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Return To:

BMO Harris Bank N.A.

Attn: Mortgage Post Closing
3800 Golf Road

P.0. Box 8220

Rolling Meadows, IL 60008

Prepared By:
5andi Boggs

3800 Golf Reoad
Rolliagr Meadows, IL 6C008

— - -|Space Above This Line For Recording Data}

MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are Jefined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certain rules regardiag fthe usage of words used in this document are
also provided in Section 16. ‘

(A) “Security Instrument” means this document, which is dated Zecember 18, 2012 ,
together with all Riders to this document.

(B) "Borrower” isMarc E Peters and William X Lunger, EfY, As Trustes under
Trust Agreement Dated may 10, 2010 and knows as the Lawura H Peters
Irrevocable Trust, As To An Undivided 1/2 Interest and Laura H Peters and
William H Lunger, ESQ, As Trustes Under Trust Agreement Tacad Decenber
13, 2010 and Known As The Marc E Peters Irzreverable Trust, as To An
Undivided 1/2 Interest,

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is BMO Harris Bank N.A.

Lender is 2 National Assogiation
organized and existing under the laws of the United States of America
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Lender's address is 3800 Golf Road, P.0O. Box B148, Rolling Meadows IL 60008

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated Dacember 18, 2012

The Note states that Borrower owes Lender Three Hundred Thirty-seven Thousand And
00/1G0 Dollars
{U.8.$337,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Peyments and to pay the debt in full not {ater than January 1, 2028 .

(E) "Property" means the property that is described below under the heading “Transfer of Rights in the
Propeny.”

(F) "Loap' iaeans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under tle Note, and &) sums due under this Security Instrument, plus interest.

(G) "Riders” raeas ail Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be execlied by Borrower [check box as appiicable]:

] Adjustable Rate Ride: [ ] condominium Rider [ Second Home Rider
[ Balloon Rider (x| Planned Unit Development Rider [_] 1-4 Family Rider
VA Rider {1 3iwveekly Payment Rider [ Other(s) [specify]

(H) "Applicable Law" meens ail contoliing applicable federal, state and local statutss, regulations,
ordinances and administrative rules and Grdws (that have the effect of law) as well as all applicable final,
non-gppealable judicial opinions, '

() "Community Association Dues, Fees, and Assessments” means al] dues, fees, assessments and other
charges that are imposed on Borrower or the Plopery by a cendominium association, homeowners
assaciation or similar organization.

(1) "Electronic Funds Transfer' means any transfer ui {unds, other than a transaction criginated by
check, draft, or similar paper instrument, which is initiard tmvough an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or-avthorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, phizi-of-sale transfers, automated teller
machine transactions, wansfers initiated by telephone, wire transfers, und automated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, settlement, award of dumages, or proceeds paid
by any third perty {other than insurance proceeds paid under the coverages deserite i in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of 2ll br any part of the
Property; (iii) conveyance in liev of condemnation; or (iv) misrepresentations of, or Cinissisas as to, the
value and/or condition of the Property.

(M) "Mortgage Lusurance" means insurance protecting Lender against the nonpayment of, or Zer lit on,
the Loan. )

(N} "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(0) "RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 ¢t seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), 25 they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a “federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
lean" under RESPA.
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(P) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Nots and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 1o Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performence of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the
County [Type of Recording Jurisdiction]
of Cock [Name of Recording Jurisdiction]:

SEE ATTACHFL

Parcel ID Number; 05~29-300-010 which currently has the address of
3 Woodley Manor [Street]
Winnetka {City), Jliunis 60093 {Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erccted -on”ihe property, and 4l
easements, appurtenences, and fixtures now or hereafter a part of the property. i} weplacements and
additions shall also be covered by this Security Instrument. All of the foregoing is fefrred to in this
Security Instrumeni as the "Property.” .

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby corveyel and hes
the right to mortgage, grant and convey the Property and that the Property 1s unencumbered, szt for
encumbrances of record. Borrower warrants and will defend generally the title to the Property agsiust.all
claims and demands, subject to any encumbrances of record.

THIS SECURITY JNSTRUMENT combines uniferm covenants for national use and non-uniform
covenzants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Nete and this Security Instrument shall be made in U.S.

8501178249
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security [nstrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Secutity Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal egency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Leader when received at the location designated in the Note or &t
such other location as may be designated by Lender in accordence with the notice provisions in Section 135.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring tlie Lran current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, wisiout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the fiture, but Lender is not obligated to apply such payments at the time such payments are
accepted. If epzn Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplica finds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current, If Burrovser does not do so within & reasonable period of time, Lender shall either apply
such funds or return theia 12 Borrower. If not applied earlier, such fands will be epplied to the cutstanding
principal balance under the Nofe immediately prier to foreclosure. No offset or claim which Borrower
might have now or in the future agriust Lender shall relieve Borrower from making payments due under
the Note and this Security Instrurient or-nerforming the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Procseds. Except as otherwise described in this Section 2, all
payments aceepted and applied by Lender skall)be applied in the foliowing order of priority; (a) interest
due under the Notg; (b) principal due under e Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order-in whick it became due. Any remaining amounts
shal! be applied first to late charges, second to any Cther amounts due under this Security Instrument, and
then te reduce the principal balance of the Note. ‘

If Lender receives & payment from Borrower for a d<linquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment miav o¢ applied to the delinquent payment and
the late charge. If more than one Periodic Payment is oufstanding, Yiender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to < extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is app'ied the full payment of ong or
more Periodic Payments, such excess may be applied to any late charges due. Voluntery prepayments shall
be applied first to any prepayment charges and then as describad in the Note.

Any application of payments, insurance proceads, or Miscellaneous Proceer’s to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Peiir dic’Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Jayments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of awounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Tustruraent as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, i a%7,+(¢)
premiums for any end ail insurance required by Lender under Section 5; and (d) Mortgage Insuraice
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morizass
[nsurance premiums in accordance with the provisions of Section 10. These items are called "Escrew
Ytems." At origination or at any time during the term of the Loan, Lender may require that Community
Assogiation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Iiems. Lender may waive Borrower's
obligation tc pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing, In the event of such waiver, Borrower shall pay directly, when and where payable, the amouats
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shail furnish to Lender receipts evidencing such. payment within such time period as Lender may require.
Borrower' s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement conteined in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordense with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such eineurts, that are then required under this Section 3.

Lendzr tnay, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds & the time specified under RESPA, and (b) not to exceed the maximum amount & Jender can
requirc under T.ESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimats of expenditures of future Escrow Items ot otherwise in accordance with Appliceble
Law.

The Funds shall “be held in an institution whose depesits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are s¢ insured) or in
any Federal Home Loan Bank, L<piar shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall et charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or ver fying the Escraw Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lend/r to make such a charge. Unless an agresment is made in writing
or Applicable Law requires interest to be pa’d o1 the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrows:-and Lender can agree in writing, however, that interest
shall be paid on the Funds, Lender shail give tu Borrwwer, without charge, an annual accounting of the
Funds as required by RESPA.

If there is & surplus of Funds held in escrow, a< defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPPA. (1 there is a shortege of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requires! by RESPA, and Barrower shall pay to
Lender the amount necessary to make up the shortage In accordanse rvith RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrovr. 25 defined under RESPA, Lender shell
notify Borrower as required by RESPA, and Borrower shall pay to Lender tie amount necessary o make
up the deficiency in accordance with RESPA, but in no more than 12 monikly peyments,

Upon payment in ]l of all sums secured by this Security Instrument, Lencer shail promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines,.and impositions
attributable to the Property which can attein priority over this Security Instrument, ieasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fecs, and Assessmets, if any. To
the extent that these items are Escrow Items, Barrower shali pay them in the manner providea-in{eion 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrumen® uniess
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in & manner acccriatie
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good Jain
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate i
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any pert of the Froperty is subject to a lien
which cen attain pricrity over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan,

5, Property Insurance. Borrower shail keep the improvements now existing or hereafter erected on
the Property insured against [oss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender reuires. What Lender requires pursuant to the preceding sentences can change during the term of
the Lodn. Tae insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapbrove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrbwer to pay, in connection with this Loan, either: () a one-time charge for flood zone
determination, <ertification and tracking services; or (b) a one-time charge for flood zone determination
and certification sevires and subsequent charges each time remappings or similar changes occur which
reasonsbly might aftec( such determination or certification. Borrower shall also be responsible for the
payment of any fees iruprsed by the Federal Emergency Management Agency in connection with the
review of any flood zone Qetermination resulting from an objection by Borrower.

If Borrewer fails to maiitsin sy of the coverages described above, Lendet may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation 1o purchase any
particular type or amount of coverag:. Therefore, such coverage shall cover Lender, but might or might
net protect Borrower, Borrower' s equity in the Property, or the contents of the Property, against any risk,
hazard or lighility and might provide greaie” o) lesser coverage than was previously in effect, Borrower
acknowledges that the cost of the insurance ¢on=rege so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amzunts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Uecurity Instrument, These amounts shall bear interest
at the Note rate from the date of disbursement and shall/pe payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policfes required by Lender and renewals of sush policies shall be subject to Lender's
right to disapprove such poficies, shall include a standard moitpagy clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the “ignt to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender ru! receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, nov-athérwise required by Lender,
for damage to, or destruction of, the Property, such policy shall inciude 2 stindird mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payes,

In the event of loss, Barrower shall give prompt netice to the insurence carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrovees utherwise agres
in writing, any insurance proceeds, whether or not the underlying insurance was required by Zender, shall
be applied to restoration or repair of the Property, if the restoration or repair is sconomically feraibis and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance procgeds until Lender has had an opportunity to inspéct such Property to ensure e
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaies
promptly. Lender may disburse proceeds for the repairs and restoration in & single payment or in 8 serics
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrawer any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or tepair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Barrower. Such insurance proceeds shall be applied in the order provided fer in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offercd to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. n either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights fo any insuramce
proceeds in an amount not to exceed the amounts ynpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borroviez) under al!l insurance policies covering the Property, insofar as such rights are applicable to the
caverage of tie Property, Lender may use the insurance proceeds either to repair or restore the Property cr
to pay amounts anpaid under the Note or this Security Instrument, whether or not then due.

6. Occurdncy. Borrower shall occupy, establish, and use the Property s Borrower's principal
residence within 61 duys after the execution of this Security Instrument and shail continue 10 occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wiiling. which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whicn are beyond Borrower's control.

7, Preservation, Maintepsno4 and Protection of the Property; Inspections. Barrower shall not
destroy, damage or impair the Propssty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower s reuiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteyioriting or decreasing in value due to its condition, Unless it is
determined pursuant 1o Section § that repais o astoration is not economically feasible, Borraower shall
promptly repair the Property if damaged 10.@veid further deferioraticn or damage. 1f insurance or
condemnation proceeds are paid in connection veith Aamage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Properiy only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs rad restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved ol Ponower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and /mspections of the Property. If it has
reasonable cause, Lendet may inspect the interior of the improvements go the Property. Lender shall give
Borrower notice at the time of or priot to such an interior ingpection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, juring the Loan application
process, Borrower or any persons or enfities acting =t the direction of Borrrwer or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information‘o; statements o Lender
{or failed to provide Lender with material informaticn) in conmection with the, Loan. Material

_representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protectiou of Lender's Interest in the Property and Rights Under this Secority Instramont. If
(2) Berrower fails to perform the covenants and agreements contained in this Security Instrurnent, (%) thicre
is a legal proceeding that might significamtly affect Lender's interest in the Property and/or rights und
this Security Instrument (such as a procseding in bankruptcy, probate, for condemnation or forfeiture, vor
enforcement of & lien which may sttain priority over this Security lnstrument or o enforee laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including pratecting and/or assessing the value of the Property, and securing and/or repaiting
the Property. Lender's actions can include, but are not limited to; (2) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in couwrt; and (c) paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptey proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or cangerous conditions, and have utilities turned
on or off, Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs ro liability for not taking any or all
actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security [nstrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

men’
pa 11 this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease, If Rorrewver acquires fee title o the Property, the leasehold and the fee title shall not merge unless
Lender agrees 1 the merger in writing.

10. Mortzage Insnrance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay t:e premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurancs coverage required by Lender ccases to be available from the mortgage insurer that
previously provided such jisurance end Borrower was required to make separately designated payments
toward the premiums o Mortgage Insurance, Borrower shall pay the premiums required to obiain
coverage substantially equivalint ‘o the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borruwse of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender: If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue o pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceas:d to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lien of Mortgage Insurance. Such loss reserve shail be
non-refundable, notwithstanding the fact that-tie’Loan is ultimately peid in full, and Lender shall not be
required to pay Borrower any interest or earning. cn snch loss reserve, Lender can no longer require loss
reserve payments if Morigage Insurance coverage (ir, the ‘amount and for the period that Lender requires)
provided Dy an insurer selected by Lender again becories available, is obtained, and Lender requires
separately designated payments toward the premiums for Mz rrzage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrow(r vas required to make separately designated
payments toward the premiums for Mertgage Insurance, Borzow.r shall pey the premiutns required to
maintain Mortgage Insurance in effect, or to provide a non-rziwidable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any writcn agrecment between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in thé Note.

Mortgage Insurance reimburses Lender {or any entity that purchases e Nnte) for certain fosses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not-a pary to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on at! such insurance in force frem tme to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses, These agreements
are on terms and conditions that are satisfactory to the mortgege insurer and the other party for parties) o
these agreements, These agreements may require the mortgage insurer to make payments using ary cource
of funds that the mortgage insurer may have available {(which may include funds obtained from Mo igage
Insurance premiums), .

As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any reintures.
any other entity, or any affiliate of any of the foregoing, may receive {directly or indirectly) amounts thai
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or medifying the mortgage insurer's risk, or reducing losses. If such agreement
provides thet an affiliate of Leader takes a share of the inswrer's risk in exchange for a share of the
premiuyms paid to the insurer, the arrangement is often termed "captive reinsurance." Further;

(2} Amy such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will awe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect 10 the
Mortgage Insurance under the Homecwners Protection Act of 1998 ar any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated zutomaticaily, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11. Assignment of Miscellaneons Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shail be applied to restoration or repair of
the Propesty, if the restoration or repair is economically feasible and Lender's security is not lessened.
During suc). repair and restoration period, Lender shall have the right to hold sush Miscellaneous Proceeds
until Lende:has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satsfartion, provided that such inspaction shall be undertaken promptly, Lender may pay for the
repairs and Icstoretion in z single disbursement or in a series of progress payments as the work is
completed, Ulilcas s agreement is made in writing or Applicable Law requires interest 1o be paid on such
Miscelleneous Proveeus;-Lender shall not be required to pay Borrower any interest or earnings on such
Miscelianeous Proceeds. I he restoration or repair is not economically feasible or Lender's security would
ke lessened, the Miscellanious Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the sxcess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided far 20 Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sum/ secired by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destrus.ion, or Joss in value of the Property in which the fair market
vaiue of the Property immediately before the ramial taking, destruction, or loss in velue is equal to or
greater than the amount of the sums secures Fyihis Security Instrument immedietely before the partial
taking, destruction, or loss in value, unless Bo.rower-and Lender otherwise agree in writing, the sums
secured by this Security Instrument shail be reduced oy the amount of the Miscellaneous Proceeds
multiplied by the-following fraction: () the total aioun of the sums secured immediately before the
partial teking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or foss in vaiyr. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, cr loss in vaiue of the Property in which the fair market
vaiue of the Property immediately before the partial taking, destuction, or loss in value is less than the
amount of the sums secured immediately before the partial takivg, destruction, or loss in value, unless
Rorrower and Lender otherwise agree in writing, the Miscellaneous Procieds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lriapr to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to serlc a-claim for damages,
Borrower fails to respongd to Lender within 30 days after the date the notice is giver, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of tae Froperty or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” meas the third party
that awes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellanecus Proceeds,

Borrower shall be in defauit if any action or proceeding, whether civil or criminal, is begra fhay in
Lendes's judgment, could result in forfeiture of the Property or other material impairment of w.ender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acesleration has cccurred, reinstate as provided in Section 19, by causing the action or proceeding to (oe
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All ‘Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided far in Section 2. _

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrumens granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the Liability of Borrower
or any Successors in interest of Borrower, Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amartizetion of the sums secured by this Security Instrument by reason of any demand made by the ariginal
Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, emtities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy,

13. Joint and Several Liability; Co-signers; Snccessors and Assigns Bound. Borrower covenants
and agres: that Borrower' s obligations and liability shall be joint and several. However, any Borrower who
co-sigusthis Security Instrument but does not execte the Note {(a "eo-signer"): (a) is co-signing this
Secunty Ips-ument only 10 mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Sicurity Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; aid (s} agrees that Lender and any other Borrower can agree 1o extend, modify, forbear or
meke eny accomiindations with regard to the terms of this Security Instrument or the Note without the
¢o-signer's consent

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower' s obligations urder this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security [nstrumeat. Borrower shell nat be released from
Borrower's obligations and liabiltrunder this Security Instrument unless Lender agrees to such release in
writing, The covenants and agréements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successor’ ana assigns of Lender,

14. Loan Charpes. Lender may-casge Borrower fees for services performed in connection with
Borrower's default, for the purpose of prowesting Lender's interest in the Property and rights under this
Security Instrument, including, but not lim.ted 1, attorneys' fees, property inspection and valuation fees,
In regard to any other fees, the absence of expre s authority in this Security Instrument to charge a specific
fee to Borrower shatl ot be construed as a prohubitici ¢n the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Intrument or by Applicable Law,

If the Loan is subject to a law which sets maximurr. loin charges, and that law is firally interpreted so
that the interest or other loan charges collected or to be-Coliected in connection with the Lozn exceed the
permitted limits, then: (a) any such loen charge shall e 1eivoed by the amount necessary fo reduce the
charge to the permitted limit; and (b) any sums already collected ir%m Borrower which exceeded permitted
limits will be refunded to Borrower, Lender may choose to mace this refund by reducing the principal
owed under the Note or by making a direct payment to Borrvwer, If 2. refund reduces principai, the
reduction will be treated as & partial prepayment without any prepeyment charge (whether or not 2
prepayment charge is provided for under the Note). Berrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Boirey er might have arising out
of such overcharge.

15. Notlces. All notices given by Borrower or Lender in connection with 4his Seeurity Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument snall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to-Borrower's
notice address if sent by other means, Notice to any one Borrower shall constitute notice 1 all Horrowers
unless Applicable Lew expressly requires otherwise. The notice address shall be the Propucy’ Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall zromptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Boirrwe:'s
change of address, then Borrower shall only report a change of address through that specified procedvie.
There may be only one designated notice address under this Security Instrument at any one time. Azy
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower, Amy nctice in
cornection with this Seeurity Instrument shali not be desmed to have been given to Lender until actually
received by Lender, If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. Al rights and
obligations contained in this Security lastrument are subjeet to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall nat e construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (&) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
includehe plural and vice verss; and (¢) the word "may" gives sole discretion without any obligation 1o
take any actHon, :

17. Boriower's Copy. Borrower shall be given one copy of the Note and of this Security Instrumens,

18. Tramsfic of the Property or a Beneficial Interest in Borrower., As used in this Section 18,
"Interest in th rdnerty” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial inierssts transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intont of which is the transfer of title by Borrower at a future date to a purchaser,

If all or any part of the Preperty or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a benaficial interest ip Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this optici shall not be exercised by Lender if such excrcise is prohibited by
Applicable Law.

If Lender cxercises this option, Lenrler shall give Borrower notice of acceleration. The notice shall
provide a period of not less then 30 day: frum the date the notice is given in accordance with Section 13
within which Borrower must pay all sums (ecrred by this Security Instrument. 1f Borrower fails to pay
these sums prior to the expiration of this periv & Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand ~a Rorrower,

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of tlis Security Instrument discontinued at any time
prior to the earliest oft (8} five days before sale of the Freperty pursuant to Section 22 of this Security
Instrument; {b) such other period as Appiicable Law might speciiy for the termination of Borrower's right
to reinstate; or (¢) entry of a judgment enforcing this Security” Justrument. Those conditions are that
Borrower: (a) pays Leader all sums which then would be due undor ‘nie Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other coverants or agreements; {¢) pays all
expenses incurred in enforcing this Security Instrument, including, but no limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the-pripase of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d} take; svch aciion as Lender may
reasonably require to assure that Lender's inferest in the Property and rigins under this Security
Instrument, and Borrower's ohligation 1o pay the sums secured by this Security Insiriment, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may reguire tl.av Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selected by -Lender: (a)
cash; {b) money order; {¢) certified check, bank check, treasurer’s check or cashier's check, pfov.ded any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumertalizy or
entity; or (d) Electronic Funds Transfer, Upon reinstatement by Borrower, this Security Instruméntand
ohligations secured hereby shall remain fully effective as if no acceleration had ocourred. However ‘this
right io reinstate shall not apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or & partial interest i
the Note (together with this Security Instrument) can be seld one or more times without prior notice to
Borrower, A sale might resuit in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
ane or more changes of the Loan Servicer unrelated to a szle of the Nate, If there is a change of the Lean
Servicer, Borrower will be given written notice of the change which will stafe the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in cornection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer cther than the purchaser of the Nete, the mortgage loan servicing obligations
10 Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual Jitigant or the member of a class) that arises from the other party’s actions pursuant fo this
Security Instrument or that alieges that the other party has breached any prevision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party {with such
natice givet in compliance with the requirements of Section 13) of such alleged breach and afforded the
other party hsreto a reasonable period after the giving of such notice to take corrective action. If
Applicable Liaw provides a time period which must elapse before certain action can be taken, that time
period will be eeined to be reasonable for purposes of this paragraph, The notice of acceleration and
opportunity to cur: given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to-section 18 shall be deemed to setisfy the notice and opportunity 1o take corrective
action provisions of this Sesticn 20.

21. Hazardons Substances. As used in this Section 21: {a) "Hazardous Substances’ arc those
substances defined as toxic or jazz dous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerogene,) other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile sulvents, materi=lsconteining asbestos or formaldehyde, and radicactive materials,
(b) "Environmental Law" means federal luws and laws of the jurisdiction where the Property is located that
relate to heelth, safety or environmental protzction; (c) "Environmental Cleanup" includes any response
action, remedial action, or removal action, as defined.in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, coitribute to, or otherwise trigger an Environmental
Cleanup.

Botrower shall not cause or permit the presence, use, disrosal, storage, of release of any Hazardous
Substances, or threaten to release any Hazardous Substances, ou or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) tiat/is in violation of any Envircnmentsl
Law, (b) which creates an Environmental Condition, or (c) which, due to tha presence, use, or release of 2
Hazardous Substance, creates a condition that adversely affects the valu: of ths Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Proputy of smali quantities of
Hazardous Substances that are generally recognized to be eppropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in 2 ssumaer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, Cemand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Proruiy and any
Hazardous Substance or Epvironmental Law of which Borrower has actuel Jmowledge./ (B any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release o thi 2al of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or releaze ol &
Hazardous Substance which adversely affects the value of the Property. 1f Borrower learns, or is notided
by any governmental or regulatory authority, cr any private party, that any removel or cther remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law, Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIEORM COVENANTS. Borrower and Lender further covenant and agres as follows:

27. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Sectian 18 unless Applicable Law provides atherwise). The notice shall specify: (a)
the default; (b) the action required to cure the defanlt; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defanlt must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall
furthe: infurm Borrewer of the right to reinstate after acceleration and the right to assert in the
foreclosurs proceeding the non-existence of a default or any other defense of Borrewer to acceleration
and foreclocurs. 1f the default is not cured on or before the date specified in the notice, Lender at its
option may rquie immediate payment in full of all sums secured by this Security Instrument
without further dimsnd and may foreclose this Security Instrument by judicial proceeding, Lender
shall be entitled to ccifesi all expenses incurred in pursuing the remedtes provided in this Section 22,
including, but not limited tr; reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment ofall sums secured by this Security [nstrument, Lender shall release this
Security Instrument. Borrower shall poy. any recordation costs. Lender may charge Barrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Apticible Law.

24, Waiver of Homestead. In accordance it [1linois law, the Borrower hereby releases and waives
all rights under and by virtue of the 1llinois homestead.xemption laws.

25, Placement of Collateral Protection Insurance, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreemen with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrawer's vollateral, This insurance may, but need
not, protect Borrower's intsrests. The coverage that Lender ‘prirchases may nhot pay any claim that
Borrower makes or any claim that is made against Borrower in corncction with the collateral. Borrower
may Jater cance] any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender' s agrecment. 1f Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that insirance, including interest
and any other charges Lender may impose in connection with the placement of thr/insurance, until the
effective date of the canceliation or expiration of the insurance. The costs of the inswiance may be added to
Borrower's tota) outstending balance or obligation. The costs of the insurance may be moe than the cost of
insurance Borrower may be able to obtain on its own, )
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BY SIGNING BELOW, Borrower aceepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

\\ M\( /L (Seal)

Mare } Peters Trustee ~ Bomower

Witnesses:

Laura H Peters &5 Truste “Borrower

) (Seal) \N \\\QW‘\& L“"\g\ (Seal)

Tomiwer  WILLIAM H LUNGER AS TRUSTEE _mormower

(Seal) A {Seal)
-Barrower -Bormower
(Seal) (Seal)
-Borrower ~Borrower
850117924%
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STATE OF DELAWARE )
) SS
COUNTY OF NEW CASTLE )

BE IT REMEMBERED, That on this ﬂday of December, A.D., 2012, personally
appeared before me, the Subscriber, a Notary Public for the State and County aforesaid,
WILLIAM H. LUNGER, ESQ., known to me to be the person whose name is subscribed to the
within instrument, and acknowledged that he executed the same for the purposes therein
contained.

IN WITNESS WHEREOQF, 1 have hereunto set my hand and seal the day and year

aforesaid.
Wi/ ;/mf{/—

Notary Putllic

WILLIAM C MARTIN
DELAWARE ATTORNEY-AT-LAW
NOTARIAL OFFICER
STATE OF DELAWARE




1300447004 Page: 17 of 21

-~ "UNOFFICIAL COPY

STATE OF ILLINOQIS, Cook C 0' County ss:
I, /‘(’H{, |.,_ V) onS LB . a Notary Public in and for sajd county and

state do hereby certify thatMarc E Peters & Laura H Peters as Trustees

Ll

personally-known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appearcy velore me this day in person, and acknowledged that he/she/they signed and delivered the said

instrument s his/her/their free and voluntary act, for the and purposes therein set forth. 1
Given uadr. my hand and official seal, this ‘?f’\ day of o zq

My Commission Expirde \A ’ ‘U)MIL/',B m f(_l/‘

Netary Public

“OFFICIAL StAL”
DARLENE A. KOSIN
2 Notary Public, State of Itinois @
3 My Commlssmn Exp res 06(16!2014
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LEGAL DESCRIPTION

PARCEL 1: LOT 3 IN WOODLEY MANOR BEING A SUBDIVISION OF PART OF THE NORTHWEST 1/4 OF
THE SOUTHWEST 1/4-OF SECTION 29, TOWNSHIP 42 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERID1AY, ACCORDING TO THE PLAT THEREOF RECORDED AS DOCUMENT 15607565,
IN COOK COUNTY, ILLINOIS,

PARCEL 2: EASEMENT FOR INGRESS AND EGRESS AS CREATED BY THE PLAT OF WOODLEY
MANOR RECORDED MAY 1, i33AS DOCUMENT 15607565.
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PLANNED UNIT DEVELOPMENT RIDER

TH!IB PLANNED UNIT DEVELOPMENT RIDER is made this 18th day of
Decenbaz, 2012 , and is incorporated into and shall be
deemed *& =mend and suppiement the Mortgage, Deed of Trust, or Security Deed (the
“Security nsirument”) of the same date, given by the undersigned (the "Borrower") to
secure Borrower's Note to BMO Harris Bank N.A., a National Asscciation

(the "Lender'} of the same date and covering the Property described in the Security
Instrument and locaied at” 2 Woodley Manor, Winnetka, IL 60003

{Property Address]
The Property includes, but is not (im'ted to, a parcel of land improved with a dwelling,
together with cther such parcels and ceitain common areas and facilitles, as described in

(the "Declaration”). The Property Is a part of 2 planned unit development known as

WOCDLEY MANOR
[Name of Planned Unit Develeprient]
(the "PUD"). The Property aiso includes Borrower's interest in the hameow ners association or
equivalent entity owning or managing the common areas anu-feliities of the PUD {the
"Owners Association”) and the uses, benefits and proceeds of Borrov/er's interest.

PUD COVENANTS. In addition to the covenants and agreements’made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform ali of Borrower's obligations under the PUD's
Constituent Documents. The "Constituent Documents™ are the (i} Declaration; (7} aiticies of
incorporation, trust instrument or any equivalent document which creates iha’Cwners
Association; and {iii) any by-laws or other rules or regulations of the Owners Ascociation.
Borrower shall promptly pay, when due, all dues and assessments imposed pursuant «c'tie
Constituent Documents.
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B. Property Insurance. So long as the Owners Assoclation maintains, with 2 generally
accepted insurance carrigr, a "master" or "blanket" policy insuring the Property which 1s
satisfactery to Lender and which provides insurance coverage in the amounts (including
deduciinle levels), for the pericds, and against loss by fire, hazards included within the term
"extender cnverage," and any other hazards, including, but not limited to, earthquekes and
fioods, for which Lender requires insurance, then: (1) Lender waives the provision in Section 3
for the Periorlic Favment to Lender of the yeariy premium installments for property insurance
on the Property; @i fif) Borrower's obligation under Section 5 to maintain property insurance
coverage on the Propity is deemed satisfied to the exient that the required coverage Is
provided by the Owners Agsociation poficy.

What Lender requires 2a.a condition of this waiver can change during the term of the
loan.

Borrower shall give Lender nrempt notice of any lapse in required property insurance
coverage provided by the master'or bianket policy.

In the event of a distribution Gf broperty insurance proceeds in lieu of restoration or
repair foliowing a loss to the Property, o to common areas and facilities of the PUD, any
proceeds payabie to Borrower are hereby vssigned and shall be pald to Lender. Lender shall
apply the proceeds 10 the sums secured by the Gesurity Instrument, whether or not then due,
with the excess, if any, paid to Borrower.

C. Public Uabllity Insurance. Borrower shall (ak’ such acticns as may be reasonzbie to
insura that the Qwners Association maintains g pubiic siability insurance policy acceptable in
form, amount, and extent of coverage io Lender.

D, Gondemnation, The proceeds of any award “oi claim for damages, direct or
consequential, payable tc Borrower in connection with any.csiidemnation or other taking of all
or any part of the Property or the commen areas and facilities »f the PUD, or for any
conveyance in lieu of condemnation, are hereby assigned and sicll-be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Sucurity Instrument as
provided in Section 11.

E lender's Prlor Consent. Borrower shall not, except after notice t2 Lender and with
Lender's prior written consent, either partition or subdivide the Property or consent to: (i) the
abandonment or termination of the PUD, except for abandonment or termination iegiiired by
law In the case of substantial destruction by fire or other casualty or in the case.of ‘@ taking
by condemnation or eminent domain; (fi) any amendment to any provision of the " Coagtuent
Documents" if the provision is for the express benefit of Lender; (i) ferminatior” of
professional management and assumption of self-management cf the Owners Assoclatioti; <t
(iv) any action which would have the effect of rendering the public liability insurance coveragc
maintained by the Owners Association unacceptable to Lender.

F. Remedies. |f Borrower does not pay PUD dues and assessments when dus, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shali become
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender
agree to other terms of payment, these amounts shall bear interest from the date of
dishursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrow er requesting paymeni.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this PUD Rider.

K o e BT o

Marc E Perer e a3 Trustee Borrower Laura K Peters 28 fRUSTﬁ‘éorrower

M\
~ (Seal) Mﬂ (Seal)

-Borrower WILLIAM H LUNGER -Borrower
AS TRUSTEE

{berl (Sedl)

-Borrowey -Borrower

{Seal) £ (Seal)

-Borrower -Borrower
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