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MORTGAGE

MIN 1000730-0085931947-7

DEFINTTIONS

Words used in multiple scctions of this document are defincd<below and other words are defined in
Sections 3, 11, 13,18, 20 and 21. Certain rules regarding the wsage of words used in this document are
also provided in Section 16,

(A) "Security Instrument"” means this document, which is dated Februany. 14, 2013

together with all Riders to this document.

(B} "Borrower" is Francisco Gallegos and Floridelia Gallegos, husband and
wife,

Borrower ts the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Flectronic Registration Systems, Inc. MERS is a scparate corporation that is
acting solely as a nominee for Lender and 1ender's successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
itddress and telephone number of P.O. Box 2026, Flint, MI 48501-2026, icl. (888) 679-MERS.
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(D) "Lender” is One Republic Inc dba One Republic Mortgage Tnc.

Lender isa Corporation
organized and existing under the laws of Tn the State of Illinois
Lender's address is 725 E Dundee Rd, Suite 201, Arlington Heights, IL 60004

(E) "Note" mcans the promissory note signed by Borrower and dated February 14, 2013
The Nole states that Borrower owes Lender One Hundred Twenty Three Thousand Five
HBundred and 00/100 Dollars

(U.5. €123,500.00 ) plus intercst. Borrower has promised to pay this debt in regular Periodic
Payments zad 1o pay the debt in [ull not later than March 1, 2043 .

(F) "Propety" means the property that is described below under the heading "Transter of Rights in the
Property.”

(G) "Loan" mears#hc debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, sind éll sums due under this Security Instrument, plus interest.

(H) "Riders" means all Kiders 10 this Security Instrument that are exccuted hy Borrower. The following
Riders are to be executcd by Barrower fecheck box as applicable]:

[ ] Adjustable Rate Rider [~ | condominium Rider L] Sceond Home Rider
Balloon Rider L Plénncit Unit Development Rider | ] .4 Family Rider
VA Rider Bivweeliy, Payment Rider D Other(s) [specify]

(I) "Applicable Law" means all controlling’ apriicable federal, state and Jocal statutes, regulations,
ordinances and administrative rules and orders (that have the cffect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessmen’s” means ail dues, fees, assessments and other
charges that are imposed on Borrower or the Property ‘ov-a condominium association, homeowners
association or similar organization.

(K} "Electronic Funds Transfer" means any transter of funds, oth<i™than a transaction originated by
check, draft, or similar paper instrument, which is initiated througa_an zicctronic terminal, telephonic
mstrument, computer, or magnetic tape 5o as (o order, instruct, or authorize 4 financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale”trznsfers, automated teller
machine transactions, translers initiated by telephone, wire transfers, and” iutomated clearinghouse
transfers.

(L} "Escrow Items"” means those items that are described in Section 3.

(M) "Miscellaneous Procceds" means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance procecds paid under the coverages deseribed in Soctior 5y for: ()
damage 1o, or destruction of, the Property; (i) condemnation or other taking of all or any jariof the
Property: (iii) conveyance in lieu of condemnation; or (iv) misrcpresentations of, or omissions a5 15 the
vatue and/or condition of the Property,

(N} "Mortgage Insurance” means insurance protecting Lender against (he nonpayment of, or default on,
the Loan,

(0) "Periodic Payment" mcans the regtlarly scheduled amount due for (i} principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument,

{P) "RESPA" means the Real Estate Sctilement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
tmplementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor Iegislation or regulation that governs the same subjcct matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that arc imposed in regard
tera "federally related mortgage loan” even if the Loan does not qualify as a "lederally related morigage
loan™ under REESPA.
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(Q} "Successor in Interest of Borrower" means any parly that has raken title 1o the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Sccurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

Thts Sceurity Instrument secures to Lender- (i) the repayment of the Loan, and all renewals, extensions and
maodilications of the Note; and (ii) the performance of Borrower's covenants and agrecments under
this Sccurity Instrument and the Note. For this purpose. Borrower does hereby mortgage, grant ang
tonvey to MERS (solely as nominee for ILender and  Lender's  successors and asstens)  and
0 the suceessors  and assigns  of MERS, the following  described property located in the

County {Type of Recording furisdiction
of Cook [Name of Recording Jurisdiction|:

SEE LEGAL “UNSCRIPTION ATTACHED HERETO AND MADE A PART HEREOF

Parcel 1D Number: 19-15-105-031-0000 which currently has the address of
5530 § Kilbourn Ave [Street]
Chicago ICiy! Ibnois 60629 {Zip Codg)

{("Property Address"y:

TOGETHER WITH all the improvements now or hereafter erccled 4a-—the property, and all
tascments, appurtenances, and fixtures now or hercalter a part of the properiy. &l replacements and
additions shall also be covered by this Security Instrument. All of the foregoing s referred to in (his
Security Instrument as (he Property." Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Seeurity Instrument, but, if necessary o compiy' vidh law or
custom, MERS (as nomince for Lender and Lender's successors and assigns) has the right; o ¢xzreise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and 1o
take any action required of lender including, but not limited to, relcasing and canceling this S Soulity
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed and has
the right 10 mortgage, erant and convey the Properly and that the Property is unencumbered, cxeept for
cncumbrances of record. Borrower warrants and will delend generally the title to the Property against all
claims and demands, subject 1o any encumbrances ol record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by Jurisdiction to constitute a uniform security instrument covering real
property.

LUNTFORM COVENANTS, Borrower and Lender covenant and agrec as lollows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
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pursuant to Section 3. Payments duc under the Note and this Security Instrument shall be made m U.S,
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Insirument be made in one or more of the following forms, as
sclected by Iender: (a) cash; (b) money order; (¢} certified check, bank check, treasurer's check or
cashier's cheek, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, inslrumcntalily, or entity; or (d) Electronic Funds Transfer,

Payments are deemed received by Lender when received al the location designaled in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment il the payment or partial payments are insufficient i
bring e j0an current. Iender may accept any payment or partial payment insufficient to bring the Loan
current, widiout waiver of any rights hereunder or prejudice 1o its rights to refuse such payment or partial
payments i th: future, but Lender is not obligated to apply such payments at the time such payments are
aecepled. If esch Periodic Payment is applied as of its scheduled due date, then Lender need not pay
tnterest on unapplicd [unds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Jorawer does not do so within a reasonable period of time, Lender shall either apply
such funds or return thens to Borrower. 1f not applied earlier, such funds will be applied to the outstanding
principal balance under the Nowe tmmediately prior to foreclosure. No offset or claim which Borrower
might have now or in the fulale against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrumeri( of performing the covenants and agreements secured by this Security
instrument,

2. Application of Payments or Praceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Iender it he applied in the following order of priority: (a) interest
due under the Note; (b) principal due under tae Naie: (c) amounts due under Section 3. Such payments
shall be applicd to cach Periodic Payment in the rder_in which it became duc. Any remaining amounts
shall be applied first to late charges, second to any otacr amounts due under this Security Instrument, and
then (o reduce the principal balance of the Note,

Il Lender reecives a payment (rom Borrower for a delinatent Periodic Payment which includes a
sullictent amount to pay any Jate charge duc. the payment may- be applied to the delinguent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment reccived
Irom Borrower 10 the repayment of the Periodic Payments if, and to the. exicnt that, each payment can be
paid in fuil. To the extent that any excess exists alter the payment is applicd- the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. v ofuntary prepayments shall
be applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds 't principal due under
the Note shall net extend or postponc the due date, or change the amount, of the Periodic Payiacnts.

3. Funds for Escrow Items. Borrower shall pay 1o Lender on the day Periodic Payrep's are duc
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amonsts due
for: (a) tases and assessments and other items which can altain priority over this Security Instrumertas a
tien or encumbrance on the Property: (b) leasehold payments or ground rents on (he Property, if any; (¢)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Scction 10. These items are called "Escrow
ltems.” At origination or at any time during the term of the Loan, Lender may require that Community
Assacialion Ducs, Fees. and Assessments, if any, be escrowed by Borrower, and such dues, fees and
asscssments shall be an Escrow [tem. Borrower shall prompily furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow lems unless Lender waives
Barrower's obligation (o pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Ttems at any time. Any such waiver may only be
in writing. n the ovent of such waiver, Borrower shall pay directly, when and where payable, the amounts
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duc for any Escrow Items for which payment of Funds has been wajved by Lender and, if Lender requirces,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide reccipts shall for al] purposes be deemed to
be a covenant and agreement contained in this Sccurity Instrument, as the phrase "covenant and agrecment”
is used in Section 9. Il Borrower is obligated to pay Fscrow ltems directly, pursuant (0 a waiver, and
Borrower fails 10 pay the amount due for an Escrow ltem, Lender may cxercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 (o repay to Lender any such
amount. Lender may revoke the waiver as (o any or all Escrow Items at any lime by a notice given in
accordance with Scction 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such apiounts, that are then required under this Section 3.

Leter may, at any lime, collect and hold Funds in an amount (a} sufficient to permit Lender o apply
the Funds 2Cihe time specified under RESPA, and {b) not 10 exceed the maximum amount a lender can
require undei RESPA. 1ender shall estimate the amount of Funds due on the basis of currenit data and
reasonable cstifiiates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shale le-held in an institution  whose deposits are insured by a federal agency,
mstrumentality, or enlity (inelading Lender, i Lender s an institution whose deposits are so insured) or in
any Federal Home Loan Bank Zuder shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lender shafl fint charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lenderio make such a charge. Unless an agreement is made in writing
or Applicable Law requircs interest 1o be paidaon the Funds, Lender shall not he required to pay Borrower
any inlerest or earnings on the Funds. Borroveer ana Lender can agree in wriling, however, that intercst
shall be paid on the Funds. Lender shall give o Borrower, without charge, an annual accounting ol the
Funds as required by RESPA.

I there is a surplus of Funds held in cscrow. as delined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. 4f Hliere is a shortage of Funds held in escrow,
as defined under RESPA, Lender shail notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary (o make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. I there is a deficicney of Funds held in cscrow, as.efiréd under RESPA, Lender shall
nolify Borrower as required by RESPA. and Borrower shall pay to Lender the amount necessary (o make
up the deficiency in accordance with RESPA. but ip no more than 12 monthly-pavinents.

Upon payment in full of all sums sccured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by I.ender.

4, Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines! an. impositions
aliributable 10 the Property which can attain priority over this Security Instrument, leaschols! piyments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmenis; 1fany. To
the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promply discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation sccured by the lien in 2 manner acceptable
te Lender, but only so long as Borrower is performing such agreement; (b) contests the fien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proccedings are pending, but only until such proceedings
are concluded; or {c) secures from the holder of the lien an agreement satisfactory to 1ender subordinating
the Tien 1o this Security Instrument. 11 Lender determines that any part of (he Property is subject (o a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that fotice is given, Borrower shall satisfy (he lien or take onc or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a onc-lime charge for a rcal estate tax verification and/or
reporting service used by Fender in connection with this Loan.

3. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, carthquakes and fioods, for which Iender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires, What Lender requires pursuant to the preceding sentences can change during the term of
the Leany The insurance carrier providing the insurance shal! be chosen by Borrower subject to Lender's
right (o disapprove Borrower's choice. which right shall not be exercised unrcasonably, Lender may
require Borower 10 pay, in connection with this Loan, cither: (a} a onc-time charge for flood zone
determinationectification and tracking services; or (b) a ene-time charge for Mood zone determination
and certification Gorvices and subsequent charges each time remappings or similar changes occur which
reasonably might aflec*such determination or certification. Borrower shall also be responsible for the
payment of any fees itipssed by the Federal Emergency Management Agency in connection with the
review of any flood zone detzfivination resulting from an objection by Rorrower.

I Borrower fails to maintan any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and/Bortower' s expense. Lender is under no obligation to purchase any
parttcular type or amount of coverage “Thercefore, such coverage shall cover [ «nder, bul might or might
not protect Borrower, Borrower's equity )4 the Property, or the contents of the Properly, against any risk,
hazard or liability and might provide greaicr’or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any.amonnts disbursed by Lender under this Scetion 3 shali
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall b= payablc, with such interest, upon notice from
Lender (o Borrower requesting payvment,

All insurance policies required by Lender and renewals of siedl policies shall be subject to Iender's
night to disapprove such policies, shall include a standard maortgags cipuse, and shall name Lender as
mortgagee and/or as an additional loss payec. Lender shall have the tight % hold the policics and renewal
certificates. Il Lender requires, Borrower shall promptly give to Lender all wiceipts of paid premiums and
renewal notices. If Borrower obtaing any form of insurance coverage, not ciherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance careier atd L nder. Lender
may make proof of loss if not made prompily by Borrower. Unless Lender and Borrower ofic-iwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required byl zpder, shall
be applied to restoration or repair of he Property, if the restoration or repair is cconomically feasibic, and
Lender's security is not lessened. During such repair and restoration period, Tender shall have the vignt to
hotd such insurance proceeds until Lender has had an opportunity 1o inspect such Property to ensure the
work has been completed 10 Iender's salisfaction, provided that such inspection shall be undertaken
promptly. i.ender may disburse proceeds for the repairs und restoration in a single payment or in a serics
of progress payments as the work is completed. Unless an agreement is made in wriling or Applicable Law
requires interest 1o be paid on such insurance procceds, Lender shall not be required to pay Borrower any
intercst or carnings on such proceeds. Fees for public adjusters. or other third parties, retained by
Borrower shall not be paid oul of the insurance proceeds and shatl be the sole abligation of Borrower. If
the restoration or repair is not cconomically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied (0 the sums secured by this Security Instrument, whether or not then due, with
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the excess, it any, paid 10 Borrower, Such insurance proceeds shall be applied in the order provided for in
Section 2.

II' Borrower abandons the Property, Lender may file, negotiate and settie any available insurance
claim and related matters. It Borrower does not respond within 30 days to a notice from Lender that the
wsurance carricr has offercd o scttle a claim, then Lender may negoliate and settle the claim, The 30-day
pertod will begin when the notice is given. In either event, or if |ender acquires the Properly under
Section 22 or otherwise, Borrower hereby assigns to Lender {a) Borrower's rights to any insurance
proceeds in an amount not to cxceed the amounts unpaid under the Note or (his Security Instrument, and
{b) any other of Borrower's rights (other than the right 1o any refund of unearned premiums paid by
BorrowZrpunder all insurance policies covering the Property, insofar as such rights arce applicable to the
coverage otthe Property. Lender may use the insurance proceeds either (o repair or restore the Property or
to pay amorats unpaid under the Note or this Security Instrument, whether or not then due.

6. Occuranty, Borrower shall occupy, cstablish, and use the Property as Borrower's principal
residence within €0.days after the cxecution of this Sceurity Instrument and shall continue to occupy the
Property as Borrower s veincipal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall nol be unreasonably withheld, or unless extenualing
ctreumstances exist which are ocyond Borrower's control.

7. Preservation, Maintenznce and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Propetty, allow the Property to deteriorate or comimit waste on the
Property. Whether or not Borrower-s vesiding in the Property, Borrower shall maintain the Property in
order 10 prevent the Property from deterioraiing or decreasing in value due 1o its condition. Unless it is
determined pursuant 1o Section 5 that repair Ar-restoration is not cconomically feasible, Borrower shall
promptly repair the Property if damaged to aveid-further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Propertv only if Lender has released proceeds for such
purposcs. I.ender may disburse proceeds for the repairs aid Jestoration in a single payment or in a scrics of
progress payments as the work is completed. If the insurande <r condemnation proceeds are not sufficient
1o repair or restore the Property, Borrower is not relicved of boriower's obligation for the completion of
such repair or restoration,

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on (i Property. Lender shall give
Borrower notice al the time of or prior (0 such an interior inspection specifying sich reasonable cause,

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or st ements to Lender
{or failed to provide Lender with material information} in connection with the LoartCMalerial
representations include, but are not limited o, represenlations concerning Borrower' s occupancyof the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrumeant, If
{a) Borrower fails to perform the covenants and dgreements contained in this Security Instrument, (b) there
s a legal proceeding that might significant] y affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or fo enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatcver is
reasonable or appropriate to protect Lender's inferest in the Property and rights under this Sccurity
Instrument, including protecting and/or assessing the value of the Property, and sceuring and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security instrument; (b) appearing in court: and {¢} paying reasonable
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atlorneys' fees 1o protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptey proceeding. Securing the Property includes, but is not limited to,
entering the Property 10 make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangercus conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. I js agreed that Lender incurs no liabitity for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note raie from the datc of
disbursement and shall be payable, with such interest, upen notice from Lender to Borrower requesting
payment

I this Sceurity Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. If Rérrower acquires {ee tifle to the Property, the leasehold and the fee tile shall not merge unless
Lender agrzesio the merger in writing,

10. Mortgaie Insurance. If i ender required Mortgage Insurance as a condition of making the !oan,
Borrower shall pey fire premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurarce “overage required by Lender ceases to be available from the mortgage insurer (hat
previously provided sich insurance and Borrower was required to make separately designated payments
toward the premiums—or Mortgage Insurance, Borrower shall pay the premiums required o obtain
coverage substantially equivaleitao the Mortgage Insurance previously in effect, at a cost substantially
tquivalent to the cost o Borrdwer of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lerder, ' If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue 1o {4y 70 Lender the amount of the separately designated payments that
were due when the insurance coverage-erased to be in effect. Lender will accept, use and retain these
payments as a non-refundable Joss reserve’ i lieu of Mortgage lnsurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the 1 s2n is ultimately paid in full, and Iender shall not be
required 10 pay Borrower any interest or carnings on such loss reserve. Lender can ne longer require joss
reserve payments if Mortgage Insurance coverage (nahe amount and for the period that Lender requires)
provided by an insurer sclected by Lender again becories available, is obtaincd, and Lender requires
separalely designated payments toward the premiums for Vorigage Insurance. If 1.ender required Mortgage
Insurance as a condition of making the Loan and Borrower wis required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrorver shall pay the premiums required to
maintzin Mortgage Insurance in effect, or to provide a non-refurdable loss reserve, until Lender's
requirement for Mortgage Insurance cnds in accordance with any writien acreement between Borrower and
Lender providing for such termination or untl termination is required by Aiprlicable Law. Nothing in this
Section 10 alfects Borrower's obli galion to pay interest at the rate provided [ the Note.

Mortgage Insurance reimburses [ender {or any entity that purchases the’Noi¢) for certatn losses jt
may incur if Borrower does not repay the Loan as agreed. Borrower is not a Dary to the Mortgage
Insurance.

Mortgage insurers evatuate their total risk on all such insurance in foree from tim to e, and may
enfer info agreements with other parties that share or modify their risk, or reduce losses, These ngrzements
are on terms and conditions that arc satisfactory (o the mortgage insurer and the other party (or‘paities) to
these agreements, These agreements may require the mortgage insurer to make payments using any rource
of funds that the mortgage insurer may have available (which may include funds obtained from Morigage
Insurance premiums).

As a result of these agrecments, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other enlity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive rom (or might be characterized as) a portion of Borrower's payments for Mortgage insurance, in
exchange for sharing or modifying the mortpage insurer's risk, or reducing losses. If such agreemen
provides that un alfiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were uncarned at the time of such cancellation or
termination.

11. Assignment of Miscellancous Proceeds; Forfeiture, All Miscellancous Procceds are hereby
assigned to and shall be paid to Lender.

il the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right 1o hold such Miscellancous Proceeds
until/Censer has had an opportunity to inspect such Property to ensure the work has been completed to
Lender'ssaistaction, provided that such tnspeetion shall be undertaken promptly. Lender may pay for the
repairs and rostoration in a single disbursement or in a series of progress payments as the work is
completed. Udless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Proceeds, Lender shall not be required to pay Borrower any interest or carnings on such
Miscellancous ProceCdsi I the restoration or repair is not cconomically feasible or Lender's security would
be lessened, the Misclllzneaus Proceeds shal] be applied to the sums secured by this Security Instrument,
whether or not then due, with-the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applicd in the order provided for 74 Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied 1o the sims secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the cvent of a partial taking, déstraciion, or loss in value of the Property in which the fair market
value of the Property immediately before-<i- partial taking, destruction, or loss in value is cqual o or
greater than the amount of the sums sceured by rhiz Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Bor ower and Lender otherwise agree in wriling, the sums
sccured by this Security Instrument shall be redticed by the amount of the Miscellancous Procecds
multiplied by the following fraction: {a) the total amiount.of the sums secured immediately before the
partial taking, destruction, or loss in vajue divided &y A1) the fair market value of the Property
immediately before the partial laking, destruction, or loss in valie. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in vaiug of the Property in which the fair market
value of the Property immediately before the partial taking, destruction; or loss in value is less than the
amount of the sums sccured immediately before the partial taking, ‘destriClion, or loss in value, unless
Borrower and 1.ender otherwise agree in writing, the Miscellaneous Procesds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

It the Property is abandoned by Borrower, or if, after notice by Leiicr 40 Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to sctile’a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
lo colleet and apply the Miscellaneous Proceeds cither to restoration or repair of the Proparty or to the
sums secured by this Security Instrument, whether or not then duc. "Opposing Party" means ‘¢ dsird party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right oi_action in
regard 1o Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun tha, in
Lender's judgment, could result in forfciture of the Property or other matcrial impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
aceeleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's Jjudgment, preeludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Sccurity Instrument. The proceeds of
any award or claim for damages that are atiributable to the impairment of Lender's intercst in the Property
are hereby assigned and shail be paid to Lender.

All Miscellancous Proceeds that are not applicd to restoration or repair of (he Property shail be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to relcase the liability of Borrower
or any Successors in Interest of Borrower, 1ender shall not be required to commence proceedings against
any Successor in Interest of Borrower or 1o refuse (o extend time for payment or otherwisc modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Suceessors in Intercst of Borrower. Any forbearance by Lender in cxercising any right or
remedy including, without limitation, Lender's acceptance ol payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shail not be a waiver of or
preclude the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obi gations and liability shall be Joint and several, However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Secuisty-Tustrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of Zms-Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
[nstrument; ande(c) agrees that Lender and any other Borrower can agree (o extend, modify, forbear or
make any acsanaedations with regard to the terms of this Security Instrument or the Note without the
co-signer's consel,

Subject 1o the” provisions of Section I8, any Successor in Inicrest of Borrower who assumes
Borrower's obligations' vader this Security Instrument in wriling, and is approved by Lender, shall obtain
all of Borrower's rights and Jieaefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and Letaliy under this Security Instrument unfess Lender agrees to such release in
writing. The covenants and agreerien’s of this Security Instrument shall bind {except as provided in
Scetion 20) and benefit the successcrs and assigng of Lender.

14, Loar Charges. I.ender may. charee Borrower fees for services performed in connection with
Borrower's default, for the purpose of plote-tiig Lender's interest in the Property and rights under this
securily Instrument, including, but not limi W, attorneys' fees, property inspection and valuation fees,
In regard to any other fees, the absence of CXpressautiority in this Security Instrument o charge a specific
fee 10 Borrower shall not be construed as a prohitution on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instiument or by Applicable Law,

I the Loan is subject to a [aw which sets maximum joari charges, and that Jaw is finally interpreted so
that the interest or other loan charges collected or to be coliecied in connection with the Loan excecd the
permitted limits, then: (a) any such loan charge shall be reduzed by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collectedsiom Rorrower which exceeded permitted
limits will be refunded to Borrower. Iender may choose to make tifs refund by reducing the principal
owed under the Note or by making a dircct payment to Borrower. i 4 refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayrice charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance Of any such refund made by
direct payment to Borrower will constitute a waijver of any right of action Borriw er might have arising out
of such overcharge,

15. Notices, Ali notices given by Borrower or Lender in conncetion with this Sceunty instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall B% decmed to
have been given to Borrower when mailed by first class mail or when actually delivered ‘to/Borrower' s
notice address if sent by other means. Notice (o any onc Borrower shall constitute notice to ali’ Bor-owers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
nolify Lender of Borrower's change of address. If ender specifies & procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower, Any notice in
connection with this Security Instrument shall not be deemed to liave been ziven to Lender until actually
received by Lender. I any notice required by this Security [nstrument is also required under Applicable
Law, the Applicable Law requircment will satisly the corresponding requirement under this Security
Instrumeni.
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16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be
governed by federal law and the Jaw of the Jurisdiction in which the Property is lacated. All rights and
obligations contained in this Seeurity Instrument are subject to any requirements and limitations of
Applicable Law. Applicable 1.aw might explicitly or implicitly allow the partics to agree by contract or it
might be silent, but such silence shall not be consirued as a prohibition against agreement by contract. In
the event that any provision or clause of this Sceurity Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: {a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa: and {¢) the word "may" gives sole discretion without any obligation to
take “ny.altion.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Trarsfor of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Proncrty” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficill iterests transferred in a bond for deed, contract for deed, installment sales contract or
eSCrow agreement, thie inient of which is the transter of title by Borrower at a future date to a purchaser.

If al or any part ofl the Property or any Intercst in the Property is sold or transferred (or if Borrower
is not a matural person and a-rencficial interest in Borrower is sold or transferred) withowt Lender's prior
written consent, Lender may: roqire immediate payment in full of all swms sccured by this Security
Instrument. However, this option 4ia!l not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender excercises this option, Fender shall give Borrower notice of acceleration. The notice shall
provide a pertod of not less than 30 days(fromsihe date the notice is given in accordance with Section 15
within which Borrower must pay all sums sccured by this Sceurity Instrument. [I' Borrower fails to pay
these sums prior to the expiration of this period; iender may invoke any remecdics permitted by this
Secrity Instrument without [urther notice or demand on Rorrower.

19. Borrower's Right to Reinstate After Acceleration. I Borrower mects certain conditions,
Borrower shall have the right to have enforcement of (is Security Instrument discontinued at any time
prior 1o the carlicst of: (a) five days before sale of the Prope:t: pursuant to Section 22 of (his Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's right
W reinstate; or (¢) eniry of a judgment cnforcing this Secusity” Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under (ais Seeurity Instrument and the Note
as if no acecleration had oceurred; (b) cures any default of any other covednnts or agrecments; (c) pays all
expenses meurred in enforcing this Security Instrument, including, but not \imuad fo, reasonable altorneys'
fees, property inspection and valuation fees, and other fees incurred for the parpase of protecting Lender's
interest in the Property and rights under this Security Instrument: and {d) takes sach 2ction as Lender may
reasonably require to assure that Lender's interest in the Property and rights under (his Security
nstrument, and Borrower's obligation to pay the sums secured by this Security Instrumént, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that’ Birrower pay
such reinstatement sums and expenses in one or more of (he tollowing orms, as selecied ov/Lsnder: (a)
cash; {(b) money order; (¢) certified check, bank cheek, treasurer's check or cashier's check, piovidad any
such check is drawn upon an institution whose deposits are insured by a federal ageney, instrument:aity or
entity: or (d) Hlectronic Funds Transfer, Upon reinstalement by Borrower, this Securily Instrument and
obligations secured hereby shall remain fully effective as if no acecleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or morce times without prior nolice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Pertodte Payments due under the Note and this Seeurity Instrument and performs other mortgage loan
servicmg obligations under the Nole, this Sceurity Instrument, and Applicable 1Law. There also might be
one or more changes of the Loan Servicer unrelated to 4 sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of (he change which will state the name and address of the
new Loan Servicer, the address o which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan s
serviced by a Loan Servicer other than the purchaser of the Note, (he mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that ariscs from the other party's actions pursuant (o this
Security Instrument or that alteges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Barrower or Lender has notificd the other party (with such
notice given in compliance with the requirements of Section 13) of such alleged breach and afforded the
other” pariv._hereto a reasonable period after the giving of such notice 1o take correclive action. If
Applicabic ZZaw provides a time period which must elapse before certain action can be taken, that time
pertod will be’dezmed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to ctre given w Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant 5 Section 18 shall be deemed to satisfy the notice and opportunity to take corrcective
action provisions of thig =cClion 20).

21. Hazardous Substincis ~As used in this Section 21: (a) "Hazardous Substances" are {hose
substances defined as toxic or Kazardaus substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kelosenc, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, matetiale comntaining asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal lave o laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protcctions-(e) "Knvironmental Cieanup” includes any response
action, remedial action, or removal action, as defmed ‘in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute 1o, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, dinspasal, storage, or release of any Hazardous
Substances, or threaten fo rclease any Hazardous Substances, on ¢=in the Property. Borrower shall not do,
nor allow anyone clse 1o do, anything affecting the Property (a) that is in' violation of any Environmental
Law, (b} which creates an Environmental Condition, or {c} which, due 0.0 bresence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of 1l Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Propcr'y of small quantities of
Hazardous Substances that are generally recognized to be appropriate o normal residential uses and to
maintenance of the Property (incl uding, but not limited 10, hazardous substances in consuiner sroducts),

Borrower shull promptly give Lender written notice of (a) any investigation, claim, demand. lawsuil
or other action by any governmental or regulatory agency or private party involving the Properiy.and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, {b:any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, relcase or thicat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardows Substance which adversely affects the value of the Property. If Borrower learns, or is notificd
by any governmental or regulatory authority, or any private party, that any removal or other remediation
ol any Hazardous Substance affecting the Property is necessary, Borrower shall promplly take ali necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Envirenmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
aceeleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the defanlt; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further iaform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosiire proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may réqhire immediate payment in full of all smms secured by this Security Instrument
without further semand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to <olizet all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limit<d o, reasonable attorneys' fees and costs of title evidence.,

23. Release. Upon paynieniof all sums sceured by this Security Instrument, Lender shall release this
Security Instrument, Borrower shaif puy any recordation costs. @ender may charge Borrower a fec for
releasing this Security Instrument, o oy 1f the fee is paid to a third party for scrvices rendered and the
charging of the fec is permiited under Applicable Law.

24. Waiver of Homestead. In accordance wit; Htinois law, the Borrower hercby relcases and waives
all rights under and by virtue of the Dlinais homesiead exemption laws,

25. Placement of Collateral Protection Insurance. Viless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreement with<l.ender, Lender may purchase insurance
at Borrower's expense (o protect Fender's intercsts in Borrowel™ s/ collateral. This insurance may, but need
not, protect Borrower's inferests, The coverage that Lender purchase: may not pay any claim that
Borrower makes or any claim that is made against Borrower in connection’ with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providiai Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's agreerient, If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that insurarce, including interest
and any other charges [ender may impose in connection with the placement of the msurance, until the
effeetive date of the cancellation or expiration of the insurance. The costs of the tnsurance may be added to
Borrower's total outstanding balance or obligation. The costs of the msurance may be morethan *he cost of
insurance Borrower may be able to ohtain on its own,
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BY SIGNING BE] LOW, Borrower accepts and agrees to the terms and covenants contained in this
Seeurity Instrument and in any Rider executed by Borrower and recorded with it.

Wilnesses:
————e i Seal)
Berower
(Seal)
-Borrower
(Scal)
-Borrower
96058841

(Seal)

-Borrower

e (Seal)
Floridelia Gallegos

-Borrower

(Seal)

-Borrower

—_— .

A {Seal)

-Borrower

an {Seal)

-Borrower
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catt
STATE OF [k%lNQj, R, . Coun?y 5s:
L e e & E e gy » @ Notary Public in and {or said county and
state do hereby certify thal Francisco cal legos
Floridelia Gallegos

s

personally known v me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the sajd
instrumentos his/her/their free and voluntary act, for the uses and purposes therein sct forth.

Giverunder my hand and official seal, this Y4 day ol ;3}” ,/a‘.-{f-}? -, »5:715’9/]?
b -Ir T e B w {)/
. g \\\M‘h
My Commission Expires: . { \\
ST % S
T IR T R
R e e S = Jr'( mnmh'h”" e
A’ ,‘ .p - .
o ey "”."“ i NotaryPublic . L } i
PO ek ? ;o S /
' /Z-/f’-' A St =
-
OFFICIAL SEAL
wWiCHAEL B BROWN
Nctary Pubic - State of Winois
My Commissign Expires May 28 2015
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SCHEDULE A
ALTA Commitment
File No.: 187306

LEGAL DESCRIPTION

Lot 35 in block 3 in W.F, Kaiser and Company's Ardale Park Subdivision, being a subdivision of {he east 1/2 of the northwest 1/4
{excepl the west 33 fect thereof) of section 15, townshi p 38 north, range 13, east of the third principal meridian, in Cook County,
lilinois.

Issuing Agent

Nery & Richardson
4258 West 631d Street
Chicago, Illinois 60629



