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MORTGAGE

DEFINITIONS

Words used in multiple scetions of this document ar defined below and other words are defimed m
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarqing tae usage of words used in this document are
also provided in Seetion 16,

(A) "Security Instrument” means this document, which is datcd Decemrer 11, 2010

together with all Riders to this document,

(B) "Borrower” is Anthony M. Thompson and Chevelle R. B[ les-Thompson, Husband
and Wife

Borrower is the mortgagor under this Security Instrument.
(C) "lender” s Pentagon Federal C. U.

lender 1 a Corporation
organized and existing under the laws of The United States of America
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Lender's address 1s Box 1432, Alexandria, VA 22313

Lender is the mortgagee under this Sceurity Instrument.

(D) "Note" means the promissory note signed by Borrower and datedDecember 11, 2010

The Note states that Borrower owes Lender One Hundred Thirteen Thousand Six Hundred
And Zero/100 Dollars
(1J.5.3113,600.00 } plus interest. Borrower has promsed to pay this debt in regular Periodic
Payments and to pay the debt in full not later than January 01, 2041

(K) "Property” means the property that is described below under the heading "Trcmsfer of Rights in the
Property.”

(F) "Loan" incans the debt evidenced by the Note, plus mnterest, any prepayment charges and latc charges
duc under the Mote, and all sums duc under this Security Instrument, plus interest.

{G) "Riders" nicatis all Riders to this Security Instrument that are executed by Borrower. The following
Reders arc to be excenied by Borrower [eheck box as applicable]:

!:’ Adjustable Rate Kider m Condoeminium Rider [ Second Home Rider
[ Balloon Rider 2] Tranned Unit Development Rider [ 114 Family Rider
[x] VA Rider !:I Bivcekly Payment Rider ] Other(s) | specify]

(i) "Applicable Law" mcans all controllings applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the cffect of law) as well as all applicable final,
non-appealable judicial opinions,

(I} "Community Association Dues, Fees, and Ascessments™ means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propcity by a condominium association, homeowners
association or similar organization.

(J) "Electronic Funds Transfer'™ means any transfer of fupas, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated theough an clectronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or ihorize a financial institution to debit
or credit an account, Such term meludes, but is not fimited to, point-ed-sale transfers, automated teller
machine trapsactions, transfers initiated by telephone, wive transferg, ind  automated  clearinghouse
transfers,

(K) "Escrow Ttems™ means those ttems that are deseribed in Scetien 3.

(L) "Mbicellancous Proceeds” means any compensation, settlement, award of déwages, or proceeds pad
by any third party (other than msurance proceeds pard under the coverages described ‘o Section 3) for: (i)
damage to, or destruction of, the Property; (it} condemmation or other taking of aller” Ziy. part of the
Property; (i) conveyance 1n lieu of cendemnation; or (iv) misrepresentations of, or omiseions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance' means insurance protecting Lender against the nonpayment of, or detanlt on,
the Loan.

(N) "Periodic Payment means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (11) any amounts under Scction 3 of this Sccurity Instrument.

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.8.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time. or any additional or successor legislation or regulation that governs the same subject matter, As used
in this Sccurity Instrument, "RESPA" refers to all requircments and restrictions that are imposed in regard
to a "federally related mortgage loan” cven if the Loan does not quahfy as a "federally related mortgage
loan™ under RESPA.
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{P) "Successer in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Sceurity Instrument.

TRANSFER OFF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (1) the performance of Borrower's covenants and agreements under
this Security [nstrument and the Note, For thas purpose, Borrower does hereby mortgage, grant and convey

to Lender, and Lender's successors and assigns, the following described property located in the
County [ Type of Recording Jurisdiction]
of Cook [Name of Recording Jurisdiction]:

Lot 472 in wiaston Park Unit 5, bheing a subdivision of part of the
Northwest 1/4°20d-also the West 1/2 of the Southwest 1/4 of the Northeast
1/4 of Section 15/ Township 36 North, Range 13 East of the Third
Principal Meridian, according to the Plat thereof registered in the
Office of the Regisirsriof Titles of Cook County, Illineis, on January
26, 1972, as Document No 2504946 and Certificate of Correction registered
on September 6, 1972 as Document No 26464982,

Parcel ID Number: 28-35-117-026-0000 which currently has the address of
17740 Sarah Lane [Street]
Country Club Hills [City], athhois 60478 [Zip Code|

("Property Address™):

TOGETHER WITH all the improvements now or hercafter erected on tre property, and all
easgments, appurtenances, and fixtures now or hereafter a part of the property. Adl replacements and
additions shall also be covered by this Security [nstrument. All of the foregoing iswrziciced to in this
Seeurity Instrument as the "Property.”

BORROWER COVENANTS that Borrowcer is lawfully seised of the estate herchy conviyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, Gxecpt for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt cvidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow ltems
pursuant to Scetion 3. Payments due under the Note and this Sccurity Instrument shall be made in U.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Sceurity Instrument is returned to Lender unpaid, Lender may require that any or all subscquent payments
duc under the Note and this Security Instrument be made in one or more of the following forms, as
sclected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Elcctronic Funds Transfer,

Payments arc deemed recetved by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordancee with the notice provisions in Scction 15,
Lenderanay return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. l.ender may accept any payment or partizl payment wnsufficient to bring the Loan
current, withiout watver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in W feture, but Lender is not obligated to apply such payments at the time such payments arc
accepted. If cach Zeriodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapphed s, Lender may hold such unapplied funds until Berrower makes payment to bring
the Loan current. It Bérrower does not do so within a reasonable period of time, Lender shall cither apply
such fumds or return them to Rorrower, [f not applicd carlier, such funds will be applied to the outstanding
principal balance under the ' NatiGmmediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future apainst Lender shall relieve Borrower from making payments due under
the Note and this Sccurity Instrument or performing the covenants and agreements secured by this Sceurity
[nstrument.

2. Application of Pavments or I'rocesds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender sozll be applied i the following order of priority: (a) interest
due under the Note: (b) principal duc under the/Noty; (¢) amounts due under Section 3. Such payments
shall be apphied to each Periodic Payment in the erdern which it became due. Any remaining amounts
shall be applicd first to tate charges, sccond to any othin/amounts due under this Security Instrument, and
then o reduce the principal balance of the Note.

If Lender teceives a payment from Borrower for a deanguent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may b< applicd to the delinquent payment and
the late charge. If more than one Periodic Payiment is outstanding, Londer may apply any payment recetved
from Borrower to the repayment of the Periodic Payments if, and totheextent that, each payment can be
paid m full. To the extent that any cxcess exists after the payment is appued to the full payment of one or
more Periodic Payments, such ¢xcess may be applied to any late charges duc, Yoluntary prepayments shafl
be applied first to any prepayment charges and then as deseribed in the Note,

Any application of payments, insurance proceeds, or Miscellancous Procceds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Phyments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic-Taymants are duc
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment 1 <mounts due
for: (a) taxes and assessments and other items which can attain priority over this Sceurity Insiruinent as a
licn or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, i way; (¢)
premiums for any and all insurance required by Lender under Section 3; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 0. These items are called "Lscrow
[tems.” At origiation or at any time during the term of the Loan, Lender may require that Community
Assocration Dues, liees, and Assessments, if any. be cserowed by Borrower, and such dues, foes and
assessments shall be an Lserow ltem, Borrower shall promptly furnish to Lender all notices of amounts o
be paid under this Scetion. Borrower shall pay Lender the Tunds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Ttems. Lender may waive Borrower's
obligation to pay o Lender Funds for any or all Escrow Iterns at any time. Any such walver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any [scrow [tems for which payment of Tunds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained i this Sceurity Instrument, as the phrase "covenant and agreement”
15 nsed 0 Section 9. If Borrower 1s obligated to pay Cscrow Ttems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow [tem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount, Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordarice, with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lenderatiay, at any time, collect and hold Funds in an ameunt (a) sufficient to permit Lender to apply
the Funds avibCiime specified under RESPA, and (b) not to exceed the maximum amount a lender can
requite under RESPA. Lender shall estimate the smount of Funds due on the basis of current data and
reasonable estimatSs 41 sxpenditures of future Escrow Ttems or otherwise in accordance with Applicable
Law.

The Funds shali-pe held in an institution whose deposits arc insured by a federal agency,
instrumentality, or entity (incledisg Lender, if Lender 18 an mstitution whose deposits are so insured) or in
any Federal Home Loan Bank. ‘Cendsshall apply the Funds to pay the Escrow tems nio later than the time
speeified under RESPA. Lender sLall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifyinz the Lscrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to pizke such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paiaon the Funds, Lender shall not be required to pay Borrower
any nterest or earnings on the Funds. Borrower/ana) Lender can agree in writing, however, that interest
shall be paid on the Tunds. Lender shall give to Romawer, without charge, an annual accounting of the
Funds as required by RESPA.

If there 1s a surplus of Funds held in escrow, as-defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. [#thcre is a shortage of Funds held in cscrow,
as defined under RESPA, Lender shall notify Borrower as requited by RESPA, and Borrower shall pay to
Fender the amount necessary to make up the shortage in accordance svithy, RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as.defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lendes he amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 month!y piyments.

Upen payment in full of all sums sccured by this Sceurity Instrument, Londer shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fints, end impositions
attributable (o the Property which can attain priority over this Security Instrument, leaschiold payments or
ground rents on the Property, if any, and Community Association Duges, Fees, and Assessments, if any. To
the extent that these items are Lscrow Items, Borrower shall pay them in the manner provided i Section 3,

Borrower shall promptly discharge any lien which has priority over this Sccurity Instrumdnivunless
Borrower: (i) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien m good faith
by. or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but anly until such proceedings
are concluded; or (c) sceures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Seeurity Instrument. If Lender detenmines that any part of the Property is subject to a lien
which can attain priotity over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice 1s given, Borrower shall satisfy the lien or take onc or
morc of the actions sct forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real cstate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance,
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender sequires. What Lender requires pursuant to the preceding senterces can chunge during the term of
the L.oan.” Fhe insurance carrter providing the insurance shall be chosen by Borrower subject to Lender's
right to digapprove Borrower's choice, which right shall not be excreised unreasonably. Lender may
require Bontowenyto pay, in connection with this Loan, either: (a) a onc-time charge for flood zone
determination, ceriTication and tracking services; or (b) a one-time charge for flood zone determination
and certification seeyives and subsequent charges cach time remappings or similar changes ocour which
reasonably might affett such determination or certification, Borrower shall also be responsible for the
payment of any fees Wnpesceid by the Federal Emergency Management Agency in conncction with the
review of any flood zone detarriisarion resulting from an objection by Borrower,

If Borrower fails to manitainany of the coverages deseribed above, Lender may obfain tnsurance
coverage, at Lender's option and' Borrower's expense. Lender is under no ebligation to purchase any
particular type or amount of coverage! Thercfore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity (n taeProperty, or the contents of the Property, against any risk,
hazard ot diability and might provide greater or fesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance covirage so obtained might significantly exceed the cost of
insurance that Borrower could have obtataed. Any-psunts disbursed by Lender under this Scction 5 shall
become additional debt of Borrewer sceured by this Security lnstrument. These amounts shall bear interest
al the Note rate from the date of disbursement and shali-be gayable, with such interest, upoen notice from
Lender to Borrower requesting payment.

Al insurance policies required by Lender and renewals of/exch policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage ¢lause, and shall name Lender as
mortgagee and/or as an additional Toss payee. Lender shall have the sight“to hold the policies and renewal
certificates. 1f Lender roquires, Borrower shall promptly give to Lender ail receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not Otherwise required by Lender,
for damage to, ot destruction of, the Property, such policy shall include a standard mortgage clause and
shall name [ender as mortgagee and/or as an additional loss paycc.

In the event of loss, Borrower shall give prompt notice to the insurance carricr 4nd Lender. Lender
may makc proof of loss if not made promptly by Borrower. Unless Lender and Borrowss odierwise agree
n writing, any insurance proceeds, whether or not the underlying insurance was required by Laénder, shall
be applied to restoration or repair of the Property, if the restoration or repair is cconomically (feasihle and
Lender's sceurity is not lessened. During such repair and restoration period, Lender shall have the wght to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided thal such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a scrics
of progress payments as the work 1s completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shatl be the sole obligation of Borrower, If
the restoration or tepair is not cconomically feasible or Lender's sccurity would be lessened, the insurance
procecds shall be applied to the sums sceured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such 1nsurance proceeds shall be applied m the order provided for
Seetion 2.

It Borrower ahandens the Property, Lender may file, negotiate and settle any available msurance
clarm and related matters. 1f Borrower does not respend within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may ncgotiate and scttle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any’other of Borrower's rights (other than the right to any refund of uncarned premivms paid by
Borrower ) snder all insurance policies covering the Property, insofar as such rights are applicable to the
coverage ofing Property. Lender may use the insurance procecds cither to repair or restore the Property or
to pay amoulits/anpaid under the Note or this Security [nstrument, whether or not then duc.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence wathin 60 saysc after the exeeution of this Security Instrument and shall continue to oceupy the
Property as Borrower'S prineipal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing. ~vhich consent shall not be unrcasonably withheld, or unless extenuating
cireumstances exist which arabeyond Borrower's control.

7. Preservation, Maintenanccond Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Troperty, allow the Property to detertorate or commit waste on the
Praperty. Whether or not Borrower it residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from detetiorating or decrcasing in value due to its condition. Unless it is
determined purspant to Section 5 that repair or restoration 18 not economically feasible, Borrower shall
promptly repair the Property if damaged to gvoid farther deterioration or damage. If insurance or
condemnation proceeds are paid n connection with damage to, or the taking of, the Property, Borrower
shall be respensible for repairing or restoring the Preperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and séstoration in a stngle payment or in a series of
progress payments as the work 1s completed. If the insuraneé sr,condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relicved of Bowrower's obligation for the completion of
such repair or restoration,

Lender or its agent may make reasonable entries upon and 1espections of the Property, If it has
reasonable cause, Lender may nspeet the terior of the inprovements ¢otae Property. Lender shall give
Borrower notice at the time of or prior to such an interior mspeetion specifyingsuch reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, dorinz the Loan application
process, Borrower or any persens or entitics acting at the direction of Borrewer or with Borrower's
knowledge or consent gave materiatly false, musleading, or inaccurate informatten or State ments to Lender
{or failed to provide Lender with material information) in connection with te” Zaza.  Matenal
representations include, but are cot limited to, representations concerning Borrower's oecupancy of the
Property as Borrower's prineipal residence,

9. Protection of Lender's Interest in the Property and Rights Under this Security Instruicent. If
(1) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might sigmficantly affect Lender's mterest i the Property and/or rights under
this Security lnstrument (such as a proceeding in bankruptey, probate, for condemmation or forfeiture, for
enforeement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulutions), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest m the Property and rights under this Sccurity
[nstrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priotily ever this Security Instrument; (b) appearing in court; and (¢) paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its sceured position in a bankruptey proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
fromn pipes, eliminate building or other code viclations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Seetion 9, Lender does not have to do so and is not
under any duty or obligation to do so. Tt is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disburseriont and shall be payable, with such wterest. upon notice from Lender to Borrower reguesting
payment:

If this Sccurity [nstrument i3 on a leaschold, Borrower shall comply with all the provisions of the
lease. 1f Beerower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees 40 the merger in writing,

10. Mortgage lasurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to mamtam the Mortgage Insurance in effect. If, for any reason,
the Mortgage Tnsurano® coverage required by Lender ceases to be available from the mortgage insurcr that
previousty provided saen insurance and Borrower was required to make separately designated payments
toward the premiums for Worteage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in cffect, at a cost substantially
cquivalent to the cost to Borrower ol the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. It substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay’fo Lender the amount of the separately designated payments that
were due when the insurance coverage cgase to be in effect. Lender will accept, use and retam these
payments as o non-refundable lToss reserve’in licu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the, Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings.on such loss reserve, Lender can no longer require loss
reserve payimerds 1f Mortgage Insurance coverage (i the amount and for the period that Lender reguires)
provided by an insurer sclected by Lender again becOomeds, available, is obtained, and Lender requires
separately designated payments toward the premiums for Mrtiage Tnsurance. 1f Lender required Mortgage
Insurance as a condition of making the Loan and Borrower swas required to make separately designated
payments toward the premiums for Mortgage Insurance, Berrswer shall pay the premiums required to
mainlain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any wniten agreement between Borrower and
Lender providing for such termination or until termination 1s required by Arplicable Law. Nothing in this
Seetion 10 affects Borrower's obligation to pay interest at the rate provided 24 (e Note.

Mortgage Insurance reimburses Lender (or any entity that purchases thic Note) for certain losses it
muy ncur if Borrower does not repay the Loan as agreed. Borrower 1s not a' puarty to the Mortgage
Insurance.

Mortgage msurers cvaluate their total risk on all such insurance in force from tilne t¢ time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses.” Uhessagreements
are on ferms and conditions that are satisfactory to the mortgage insurer and the other party” (st parties) to
these agreements. These agreements may require the mortgage insurer to make payments using anyv._source
of funds that the mortgage insurer may have avatlable (which may include funds obtained from (Vicrtgage
[nsurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affihate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrewer's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
prenuums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed fo pay for
Mortgage Insurance, or anv other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower (o any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortpage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shalt be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Propcety, if the restoration or repair 1s cconemically feasible and Lender's sceurity is not lessened.
During saea repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satsfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and regtoration in a single disbursement or in a series of progress payments as the work ts
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Procesassender shail not be required to pay Borrower any mterest or carnings on such
Miscellancous Proceeds. If the restoration or repair is not cconomically feasible or Lender's security would
be lessened, the Miscelianeous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with theexcess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
apphied 1n the order provided foin Section 2.

In the event of a total takivy, destruction, or loss m value of the Property, the Miscellancous
Procecds shall be applied to the sums secured by this Sceurity Instrument, whether or not then due, with
the excess, ifany, paid to Borrower,

In the event of a partial taking, destiuction, or loss in value of the Property in which the fair market
value of the Property immediately before tho partial taking, destraction, or loss in value is equal to or
areater than the amount of the sums secured by aniz Sccurity Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree n writing, the sums
secured by this Security Instroment shall be reduced by the amount of the Miscellaneous Proceeds
multiplicd by the following fraction: (a) the total amount of the sums secured immediately betfore the
partial taking, destruction, or loss in value divided O3 () the fair market value of the Property
immediately before the partial taking, destruction, or loss in ¥alao. Any balance shall be paid to Borrower.

In the event of a partial laking, destruction, or loss in valu=-Gf the Property in which the fair market
value of the Property nmmediately before the partial taking, destruodon, or loss it value 1s less than the
amount of the sums secured immediately before the partial taking, destruction, or loss mn valug, unlcss
Borrower and Lender otherwise agree in writing, the Misccllancous Pracecds shall be applicd to the sums
sceured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Linder to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to sett'e a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice s given, Lender is authorized
to collect and apply the Miscellaneous Proceeds erther to restoration or repair of tht Property or to the
sums sceured by this Security nstrument, whether or not then due. "Opposing Party” mieiis ihe third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a nghtof action in
regard to Miscellancous Proceeds.

Borrower shall be in default if any actton or proceeding, whether civil or criminal, is bege that, in
Lender's judgment, could result in forfeiture of the Property or other material mmpainment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has oceurred, reinstate as provided in Scction 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
unpaiement of Lender's interest in the Property or rights under this Secority Instrument. The proceeds of
any award or claim for damages that are altributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

ANl Miscellanecus Procecds that arc not applicd to restoration or repair of the Property shall be
applicd in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Lxtension of the time for
payment or modification of amaortization of the sums seeured by this Security Instrument granted by Lender
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to Borrower or any Successor 1o Interest of Borrower shall not operate to release the ability of Borrower
or any successors 1 Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or fo refuse to extend time for payment or otherwise modify
amortization of the sums sceured by this Sceurity Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors n Interest of Borrower or in amounts less than the amount then due, shall net be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agriesithat Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs wpis Sceurity Instrument but does not excente the Note {a "co-signer™): (a) is co-sigming this
Sceurity lastrament only to mortgage, grant and convey the co-signer' s interest m the Property under the
terms of thiz Seaurity Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; a0 £ agrees that Lender and any other Borrower can agree to cxtend, modify, forbear or
make any accomiiocations with regard to the terms of this Sccurity Instrument or the Note without the
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Inferest of Borrower who assumes
Borrower's obligations under-this Security Instrument in writing, and is approved by Lender, shalt obtam
all of Borrower's rights and benelits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Sccurity Instrument unless Lender agrees to such relcase in
writing. The covenants and agre¢ments of this Security Instrumert shall bind (cxcept as provided in
Seetion 200) and benetit the successors zadyasstgns of Lender.

14. Loan Charges. Lender may-Charge Borrower fees for services performed in conncction with
Borrower's default, for the purpose of prowecning Lender's interest in the Property and rights under this
sceurity fnstrument, including, but not limited to. =ftorneys' fees, property inspection and valyation fees.
In regard to any other foes, the absence of express autaority m this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibiaon on the charging of such fee. Lender may not charge
Tees that are expressly prohibited by this Security Insteuimint or by Applicable Law,

If the Loan is subject to a law which scts maximurn.Ysare charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collsetzd i connectien with the Loan cxeced the
permitted limits, then: (a) any such Joan charge shall be reducid by the amount necessary to reduce the
charge to the permitted limit; and (b} any sums already collecicd from-RBormower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to makelthis‘refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. Jia refund reduces principal, the
reduction will be treated as a partial prepayment without any prepamint charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance el any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrbwer.might have arising out
of such overcharge.

15. Netices. All notices given by Borrower or Lender in connection with this/security [nstrument
must be in writing. Any notice to Borrower i connection with this Sccurity Instrument.shal’ be deemed to
have been given to Borrower when meiled by first class matl or when actually deliveréd g, Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to/all Dorrowers
unless Applicable Law cxpressly requires otherwise, The notice address shall be the ProperiycAddress
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall gromptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address. then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any onc time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated hercin unless Lender has designated another address by notice to Borrower, Any notice In
connection with this Security Instrument shall not be deemed te have been given to Lender until actually
received by Lender. Il any notice required by this Sceurity Instrument 1s also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Sceurity
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security lnstrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Sceurity Instrument are subject to any requircments and limitations of
Applicable Law, Applicable Law might explicitly or implicitly allow the parties to agrec by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which can be
given effect without the conflicting provision,

As used in this Sccurity Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
inchud< the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any asaon.

I7. Barrewer's Copy. Borrowcer shall be given onc copy of the Note and of this Sceurity Instrument.

18. Trarister of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest i the Property™ means any legal or beneticial interest in the Property, including, but not limited
to, thosc bencficial inerssts transferred in a bond for deed, contract for decd, installment sales contract or
escrow agreement, thednfent of which is the transfer of title by Borrower at a future date to a purchaser.

[f all or any part ‘et the Property or any Interest in the Property is sold or transferred (or if Borrower
Is not a natural person and ¢ benaficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may sequire immediate payment in full of all sums sccured by this Security
strument. However, this option’ shall not be exercised by Lender if such cxercise is prohibited by
Applicable Law.

If Lender exercises this option, rendsc shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days [ropd the date the notice is given in accordance with Scetion 15
within which Borrower must pay all sums secured by this Security Instrument, If Borrower fails to pay
these sums prior to the expiration of this pericd, Lender may inveke any remedies permitted by this
Security Instrument without turther notice or demand on Borrower,

19. Borrewer's Right to Reinstate After Aecclloration. [f Borrower meets certain conditions,
Borrower shall have the right to have cnforeement of *his Sceurity Instrument discontinued at any time
prier to the earliest of: {a) five days before sale of the Plopirty pursuant to Section 22 of this Sccurity
[nstrument; (b) such other period as Applicable Law might specily for the termination of Borrower's right
to remstaie; or (c) entry of a judgment enforcing this Securiy Tnstrument. Those conditions are that
Burraower: (a) pays Lender all sums which then would be due under this'Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other covinants or agreements; (¢} pays all
expenses meyrred i enforcing this Security Instrument, including, but not ivntted to. reasonable attorneys'
tees, property inspection and valuation fees, and other fees incurred for the Jurguse of protecting Lender's
mterest i the Property und righls under this Seeurity Instrument; and (d) takCs such action as Lender may
reasenably require te assure that Lender's interest in the Property and rights' under this Security
Instrument, and Borrewer's obligation to pay the sums secured by this Sceurity [nstrumien, shall continue
unchanged unfess as otherwise provided under Applicable Law. Lender may require, thac Rorrower pay
such reinstatement sums and cxpenses in one or more of the following forms, as selected by Lender: (a)
cash; {b) money order; (¢) certified check, bank check, treasurer's check or cashier's check, provided any
such check 18 drawn upon an institution whose deposits are insured by a federal agency, instrumerizlity or
entity;, or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrumcnt and
obligations sccured herehy shall remain fully cffective as if no acceleration had occurred. However, this
right o reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Scrvicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Sceurity [nstrument) can be sold one or more times without prior notice to
Borrower. A sale might result m a change in the entity (known as the "Loan Servicer™ that collects
Periodic Payments due under the Note and this Sceurity Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
onc or more changes of the Loan Servicer unrelated to a sale of the Note. Tf there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address o which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. [f the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchascr of the Note, the mortgage loan servicing obligations
to Borrower will remnain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Nete purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Sceurity Instrument, until such Borrower or Lender has notified the other party (with such
notice” givan in compliance with the requirements of Section 15} of such alleged breach and afforded the
other parly lereto a reasonable period after the giving of such notice to take corrective action, If
Applicable Jadeprovides a time period which must elapse before certain action can be taken, that time
period will bedezined to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given o Borrower pursuant to Scction 22 and the notice of acceleration given to
Borrower pursuant to Seltion 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20,

21. Hazardous Substirices: As uscd o this Scetion 21; (2) "Hazardous Substances” are thosc
substances defined as toxic or hazicdeys substances, pollutants, or wastes by Envirenmental Law and the
following substances: gasoline, keresene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile sobvents. matetiars Containing asbestos or formaldehyde, and radioactive matcertals;
(b} "Lnvironmental Law" means federal lawsnd laws of the jurisdiction where the Property is located that
relate to health, safety or environmental prowecticn,\(c) "Euvironmental Cleanup” includes any responsc
actien, remedial action, or removal action, as defined.in Envirommental Law; and (d) an “"Environmental
Condition” means a condition that can cause, confripute to, or otherwise trigger an Environmental
Cleanup.

Borrower shalt not cause or permit the presence, use, dispesal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on'ar in the Property. Borrower shall not do,
nor allow anyone else to do. anything affecting the Property (a) thec is iy violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due #0 the presence, use, or release of a
Hazardous Substance, creates a condition that adverscly affeets the value.ofthe Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Prepzriy of small quantities of
Iazardous Substances that are generally recognized to be appropriate to normal residential uscs and to
maintenance of the Property (including, but ot fimmted to, hazardous substances in consumicr products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim,/diaiand, lawsuit
or other action by any gevernmental or regulatory ageney or private party involving the Proporty and any
Hazardous Substance or Covironmental Law of which Borrower has actual knowledfe, " ih) any
linvironmental Condition, including but not hmited to, any spilling, leaking, discharge, release oidiircat of
release of any Hazardous Substance, and () any condition caused by the presence, usc or release of a
Hazardous Substance which adversely affects the vatue of the Property. If Borrewer lcarns, or is notified
by any governmental or rcgulatery anthority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property 1s necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Tinvironmental Law. Nething herein shall create any obligation on
Lender for an Tnvironmental Cleanup.
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NON-UNITFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Sezarity Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further infarm Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure/proceeding the non-existence of a default or any other detense of Borrower to acceleration
and foreclosurz. 'f the default is not cured on or before the date specified in the notice, Lender at its
option may regrive immediate payment in full of all sums secured by this Security Instrument
without further deriand and may loreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to cetlect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited tereasonable atterneys' fees and costs of title evidence.

23. Release. Upon payment o all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shell pav any recordation costs. Lender may charge Borrower a fee for
releasing this Sceurity Instrument, but or,v if the fee is paid to a third party for services rendered and the
charging of the fee 1s permitted under Applivabie Law,

24. Waiver of Homestead. In accordance with Tlinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homesicas cxernption laws.

25. Placement of Collateral Protection Insurance” (/iiless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreementwith Lender, Lender may purchasc insurance
at Borrower's expense to protect Lender's interests in Borrower's-tollateral, This msurance may, but nced
not, protect Borrower's interests. The coverage that Lender purchates may not pay any claim that
Borrower makes or any claim that is made aganst Borrower in convection with the collateral. Borrower
may later cancel any msurance purchased by Lender, but only after providiog Lender with evidence that
Borrower has obtaincd insurance as required by Borrower's and Lender's agrecment. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that insurence, including interest
and any other charges Lender may impose i connection with the placement ofthe insurance, until the
cffective date of the cancellation or expiration of the insurance. The costs of the insurdnce may be added to
Borrower's total outstanding balance or ebligation. The costs of the insurance may be moreansn the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Sccurity Instrument and in any Rider cxccuted by Borrower and recorded with it

Wilnesses:

. ' (Seal)
> = .
Anthony I{J Thompson -Borrower

{Seal)

velle R. Biles-Thompson TBorrower

Seal) {Scal)

-T2y TOWET -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) ) (Seal)

~Borrower -Barrower
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NOIS, Cpeok County ss:
vra /ém/ d , a Notary Public in and for said county and
state do berebb certify that Anthony M. Thompson and Chevelle R. Biles-Thompson

STATE Olgl..
i

persenztiy known to me to be the same person(s) whose name(s) subscribed to the foregeing instrument,
appeared oefore me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument #6 his/her/their free and voluntary act, for the uscs and purposes therein set forth,

Given under my hand and officlal seal, this 11th day of December, 2010

My Commission Expin :s[i /5 / /2

Notary

Noﬁa‘\' PUD‘

ic - Siate
. A
sty Commissiol

Expires
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE:  THIS LOAN IS NOT ASSUMABLE
WITEOQUT THE APPROVAL OF THE DEPARTMENT
gléE&j;TERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTELD LOAN AND ASSUMPTION POLICY RIDER is made this 11th day of
December, 2010 . and is incorporated into and shall be deemed to amend and
supplement the Mortgage, “weed of Trust or Deed to Secure Debt (herein "Security
Instrument”) dated of even date herewith, given by the undersigned (herein "Borrower") to
secure Borrower's Note to Pentacon Federal C. U.

{herein "Lender") and covering the Propirty described in the Security Instrument and jocated
at 17740 Sarah Lane, Country Club dills, IL 60478

[Property Adurzss]

VA GUARANTEED LOAN COVENANT. In addition to th><Covenants and agreements made in
the Security Instrument, Borrower and Lender further covensint and agree as follows :

If the indestedness secured hereby be guaranteed or insured (ricer Title 38, United States
Code, such Title and Regulations issued thereunder and in effect ~in the date hereof shall
gavern the rights, duties and liabilities of Borrower and Lender. Any pravizions of the Security
Instrument or other instruments executed in connection with said indebtedness which are
inconsistent with said Title or Regulations, including, but not limited to, the provision for
payment of any sum in connection with prepayment of the secured indebiediess and the
provision that the Lender may accelerate payment of the secured indebtedness sursuant to
Covenant 18 of the Security Instrument, are hereby amended or negated to ‘theextent
necessary to conferm such instruments to said Title or Regulations.
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LATE CHARGE: At Lender's option, Borrower will pay a "late charge" not exceeding four per
centum (4% ) of the overdue payment when paid more than fifteen (15) days after the due
date therzof to cover the extra expense involved in handling delinquent payments, hut such
"late charae" shall not be payable out of the proceeds of any sale made to satisfy the
indebteaness) secured hereby, unless such proceeds are sufficient to discharge the entire
indebtedness and all proper costs and expenses secured hereby.

GUARANTY: Shau'd the Department of Veterans Affairs fail or refuse to issue its guaranty in
full amount wit hin“o: days from the date that this loan would normally become eligible for
such guaranty comiitied upon by the Department of Veterans Affairs under the provisions of
Title 38 of the U.S. Code-" Veterans Benefits," the Mortgagee may declare the indebtedness
hereby secured at once dus ind payable and may foreclose immediately or may exercise any
other rights hereunder or take 2y other proper action as by law provided.

TRANSFEROF THE PROPERT 2 This loan may be declared immediately due and payable upon
transfer of the property securing (such lean to any transferee, unless the acceptability of the
assumption of the loan is establistied rursuant to Section 3714 of Chapter 37, Title 38,
United States Code,

An authorized transfer ("assumption") of the, property shall also be subject to additional
covenants and agreements as set forth below:

{a) ASSUMPTION FUNDING FEE A fee equalio. one half of one percent
{ .50 %) of the balance of this lazp‘as of the date of transfer of the property
shall be payable at the time of transfer to the loan Rolaer or its autheorized agent, as trustee
for the Department of Veterans Affairs. If the assume/ Tdils to pay this fee at the time of
transfer, the fee shall constitute an additional debt to that al’eadly secured by this instrument,
shall bear interest at the rate herein provided, and, at ke option of the payee of the
indebtedness hereby secured or any transferee thereof, shall be trrnediately due and payable.
This fee is automatically waived if the assumer is exempt under theorovisions of 38 U.S.C.
3729 (c).

{b) ASSUMPTION PRCCESSNG CHARGE: Upon application for approval to allow
assumption of this loan, a processing fee may be charged by the loan holder orits authorized
agent for determining the creditworthiness of the assumer ancd subseguerily ravising the
holder's ownership records when an approved transfer is completed. The amwunt of this
charge shall not exceed the maximum established by the Department of Veterans £ ffairs for a
loan to whic h Section 3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer
hereby agrees to assume all of the obligations of the veteran under the terms of the
instruments creating and securing the loan. The assumer further agrees to indemrify the
Department of Veterans Affairs to the extent of any claim payment arising from the guaranty
or insurance of the indebtedness created by this instrument.
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IN WITNESS WHERECP, Borrower(s) has executed this VA Guaranteed Loan and Assumption
Policy Rid?(
7

-l .
Anthonﬁn ./ Thompson -Borrower @1le R, Biles-Thompson -Borrower
o 7 -Borrower -Borrower
—Borrowe? -Borrower
-Borrower -, -Borrower
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