prohibited by Applicable Law, Tender also shall not exercisc this optionai’. (a)
Borrower causcs Lo be submitted to Lender information required by Lender to evalvate the
intended transterce as if a new loan were being made to the transferee; and (b) Lender reasorably
determines that Lender's securily will not be impaired by the loan assumption and that the ri(k
of a breach of any covenant or agreement in this Security Instrument is acceptable to Lender.
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To the extent permitied by Applicable Law, Lender may charge a reasonable fee as a
condition 1o Lender's consent to the loan assumption. Lender also may require the transferee lo
sign an assumption agreement that is acceptable to Lender and that obligates the transferce to keep
all the promises and agreements made in the Note and in this Sceurity Instrument. Borrower will
continue to be obligated under the Note and this Security Instrument unless Lender releases

Borrower in writing,

If Lender excrcises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The nolice shall provide a period of not less than 30 days from
the date the nolice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Sceurity Instrument. If Borrower fails to pay these sums prior to the
eapirzlion of this period, Lender may invoke any remedics permitted by this Security Instrument

witheat further notice or demand on Borrower.

BY SIGMINZ BELOW, Borrower accepts and agrees to the terms and covenants conained in this

Fixed/Adjustable 2aic Rider.

="

Z{Sceal) (Seal)

KARL HAMMING -Borower SARAH HAMMING -Borrower
(Seal) A2, (Seal)

-Borrower -Borrower

(Seal) (Scal)

-Borrower -Borrower
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Loan Number: 1206PMI049272
Duale: SEPTEMBER 10, 2012

Property Address: 1133 W ALTGELD ST
CHICAGC, ILLINOIS 60614

EXHIBIT "A"

LEGAL DESCRIPTION

A.P.N. # : 14-29-421-011
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EXHIBIT "A"

THE WEST 17.6 FEET OF LOT 2 AND THE EAST 11 FEET OF LOT 3 IN BLOCK 4 IN
LINN AND SWANN'S SUBDIVISION OF THE WEST 1/2 OF OUTLOT 18 IN CANAL
TRUSTEE'S SUBDIVISION OF THE EAST 172 OF SECTION 29, TOWNSHIP 40
NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS.

NOTE FOR INFORMATION ONLY
C/K/A: 1133'W. ALTGELD STREET, CHICAGO, IL 60614

PIN: 14-29-421-23"



