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This Instrument Prepared By:
Yolanda Millan

After Recording Return To:

PROSPECT MORIGAGE, Lic

15301 VENIURA BLVD, SUITE D250
SHERMAN CAKS, CALTFORNIA
91403

— [Space Above This Line For Recording Data]

Loan Number: 371246980

MORTGAGE

MIN: 100034200812469501 MERS Phone: 388-679-6377
DEFINITIONS

Words uscd in multiple sections of this documcnt 2de defincd below and other words are defined in Sections 3, 11,
£3. 18, 20 and 21. Certain rules regarding the usage of werds used in this document are also provided in Section 16.

(A) "Security Instrument"” mcans this document, whichds dated  SEPTEMBER 21, 2012 , together
with ail Riders to this document,

(B) "Borrower"is Andrew E Margolis and ¥iana F Margolis, HUSBAND

AND WIFE AS TENANTS BY THE ENTIRETY

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Elcetronic Registration Systems, Inc. MERS is a.s¢psrate corporation that is acting
solcly as a nominee for Lender and Lender's successors and assigns. MERS is the p:0rtgagee under this Security
Instrument, MERS is organized and existing under the laws of Diclaware, and has an addrzss and telephone number
ol P.O. Box 2026, Flint, ML 48501-2026, tel. (888) 679-MERS.

(D} "Lender'"is PROSPECT MORTGAGE, LLC

Lenderisa LIMITED LIABILITY COMPANY organized
and existing under the laws of DELAWARE

Lender's addressis 15301 VENTURA BLVD, SUITE D300, SHERMAN ORAKS,
CALIFORNIA 91403

(E) "Note™ means the promissory note signed by Borrower and datced  SEPTEMBER 21, 2012

The Note states that Borrower owes Lender FOUR HUNDRED SEVENTEEN THQUSAND AND
00/100 Doltars (U.8. $ 417,000.00 } plus interest.
Borrower has promised to pay this debt in regular Periodic Payments and (o pay the debt in full not [ater than
OCTOBER 1, 2042 .

() "Property" means the property that is described below under the heading "Transfer of Rights in the Property.”

ILLINOIS--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DocMagic €Rormis
Form 3014 1/01 Page 1 of 14 www.dacmagic.com

LT R NI P AL JRTCOLIRE



1227856003 Page: 3 of 23

UNOFFICIAL COPY

(G} "Loan" means the debit evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument, plus intcrest.

(H) "Riders" mcans all Riders 1o this Sccurity Instruntent that are executed by Borrower. The following Riders are
10 be executed by Borrower [check box as applicable]:

] Adjustable Rate Rider Planned Unit Development Rider
[] Balloon Rider [] Biweekly Payment Rider

[] 1-4 Family Rider [ Second Home Rider

[ ] Condominium Rider [] Other(s) [specify]

(I) "ApplieableLav " means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules aiawrders (that have the effect of law) as well as all applicable final, non-appcalable judicial
opinions.

(J) "Community Associatism-Dues, Fees, and Assessments" means all dues, fees, assessments and other charges
that are imposed on Borrower ot Property by a condominium association, homeowners association or similar
organization,

{K) "Electronic Funds Transfer" meais aijy transier of funds, other than a transaction originated by check, draft,
or similar paper instrument, which ts imtaig< through an clectronic terminal, telephonic instrument, computer, or
magnetic tape so as to order, instruct, or authdrize a financial institution to debit or credit an account.  Such term
ncludes, but 1s not limited to, point-of-sale transiess, automated teller machine transactions, transfers initiated by
telephone. wire transfers, and automated clearinghc use transfers,

(L) "Escrow Items' mcans thosc items that are described in Section 3.

(M) "Miscellanecus Proceeds” means any compensation, seitlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 3) for: (i) damage to, or
destruction of, the Property; (ii) condemnation or other taking ¢Lallsr any part of the Property: (iii) conveyance in
ficu of condemnation; or (iv} misrepresentations of, or omissions 2540, the value and/or condition of the Property.
(N) "Martgage Insurance" means insurance protecting Lender againdttne nonpayment of, or default on, the Loan.
(O) "Periodic Payment" means the regularly scheduled amount due for /1) principal and interest under the Note,
plus (31) any amounts under Section 3 of this Sccurity Instrument.

(P) "RESPA' means the Real Estate Seltlement Procedures Act (12 U.S.C. {2600 ¢t seq.) and its implementing
regulation, Regulation X (24 C.F.R. Pari 3500), as they might be amended from tim«ta time, or any additional or
successor legislation or regulation that governs the same subject matter.  As used'in fivs Security Instrument,
"RESPA" refers to all requirements and restrictions that arc imposed in regard to a "federally related mortgage loan™
even if the Loan does not qualify as a "federally related mortgage loan” under RESPA.

{Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, wheiher or not that
party has assumed Borrower's obligations under the Note and/or this Sccurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sceurity [nstrument sccures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications
ol the Note; and (i1} the performance of Borrower' s covenants and agreements under this Sccurity Instrument and the Note.
For this purpose, Borrower does hereby mortgage, grant and convey to MERS {solely as nomince for Lender and Lender's
successors and assigns) and to the successors and assigns of MERS the following described property located in the

COUNTY of COOK
|Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
ILLINOIS--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DocMagic EFsrms
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LEGAL DESCRIPTICN ATTACHED HERETO AND MADE A PART HEREOF
A.P.N.: 17-17-210-033-0000

which curr<atly has the address of 115 8 RACINE AVE
[Street]
CHICAGO . [Hlinois 60607 ("Property Address™):
[City} [Zip Code}

TOGETHER WITH “al! the improvements now or hereafter erected on the property, and all easements,
appuricnances, and [ixtures now prhereafter a part of the property.  All replacements and additions shall alse be
covered by this Sccurity Instruments” A0 of the foregoing is referred to in this Sceurity Instrument as the "Property.”
Borrower understands and agrees that MERSholds only legal title Lo the interests granted by Borrower in this Security
Instrument, but, i’ necessary to comply ‘vith Jaw or custom, MERS (as nominee for Lender and Lender's successors
and assigns) has the right: to cxercise any ot all of those interests, including, but not limited to, the right to forectose
and scll the Property; and to take any action requir+d.6f Lender including, but not limited to, releasing and canceling
this Sceurity Instrument.

BORROWER COVENANTS that Borrower is larvfuliy seiscd of the estate hereby conveyed and has the right
10 mortgage, grant and convey the Property and that the Praperty is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the tiview/the Property against all claims and demands, subject
1o any encumbrances of record.

THISSECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform covenants with
limiled variations by jurisdiction to constitute a uniform security instriiwent covering real property.

UNIFORM COVENANTS. Berrower and Lender covenant and agreeas follows:

1. Paymentof Principal, Interest, Escrow [tems, Prepayment Charges, ard Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note andanyprepayment charges and late
charges due under the Note. Borrower shall also pay funds for Escrow Items pursuan. to Section 3. Payments due
under the Note and this Security Instrument shall be made in U.S. currency. However, if any check or other
instrument received by Lender as payment under the Note or this Security Instrument is returjied v Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security Insstutiacnt be made in
one or more of the [ollowing forms, as selected by Lender: (a) cash; {b) money order; (¢) certilied chacks bank check.
treasurer’s check or cashier' s check, provided any such cheek is drawn upon an institution whose deposits are insured
by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments arc deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return
any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender
may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights
hercunder or prejudice o its rights to refuse such payment or partial payments in the future, but Lender is not
obligated 1o apply such payments at the time such payments are accepted. 1f each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds
until Borrower makes payment to bring the Loan current. 1T Borrower does not do so within a reasonable period of
time. 1.ender shall either apply such funds or return them to Borrower. [f not applicd earlicr, such funds will be

{LLINOIS--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DocMagic € 5orms
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applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or ¢claim
which Borrower might have now or in the futurc against Lender shall relieve Borrower from making payments due
under the Nete and this Sceurity Instrument or performing the covenants and agreements secured by this Sccurity
[nstrument.

2. Application of Payments or Proceeds. Exccpt as otherwise described in this Scction 2, all payments
accepted and applied by Lender shalt be applied in the following order of priority: (a) interest duc under the Note;
() principal due under the Note; (¢} amounts due under Section 3. Such payments shall be applicd to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charpes, second
to any other amounts duc under this Sccurity Instrument, and then to reduce the principal balance of the Note.

Il Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied lo the delinguent payment and the late charge. 1f
more than<ne Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of e Periodic Payments if, and to the extent that, cach payment can be paid in full. To the extent that
any cxcess exist; aber the payment is applied to the full payment of one or more Periodic Payments, such excess may
be applicd to any 12(e charges due.  Voluntary prepayments shall be applied first to any prepayment charges and then
as described in the Nele

Any application of payrients, insurance proceeds, or Miscellancous Proceeds to principal due under the Note
shall not extend or postpone fae-due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Item:. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note. until the Note 1s paid in fuiy’asum (the "Funds") to provide for payment of amounts duc for: {a) taxes and
assessiments and other items which can atian priority over this Security Instrument as a hen or encumbrance on the
Property; (b} leaschold payments or ground rents on the Property, if any; (c) premiums for any and all insurance
required by Lender under Section 5; and (d) Mevioage Insurance premiums, if any, or any sums payable by Borrower
to Lender in lieu of the payment of Mortgage [asuicpiace premiums in accordance with the provisions of Section 10,
Thesc items are called "Escrow ltems.™ At originacon or atany time during the term ol the Loan, Lender may require
that Community Association Dues, Fecs, and Assessmeits, 17 any, be escrowed by Borrower, and such dues, fees and
asscssments shall be an Escrow lem. Borrower shall promply furnish to Lender all notices of amounts to be paid
under this Section.  Borrower shall pay Lender the Funas”far Escrow llems unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow ltems. Lende: riay waive Borrower's obligation to pay to Lender
Funds for any or alt Escrow [tems at any time.  Any such waiver may 2nly be in writing. In the event of such waiver,
Borrower shalt pay directly, when and where payable, the amounts dus-for any Escrow liems for which payment of
Funds has been waived by Lender and, if Lender requires, shatl furnish to Yenazr receipts evidencing such payment
within such time period as Lender may require. Borrower's obligation to maxe-such payments and to provide receipts
shall for all purposes be deemed to be 4 covenant and agreement contained in this Sccurity Instrument, as the phrase
"covenant and agreement” is used in Section 9. If Borrower is obligated (o pay Edcrew Itemns directly, pursuant to
4 waiver, and Borrower [ails (o pay the amount duc for an Escrow Item, Lender may exzrcise its rights under Scction
% and pay such amount and Borrower shall then be obligated under Scction 9 to repay t¢. lender any such amount.
Lender may revoke the waiver as to any or all Escrow [tems at any ime by a notice given in acCordince with Section
15 and. upon such revocation, Borrower shall pay to Lender all Funds, and i such amounts, tiai 2.2 then required
under this Section 3.

Lender may. at any time, collect and hold Funds in an amount {a} sufficient to permit Lender to apply the Funds
at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can requirc under RESPA.
Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditurcs
of fulure Escrow Items or otherwise in accordance with Applicable Law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity {including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time specified under RESPA. Lender
shall not charge Borrower [or holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow ltems, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or garnings on the Funds, Borrower and Lender can agree

ILLINOIS--Singie Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DocMagic Eairms
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m writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA. Lender shall account to Borrower for
ihe excess funds in accordance with RESPA. I'therc is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount neeessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of
Funds held in cscrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay o Lender the amount necessary to make up the deficiency in accordance with RESPA, but int no more than
12 monthly payments,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender.

4, Carzes; Liens. Borrower shall pay all taxcs, asscssments, charges, fines, and impositions attributable to
the Property which can attain prionty over this Security Instrument, leasehold payments or ground rents on the
Property, if any/and Community Association Dues, Fees, and Asscssments, if any. To the extent that these items
are Bscrow ltems, Borjower shall pay them in the manner provided in Scetion 3.

Borrower shall promptly discharge any lien which has prierity over ihis Sccurity Instrument unless Borrower:
(a) agrees i writing to the’payment of the obligation secured by the lien in a manner acceptable to Lender, but only
so long as Borrower is perferming such agreement; (b) contests the lien in good faith by, or defends against
cnforcement of the lien in, legal prescedings which in Lender' s opinion operate to prevent the enforcement of the lien
while those proceedings are pendies; Eat only until such proceedings are concluded; or (¢} sccures from the holder
of the lien an agreement satisfactory tosfender subordinating the lien to this Security Instrument. [f Lender
detcrmines that any part of the Property is suhicct to a lien which can attain priority over this Security Instrument,
Lender may give Borrower a notice identifyng the lien. Within 10 days of the datc on which that notice is given,
Borrower shall satisly the lien or take one or more of the actions sct forth above in this Section 4.

Lender may require Borrower (0 pay a one-tinig charge for a real estate tax verification and/or reporting service
used by Lender in conncction with this Loan.

5. Property Insurance. Borrower shall keep the-irprovements now existing or hereafter erected on the
Property insurced against loss by fire, hazards included within/the term "extended coverage,” and any other hazards
including, but not limited to, carthquakes and floods, [or whicti-Ledder requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for ticqeriods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term 0f{he Loan. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender's right to disapprove Borrower's choice, which right shall
not be cxercised unreasonably. Lender may require Borrower to pay, in conngatiost with this Loan, either: (a) a one-
time charge lor flood zone determination, certilication and tracking services; or {0 one-time charge for flood zone
determination and certification services and subsequent charges each time remappings orsimilar changes occur which
reasonably might afTect such determination or certification. Borrower shaltl also be responsible for the payment of
any fees imposed by the Federal Emergency Management Agency in connection with the.review of any flood zone
determination resulting [rom an objection by Borrower.

[[ Borrower fails to maintain any of the coverages described above, Lender may obtain insadarec overage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular4yré or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might net protect Borrower Borrower' s
cquity tn the Property, or the contents of the Property, against any risk, hazard or liability and might proviie greater
or lesser coverage than was previously in cffect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrument, These
amounts shall bear interest at the Note rate from the date of disburscment and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

All'insurance policies required by Lender and renewals of such policies shall be subject to Lender's right o
disapprove such policies, shall include a standard morigage clause, and shall name Lender as mortgagee and/or as an
additional loss payce. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shatl promptly give to Lender all receipts of paid premiums and renewal potices.  If Barrower obtains any

ILLINOIS--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DocMagic €Farmes
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lorm of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
poelicy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt notice to the msurance carricr and Lender. Lender may make
proot of loss it not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance procecds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender' s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opporturity to inspect such Properly to ensure the work has been compieted (o Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement
is made inseriong or Applicable Law requires interest to be paid on such insurance procceds, Lender shall not be
required to pay Z2orrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrowszr shall not be patd out of the insurance proceeds and shall be the sole obligation of Borrower.
I the restoration or<epair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the stmi secured by this Security Instrument, whether or not then due, with the excess, if any, paid
te Borrower. Such msuraince oroceeds shall be applicd in the order provided for in Section 2,

I Borrower abandons e Property, Lender may file, negotiate and settle any available insurance claim and
related matters.  If Borrower does nat respond within 30 days to a notice from Lender that the insurance carrier has
oftered to settle a claim, then Lener may negotiate and settle the claim.  The 30-day period will begin when the
nolice 1s given. In either event, or it Lepderacquires the Property under Section 22 or otherwise, Borrower hereby
asstgns 1o Lender (a) Borrower's rights o anv insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, £nd/ b} any other of Borrower's rights {other than the right to any refund
ol unearned premiums paid by Borrower) under a1 iisurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Leader may use the insurance proceeds either 10 repair or restore the
Property or to pay amounts unpaid under the Note or thus Securily Instrument, whether or not then due,

6. Occupancy. Borrower shall occupy, establisiy; and use the Property as Borrower's principal residence
within 60 days after the execution of this Security [nstrumeni-zy< shall continue to occupy the Property as Borrower's
principal residence [or at least one year after the date of occupaniey Ainless Lender otherwise agrees in writing, which
consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Barrower's
control.

7. Preservation, Maintenance and Protection of the Property; Irspections. Bortower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commivagic on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in(oicer to prevent the Property from
deteriorating or decreasing in value due o its condition. Unless it is determined purseant to Section 5 that repair or
restoration i$ not economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or damage. If insurance or cendemnation proceeds arc paid in connection with damage 1o, or the taking
ol, the Property, Borrower shall be responsible for repairing or restoring the Property only it Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a'siig)c payment or in
aseries of progress payments as the work 1s completed. [f the insurance or condemnation proceeds ave ot sufficient
to repair or restore the Property, Borrower is not relicved of Borrower's obligation for the completion f such repair
or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. £t has reasonable cause,
Lender may inspect the interior ¢f the improvements on the Property. Lender shall give Borrower notice at the time
of or prior to such an interior inspection specifying such rcasonable cause.

8. Berrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave
materially false, misleading, or inaccurate information or statements to Lender {or failed to provide Lender with
material information) in conncction with the Loan.  Material representations include, but are not limiled to,
representations concernimg Borrower's occupancy of the Property as Borrower's principal residence.

ILLINOIS--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DocMaglc €Fsrms
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9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails 10 perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security Instrument
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may
atlain priorily over this Security Instrument or o enforce laws or regulations), or (¢) Borrower has abandoned the
Property, then Lender may do and pay for whatever is rcasonable or appropriate to protect Lender's interest in the
Property and rights under this Security Instrument, including protecting and/or assessing the value of the Property.
and sceuring and/or repairing the Property. Lender’s actions can include, but are not limited to: () paying any sums
secured by a lien which has priority over this Sceurity Instrument; (b) appearing in court; and {¢) paying reasonable
attorneys' fees to protect its interest in the Propertly and/or rights under this Security Instrument. including its secured
pusition in a bankruptey proceeding. Securing the Property includes, but is not limited to, entering the Property to
niake reparrs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take action
under this Sectivnr %) Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that
Lender incurs no 201ty for nol taking any or all actions authorized under this Section 9.

Any amounts aisharsed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument.  Thesc amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interesty uuor notice [rom Lender to Borrower requesting payment.

If this Security Instrument js-on a leaschold, Borrower shall comply with all the provisions of the leasc.
Borrower shall not surrender the IcasChiid estate and interests herein conveyed or terminate or cancel the ground lease,
Borrower shall not, without the express »ritten consent of Lender, alter or amend the ground Icase. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger
in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower
shall pay the premiums required to maintain the Mbrtgage Insurance in effect. [f, tor any reason, the Mortgage
Insurance coverage required by Lender ceases to be availible from the mortgage insurer that previously provided such
insurance and Borrower was required to make scparateiy-dasignated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required 1o ovlain’coverage substantially cquivalent to the Mor(gage
[nsurance previously in effect, at a cost substantially equivalent/tothe cost 10 Borrower of the Mortgage Ensurance
previously in effect, from an alternate mortgage insurer selected by Lender. {f substantially equivalent Mortgage
Insurance coverage is not available, Borrower shall continue to pay to Linder the amount of the separately designated
payments thal were due when the insurance coverage ceased to be in effect. /Lender will accept, usc and retain these
payments as a non-refundable loss reserve in lieu of Morigage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall (1ot oe required (o pay Borrower any
interest or carnings on such loss reserve. Lender can no longer require loss reserve pavinents if Mortgage Insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer celected by Lender again
becomes available, s obtained, and Lender requires separately designated payments‘toward the premiums for
Mortgage Insurance. If Lender required Morlgage Insurance as a condition of making the Lean and Borrower was
required to make scparately designated payments toward the premiums for Mortgage Insurance,-Soriower shall pay
the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable 1075 reserve, until
Lender's requirement for Mortgage Insurance ends in accordance with any written agreement between lsorvower and
Lender providing for such termination or untit termination is required by Applicable Law. Nothing in this Section
10 affects Borrower' s obligation to pay imerest at the rate provided in the Note.

Morigage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur
if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter inlo
agreetents with other partics that share or modify their risk, or reduce losses. These agreements are on terms and
conditions that arc satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These
agreements may require the morlgage insurer to make payments using any source of funds that the mortgage insurer
may have available (which may include funds obtained from Mortgage [nsurance premiums),
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any afliliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might
be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying
the mortgage insurer's risk, or reducing losses, If such agreement provides that an affiliate of Lender takes a share
of the insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed
“captive reinsurance.” Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower te any refund.

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated automaticaily, and/er to receive a refund of any Mortgage Insurance premiums
that were unearaed at the time of such cancellation or termination.

11. Assigninsit of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby assigned 1o
and shall be paid to Cendsr.

If'the Property 1s daridged, such Miscellaneous Proceeds shall be applied to restoration o repair of the Property,
it the restoration or repair (s economically feasible and Lender's security is not lessened. During such repair and
restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an
opportunity to inspect such Propcety’ ileénsure the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertaken prompziy:, Lender may pay for the repairs and restoration in a single disbursement
or in a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest (o be paid on such Miccclancous Proceeds, Lender shail not be required to pay Borrower any
inerest or carnings on such Miscellaneous Pracesds: If the restoration or repair is not cconomically feasible or
Lender's security would be lessened, the Miscellancous Proceeds shall be applied (o the sums sccured by this Security
[nsirument, whether or nol then duc, with the excess, 1fany, paid to Borrower. Such Miscellaneous Proceeds shatl
be applicd in the order provided for in Section 2,

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be
applied 10 the sums sceured by this Security Instrument, whethat < not then due, with the excess, if any, paid to
Borrower,

[n the event of a partial taking, destruction, or loss in value of thaProperty in which the fair market value of
the Property immedialely before the partial taking, destruction, or loss in va'de 1v equal Lo or greater than the amount
ol the sums sccured by this Security Instrument immediately before the pariial tzking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Sucirity Instrument shall be reduced
by the amount ol the Miscellancous Proceeds multiplied by the following fraction: /4a)<ne total amount of the sums
seeured immediately before the partial taking, destruction, or loss in value divided by (1) the fair market value of the
Property immedialely before the partial taking, destruction, or loss in value. Any balancesiall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which thy fan market value of
the Property immediately before the partial taking, destruction, or loss in value is less than thezwicint of the sums
secured immediately before the partial taking, destruction, or loss in value, unless Borrower and LZnder otherwisce
agrec in writing, the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrurnent whether
or not the sums are then duc.

IT'the Property is abandoned by Borrower, or if, afler notice by Lender to Borrower that the Opposing Party (as
defined in the nexd sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or to the sums secured by this Sccurity Instrument, whether
or not then due. "Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds,

Borrower shall be in default if any action or proceeding, whether ¢ivil or criminal, is begun that, in Lender's
Judgment, could result in forfeiture of the Property or other material tmpairment of Lender' s interest in the Property
or rights under this Security Instrument. Borrower can cure such a default and. il acceleration has occurred, reinstate
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as provided m Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture ol the Property or other material impairment of Lender's interest in the Property or
rights under this Sccurity Instrument. The proceeds of any award or claim for damages that are atributable to the
impairment of Lender's inerest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds thal are not applicd to restoration or repair of the Property shall be applied in the
order provided for in Scction 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
madification ol amortization of the sums sccurcd by this Security Instrument granted by Lender to Borrewer or any
Suceessor in Interest of Borrower shall not operale Lo release the hiability of Borrower or any Successors in Inlerest
ol Borrower.  Lender shall not be required to commence proceedings against any Suceessor in Interest of Borrower
or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument. 'ty veason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any
lorbearance by Lender in exercising any right or remedy including, without limitation, Lender's acceptance of
payments from fiurd persons, entities or Successors in Intcrest of Borrower or in amounts less than the amount then
due, shall not be avaiver of or preclude the exercise of any right or remedy.

13. Joint and >everal Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower' s obligatiors and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not cxecute the Note (a "co-signer™): (a} is co-signing this Security [nstrument only to mortgage,
granl and convey the co-signer’s interest in the Property under the terms of this Securily Instrument; (b) is not
personally obligaled to pay the sums $icured by this Security Instrument; and (¢) agrees that Lender and any other
Borrower can agree to extend, modily, forucar or make any accommodations with regard to the terms of this Sceurity
instrument or the Note without the co-sianer’s consent.

Subject to the provisions of Section(18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in wr'tin 2. 4nd is approved by Lender, shall obtain all of Borrower's rights
and benefits under this Security Instrument. Borrower shall not be released from Borrower' s obligations and liability
under this Security Instrument unless Lender agrees to sach yelease in writing, The covenants and agreements of this
Security [nstrument shall bind (except as provided in Sectione20) and benefit the successors and assigns of Lender.

14. Loan Charges, Lender may charge Borrower fecsiol services performed in connection with Borrower's
default, Tor the purpose of protecting Lender's interest in the Progerty and rights under this Sceurity Instrument,
including, but not timited 1o, attorneys’ fees, property inspection ard »aluation fees. In regard to any other fees, the
absence of express authority in this Security Instrument to charge a spueidic fee to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fees thatare' xpressly prohibited by this Security
Instrument or by Applicable Law.

[T the Loan is subject to a law which sets maximum loan charges, and that (aw is finally interpreted so that the
inlerest or other loan charges collected or to be collected in connection with the Loarexceed the permitted limits,
then: () any such loan charge shall be reduced by the amount necessary to reduce the tharge to the permitted limit;
and {b) any sums alrcady collected from Borrower which exceeded permitted limits will bz refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by meking a direct payment
o Borrower. 1f a refund reduces principal, the reduction will be treated as a partial prepayinsialwithout any
prepayment charge (whether or not a prepayment charge is provided for under the Note), Borrower's zcceptance of
any such refund made by direct payment to Borrower will constitute a waiver of any right of action Bo/rower might
have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in ¢onnection with this Security Instrument must be in
wribmg, Any notice to Borrower in cennection with this Sccurity Instrument shall be deemed to have been given (o
Borrower when matled by first class mail or when actualty delivered 1o Borrower's notice address if sent by other
means. Nolice to any enc Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. 1§ Lender
specifies a procedure for reporting Borrower's change ol address, then Borrower shall only repert a change of address
through that specified procedure. There may be only onc designated notice address under this Sceurity Instrument
at any onc time.  Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's
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address stated herein unless Lender has designated another address by notice to Borrower. Any notice in conncction
with this Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.
[ any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security [nstrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in
this Security Instrument arc subject to any requirements and limitations of Applicable Law. Applicable Law might
exphcitly or implicitly atlow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by confract. In the cvent that any provision or clausc of this Security
Instrument or the Note contlicts with Applicable Law, such conllict shall not affeet other provisions of this Sccurity
Instrument or the Note which can be given cffect without the conflicting provision.

As usad ia this Securily [nstrument: (a) words of the masculine gender shall mean and include corresponding
neuler words orewords of the femmine gender; (b) words in the singular shall mean and include the plural and vice
versa; and (¢) the word "may” gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer vrane Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in
the Property™ mcans any lega! or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a boad for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Rarrower at a futurc date to a purchaser.

[f all or any part of the Propercv:Or any Interest in (he Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest ip-Sarrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in fuli of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

[1 Lender excrcises this option, Lender shall sive Borrower notice of acccleration.  The notice shall provide a
period of not Iess than 30 days from the date the nediie is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. 1 Berrower fails 1o pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitied vythiz Sccurity Instrument without further notice or demand
on Borrower.

19. Borrower's Right to Reinstate After Acceleration. [ Pirrower meets certain conditions, Borrower shall
have the right to have enforcement of this Security Instrument diseanfiwed at any time prior to the earliest oft (a)
[ive days before sale of the Property pursuant to Section 22 of this Sceucity Instrument; (b) such other period as
Applicable Law might specify for the termination of Borrower' sright to reingiate; or (¢) entry of a judgment enforcing
this Sceurity Instrument.  Those conditions are that Borrower: (a) pays Lenderaall sums which then would be due
under this Security Instrument and the Note as if no acceleration had occurréd; (b) curcs any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security”lnsirument, including, bul not
limiled to, reasonable allorneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose
ol protecting Lender's interest in the Property and rights under this Security Instrument; and {d) takes such action as
Lender may reasonably require to assure thal Lender's interest in the Property and rights/under this Sccurity
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shaileznifue unchanged
urtless as otherwise provided under Applicable Law. Lender may require that Borrower pay such reirstaiement sums
and expenses in one or more of the following {orms, as sclected by Lender: (a) cash; (b) money order; (c) certified
check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon an institution whosc
deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations sccured hereby shall remain fully effective as if
ne acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or 2 partial interest in the Note
(together with this Security Instrument) can be sold one or more times without prior notice to Borrower, A sale might
result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due under the Note
and this Security Instrunient and performs other mortgage loan servicing obligations under the Note, this Security
instrumnent. and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated 10 a sale
ol the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change which will
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state the name and address of the new Loan Servicer, the address o which payments should be made and any other
inlormation RESPA requires in connection with a notice of transfer of servicing. if the Note is sold and thereafter
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transforred to a successor Loan Servicer and arc not assurmed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
litigant or the member ol a class) that arises from the other party's actions pursuant (o this Security Instrument or that
alieges that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument,
until such Borrower or Lender has notified the other party (with such notice given in compliance with the requircments
ol Scction 15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such
notice to take corrective action. 1§ Applicable Law provides a time period which must elapse beforc certain action
can be taksn, that time period will be deemed to be reasonable for purposes of this paragraph, The notice of
acceleration and.opportunity to curc given to Borrower pursuant to Section 22 and ihe notice of acceleration given
to Borrower pursuznt to Section 18 shall be deemed to satisfy the notice and opportunity (o (ake corrective aclion
provisions of this S<ction 20.

21. Hazardous ouhstances. As used in this Section 21: (a) "Hazardous Substances” arc those substances
defincd as foxic or hazardoussubstances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, other fammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
malerials containing asbestos or {prmaldehyde, and radioactive materials; (b) "Environmental Law" means federal
laws and laws of the jurisdiction whe:etae Property is located that relate to health, safety or environmental protection;
tc) "Environmental Cleanup” includes =iy response action, remedial action, or removal action, as defined in
bnvironmental Law; and {d) an "Envitonmental Condition" means a condition that can cause, contributc to, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the prosenzes use, disposal, storage, or release of any Hazardous Substances,
or threaten o release any Hazardeus Substances, o4 dr in the Property. Borrower shall not do, nor allow anyone else
lo do, anything afTecting the Property (a) that is in Jiolation of any Environmental Law, (b) which crcates an
Environmental Condition, or (¢) which, due to the prezanse, use, or release of a Hazardous Substance, creates a
condition that adverscly affects the value of the Property. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Jizéardous Substances that arc generally recognized
0 be appropriate to normal residential uses and to maintenance 0f e Property (including, but not limited to,
hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other
action by any governmental or regutatory agency or private party involving tie Property and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge, (b) any Environaientat Condition, including but not
limited to, any spilling, leaking, discharge, releasc or threat of release of any Hazardous Substance, and (c) any
condition causcd by the presence, use or release of a Hazardous Substance which advirsely affects the value of the
Property. T Borrower learns, or is notified by any governmental or regulatory authority, or any privale party, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remcedial actions in accordance with Environmental Law. Nothing tieszipshall create any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows

22. Aceeleration; Remedies. Lender shall give notice te Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security [nstrument (but not prior to acceleration under
Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; {(b) the action
required to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial
proceeding and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified
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in the notice, Lender at its eption may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fec for releasing this Security
Instrument, but only il the fee ts paid to a third pariy for services rendered and the charging of the {ee is permiticd
under Applicable Law.

24. Waiver of Homestead. In accordance with [llinois law, the Borrower hereby releases and waives all rights
under and by virtue of the llinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Uniess Borrower provides Lender with evidence of the
insurance coverage required by Borrower's agreement with Lender, Lender may purchasc insurance at Borrower's
expense to protzot Lender's intercsts in Borrower' s collateral. This insurance may, but need not, protect Borrower' s
interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any ciaim that is made
against Borrower 1n’cnnection with the collateral. Borrower may later cancel any insurance purchased by Lender,
but only after providgirg Lender with evidence that Borrower has obtained insurance as required by Borrower's and

Lender's agreement. 15 Léndr purchases insurance for the collateral, Borrower will be responsible for the costs of

that insurance, including irceest.and any other charges Lender may impose in connection with the placement of the
insurance, until the effective date of the cancellation or expiration of the insurance. The costs of the insurance may
be added to Borrower's lotal outsiandirz balance or obligation. The costs of the insurance may be more than the cost
ol insurance Borrower may be able w0 obtain on its own.

[REMAINDER OF THIS PAGE INTENTIONALLY LZFT BLANK]

ILLINOIS--8ingle Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DocMagic EForms
Form 3014 1/01 Page 12 of 14 www. docmagic . com

et et S



PRI P AR

1227856003 Page: 14 of 23

UNOFFICIAL COPY

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this Sccurity

Instrument and in any Rider executed by Borrower and recorded with it.

ANDREW E MAfGOLT -Borrower ELANA—F MARGOLTS

/»A,
(Seal) TXes. ﬂ /!u/ 4}*’5/ (Seal)

-Borrower

- (Seal) {Seal)

-Borrower -Borrower

— . {Seal) (Seal)

-lsor-ower -Borrower
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[Space Below This Line For Acknowledgment]

State of LLLINOTS

7
County of Z/’vﬂ

— 7 y
The Toregoing instrument was acknowledged before me this ///1/6 ;:%@M« ” HAEr

by  ANDREW E MARGOLIS AND ELANA F MARGOLIS

o ?W e ﬂv;&m - g ;éi (
OFFICIAL SEAL [ /Signature of Person®Faking Acknowledgment
BOBBIE BROWN DACIOLAS F

Notary Pubiic - State of llinois
T D -t
: ‘7/%‘-2:(-‘1 . etelnto

My Commission Expires Mar. 15, 2015

Title vy
(Seal) Serial Number, if any
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EXHIBIT A

File No.: 12080811

County: COOK

Permanent Index Number: 17-17-210-033-0000

Property Address: 115 SOUTH RACINE AVENUE, CHICAGO, IL 60607

Legal Description.” PARCEL 1. LOT 1 IN CHELSEA TOWNHOMES
SUBDIVISION, BEINC A P=SUBDIVISION OF THE WEST HALF OF THE
NORTHEAST QUARTER OFCECTION 17, TOWNSHIP 39 NORTH, RANGE 14
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS, AS
DISCLOSED BY THE PLAT O=FUBDIVISION RECORDED DECEMBER 27, 2005
AS DOCUMENT NUMBER 0536 14¢:197.

PARCEL 2. EASEMENTS FOR THE BENEFIT OF PARCEL 1 CREATD BY THE
DECLARATION OF COVENANTS, CONCITIONS, RESTRICTIONS AND
EASEMENTS FOR CHELSEA TOWNHOMES RECORDED JANUARY 11, 2006
AS DOCUMENT NUMBER 0601119076 FOR SU™PORT, PARTY WALLS,
CERTAIN ENCROACHMENTS, AND ACESS, ASWiORF FULLY DESCRIBED
THEREIN AND ACCORDING TO THE TERMS SET FORTH THEREIN.

Permanent Index Number: 17-17-210-033-0000

Property Address: 115 SOUTH RACINE AVENUE, CHICAGOQ, IL..50607
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Loan Number: 81246980

FIXED/ADJUSTABLE RATE RIDER
(LIBOR One-Year Index (As Published In The Wall Street Journal) - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 21st day of SEPTEMBER \
2012 | and is incorporated inte and shall be deemed to amend and supplement the Mortgage, Decd of
Trust, or Securily Deed (the "Security Instrument”) of the same date given by the undersigned (" Borrower™")
to secure Borrower's Fixed/ Adjustable Rate Note (the "Note") to PROSPECT MORTGAGE,
LLC . 4 LIMITED LIABILITY COMPANY
("Lender” el the same date and covering the property described in the Sccurity Instrument and located al:

©15 S RACINE AVE, CHICAGO, ILLINOIS 60507
[Property Address|

THE NOTE PROY IRES FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLEZ INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUS'CAKLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RA7r. RBORROWER MUST PAY.

ADDITIONAL COVENANTS. ( Ir addition 1o the covenants and agrcements made in the Security
Instrument, Borrower and Lender {urther Coyerant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY FAYMENT CHANGES
The Note provides for an initial fixed interest vate of 2.875 %. The Note also provides
for a change in the initial fixed rate to an adjustable imeiest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTIi4.Y PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate I will pay will change to an adjustable lintcrest rate on the first day of
GCTOBER, 2019 . and the adjustable intciest rate | will pay may change on
that day every [2th month thercafter. The date on which my initial fized interest rate changes to an
adjustable intcrest rate, and each date on which my adjustable interest rate could change, is catled a "Change
Date.™

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based dn an Index. The
"Index" is the average of interbank offered rates for onc-year U.S. doilar-denominated dcrosiis, in the
London market ("LIBOR"), as published in The Wall Street Journal. The most recent Index figureaailable
as of the date 45 days before each Change Date is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based\upon
comparable information. The Note Holder will give me notice of this choice,

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR DocMagic €557 mms
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{C) Calculation of Changes

Before cach Change Date, the Note Holder will calculate my new interest rale by adding
TWO AND 250/1000 percentage poinis ( 2.250 %} 10 the
Current Index. The Note Holder will then round the result of this addition to the nearest onc-eighth of one
percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be
my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient (o
repay the unpaid principal that | am expected (o owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment.

() Limits on Interest Rate Changes

The interest rate 1 am required 1o pay at the first Change Date will not be greater than

T.375 % or less than 2.250 %. Thereafler, my adjustable interest rate will never
be increased or docreased on any single Change Date by more than two percentage points from the rate of
interest 1 have beanpaying for (he preceding 12 months. My interest rate will never be greater than

7.875 %

(E) Effective Datz ot Changes

My new interest rate vill become cffective on each Change Date, [ will pay the amount of my new
monthly payment beginning on %i¢ first monthly payment date after the Change Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Nole Holder will deliver or miwi)i6yme a notice of any changes in my initial fixed interest rate to
an adjustable interest rate and of any changes 14 my adjustable interest rate before the effective date of any
change. The notice will mclude the amount of ray menthly payment, any information required by law to be
given to me and also the title and telephone number of a person who will answer any question | may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENELFI”2'AL INTEREST IN BORROWER
. Until Borrower's initial fixed interest rate changes (¢ ar adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security-instrumant shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrowsc.«As used in this Section
18. "Interest in the Property™ means any legal or beneficial interest invthe 2roperty, including,
but not limited 1o, those benefictal interests transferred in a bond for deed, Coniract for deed,
installment sales contract or escrow agreement, the intent of which is the (ransr of title by
Borrower at a future date to a purchaser.

It all or any part of the Property or any I[ntcrest in the Property is sold or wravsfer:ed (or
il Borrower is not a natural person and a beneficial interest in Borrower is sold or transier.ed)
without Lender's prior written consent, Lender may require immediate payment in full of =i
sums sceured by this Security Instrument.  However, this option shall not be exercised vy
Lender if such exercise is prohibitcd by Applicable Law.

MULTISTATE FIXEQ/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR ERorms
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If Lender cxercises this oplion, Lender shall give Borrower notice of aceeleration. The
netice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Scction 13 within which Borrower must pay all sums secured by this Sceurity
Instrument. I Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitled by this Security Instrument without further noticc or demand
on Borrower.

2. When Borrower's initial fixed inferest rate changes o an adjustable interest ratc under the terms
stated in Seetion A above, Uniform Covenant 18 of the Sccurity Instrument described in Scetion Bl above
shall then cease 10 be in effect, and the provisions of Uniform Covenant 18 of the Security Instrument shall
be armendad (o read as [ollows:

Crspafer of the Property or a Beneficial Interest in Borrower. As used in this Scction
18, "Intrestin the Property” means any legal or beneficial interest in the Property, including,
bul not limited 12, those beneficial interests transferred in a bond for deed, contract for deed,
installment saies Contract or cscrow agreement, the intent ol which is the transfer of title by
Borrower at a fut*¢"dale to a purchascr,

[f all or any part ot the Property or any Interest in the Property is seld or transferred (or
if Borrower is nol a naturzi persen and a beneficial interest n Borrower is sold or transferred)
without Lender's prior writtga consent, Lender may require immediate payment in full of all
sums secured by this Security-ipswument. However, this option shall not be exercised by
Lender il such exercise is prohibiied Uy Applicable Law. Lender also shall not excrcise this
option if: (a) Borrower causes to besutmitted to Lender information required by Lender (o
evaluale the intended transferee as if a hew Jean were being madc to the transferee; and (b)
Lender reasonably determines that Lender's sacurivy will not be impaired by the loan assumption
and that the risk of a breach of any covenant or)agreement in this Security Instrument is
acceptable to Lender.

To the extent permitted by Applicable Law, Leader.may charge a reasonable fee as a
condition to Lender's consent 1o the loan assumption. Leador also may require the transferec
lo sign an assumption agreement that is acceplable (o Lendir and that obligates the translerec
1o keep all the promises and agreements made in the Note an: in his Security Instrument.
Borrower will continue to be obligated under the Note and this SCeurity Instrument unless
Lender releases Borrower in writing,

If Lender exercises the option to require immediate payment in ful) erder shall give
Borrower notice of acceleration. The notice shall provide a period of not less tha 30 days from
the date the notice is given in accordance with Section 15 within which Borrowr must.pay all
sums secured by this Sccurity Instrument. If Borrower fails (o pay these sums jrior/ (o the
expiration of this period, Lender may invoke any remedies permitted by this Sccurity Inst-aniene
without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this
Fixed/ Adjustable Rate Rider.

../

Al

-

Z/QW/M (Seal)

ANDREW E/Q/ARGOLIS -Borrower ELM F MARGOLIS - -BUUOWGT
qd (Seal) (Scal)

-Borrower -Borrower

. _ (Seal) {Seal)

-Borrower -Borrower

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR DocMagic €Forms
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Loan Number: 81246980

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 21st day of
SEPTEMBER, 2012 . and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust, or Security Deed (the "Security Instrument”) of the same datc,
given by the undersigned {the "Borrower™) to secure Borrower's Nole to PROSPECT MORTGAGE,
LLC, A LIMITED LIABILITY COMPANY
(the “Landar”) of the same dale and covering the Property described in the Security Instrument and located at;

115 5 RACINE AVE, CHICAGC, ILLINOIS 60607

[Property Address)

The Property includes, tut is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain ¢ommon areas and facilitics, as described in
COVENANTS, CORDITIONS AND RESTRICTIONS QF RECORD

{the "Declaration"), The Property is a part of a plannzd/unit development known as

CHELSEA TOWNHCMTS

[Name of Planned Unit Developuer

(the "PUD™). The Property also includes Borrower's interest in the homeoy/ners association or equivalent
entity owning or managing the common areas and facilitics of the PUD (thie/Jwners Association") and the
uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Sceurity Instrument,
Borrower and Lender [urther covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under fae PUD's
Constituent Documents. The "Constituent Documents” are the (1) Declaration; (ii) articles of incoryoration,
trust instrument or any equivalent document which creates the Owners Association; and (iii) any by-l:ws or
other rules or regulations of the Owners Association. Borrower shall promptly pay, when due, all ducs and
assessmenls imposed pursuant to the Constituent Documents,

B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carricr, a "master” or "blanket" policy insuring the Property which is satisfactory to Lender and

MULTISTATE PUD RIDER--Single Family DocMaglic €Forns
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which provides insurance coverage in the amounts (including deductible levels), for the periods, and against
loss by fire, hazards included within the term "extended coverage,” and any other hazards, including, but
not himited to, carthguakes and floods, for which Lender requires insurance, then: (i) Lender waives the
provision in Section 3 for the Periodic Payment to Lender of the yearly premium installments for property
insurance on the Property: and {ii) Borrower's obligation under Section 5 to maintain property insurance
coverage on the Property is deemed satisfied to the exient that the required coverage is provided by the
Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage provided
by the master or blanket policy.

[ the event of a distribution of property insurance proceeds in licu of restoration or repair following
a loss to the Property, or to common arcas and facilitics of the PUD, any proceeds payable to Borrowser are
hereby assizned. and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Sccurity Instrament. whether or not then due, with the excess, if any, paid to Borrower.

C. Public Lizoil’ Insurance. Borrower shall take such actions as may be reasonable o insure
that the Owners Associaticn maintaing a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender

D. Condemnation. The proceads of any award or claim for damages, dircct or consequential,
payable to Borrower in connection vath 2ny condemnation or other taking of all or any part of the Property
or the common areas and facilities of the PuID, or for any conveyance in lieu of condemnation, are hercby
assigned and shall be paid to Lender. Such nroseeds shall be applied by Lender 10 the sums secured by the
Sceurity Instrument as provided in Section 11

E. Lender's Prior Consent. Borrower shail not, except after notice to Lender and with Lender's
prior writien consent, either partition or subdivide the/Property or consent te: (i) the abandonment or
termination of the PUD, except for abandonment or termization required by law in the case of substantial
destruction by firc or other casualty or in the case of a taking by sondemnation or eminent domain; (1i) any
amendment to any provision of the "Constituent Documents” 1f the-provision 1s for the cxpress benetit of
Lender; (1) termination of professional management and assumption ot self-management of the Owners
Associanon: or (iv) any action which would have the effect of rencering’the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. [fBorrower does not pay PUD dues and assessments wheit (lue, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
sceured by the Security Instrument. Unless Borrower and Lender agree to other terms o1 pavment, these
amounts shall bear interest from the date of disbursement at the Note rate and shail be payasle /widh interest,
upon notice from Lender to Borrower requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this PUD
Rider.

@/M/ /%ﬂ& (Scal) gj ot /&/ &_se~ {Seal)

ANDREW E M%GOL 18 -Borrower ELANA 'F MARGDLIS J/ -Borrower
X (Seal) (Seal)

-Borrower -Borrower

(Szely (Seal)

-Borrower -Borrower
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