Doc#. 1227208072 fee: $80.00

UNOFFICl LSRN

*RHSP FEE $10.00 Applied

lllinois Anti-Predatory

l.ending Database
Program

Certificate of Exemption

When Recorded Return To:
Indecomm Global Services
2925 Country Drive
St. Paul, MN 55117

7?017(,06;).'1-")

Report Mortgage ¥ roud
800-532-8785

The property identified as:

Address:

Street: 5201 S Mobile Ave
Street line 2:

City: Chicago

Lender YWells Fargo Bank, NA.

PIN: 19-08-310-074-0000

State: IL ZIP Code: 60638

Borrower; Juan M. Pence and Laura L. Ponce, husband and wite, n.t.as tenants in common, nor as joint tenants with a
right of survivorship, but as tenants by the entirety

Loan / Mortgage Amount: $258,314.00

This property is located within the program area and the transaction is exempt from the requirzments of 765 ILCS 77/70
et seq. because the application was taken by an exempt entity.

Certificate number: 9B7C4D63-CFEA-4AD3-A44A-DCATI6237253 Execution date: 09/10/2012




1227208072 Page: 2 of 17

UNOFFICIAL COPY

When Recorded Return To:
indecomm Global Services
2925 Country Drive
St. Paul, MN 55117

7E00pE~]

Prepared By :- Kﬁj—b{ a’:k-u\'

WELLS FARGO BANK, N.A.

800 WALNUT ST,, DES MOINES,
IA Fus9580000

|Space Above This Line For Recording Dats]

MORTGAGE

DEFINITIONS

Words used in multiple sections of this docum:;nt are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Ceriain rules regpading the wsage of words used in this document are
also provided in Section 16,

(A) "Security Instrument” means this document, which is datcf-EPTEMBER 10, 2012 ,
logether with all Riders to {his document.

(B) "Borrower"is JUAN M. PONCE AND LAURA L. PONCE, FJSEAND AND WIFE, NOT AS
TENANTS IN COMMON, NOR AS JOINT TENANTS WITH A RTIGFL OF SURVIVORSHIP,
BUT AS TENANTS BY THE ENTIRETY

Bormowet is the mortgagor under this Security Instrument.
(C) "Lender"is WELLS FARGO BANK, N.A.

Lender is a NATIONAL ASSOCIATION
organized and cxisting under the laws of THE UNITED STATES

0342447034

‘ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . Form 3014 1/01
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Lender’s address is 101 NORTH PHILLIPS AVENUE, SIOUX FALLS, SD 57104

Lender is the mortgagee under this Security Instrument.

(D) " Note'" means the promissory note signed by Borrower and dated SEPTEMEER 10, 2012

The Note states thal Borrower owes Lender TWO HUNDRED FIFTY EIGHT THOUSAND THREE
HUNMDRED FOURTEEN AND 00/100 Dollars
(U.S. § ****258,314.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than OCTCBER 01, 2042

{E) "Property’ means the property that is described below under the heading "Tmnsfer of Rights in the
Pl'D'pClty."

(F) "Jsaan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under k= Note, and all sums doe under this Security Instrument, plus interest,

(G) "Riders" means all Ridets to this Security Instrument that are executed by Borrower. The following
Riders are o k¢ eecuted by Borrower [check box as applicable]:

] Adjustable Rats Riler [ Condominium Rider [ Second Home Rider
L_IBalloon Rider [ Planned Unit Dex: ¢lopment Rider Llia Family Rider
VA Rider Ij Biweekly Payment Ridet L__] Other(s) [specify]

(H) "Applicable Law" mcans ali.controlling applicable federal, statc and local statutes, rcgulations,
ordinances and administrative rules and_eudars (that have the effect of law) as well as all applicable finai,
non-appealable judicial opinions.

(D) "Community Association Ducs, Fees, an/l Assessments' means all dues, fees, assessments and other
charges that arc imposed on Borrower or the Propzrty by a condominium association, homeowners
association or similar organization,

() "Electronic Funds Transfer" means any transfer 21 funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiatzd through an electronic terminal, telephonic
instrument, computer, or magnelic tape so as 1o arder, instruzi-or authorize a financial mstilution 1o debit
or credit an account. Such term includes, bul is nol limiled lo, point-of-sale transfers, aulomated leller
maching transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers,

(K} "Escrow Items" means those items that are described in Section 3,

(L) "Miscellaneous Proceeds” means any compensation, settlement, award Of Zamages, or preceeds paid
by any third party (ather than insurance proceeds paid under the coverages desc:ibes-in Section 5) for: (1)
damage to, or destruction of, the Property; (i) condemnation or other taking orzll or.any pan of the
Property; (iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or o niss1ons as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, ar Zefault on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest undes the
Note, plus (i1) any amounts under Section 3 of this Security Instrument.

{0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3300), as they might be amended from time to
time, or any additional or successor Icgislation or regulation that governs the same subject matter, As used
in this Sccurity Instrument, "RESPA" refers (o all requirements and restrictions that are imposed in regard
to a "federaliy related morigage loan" even if the Loan does not qualify as a "federally related mortgage

loan" under RESFA.
Initials:
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(P) "Saccessorin Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repavient of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under
this Secunty Tnstrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the
COUNTY [Type of Recording Jurisdiction]
of COUK [Name of Recording Jurisdiction):

SEE ATTZCHID LEGAL DESCRIPTION

Parcel ID Number: which currently has the address of
5201 8 MOBILE AVE |Streetj
CHICAGO (City], Tilinois 606386 [Zip Code]

("Property Address");

TOGETHER WITH all the improvements now or hereafter erected <o-the property, and all
casemenis, appurtenances, and fixtures now or hercafter a pant of the propeity. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoinyg-is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Bormower is lawfully scised of the estate hereby copvevcd and has
the right 1o mortgage, grant and convey the Property and that the Property is unencumbered‘except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property @oarnct all
claims and demands, subject {o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Bomower and Lender covenant and  agree  as  follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant {o Section 3. Payments due under the Note and this Security inslrumg shall be made in U.S.

initials’
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curtency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security insirument be made in one or more of the following forms, as
selected by Lender. (a) cash; (b) money order, (c) cedified check, bank check, treasuier’s check or
cashier's check, provided any such check is drawn upon an institulion whose deposils are insured by a
federal agency, instrumentality, or eniily, or (d) Electronic Funds Transler.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 13.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the-Loan current. Lender may accept any payment or partial pavment insufficient to bring the Loan
current, w1 hout waiver of any rights hereunder or prejudice 1o its rights to refuse such payment or partial
payments 3 the future, but Lender is not obligated to apply such payments at the time such payments are
accepled. If e2ch Perodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unzpliad funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current, ("F.orrower does not do so within a reasonable peried of time, Lender shall either apply
such funds or return <ne~i to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under 1r<-Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the futuro against Lender shall relicve Borrower from making payments due under
the Note and this Security Insicuricnt or performing the covenants and agreements sccured by this Security
Instrument,

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
paymenis accepled and applied by Lende:r shall be applied in the following order of priority: (a) infcrest
due under the Note; (b) pringipal duc und2r'the Note; (c) amounts duc under Scction 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first 10 late charges, second to an’ oth:r amounts due under this Security Instrument, and
then to reduce the principal balance of the Note. .

If Lender receives a payment from Borrower foi 7 delinquent Periodic Payment which includes a
suflicient amount to pay any late charge due, the paymer: ray be applied to the delinquent payment and
the late charge. If more than onc Perodic Payment is outstandirg, Lender may apply any paymeni received
[rom Borrower (0 the repayment ol the Pedodic Payments if, an-io Lhe extent thal, each payment can be
paid in full. To the extent that any excess exists afler the payment is ipplizd to the full payment of one or
more Periedic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the No.c.

Any application of payments, insurance proceeds, or Miscellaneous Procesde tn principal due under
the Note shall not extend or postpone the due date, or change the amount, of the 2erisdic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periczic Pavments are due
under the Note, until the Note is paid in full, a sum (the "Funds™) to provide for paym¢nt of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Lrsteament as a
lien or ¢ncumbrance on the Property; (b) leasehold payments or ground rents on the Property, f.any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Morigage Ins:rance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Muortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
ltems." At origination or at any time during the term of the Loan, Lender may require that Community
-Association Ducs, Fees, and Asscssments, if any, be cscrowed by Borrower, and such ducs, fecs and
assessments shall be an Escrow [tem. Borrower shall promptly fumnish to Lender all notices of amounts to
be paid under this Scction. Borrower shafl pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

Inifials
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due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section 9. If Borrower is obligated 1o pay Escrow llems directly, pursuant to a waiver, and
Borrower fails to pav the amount due for an Escrow liem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items al any lime by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amnunts, that are then required under this Section 3.

Tendir may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds /ai the time specilied under RESPA, and (b) not o exceed the maximum amount a lender can
require uncer AESPA. Lender shall estimate the amount of Funds due on the basis of current ¢data and
reasonable estima.es of expenditures of fulure Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall ¢e held in an instintion whose deposits are inswred by a federal agency,
instrumentality, or enbity iuicluding Lender, if Lender is an institution whose deposits are so insurcd) or in
any Federal Home Loan Ban' 1 ender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lendcrshall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or veafying the Escrow lems, unless Lender pays Borrower interest on the
Funds and Applicablc Law permits Lendze 1o make such a charge. Unless an agreement is made in writing
or Applicable Law rcquircs interest to vepnid on the Funds, Lender shall not be required to pay Borrower
any interest or carmings on the Funds. Bomdver and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Rarrower, without charge, an annual accounting of the
Funds as required by RESPA, '

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account fo
Borrower for the excess funds in accordance with RESP 4. I there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrawer shall pay lo
Lender the amoun! necessary o make up the shortage in accorrance with RESPA, but in ne more than 12
monthly payments. IT there is a deficiency of Funds held in escr'v; as delined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Iender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 worinly payments.

Upon payment in full of all sums scoured by this Security Instrumert, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxcs, assessments, charges, fiss, and impositions
attributable to the Property which can attain priority over this Security Instrument, lcasehold paymenis or
gronnd rents on the Property, if any, and Community Association Dues, Fees, and Asseisme s, if any. To
the extent that these items are Escrow Tlems, Borrower shall pay them in the manner provided 127 Section 3.

Bomower shall promptly discharge any lien which has priority over this Security Instiument unless
Borrower, (a) agrees in writing to the payment of the obligation secured by the lien in a manner accaptable
1o Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, fegal proceedings which in Lender’s opindon operale to
prevent the enforcement of the lien while those proceedings arc pending, but only until such proceedings
arc concluded: or (c) sccurcs from the holder of the lien an agreement satisfactory to Lender subordinating
the licn to this Security Instrument. If Lender detcrmines that any part of the Property is subject to a licn
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

Initiake:
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfv the lien or take one or
more of the actions set forth above in this Section-4.

Lender may require Borrower to pay a one-time charge for a real estate tax verfication and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafler erecled on
the Properly insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right 10 oisapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Boivower to pay, in connection with this Loan, either: (a) a one-time charge for floed zone
determination. cenification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subscquent charges each time remappings or similar changes occur which
reasonably might afect such determination or certification. Borrower shall also be responsible for the
payment of any fecs izanosed by the Federal Emergency Management Agency in connection with the
review of any flood zons Zcicrmination resulting from an objection by Borrower.

If Borrower fails 1o matntain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option ana Borrower's expense, Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Bommower’s cgrit-in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide ze<ster or lesser coverage than was previously in cffect. Borrower
acknowledges that the cost of the insurancs soverage so obtained might significantly exceed the cost of
insurance that Borrower ¢ould have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Sccurity Instrement. These amounts shall bear interest
-at the Note rate from the date of disbursement ana shati be payable, with such interest, upon notice from
Lender io Borrower requesting payment.

All insurance policies required by Lender and renews’s of such policies shall be subject to Lender’s
right 1o disapprove such policies, shall include a standard ‘morgage clause, and shall name Lender as
morigagee and/or as an addilional loss payee. Lender shall have/tie right 10 hold the policies and renewal
certificates. Tf Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, 0o« otherwise required by Lender,
for damage to, or destnuction of, the Property, such policy shall include a'sl>ndard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrize.and Lender. Lender
may make proof of loss if not made prompily by Borrower. Unless Lender and Burower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was requincd by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically fasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have {n2.right o
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to‘snsim the
work has been completed to Lender's satisfaction, provided that such inspection shall be uneenaken
promptly. Lender may dishurse proceeds for ihe repairs and restoration in a single payment or in a series
of progress paymenis as the work is completed. Unless an agreement is made in wriling or Applicable Law
requires interest ko be paid on such insurance proceeds, Lender shall not be required 1o pay Borrower any
intercst or carnings on such procceds. Fees for public adjusters, or other third partics, retained by
Borrower shall not be paid out of (he insurance procecds and shall be the sole obligation of Borrower. If
the restoration or repair is not econemically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

Initials:
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the excess. if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matiers. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carmier has offered to selile a claim, then Lender may negotiate and selile the claim. The 30-day
period will begin when the nolice is given, In either event, or il Lender acquires the Property under
Section 22 or otherwise, Borrower hercby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Sceurity Instrument, and
{b) any other of Borrower’s rights {other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policics covering the Property, insefar as such rights are applicable to the
coveriye «f the Property. Lender may use the insurance praceeds either to repair or restore the Property ot
to pay amsints unpaid under the Note or this Security Instrument, whether or not then due.

6. Occunancy. Borrower shall occupy, establish, and use the Properly as Bomower’s principal
residence witkan 50 days after the execution of this Secunty Instrument and shall continue to occupy the
Property as Borrewe!’s principal residence for at least one year afiet the date of occupancy, unless Lender
otherwise agrees in/wridng, which consent shall not be nnreasenably withheld, or unless extenuating
ciicumstances exist wiicnare beyond Borrewer's control.

7. Preservation, Mairicoance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair e Property, allow the Property 1o deterioralc or commiil waste on the
Property. Whether or not Borrowe! 15 sesiding in the Property, Borrawer shall maintain the Property in
order to prevent the Property fromedceteriorating or decreasing in value duc o its condition. Unless it is
determined pursuant to Scction 5 that rpaic or testoration is not cconomically feasible, Borrower shall
promptly rcpair the Property if damaged o’ avoid funher deterioration or damage. If insurance or
condemnation proceeds are paid in comnection with damage 1o, or the taking of, the Property, Borrower
shall be responsiblc for repairing or restoring the Propeny enly if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insarunce or condemnation proceeds are not sufficient
10 repair or restore the Property, Borrower is not telieved i Rorrower’s obligation for the completion of
such repair or restoration,

Lender or its agent may make reasonable entries upon. 2t wspections of the Property. 1f it has
reasonable cause, Lender may inspect the interior of the improvemeris or the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection speciZving such reasonable cause.

8. Borrower’s Loan Application, Borrower shall be in default f, “dwring the Toan application
process, Borrower or any persons or entities acting at the direction of Borower or with Borrower's
knowledge or consent pave materiafly false, misleading, or inaccurate information or-statements to Lender
{or failed to provide Lender with materal information) in ¢onnection will the Loan. Material
representations include, but are not limited to, Tepresemations concerning Borrower™( occapancy of the
Property as Borrower's principal residence.

9, Protection of Lender’s Interest in the Property and Rights Under this Security Listipment, If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrumene, (b}-there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rightz under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢} Borrower has abandoncd the Property, then Lender may do and pay for whatever is
rcasonable or appropriate to protect Lender’s intercst in (he Property and rights under this Scourity
Instrument, including protecting and/or asscssing the value of the Property, and sccuring andfor repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secursd by a lien
which has priority over this Security Instrument; (b) appearng in court, and (c) paying reasonable

e
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attorneys’ fees lo protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankrupicy procceding. Sccuring the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities tarned
on or off. Although Lender may take aclion under this Section ¥, Lender does not have to do so and is not
under any duty or obligation to do so. It is agrecd that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such inierest, upon notice from Lender to Borrower requesting

Payment, . . . -
I{ this Securily Instrument is on a leasehold, Bormower shall comply with all the provisions of the

lease /1f Fomrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agices to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage [nsurance as a condition of making the Loan,
Bormower shal pay the premiums required to maintain the Mortgage Insurance in effect, If, for any reason,
the Mortgage Lisuance coverage required by Lender ceases to be available from the morigage insurer that
previously provided such insurance and Borrower was required o make separately designated paymenis
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums requircd to obtain
coverage substantially.<quivalent to the Morigage Insurance previously in effect, at a cost substantially
equivalent 1o the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Tender. If substantially equivalent Morigage Insurance coverage is not
available, Borrower shall continue 0 pey to Lender the amount of the separatcly designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in leu of Morigage Insurance, Such loss rescrve shall be
non-refundable, notwithstanding the fact (ha* (ke Loan is ultimatcly paid in full, and Lender shall not be
required (0 pay Borrower any interest or carinags on such loss rescrve. Lender can no longer require loss
reserve payments if Morntgage Insurance coverage<inithe amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments loward the preminms (ot Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borruwe:r was required fo make separately designated
payments (oward the premiums for Mortgage Insurance, For-ower shall pay the premiums required to
maintain Morgage Insurance in effect, or 10 provide a dcu-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any/»iitlen agreement between Borrower and
Lender providing for such terminatton or until termination is requirec oy \Applicable Law. Nothing in this
Scction 10 affects Borrower’s obligation (o pay intcrest at the rate provided/in the Note.

Morigage Insurance reimburses Lender (or any entity that purchases tie Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is roi° 7 party lo the Morlgage
Insurance,

Montgage insurers evaluate their (otal risk on all such insurance in force [Tom dime 1o time, and may
enter into agreements with other partics that share or modify their risk, or reduce lozses. Thesce agrecments
arc on terms and conditions that are satisfaclory to the morigage insurer and the other ganty ‘or parties) to
these agreements. These agreements may require the mortgage insurer to make pay ments-ustrg 2ay SOLUrce
of funds thal the morigage insurer may have available (which may include funds oblained irein Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any seiisurer,
any other entity, or any affiliate of any of the foregoing, may receive (dircctly or indirectly) amounis that
derive from (or might be charactenized as) a portion of Borrower’'s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurcr’s risk, or reducing losscs. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often lermed “captive reimsurance." Further:

(a) Any such agreements will not affect the amounts thai Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

InitiafsT
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such canecllation or
termination.

11. Assignment of MisceHancous Proceeds; Forfeiture. All Miscellancous Proceeds arc hercby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shail be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoralion period, Lender shall have the right o hold such Miscellaneous Proceeds
until Lznder has had an opporunity to inspect such Property to ensure the work has been completed to
Lendér’s-satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs 2:d zzstoration in a single disbursement or in a series of progress pavments as the work is
completed. Uriess an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancovs Pruceeds, Lender shall not be required to pay Borrower any intercst or earnings on such

" Miscellaneous Precesds. IT the restoration or repair is not economically feasible-or Lender’s security would
be lessened, the MisCelluneous Proceeds shall be applied to the sums secured by this Securtty [nstrument,
whether or not then duz,/with the excess, if any, paid lo Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided far in Section 2.

In the event of a fotat trking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied o the sums secured by this Security Instmument, whether or not then due, with
the excess, if any, paid o Borrower.

In the cvent of a partial taking,-deziruction, or loss in value of the Property in which the fair market
value ol the Property immedialely beiars the partial taking, destruction, or loss in value is equal 1o or
greater than the amount of the sums secares by this Scourity Instrument immediately before the partial
taking, destruction, or loss in value, unless borrower and Lender otherwise agree in writing, the sums
secured by this Sccurity Instrument shall be rruuced by the amount of the Miscellaneous Proceeds
multipticd by the following fraction: (a) (he tota! amount of the sums sccurcd immediately before the
partial taking, destruction, or loss in value divided by (b the fair market value of the Property immediately
before the partial taking, destruction, or loss in value. Ary balance shall be paid to Bormower.

In the event of a partial taking, destnuction, or loss invalne of the Property in which the fair market
value of the Property immediately before the partial taking, ‘destruction, or loss in value i3 less than the
amount of the sums secured immediately before the parial takieg, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Frocueds shail be applied to the sums
secured by this Security Instrument whether or not the sums are then dlve.

If the Property is abandoncd by Borrower, or if, after notice 0v Lznder to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an awara-to/seftic a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is Zivcny Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair of tae Property or to the
sums secured by this Secunily Instrument, whether or not then due. "Opposing Party™ means the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has ¢ righl of action in-
regard to Miscellaneous Proceeds.

Borrower shall be in defauli if any action or proceeding, whether civil or criminal, is bogen that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Properly or rights under this Securily Instrument. Borrower can cure such a defauitane, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action ar proceeding o be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds thal are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Succcssor in Interest of Borrower shall notl operate to release the liability of Bomrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Bomower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in exercising any night or
remedy including, without limitation, Lender’s acceptance of payments from third persoms, cntitics or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the excreise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument bui does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms oruxs Security Insirement; (b} is not personally obligated (o pay the sums secured by this Security
Instrumest; znd (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any cceommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s conse.t

Subject to (he provisions of Section 18, any Successor in Inferest of Borower who assumes
Bomrower's obligaticas nader this Sccurity Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's righis .n4 benefits under this Security Instrament. Borrower shall not be released from
Borrower’s obligations and li2hility under this Security Iastrament unless Lender agrees to such release in
writing. The covenants anc_agrecments of this Security Instrument shall bind (except as provided in
Section 20} and benefit the successors.and assigns of Lender.

14, Loan Charges. Lender (may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of piotecting Lender’s interest in the Property and rights under this
Securily Instrument, including, but novlirdizd Lo, altorneys’ [ees, property inspection and valuation fees.
In regard to any other fees, the absence ol exriess authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prc hibitinn on the charging of such fee. Lender may not charge
fees that arc expressly prohibiled by this Security (nstrament or by Appiicable Law.

If the Loan is subject to a law which sets maxiziza loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to hs rollected in connection with the Loan excced the
permitted limits, then: (a) any such loan charge shall be eiuced by the amount necessary to reduce the
charge 1o the permitted limit; and (b} any sums already coliectzd“rom Borrower which exceeded permitted
limits will be refunded 1o Bomower., Lender may choose to (nake this refund by reducing the principal
owed under the Notc or by making a direct pavment to Borower, M a refund reduccs principal, the
reductton will be treated as a partial prepayment without any pr:paynent charge (whether or not a
prepayment charge is provided for under the Mote). Bormower's accepiazce of any such refund made by
direct payment to Borrower will constitule a waiver of any right of action (3errower might have arising out
of such vvercharge.

15. Notices. All notices giver by Borrower or Lender in connection witli this Security Instryment
must be in writing. Any notice to Botrower in connection with this Security Instrument shall be deemed to
have been given (o Borrower when mailed by first class mail or when actually deliveicao Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to 211 Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propersy <Address
unless Borrower has designated a substitute notice address by notice to Lender. Bormower soelt promptly
nolify Lender of Borrower’s change of address. If Lender specifics a procedure for reporting Lerrzaver’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Tnstrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated hercin unkess Lender has designated another address by notice to Borrower. Any nofice In
connection with this Security Instmiment shall not be deemed to have been given to Lender until actually
received by Lender. I any nolice required by this Securily [nstrument is also required under Applicable
Law, thc Applicablc Law requirement will satisfy the comesponding requirement under this Sccurity
Instrument,
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16. Governing Law; Severability; Rules of Censtruction. This Security Instrument shall be
gaverncd by federal law and the law of the jurisdiction in which the Property is located. AN rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicabie Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clausc of this Security Tnstrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be

given cffect without the conflicting provision,
: As used in this Securily Instrument. (a) words of Lhe masculine gender shall mean and include
corresponding neuler words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take an; action.

1= Lorvower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18,/ I'ransfer of the Property or a2 Beneficial Interest in Borrower. As used in this Section 18,
“Interest ir. th: Property" means any legal or beneficial interest in the Property, including, but not limited
10, those bepzdcial inlerests transferred in a bond for deed, contract for deed, installment sales contragt or
escrow agreemer(, !¢ intent of which is the transfer of title by Borrower at a futere date to a purchaser.

If all or any pedt ol the Properly or any Imerest in the Property is sold or transferred (or if Borrower
is not a natural persoi. a.wl.a beneficial intergst in Borrower is sold or transferred) without Lender’s prior
wrilten consenl, Lender mav-require immediate payment in full of all sums secured by this Security
Instrument. However, this ‘orica shall not be exercised by Lender il such exercise is prohibited by
Applicable Law.

[f Lender exercises this opticn, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 d2ys from the date (he notice is given in accordance with Section 15
within which Borrower must pay all suios szcured by this Security Instrument. If Borrower fails 1o pay
these sums prior to the expiration of this“puriod, Lender may invoke amy remedies permitted by this
Security Instrument without further notice ot ¢ emand on Borrower,

19. Borrower’s Right to Rcinstate Afte” Ac:cleration, If Borrower meets cerlain conditions,
Bomower shall have the right (o have enforcementofhis Securly Instrument discontinued al any time
prior to the carlicst of: (a) five days before sale of the Property pursuant 1o Scction 22 of this Sccurity
Instrument; {b) such other period as Applicable Law migh! srecify for the termination of Bomrower’s right
to reinstate; or (c) entry of a judgment enforcing this Secunty Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be duc @nvier this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any-vher covenants or agreements; (¢) pays all
expenses incurred in enforcing this Security Instrument, including, byt not limited to, reasonable attomeys'
fees, property inspection and valuation fees, and other fees incurred for-the nurpose of protecting Lender’s
interest in the Property and rights under this Sccurity Instrument; and (d) ‘tal-2s such action as Lender may
rcasonably require to assure that Lender's interest in the Property and rahts under this Security
Insirument, and Borrower’s otligatten to pay the sums secured by this Securiiy (nstniment, shall conlinue
unchanged unless as otherwisc provided under Applicable Law. Lender may require that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selectca by Lender: (a)
cash; {b) money order; (¢) centified check, bank check, (rcasurer’s check or cashier’s coeck, rrovided any
such check is drawn vpon an institution whose deposits are insured by a federal agency, instrientality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Tustiomant and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Hoveeves; this
right {o reinstate shall not apply in the case ol acceleration under Scction 13,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Nofe or a partial inlerest in
the Note (logether with this Security Instrument) can be sold onc or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Notc and this Security Instrument and performs other morigage loan
servicing obligations under the Note, this Security Tnstrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will stale the name and address of the
new Loan Servicer, the address to which payvments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing, If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Bomrower will remain with the Loan Servicer or be transferred 1o a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any doty owed by
reason of, this Sccurity Instrument, until such Bormrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alteged breach and afforded the
other naty hereto a reasonable period after the giving of such notice to take corrective action. If
Applicabte-Law provides a time period which must elapse before cerfain action can be taken, that time
period wil’ be deemed to be reasonable for purposes of this paragraph. The notice of acccleration and
opportunify 7 crre given 1o Borrower pursuant 1o Section 22 and the notice of acceleration given to
Borrower pursuait -t Scction 18 shall be deemed to satisfy the noticc and opportunity to take corrective
aclion provisions of thiz Section 20.

21, Hazardous S bstances. As used in this Scction 21; (a) "Hazardous Substances” arc thosc
substances defined as toxic or Jazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline; kerosenc, other flammable or toxic petrolcum products, toxic pesticides
and herbicides, volatile solvents, nater.als containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" mcans federat laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protestion; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, «s defined in Envirgnmental Law; and (d) an "Environmental
Condition” means a condition that can cause,/coniribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause ar permit the presence, vie, disposal, storage, or release of any Hazardous
Substances, or threaten ta release any Hazardons Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property {4} ‘hat is in violation of any Environmental
Law, (b} which creates an Environmental Condition, or {¢) whici, dueta the presence, use, or release of a
Hazardous Substance, creates a condition thai adversely alfects the ‘valuc #f the Properly. The preceding
two sentences shall not apply to the presence, use, or storage on the Tioperty of small quantities of
Havardous Substances (hal are generally recognized lo be appropriale 0 sl residertial uses and 10
maintenance of the Preperty (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation,'c'aim, demand, lawsuit
or other action by any governmental or regulatory agency or privaie party invelving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowiesge,. (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or nlease of a
Hazardous Substance which adverselv affects the valuc of the Property. Il Borrower learns, or is notified
by any governmental or regulatory authority, or any privale party, that any removal or other remediation
of any Hazardous Substance affecting (he Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanmp.

2
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NON-UNIFORM COVENANTS. Bomower and Lender further covenant and agree as follows:

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but net privr to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the defaunlt; () a date, not less than 30 days from the date
the notice is given to Borrower, by which the defauli must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The netice shall
further.inform Borrower of the right to reinstaie after acceleration and the right fo assert in the
foreclusuie proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forecwosure. If the default is not cured on or hefore the date specified in the notice, Lender at its
option miy_eqnire immediate payment in full of all sums secured by this Security Instrument
without furtiicr demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to-crltect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not {im:wd to, reasonable attorneys’ fees and costs of title evidence,

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument, Borrower shall pay any recordation costs, Lender may charge Borrower a fee for
releasing this Secuarity Instrument, Out vnly if the fee is paid to a third party for services rendered and the
¢harging of the fcc is permitted unass Applicable Law.

24, Waiver of Homestead. In accordzoze with [linois law, the Borrower hereby relcascs and waives
all rights under and by viriue of the Illinois hcmestrad exemption laws.

25. Placement of Collateral Protection Insurincr. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreeraer: with Lender, Lender may purchase insurance
at Borrower’s expense to prolect Lender’s interests in Borrowe:’s collateral. This insurance may, bul need
not, protect Borrower's interests. The coverage thal Lendac nurchases may not pay any claim thal
Borrower makes or any claim that is made against Borrower iz Connection with the collaleral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Berrower has obtained insurance as required by Borrower’s and Lender’s 2areement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of thas iasvrance, including interest
and any other charges Lender may impose in connection with the placement ¢f-tbe insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the msucance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may b mors-than the cost of
insurance Borrower may be able to oblain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Wilnesses:

@»4797 G e (Seal)

$GAN M PORCE Borrower
)i\\mn\m«&( KWU« (Seal)

LAURA L PONCE -Borrowet

= (Scal) (Scal)
Pomower -Borrower
(Seal) /- (Seal)
-Borrower -Borrower
{Scal) - (Seal)
-Borrower -Borrower
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STATE OF ILLINOIS, County ss: (6K
1, Q\ B Whﬂ'ﬂ K‘QM , a Notary Public in and for said county and
state do hereby centify that JVAN M PONCE LAURA L PONCE

]

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing irstrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrurieny as his/her/their free and voluntary act, for the uses and purposes thgrein set forth.

Giver‘under my hand and official seal, this / OVA—- day of ) 92[”0?\ :
Notary Public .

(nilialar
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Form No. 3301 (6/00) ORDER NO:

Short Form Commitment, EAGLE : FILE NO: 4003-1161187-12

ASP-NO SUP LENDER REF: 0342447034
Exhibit "A"

The land referred to in this policy is situated in the State of INinais, County of Cook, and described as follows:

Lot 46 (except the South 4.75 feet thereof) in block 9 in Bartlett Highlands, being a Subdivision of the
southwest 1/4 (except the east 1/2 of the east 1/2 thereof) of Section 8, township 38 Nerth, Range 13 East
of the Third Principal meridian, in Cook County, lllinais.

APN #: 19-05-319-074-0000

Being the same propzrty conveyad to Juan M. Ponce and Laura L. Ponce, husband and wife, not as tenants
in commeon, nor as joint ienants with a right of survivorship, but as tenants by the entirety by deed from
Walter Kos, unmarrieo; uatzd Qctober 8, 2004, filed October 20, 2004 and recorded in Deed as Inst.
No. 0429414176 in Cook County Records.
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