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State of lilinois FHA Case Number: 1376907432952

Loan Number: 2011201335
MIN: 1009164-2011201335-5

ADJUSTABLE RATE
HOME EQUITY CONVERS'SN SECOND MORTGAGE

THIS MORTGAGE ("Security Instrument” or “Second ‘Se.urity Instrument*) is given on September 18,
2012 ("Date™). The morigagor is MILTON WHITESIDC ‘ahose address is 10828 S HALE AVE,
CHICAGO, IL 60643-3342 ("Borrower”). This Security Instramunt is given to the Secretary of Housing
and Urban Development, whose address Is 451 Seventh Street, SYV, Washington, DC 20410 ("Lender” or
“Secretary”). Borrower has agreed to repay and warrants to LeriZar amaunts which Lender is obiigated to
advance, including future advances, under the terms of a Home Ejulty Conversion Loan Agreement
dated the same date as this Security Instrument ("Loan Agreemend”). The agreement to repay Is
evidanced by Borrower's Note dated the same date as this Security Insiripant (*Second Note"). This
Security Instrument secures to Lender: (a) the repayment of the debt evidenzad hy the Second Note,
with interest at a rate subject to adjustment, and afl renewals, extensions and mcdifizations of the Second
Note, up to a maximum principal amount of TWO HUNDRED SEVENTY THOU3AND AND NO/100
Dollars (U.S. $270,000.00); (b) the payment of all other sums, with interest at the nc.e rete of THREE
AND 220/1000 percent (3.220%) per year, advanced under paragraph 5 fo protect the szu'-ity of this
Security Instrument or otherwise due under the terms of this Security Instrument; and (c) the-pe.formance
of Borrower's covenants and agreements under this Security Instrument and the Second Not2. The full
debt, including amounts described In (a), (b), and {c) above, if not pald earller, is due and payat's on
June 10, 2088. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and
Lender's successors and assigns the following described property located in COOK County, lllinois: SEE
LEGAL DESCRIFTION ATTACHED HERETO AND MADE A PART HEREOF.

Parcel Number: 25184010280000 which has the address of 10828 § HALE AVE, CHICAGO, IL

60643-3342 ("Property Address®)
e 011201335* “ M C 2 ND S EC RT =
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ALTA COMMITMENT (6/17/06) STEWART TITLE
Order Number TM306985 ARAN
Assoc File No 650832 G;!EJREN CAHT; 1(}:;? g\cgpﬁY

COMMITMENT - LEGAL DESCRIPTION

The South 34 feet of Lot 16 in Block 34 in the subdivision of Blue Island and Building Company known as Washington
Heights of Sections?, 8, 17 to 19, Township 37 North, Rang=-14, East of the
Third Principal Meridian, in Cook County, Illinois.

x 25 -1 -H01 02370000
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,

rights, appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions
shall also be covered by this Security Instrument. All of the foregoing is referred to in this Security
instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is only encumbered by a First
Security Instrument given by Borrower and dated the same date as this Security Instrument (*Flrst
Security Instrument”). Borrower warrants and will defend generally the titie to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURIYY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants witn "inited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS Eomower and Lender covenant and agree as follows:

1. Paymant of Princip=. and Interest. Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Seond Note.

2. Payment of Property Charges. Bor.ower shall pay all property charges consisting of taxes, ground
rents, flood and hazard insurancs Zremiums, and special assessments in a timely manner, and
shall provide evidence of payment 1c-1 zrider, unless Lender pays property charges by withholding
funds from monthly payments due to thc Parrower or by charging such payments to a line of credit
as provided for in the Loan Agresment. Lend=r may require Borrower to pay specified property

charges directly to the party owed payment (:ven though Lender pays other property charges as
provided in this Paragraph.

3. Fire, Flood and Other Hazard Insurance. Borrower snilinsure all improvements on the Property,
whether now in existence or subsequently erected, ~gainst any hazards, casuaities, and
contingencies, including fire. This insurance shall be mainte.nad in the amounts, to the extent and
for the periods required by Lender. Borrower shall also insure il improvements on the Property,
whether now in existence or subsequently erected, against loss v fizods to the extent required by
Lender. The insurance policies and any renewals shall be held by Lander and shall include loss
payable clauses in favor of, and In a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lardar may make proof
of loss if not made promptly by Borrower. Each insurance company concemed is haicby authorized
and directed to make payment for such loss o Lender, instead of to Borrower end !_ender jointly.
Insurance proceeds shall be applied to restoration or repair of the damaged Propirty, If the
restoration or repair is economically feasible and Lender's security is not lessened. If the r=s*oration
or repair Is not economically feasible or Lender's security would be lessened, the nsumnce
proceeds shall be applied first to the reduction of any Indebtedness under the Second Note end this
Security Instrument. Any excess insurance proceeds over an amount required to pay all outstanding
indebtedness under the Second Note and this Security Instrument shall be paid to the entity legally
entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title 1o the Property that
extinguishes the indebtedness, all right, tile and interest of Borrower in and to insurance policies in

force shall pass to the purchaser.
| ll“ I llu‘lmllz“l'”‘ﬂlﬂlsn‘!l II lIH I!lllll‘!ll l“sI!I! II! ‘I! I lI
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Occupancy, Presorvation, Maintenance and Protaction of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's
principal residence after the execution of this Security Instrument and Borrower (or at least one
Borrower, if initially more than one person are Borrowers) and shall continue to occupy the Property
as Borrower's principal resldence for the term of the Security Instrument. *Principal residence” shall
have the same meaning as in the Loan Agreement.

Borrower shall not commit waste or destroy, damage or substantially change the Property or aliow
the Property to deteriorate, reasonable wear and tear excepted. Borrower shall also be in default if
Bormeven, during the loan application process, gave materially false or inaccurate information or
statemen’2 to Lender (or failed to provide Lender with any materiat information) in connection with
the loan e'aaznced by the Nots, including, but not limited to, representations conceming Borrower's
occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold,
Borrower snaii conply with the provisions of the lease. If Borrower acquires fee title to the Property,
the leasehold and f2e title shall not be merged uniess Lender agrees to the merger in writing.

Charges to Borrowsr and Protection of Lender's Rights in the Proparty. Borrower shall pay all
govemnmental or municipal zhiges, fines and impositions that are not included in Paragraph 2.
Borrower shall pay these otilgations on time directly to the entity which is owed the payment. f
fallure to pay would adversely affect Lender's interest in the Property, upon Lender's request
Borrower shall promptly fumish 1¢ Linder receipts evidencing these payments. Borrower shall
promptly discharge any lien which has priority over this Security Instrument in the manner provided
in Paragraph 12(c).

If Borrower fails 1o make these payments or tae property charges required by Paragraph 2, or fails
to perform any other covenants and agreements Cor tained in this Security Instrument, or there is a
legal proceeding that may significantly affect Lenae”’s rights in the Property (such as a proceeding
in bankruptcy, for condemnation or to enforce laws ur rejulations), then Lender may do and pay
whatever I8 necessary to protect the value of the Propeity and Lender's rights in the Property,
including payment of taxes, hazard insurance and other iterr s mentioned in Paragraph 2.

To protect Lender's security in the Property, Lender shall advanrz and charge to Bormower all
amounts due fo the Secretary for the Mortgage Insurance Preriivn as defined in the Loan
Agreement as well as all sums due to the loan servicer for servicing act!vitizs as defined in the Loan
Agreement. Any amounts disbursed by Lender under this Paragraph shall become an additional
debt of Borrower as provided for In the Loan Agreement and shall be secired by this Security
instrument.

Inspectlon. Lender or its agent may enter on, inspect or make appraisals of the Pionerty in a
reasonable manner and at reasonable times provided that Lender shall give the Borra'ver notice
prior to any inspection or appraisal specifying a purpose for the inspection or appraisal whicy must
be related to Lender's interest in the Property. If the Property is vacant or abandoned or the ioan Is
in defaull, Lender may take reasonable action to protect and preserve such vacant or abandoned
Property without notice to the Borrower.

Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in
place of condemnation, shall be paid to Lender. The proceeds shall be applied first to the reduction
of any indebtedness under the Second Note and this Security Instrument. Any excess proceeds

&
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over an amount required to pay all outstanding indebtedness under the Second Note and this
Security Instrument shall be pald to the entity legally entitied thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary for the Home Equity

Conversion Mortgage Insurance Program.

9. Grounds for Acceleration of Debt.

(a) Dua and Payable. Lender may require payment-in-full of all sums secured by this Security
Instrument if;

() ~. A Borrower dies and the Property is not the principal residence of at least one surviving
totrower; or

(i) “Alefa Borrower's title in the Property (or his or her beneficial interest in a trust owning
all or-pr.ii of the Property) is sold or otherwise transferred and no other Bormower retains
title to tha Property in fee simple or retains a leasehold under a lease for not less than
99 years-‘wnich is renewable or a lease having a remaining period of not less than 50
years beyond the. date of the 100th birthday of the youngest Borrower or retains a life
estate, (or retain’ig a heneficlal interest in a trust with such an interest in the Property);
or

(i) The Property ceases to < (s principal residence of a Bormrower for reasons other than
death and the Property is nct "« principal residence of at least one other Bormower,; or

(iv) For a period of longer than 12 (:ongacutlve months, a Borrower fails to occupy the
Property because of physical or nene! illness and the Property is not the principal
residence of at least one other Borroweror

(v) An obligation of the Borrower under this Secur*y 'nstrument is not performed.

{b) Notice to Lender. Borrower shall notify the Lender whinever any of the events listed in
Paragraph 9(a)(il -(v) occur.

{c) Notice to Borrower. Lender shall nolify Borrower whenever *ie «0an becomes due and
payable under Paragraph 9(a)(il}-(v). Lender shall not have the right ‘o commence foreclosure
until Borrower has had 30 days afler nolice to either:

(i) Comect the matter which resulted in the Security Instrument coming du~ =ixd payable;
oF

(i) Pay the balance in ful; or

(i)  Sell the Property for the lesser of the balance or 95% of the appraised value and apply
the net proceeds of the sale toward the balance; or

(iv) Provide the Lender with a deed-in-lieu of foreclosure.

{d) Trusts. Conveyance cof a Borrower's interest in the Property to a tryst which meets the

- 0266 {07/07) (4 of 9) Hinois Second Mortgage - HECM ADJUSTABLE RATE
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Borrower, shall not be considered a conveyance for purposes of this Paragraph 9. A trust
shall not be considered an occupant or be considered as having a principal residence for
purposes of this Paragraph 9.

No Deflclency Judgmants. Borrower shall have no personal liabllity for payment of the debt
secured by this Security Instrument. Lender may enforce the debt only through sale of the Property.
Lender shall not be permitted to obtain a deficiency judgment against Borrower if the Security
tnstrument is foreclosed.

Reinstatament. Borrower has a right to be reinstated if Lender has required immediate
paymniin-full. This right applies even after foreclosure proceedings are instituted. To reinstate this
Security 'nstrument, Borrower shall comect the condition which resulted in the requirement for
immediate payment-infull. Foreciosure costs and reasonable and customary attomey's fees and
expenses priparly associated with the foreclosure proceeding shall be added to the principal
balance. Upcii «elnstatement by Borrower, this Security Instrument and the obligations that it
secures shall remeii in effect as If Lender had not required immediate payment-in-full. However,
Lender is not requirzd lo permit reinstatement if: (i) Lender has accepted reinstatement after the
commencement of wreclosure proceedings within two years immediately preceding the
commencement of a curr:nt foreclosure proceeding, (i) reinstatement will preclude foreclosure on
different grounds in the futura, or fiii) reinstatement will adversely affect the priority of the Security
Instrument.

Lien Status.

{a) Modification. Borrower agrees fo :xterd this Security Instrument in accordance with this
Paragraph 12(a). If Lender determines that the original lien status of the Security instrument
is jeopardized under state law (including out not limited to situations where the amount
secured by the Security Instrument equals or uxeeeds the maximum principal amount stated
or the maximum period under which loan acviiwes retain the same lien priority initially
granted to loan advances has expired) and state’ Inw parmits the original lien status to be
maintained for future loan advances through the execuion and recordation of one or more
documents, then Lender shall obtain title evidence at Borrawe's expense. [f the title evidence
indicates that the property is not encumbered by an liens (except the First Security
Instrument described in Paragraph 13(a), this Second” Gacurity Instrument and any
subordinate liens that the Lender determines will also be suburt’iate fo any future loan
advances), Lender shall request the Borrower to execute any docuinants necessary to protect
the lien status of future loan advances. Borrower agrees to execute stich documents. If state
law does not permit the original lien status to be extended to future loan ar'varces, Borrower
will be deemed to have failed to have performed an obligation under this Secury 'nstrument,

{b) Tax Deferral Programs. Borrower shall not participate in a real estate tax deferre: rogram, if
any liens created by the tax deferral are not suberdinate to this Security Instrument.

{c) Prlor Liens. Borrower shall promptly discharge any lien which has priority over this Security
Instrument unless Borrower: (a) agrees in writing to the payment of the obligation secured by
the lien in a manner acceptable to Lender; (b) contests in good faith the ilen by, or defends
against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or {c) secures
from the holder of the lien an agreement satisfactory to Lender subordinating the lien to all
amounts secured by this Security Instrument. If Lender determines that any part of the

17201 3 3 5 » * M C N 8§ ECR T =
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Property Is subject fo a lien which may attain priority over this Security Instrument, Lender
may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

Relationship to First Security Instrumant.

(a)

(b)

()

{d)

(e)

Second Security Instrument. In order to secure payments which the Secretary may make to
or on behalf of Borrower pursuant to Section 255(i)(1)(A) of the National Housing Act and the
Loan Agreement, the Secretary has required Borrower to execute a Second Note and this
Second Security Instrument. Borrower also has executed a First Note and First Security
(nstrument.

Relstkonship of First and Second Security Instruments. Payments made by the Secretary
shall pt be included in the debt under the First Note unless;

()  The rirst Zecurity Instrument is assigned to the Secretary; or

(iy The Seiietary accepts reimbursement by the holder of the First Note for all payments
made by the Ger.re’ary.

If the circumstancas desciibed in (i) or (il) occur, then all payments by the Secretary, including
interest on the payments but ixc'uding late charges paid by the Secretary, shall be included in
the debt under the First Note.

Effact on Borrower. Where there i no-czsignment or reimbursement as described in (b)(i)
or (i) and the Secretary makes paymen's to Borrower, then Borrawer shall not:

(i} Be required fo pay amocunts owed unae; thz First Nole, or pay any rents and revenues
of the Property under Paragraph 19 to tte no'der of the First Note or a receiver of the
Property, until the Secretary has required payr.ent-in-full of all outstanding principal and
accrued Interest under the Second Note; or

(i) Be obligated to pay interest or shared appreciatior.-unzer the First Note at any time,
whether accrued before or after the payments by the (Sazretary, and whether or not
accrued Intarest has bean induded in the prindpal balance arver the First Note.

No Duty of the Secretary. The Secretary has no duty to the holdar of the First Note to
enforce covenants of the Second Security Instrument or to take actions to Lresarve the value
of the Property, even though the holder of the First Note may be unable i £0!'sat amounts
owed under the First Note because of restrictions in this Paragraph 13.

Restrictions on Enforcament. Notwithstanding anything else in this Security Instrurant, the
Borrower shall not be obligated to comply with the covenants hereof, and Paragraph 19 shall
have no force and effect, whenever there is no outstanding balance under the Second Note.

Forbearance by Lender Not a Walvar. Any forbearance by Lender In exercising any right or
remedy shall not be a waiver of or preclude the exercise of any right or remedy.

Successors and Assigns Bound; Joint and Several Liabllity. Borrower may nol assign any
rights or obligations under this Security instrument or the Second Note, except to a trust that meets

- 0285 (O7/07)
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the requirements of the Secretary. Borrower's covenants and agreements shall be joint and several.

Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering
it or by malling it by first class mail unless applicable law requires use of another method. The
notice shall be directed to the Property Address or any other address all Borrowers ointly
designate. Any hotica to the Secretary shall be given by first class mail to the HUD Field Office with
jurisdiction over the Property or any other address designated by the Secretary. Any notice provided
for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this Paragraph 16.

Goveralng Law; Severabliity. This Security Instrument shall be govemed by Federal law and the
law ‘of (e jurisdiction in which the Property Is located. In the event that any provision or clause of
this Securty Instrument or the Second Nole conflicts with applicable law, such conflict shall not
affect othor riovisions of this Security Instrument or the Second Note which can be given effect
without the” coificting provision. To this end the provisions of this Security Instrument and the
Second Note ata wrolared to be severable.

Borrower's Copy. Pzirower shall be given one conformed copy of the Second Note and this
Security Instrument.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19,

L]

Assignment of Rents. Borrower urzenditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower au®«iizes Lender or Lender's agents to collect the rents and
revenues and hereby directs each tenant of tha Property to pay the rents to Lender or Lender's
agents. However, prior to Lender's notice t¢ Boirower of Borrower's breach of any covenant or
agreement In the Security Instrument, Borrower =il collect and receive all rents and revenues of
the Property as trusiee for the benefit of Lender aru Sorrower. This assignment of rents constitutes
an absolute assighment and not a assignment for aodldr.aal security only.

If Lender gives notice of breach to Borrower. (a) all renis r=ceived by Borrower shall be heald by
Borrower as trustee for benefit of Lender only, to be applied fo-1ne sums secured by this Security
instrument; (b) Lendar shall be entitied to collect and receive all of th. rents of the Property; and (c)
each tenant of the Property shall pay all rents due and unpaid 1o uonder or Laender's agent on
Lender's written demand to the tenant.

Bormower has not executed any prior assignment of the rents and has not and will not perform any
act that would prevent Lender from exercising its rights under this Paregrarii-19, except as
provided in the First Security Instrument.

Lender shall not be required to enter upon, take controi of or maintain the Property befors or after
giving notice of breach to Borrower, However, Lender or a judicially appointed receiver may 715 so at
any time there is a breach. Any application of rents shall nct cure or waive any default or invaddate
any other right or remedy of Lender. This assignment of rents of the Property shall terminate when
the debt secured by this Security Instrument is paid in full.

Foreclosure Procedure. f Lendar requires immediate payment-In-full under Paragraph 9,
Lender may foreclose this Security Instrument by Judiclal proceeding. Lendar shall be
entitied to collect all axpenses Incurred In pursuing the remedias provided In this Section
20, Including, but not limited to, reasonable attornays’ fees and costs of title evidence.

0o 11 013 3 5 = = M C N 8 EC R T =&
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Lien Priority. The full amount secured by this Security Instrument shall have lien priority
subordinate only to the full amount secured by the First Security Instrument,

Adjustable Rate Faature. Under the Note, the initial stated interest rate of 3.220% which accrues
on the principal balance ("Initial Interest Rate") is subject to change, as described below. When the
interest rate changes, the new adjusted interest rate will be applied to the total outstanding principal
balance. Each adjusiment to the Interest rate will be based upon the interbank offered rates for one
month U.S. dollar-denominated deposits In the London market ("LIBOR"), as published on the first
business day of each week in the "Money Rates” section of The Wall Street Journal("Index™) plus a
margir.\f the Index is no longer available, Lender will use as a new Index any Index prescribed by
the Gecratary. Lender will give Bormrower notice of the new Index.

Lender w!l.uerform the calculations described below to determine the new adjusted interest rate.
The interes: r=-may change on the first day of December, 2012, and on [ ] that day of each
succeeding year |4} the first day of each succeeding month (*Change Date") until the loan is paid in
full.

The value of the Index wiil e determined, using the most recent Index figure available thirty (30)
days before the Change Duate ("Current Index"). Before each Change Date, the new interest rate will
be calculated by adding a margn (> the Current Index. The sum of the margin plus the Current
Index will be called the ("Calculited Interest Rate®) for each Change Date. The Calculated Interest
Rate will be compared to the inter2=. e in effect immediately prior to the current Change Date
{"the Existing Interest Rate").

[] Annually Adjusting Variable Rate Faeatiire ihe Calculated Intsrest Rate cannot be more than
2.0% higher or lower than the Existing Interes:-Rzia, nor can it be more than 5.0% higher or lower
than the Initial interest Rate.

[X] Monthly Adjusting Variable Rate Feature The Culrilated interest Rate will never increase
above THIRTEEN AND 22011000 Percent (13.220 %)

The Calculated Interest Rate will be adjusted if necessary to conply ith these rate limitation(s) and
will be in effect until the next Change Date. At any Change Datc, i« the Calculated Interest Rate
equais the Existing Interest Rate, the interest rate will not change.

Reiease. Upon payment of all sums secured by this Security Instrument, Larder shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may ~iarge Borrower a fee
for releasing this Security Instrument, but only if the fee is paid 1o a third party for services rendered
and the charging of the fee is permitied under Applicable Law.

Walver of Homastead. \n accordance with lllinois law, the Borrower hereby releases ar«< waives all
rights under and by virtue of the lllinois homestead exemption laws.

Placement of Collateral Protection Insurance. Unless Bormower provides Lender with evidence of
the insurance coverage required by Borrower's agreement with Lender, Lender may purchase
insurance at Bormrower's expense to protect Lender's interests in Borrower's collateral. This
insurance may, but need not, protact Borrower's interests. The coverage that Lender purchases
may not pay any claim that Borrower makes or any claim that is made against Borrower in
connection with the collateral. Borrower may later cancel any insurance purchased by Lender, but
only after providing Lender with evidence that Borrower has obtained insurance as required by

!
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Bormower's and Lender's agreement. If Lender purchases Insurance for the collateral, Borrower will
be responsible for the costs of that insurance, including interest and any other charges Lender may
impose in connection with the placement of the insurancea, until the effective date of the cancellation
or expiration of the insurance. The costs of the insurance may be added to Borrower's total
outstanding baiance or obligation. The costs of the insurance may be more than the cost of
insurance Borrower may be able to obtain on its own.

Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants of each such rider shall be incorporated into
and shall amend and supplement the covenants and agreements of this Security Instrument as if
the rifai{s) were a part of this Security Instrument. [Check applicable box(es) ]

[] Conricminium Rider [] Ptanned Unit Development Rider
[] SharsyAppreciation Rider [] Other[Specify]

BY SIGNING BE'-O'N, Borrower accepts and agrees to the terms and covenants contained in
urity Instrument ane' i1 any rider{s) executed by Bormower and recorded with it.

[Space Below Th s Line For Acknowledgment]

State of lllincis

Gountyof_ L OU (€

—rd s
Thiﬂ' :3nt was acknowledged before me on 7 (7 ',7 by Milton Whiteside.
L‘ p— //C_--—-"”’ "
(Signature of notarial officer) ‘ IOrHCIAL ALY §
THOMAS M. FABIANS.

NOTARY PUBLIC, STATE OF WUeON 2

(Title or rank)

My Commission expires: 2 / 7 / 2 Ci?

L

MY COMMISSION EXP 3032013 S

3
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