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DEFINITIONS CHICARO, 1 00B0?  THE MORTGAGE IS RE-RECORDED TO CORRECT LEGAL DESCRIPTION.

1 CF 2

Words used in multiple sections of this document are defined below and other words-arc defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

MB

(A}  “Secarity Instrement” means this document, which is dated Janaxy 24, 2005 . together with all
Riders to this document,

&
{B} “Borrower” is STEVE AND JUNE FRANKLIN, HUSEAND AND WIFE, AS JOIN1 TENBNTS.
*FRANELIN

. Bomower is the modgager nnder this Secwiity inzwument.

) “MERS” is Morigage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting sokh as
a nominee for Lender and Lender’s successors and assigns. MERS is the mortgppee under this Secority Instrument.
MERS is organized and existing under the laws of Delaware, and has an address end telephone number of PO, Box 2026,
Flint, MI 43501-2026, tel. (888) £79-MERS.

@  “Lender”is HOMESTART MORTGACE (ORP. % &Zé’

Lender isa corporation organized and existing under the laws of THE STATE OF 1LLINOIS, Lcnder’s-
addvessis 11 8. LASAIIE ST. SUITE 70¢, CHICAGD, IL 60603

STGHS023-0210819-12
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(B} “Note” means the promissory note signed by Borrower and dated January 24, 2005 . The Note
states that Borrower owes Lender thiee thirty one thousand two hurddred and NO/100ths
Dollars (U.S. § 331,200.00 Jyplus interest. Borrower has

‘promised to pay this debt in regular Periodic Payments and to pay the debt in full rot later than fchruary 1, 2035
B “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”

{G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and fate charges due under the
Noie, and all sums due vnder this Security Instrument, plus interest.

{H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to
be executed by Borrower fcheck box as applicable]:

Adjustable Jate Rider D Condominium Rider D Second Home Rider
[]'Ballaen Rider Planned Unit Development Rider D Biweekly Payment Rider
D 1-4 Family Ridex D Revocable Trust Rider

E:IOther(s} [specifyj Tn-Time ARM Rider

I “Applicable Law” means all conuslling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the efrect of law) as well as al applicable final, non-appealable judicial opinions.

)] “Community Association Dues, Fees, a0 asiessments” means all dues, fees, assessments and other charges that
are imposed on Borrower or the Property by a condomiftiim as<ociation, homeowners association or similar organization.

(K3} “Electronic Funds Transfer” means any transfer of fisids, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic iexminal, telephonic instrument, computer, or magnetic tape
50 83 b order, instruct, or authorize a financial instittion to debit or exédii an account. Such term includes, but is not lmited
to, point-of-sale transfers, automated teller machine transactions, trwisfiy initiated by telephone, wire transfers, and
automated clearinghouse transfers.

(L) “Eserow ltems” means those items that are described in Section 3.

(M)  “Misceliancous Proceeds™ means any compensation, setilement, award of damages; or proceeds paid by any third
party (other than insurance proceeds paid under the coverages described in Section 5) for: (i} iamage to, or destruction of,
the Property; (i} condemnation or other taking of all or any part of the Property, (iii) conveyance in lizy of condemnation; or
(iv} misrepresentations of, or omissions as to, the value andfor condition of the Property.

{ “Mortgage Insurance” means insurance protecting Lender against the nonpavinent of, or default (o2 Loan.
gag p g 5 pay

()] “Periodic Payment” means the regularly scheduled amount due for (1) principal and interest under the Nute, plus
(ii} any amounts under Seciion 3 of this Security Instrument,

Hg] “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time fo time, or any additional or successor
fegislation or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA” refers to all
requirements and restrictions that are imposed in regard to 2 “federally related mortgage loan” even if the Loan does not
qualify as a “federally related mortgage Joan” under RESPA,
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(Q)°  “Successor in Interest of Botrower” mehns eny party that bas taken title to the Property, whether or not that parly
bas asspmed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: {§) the repayment of the Loan, and all renewals, extensions and mogifications of
the Note; and (ii) the performance of Borvower's covenants and agreercents under this Secwity lnstrument apd the Note, For
this purpose, Bomower does hereby mortgage, grant and convey to MERS (solely as mominee for Lender 2nd Lender’s
successors and assigns} and to the successors and assigns of MERS the following described property located i
the County of COOK
ype of Heoording Jurisdiction] {Name of Recording Junisdiction]
"LoT IN EMERAID HILLS PHASE 1, BEING A SUEDIVISION OF PART OF THE WEST 1/2 COF
THE NORTHWEST 1,/4 OF SECTION 22, TOWNSHIP 41, NORTH, RANCE 9 EAST OF THE THIRD
PRINCTPAL MEXICIAN, ACCORDING TO THE PLAT THEREQF RECORDED JUNE 7, 1996 AS -
DOCUMENT 96436736, IN CODK (CUXWNTY, ITLINOIS

“LOT 45

Parcel Identification No: 06-22-10U-020

which currently has the address of 27 ADCUSTA TRIVE
Sotpel)
9] , Hlinoig £0107 {"Property Address™):
iy [Zia Codlef

TOGETHER WITH all the improvements mow or hereriivr srected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. Aiirplacements and additions shall also be covered by
this Security Instrument. AIl of the foregoing is referred to in this Secratt- Instrament as the “Property.” Bomower
understands and agrees that MERS holds only legal title to the interests granted Fy Dorrower in this Secority Instrument, but,
if necessary to comply with law or custom, MERS (as nomines for Lender an? Lender’s successors and assigns) has the
right: to exercise any or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and to
take any action required of Lender including, but not Simited to, releasing znd canceling visie Werurity Instrument,

BORROWER COVENANTS that Borrower is Jawfully seized of the csiate hereby copizyerd and has the right to
mortgage, grant and convey the Property and that the Property js unencumbered, except for encibrances of fecord,
Borrower wamants and will defend penerally the title o the Property against all claims and deinands, cubject 1o any
encumbrances of record,

THIS SECURITY TNSTRUMENT combines uniform covenants for national use and nou-uniform covedrs with
limited varintions by jurisdiction to constitnte 2 waiform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and apree as follows:

i Paymest of Principal, Inferest, Escrow Heéms, Prepayment Charges, and Late Charges, Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and Iafe charges
due under the Note. Bomower shall also pay funds for Escrow fems pucsuant be Section 3. Payments dus inder the Note
and this Security Instrument shall be made in U.S. currency. However, if any check or other instruiment received by Lender
as payment under the Note or this Security Instrument is refumed to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be made i one or more of the foliewing forms, as
selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check or cashier’s check, provided
LOAN NOMBER: 1197784
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any $uch check is drawn upor an insiitution whose ‘deposits are insured by a federal agency, instrumentality, or entity; or (4}
Elecironic Funds Transfer.

. Payments are desmned received by Lender when received at the location designated in the Note or at such other
location a5 may be designated by Lender in accordance with the notice provisions in Section 15, Lender may return any
payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may accept
any payment or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to
its rights to refuse such payment or partial payments in the future, but Lender is not obligated to apply such payments at the
time such payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
intersst on wnapplied funds. Lender may hold such wapplied funds until Borrower makes payment to bring the Loan carrent.
If Borrower does not do so within a reasonable period of time, Lender shall either apply such fimds or return them to
Borrower, 1f not applied earlier, such funds wiil be applied to the outstanding principal balance under the Note immediately
prior 1o foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relieve
Borrower from makisy yayments due under the Note and this Security Instrument or performing the covenants and
© agreernents secured by thiv Security Insirument.

2. Application of Paymenis or Proceeds. Except as otherwise described in this Section 2, all payments accepted
and applied by Lender shall Lo 2 nfied in the following order of priority; (a) interest due under the Note; (b) principal due
under the Nete, (¢) amounts due uncer Section 3. Such payments shall be applied to each Periodic Payment in the order in
which it became due. Asy remaining “vounis shall be applied first to late charges, second to any other amounts due under
this Security Instrument, and then to resh.de the principal balance of the Note.

If Lender receives a payment from dorrower for a delinguent Periodic Payment which includes a sufficient amount
to pay any late charge due, the payment may Le aprlied to the delingueni payment and the late charge. If more than one
Periodic Payment is outstanding, Lender may apply any payment recsived from Borrower to the repayment of the Periodic
Payments if, and to the extent that, sach payment can be prid in full. To the exient that any excess exisis after the payment is
applied to the fuil payment of one or more Periodic Fayrieuts, such excess may be applied to any late charges due.
Voluntary prepayments shall be applied first 1o any prepaymed charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miccelloneous Proceeds to principal due under the Note shall
not extend or postpone the due date, or change the amount, of the Periodic Pavments.

3. Funds for Escrew Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the “Funds”) to provide for payment of dmounts due for: {a) taxes and assessments and
other iterns which can atiain priority over this Securify Instrument as a lien or'ercumbrance on the Property; (b} leasehold
payments or ground rents on the Property, if any; (¢} premiums for any and all i~.qance required by Lender under Section 5;
and (dj Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of
Mortgage Insurance premiums in accordance with the provisions of Section 10. These tirms are called “Escrow Items.” At
origination or at any time during the term of the Loan, Lender may require that Cofnmuaitv Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be anicrow Item. Borrower shall
premptly farnish to Lender all notices of amounts to be paid under this Section. Borrower shall nav'Lender the Funds for
Escrow Ttems unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items ~Lender may waive
Borrower’s obligation to pay to Lender Funds for any or alf Escrow Ttems at any time. Any such waiver may only be in
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts du¢ fur any Escrow
ftems for which payment of Funds has been waived by Lender and, if Lender requires, shali furnish to Lenler receipts
evidencing such payment within such time period as Lender may require. Borrower’s obligation to make such payriens and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security Instrument, as
_ the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursizant to
a waiver, and Borrower fails to pay the amount due for an Escrow Tiem, Lender may exercise ifs rights under Section ¢ and
pay such amount and Borrower shall then be obligated under Section 9 {o repay to Lender any such amount. Lender may
revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such
revocation, Berrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a} sufficient to permit Lender to apply fhe Fuads at
the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender
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shall estimate the amount of Funds due on the basis’of current data and reasonable estimates of expenditures of future Escrow
Ttems or otherwise in accordance with Applicable Law.

. The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is ap institution whose deposits are so insared) or in any Federal Home Loan Bank. Lender
shall apply the Funds to pay the Escrow ltems no later than the time specified under RESPA. Lender shall not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless
Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an
agreement is made in writing or Appiicable Law requires interest to be paid on the Funds, Lender shall not be required to pay
Borrower any interest or earnings cn the Funds. Borrower and Lender can agree in writing, however, that interest shall be
paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.,

If there iz a surplos of Funds held in escrow, as defined ander RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender
shall nofify Borrower s zequired by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
shortage in accordance vith RESPA, but in no more than 12 menthly payments. If there is a deficiency of Funds held in
escrow, as defined under RSP/, Lender shall notify Borrower as requived by RESPA, and Borrower shall pay to Lender the
amount necessary to make uy e Zeficiency in accordance with RESPA, but in no more than 12 menthly payments,

Upon payment in full of ail sutos secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender,

4. Charges; Liens. Borrower shall vay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can aftain priority over this Secority Instrument, Jeasehold payments or ground rents on the Property, if any,
and Community Association Dues, Fees, and Assessuicnts, if any. To the extent that these items are Escrow Items, Borrower
shall pay them in the manner provided in Seciion 3.

Borrower shall promptly discharge any lien which bas priority over this Security Instrument unless Borrower: {a)
agrees in writing to the payment of the obligation securee by tie lien in a mazmer acceptable to Lender, but only so fong as
Borrower is performing such agreement; (b) coniests the lien i1 good faith by, or defends against enforcement of the len in,
legal proceedings which in Lender’s opinion operate to prevent the onforcement of the lien while those proceedings are
pending, but only unti] such proceedings are concluded; or {¢) secures iro'n the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender detirmines that any part of the Property is subject to a
lien which can attain priority over this Security Instrument, Lender may give Portower a notice identifying the Hen. Within
10 days of the date on which that notice is given, Borrower shall satisfy the licn or take one or more of the actions set forth
above in this Section 4.

Lender may require Borrower to pay 2 one-time charge for a real estate tax verification and/or reporting service used
by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hevenfier erected on the Property
insured against loss by fire, hazards included within the term “extended coverage,” and any othe, hazards including, but not
limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be miaintained in the amounts
(including deductible levels) and for the periods that Lender requires. What Lender requires pursurnt &0 the preceding
senfences can change during the term of the Loan. The insurance carrier providing the insurance shat} ve-chosen by
Borrower subject to Lender’s right to disapprove Borrower's choice, which right shall not be exercised unreasonzily. Lender
may vequire Borrower to pay, in connection with this Loan, cither: (a) 2 one-time charge for flood zone dew=nmination,
certification and Macking services; or {b)a one-time charge for flood zone determination and certification servizes and
subsequent charges each time remappings or similar changes occur which reasonably might affect such determination or
certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency
Management Agency in conmection with the review of any flood zone determination resulting from an objection by
Borrower. ‘

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's opticn and Borrower’s expense. Lender is under no obligation to purchase any particulor type or amount of
coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in the
Property, or the contents of the Property, against any risk, hazard or liability and might provide greater or Jesser coverage
than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly
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exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note mate
.from the date of disbursernent and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right o
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgages andfor as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower
shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a
standard mortgage clause and shall name Lender as mortgagee and/or as an additional Joss payee,

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underd; ing insurance was required by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repair s eronomically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have th< -isht 1o hold such insurance proceeds until Lender has had an epportunity 1o inspect such
Property to ensure the work nas‘peen completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proieeds for the repairs and restoration in a single payment or in a series of Drogress
payments as the work is completed. Tinliss an agreement is made in writing or Applicable Law requires interest to be paid
on such instrance proceeds, Lender shaii not b= required to pay Borrower any interest or eamings on such proceeds, Fees for
public adjusters, or other third parties, retaired oy Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. f the restoration or revais is not economically feasible or Lender’s security wonld be lessencd,
the insurance proceeds shall be applied to the sum: secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such insurance procecds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may 6o, negotiate and settle any available insurance claim and related
matters, If Borrower does not respond within 30 days to a notize from Lender that the insurance carrier has offered to settle a
tlzim, then Lender may negotiate and settle the claim, The 30-fay period will begin when the notice is given. In cither
event, or if Lender acquires the Property under Section 22 or otherwise. Borrower hereby assigns to Lender {#) Borrower’s
rights to any insurance proceeds in an amount not to exceed the amount: arpaid under the Note or this Security Instrument,
and (b) any other of Borrower’s rights (other than the right to any refund of unsamed premiums paid by Borrower) under all
inswrance policies covering the Property, insofar as such rights are applicable (o ‘ne coverage of the Property. Lender may
use the insurance proceeds either to repair or restore the Property or to pay amiounts pugaid under the Nete or this Security
Instrument, whether or not then due,

6. Occupancy. Borrower shall occupy, establish, and use the Property as Bomower's principal residence within
60 days after the execution of this Security Instrument and shall continue to veoupy the rroperty as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees In wrttng, which consent shal} not
be unreasonably withhicld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance 2nd Protection of the Property; Inspections, Borrowe  shell not destroy,
damage or impair the Property, allow the Property to deteriorate or comrmit waste on the Property. Whethei o1 22t Borrower
is residing in the Properly, Borrower shall maintain the Property in order fo prevent the Property from déteciorating or
decreasing in value due o its condition. Unless it is determined pursuant to Section 5 that repair or restoratior-is not
ecopomically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or danage, If
insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be
responsible for repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or
prior to such an interior inspection specifying such reasonable cause,
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8. 'Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower

OF any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave maierialiy false,

;misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence, .

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument, If
(a) Borrower fails to perform the covenants and agreements contained in this Secwrity Insbument, {b) there is a legal
proceeding that might significantly affect Lender’s interest in the Property and/or rights under this Security Instrument {such
as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority
over this Security Instrument or to enforce laws or regulations), or {c) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under this
Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or tepairing the
Property. Lender’s avnar:, can include, but are not fimited to: (a) paying any sums secured by a lien which has priority over
this Security Instrument; (B} appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in the
Property and/or rights unde: e Security Instrument, including iis secured position in a baakruptcy proceeding. Secoring the
Property includes, but is not/imicnd to, entering the Property to make repairs, change locks, replace or board up doors and
windows, drain water from pipes, ¢fizinate building or other code vislations or dangerous conditions, and have utilities
turned on or off. Although Lender mey tuke action under this Section 9, Lender does not have to do so and is niot under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized under this
Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear inturest at the Note rate from the date of disbursement 2nd shall be payable,
with such interest, upon notice from Lender to Borrower reovesting payment.

If this Security Instrument is on a leasehold, Borrawer shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leaschold and the fee title (hall not merge unless Lender agrees to the Merger in writing.

10. Mortgage Insurance. If Lender required Morigag: Insurance as a condition of making the Loan, Borrower
shail pay the premiums required to maintain the Mortgage Insurance/in effect. If, for any reason, the Morigage Insurance
coverage required by Lender ceases to be available from the mortgage iusurer that previously provided such insurance and
Borrower was required to make separately designaied payments toward the reemiums for Morigage Insurance, Borrower
shall pay the premiums required to obtain coverage substantially squivalent to e Mortgage Insurance previowsly in effect, at
a cost substantiaily equivalent to the cost to Borrower of the Mortgage Insuiance previously in effect, from an alternate
mortgage insurer selected by Lender, If substantiaily equivalent Mortgage Insurancs coverage is not available, Borrower
shall continue to pay to Lender the amount of the separately designated payments that weie <> when the insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a non-refundablé 148s seserve in liey of Mortgage
Insurance. Such loss reserve shatl be non-refundable, notwithstanding the fact that the Loan s ultimately psid in full, and
Lender shall not be required to pay Botrower any interest or eamings on such loss reserve. Lender ¢an no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requi‘es) srovided by an
insurer selected by Lender again becomes available, is obtained, and Lender requires separately designated prymants toward
the premiums for Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan and
Borrower was required to make separately designated payments toward the premiums for Mortgage Insurance, Bomrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable foss reser va, until
Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender
providing for such termination or uatil termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower’s obligation to pay interest at the rate provided in the Note.

Morigage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreemenis are on terms and conditions
that are satisfactory to the morigage insurer and the other party (or parties) to these agreements, These agreements may
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require the mortgage insurer to make* payments using any source of funds that the mortgage insurer may have available
{which.may include funds obtained from Mortgage Insurance premiums),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity,
or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be
characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or modifving the
morigage insurer's sk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the
insurer’s visk in exchange for a share of the premiums paid to the inswrer, the arrangement is often termed “captive
reinsurance.” Further:

(8) Any such agreements will not affect the amounts that Borrower has sgreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for
Morigage Insurance, and they will not entitle Borrower to any refend.

(b} Any such agreements will not affect the rights Berrower has — if eny — with respeet to the Mortgape
Insurance wader the Moincowners Profection Act of 1998 or any other law. These rights may include the right to
receive certain disciosures. to request and obiain cancellation of the Morigage Insurance, to have the Mortgage
Insurance terminated auloy.aticaily, snd/or to receive a refund of any Morigage Insurance premiums that were
unearned st the time of such nzure=ilation or fermination.

11. Assignment of Miscelipnecus Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and
shall be paid to Lender.

If the Property is damaged, sucls Miscellancous Proceeds shall be applied to restoration or repair of the Property, if
the restoration or repair is economically fealibls and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such Miscelaneous Proceeds until Lender has had an opportunity io inspeet such
Property to ensure the work has besn completed ¢ Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may pay for the repairs and restoration 'n a single disbursement or in a series of progress payments as the
work is completed. Unless an agresment is made in ‘writng or Applicable Law requires interest to be paid on such
Misceilaneous Proceeds, Lender shall not be required to par Borrower any interest or earnings on such Miscellansous
Proceeds. If the restoration or repair is not economically feasible Or Lunder's securily would be fessened, the Miscellaneous
Proceeds shail be applied to the sums secured by this Security Instiurient, whether or not then due, with the excess, if any,
paid o Borrower. Such Miscellaneous Proceeds shall be applied in the urZer provided for in Section 2.

In the event of a iotal taking, destruction, or loss in value of e Prperty, the Miscelizneous Proceeds shall be
appited to the sums sscured by this Security Instrument, whether or not then die; with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Projerty in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is equal to or geater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction, oricss in valite, unless Borrower and
Lender otherwise agree in writing, the sums secured by this Security Instrument shall be redused by the amount of the
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sumy’ recuied immediately before
the partial taking, destruction, or loss in value divided by (b) the fair market value of the Property inimediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair sssics " value of the
Property immediately before the partial taking, destruction, or loss in value is less than the amount of the Svms secured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agred in writing,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instruraent whether or not the sums ac. then
due.

If the Property is abandoned by Borrower, or if; afier notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers to make an award to seitle a claim for damages, Borrower fails to respond to Lender
withia 30 days afler the date the notice is given, Lender is authorized to collect and apply the Miscellancous Proceeds either
to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due,
“Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has
a right of action in regard to Miscellaneous Procseds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s
Judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights
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under this Security Instrument. Borrower tan curesuch a default and, if acceleration has ocowred, reinstate as provided in
Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture
,of the Property or other material impairment of Lender's interest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are attributable to the impairment of Lender's interest in the Property are
hereby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for pavment or
modification of amortization of the sums secured by this Scourity Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate io release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refise
to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of
any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or rermcdly including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preciude the
exercise of any right or remedy

13. Joint and Several Liaoility; Co-signers; Successors aud Assigos Bound. Bomower covenants and agrees
that Borrower's obligations and liabiliy shail be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Net< (a “co-signer™): (a) is co-signing this Security Instrument only to mortgage, grant
and convey the co-signer’s interest in the Projer'y mder the terms of this Security Instrument; (b) is not personally obligated
to pay the sums secured by this Security Instrument; 224 (c) agrees that Lender and any other Borrower can agree to extend,
modify, forbear or make any accommodations with {egard to the terms of this Security Instrument or the Note without the co-
signer’s consent.

Subject to the provisions of Section 18, any Succdsscr ‘a Interest of Borrower who assumes Borrower's obligations
under this Security Instrument in writing, and is approved by L :nder, shall obtain all of Borrower's rights and benefits under
this Security Instrument, Borrower shall not be released from (dortswer's obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The coverants and agreements of this Security Instrument shall
bind (except as provided in Section 20) and benefit the successors and assizns of Lender.

14. Loan Charges. Lender may charge Borrower fees for seivices performed in connection with Borrower’s
default, for the purpose of protecting Lender’s interest in the Property and righs /inder this Security Instrument, including,
but not limited to, attorneys” fees, property inspection and valuation fees. In regad to any other fees, the absence of express
authority in this Security Instrument to charge a specific fee to Borrower shall not be construed as a prehibition on ihe
charging of such fee. Lender may not charge fees that are expressly prohibited by this Secv<ity Instrument or by Applicable
Law.

If the Loan is subject to a law which sets maximum loan charpes, and that law is flon ity ‘interpreted so that the
interest or other Joan charges collected or 1o be colleated in connection with the Loan exceed the pairmitted limits, then: {a)
any such Joan charge shall be reduced by the amount necessary to reduce the charge to the permitted Hmi’; and {(b) any sums
already collected from Borrower which exceeded permitted Hmits will be refunded to Borrower. Lender maychaose to make
this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a ronvid reduces
principal, the reduction will be treated as a partial prepayment without any prepayment charge {whether or not a yreprvment
charge is provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borro ve. will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

I5. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in
writing, Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower
when mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other means. Notice to any
one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice
address shall be the Property Address unless Bormrower has designated a substitute notice address by notice to Lender.
Borrower shall promptly notify Lender of Borrower's change of address, If Lender specifies a procedure for reporting
Borrower’s change of address, then Borrower shall only report 2 change of address through that specified procedure. There
may be only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall be
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given by deli‘vering it or by mailing it by first class mail to Lender’s address stated herein unless Lender has designated
another address by notice to Borrower. Any notice in connection with this Security Instrument shall not be deemed fo have
.been given to Lender until actually received by Lender. If any notice required by this Security Instrument is also required
under Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

18. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal
law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a probibition against
agreement by contract. In the event that any provision or clanse of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used in ths Seurity Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the femiaine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the
word “may” gives sole discietiop without any obligation to take any action.

17. Borrower’s Copy. drvrower shall be given one copy of the Note and of this Security Instrument.

18. Tramsfer of the Pronesty or 2 Beneficial Tnterest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or benericial interest in the Property, including, but not bBmited to, those beneficial interests
transferred in 8 bond for deed, contract (o deed, installment sales contract or escrow agreement, the intens of which is the
transier of title by Borrower at a fiture date t) a purchaser.

If all or any part of the Property or any Inter=st in the Property is sold or transferred (or if Borrower is nof a natural
person and a beneficial interest in Borrower is scld or transferred) without Lender’s prior written consent, Lender may
require immediate payment in full of all sums securcd by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applizab.e Law.

If Lender exercises this option, Lender shall give Boirower notice of acceleration. The notice shall provide a period
of not Jess than 30 days from the date the netice is given in accordance with Section 15 within which Borrower must pay all
sums securcd by this Security Instrument. 1f Borrower fails to pay drsv sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrumeni without {v7cher notice or demand on Borrower.

19, Borrower’s Right fo Reinstate After Acceleration, If Borowsr meets certain conditions, Borrower shall
have the right to have enforcement of this Security Instrument discontinued ai 2.1y time prior fo the earliest of (a) five days
before sale of the Property pursuant to Section 22 of this Security Instrument; (&) such other period as Applicable Law might
specify for the termination of Borrower’s right to reinstate; or (¢} entry of a judgment eiforcing this Security Instrument.
Those conditions are that Borrower: (a) pays Lender all sums which then would be due srder this Security Instrument and
the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreéments; (c) pays all expenses
incumred in enforcing this Security Instrument, including, but not limited to, reasonable attorney;” fees, property inspection
and valuation fees, and other fees incurred for the purpose of protecting Lender's inferest in the Propeity and rights under this
Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lendér's, interest in the
Property and rights under this Security Instrument, and Borrower’s obligation o pay the sums secured Yviahis Security
Instrument, shall continue unchanged unfess as otherwise provided under Applicable Law. Lender mav roquire that
Borrower pay such reinstatement sums and expenses in one or more of the following forms, as selected by Lende': {2} cash;
(b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check (s drawn
upon an institution whose deposits are insured by a federal agency, instrumentality or extity; or (d) Electronic Funds
Transfer. Upon reinstatement by Borrewer, this Security [nstrument and obligations secured hereby shall remain fully
effective as if no acceleration had oceurred. However, this right to reinstate shatl not apply in the case of acceleration under
Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
{together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result
in a change in the entity (known as the “Loan Servicer”) that collects Periodic Paymenis due uoder the Note and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable
Law. There also might be one or more changes of the Loan Servicer unrelated to 2 sale of the Note. I there is a change of
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the Loan Servicer, Borrower will be given written notice of the change which will state the name and address of the new
Loan Servicer, the address to which payments should be made and any other information RESPA requires in connection with
,a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Bomower will remain with the Loan Servicer or be
transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
litigant or the member of a class) that arises from the other party’s actions pursuant to this Security Instroment or that alleges
that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such
Borrower or Lender has notified the other party (with such notice given in compliance with the requirements of Section 15)
of such alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to take
corrective action. If Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be desmer’ 0 e reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure
given to Borrower pursuani io Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shali be
deemed to satisfy the notice ard opportunity to take corrective action provisions of this Section 20.

21. Hazardous Suhstanees, As used in this Section 21: (a) “Hazardous Substances” are those substances defined
as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, other flammable or toxic petroteam products, toxic pesticides and herbicides, volatile solvents, materials containing
asbestos or formaldehyde, and radicaciive materials; (b) “Environmental Law” means federal laws and laws of the
jurisdiction where the Property is located (the. rolate to health, safety or environmental protection; (c) “Environmental
Cleanup” includes any response action, remedial action, or removal action, as defined in Environmental Law; and {d) an
“Environmental Condition™ means a condition that «an cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presenCe. use, disposal, storage, or release of any Hazardous Substances, or

threaten to release any Hazardous Substances, on or in the Froperty. Borrower shali not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of ary Environmental Law, (b) which creates an Environmental
Condition, or (c) which, due to the presence, use, or release of 2 Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding twe senlences shali et apply to the presence, use, or storage on the Property
of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substan<es in consumer products).
Borrower shall promptly give Lender writien notice of (2) any investigation, cfairy, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and-aty Hazardons Substance or Environmental
Law of which Borrower has actual knowledge, (b) any Environmental Condition, inciuding but not limited to, any spiliing,
leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any coi'iion caused by the presence, vse
or release of a Hazardous Substance which adversely affects the value of the Property. If DorGwer learns, or is notified by
any governmental or regulatory autherity, or any private party, that any removal or other re/naistion of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial aztous in accordance with
Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following lsorrawer’s
breach of any covenant or agreement in this Security Instrament (but not prior to aceeleration undey Se-tivn 18
unless Applicable Law provides otherwise). The nofice shall specify: (a) the default; (b) the action required to care
the default; {c} a date, not less than 30 days from the date the notice s given to Borrower, by which the defanlt must
be cured; and (d) that failure to cure the default on or before the daie specified in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The
notice shail further inform Borrower of the right to reinstate afler acceleration and the right to assert in the
foreclosure proceeding (he non-existence of a default or any other defense of Borrower to acceleration and
foreclosure. If the default is net cured on or before the date specified in the notice, Lender af its option may require
immediate payment in fulf of all sums secured by this Security Instrument without further demand and may Joreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incerred in pursning
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the remedies provided in this Section 22, including, but not limited to, reasonable attormeys’ fees and costs of titie
gvidence,

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument, Bomrower shall pay any recordation costs. Lender may charge Bormower a fee for releasing this Security
Instrument, but only if the fee is paid to a third party for services rendered and the charging of the fee is permitted under
Applicable Law.

24, Waiver of Homestead, In accordance with Jiiinois law, the Borrower hereby releases and waives all rights
under and by virtue of the Tilinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
insurance coverage required by Borrower s agreement with Lender, Lender may purchase insurance at Borrower s expense (o
protect Lender s interests in Borrower s collateral. This insurance may, but need not, protect Borrower s interests. The
coverage that Lender purchases may not pay any claim that Bomrower makes or any claim that is made against Borrower in
connection with the colisteral. Borrower may later cancel any insurance purchased by Lender, but only afier providing
Lender with evidence that Bormower has obtained insurance as required by Borrower s and Lender s agreement. If Lender
purchases insurance for the rollateral, Borrower will be responsible for the costs of that insurance, including interest and any
other charges Lender may lurese in comnection with the placement of the insurance, until the effective date of the
cancellation or expiration of tne-lsurance. The costs of the insurance may be added to Borrower s total outstanding balance
or obligation. The costs of the inserance may be more than the cost of insurance Borrower may be able to obtain on its own.

BY SIGNING BELOW, Bomuwer accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borlow e and recorded with it.

Witnesses:

_ y {Seal)

TER, RANKLIN -Bomrower

S EF [Printed Namef

Printed Name: {Figass Complete}
R / L\\\ (Seal)
UYL b
L;UNE FRANKLIN -Borrowes
{Printed Mame]
Printed Name; {Pleass Comglete]

g (Seal)

-Bamower

{Printed Name)

Seal)

-Bomower

fPrinted Name!

{Acknowledgment on Following Page)
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State of j(/ NG S

§
. §
County of (oo A2 §

Before me the undersigned authority, on this day personally appeared STEVE FRANKLIN and JUNE

FRANKLIN | Asbapdr s 0/Fe”
/ ! » known 1o me (or proved to me through an identity card or
other document) to be the person(s} whose name is subscribed to the foregoing fnstrument, and acknowledged to me that

he/she/they executed the same for the purposes and consideration therein expressed. :{Tﬁm N oo
Given under my hand and seal on this Jef j?é‘i“/) ,’/ “S*
(Seal) A JM,Q,
tary Public {Printed Mams)
S T Commission Expires:
"OrFICIAL SEALY Y “
JANICE CARAHER
y NOTARY PUBLIG, STATT OF ILLINOIS
§ Y COMMISSION EXNMRES 412317005
D T W e N )
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELGPMENT RIDER is made this 24Ch day of Jaruary, 2005
and is incorporated 1o and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed {the “Security invtrument”) of the same date, given by the undersipned (the “Borrower™) to secwre
Bomower’s Note to FAVESTART MORTEACE (ORD.

(the “Lender™) of the
same date and covering the Fionetiy described in the Security Instrument and located at:

27 AUTISTA DRIVE, STRERMWOQD, IL 60107
[Property Addvess]

The Property includes, but is not limited to, 7'pacel of land improved with a dwelling, together with other such
parcels and certain common areas and fachitiesas desaribed in Declaration of Covenants, Conditions, and
Restrictions (the “Declaration”). The Property is'a »ort of a planned wnit development known as:

EMERALL HILLS

[Name of Planned Unit Development]
{the “PUD”). The Property also includes Borrower’s interest in the homeowners association or equivalent entity
owning or managing the commen arcas and facilities of the PUD (the “Owners Association”) and the 18es,
benefits and proceeds of Borrower’s interest,

PUD COVENANTS. In addition to the covenants and agreetents made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s ooligations under the PUD’s
Constituent Documents. The “Constituent Documents” are the (i) Declaration; (1) 4ricles of incorporation, trust
instrument or any equivalent document which creates the Owners Association; and {1¥) auy by-laws or other rules
or regulations of the Owners Association. Borrower shall promptly pay, when due, 5% 2ues and assessments
imposed pursuant to the Constitueni Documents.

B. Property Insuramce. So long as the Owners Association maintains, with a Zenenily acoepted
insurance cartier, 3 “master” or “blanket” policy insuring the Property which is satisfactory to Lnder and which
provides insurance coverage in the amounts (including deductible levels), for the periods, and against fusuy fire,

10BN NUMBEER: 3197784 MIN: 100162500031977847
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hazards included within the term “extended coverage,” and any other hazards, including, but not Fmited fo,
carthquakes and floeds, for which Lender requires insurance, then:

(1) Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
installments for property msurance on the Property; and (i) Borrower’s obligation under Section 5 to maintain
property insurance coverage on the Property is deemed satisfied to the extent that the required coverage is
provided by the Crimers Association policy.

What Lendes requires as a condition of this waiver can change during the term of the Joan.

Borrower elial!-give Lender prompt notice of any lapse in required property msurance coverage provided
by the master or blanket policy.

In the event of o Mistribution of property insurance proceeds in lieu of restoration or Tepair following a
loss to the Propegty, or to comuoon areas and facilities of the PUD, any proceeds payable to Borrower are herehy
assigned and shall be paid to Lader. Lender shall apply the proceeds to the soms secured by the Security
Instrument, whether or not then dv ', with the excess, if any, paid to Borrower,

C. Public Liability Insurarce. Borrower shall take such actions as may be reasonable to insure that
the Owners Association maintains a public fiability insurance policy acceptable in foom, amount, and exient of
coverage to Lender.

D. Condemnation. The proceeds 6fary award or claim for damages, direct or consequential, payabie
to Borrower in connection with any condemnadso-or other taking of all or any part of the Property or the
common areas and facilities of the PUD, or for any coivevance in fien of condemnation, are hereby assigned and
shall be paid to Lender, Such proceeds shall be applied Uiy Lender to the sums secured by the Security Instroment
s provided in Section 11.

E. Lender's Prior Comsent. Borrower shall not, excipt after notice to Lender and with Lender’s prier
written consent, either partition or subdivide the Property or cousintte: (1) the abandonment or tenmination of
the PUD, except for abandonment or termination required by faw in e base of substantial destraction by fire or
other casuzlty or in the case of a taking by condemnation or eminde? comain; (i) any amendment to any
provision of the “Constituent Documants” if the provision is for the express benefit of Lender: (ili) termination
of professional management and assumption of seif-management of the Owne's Alsociation: or {iv) any aciion
which would have the effect of rendering the public liability insurance coveraps mainiained by the Owners
Association nnaccepiable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when dus then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additimal debt of Borrower
secured by the Scourity Instrument. Unless Borrower and Lender agree to other terms of paymant, these amounts
shall bear interest from the date of disbursement at the Note rate and shall be payable, with interest, vpon notice
from Lender to Borrower requesting pavment.

[Signatures on Fellowing Page}

LOBN NUMBER: 3197784

Multistate PUD Rider — Single Family -~ Frnnie Mae/Treddic Mar UNIFORM INSTRUMENT Form 3150 01701
~—THE COMPLIANCE SOURCE, INC.— Page I of 3 1430100 DA Rev, 11204
Wy compliEncesnures com 02034, The Compliance Sotrve, Ina,

[T




1232657341 Page: 17 of 23

UNOFFICIAL C;G@;‘:%P e: 16 of 22

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this PUD
Rider.

/ /

7
/LAt (Sean

g WA ¥ {Scal)

B FRANKLINV ~Borrower -Borower

{Seals {Seal}

~Borrower ~Borrawer

{Sign Original Only]

IOAN NUMBER: 3197784 /
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ADJUSTABLE RATE RIDER
(LIBOR One-Year Index (As Published In The Wall Street Journaly-Rate Caps)

THIS AT :USTABLE RATE RIDER is made this 24trh dayof Jarnuary, 2005 ,
and is incorporated in*s-and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed
{the “Security Instrumeat”’ of the same date given by the undersigned (the “Borrower”) to secure Borrower’s Adjustable

Rate Note (the “Note”) io| rvVESTART MORTCACE OORE.
(the “Lender™)

of the same date and covering the property deseribed in the Security Instrument and located at:

27 EZSTA DRIVE, STREAMWOOD, IL 60107
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMEMT, THE NOTE LIMITS THE AMOUNY THE
BORROWER’S INTEREST RATE CAld CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MULT PAY.

ADDITIONAL COVENANTS. In addition to the covenzuis and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initigl interest rate of  6.875 ¥/ Tne Note provides for changes in the

interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A} Change Datesy
The interest rate I will pay may change on the first day of February, 2008 , and on that day

every 12th month thereafter. Each date on which my interest rate covld change is called a “Chanigy Date.”

B The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The “Index” 154 iverage of
interbank offered rates for one-year U.S. dollar-denominated deposits in the London market (“LIBOR™), as priolished in
The Wall Street Journal, The most recent Index figure available as of the date 45 days before each Change Date 's culled
the “Cugrent Index.”

Ifthe Index is no longer available, the Note Holder will choose a new index which is based upon comparable

information, The Note Holder will give me notice of this choice.

LOAN NUMBER: 3197784 MIN: 100162500031977847
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() Caleulation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding  five and
NO/1000ths ' percentage points (5,000 %} to the Current Index. The Nots Holder will
then round the result of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits
stated in Section 4(7) helow, this rounded amount will be my new interest rate until the next Change Date,

The Note Huider will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that 1 ar expected to owe at the Change Date in fuli on the maturity date at my new interest rate in
substantially equal paymeurs. The resuit of this caleulation will be the new amount of my monthly payment.

{) Limits anloleest Rate Changes

The interest rate [ am reguued to pay at the first Change Date will not be greater than 8.875 %or
lessthan  5.000 %. Therea'ter, my interest rate will never be increased or decreased on any single Change
Date by mose than two percentage points from the rate of interest I have been paying for the preceding 12 months. My
interest rate will never be greater than 12.875% %. .

(E) Effective Date of Changes

My new interest rate will become effec.ive ¢n each Change Date. I will pay the aount of my new monthly
payment beginning on the first monthly payment dat: ater the Change Date until the amount of my monthly payment
changes again.

{0 Notice of Changes

The Note Holder will deliver or mail to me a notice of «iy changes in my inierest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to be
given to me and al50 the title and telephone namber of 2 person who will answer amy question ] may have regarding the
notice.

B. TRANSFER OF THE PROFERTY OR A BENEFICIAL INTEXFST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:
Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Propesty; micluding, but not
. Himited to, those beneficial interests transferred in a bond for deed, contract for deed instaliment sales
contract or escrow agreement, the intent of which is the iransfer of title by Borrower at a tutire date to
a purchaser,

If ali or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is nat a patural person and a beneficial interest in Borrower is sold or transferred) witheut
Lender’s prior written consent, Lender may require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes to be
submitted to Lender information required by Lender to cvaluate the intended transferee as if 3 new
loan were being made to the transferee; and (b} Lender reasonably determines that Lender’s security
will not be impaired by the loan assumption and that the risk of a breach of any covenant or agreement
in this Security Instrument is acceptable to Lender,

TOAN NUMBEER: 3197784
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To the extent permitted by Applicable Law, Lender may charge a reasoneble fee as a
condition to Lender’s consent to the loan assumption. Lender may also require the transferee to sign
an assumption agreement that is acceptable to Lender and that obligates the transferee to keep all the
promises and agreements made in the Nots and in this Security Instrument. Borrower will continue to
be obligated under the Note aod this Security Instrument unless Lender releases Borrower in writing,

Zi Urnder exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration, The notice shall provide a period of not less than 30 days from the
date the notice is given in accordance with Section 15 within which Borrower must pay all sums
secured by this Sceuriov Instrament. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may i.vole any remedies permitted by this Security Instrament without further notice
or demand on Borrower,

BY SIGNING BELOW, Borrowr ascepts and agrees o the terms and covenants contained in this Adjustable
Rate Rider.

~Birower -Bomwower

(Seal) ,/4’1,4{ J) CS?%?/M Alﬁ—-‘\ (Seal)
JUANE, FRANKLIN -

{Seal) (Seal)

~Borrower Hormwer

TORN NUMBER: 3157784

Multistate Adjustable Rate Rider—WSJ One-Year LIBOR—Singlc Family—Fannie Mase UNIFORM INSTRUMENT Form 3689 /51
—THEC 8 , INC— 3of3 e
B oasomzcon PR ATIRIIERRIIE oo commete




1232657541 Page: 21 of 23
503505066 Page: 20 of 22

UNOFFICIAL COPY

OHIO ON-TIME PROGRAM ARM RIDER TO THE
“SECURITY INSTRUMENT”

TaIS OHIO ON-TIME PROGRAM RIDER (the “Rider™ is made this 24th day of
Jarnaty - 2005 , and is incorporated into and shell be deemed to amend and supplement the
Mortgage, Deed ol Trust, or Security Deed (the “Security Instrument”) dated the same date as this Rider given by
the undersigned (ti1s “darrower”) o secure Bormower's Adjustable Rate Note (the “Note”) to HOMESTART
MORTGAGE CORP.
‘ {the “Lender)
covering the Property deseribsd 1n the Security Instrument and located at:

27 -47:05TA DRIVE, STRERMWOOD, IL 60107
[Property Address]

ADDITIONAL COVENANTS. Ia-gddition to the covenants and agrecments made in this Security
Instrument, Borrower and Lender firther covenent 7ad agree as foilows:

i. OHIO ON-TIME PROGRAM MARGIN PLRCIENTAGE REDUCTION
As set forth in Section 4 of the Note, Borrower nas agreed 1o future interest rate and monthly
payment amount changes. Prior (o each Change Unute. changes in the rate of interest Borrower
agrees {0 pay are determined by adding a specified perceitane {the “Margin™) to the Current Index,
and rounding the calenlation to the nearest one-eighth of ate percentage point (the “Note Rate™).

L1 If borrower has a | to | Adjustable Rate Mortgage (ARM' Lon and if at the time of the
Caleuiation of Changes in accordance with either the second, ird or fourth Change Date of
the Note (each being a “Margin Reduction Date”) Borrower has deinonsirated a Good Payment
History, as defined below, Lender will decrease the Margin on the Not by two (2.00)
percentage points and the Note Rate will be adjusted pursuant to Sectiois 4 »f the Note using
the Corrent Index. The new Margin will take effect as of the Margin Reduciion Date on which
Borrower has demonstrated a Good Payment History. The new Margin wil be used in
determining all future interest rates and menthly payment amounts as set forth in Sectien 4 of

the Note.
LOAN NUMBER: 3197784 MIN: 100162500031977847
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1.2 If borrower has a 2 to 1 Adjustable Rate Mortgage (ARM) Loan and if at the time of the
Caleulation of Changes in accordance with either the first, second or third Change Date of the
Note (each being a “Margin Reduction Date”) Borrower has demonstrated a Good Payment
History, as defined below, Lender will decrease the Margin on the Note by two {2.00)
percer.age points and the Note Rate will be adjusted pursuant to Sectien 4 of the Note using
the Curiept Index. The new Margin will take effect as of the Margin Reduction Date on which
Borrowdr e demonstrated a Good Payment History, The new Margin will be used in
determining @'l future interest rates and monthly payment amounts as set forth in Section 4 of
the Note.

1.3 If borrower has a 340 1 Adjustable Rate Mortgage {ARM) Loar and if at the time of the
Calculation of Changey in accordance with either the first or second Change Date of the Note
{each being a “Margin Reductiun Date™) Borrower has demonstrated a Good Payment History,
as defined below, Lender will Zecreass the Margin on the Note by twa (2.00) percentage points
and the Note Rate will be adjustec puriuant to Seciion 4 of the Note using the Current Index.
The new Margin will take effect as x the Margin Reduction Date on which Borrower has
demonstrated a Good Payment History.~ Mg new Margin will be used in determining all future
interest rates and monthly payment amounis 2+ s2t forth in Section 4 of the Note,

1. GENERAL TERMS:
The following provisions apply in connection with the OFI0 On-Time Program.

2.1 Borrower will be deemed to have demonstrated a “Good Faym Lt History” at 3 Change Date if
Borrower:

(a) has made up to each of the then most recent 24 consscutive mOnthly payments, prior to
such Margin Reduction Date, in accordance with the Note and Secirit Instrument before
the date the next payment was due; and

{b) has never made a payment more than 90 days after the date it was due unde:the Note,

2.2 Leader will decrease Borrower’s Margin only one time during the term of the ioun.

2.3 Lender will notify Borrower in writing that the Margin will be decreased as of the Marpia
Reduction Date on which Borrower has demonstrated 2 Good Payment History,
Notwithstanding anything to the conirary contained herein, all adjustments to the Note Rate at
each interest Change Date are subject to the limifs set forth in Section 4(D) of the Note.

LOAN NUMBER: 3197784
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in tins OHIO
On-Time Program Rider.

STEVE FRANKLm -Borower

"’74’ AT Zb{/}(ﬂ (7}04,{1 ' (Seal)
JUNE FRANKLIN

~Borrower

{Seal) {Seal)
-Borrower -Borrower
{Sign Original Only]
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