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MORTGAGE

MIN 100021200007764946

DEFINITIONS

Words used in multiple sections of this document are define’ 'Alow and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certain rules regarding the wse /= of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated 10/03/207.2 .
together with all Riders to this document,
(B) "Borrower" is MICHAEL G BOLZNER and DENISE M BHOLINER, hushand and wife

Borrower is the mortgagor under this Security Instrument.
(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is B separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is U.S. Bank N.A.

Lender is a National Association
organized and existing under the laws of Tha United Statas Of Amarica
Lender's address is 4801 Frederica Street, Owensboro, KY 42301

(E) "Note" means the promissory note signed by Borrower and dated 10/03/2012

The Note states that Borrower owes Lender Two Hundred Forty-Two Thousand Nine nundnd
and 00/100ths Dollars
(U.S. $242.200.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and © »ey the debt in full not later than November 01, 2027

® ‘l'roperty‘ 'mmﬁlcmoputyﬂﬂtmdesmbedbelowunderﬂlehudmg"Tmsfuoleghtsmthe
Property.”

(G) "Loan" means the Jeb: evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and Wl surs due under this Security Instrument, plus interest.

(H) "Riders” means all Riders to this Scourity Instrument that are executed by Borrower. The following
Riders are to be executed by Boerr av= [check box as applicable):

] Adjustable Rate Rider [ Conduiiuium Rider [_] Second Home Rider
[_| Balloon Rider Plansed Unit Development Rider [_| 14 Family Rider
[ VA Rider Biweeklv Pivment Rider Other(s) [specify]

(D "Applicable Law" means all controlling epplicable federal, state and local statutes, regulations,
wdmmceumdadmmmnﬂasmdmdm(ﬂln"vc‘heeﬂ'ectoflsw)aswaﬂasﬂ]upphmbleﬁnal,
non-appealable judicial opinions.

() "Community Asociation Dues, Fees, and Assessment~” 2vans all ducs, fees, assessments and other
chuguﬁutneh:pmedeonowsmtherpmyby;mﬂnminiumuodaﬁomhomwwnm
association or similar organization.

(K) "Electronic Funds Transfer” means any transfer of funds, otherien a trausaction originated by
ched:.dm&,mmlupupamﬂrmnmgwhchumﬂﬂedﬁmughmdwﬁomcmwephomc
instrument, computer, or magnetic tape so as to order, instruct, or suthor172 < financial institution to debit
or credit an account. Such term inchudes, but is not limited to, point-of-sole *apsfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and C=tomated clearinghouse

transfers,

(L) "Escrow Itemas" means those items that are described in Section 3.

(M) "Miscellanesus Proceeds” means any compensation, settlement, award of damages, or proceeds paid
bymythlrdputy(otherthmmmnmepmceedspmdund&theoovuagmdmm'hedmb._...m:-\for 0]
damage to, or destruction of, the Property; (i) condenmation or other taking of all or any gort of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions 74 t, the
value and/or condition of the Property.
mmmm"mmmmmmmmmmoﬁ or defani on,

(0)Wchynwl“mﬁeregﬂulymhedﬂedmouﬂémfm(l)mmpdmdmmmc
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
mplmhngregulﬂon,kegulaﬁonX(%CFR.PntBSOﬂ), es they might be amended from time to
ume,mmyaddeMnmlegmlmmarengmtthgovmthesmembjectm As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
:oa fedu’allymlﬁcdmortgagclom even if the Loan does not qualify as a "federally related mortgage
oan” under RESP.
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(Q) "Successor in Interest of Borrewer™ means eny party that has taken title to the Property, whether or
not that party has assumed Borrower' s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Ingtruyment secures to Lender: (i) the repayment of the Losn, and all renewals, extensions and
modifications of the Note; and (if) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hersby mortgage, grant and
convey to MERS (solely as nominec for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following described property located in the
County [Type of Recording Jurisdiction]
of Cook [Namo of Rocording Jurisdiction];
LOT 76 IN STARIY RIDGE WEST UNIT NC. 1, BEING A SUBDIVISION OF PART OF
THE EAST HALN J¥ SECTION € AMD THE WEST HALF OF SECTICN 9, TONNSHIP 41
NWORTH, RANGE 11 ZAST OFr THR THIRD PRINCIPFAL MERIDIAN, IN COOK COUNTY,
ILLINOIS.

e

Number: 08-09-313-001-0000 which currently has the address of
1423 Barvard Ave [Stroet]
Arlington Beights (City], TlirAs 60005 [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected or the. property, and all
easements, appurtenances, and fixtures now or hereafler a part of the property. A’ replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument ss the "Property." Borrower understands and agrees that MERS hold: only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply v-ith law or
custom, MERS (as nominee for Lender and Lender’ s successors and assigns) has the right: to erarise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Proper’y:-and to
take any action required of Lender including, but not limited to, releasing and canceling this Secaity

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record, Barrower warrants and will defiend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national nse and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrurent covering real

EKIII-‘ORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall psy when due the principal of, and interest on, the debt evidenced by the Note and any
prepeyment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

2200296508 D_VEAIL
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Ingtroment ig returned to Lender pnpeid, Lender may require that any or ell sybsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other ‘ocation as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender zacv ceturn any payment or partial payment if the payment or partial payments are insufficient to
bring the Lran current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, with(ut wsiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
peyments in the up.re, but Lender is not obligated to apply such payments at the time such peyments are
accepted. If cach Paiodic Payment is applied es of its scheduled duc date, then Lender noed not pay
interest on unapplied fund~. Lender may hold such unapplied fimds until Borrower makes payment to bring
the Loen current. If Botrov/e=-does not do so within e reasonable period of time, Lender shall either apply
such funds or return them to Beziower, If not applied earlier, such finds will be epplied to the outstanding
principal belance under the Nuts 7amediately prior to foreclosure, No offset or claim whick Borrower
might have now or in the future agaivist }.ender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agresments secured by this Security
Instrument,

2. Application of Payments or Proverdr. Except as otherwise described in this Section 2, all
payments acoepted end applied by Lender shali e spplied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; ) amounts due under Section 3, Such payments
shall be applied to each Periodic Payment in the ordir 1o which it became due. Any remaining amounts
shall be applied first to late charges, second to any othe: wr.ownts due under this Security Instrument, and
then to reduce the principal belance of the Note.

If Lender receives a payment from Borrower for a delirgrant Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may ve =pplied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lend s myy apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the.ext.at that, sach payment can be
peid in full. To the extent that any excess exists after the payment is applied’ w0 the full payment of one or
more Periodic Payments, such excess may be applied to any late charges dne. Yolvitary prepayments shall
be applied first to any prepayment cherges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceads 4 hrincipal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Faym sts.

3, Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Puy=s. 5 are due
under the Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment of eruonts due
for: (2) taxes and assessments and other items which can aitain priority over this Security Instrunent as &
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; /c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if aoy, or any sums payable by Borrower to Lender in lien of the payment of Mortgage
Ingurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or & any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assossments, if any, be escrowed by Borrower, and such dues, foes and
essesaments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for smy or all Escrow Items. Lender may waive Barrower's
obligation to pay to Lender Funde for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fiils to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount, Lender may revoke the waiver es to any or all Escrow ltems at any time by a notice given in
accordan-< vith Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts. that are then required under this Section 3.

Lender raay) at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at tie ane specified under RESPA, and (b) not to exceed the maximum emount a lender can
require under KESP::, Lender shall estimate the amount of Funds duc on the basis of current data and
ressonsble cstimaies of ‘ex~enditures of future Escrow Items or otherwise in accordance with Applicable
Law.
The Funds shall be held. in an imstitution whose deposits are insured by a federal agency,
ingtrumentality, or entity (incluti~g lender, if Lender is an institution whose deposits are so insured) or in
anty Federal Home Loan Bank. Leader 2Nl apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shal. not charge Borrower for holding and applying the Funds, anmually
analyzing the escrow account, or verifyir g th.e Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender ts ora): such s charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid o we Funds, Lender shall not be required to pay Borrower
any interest or cernings on the Funds, Borrower any Lender can agree in writing, however, that interest
ghall be paid on the Funds, Lender shall give to Bu-rov-xx, without cherge, an annual acccunting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as dofue) under RESPA, Lender ghall account to
Borrower for the excess fands in accordance with RESPA, If thrcr s a shortage of Funuds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requinxd oy RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance wif's RZSPA, but in no more than 12
monthly payments, If there is a deficiency of Funds held in escrow, as o +fineZ under RESPA, Lender shall
notify Borrower a8 required by RESPA, and Borrower shall pay to Lende: 7a¢ amount necessary to make
up the deficiency in accordance with RESPA, but in oo more than 12 monthly prym-ats.

Upon payment in full of all sums secured by this Security Instrument, Lenue shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, nssessments, charges, fines, und impositions
gitributeble to the Property which can attain priority over this Security Instrument, leaseha!d p:vments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmenis, if zny. To
the extent that these items are Escrow Itemns, Barrower shall pay them in the mamer provided in Selticn 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument valeis
Borrower: (a) agroes in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, bt only so lang as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings ere pending, but only wntil such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instryment, If Lender determines that eny part of the Property is subject to a lien
which can attain priority over this Security Ingtrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in thig Section 4,

Lender may require Borrower to pay a one-time charge for 2 real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes end floods, for which Lender requires insurance.
This insurence shall be meintained in the amounts (including deductible levels) and for the periods that
Lender rruives. What Lender requircs pursuant to the preceding semtences can change during the term of
the Loan. ‘1p~.insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disarpreve Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Barrower &) pay, in connection with this Loen, either: (a) a one-time charge for flood zone
determination, caw’ication and tracking services; or (b) a one-time charge for flood zone determination
and certification servir.s rid subsequent charges each time remappings or eimilar changes occur which
reasonably might affect ‘su.h determination or certification. Borrower shall also be responsible for the
payment of any fees imposed »v the Federal Emergency Management Agency in comnection with the
review of any flood zone deteninizat’m resulting from an objection by Borrower.

If Borrower fails to maintain ar;-of the coverages described above, Lender may obtain insurence
coverage, at Lender's option and Bucrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Barrower's equity in (he Property, or the contents of the Property, against any risk,
bazard or lisbility and might provide greater ur 1esser coverage than was previously in effect. Borrower
acknowledges that the cost of the ingurance covera e s obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any accurin disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Securicv Instrument. These amounts ghall bear interest
at the Note rate from the date of disbursement and shall b zav2hle, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender end renewals of surn policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage riaue, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to Lold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender ali 7o ipts of paid premivms and
renewal notices. If Borrower obtains any form of insurance coverage, not owr.wiic requited by Lender,
for damage to, or destruction of, the Property, such policy shall include a stanisrd inortgage clause and
shall name Lender as mortgagee and/or as en additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and enier. Lender
may meke proof of logs if not made promptly by Borrower. Unless Lender and Borrower o.375ise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lerdrr, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasiol: and
Lender's socurity is not lessened. During such repair and restoration period, Lender shall have the ngat 0
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that snch inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not thea due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle & claim, then Lender may negotiate and settle the claim, The 30-day
period will begin when the notice is given. In ecither event, or if Lender acquires the Property under
Section 22 ar otherwise, Borrower heseby assigns to Lender () Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts ympaid under the Note or this Security Instrument, and
(b) any rdwe- of Borrower's rights (other than the right to any refund of unesmed premiums psid by
Borrower) wrer all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of th¢ Froperty. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts 1«pe id under the Note or this Security Instrument, whether or not then dus.

6. Occupancy. borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 ar/s »7ter the execution of this Security Instrument and shall continue to occupy the
Property as Borrower' s Lriv.cimal residence for at least onc year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless exteauating
circumstences exist which are beywrl Barrower's control.

7. Preservation, Maintenance ~au. Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property. allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is rsidng in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterior dirg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair ur restoration is not economically feasible, Borrower shall
promptly repair the Property if dameged to avo'd hurther deterioration or damage. If insurance or
condemnation proceeds are paid in comnection with J-rape to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Propuwty unly if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs eno 7.8#;=etion in a single payment or in a series of
progress payments as the work is completed, If the insurance o2 rondemmation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Bavrv/»-i's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonsble entrics upon and inspeetiois of the Property, If it has
reasonable canse, Lender may inspect the interior of the improvements on 't }'roperty. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying Luc’. reasonable canse.

8. Borrower's Loan Application. Borrower ghall be in defamlt if, durirg toc Loen application
process, Borrower or any persons or entities acting at the direction of Borrowe: m with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or stat.mexts to Lender
(or failed to provide Lender with material informstion) in comnection with the I~a: Material
representations include, but are not limited to, representetions concerning Borrower's ocoupricy of the
Property as Borrower' s principal residence.

9, Protection of Lemder's Interest in the Property and Rights Under this Security Instrumcat. If
(8) Borrower fsils to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in benkruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attein priority over this Security Instrument or to enforce laws or
regulations), or (c) Barrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, und securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Secarity Instument; (b) eppearing in court; and (c) paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is mot limited to,
entering the Property to make repairs, chenge locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turnad
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions suthorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursemet and shall be payable, with such interest, upon notice from Lender to Borrower requesting

¥ this Szcurity Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lcase. If Borrrwnr acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees i " merger in writing.

10. Mortya;: "wurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay \bs r.cmiums required to maintain the Mortgage Insurance in effect. If, for amy reason,
theMmsagehsmuyngemumdbylmdﬂmmbewmwleﬁomthsmmmmm
previously provided such /zsurance and Borrower was required to make separstely designated payments
toward the premiums far Mc.igige Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivales: *o the Mortgage Insurance previously in effect, at e cost substantially
equivalent to the cost to Borrower i e Mortgage Insurance previously in effect, from an altcrnate
mortgage insurer selected by Lender. It substentially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were duc when the insurance coverage ceased tr be in effect. Lender will accept, use and retain these
payments &8 a non-refundable loss reserve s of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Lo s ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the smount and for the period that Lender requires)
provided by an insurer selected by Lender again becowrs svailable, is obtained, and Lender requires
scparately designated psyments toward the premiums for M ¢5ag® Insurance. If Lender required Mortgage
Insurance #s a condition of making the Loan and Borrower was caquired to make separately designated
payments toward the premiums for Mortgage Insurance, Borrowrs chall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non- o, loss reserve, until Lender's
requircment for Mortgage Insurance ends in accordance with any writte. agrezment between Borrower and
Lender providing for such termination or until termination is required by Apraicable Law. Nothing in this
Section 10 affects Borrower's obligation to pey interest at the rate provided iu e Noete,

Mortgage Insurance reimburses Lender (or any entity that purchases the Ni#=) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a pariy’ to the Mortgage
Insurence.

Mortgage insurers evaluate their total risk on all such insurance in force from time 1o titxe, and may
cnter into agreements with other parties that share or modify their risk, or reduce losses. thee: ~greements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or wriies) to
these agroements. These agreements may require the mortgage insurer to make payments using z.r” swrce
of funds that the mortgege insurer may have available (which may include funds obtained from Morage
Insurence premiwms).

As 2 result of these agreements, Lervler, any purchaser of the Note, another insurer, any reinsurer,
gny other entity, or any sffiliate of any of the foregoing, mzy receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's paymonts for Mortgage Insurence, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such
provnduthtmaﬁhuteof[.mdutnkesashareoftheimma"sriskinuchmgefaashnoﬂhe
premiums paid to the insurer, the arrangement is often termed "captive reinsurance,” Further:

(x) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Moertgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will net affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any sther law. These rights
may include the right to receive certain disclosures, to request and obtain camcellation of the
Mertgage Insurance, to have the Morigage Insurance terminated antomatically, snd/or to receive &
refand of any Mortgage Insurance premiums that were unearned st the time of such cancellation or
termination.

11. Assignment of Miscellancons Proceeds; Forfelture. All Miscellaneous Proceeds ere herehy

to and shall be paid to Lender.

If the Property is such Miscellansous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During ~ach epair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lendor aus had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satin'action, provided thet such inspection shell be undertaken prompily, Lender may pay for the
repairs and restrcat'on in a single disbursement or in a series of progress payments as the work is
eompleted.Uﬂmrm;rmaﬁunndemwnﬁngmApphcableLawreqmrsmmbepmdmmch
Miscellancous Proceade; Lender shall not be required to pay Botrower any interest or earnings on such
Miscellaneous Proceeds. f ae restoration or repeir is not economically feasible or Lender' s security woukd
be lessened, the Misceller<gus Proceeds shell be applied to the sums secured by this Security Instrument,
whether aor not then due, with ‘ae =xress, if any, paid to Borrower. Such Miscellansons Proceeds shall be
applied in the order provided for 1/Section 2.

In the event of a total taking, ‘des‘ruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums sscvred by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruc sor, 7z loss in value of the Property in which the fair market
value of the Property immediately before the saiiial taking, destruction, or loss in velue is equal to or
greater than the amount of the sums secured by thiz S~curity Instrument immediately before the partial
teking, destruction, or loss in value, unless Borrover and Lender otherwise agree in writing, the sums
socured by this Security Instrument shall be reduced b the amount of the Miscellaneous Proceeds
nmiltiplied by the following fraction: (a) the total amoun® of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (}; ‘he fair market value of the Property
immediately before the partial taking, destruction, or loss in valve. Anzbalmahallbepudto]!mwwer

h&eemtofapthaltahng.duh’ucuon,mlnsamvalwo’ Propu‘tymwhehthefmmket
valueoftherputylmedlmlybeforetheperunlhhng,dmmor ~ logs in value is less than the
amount of the sums secured immediately before the partial taking, dr.mebm,orlossmvalue,unleu
Borrower and Lender otherwise agree in writing, the Miscellaneous Procerr chall be applied to the sums
pecared by this Security Ingtrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Leude #o Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a laim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given,' Umnder is authorized
to collect and apply the Miscellaneous Proceeds cither to restoration or repair of the Properiy or to the
sums socured by this Security Instrument, whether or not then due. *Opposing Party” mean: - “uird party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of s~tion in
regard to Miscellanoous Proceeds.

Baotrower shall be in default if any action or proceeding, whether civil or criminal, iz begun v’ in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lend=(s
interest in the Property of rights under this Security Instrument, Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismigsed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under thig Security Instrument, The proceeds of
any award or claim for damages that are attributable to the impairment of Lender' s interest in the Property

mha'e mmu id to Lender.
that are not applied to restoration or repaeir of the Property shall be
apphedmth:mdu'provndadformSecuonz
12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of amortizetion of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the lisbility of Botrower
or any Successors in Interest of Borrowes. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refise to extend time for paymett or otherwise modify
amartization of the sums secured by this Security Instrument by resson of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments fram third persons, emtities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agreer <at Borrower's obligations and Lisbility shall be joint and severel. However, anty Borrower who
co-signs tide Security Instrument but does not execute the Note (a "co-signer”): (a) is co- this
Smwlmmwywmmmmeewmgxsa'sm&‘:;J: g %
terms of this ! wmtylmtumaﬁ.(b)wﬂpcmnﬂyobhgmdtopaythcmmmdbym&cmty
Instrument; end (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make amy accommo wtons with regard to the terms of this Security Instrument or the Note without the
co-signer' s congent,

Subject to the provizions of Section 18, sny Successor in Interest of Borrower who assumes
Borrower's obligations uiier this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and broetits under this Security Instrument. Borrower shall not be reloased from
Borrower's obligations and lisbility under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreemvats of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors x= ~zsigns of Lender,

14, Lean Charges. Lender may cu=-y Borrower fees for services performed in connection with
Borrower's default, for the purpose of protoetioy Lender's interest in the Property and rights under this
Security Instrument, including, but not limited %, attorneys' fees, property inspection and valuation fees,
In regard to any other foes, the absence of express av or'ty in this Security Instrument to charge a specific
&wmmwummammwmmofm&.mmmm
fees that are expressly prohibited by this Security Instrucier., =1 by Applicable Law.

lftheLommmbjwtmahwwhchmmmumlnnwmmdthnhwmﬁmﬂymmd
that the interest or other loan charges collected or to be coliescer. in. comnection with the Loan exceed the
permitted limits, then: (2) any such loan charge shall be reducer’ by the amount necessary to reduce the
charge to the permitted limit; and (b) any sume already collected fvza Borrower which exceoded permitted
limits will be refunded to Borrower. Lmda'mlychoosetomnkethurchmdbymdncmgthepnnmpnl
owed under the Note or by making a direct payment to Borrower. if.a refind reduces principal, the
reduction will be treated as a partial prepayment without any prepayme s charge (whether or not a
prepeyment charge is provided for under the Notz). Borrower's acceptance of anv such refund made by
direct payment to Borrower will constitute & waiver of any right of action Borrowe might have ariging out
of such overcharge,

15, Natices, All notices given by Borrower or Lender in commection with this Seczii; Instrument
mummmmmmmmmmmmtymmmumdmm

stated herein unless Lender hes designated another address by notice to Borrowes. Anmy notice in

this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If amy notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security

E
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16. Governing Law; Severability; Rules of Comstruction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights end
obligations contained in this Security Ingtrument are subject to any requirements end limitations of
Applicable Law. Applicable Lsw might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition ageinst agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and inchude

ing neuter words or words of the feminine gender; (b) words in the singular shall mean and
include #..« plural and vice versa; and {c) the word "may" gives sole discretion without amry obligation to
take any actia.

17. Berrew x's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transf'c /f the Property or a Beaeficial Interest in Borrower, As used in this Section 18,
"Interest in the Propct ™" means any legal or beneficial interest in the Property, including, but not Lintited
to, those beneficial iniercsis transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the inray. of which is the transfer of title by Borrower at a future date to & purchager.

If all or any part of £< Property or any Interest in the Property is sold or ttansferred (or if Borrower
is not & natural person and a b.ac i’ imterest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may recuire immediate payment in full of all sums secured by this Security
Instrument. However, this option stall 1ot be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Let.de. <hall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days frooe the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secweq by this Security Instrument, If Borrower fiils to pay
these sums prior to the expiration of this period, Lenier may invoke any remedies permitted by this
Security Instrument without further notice or demanc on Rorrower,

19. Borrower's Right to Reimstate After Accilerstion. If Borrower meets cortain conditions,
Borrower shall have the right to have enforcement of thi: Sucnrity Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Propaty pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’ s right
to reinstate; or (c) entry of a judgment enforcing this Security astrument. Those conditions are that
Baorrowes: (a) pays Lender all sums which then would be due under this Security Instrument and the Note
a8 if no acceleration had occurred; (b) cures any default of any other cov=apis or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not iirait d to, reasonsble attorneys'
fees, property inspection and valuation fees, and other fees incurred for the purr.ose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes suca action as Lender may
reasopably require to essurc that Lender's intercst in the Property end rights, vnder this Security
Instrument, and Bocrower’s obligation to pay the sums secured by this Security Instrument; shall continue
unchanged unless 83 otherwise provided under Applicable Law. Lender may require thut Brrrower pay
such reinstatement sums and expenses in one or mare of the following forms, as selected Dy Lezdder: ()
cuh,(b)moneym‘der(c)cuﬂﬁedchedc,bmkcheck.tmc‘scheckmmhm‘schwk.prw.d-dmy
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumer.talir- or
enmy;m(d)Elecu-omcFundsTrmafa UpnnmmbyBonowmth:sSmmtylmtmcnd
obligations secured hereby shall remain fully effective ag if no acceleration had occurmed. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Lean Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a saccessor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice g'+cn in complisnce with the requirements of Section 15) of such alieged breach and afforded the
other party aersto a reesonsble period after the giving of such notice to take corrective action, If
Applicable Law pravides a time period which must elapse before certain action can be teken, that time
period will be <=2 to be reasonsble for purposes of this paragraph. The notice of acceleration and
opportunity to cure giva: ‘o Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Setizn 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provigions of this Section. 20,

21. Hazardous Smbstamv=. s used in this Section 21: (a) "Hazardous Substances” are those
substences defined as toxic or bazardrus cubstances, polhitants, or wastes by Environmental Law and the
following substances: gasoline, keroscme, sther flammeble or toxic petroleum products, toxic pesticides
and berbicides, volatile solvents, materiaks «ozizining asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law” mesns federal laws w.s” (aws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (<) "Environmental Cleanup” inciudes any response
action, remedial action, or removal action, as definud in Environmental Law; and (d) an "Environmental
Condition" means s condition that can cause, comtriwr: to, or otherwise trigger en Environmental
Cleanup.

Borrower shall not caise or permit the presence, use, dispusri, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on ot ir-ine Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (2) that is'm violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due tv-ib nresence, use, or relesse of a
Hazardous Substance, creates a condition that adversely affects the value ol tiis Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Propert; =f small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residiwtial uses and to
maintenance of the Property (including, but not limited to, hezardons substances in consumz.: groducts).

Borrower shall promptly give Lender written notice of (8) any investigation, claim, der.oZ, lawsuit
or other action by any governmental or regulatory agency or private party involving the Proparty stud any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge,” (0} any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or thria: f
release of any Hazardous Substance, and (c) any condition caused by the presence, nse or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by mny governmenta] or regulatory authority, or any private party, that aoy removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Barrower shall promptly take all nocessary
remedial actions in accordance with Environmental Law. Nothing herein shall create amy obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Accelerstion; Remedies. Lender shall give notice to Borrewer prisr to acceleration follewing
Borrower's breach of amy covenant or agreement in this Security Instrument (but not prisr to
acceleration under Section 18 uniess Applicable Law provides otherwise). The notice shall specify: (a)
the defaplt; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defanlt must be cured; and (d) that failure to cure the
defsult on or before the date specified im the notice may result in acceleration of the sums secured by
this Secuwr’sy Instrumeant, foreclosure by judicial proceeding and ssle of the Property. The notice shall
further ini=cm Borrower of the right to reimstate after acceleration and the right to assert in the
fareclesure pro<seding the non-existence of a default or any other defense of Borrower to acoeleration
and foreclosu:; 72 the default is wot cured on er before the date specified in the motice, Lemder at ity
sption may rqcir ‘mmediate payment in full of all sums secured by this Security Imstrumeat
without further des>srZ snd may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collet /1 expenses incurred in pursuing the remedies provided in this Section 22,
inclading, but mot limitcZ o, reasonable attorneys' fees and costs of title evidemce.

23. Release. Upon payment of al! =ums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall oay any recordation costs. Lender may charge Borrower a fee for
releaging this Security Instrument, but only )f the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Appiicabl) T aw.

24. Waiver of Homestead. In accordance with iuinois law, the Borrower hereby releases and waives
all rights under and by virtue of the lllinois homestea exeroption laws.

25. Placement of Collsteral Protection Insurance. (in’e3 Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreement wit", J.ender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrower's or.{1»teral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lender purchas. wmay not pay anmy claim that
Borrower makes or any claim that is made against Boarrower in connection viith the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providig Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender’s agreruxers If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that insarancs, including interest
and eny other charges Lender may impose in connection with the placement of the (wurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurance ruay be added to
Borrower' s total putstanding belance or obligation, The costs of the insyrance may be more the-, .2 cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower eccepts and agrees to the terms and covenants contained in this

Security Ingtrument and in any Rider executed by Borrower and recorded with it,

~ 4

MICHAEL G HOLENER

/ ' (Seal)
-Borrower

(Sl (Seal)
Borriv -Borrower
(Seal) A {Seal)
-Borrower -Borrower
{Seal)  —— (Seal)
-Borrower -Borrower
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STATE OF ILLINOIS, CoOl_comtyw:
1, Houu,f , 8 Notary Public in and for said county and
state do hereby certify that NI G HOLZNER and DENISE M HOLENER

pcrumall;»bmmmewbethcmpawn(s)whmnmw(s)mhm'bedmthefmegoinginmnmmt:
eppeared bet7.ze me this day in person, and ackmowledged that he/she/they signed and delivered the said
instrument a8 Jus'her/their froe and voluntary act, for the and purposes therein set forth.

Given unge m ¢ hand and official seal, this 5; day of OdObP/[ 501 (

L]
uo"uﬂ1km. mm'.

Notory
ommission Expires
My CoeN 08, 1016 .
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