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HOME EQUITY CGON/ERSION SECOND MORTGAGE

THIS MORTGAGE ("Security Instrument” or "Sezond Security Instrument”) is given on September 27,
2012 (“Date”). The mortgagor is Gladys J. Davis, & Widow whose address is 5415 W. Congress Pkwy,
Chicago, IL 60644-5005 ("Borrower"). This Security Insf-ument is given to the Secretary of Housing and
Urban Davelopment, whose address is 451 Seventh 3ftest, SW, Washington, DC 20410 ("Lender” or
"Secretary"). Borrower has agreed to repay and warrants 10 .e;ider amounts which Lender is obligated to
advance, including future advances, under the terms of a ‘Homs Equity Conversion Loan Agreement
dated the same date as this Security Instrument ("Loan Agreenient”). The agreement to repay is
evidenced by Borrower's Note dated the same date as this Security Instrument ("Second Note"}. This
Security Instrument secures to Lender: (a) the repayment of the deb?evidenced by the Second Note,
with interest,and all renewals, extensions and modifications of the Secund” Note, up to a maximum
principal amount of SIXTY SEVEN THOUSAND FIVE HUNDREH -AND NOM00 Dollars
(U.S. $67,500.00); (b) the payment of all other sums, with interest at the note rzte of FIVE AND 060/1000
percent (5.060%) per year, advanced under paragraph 5 to protect the security of this Sacurity Instrument
or otherwise due tnder the terms of this Security Instrument; and (c) the performar.cs. of Borrower's
covenants and agreements under this Security Instrument and the Second Note. The full'debt, including
amounts described in (a), (b), and (c) above, if not paid earlier, is due and payable on Junz Go, 2070. For
this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender's succcsyors and
assigns the following describad property located in COOK County, lliinols: Legal description attached
hereto as Exhibit A and by this reference made a part hereof.

Parcel Number: APN: 16-16-121-015-0600 which has the address of. 5415 W. Congress Pkwy,
Chicago, IL 60644-5005 ("Property Address”).

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,

30000359 (UEN“BDSI)/ ‘
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rights, appurtenances, and fixtures now or hereafter a part of the property. All replacements and addltiops
shall also be covered by this Security. Instrument. All of the foregoing is referred to In this Security
Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is only encumbered by a First
Security Instrument given by Borrower and dated the same date as this Security Instrument ("First
Security Instrument"). Borrower wairants and will defend generally the fitle to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1.  Payment of Pimncipal and Interest. Borrower shall pay when dug the principal of, and interest on,
the debt evidencad rv the Second Note.

2. Payment of Property Charges. Borrower shall pay all property charges consisting of taxes, ground
rents, flood and hazara irssrance premiums, and special assessments in a timely manner, and
shail provide evidence of paymsnt to Lender, unless Lender pays property charges by withholding
funds from monthly payments'due to the Borrower or by charging such payments to a line of credit
as provided for in the Loan Agrzerient. Lender may require Borrower to pay specified property
charges directly to the party owed Lavmant even though Lender pays other property charges as
provided In this Paragraph.

3.  Fire, Flood and Other Hazard Insurance. Sorrower shall instre all improvements on the Property,
whether now in existence or subsequently rracted, against any hazards, casualiies, and
contingencies, including fire. This insurance shall bs maintained in the amounts, to the extent and
for the periods required by Lender. Borrower shall‘also.insure all improvements on the Property,
whether now in existence or subsequently erected, again;t loss by floods to the extent required by
Lender. The insurance policies and any renewals shaii oe he!d by Lender and shall include loss
payable clauses In favor of, and In a form acceptable to, Lencer. ' ‘

In the event of loss, Borrower shall give Lender immediate notice hy :ngil, Lender may make proof
of loss if not made prompily by Borrower. Each insurance company ceiiscrned is hereby authorized
and directed to make payment for such loss to Lender, instead of to Bormower and Lender jointly.
Insurance proceeds shall be applied to restoration or repair of the aamaged Property, if the
restoration or repair is economically feasible and Lender's security is not lessened’ If the restoration
or repair is not economically feasible or Lender's security would be lesseneq, ‘e insurance
proceeds shall be applied first to the reduction of any indebtedness under the Seccns Mote and this
Security Instrument. Any excess insurance proceeds over an amount required to pay a!l cutstanding
indebtedness under the Second Note and this Security Instrument shall be paid to the entiyy legally
entitled thereto. '

In the event of foreclosurs of this Security Instrument or other transfer of fitle to the Property that
extinguishes the indebtedness, all right, title and interest of Borrower ih and to insurance policies in
force shall pass to the purchaser. ‘

L
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4. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's
principal residence after the execution of this Security Instrument and Borrower (or at least one
Borrower, if initially more than one person are Borrowers) and shall continue to occupy the Property
as Borrower's principal residence for the term of the Securlty Instrument. "Principal residence” shall
have the same meaning as in the Loan Agreement.

Borrower shall not commit waste or destroy, damage or substantially change the Property or allow
the Property to deterlorate, reasonable wear and tear excepted. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or
statements to Lender (or faited to provide Lender with any material information) in connection with
the loan evidenced by the Note, including, but not limited to, representations concerning Borrower's
occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold,
Borrowei-shall comply with the provisions of the lease. If Bomower acquires fee title to the Property,
the leaseno'd and fee fitle shall not be merged unless Lender agrees to the merger in writing.

5. Charges to sorrower and Protection of Lendef's Rights in the Property. Borrower shall pay all
govemmental or‘minicipal charges, fines and impositions that are not included in Paragraph 2.
Borrower shall pay fiese obligations on time directly to the entity which is owed the payment. if
failure to pay wolid advarsely affect Lender's interest in the Property, upon Lender's request
Borrower shall promptly farish to Lender receipts evidencing these payments. Borrower shall
promptly discharge any lien which has priority over this Security Instrument in the manner provided
in Paragraph 12(c).

If Borrower fails to make these payrierts or the property charges required by Paragraph 2, or fails
to perform any other covenants and ag:vements contained in this Security Instrument, or there is a
legal proceeding that may significantly affect Londer's rights in the Property (such as a proceeding
in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and pay
whatever is necessary to protect the value ¢t the Property and Lender's rights in the Property,
including payment of taxes, hazard insurance and of*ier items mentioned in Paragraph 2.

To protect Lender's security in the Property, Lender shall advance and charge to Borrower all
amounts due to the Secretary for the Morigage Insurance-Premium as defined in the Loan

- Agreement as well as all sums due fo the loan servicer for se vicire activities as defined in the Loan
Agreement. Any amounts disbursed by Lender under this Paragranh shall become an additional
debt of Borrower as provided for in the Loan Agreement and shal“he secured by this Security
Instrument. '

6. Inspection. Lender or its agent may enter on, inspect or make appraisals ~f.the Property in a

"~ reasonable manner and at reasonable times provided that Lender shall give: the Borrower notice
ptior to any inspection or appralsal specifying a purpose for the inspection or appraizal which must
be related o Lender's Interest in the Propeity. If the Property is vacant or abandorie ~x the loan is
in default, Lender may take reasonable action fo protect and preserve such vacant or 2bandoned
Property without notice to the Borrower.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in
place of condemnation, shall be paid to Lender. The proceeds shall be applied first to the raduction
of any indebtedness under the Second Note and this Security Instrument. Any excess proceeds
over an amount required to pay all outstanding indebtedness under the Second Note and this

WS A L4
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Security Instrument shall be paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary for the Home Equity
Conversion Mortgage Insurance Program.

9. Grounds for Acceleration of Debt.

(a) Due and Payable. Lender may require payment-in-full of all sums secured by this Security
Instrument if:

(i) A Borrower dies and the Property is not the principal residence of at least one surviving
Borrower; or

(i~ All of a Borrower's title in the Property (or his or her beneficial interest in a trust owning
all or part of the Property) is sold or otherwise fransferred and no other Borrower refains
i to the Plupcl 473 i fae Snnpue or retains a leasshold under 2 lease for not less than
Y9 years which is renewable or a lease having a remaining period of not less than 50
years'bevond the date of the 100th birthday of the youngest Borrower or retains a life
estate; {cr rataining a beneficial interest in a trust with such an interest in the Property);
or

(i} The Property ceases o be the principa! residence of a Borrower for reasons other than
death and the Pro)erty is not the principal residence of at least one other Barrower, or

{(iv) For a period of longer inan_12 consecutive months, a Borrower fails to occupy the
Property because of physiczi-or mentai iliness and the Property is not the prlnmpal
residence of af least one othat Buivower, or

{(v) An obligation of the Borrower unde’ this Security Instrument is not performed.

(b) Notice to Lender. Borrower shalt notify the 'Leader whenever any of the events listed in
Paragraph 8(aj(ii)-(v) occur.

(c) Notice to Borrower. Lender shall notify Borrower vhenever the loan becomes due and
payable under Paragraph 9(a){ii)-(v). Lender shall not have te right to commence foreclosure
until Borrower has had 30 days after notice to either:

(i}  Correct the méytter which resulied in the Security Instrument coming due and payable;
-or _

(i) Pay the balance in full; or

' (i) Sell the Property for the lesser of the balance or 95% of the appraised valie and apply
the net proceeds of the sale toward the balance; or

(v} Provide the Lender with a deed-in-lieu of foreclosure.

(d) Trusts. Conveyance of a Borrower's interest in the Property to a trust which meets the
035955 IM !:|I3| I||II||| %

requirements of the Secretary, or conveyance of a trust's interests in the Property to a
Borrower, shall not be considered a conveyance for purposes of this Paragraph 9. A frust
3000 03y
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shall not be considered an occupant or be considered as having a principal residence for
purposes of this Paragraph 9.

No Deficiency Judgments. Borrower shall have no personal liability for payment of the debt
secured by this Security Instrument. Lender may enforce the debt only through sale of the Property.
Lender shall not be permitted to obtain a deficiency judgment against Borrower if the Security
Instrument is foreclosed. -

Reinstatement. Bomower has a fright to be reinstated if Lender has reguired immediate
payment-in-full. This right applies even after foreclosure proceedings are instituted. To reinstate this -
Security instrument, Borrower shall correct the condition which resulted in the requirement for
immediate payment-in-full. Foreclosure costs and reasonable and customary atiomey's fees and
exprnses properly associated with the foreclosure proceeding shal!l be added to the principal
balance/-Upon reinstatement by Borrower, this Security Instrument and the obligations that it
secures shall remain in effect as if Lender had not required immediate payment-in-full. However,
Lender is pot required to permit reinstatement if: (i} Lender has accepted reinstatement after the
commenceniert ) of foreclosure proceedings within two. years immediately preceding the -
commencemerit 41 a-current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on
different grounds i1 fhe future, or (ili) reinstatement will adversely affect the priority of the Security
Instrument.

Lien Status.

(a) Modification. Borrower agvees fo extend this Security Instrument in accordance with this
Paragraph 12(a). If Lender de‘erinines that the original lien status of the Security Instrument
is jeopardized under state law {=cluding but not limited to situations where the amount
secured by the Security Instrument eruals or exceeds the maximum principal amount stated
or the maximum petiod under which loan advances retain the same lien priority initially
granted to loan advances has expired) ‘and state law permits the original lien status to be
maintained for future loan advances through (ne execufion and recordation of one or more
documents, then Lender shall obtain title evidenc: =t Borrower's expense. If the title evidence
indicates that the property is not encumberec by any liens (except the First Security
Instrument described in Paragraph 13(a), this Second Security Instrument and any
subordinate llens that the Lender determines will alio be.subordinate to any. future loan
advances), l.ender shall request the Borrower to execute 2ip-documents necessary to protact
the fien status of future loan advances. Bomrower agrees to execute such documents. If state
faw does not permit the original lien status to be extended to wtirs 1aan advances, Borrower
will be deemed to have falled to have performed an obligation uncer tiis Security Instrument.

(b) Tax Deferral Programs. Borrower shall not participate in a real estate tix deferral program, if
any liens created by the tax deferral are not subordinate to this Security Instram=it.

{(c) Prior Liens. Borrower shall promptly discharge any lien which has priority overibis Security
instrument unless Borrower: (a) agraes in writing to the payment of the obligation escured by
the llen in a manner acceptable to Lender; (b} contests in good faith the lien by, or defends
against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢) secures
from the holder of the lien an agreement satisfactory to Lender subordinating the lien to all
amounts secured by this Security Instrument, If Lender determines that any part of the
Property is subject to a lien which may attain priority over this Security Instrument, Lender

LI Abo
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may give Borrower a nofice identifylng the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of nofice.

Relationship to First Security Instrument.

(@

(b)

(¢}

(c)

(3)

Second Security Instrument. In order to secure payments which the Secretary may make to
or on behalf of Borrower pursuant to Section 255(1)(1)(A) of the National Housing Act and the
Loan Agreement, the Secretary has required Borrower to execute a Second Note and this
Second Security Instrument. Borrower also has executed a First Note and First Security
Instrument.

Relationship of First and Second Security Instruments. Payments’ made by the Secretary
siall not be included in the debt under the First Note unless:

(i} )The First Security Instrument is assigned to the Secretary; or

(i)~ Tre Secretary accepts reimbursement by the holder of the First Note for all payments
~ mad#s pyvihe Secretary.

If the circumsiances.described in (i} or (i) occur, then all payrhents by the Secretary, including
interest on the paymur’s but excluding late charges paid by the Secretary, shall be inciuded in
the debt under the First Nata, '

Effect on Borrower. Where there is no assignment or reimbursement as described in (b)(j)
or (i) and the Secretary makes, pz.yments to Borrower, then Borrower shall not:

(i)  Be required to pay amounts owzd under the First Note, or pay any rents and revenues
of the Property under Paragraph 19.to the holder of the First Note or a receiver of the
Property, uniil the Secretary has requived payment-ln-full of all outstanding principal and
accrued Interest under the Second Nete;or

(i) Be obligated to pay interest or shared apjweciation under the First Note at any time,
whether accrued before or after the.payments by-the Secretary, and whether or not
accrued interest has been included in the principz] baience under the First Note.

No Duty of the Secretary. The Secretary has no duty fo-ipe. holder of the First Note to
enforce covenants of the Second Security Instrument or to take cciions to preserve the value
of the Property, even though the holder of the First Note may be Uit xble to collect amounts
owed under the First Note because of restrictions in this Paragraph 1.

Restrictions on Enforcement. Notwithstanding anything else in this Securily Yqstrument, the
Borrower shall not be obligated to comply with the covenants hereof, and Parzgraph 19 shall
have no force and effect, whenever there is no outstanding balance under the Secend Note,

Forbearance by Lender Not a Waiver. Any forbearance by Lender In exercising any right of
remedy shall not be a waiver of or preclude the exercise of any tight or remedy.

Successors and Assigns Bound; Joint and Several Liability. Borrower may not assign any
rights or obligations under this Security Instrument or the Second Note, except to a trust that mests
the requirements of the Secretary. Borrower's covenants and agreements shall be joint and several,

003
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Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering
it or by mailing It by first class mail unless applicable law requires use of another method. The
notice shall be directed to the Property Address or any other address all Borrowers Jointly
designate. Any notice to the Secretary shall be given by first class mall to the HUD Fieid Office with
jurisdiction over the Property or any other address designated by the Secretary. Any notice provided
for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this Paragraph 16.

‘Governing Law; Severability. This Security Instrument shall be governed by Federal law and the
law of the jurisdiction in which the Property is located. In‘the event that any provision or clause of
this Security Instrument or the Second Note conflicts with applicable law, such conflict shall not
affect other provisions of this Security Instrument or the Second Note which can be given effect
without the conflicting provision. To this end the provisions of this Security Instrument and the
Second Yoz are declared to be severable.

Borrower's Covy. Borrower shall be given one conformed copy of the Second Note and this
Security Instrument,

NON-UNIFORM COVENANTS. Borrower and Lendear further covenant and agree as follows:

14

20.

0

Assighment of Rents. Borrowzr unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Boirower authorizes Lender or Lender's agents to collect the rents and
revenues and hereby directs eacn ‘enant of the Property to pay the rents to Lender or Lender's
agents. However, prior to Lender's nolica to Borrower of Borrower's breach of any covenant or
agreement in the Security Instrument, Soivower shall collect and receive all rents and revenues of
the Property as trustee for the benefit of Lerues and Borrower. This assignment of rents constitutes
an absolute assignment and not a assignment for additional security only.

If Lender gives notice of breach to Borrower: (¢} zii.rents received by Borrower shall be held by
Borrower as trustee for benefit of Lender only, to ba 2priied to the sums secured by this Security
Instrument; (b) Lender shall be entitfed to collect and recelve all of the rents of the Property; and (c)
each tenant of the Property shall pay ail rents due ava unpsid to Lender or Lender's agent on
Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents ana-ha<-nat and will not perform any
act that would prevent Lender from exercising ifs rights under thic-Paragraph 19, except as
provided in the First Security Instrument,

Lender shall not be required to enter upon, take control of or maintain the Properly before or after

giving notice of breach to Borrower. However, Lender or a judicially appointed receive: may do so at
any fime there is a breach. Any application of rents shall not cure or waive any defavir.or invalidate
any other right or remedy of Lender. This assignment of rents of the Property shall termnate when
the debt secured by this Security Instrument is paid in full.

Foreclosure Procedurs. f Lender requires immediate payment-in-full under Paragraph 9,
Lender may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled fo collect all expenses incurred In pursuing the remedies provided in this Section
20, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

AR RN y: ;J -
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Lien Priority. The full amount secured by this Security Instrument shall have lien priority
subordinate only to the full amount secured by the First Security Instrument.

This section is intentionally left blank.

_ Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this

Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee
for reléasing this Security Instrument, but only if the fee is paid to a third party for services rendered
and the charging of the fee is permitied under Applicable Law.

* Waiver of Homestead. In accordance with Hiinois law, the Borrower hereby releases and waives alf

rights under and by virtue of the lllinois homestead exemption laws.

Placsinent of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of
the insurance coverage required by Borrower's agreement with Lender, Lender may purchase
insurarice-at Borrower's expense to protect Lenders interests in Bomower's collateral. This
insuranca«ray, but need not, protect Borrower's interests. The coverage that Lender purchases
may not pay any claim that Borrower makes or any claim that is made against Borrower in
connection with ine. collateral. Borrawer may later cancel any insurance purchased by Lender, but

only after-proviaing ).ender with evidence that Borrower has obtained insurance as required by -

Borrower's and Lenc.si's agreement, If Lender purchases insurance for the collateral, Borrower will
be responsible for the cust: of that insurance, including interest and any other charges Lender may
impose in connection with tie placement of the insurance, until the effective date of the cancellation

~ or expiration of the insurancs. The costs of the insurance may be added to Bomower's total

26.

outstanding balance or obligation: The costs of the insurance may be more than the cost of
insurance Borrower may be able 12-051ain on its own.

Riders to this Security Instrument. |7 one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants of each such rider shall be incorporated into
and shall amend and supplement the covenanfz and agreements of this Security Instrument as if
the rider(s) were a part of this Security Instrumenrt, fCheck applicable box(es).) '

{] Condominium Rider [] Piaraed Unit Development Rider
[ ] Shared Appreciation Rider -] Other[3pacify]

BY SIGNING BELOW, Borrower accepts and agrees to the‘tnims and covenants contained in

this Security Instrument and in any rider(s) executed by Borrower and recoracr with it.

ﬁm { pacis Sed) ,

“Borrower - Gladys/J/Davis i
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[Space Balow This Line For Acknowledgrment]

State of llinols

County _ CCH(\-

The foregoing instrument was acknowledged before me on \K&w&( &:} éOI;z
by @luo\;ﬁ) o

(Sighatuze of E:)?/faking acknowledgment)
My Com{isr:f pires on '

e - s
i MR Cm————

2, CHRISTOPHER MICHAEL PARADIS

5 QFFICIAL SEAL
2 Wotary Public, Stata of [Ilinois
My Commission Expires
May 15,2013

AT 77
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Order No.  2301-68813

EXHIBIT "A"
LEGAL DESCRIPTION

THE LAND DESCRIBED HEREIN IS SITUATED IN THE STATE OF ILLINOIS, COUNTY
OF COOK, AND IS DESCRIBED AS FOLLOWS:

LOT 23 I LAVIS AND SONS SUBDIVISION OF LOTS 113 AND 114 IN SCHOOL
TRUSTEES' SUBDIVISION OF THE NORTH PART OF SECTION 16, TOWNSHIP 39

NORTH, RAGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLIMOIS.

PARCEL NUMBER(S): 10-16-121-015-0000



