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DEFINITIONS

Words used in multiple sections of this document are’ d<fined below and other words are defined in
Scctions 3, 11, 13, 18, 20 and 21. Certain rules regarding th< viage of words used in this document are
also provided in Section 16,

(A) "Security Instrument" means this documcnt, which is dated DECLMBEP: 20, 2012
together with all Riders to this document.
(B) "Borrower"is VIRGIL. DRUMGOLE, A SINGLE PERSON

Borrower is the imortgagor under this Sceurity Instrument.
(C) "Lender'is WELLS FARGO BANK, N.A.

Lender is a NATIONAL ASSOCIATION
orgamized and existing under the laws of THE UNITED STATES

0350527586
282860811274

ILLINOIS - Single Family { Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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Lender’s address is 101 NORTH PHILLIPS AVENUE, SIOUX FALLS, SD 57104

Lender is the mortgagee under this Security Instrument.

(D) "Note"means the promissory note signed by Borrower and datedDECEMBER 20, 2012

The Note states that Borrower owes LenderONE HUNDRED EIGHTY NINE THOUSAND FIVE
HUNDRED AND 00/100 Dollars
(U.8.§ ****189,500.00 ) plus interest. Borrower has promised 1o pay this debt in regular Periodic
Payment: and to pay the debt in full not later than JANUARY 01, 2043 .

(E) "Treperty" means the property that is described below under the heading "Transfer of Rights in the
Property.”

(F) "Loan™ m_a:s the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the'Nete and all sums due under this Security Instrument, plus interest.

(G;) "Riders" means ol Riders to this Security Instrument that are executed by Bommower. The following
Riders are to be executd by Borrower [check box as applicable]:

O Adjustable Rate Rider !;" Czadominium Rider [ Second Home Rider
Balloon Rider | Planned Unit Development Rider [ 114 Family Rider
VA Rider LB weekly Payment Rider ] Other(s) [specify|

(H) "Applicable Law" means all controliirg -applicable federal, state and local statutes, regulations,
ordinances and adminisirative rules and orders (thz: hzve the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, und Assesim pts” means all ducs, fees, assessments and other
charges that are imposed on Borrower or the Property v a condominium association, homecowners
association or similar organization.

(J) "Electronic Funds Transfer” means any transfer of funis, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated wmrough-un clectronic terminal, telephonic
instrument, computer, or magnetic tape so as fo order, instruct, or au horize'a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-ci-<ai> transfers, automated teller
machinc transactions, transfers initiated by telephone, wire transfers, -and 2atomated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds"” means any compensation. settlement, award of damages. i oroceeds paid
by any third party (other than insurance procecds paid under the coverages deseribed in' Sectinn 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or auy jait of the
Property; (iii) conveyance in lieu of condemnation: or (iv) misrcpresentations of, or omissiors 450, the
value and/or condition of the Property.

(M) "Mortgage Insurance™ mcans insurance protecting Lender against the nonpayment of, or defauit on,
the Loan,

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

() "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they mnight be amended from time to
time, or zny additional or successor legislation or regulation that governs the same suhject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan” even if the Loan does not qualify as,a_"federally related mortgage
loan" under RESPA.

Initials.
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(P) "Successor in Interest of Borrower" mcans any party that has taken title (o the Property, whether or
not thal party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrument sccures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and convey
to Lender and Lender’s successors and assigns, the following described property located in the
COUNTY [Type of Recording Turisdiction]
of COOK [Name of Recording Jurisdiction):

SEE ATTACHED LPFZSART. DESCRIPTION

TAX STATEMENTS SHOULD BE SENT TO: “ELILS FARGO HOME MORTGAGE, P.O. BOX
11758, NEWARK, NJ 071014758

Parcel ID Number: 10244000140000 which currently has the address of
1815 WASHINGTON ST [Street]
EVANSTON (City], Hiineis £0202 (Zip Code]

("Property Address”):

TOGETHER WITH all the improvements now or hercafier crected on the rroporty, and all
cascments, appurtcnances, and fixturcs now or hercafier a part of the property. All sorla-cments and
additions shail also be covered by this Sccurity Instrument. All of the foregoing is refeired t9 in this
Sccurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveycd sind has
the right to mortgage, grant and convey the Property and that the Property is uncncumbered, except for
cncumbrances of record. Borrower warrants and will defend gencrally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT cambines uniform covenants for national use and nor-uniform
covenants with limited variations by jurisdiction to constitute a uniforin security instrument covering real
property,

UNIFORM  COVENANTS. Bomower and  Lender covenamt and  agree as  follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall afed pay funds for Escrow Items
pursuanl to Section 3. Payments due under the Note and this Security In ent shall be made in U.S.

Initials
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currency. However, il any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
duc under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; {c) certified check, bank check, treasurer's check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, ot entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such oth:i location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender niay. return any payment or partial payment if the payment or partial payments are insufficient to
bring the o current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, witicutwaiver of any rights hereunder or prejudice (o its rights 1o refuse such payment or partial
payments in {nc-fo*ave, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each PeriGdic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied fiad:. Lender may hold such unapplied funds until Borrower makes payment (o bring
the Loan current. If Bomzuwer does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to @orrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Noie immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument o/ p¢rforming the covenants and agreements secured by this Security
Insirument.

2. Application of Payments or Proczids. Except as otherwise described in this Section 2. afl
payments accepled and applied by Lender shail be-applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the 1Tote; i¢) amounts due under Section 3. Such payments
shall be applied to cach Periodic Payment in the ord=r in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other ariounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delii:gyent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be apriied to the delinquent payment and
the fate charge. If more than one Periodic Payment is outstanding, Leider may apply any payment recetved
from Borrower to the repayment of the Periodic Payments if, and to the‘e:ient that, each payment can be
paid in full. To the extent that any excess exists after the payment is applicd 15 'th< full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Vo untary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to pricinal due under
the Notc shall not cxtend or postponc the duc date, or change the amount, of the Periodic Pay meents.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payvineids arc duc
under the Note, until the Note is paid in tull, a sum (the "Funds™) to provide for payment of zinsunts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instruniei s a
licn or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, it auy; (c)
premiums for any and all insurance roquired by Lender under Scction 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Comimunity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any timef Yny such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when gnd where payable, the amounts
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due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed (o
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may excrcise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount.ender may revoke the waiver as 10 any or all Escrow Items at any time by a notice given in
accoraance with Section IS5 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amount; that are then required under this Section 3.

Lendet oy, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at <he-vuic specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPAC Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of ¢.penditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be leld i an institution whose deposits arc insured by a federal agency,
instrumentality, or entity (includmng J.ender, if Lender is an institution whose deposits are so nsured) or in
any Federal Home Loan Bank. Lender slall apply the Funds to pay the Escrow Items no fater than the time
specified under RESPA. Lender shall riot zharge Bommower for holding and applying the Funds, annuaily
analyzing the escrow account, or verifying the: Fscrow llems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender toviake such a charge. Unless an agreement is made in wriling
or Applicable Law requires inferest to be paid on %€ Tunds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Bomrower und ] ender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Boitorver, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defircdander RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If taere is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance vzith RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as detisied under RESPA. Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender ih¢ ariount necessary o make
up the deficiency in accordance with RESPA, but in no more than 12 monthly paymeénts.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, a7 impositions
attributablc to the Property which can attain priority over this Security Instrument, leaschoid payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, itany. To

the extent that these items are Escrow Items, Barrower shall pay them in the manner provided in Scciion 3.
Borrower shall promptly discharge any lien which has priority over this Security Instrument unlcss

Borrower: (a) agrees in writing to the payment of the obligation sccurcd by the licn in a manncr acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the bolder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject (o a livn
which can attain priority over this Security Instroment, Lender may give Borrower a notice identifying the

iniyals:
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This invurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. T%e¢ insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapp:ove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrowei {0 pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certifization and tracking services; or (b) a one-time charge for flood zone determination
and certification services/and subsequent charges cach time remappings or similar changes occur which
reasonably might affeci such determination or certification. Bortower shall also be responsible for the
payment of any fees imposed Ly the Federal Emergency Management Agency in connection with ihe
review of any flood zone deternunatizi resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage. at Lender’s option and Bor'ower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Tkereiore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in tkie Froperty, or the contents of the Property, agains any risk.
hazard or liability and might provide greater or lissei, coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
surance that Borrower could have obtained. Any amoriss disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Secusity ‘astrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be pzy»ile, with such interest, upon notice from
Lender to Borrower requesting paytnent.

All insurance policies required by Lender and renewals of such wolicies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clavse. and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right G hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receimis of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, not othirvis¢ required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standa-a mortgage clausc and
shall name Lender as mortgagee and/or as an additional loss payce.

In the cvent of loss, Borrower shall give prompt notice to the insurance carricr and Laisder. Lender
may makc proof of loss if not madc promptly by Borrower. Unless Lender and Borrower cihzewisc agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lerde!, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasibic and
Lender’s security ts not lessened. During such repair and restoration period, Lender shall have the rght to
hold such insurance procceds until Lender has had an opportunity to inspeet such Property to cnsurc the
work has been completed to Lender’s satisfaction, provided that such inspection shafl be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
inferest or camings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
procceds shalt be applied to the sums secured by this Security Instrament{ Whether or not then due, with
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the excess, il any, paid fo Borrower. Such insurance proceeds shall be applied in the order provided [or in
Scction 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender thar the
insurance carrier has offered to setile a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds’in an amount not fo exceed the amounts unpaid under the Note or this Security Instrument, snd
(b) any winer of Borrower's rights (other than the right to any refund of uncarned premiums paid by
Borrower; vuider all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of ile Tinperty. Lender may use the insurance proceeds either to repair or restore the Property or
1o pay amounts uozaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Surmower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 duys alter the execulion of this Security Instrument and shall continue to occupy the
Property as Borrower's princinal residence for at least one year afier the date of occupancy, unless Lender
otherwise agrees in writing, vaiZa consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyons? Romrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Propeity’ allow the Property to deteriorate or commit waste on {he
Property. Whether or not Borrower is residivig in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterioraiuig or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or ristoistion is no economically feasible, Borrower shall
promptly repair the Property if damaged to aveid frther deterioration or damage. If insurance or
condemnation proceeds are paid in connection with aariaze to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Propeitv-ouly if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and resioration in a single payment ot in a series of
progress payments as the work is completed. If the insurance ¢r Condemnation proceeds are not sufficiemt
to repair or restore the Property, Borrower is not relieved of Borrowri s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Preperty. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying siich Teasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during ‘he Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave matcrially falsc, misleading, or inaccuratc information or stalemeris to Lender
(or failed to provide Lender with material information) in conncction with the Lioaa. - Matcrial
representations include, but are not limited to, representations concerning Borrower’s occuparcy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrowcr fails to perform the covenants and agrcements contained in this Sccurity Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
cnforcement of a lien which may attain priority over this Sccurity Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and sccuring and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in coup, and (c) paying recasonzble
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to.
entcring the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or viher code violations or dangerous conditions, and have utilitics turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authonzed under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Insttument. These amounts shall bear interest at the Note rate from the date of
disburiement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
P ymlf this Seurity Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. If Borrorver acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to't'i< imerger in writing.

10. Mortgage I7surance. If Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall pay the pr-miums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance.coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurzncs and Borrower was required to make separately designated payments
loward the premiums for Morgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially cquivalent te the, Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower.of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. I substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continuc to pay (o Lesder the amount of the separately designated payments that
were due when the insurance coverage ceasi 1o be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in liru of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the ..oan is ultimately paid in full, aod Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
rescrve payments if Mortgage Insurance coverage (in the'amount and for the period that Lender requires)
provided by an insurer sclected by Lender again becomies available, is obtained, and Lender requires
scparatcly designated payments toward the premiums for Mortgzge Insurance. 1f Lender required Mortgagc
Insurance as a condition of making the Loan and Borrower wa :¢quired to make scparately designated
payments toward the premiums for Mortgage Insurance, Borrower snai! pay the premiums required to
maintain Mortgage Insurance in cffect, or to provide a non-refundabls loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written‘asézment between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in th: tote.

Mortgage Insurance reimburses Lender (or any entily that purchases the Note) for certain losses it
may incur if Borrower docs not repay the Loan as agrecd. Borrower is not a purty tn the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on alf such insurance in force from time t=(tGe. and may
enter into agreements with other parties that share or modify their risk, or reduce losses. Thesy ausreements
arc on terms and conditions that are satisfactory to the mortgage insurer and the other party (of satfics) 1o
thesc agreements. These agreements may require the mortgage insurer to make payments using awy sonrce
of funds that the mortgage insurer may have available (which may include funds obtained from Murtgage
Insurance preminms).

As a result of these agreements. Lender. any purchaser of the Note, another insurer, any reinsurer.
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) 4 portion of Borrower’s payments for Mortgage Insurance, in
cxchange for sharing or modifying thc mortgage insurcr’s risk, or reducing losscs. If such agrecment
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any suck agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle ower to any refund.

Initials.

@, 501) o0, Page B of 15 Form 3014 1101




1300801094 Page: 10 of 20

UNOFFICIAL COPY -

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were uncarned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Priperty, if the restoration or ropair is economically feasible and Lender’s sceurity is nof lessened.
During sueli renair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lendei b7s had an opportunity fo inspect such Property to ensure the work has been completed to
Lender’s satisfictiun, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoraiicn in a single disbursement or in a series of progress payments as the work is
completed. Unless anagriement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Proceedt, ender shall not be required to pay Borrower any interest or carnings on such
Miscellaneous Proceeds. it the restoration or repair is not cconomically feasible or Lender’s security would
be lessened, the Miscellancous Freczeds shall be applied to the sums sccured by this Sccurity Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided for in sectin 2.

In the cvent of a tfotal taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secrr=d by this Security Instrument, whether or not then due, with
the excess, if any, paid (o Borrower.

In the event of a partial taking, destructio 1, or loss in value of the Property in which the fair market
valuc of the Property immediately before the partial ‘aking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by (his Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
sccurcd by this Sccurity Instrument shall be reduced Dy -the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amouwt of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b} the far' market value of the Property immediatcly
before the partial taking, destruction, or loss in value. Any balanc:siall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of th< Property in which the fair market
value of the Property immediately before the partial taking, destruct.on, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destivciion, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Procecds s%ial! be applied to the sums
secured by this Security Instrument whether or not the sums arc then due.

If the Property is abandoned by Borrower, or if, after notice by Lencer to. Borrower that the
Opposing Party (as defined in the next senience) offers to make an award (o settle s claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Leader)is authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair of the Franaity or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” meansihs third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right f action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun ihai. in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occusred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrutment. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
arc hereby assigned and shall be paid to Lender.

All Misccllancous Proceeds that arc not applicd fo restoration or rcpair of the Property shall he
applied in the order provided for in Section 2.

12. Borrower Not Released; Furbearance By Lender Not a W
payment or modification of amortization of the sums secured by this Secufi

r. Extension of the time for
strument granted by Lender

Initials
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings againsi
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amorlization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrowcr covenants
and agrece hat Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs (his_Security Instrument but does not execute the Note (2 "co-signer"): (a) is co-signing this
Security Ins‘ruraent only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Siewity Instrument; (b) is not personally obligated to pay the sums secured hy this Security
Instrument; and (¢) 2zrees that Lender and any other Borrower can agree to exiend, modify, forbear or
make any accommoditiczs with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject (o the piwvisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instroment in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and ber<fits under this Security Instrument. Borrower shali not be released from
Borrower’s obligations and liability undir this Security Instrument unless 1ender agrees (o such release in
writing. The covenants and agreements—of this Security Instrument shall bind (except as provided in
Section 20) and bencfit the successors and assigns of Lender.

14. Loan Charges. Lender may chars: Sorrower fees for services performed in connection with
Borrower’s default, for the purpose of protect'ng Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attomeys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express wuthesity in this Security Instrument to charge a specific
fee 1o Borrower shall not be construed as a prohibition or the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loa ch arges, and that law is {inally interpreied so
that the interest or other loan charges collected or to be colleetad in connection with the Loan exceed the
permitted limits. then: (a) any such loan charge shall be reduce’ by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refand by reducing the principal
owed under the Note or by making a direct payment to Borrower. If ¢ refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment chirge (whether or oot a
prepayment charge is provided for under the Note). Botrower’s acceptance of tny such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower 1aizht have arising oul
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this S curi'y_Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shail e Geemed 1o
have been given to Borrower when mailed by first class mail or when actually delivered t¢” Porrower's
notice address if sent by other means. Notice to any one Borrower shall constitute nofice to all Borcowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property /.dd ess
unless Borrower has designated a substitule notice address by notice 1o Lender. Borrower shall promptly
notity Lender of Borrower’s change of address. If Lender specifies a procedurc for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
Therc may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

Initials;
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the cvent that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As 2sed in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the piural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any act’on

17. Borrewei”s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transter of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" neans any legal or beneficial interest in the Property, including, but not limited
to, those beneficial intcreses transferred in a bond for deed, contract for deed, installment salcs contract or
escrow agreement, the inient of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Propezty or any Interest in the Property is sold or transferred (or if Borrower
18 not a natural person and a bereficial interest in Borrower is sold or transferred) without Lender’s prior
writter consent, Lender may require iiamediatc payment in full of all sums secured by this Sccurity
Instrument. However, this option skal'not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lencerskall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days froin the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secure/: by, this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this perioa, Lender may invoke any remedies permitied by this
Security Instrument without further notice or demand OHn Sprrower.

19. Borrower’s Right to Reinstate After Accelerndon, If Borrower meets cerfain conditions,
Borrower shall have the right 10 have enforcement of this/Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Properiy pursuant to Section 22 of this Security
Instrument; (b} such other period as Applicable Law might specify ior (he termination of Borrower’s right
to reinstate; or {¢) entry of a judgment enforcing this Security Ivirunent. Those conditions are that
Borrower: (a) pays Lender all sums which then would be duc under thi= Sccurity Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other coveranis or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limiied o, reasonable attomeys’
fces, property inspoction and valuation fecs, and other fees incurred for the purjcse of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such‘action as Lender may
reasonably require to assurc that Lender’s interest in the Property and rights und:oz this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrum_:nt, thall continuc
unchunged unless as otherwise provided under Applicable Law. Lender may require thai Borower pay
such reinstatement sums and expenses in one or more of the following forms, as selected by L inder: (a)
cash: (b) money otder; {c) certified check, bank check, treasurer’s check or cashier’s check, providad any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentaiity or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrumerit and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right (0 reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as thc "Loan Servicer") that collects
Periodic Payments due under the Note and this Sccurity Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
onc ot more changes of the Loan Servicer unrelated o a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafller the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumecd by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined (o any judicial action (as either an
individual litigant or the member of a class) that arises from the other parly’s actions pursuant 1o this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason 4, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice giver<in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party (he'eto a reasonable petiod after the giving of such notice fo take corrective action. If
Applicable Laws provides a time period which must clapse before certain action can be taken, that time
pericd will be detmicd te be reasonable for purposes of this paragraph. The notice of acceleration and
oppertunity to cure giver to Borrower pursuant to Scction 22 and the notice of acceleration given to
Borrower pursuant to Seciion 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Sect/on 20:

21. Hazardous Substancis. A= used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or haza'dous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, keroseiie, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials co:d=ining asbestos or formaldehyde, and radicactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction wherc the Property is located that
relate to health, safety or environmental protecticn; (¢} "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined m) Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contnibute-to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any IHazardous
Substances, or threaten to relcasc any Hazardous Substances, otior in %2 Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a} that'is in »ielation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due (¢ = bresence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of <he Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Proper.y of small quantities of
Hazardous Substances that are gencrally recognized to be appropriate to normal ‘residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, Gernd, lawsuit
or other action by any governmental or regulatory agency or private party involving the Properiv.and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (k) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or theeat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. 1f Borrower leamns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Eaw. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

Initiake.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrewer’s breach of amy covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action reguired to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Sz ly Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further irform Borrower of the right to reinsiate after acceleration and the right to assert in the
forcclosurce pr.ceceding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosvic. Uf the default is not cured on or beforc the date specified in the notice, Lender at its
option may requirc immediate payment in fuil of all sums secured by this Security Instrument
without further dewara and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to colle~tall expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited tr, rrasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment ¢t all sums secured by this Security Instrument, Lender shall release this
Secunity Instrument. Borrower shali-pzy-any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but ¢zivif the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Appiica’ile Law.

24. Waiver ol Homestead. In accordance with Iliinois law, the Borrower hereby releases and waives
all rights under and by virtue of the lllinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Uale:s Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreement with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender’s intergsts in Borrowe:"s collateral. This insurance may, but nced
not, protect Borrower’s interests. The coverage that Lender purchases may not pay any claim that
Bomrower makes or any claim that is made against Borrower in connection-with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providius Lender with evidence that
Borrower has obtained insurance as required by Borrower’s and Lender’s agre<mcpt. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that insuraqse, including interest
and any other charges Lender may impose in connection with the placement of \s¢ insurance, until the
cffcctive date of the canccllation or cxpiration of the insurancc. The costs of the insuran:c muy be added to
Borrower’s total outstanding balance or obligation. The costs of the insurance may be more fhianire cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanls contained in this
Security Instrument and in any Rider executed by Borrower and redorded with it

Witnesses:

? AL = (Seal)

VIRGIL DRUMGOLE -Borrower

(Seal)

-Borrower

5y (Scal)
-Borrower -Borrower
{Scal) o~ {Scal)
~Borrower -Borrower
(Scal) P (Scal)
-Borrower -Borrower
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‘

STATE OF ILL County ss:

IS, : (] 0)1,
I u\’\sqﬁglg g g(._, e m {,{Lnp Notary Public in and for said county and
fy E

state do hereby cert IL DRI

persopsily ‘tmown to me to be the same pcrsonbg_whosc namo(p(subscribed to the foregoing instrument,
appeared b<ivre me this day in person, and acknowledged tha{hieYshe/they signed and delivered the said
instrument ¢5 pr.s/her/their free and voluntary act, for the uses and purposes therein set forth.

Given 807er - nv hand and official seal, this day of
208 Deceme, g s

My Commission Expircs-_?] g I | 3 / LQ
Q ALY AR D

Notary Public . 7

: "OFFICIAL SEALY 73

aula M Avenaj

i
M;\lotary Public, State of ﬂmois
z oOmmission Expirgg 3/5/2013

e d

|nitials —
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EXHIBIT A

LEGAL DESCRIPTION
Legal Description: LOT 15 (EXCEPT THE WEST 7 FEET AND EXCEPT THE EAST 13 FEET THEREOF) IN BLOCK 4 IN
PITNER AND SON'S SECOND ADDITION TO SOUTH EVANSTON, IN THE NORTH HALF OF THE NORTHWEST QUARTER
OF THE SOUTHEAST QUARTER OF SECTION 24, TOWNSHIP 41 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS.
Permanent Index #'s: 10-24-400-014-0000 Vol. 055

Property Address: 1515 Washington St, Evanston, Iifinois 60202
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITEHQUT THE APPROVAL OF THE DEPARTMENT
REEI}II% YERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTEE > LOAN AND ASSUMPTION POLICY RIDER is made this 20TH day
of DECEMBER, 2012 ., and is incorporated into and shall be deemed to amend
and supplement the Mortgage. Ded of Trust or Deed 1o Secure Debt (herein "Security Instrument™) dated

of even date herewith, given hy (ne indersigned (herein "Bomower") to secure Bommower’s Note to
WELLS FARGO BANK, N.A.

(herein "Lender") and covering the Properly dectribed in the Sccurity Instrument and located at
1815 WASHINGTON ST, EVANSTON, ILLIIOIS 60202

|Property Addrese!

VA GUARANTEED LOAN COVENANT: In addition to t&c covenants and agreements made in the
Security Instrument. Borrower and Lender further covenant and agrec as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 3%, Upited States Code, such Title
and Regulations issucd thercunder and in effect on the date hereof shall goyir the rights, duties and
liabilities of Borrower and Lender. Any provisions of the Security Instrumentcur other instruments
executed in connection with said indebtedness which are inconsistent with saia-Title.or Regulations,
including, but not limited to, the provision for payment of any sum in conncction with prepayment of the
sccured indebtedness and the provision that the Lender may accelerate payment of the secured 1nGebtedness
pursuant to Covenant 18 of the Security Instrument, arc hereby amended or negated to the exicri neccssary
to conform such instruments to said Title or Regulations.

282860811274

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

Page 1 of 3 initials:
VMP Mortgage Solutions (800)521-7291
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LATE CHARGE: At Lender’s option, Borrower will pay a "late charge” noi exceeding four per centum
(4%) of the overdue payment when paid more than fifteen (15) days afier the due date thereof to cover the
extra expense involved in handling delinquent payments, but such "late charge” shall not be payable out of
the proceess of any sale made to satisfy the indebtedness secured hereby, unless such proceeds are
sufficient to/dis:harge the entire indebtedness and all proper costs and expenses secured hereby.
GUARANTY : sheuld the Department of Veterans Affairs fail or refuse to issue i1s guaranty in foll amount
within 60 days frcm he date that this loan would normally become eligible for such guarantly committed
upun by the Department ol Veterans Aflfiirs under the provisions of Title 38 of the U.S. Code "Veteruns
Benefits," the Mortgagee may declare the indebtedness hereby secured at once due and payabie and may
foreclose immediately or may cxsrcise any other rights hereunder or take any other proper action as by law
provided.

TRANSI'ER OF THE PROPERTY 7 Thiz loan may be declared immediately due and payable upon transfer
of the property securing such loan tu.~p»transferce, unless the acceptability of the assumption of the loan
i cstablished pursuant to Section 3714 ofhopter 37, Title 38, United States Code.

An authorized transfer ("assumption”) of k¢ property shall also be subject to additional covenants and
agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee e(jual .0 one-half of one percent ( 05 %)
of the balance of this loan as of the date of transfer ¢f (b property shall be payable at the time of transfer
to the loan holder or its authorized agent, as trustee for ¢ Department of Veterans Affairs. If the assumer
fails to pay this fee at the time of transfer, the fee shall cotistiie an additional debt to that alrcady sccured
by this instrument, shall bear interest at the mate herein providid) and, at the option of the payee of the
indcbtedness hereby secured or any transferce thereof, shall b2 izimediately due and payable. This fec is
automatically waived if the assumer s exempt under the provisions of 38 1J.8.C. 3729 (c).

(b)Y ASSUMPTION PROCESSING CHARGE: Upon application ot upnroval to allow assumption of
this loan, a processing fee may be charged by the loan holder or its authtnzed agent for determining the
creditworthiness of the assumer and subsequently revising the holder’s owrership records when an
approved transfer is completed. The amount of this charge shall not exceed the mazimum established by
the Department of Vetcrans Affairs for a loan to which Section 3714 of Chapter 37, Ditle 38, United States
Codc applics.

{(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumcd, then thoassemer hereby
agrecs {o assume all of the obligations of the veteran under the terms of the instruments/criating and
sccuring the loan. The assumer further agrees lo indemmify the Department of Vetcrans Affuirs 1o the
extent of any claim payment arising from the guaranty or insurance of the indcbtedness created by this
nstrument.
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IN WI'I'NE REQF, Borruwer(b) has executed (his VA Guaranteed Loan and Assumption Policy

Rider.

VIRG&L DRJL.A." N -Bormower -Borrower
-Borrower -Borrower
-Borrower -Borrower
-Borrower -Borrower
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