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DEFINITIONS

Words used in multiple sections of this document are Zcfined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the vsage of words used in this document are
also provided in Section 16.

(A) "Security Insirument" means this docament, which is dated Octol'er 10, 2012 ,
together with all Riders to this document.

(B) "Borrower"is ALICE M PANEK, an Unmarried Woman, MICHAL'L L'PANEK, an Unmarried
Man, ROBERT L PANEK and ELAINE PANEK, Husband and Wife

.

Bomower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Flectronic Registration Systers, Inc. MERS s a separate corporation that is
acting solely as a nomince for Lender and Lender's successors and assigns, MERS is the morigagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.Q). Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS,
001123189878 Citibank 3.2.62.02 v2
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(D) "Lender” is Citibank, N.A.

Lender is a Corporation
orzanized and existing under e laws of the United States N
Lender's address is 1000 Technology Drive O'Fallon , MO 63368-2240

(E} "Note" means the promissory note signed by Borrower and dated October 10, 2012
The Note states that Borrower owes Lender Sixty Seven Thousand Two Hundred Seventy Five

Doilars
(U.S. $67,275.00 ) plus intcrest. Borrower has promised to pay this debt in regular Periodic
Payme:ias 2 to pay the debt in full not later than November 1, 2032 .
(F) "Propeity” means the property that is described below under the heading "Transfer of Righis in the
Property.™
(G) "Loan” m.anv the debt evidenced by the Note, plus interest, any prepayment charges and late charpes
due vrder the Not, 2r.d all sums due under this Security Instrument, pls inlerest.
(H) "Riders" means il #2iders o this Security Instrument that are executed by Borrower. The following
Riders are W be executed by Borrower {check box as applicable]:

[_] Adjustable Rate Rider [~} Condominiun Rider [ ] Second Home Rider

[ | Balloon Rider [ X Psumned Unit Development Rider || 1-4 Family Rider

[ ] VA Rider [_I Biwéekiy Payment Rider Other(s) [specify)
Schedule A"

{I) "Applicable Law" means all controltir, applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that bave the effect of law} as well as all applicable Final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessrierts” means all dues, fees, assessments and other
charges that are imposed on Bormrower or the Properiy 0v a condeminitm association, homeowners
association or similar organization,

(K) "Electronic Funds Transfer" means any transfer of fumis, viher than a transaction originated by
check, draft, or similar paper instrument, which is initiated throszii an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authnze a financial institution to debit
or credit an account. Such term includes, but is not limited to, poim-af-sole transfers, amomated teller
machine transactions, wansfers initiated by telephone, wire tramsfers,” 0 antomated clearinghouse
transfers,

(L) "Escrow Items" means those items that are described in Section 3,

(M) "Miscellaneous Procceds” means any compensation, settlement, award of damaeys, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages deseribed in Sesiica §) fors (i)
damage to, or destruction of, te Property; (ii) condemnation or other taking of all or any pavt of the
Property; (iif) conveyance in lien of condenmation; or (iv) nisrepresentations of, or omissiors #:%, the
value and/or condition of the Property,

(N) "Mortgage Insurance" means irsurance protecting Lender against the nonpayment of, or defauh ~n,
the Lo,

() "Perivdic Payment" means the regularly scheduled amount due for (i) principal and interest under (he
Note, plus (ii) any amoumts under Section 3 of this Security Instrament.

(P} "RESPA" means the Real Estate Settlement Procedures Act {12 11.S.C. Section 2601 et seq.) and its
implenenting regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject natter. As used
in this Security Instrument, "RESPA " refers to all requirements and restrictions that are imposed in regand
1o a “federally related morigage loan” even if the Loan does nol qualify as a "lederally related morigage
loan" under RESPA.

001123189878 Citibank 3.2.62.02 V2
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(1)) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Bormower's obligations wnder the Note and/or this Security Tnstrament.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrumeni secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements pnder
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey 0 MERS (solely as nominee for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following described property located in the
County [Type of Recording Jurisdiction]
of CooX [Nasne of Recording JurisdicGion):

SEE LEGAL 9ZSCRIPTION DESCRIBED IN EXHIBIT "A" ATTACHED HERETO AND MADE A
PART THEREG: QR ALL PURPOSES.

Parcel ID Number; which currently has the address of
3918 N GALENA AVE [Streef]
ARLINGTON IITS "Zay), Minois  60004-1202 | Zip Code]

("Property Address™):

TOGETHER WITH all the improvemenis now or hereafter erecee on the property, and all
easements, apporienances, and fixiwres now or hereafter a part of the propery. All meplacements and
additions shall also be covered by this Sceurity Instrument. All of the foregoire-is. reforred fo in this
Security Instriment s the *Property. Bormower understands and agrees that MEES bolds only fegal tide
1o the interests granted by Borrower in this Security Instrument, but, if necessary to-comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to ¢xercise any
or all of those interests, including, but not limited to, the right to foveclose and sell the Prezely: and o
take any action required of Lender inctuding, but not limited to, releasing and canceling i Necurity
Istrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and wos
the right to mortgage, grant and convey the Property and that the Property is uneneumbered, exceps-tor
encumbrances of record. Borrower warrants and will defend generally the tifle to the Property against all
claints and demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines wniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to conslitule a vnilonm securily instrument covering real

perty.
IINIFORM  COVENANTS., Borrower and Lender covenamt  and agree a5 follows:
L. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borvower shall pay when due the principal of, and interest on, the debt evidenced hy the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Yems

001123189878 Citibank 3.2.62.02 V2
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pwsuant io Section 3. Payments due under the Note and this Security Instrumient shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Insinsment is retumed 10 Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be wiade in one or more of the following forms, as
selected by Lender: (a) cash; (b} moncy orders (¢} certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at (he localion designated in the Nole or al
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the “oan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current;” witout waiver of any rights hereunder or prejudice o its rights to refuse such payment or partial
paynients ir the future, but Lender is not obligated o apply such payments at the time such payments are
accepted. I ach Periodic Payment is applied as of its scheculed due date, then Lender need not pay
interest on unargdied funds. Lender may bold such wnapplied funds mntil Borrower makes payment to bring
the Loan current. H Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or retum then» & Borrower. If not applied eadier, such funds will be applied to the outstanding
principal balance under th: MNote immediately prior @ foreclosure. No offset or claim which Borrower
might have now or in the futwrs sgainst Lender shall relieve Borower from making payments doe under
the Note and this Security Imstziwat or performing the covenants and agreements secured hy this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepled and applied by Lender <ol be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under #4e Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in th: order in which it became due. Any remaining amounts
shall be applied first o late charges, second to any jther amounts due under this Secarity Instrument, and
then o reduce the principal balance of the Note,

If Lender receives a payment from Borrower for u slinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment .7 v'¢ applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, -snder may apply any payment received
from Borvower 10 the repayment of the Periodic Payments if, and '5-the extent that, each payment can be
paid in full. To the extent that any excess exists afier the payment is agplieo to the full payment of one or
more Periodic Payments, such excess may be applied o any late charges Gae. Voluntary prepayments shall
be applied first to any prepayment charges and then as deseribed in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceed in nrincipal due under
the Note shall not extend or postpone the due date, or change die amount, of the Petiodfc Payments.

3. Fends for Escrow ltems. Borrower shall pay to Lender on the day Periooic Pavments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of 2 nounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Inshayicat a5 a
lien or encumbrance on the Property; (b} leasehold payments or ground renis on the Property, 1fany: (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Inawice
premivms, if any, or any sums pavable by Bormower to Lender in lieu of the payment of Mongzye
Insurance premiums in accordance with the provisions of Section 10, These items are called "Escrow
Ttems. " At origination or at any time during the term of the Loan, Lender may require that Conmumnity
Association Ducs, Fees, and Assessments, if any, be eserowed by Bormower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promplly (urnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Teems unless Lender waives
Bommower's obligation 0 pay the Funds for any or all Escrow lIiems. Lender may waive Botrower's
obligation to pay to Lender Funds for any or all Eserow ltems at anty time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Items for which payment of Fonds has been wauived by Lender and, if Lender requires,
shall fumish (o Lender receipls evidencing such payment within such lime period as Lender may reguire.
Bomower's obligation to0 wake such payments and to provide receipis shall for all purposes be deemed to
be a covenant and agreement contained in this Security Incbument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pwsoant to a waiver, and
Borrower fails to pay the amount due for an Escrow Mem, Lender may exercise its rights under Section 9
and pay such amount and Bommower shall then be obligated under Section 9 ¢ repay to Lender any such
amount. Lender may revoke the waiver as (o any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay w0 Lender gll Funds, and in
such amonnts, that arc then required under this Section 3,

Lende - may, at any time, collect and hold Funds in an amount (a} sofficient to permit Lender to apply
the Funds <-the time specified under RESPA, and (b) not o exceed the maximum amowmd a lender can
require under FESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estirisab's of expenditures of future Escrow lems or otherwise in accordance with Appficable

The Funds shele ko held in an institution whose deposits are insured by a federal agency,
instrumerxality, or entity (irztuding Lender, if Lender is an institution whose deposits are se insured) or in
any Federal Home Loan Bank Cender shall apply the Fundy to pay the Escrow Iterms no later than twe time
specified under RESPA. Lendo: sliall not charge Borrower {or holding and applying the Funds, annually
analyzing the escrow accomnt, or verliyig the Fscrow Ttems, unless Lender pays Borvower interest on the
Funds and Applicable Law permits Lender 0 make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be raid on the Funds, Lender shall not be required to pay Borrower
any interest or eamings on the Funds, Boivwivri and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give o Borower, without charge, an annual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held in escrow, s defined under RESPA, Lender shall account fo
Borrower for the excess funds in accordance with RESFa /If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as teqaived by RESPA, and Borrower shall pay to
Lender the amount necessary to make wp the shortage in accordeacs with RESPA, bt in no more than 12
monthly payments. If there is a deficiency of Funds held in escrav & defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 moithiv nayments.

Upon payment in full of all sums secured by this Security Instrument, L rder shall promptly refund
© Borvower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fires, and impositions
attributable o the Property which can attain priority over this Security Instrument, icasebo!d paymenis or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assess ment;, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Setion 3.

Borrower shall prompdly discharge any lien which has priority over this Security Instruawor-nnless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner aceeriable
to Lender, bt onty so long as Borrower is performing such agreement; (b) contests the lien in gooa faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings sre pending, but only until such proceedings
are concluded; or (¢} secures [rom the holder of the licn an agreement satisfactory o Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 0 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan

5. Property Insurance. Bomower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and foods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan, The insurance carvicr providing the insurance shall be chosen by Borrower subject to Lender's
right to" dis\pprove Bormower's choice, which right shall not be exercised unreasomably. Lender may
require Boriower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determinatior;, ¢rtification and tracking services; or (b) a one-time charge for fMood zone determination
and certificatior; se.vices and subsequent charges each ime remappings or similar changes occur which
reasonably might s{iet such determination or certification. Borrower shall also be responsible for the
payment of any fees imzused by the Federal Emergency Management Agency in connection with the
review of any flood zone d:*zemination resulting from an objection by Borrower.

I Bomower fails to mairaln any of the coverages described above, Lender ey obtain insurance
coverage, al Lender's oplion and Bomower's expense. Lender is under no obligation 10 puechase any
particular type or amount of coverag:, Therefore, such coverage shall cover Lender, bul might or might
not protect Barrower, Bormower's equity iz-the Property, or the contents of the Property, against any risk,
hazard or liability and might provide groster-or lesser coverage than was previously in effect. Bormower
acknowledges that the cost of the insurance 2y erage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Arly amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of dishursement and stal? v payable, with such interest, upon notice from
Lender te Borrower requesting payment.

Alt insurance policies required by Lender and renewals 41 such policies shall be subject o Lender's
right to disapprove such policies, shall include a standard morigeze clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have % right to hold the policies and renewal
certificates. If Lender requires, Borrower shall prompily give t Lende  all ereipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, nui oferwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a stay’ard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice o the insnrance canvier @l Lender, Lender
may make proof of loss if not made promplly by Borrower. Unless Lender and Borrvsver ptherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required Oy I nder, shall
be applied to restoration or repair of the Property, if the restoration or repair is econonsically %ea-ife and
Lender's security is not lessened. During such repair and restoration period, Lender shall have v »ht to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property & emuw e
work has been completed to Lender's satisfaction, provided that such inspection shall be undertiken
prompy. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Uuless an agreement is made in writing or Applicahle Law
requires interest {0 be paid on such insurance proceeds, Lender shall not be required to pay Bomower any
inferest or camings on such proceeds. Fees for public adjusters, or other third parties, retained by
Botrower shall noi be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Secority Istrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insnrance proceeds shall be applied in the order provided for in
Section 2.

If Borvower abandons the Property, Lender miay file, negotiste and setfle any available insurance
claim and related matters. If Bormower does not respond within 30 days & a notice from Lender that the
insurance camier has offered to seitle a claim, then Lender may negotiale and setfle the ¢laim. The 30-day
period will begin when the notice is given. In either evend, or if Lender acquires the Property under
Section 22 or otherwise, Borower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amounl not o exceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrower's rights (other than the right to any refund of unearned premimms paid by
Bomower? under all insurance policies covering the Property, insofar as such rights are applicable to the
coverde of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amonis unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupsncy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence with*, 6/, days after the execution of this Security Instrument and shall continue to oecupy the
Property as Borrov:¢i’s principal residence for at least one year afier the date of occupancy, unless Lender
otherwise agrees in wri%itg, which consent shall not be unreasonably withheld, or umless extenuating
circumstances exist which 2z¢ beyond Borrower's control.

7. Preservation, Maintzaance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair iw Zroperly, allow the Properly i deleriorale or commil waste on the
Propety. Whether or not Borrower s nesiding in the Property, Bormower shall nwintain the Property in
order @ prevent the Property from aeteyiarating or decreasing in value due io its condition. Unless it is
determined pursuant to Section 5 that 1epw=or restoration is not economically feasible, Bormower shall
promply repair the Property if damaged *5 avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection Tvith damage to, or the taking of, the Property, Bomower
shall be responsible for vepairing or restoring the [Toperty only if Lender has released proceeds for such
purposes. Lender may dishurse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. IF the insurercc or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of ¢ tuwer's obligation for the completion of
such repair or restoration.

Lender or its agent nay make reasonable enfries wpon an? inspections of the Propesty. If it has
reasonable cause, Lender may inspect the interior of the improvements on tie Property. Lender shall give
Botrower notice at the time of or prior to such an intetior inspection speciivion.such reasonable cause.

8. Borrower's Loan Application. Bomower shall be in defanlt if, auring. the Loan application
process, Borrower or any persons or entities acting al the direction of Bonrerser ar with Borrower's
knowledge or consent gave materially false, misleading, or inaceurate information or visements o Lender
(or failed 0 provide Lender with material information) in connection with ‘Y Joan, Material
representations inclode, but are not limited to, representations concerning Bormower's (cenpaney of the
Property s Bonvewer's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Insirmoront. If
(a) Borrower fails to perform the covenanis and agreemenis contained in this Security Instrument, \%) #ve
is a legal proceeding that might significandy affect Lender's interest in the Property and/or rights unoer
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate ¢ protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, bt are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attomeys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured positon in 4 bankrupicy proceeding. Secnring the Property includes, bt is not limited io,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerons conditions, and have utiliies torned
on or off. Although Lender may take action under this Section 9, Lender does not have 1o do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbuwrsed by Lender under this Section 9 shall become additional debt of Borrower
secured Ly this Secority Instrument. These amounts shall bear inicrest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

nent.
ry I this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. L oirower acquires fee title to the Property, the leasehold and the fee tide shall ot merge unless
Lender agrves fa the merger in writing,

10. Mo tguge Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall ;ay he premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Morigage Insuraic: coverage required by Lender ceases to be available from the morigage insurer that
previowsly provided s:ch insurance and Borrower was required 1o make separately designaied payments
toward the premiums (or Mortgage Inwrance, Bomower shall pay the premiums required o obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost o Borroyer-of the Mortgage Insurance previously in effect, from an alemate
mortgage insurer selected by Lzader. If substantially equivalent Morigage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverazs ecased W be in effect. Lender will accept, use and retain these
paymerds as a non-refndable loss resevvl in liew of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact thit £e t.0an is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or eamiirg s on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (7 thy amount and for the period that Lender requires)
provided by an insurer selected by Lender again hecomes available, is obtained, and Lender requires
separately designated payments oward the premiums fo.: Morgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borroveer was required to make separately designated
payments (oward the premiums (or Morigage Insurance, Berower shall pay (he premivms required 1o
maintain Morigage Insurance in effect, or to provide a nonefundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any v Zigen agreement between Bomower and
Lender providing [or such termination or until termination is required by Applicable Law, Nothing in this
Section 10 affects Borrower's obligation to pay inlerest at the rate provies? ir. the Node.

Morigage Insarance reimbrses Lender (or any entity that purchases o 'Note) for certain losses it
may incar if Borrower does mot repay the Loan as agreed. Borrower is not a jarty to the Mortgage
Insurance.

Morigage insurers evaluate their total risk on all such insurance in force from tirie to time, and nay
enter imto agreements with other parties that share or modify their risk, or reduce losses. Thzse agreements
are on termis and conditions that are satisfactory to the martgage insurer amd the other par'y (o0 parties) to
these agreements. These agreements may reguire the morigage insurer to make payments using asy source
of fumds that the morigage insurer may have available (which may include funds obtained fron: Blortgage
Insurance premiunis).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any rein<mer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Morigage Insurance, in
exchange for sharing or modifying the morigage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid 1o the insurer, the arrangemment is often termed "captive reinsurance.” Further;

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower (o any refond.
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{b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/er to receive a
refund of any Morigage Insurance premioms that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellancous Proceeds; Forfeiture. AH Miscellancous Proceeds are hereby
assigned o and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's secority is not lessened,
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lerde: has had an opportunity to inspect such Property to ensure the work has been completed to
Lender s sausfaction, pmvided that such inspection shall be ondertaken prompily. Lender may pay for the
repairs anc mstoration in a single disburscment or in a series of progress paymemts as the work is
completed. Unlse an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Zroreeds, Lender shall not be required to pay Borrower any interest or eamings on such
Miscellaneons Proc3¢ds, If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscilarcous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, vifh the excess, if any, paid (0 Borvower, Such Miscellaneous Proceeds shall be
applied in the order proviaed forin Section 2,

In the cvent of a total ‘abkine, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied 0 the soms sacured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, desraction, or loss in value of the Property in which the fair market
value of the Property immediately befoye. - partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums securad »» this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Bomower und Lender otherwise agree in writing, the sums
securcd by this Sccurity Instrument shall be redrcen by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amornt of the sums secured immediately before the
partial taking, destruction, or loys in value divided by .(b) the fair market value of the Property
immediately before the partial taking, destruction, or loss i's v=ive, Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in vziue of the Property in which the fair market
value of the Property immediately before the partial taking, distiawtion, or loss in valve is less than the
amovnt of the sums secured immediately before the partial takine, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Prvcecy's shall be applied to the sums
secured by this Security Instrument whether or not the swns are then due.

If the Property is abandoned by Borrower, or if, after motice by Levder to Bomower that the
Opposing Party (a5 defined in the next sentence) offers to make an award t snie’a clain for damages,
Borrower fails to respomd to Lender within 30 days after the date the notice is givuiy, Vender is authorized
W collect and apply the Miscellancous Proceeds either to restoration or repair of the roperty or to the
sums secured by this Security Instument, whether or not then due. "Opposing Party" iveans the third party
that owes Borrower Miscellaneons Proceeds or the party against whom Borower has a 1/ght Hf action in
regard to Miscellaneous Proceeds,

Borrower shall be in default if any action or proceeding, whether civil or criminal, is began that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Fender's
interest in the Property or rights under this Securily Instrunent. Borrower can cure such a defaull anG, il
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's jodgment, precludes forfeiture of the Property or other material
impairnient of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable o the impairment of Lender's interest in the Property
are herehy assigned and shall be paid @ Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extersion of the time for
payment or mndification of amortization of he suns secured by this Security Instrument granted by Lender
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lo Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Bormower
or any Suceessors in Interest of Borrower. Lender shall not be required 0 commence proceedings against
any Successor in Interest of Borrower or o refuse  extend Gme for payment or otherwise maodify
amartization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preciude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and Liability shall be joint and several, However, any Borrower who
co-signs this Security Instment but does not execute the Note (a “co-signer™): (a) is co-signing this
Security tnstrument only (0 mortgage, grant and convey the co-sigrier's interest in the Property under the
terms of e Secwrity Instrument; (b} is not personally obligated (o pay the sums secured by this Security
Instrumen’; #2al (¢} agrees that Lender and any other Borrower can agree o extend, modify, forbear or
make any aceoiriaodations with regard to the terms of this Security Instrument or the Note withont the
cO-Signer's corsery,

Subject 0 tle visions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligatiors vidder this Security Instnament in writing, and is approved by Lender, shall obtain
all of Borrower's rights arid benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liab:lity under this Security Instrument unless Lender agrees 10 such release in
writing. The covenants and agreelnents of this Security Instrument shall bind (except as provided in
Scction 20) and benefit the suceessors s assigns of Lender.

14. Loan Charges. Lender niay chiarge Borrower fees for services perfonmed in connection with
Borrower's delaull, for the purpose e raviccting Lender's interest in the Property and rights under (his
Secarity Instrument, including, but not i’ to. attorneys' fees, property inspection and valwmation lees,
In regard to any other fees, the absence of expen<< authority in this Security Instrament to charge a specific
fee to Borrower shall not be construed as a proh bitior.on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security In'trun.ent or by Applicable Law.

If the Loan is subject to a law which sets maxiniza i charges, and that law is finatly interpreted so
that the interest or other loan charges collected or to be-<oiected in connection with the T.oan exceed the
permitted limits, then: (a) any such loan charge shaft be wivced by the amount necessary @ reduce the
charge o the permitied limit; and (b) any sums already collectes fsm Borrower which exceeded permitted
limits will be refunded 0 Bormrower. Lender may choose to0 make this refund by reducing the principal
owed under (he Note or by making a direct payment 0 Boruwer. 1o refund reduces principal, the
reduction will be treated a5 a partial prepayment without any prepaymen’ charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptanc: € any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Bimwar might have arising ol
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with tnis Socurity Instrument
must be jn writing. Any notice 6 Bormower in connection with this Security Instromenv shull be deemed o
have been given o Borrower when muiled by first class mail or when actually deliveres to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice 1<l Tomowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propitty” A ddress
unless Borrower has designated a substitute notice address by notice (o Lender. Borrower shall omptly
notify Lender of Borrower's change of address. If Lender specifies 2 procedure for reporting Bonov or's
change of address, then Borrower shall only report a change of address throngh that specified procedire.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice o Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated hercin unless Lender has designated another address by notice 1o Borrower. Any notice in
connection with this Security Instrument shall not he deemed to have been given o Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and ¢he law of ihe jurisdicion in which the Property is located Al rights and
obligations comtained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties io agree by conftract or it
might be silent, but snch silence shall not be construed as a prohibition against agreemeni by contract, In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Secority Dnstrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa; and (c) the word "may"” gives sole discretion without any obligation to
take any ation.

17. Baerower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Trozisfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Inferest in Lo Pranerty” means any legal or beneficial interest in the Property, including, but not limited
10, those benelicis! imterests transferred in a bond for deed, contract for deed, installment sales contract or
esCTowW agreement, (the ipstent of which is the ransfer of title by Bormrower at a future date to a purchaser,

If all or any part'ef 5 Property or any Interest in the Property is sold or transferved {or if Bormower
is not a natural person an’ » beneficial interest in Borrower is sold or tamsferred) without Lender's prior
writlen consent, Lender may r~quire immediate payment in full of all sums secured by this Security
Instrument. However, this optica shall not be exercised by Lender il such exercise is prohibited by
Applicable Law.

Il Lender exercises this option, Lender shall give Bormower notice of acceleration. The nolice shall
provide a period of not less than 30 Gaysivom the date the notice is given in accordance with Section 15
within which Borrower must pay all suis’ secured by this Security Instrament. If Borrower fails to pay
these sums prior to the expiration of this »i6ed, Lender may invoke any remedies permitied by this
Security Instrument without further notice or der tand on Borrower,

19. Borrower's Right to Reinstate After scce'eration. If Borrower meels certain conditions,
Borrower shall have the right t have enforcement o2 Zis Security Instrument discontinued af amy Gme
prior W the eardiest of: (a) five days before sale of the Troperty purswant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law mighi s enily for the termination of Borvower’s right
(o reinstate; or (c) entry of a judgment enforcing this Securiy instrument. Those conditions are that
Borvewer: (a) pays Lender all sums which then would be due urder this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any defanlt of any odier covemanis or agreements; (c¢) pays all
expenses incurred in enforcing this Security Instrument, including, but 10t linited o, reasonable attomeys'
fees, property inspection and valuation fees, and other fees incurred for Gr jmrvose of protecting Lender's
interest in the Property and rights ander this Security Instrument; and (d) &les snch action as Lender may
reasonably require o assure that Lender’s interest in the Property and aghis under this Security
Istrument, and Borrower's obligation to pay the sums secured by this Security in trument, shall continue
unchanged vnless as otherwise provided under Applicable Law. Lender may requive tuat Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selected 0y Lender: (a)
cash; (b) money order; (¢) centified check, bank check, reasumer's check or cashier's chedk, ravided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrrneitlity or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instwient
obligations secured hereby shall remain fully effective as if no acceleration had ocewred. However, ihis
right to reinsiate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result i a change in the entity (known as the "Loan Servicer”) thal collects
Periodic Payments due under the Note and this Security Instrument and performs other morigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
onc or more changes of the Loan Sexvicer unrclated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given writien notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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Tequires in connection with a notice of transfer of servicing. 1 the Note is sold snd thereafter ihe Loan &
serviced by a Loan Servicer other than the purchaser of the Note, the mortzage loan servicing obligations
@ Borrower will remain with the Loan Servicer or be transferved to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commnence, join, or be Jjoined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant 1o this
Security Instrument or that atleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Seetion 15) of such alleged breach and afforded the
other raty hereto a reasonable period after the giving of such netice to take comective action If
Applicable c.aw provides a time period which must elapse before certain action can be taken, that time
period will 0e deemed @ be reasonable For purposes of this paragraph. The notice of acceleration and
opportuniity «0/core given o Bomower pursvant to Section 22 and the notice of acceleration given to
Borrower pursuani t6' S2ction 18 shall be deemed to satisly the notice and opportunity to take comective
action provisions of this Heztion 20,

21. Hazardows Se=lstances. As wsed in (his Section H: () "Hozardous Substances” are those
substances defined as toxic o hezedous substances, pollutanis, or wastes by Environmenial Law and the
following substances: gasoline, %eroesne, other Mammable or wxic petroleum products, toxic pesticides
and herbicides, volatile solvents, ma erials comntzining ashestos or formaldchyde, and radicactive naterials;
(b} "Environmental Law" means federal (aws and laws of the Jurisdiction where the Property is located that
relaie o health, safely or environmental poirction; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as'd>fined in Environmemtal Law; and (d) an "Eavironmental
Condition" means a condition that can cause, ¢ntrilae to, or otherwise trigger an Environmental
Cleanup,

Borrower shall not cause or permit the presence, use, di~posal, storage, or release of any Hazardous
Substances, or threaten o release any Hazardous Substances, on £cfa the Property. Borrower shall not do,
nor allow anyone else 10 do, anything affecting the Property (a) “hs ¢ i< in violation of any Envirommemntal
Law, (b} which creates an Environmental Condition, or (¢} which, due t-4 presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the valoe of e Property. The preceding
iwo sentences shall not apply to the presence, wse, or storage on the Fropeity of small quantities of
Hazardous Substances that are generally recognized W be appropriate to noral (esidential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in conszmer products).

Borrower shall prompily give Lender written notice of (a) any investigation, clai», demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the P operly and any
Hazardous Sulstance or Envionmental Law of which Bomower has acwal knowledge, () any
Environmental Condition, including but not Timited to, any spilling, leaking, discharge, relesse or @7est of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release 4¢3
Hazardous Substance which adversely affects the value of the Property. If Bomrower learms, or is notificd
by any governmental or regulatory authority, or any private party, thal any removal or other remediation
of any Hazardouy Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrvwer snd Lender further covenant and agree @ follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify; (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured: and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrewer of the right to reinstate after aceeleration and the right to assert in the
forectscur: proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cored on or before the date specified in the notice, Lender at its
option ma; ricuire immediate payment in full of all sums secured by this Security Instrument
without further Zemand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled (0 <ollect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not Lmita! to, reasonable attorneys' fees and costs of title evidence.

23, Release. Upon payreit of all sunw secored by this Security Instrument, Lender shall release this
Security Instroment Borrowes s%all pay any recordation costs. Lender may charge Borrower a fee for
veleasing this Security Instrument, bat aily if the fee is paid to a thind party for services rendered and the
charging of the fee is permitted undér Applicable Eaw.

24. Waiver of Homestead. In accorGarce with Minois law, the Borrower hereby releases and waives
all rights under and by virtue of the Minois how estead exemption laws,

25. Placement ot Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreciwit with Lender, Lender may purchase insurance
at Borrower’s expense 1o protect Lender's interests in Borrower; collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lender pucchases may not pay any claim that
Borrower makes or any claim that is made against Bormower in «5ainection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after [ ovicing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's sgreement. IF Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that Leamance, including interest
and any other charges Lender may impose in cormection with the Placement of ‘the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the imurasce my be added ©
Bormywer's tolal outstanding balance or oMigation. The costs of the insurance may be =ore than the cost of
insurance Borrower may be able to obtain on its own.

1123189878 iti .2.62.02 V2
PL‘I).INé S %%le Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Citibank 3.2.62.02 ¥

%-GA(IL) ©0810) Paga 13 of 15 witalsi £ ‘22/0 Form 3014 1/01



1231408676 Page: 15 of 20

UNOFFICIAL COPY

BY SIGNING BELOW, Bormower accepls and agrees to the terms and covenants contained in this
Securily Instrument and in any Rider execuled by Borrower and recorded wilh it.

Witnesses:

001123189878

e } c../—:’:)«/«//  (eal)

ALICE M. PANEK Borrower

Qibot P (k.

ROBERT L. PANEK ~ Bomower

Ot Winske (Sea)

-Barmower

Ew %
"*Mé:/ /  Seal

MICHAEL J. PANEK Bomower
(Sign Original Only)
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C(T-‘-K«Coumy s

STATE OF ILLINOIS, , T
L k_.'“\ i &G KQ(\Z&( N]i,\’ '{5\\ » 8 Notary Public in and lor said connly and
state do hereby certify that

»\L‘U(‘P . ML '\i%”‘i-’k- ' k)ElL)q—} - itLLtL. ; Elovi \‘)Cu\.\t

L

e IXehael | Lk

personally known o me to be the same person(s) whose name(s) subscribed 1o the foregoing instrument,
appearcd before me this day in person, and acknowledged that hclshc@;simcd and delivered the said
instrurant s his/her/their free and voluntary act, for the uses and purposes therein sei forth,

Giver wnder my hand and official seal, this 10 el 00§ DU

(e

My Commission Eqpies: L \,}\‘ l(p

Notary Public T
ALICE KADZIELAWSKI (3
p Notary Publ, State of lirols
& My Commission Expires &3/21!16‘3
1231 iti 2.02V2
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Fidelity National Title Insurance Company

AGENT TITLE NO.: 200001227270
LEGAL DESCRIPTION
EXHIBIT “A™

THE LAND REFERRED TQO HEREIN BELOW IS SITUATED IN THE COUNTY QF
COOK, STATE OF ILLINOIS IN DOCUMENT NUMBER 0418211011 AND I8
DESCRIBED AS FOLLOWS:

LCT 87 IN TIBURON PLANNED UNIT DEVELOPMENT IN PART OF THE EAST
1/7.0F THE NORTHEAST 1/4 SECTION 1, TOWNSHIF 42 NORTH, RANGE 10,
EAPL OF THE THIRD PRINCIFAL MERIDIAN AND PART IN THE WEST 1/2 OF
THL MCRTHWEST 1/4 OF SECTION &, TOWNSHIP 40 NORTH, RANGE 10,
EAST/OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT
THEREQF, \FECORDED JULY 8, 1877, AS DOCUMENT NO. 24004940, BND AS
CORRECTEL.8Y DOCUMENT NUMBER 24122632 RECORDED SEPTEMBER 26,
1977, AND EY OOCUMENT NUMBER 241599150 RECORD OCTOBER 21,

SUBJECT TO COVENANTS, CONDITIONS AMD RESTRICTIONS OF RECORD.
APN: 02-01-205-003-0042
COMMONLY KNOWN AS 3915 ¢ GALENA AVE, ARLINGTON HTS, IL 60004

HOWEVER, BY SHOWING TH1S/AZDRESS NO ADDITIONAL COVERAGE IS
PROVIDED

FFC 102 (6/05)

ALTA Plain Language Commitment - 2006
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this Tenth day of
October, 2012 , and is incorporated into and shall be
deem= 15 amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security” instrument”) of the same date, given by the undersigned (the "Borrowet™) to
secure Boirav/er's Note to Citibank, N.A.

(the "Lender”) of thc. same date and covering the Property described in the Security
Instrument and locatec <i: 3918 N GALENA AVE, ARLINGTON HTS, IL 60004-1202

[Property Address)
The Property includes, but is wot_ “mited to, a parcel of land improved with a dwelling,
together with other such parcels ary.certain common areas and facilities, as described in
Codes, Covenants and Restrictions

(the "Declaration”). The Property is a pan 7ia planned unit development known as
TIBURON

[Name of Planned Unit Develo_inient
(the "PUD"). The Property also includes Borrower's interest in the tomeow ners association or
equivalent entity owning or managing the common areas aid uacilities of the PUD (the
"Owners Association”) and the uses, benefits and proceeds of Borrowar's interest.

PUD COVENANTS. In addition to the covenants and agreemenics <nade in the Security
instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrow er shall perform all of Borrower's abligatione under the PUD's
Constituent Documents. The “Constituent Documents” are the (i) Dectaration, (ii) articles of
incorporation, trust instrument or any equivalent document which creates in: Swners
Association; and (iii} any by-laws or other rules or regulations of the Owners Assristion.
Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the
Constituent Documents.

001123189878 Citibank 3.2.62,02 v2
MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

Form 3150 1,01
Wolters Kiuw er Financial Services Page 1 of 3 Initials: 4& ’fj

VMP®-7R (0811) /W/;
T
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B. Property insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a "master” or "blanket” policy insuring the Property which is
satisfactory to Lender and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
"extepuad coverage,” and any other hazards, including, but not limited to, earthquakes and
floods, for which Lender requires insurance, then: (i) Lender waives the provision in Section 3
for the Periadi: Payment to Lender of the yearly premium installments for property insurance
on the Proper.y; and (ii) Borrower's obligation under Section 5 to maintain property insurance
coverage on the overty Is deemed satistied to the extent that the required coverage is
provided by the Owaers Association policy.

What Lender requies as a condition of this waiver can change during the term of the
loan.

Borrower shall give Lodz prompt notice of any lapse in required property insurance
coverage provided by the master or blanket policy.

In the event of a distributicn of property insurance proceeds in lieu of restoration or
repair following a loss to the Proparty or to common areas and facilities of the PUD, any
proceeds payable to Borrower are herab, ussigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured i the Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shail (a'e such actions as may be reasonable to
insure that the Owners Association maintains a puic. liability insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with anv. zondemnation or other taking of all
or any part of the Property or the common areas and faclities: of the PUD, or for any
conveyance in lieu of condemnation, are hereby assigned and sivi be paid to Lender. Such
proceeds shall be apphied by Lender to the sums secured by tiwe Sacurity Instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after notice to-Lender and with
Lender's prior written consent, either partition or subdivide the Property or consent to: (i) the
abandonment or temmination of the PUD, except for abandonment or temination n quired by
law in the case of substantial destruction by fire or other casualty or in the case ri » taking
by condemnation or eminent domain; (i) any amendment to any provision of the "Copsrituent
Documents™ if the provision is for the express benefit of Lender; (i) teminaiion of
professional management and assumption of self-management of the Owners Association: or
(iv) any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shalt become
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender
agree to other tems of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shalf be payable, with interest, upon notice from Lender to

Borrower requesting payment.

001123189878 Citibank 3.2.62.02 v2
MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac 2|F93M INSTRUMENT
VMP®.7R (0811) Page 2 of 3 Initials: ~~ /7. /~ Form 3150 1/01
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this PUD Rider.

%A&/% T e ’)vclé) (Seal)

-Borrower

ALICE M. PANEK /MIQ
/és M />é %) | Sesh
AV}

Borrower
OBERT L. PANEK

Mm (Seal)

-Bormower

WW M (Seal)

-Bormower
WICHAFL J. PANFK
{3izn Original Only)

001123189878 Jititaonk 3.2.62.02 V2
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