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Record and Return to:
MetLife Home Loans, a Division of MetLife Bank, N.A.
PO Box 8157
Edmond OK 73013-373

FHA Case Number: 137-5476844-951/255
1903002745

State of inois
FIXED RATE MORTGAGE
{k.ome Equity Conversion Mortgage)
THIS MORTGAGE SECURES A REVERSE MORTGAGE LOAN

THIS MORTGAGE ("Security Instrument”) is given un Nevomber 24, 2009. The morigagor is John L. Michalson
and Johanna Michalson, his wife, as joint tenants, v-hose address is 230% Mallory Ct, Palatine, [I. 60067
("Borrower™). This Security lnstrument is given to Mortgage Services 111 LLC, which is organized ang existing
under the laws of IL, and whose address is 502 N Hershey Road, dloamington, IL 61704 ("Lender*). Borrower has
agreed 1o repay to Lender amounts which Lender is obligated to advar e, ‘ncluding future advances, unger the t ; &
a Home Equity Canversion Loan Agreement dated the same date as this 3ucyrity Instrument ("Loan Afteement”). The
agreement |o repay is cvidenced by Borrower's Note dated the same date 'z tiis Security Instrument ("Note"). This
Security instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, including all future
advances, with interest, and all renewals, extensions and modifications of the Noto,tp 20 a maximum principal amount
of $ix Hundred Forty-Flve Thousand and 00/100 Dotlars (U.S.5645,000.00); (b) tnc pa ment of al! other sums, with
interest, advanced under Paragraph 5 10 protect the security of this Security Instrument or dtherwise due under the
terms of this Security Instrument; and (c) the performance of Borrower's covenants and agroe nents under this Security
Instrument and the Note. The full debt, including all amounts described in (a), (b, and (c) abovz, ‘fnot paid earlier, is
due and payable on September 02, 2092. For this purposc, Borrower does hereby mortgage, grar( and convey 1o
Lender and Lender's successors and assigns, the following described property located in COOK Covat: lllinais,
which has the address of:

2305 Mallory Cu, Palatine, 1. 60067, and is described niore fully on Exhibit A attached i0 and hereby mcorporied
into this Mortgage (“Property Address™.

TOGETHER WITH all the improvements now or hereafter crected on the praperty, and all casements, rights,
appurienances, und fixtures now or hereafier a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred 10 in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised ol the estate hereby conveyed and has the right 10

mortgage. grant and convey the Properly and that the Property is unencumbered. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Bortower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall pay when due the principal of, and interest on, the debi
evidenced by the Note,

2. Paymer.: of Property Charges. Borrower shall pay all property charges consisting of taxes, ground rents, flood
and hazod insurance premiums, and special assessments in a timely manner, and shall provide evidence of payment to
Lender, .
unless Lender pavs rroperty charges by withholding funds from monthly payments due to the Bosrower or by charging
such payments to lir. of credit as provided for in the Loan Agreement.

3. Fire, Flood and Other Pazard Ensurance. Borrower shall insure all improvements on the Property, whether now
in existence or subsequently cectod, against any hazards, casualties, and contingencies, including fire. This insurance
shall be mainiained in the amounts,ia the extent and for the periods required by Lender or the Secretary of Housing
and Urban Development ("Secretaiy®). /orrower shall also insure alf improvements on the Property, whether now in
existence or subsequently erected, against 145 by floods to the extent required by the Secretary. All insurance shal! be
cwrried with companies approved by Lender. The insurance policies and any renewels shail be held by Lender and
shall include loss payable clauses in favor of, z4d i) a form acceptable to, Lender.

In the cvent of loss, Borcower shall give Lender immed aie notice by mail. Lender may make proof of loss if not made
promplly by Borrower, Each insurance company concernsa is hereby authorized and dirccled to make payment for
such loss lo Lender, instead of to Borrower and Lender jountly. Insurance proceeds shall be applied to restoration or
repair of the damaged Property, if the restoration or repair (s_rconomically feasible and Lender's security is not
lessened. 1f the restoralion or repair is nex cconomically feasible o Leader’s security would be lessened, the insurance
proceeds shall be applied first to the reduction of any indebtedness vader a Second Note and Second Security
instrument held by the Secretary on the Property and then 10 the reductior of the indebtedness under the Note and this
Security Instrument. Any excess insurance proceeds over an amount rguired to vay all oulstanding indebledness
under the Note and this Security Instrument shall be paid Lo the entity legally entit’ed thrsto,

In the event of foreclosure of this Security [nstrument of other transfir of title to thi: Frorerty that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall wass to the purchaser.

4. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower': /.oan Application;
Leascholds, Borrower shall occupy, establish, and use the Property as Borrower's principal residenc: afler the
execution of this Securily Instirument and Borrower (or at least one Borrower, if initially more than ans rison are
Borrowers) shall continue 10 occupy the Property as Borrower's principal residence for the term of ige Security
Instrument. "Principal residence” shall have the same meaning as in the Loan Agreement,

Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the Property o
deteriorate, rensonable wear and tear excepled. Borrower shall also be in default if Borrower, during the loan
application provess, guve materially false or inaccurate information of statements to Lender (or failed to provide Lender
wilh any material information) in connection with the loan evidenced by the Noie, including, but nat limited 1o,
representations concerning Borrower's occupancy of the Property as a principal residence. Ifthis Security [nstrumnent is
on a leaschold, Borrower shall comply with the provisions of the lease. f Borrower acquires fec title to the Property,
the leasehold and fex sitle shal not be inerged unless Lender agrees to the merger in writing,

5. Charges to Borrower and Protection of Lender's Rights n the Property. Borrower shall pay all governmental

I Mortgaye (Fived)
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and dated the same date as this Security Instrument ("First Security Instrument”). Borrower warrants and will defen
generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniforn covenants for national use and non-uniform covenagts with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

I Payment of Princlpal and Interest. Botrower shall pay when due the principal of, and imergt on, the debt
evidenced by the Second Note.

2. Payment of Property Charges. Borrower shall pay all property charges consisting of taxes/ground rents, flood
and hag=.d irsurance premiums, and special assessments in a timely manner, and shall provide efidence of payment to
Lender, )

unless Lender pay; property charges by withholdin ¢ funds from monthly payments due to the'Barrower or by charging
such payments 1o fine of credit as provided for in the Loan Agreement. Lender require Borrower to pay
specified property Coargps dircetly to the party owed payment even though Lender pdys other property charges as
provided in this Paragraph’

3. Fire, Flood and Other-lczzard Insurance. Borrower shall insure all improveyficnts on the Property, whether now
in existence or subsequently erec(ed, agzinst any hazards, casualties, and contingéncies, including fire. This insurance
shall be maintained in the amounts, t4 the evtent and for the petiods required by Lender. Borrower shall also insure all
improvements on the Property, whether flow i1l existence or subsequently crécted, against loss by floods to the extent
required by Lender. The insurance policies 74d any renewals shall be he by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to; Leidier,

In the event of loss, Borrower shall give Lender imme liate natice by fhail. Lender may make proof of loss if nol made
promplly by Borrower. Each insurance company concered it h eby authorized and directed to make payment for
such loss Lo Lender, instead of to Borrower and Lender jounl:. Ansurance proceeds shall be applied 1o restoration o
repair of the damaged Property, if the restoration or repair 45 sconomically feasible and Lender's security is not
lessened. 1 the restoration or repair is not economically feasifle or Ledder's security would be lessened, the insurance
proceeds shall be applicd first to the reduction of any indebteliness unde: th¢ Second Note and this Security Instrument.
Any excess insurance proceeds over an amount required t y all outstandisz indebtedness under the Second Note and
this Sccurity Instrument shall be paid to the cntity legally/ntitled thereto.

In the event of foreclosure of this Security Instrum.
indebtedness, all right, title and interest of Borrow

tor other transfer of title toth< Froperty that extinguishes the
in and 1o insurance policies in force shafirass to the purchaser.

4. Occupancy, Preservation, Maintenance And Profection of the Property; Borrower's Loan Application;
Leuseholds. Borrower shall occupy, establith, and use the Property as Borrowet's principa; residence after the
exccution of this Security Instrument and ower (or at least one Borrower, if initially more than ons. parson are
Borrowers) shall continue to oceupy the/Property as Borrower's principal residence for the term of e Security
Instrument. "Principal residence” shall léve the same raeaning as in the Loan Agreement.

Borrower shall not commit waste
deicriorate, reasonable wear an

destray, damage or substantially change the Property or allow the Propeny. io
lear excepted.  Borrower shall also be in default if Borrower, during the loan
application process, gave materydlly false or inaccurate information or statements to Lender (ox failed to provide Lender
with any material informatig) in connection with the loan evidenced by the Note, including, but not limited 10,
representations concerning Borrower's occupancy of the Property as a principal residence. 1f this Security Instrument is
on 4 leasehold, Borrower/hall comply with the provisions of the lease. If Borrower acquires fee title to the Property,
the leasehold and fee tige shall not be merged unless Lender agrees to the merger in writing.

I 2 Mortgage rFr:.rAJ
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or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations
on time directly to the entity which is owed the payment. if failure (o pay would adversely affect Lender's interest in
the Property, upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing these payments.
Borrower shall promptly discharge any lien which has priority aver this Security Instrument in the manner provided in
Paragraph 12(c).

L Borrower fails lo make these payments or the property charges required by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Insirument, or there is a legal proceeding that may significantiy
affect Lender's rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or
regulatiors), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's rights
in the Fropty, including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

To protect LeaZer's security in the Property, Lender shail advance and charge to Borrower all amounts due to the
Secretary for thé Murgage Insurance Premium ("MIP") as defined in the Loan Agreement as well as all sums due 10
the loan servicer for erviring activities {"Servicing Fec") as defined in the Loan Agreement, Any amounts disbursed
by Lender under this Paras:arh shatl became an additional debt of Borrower as provided for in the Loan Agreement
and shall be secured by this Sazarity Instrument,

6. Inspection. Lender or its ageniuiy enter on, inspect or make appraisals of the Property in & reasonable manner and
at reasonable times provided that Lender riali give the Borrower notice prior to any inspection or appeaisal specifying a
purpose for the inspection or appraisal vhich must be related to Lender's interest in the Property. If the Property is
vacant or abandoned or the foan is in defeult, Levider may take reasonable action to protect and preserve such vacant or
abandoned Property without netice to the Borrov'er.

7. Condemnation. The proceeds of any award or claim Jor Camages, direct or consequential, in connection with any
condemnation, or other taking of any part of the Praperty, ot for conveyance in place of condemnation shall be paid to
Lender. The proceeds shall be applied first to the reduction ‘of <n indebledness under the Second Note and Second
Security Instrument held by the Secretary on the Property, and thim t4 the reduction of the indebtedness under the Note
and this Sceurity Instrument. Any excess proceeds over an amount requ.rad Lo pay all outstanding indebtedness under
the Note and this Security Instrument shall be paid to the entity legally er«it) « thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

4. Grounds for Acceleration of Debt.
(%) Due and Payable. Lender may require immediate payment in full of alf sime secured by this Security
[nstrument if:
(1) A Borrower dies and the Property is not the principal residence of at least one sur viving Borrower, or

(i)  All of a Borrower's title in the Property (or his or her beneficial interest in 2 trust owning.a! o7 part of the
Property) is sold or otherwise wansferred and no other Borrower retains (a) title to the Prorerry in fee
simple, (b) a leasehold under a lease for not less than 99 years which is renewable or a leas¢ Yaving a
remaining period of noi less than 50 years beyond the date of the 100th birthday of the youaget
Borrower, or (c) a life estate in the Property (or retains a beneficial interest in a trust with such an interest
in the Property).

(b} Due and Payable with Secretary Approval. Lender may require immediate payment in full of all sums
secured by this Security [nstrument, upon approval by an authorized representative of the Secretary, if
(i) The Property ceases to be the principal residence of a Borrower for reasons other than death and the
Praperty is not the principal residence of at Ieast one other Borrower; or

(i)  For a period of longer than twelve {12) consecutive months, a Borrower fails 1o physically occupy the

1L 1" Morgage (Fixed)
Page 1




1307322008 Page: 6 of 18

UNOFFICIAL COPY
¢ o

or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligatio
on time directly to the entity which is owed the payment. If failure to pay would adversely affect Lender's intere
the Property, upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing these pa
Borrower shall promptly discharge any lien which has priority over this Security Instrument in the manner pr
Paragraph 12(c).

if Borrower fails to make these payments or the property charges required by Paragraph 2, or fails to pgrfform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding thatfay significantly
affect Lender’s rights in the Property (such as a proceeding in bankruptcy, for condemnation op/to enforce taws or
regulation=), then Lender may do and pay whatever is necessary to protect the value of the Propesfy and Lender's rights
in the Picpery, including payment of taxes, hazard insurance and other items mentioned in Par. ph 2.

To protect Linder's securily in the Property, Lender shall advance and charge to Borrgiver all amounts due to the
Secretary for the ™Me tgage Insurance Premium (*MIP") as defined in the Loan Agreempent as well as all sums duc to
the loan servicer for o icing activities ("Scrvicing Fee") us defined in the Loan Agrgement. Any amounts disbursed
by Lender under this Peiagroph shall become an additional debt of Borrower as pigvided for in the Loan Agreement
and shall be secured by this §zcurity Instrument.

6. Inspection. Lender or ils ageit maenter on, inspect or make appraisals
at reasonable times provided that Lexder shall give the Bomower notice pri
purpose for the inspection or appraisal vhich must be related to Lend
vacant or abandoned or the loan is in defauit Lghder may take reason
abandoned Property without notice to the Bortuw .

the Property in a reasonable manner and
to any inspection or appraisal specifying a
interest in the Property. If the Property is
e aclion to protect and preserve such vacant or

7. Condemnation, The procceds of any award or ¢laim for ages, direct or consequential, in connection with any
condemnalion or other (aking of any pant of the Property, or J#: conveyance in place of condemnation, shall be paid to
Lender. The proceeds shall be applied first to the redughod of any indebledness under the Second Note and this
Security Instrument, Any excess proceeds over an amdunt reodred to pay all outstanding indebtedness under the
Second Note and this Security Instrument shall be paid/6 the entity iezahy entitled thereto,

8. Fees. Lender may collect fees and charges auiforized by the Secretary =i the Home Equity Conversion Morigage
Insurance Program.

9. Grounds for Acceleration of Debt,
(#) Due and Payable. may require i
(1) A Borrower dies and the

ediate payment in full of all sums secured by.ints Security Instrument if
crty is not the principal residence of at least on< s urviving Borrower; or

(i)  All ofa Borrower's titly/in the Property (or his or her beneficial interest in a trust owning ail or part of the
Property) is sold or fiherwise transferred and no other Borrower retains (a) title to tae Provery in fee
simple, (b) a leaselfold under a lease for not less than 99 years which is renewable or a s’ fhaving a
remaining periog of not less than 50 years beyond the date of the 100th birthday of the vaungest
Borrower, ur £) a life estate in the Property, (or retains a beneficial interest in a trust with <ue'ian
interest in the Property); or

(1ii)  The Praberty ceases to be the principal residence of a Borrower for reasons other than death and the
Propgty is not the principal residence of at least one other Borrower; or

(iv) Jor a period of longer than twelve (12) consecutive months, a Borrower fails to physicaily occupy the
Property because of physical or mental iliness and the Properly is not the principal residence of at least
on¢ other Borrower; or

IL 2 Mortgage (Fised)
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Pr'c'peny because of physical or mental illness and the Property is not the principal residence of at least
one other Borrower, or

(i) An obligation of the Botrower under this Security [nstrument is not performed.
(c) Notice to Lender. Borrower shall notify Lender whenever any of the events listed in Paragraph 9(a)(ii) and (b)

occur,

(d) Notiz« tu Secretary and Borrower. Lender shall notify the Secretary and Borrower whenever the loan becomes
due and pvable under Paragraph 9(a)(ii) and (b). Lender shall not have the right to commence foreclosure until
Borrower Fas had thirty (30) days afier notice to ¢ither:

iy  Correcl the matter which resulted in the Security Instrument coming due and payable; or

(iiy  Paythetainacen full; or

(iii)  Sell the Proper.y tor the Jesser of the balance or 95% of the appraised value and apply the net proceeds of

the sale toward the ‘xmlance: or
(iv)  Provide the Lender with a eed Tn lieu of foreclosure.

(¢) Trusts. Conveyance of a Borrower's int<rect in the Property to a trust which meets the requirements of the
Secretary, or conveyance of a trust's interest.: jr/(hZ Property to a Borrower, shall not be considered a conveyance
for purposes of this Paragraph 9. A trust shall nit oe considered an occupant or be considered as having a principal
residence for purposes of this Paragraph 9.

() Mortgage Not Insured. Borrower agrees that should tlis Lecurity Instrument and the Note not be eligible for
insurance under the National Housing Act within eight (8) mont*s from the date hereof, Lender may, at its option,
require immediate payment in full of all sums secured by this<security Instrument. A written statement of any
authorized agent of the Secrctary daled subscquent to eight (8) mont'is f.om the date hereof, declining to insure this
Security Instrument and the Note, shall be deemed conclusive prez?of such mchglhlhty Notwithstanding the
foregoing, this option may not be exercised by Lender when the unavailabili y of nsurance is solely due to Lender's
failure 1o remit a mortgage insurance premium 10 the Secretary.

10. No Deficiency Judgments. Borrower shall have no personal liability for paymeat ri the debt secured by this
Security Instrument. Lender may enforce the debt only through sale of the Property. Lend xr shall not be permitted to
obtain 2 deficiency judgment against Borrower if the Security Instrument is forectosed. If this Security Instrument is
assigned 1o the Secretary upon demand by the Secretary, Borrower shall not be liable for any diffe ence between the
mortgage insurance benefits paid to Lender and the outstanding indebtedness, including accrued ins#le owed by
Borrower at the time of the assignment,

1t. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full. Vi tight
applics even afler foreclosure proceedings are instituted. To reinstate this Security Instrument, Borrower shall ctirect
the condition which resulted in the reguirement for immediate payment in full. Foreclosure costs and reasonablc and
_customary attorneys’ fees and expenses properly associated with a foreclosure proceeding shall be added to the
principal balance. Upon reinstaiemeni by Borrower, this Security Instrument and the obligations that it secures shail
remain in effect as if Lender had not required immediate payment in full. However, Lender is not required to permit
reinstatement if:(i) Lender has accepied reinstatement after the commencement of foreclosure proceedings within two
(2) years immediately preceding the commencement of a current foreclosure proceeding, (ii) reinstatement will
preciude foreclosure on different grounds in the future, or (i} reinstatement will adversely affect the priocity of the
Security Instrument.

1L P Morigage (Fixed)
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(v}  An obligation of the Borrower under this Security Instrument is not performed.

{b} Notice to Lender. Borrower shall notify the Lender whenever any of the evenls listed in Paragra
occur.

Paragraph 9(af(itHv). Lender shall not have the right to commence foreclosure until
{30) days afler notice 10 either:
(i} Comrect the matter which resulted in the Security Instrument coming due angd’payable; or

orrower has had thirty

i Pay the balance in full; or

(i) (Se'. the Property for the lesser of the balance or 95% of the appraj#ed value and apply the net proceeds of
ib~ sal; toward the balance; or

(iv)  Provide the Lrader with a deed in lieu of foreclosure.

(d) Trusts. Conveyaice of 2. Barrower's interest in the Property/lo a trust which meets the requirements of the
Secretary, of conveyance of & tr.st's interests in the Property to o Borrower, shall not be considered a conveyance
for purposes of this Paragraph 9.7 A tru= shall not be considereg/an oceupant or be considered as having a principal
residence for purposes of this Paragr: ph 9.

10. No Deficiency Judgments. Borrower sii!i ave no personal liability for payment of the debt secured by this
Security Instrument. Lender may enforce the deui o1y thyugh sale of the Property. Lender shall not be permitted to
obtain a deficiency judgment ugainst Borrower if the secyf*- Instrument is foreclosed.

11. Reinstatement Borrower has a right 10 be reingiéted i1 Lnozr has required immediate payment in full. This right
applics even after foreclosure proceedings are ingiéfuted. To rairiats this Security Instrument, Borrower shall correct
the condition which resulied in the requiremenyor immediate pa;maaiin full. Foreclosure costs and reasonable and
customary attorneys’ tees and expenses prpferly associated with 2/fricslosure proceeding shall be added to the
principal balance. Upon reinstatement byBotrower, this Security Instruriezi and the obligations that it secures shall
remain in effect as if Lender had not rgaliired immediate payment in full. However, Lender is not required to permit
reinstalement if: (i) Lender has acceptéd reinstatement after the commencemen,. of foreclosure proceedings within two
(2) years immediately preceding/the commencement of a current foreclosure ‘procesding, (ii) reinstatement will
preciude foreclosure on differcpf grounds in the future, or (jii) reinstatement will agverseis-affect the priority of the
Security Instrument.

12. Second Lien Stat
ower agrees (o extend this Security Instrument in accordance with this P.ragrph. 12(a). [f
Lender determjdes that the ociginal Jien status of the Security Instrument is jeopardized under state J2w aneluding
but not linityd to situations where the amount secured by the Security Instrument equals o exceeds tlie zn2ximum
ount stated or the maximurn period under which loan advances retain the same lien priorit) instially
loan advances has expired) and state law permits the original lien status to be maintained for futur= luan
s through the execution and recordation of ane or more documents; then Lender shal! obtain title evidence
al Byfrower's expense. II'the tille evidence indicates that the Property is not encumbered by any liens (except the
Fight Security Instrament described in Paragraph 13(a), this Second Security [nstrument and any subordinate liens
~ tjtat the Lender determines will also be subordinate 1o any future loan advances), Lender shall request the Borrower
0 exccute any documents necessary to protect the priority of the lien status of future loan advances. Borrower
agrees to execute such documents. 1f state law does not permit the original lien status to be extended to future loan
advances, Borrower will be deemed to have failed to have performed an obligation under this Security Instrument,

I 2™ Mortiage (Fived)
Page d

1\




UNOFFICIAECOPY
. o L

4 *

12. First Lien Status

{a) Modification. Borrower agrees to extend this Security Instrument in accordance with this Paragraph 12(a). If
Lender detennines that the original lien status of the Security Instrument is jeopardized under state law (including
but not limited (o situations where the amount secured by the Security Instrument equals or exceeds the maximum
principal amount stated or the maximum period under which loan advances retain the same lien priority initially
granted to loan advances has expired) and state law permits the original lien status to be maintained for future loan
advances through the execution and recordation of one or more documents, then Lender shall obtain title evidence
at Borrower's expense. If the title evidence indicales that the Property is not encumbered by any liens (except this
Security Instnument, the Second Security Instrument described in Paragraph 13(a) and any subordinate liens that the
Lerder Zetermines will also be subordinate to any future loan advances), Lender shall request the Borrower to
execute anv.documents necessary to peotect the priorily of the lien status of future loan advances. Borrower agrees
to exccute suich- documents. If state law does nol permit the original lien status to be extended to future loan
advances, Brivov er will be deemed 10 have fiiled to have performed an obligation under this Security Instrument.

{b) Tax Deferra) Program:. Borrower shall not participate in & real estate tax deferral program, if any liens created by
the Lax deferral are not sulo-dinate to this Security Instrument.

(c) Prior Liens. Borrower shall propiptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrecs in writing to thz payment of the obligation secured by the lien in 2 manner acceptable to
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which
in the Lender's opinion operate to prevent the enforcement of the lien or forfeiture of any part of the Property; or ()
secures from the holder of the lien an agreem st 'atizfactory to Lender subordinating the lien to all amounts secured
by this Sccurity Instrument. If Lender determene. that any part of the Property is subject 10 a lien which may attain
priority over this Security Instrument, Lender may give Sorrower a nolice identifying the lien. Botrower shall
satisfy the lien or take one or mare of the actions set firth above within ten (10) days of the giving of notice.

1. Relationship to Second Security Instrument.

(a) Second Security Instrument. In order to secure payments which the Secretary may make 1o or on behalf of
Borrower pursuant 1o Section 255()1)(A) of the National Housing A<t ind the Loan Agreement, the Secretary has
required Borrower (o execute a Second Note and a Second Security Inst uinent on the Property.

(b) Relationship of First and Second Security Instruments. Payments madc »y th¢ Secretary shall not be included
in the debt under the Note unless:
(i)  This Security Instrument is assigned to the Secretary; or
(i}  The Secretary accepts reimbursement by the Lender for all payments made by ‘he Secretary.

I the circumstances described in (i) or (ii) eccur, then all payments by the Secretary, includirg intetest on the
payments but excluding late charges paid by the Secretary, shall be included in the debt under the Note:

(¢} Effect on Borrower. Where there is no assignment or reimbursement as described in (b)i) or (%) zad the
Secretary makes payments 1o Borrower, then Borrower shall not:

(iy  Be required to pay amounts owed under the Note, or pay any rents and revenues of the Propenty under
Paragraph {9 1o Lender or a receiver of the Property, until the Secretary has required payment in full of
all outstandling principal and accrued interest under the Second Note; or

(i)  Be obligated to pay intercst or shared appreciation under the Note at any time, whether accrued before or
after the payments by the Secretary, and whether or not accrued interest has been included in the
principal balance under the Note,

{d) No Duty of the Secretary. The Secrelary has no duty 1o Lender to enforce covenants of the Second Security
fnstrument or 10 1ake actions 10 preserve the value of the Property, even though Lender may be unable to collect

L1 Morigage (Fixed)
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(b) Tax Deferral Programs. Borrower shall not participate in a real estate lax deferral progtan, if any liens created by
the tax deferral arg not subordinate 1o this Securily Instrument,

(c) Prior Liens. Borrower shall promptly discharge any lien which has priority over this Security Instrument/finiess
Borrower: (2) agrees in writing to the payment of the obligation secured by the lien in a manner acceplable 10
Lender, (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal pr ifigs which
in the Lender's opinion aperate to prevent the enforcement of the lien er forfeiture of any part of the Preperty,; or (c)
secures from the halder of the lien an agreement satisfactory to Lender suberdinating the lien to all apfounts secured
by this Security Instrument. If Lender determines that any part of the Property is subject to a lien vhich may attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the ligh. Borrower shall
satisfy tie lien or take one or more of the actions set forth above within ten {10) days of the givtng of notice.

13, Relation=inip to First Security Instrument,
{#) Second Sceuriiy Instrument. In order to secure payments which the Secretary
Borrower pursuantio Section 255()(1)(A) of the National Housing Act and the
required Borrower.ty ¢xecute a Second Note and this Second Security Instrum
First Note and First Serary [nstrument.

y make to or on behalf of
Agreement, the Secretary has
. Borrower has also executed a

(b) Relationship of First and Sccoi d Security Instruments. Payments magdé by the Secretary shall not be included
in the debt under the First Note uriess;
(i) The First Security Instrumvnt is assigned 1o the Secrciary,

(i)  The Secretary accepls reimburseioeni by the holder
Secretary.

the First Note for all payments made by the

If the circumstances described in (i) or ii) occur, thén ai
payments, but excluding late charges paid by the Secreis

payments by the Secretary, including interest on the
shall be included in the debt under the First Note.

(¢) Effect on Borrower. Where there is no assignmen! ogfeimbirssinant as described in (bXi) or (ii) and the Secretary
makes payments Lo Borrower, then Borrower shall ngf: ‘
()  Be required to pay amounts owed undéf the First Note, Gr rav any rents and revenues of the Property
under Paragraph 19 to the holder of fic First Note or a receiver of the Property, until the Sccretary has
required payment in fuil of all outspdnding principal and acerued iterest »nder the Second Note; or

(i) Be obligated to pay interest
before or after the paym
the principal balunce un

shared appreciation under the First Note'a? any time, whether accrued
by the Secretary, and whether or not accrued ir‘=rast has been included in
the First Note.

(d)} No Duty of the Secretary
Second Security Instrum
First Note miay be una

¢ Secretary has no duty to the holder of the First Note to enforc’ cov nants of the
or to take actions to preserve the value of the Property, even though i buldat of the
to collect amounts owed under the First Note because of resteictions in this Faragriph 13.

nforcement. Nolwithstanding anything else in this Security Instrument, the Borrower shil'pix
comply with the covenants hereof, and Paragraph 19 shall have no force and effect, whenever there
is no outsyahding balance under the Second Note.

14, Forbearance by Lender Not a Waiver, Any forbearance by Lender in exercising any right or remedy shall not
be a Maiver of, or prechude the exercise of, any right or remedy.

. Successors and Assigns Bound; Joint and Several Liability. Borrower may not assign any rights or obligations
under this Security Instrument or under the Second Note, excepl to a trust that meets the requirements of the Secretary.

L2 Mortgoge (Fised)
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amounts owed under the Note because of restrictions in this Paragraph 13.

14, Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy shall not be
a waiver of, or preclude the exercise of, any right or remedy.

IS. Successors and Assigns Bound; Joint and Several Liability. The covenants and agreements of this Security
lnstrument shall bind and benefit the successors and assigns of Lender. Borrower may not assign any rights or
obligations under this Security Instrument or under the Note, except to a trust that meets the requirements of the
Secretary. Borrower's covenants and agreements shall be jeint and several.

16. Neicae” Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address all Borrowers jointly designate. Any notice to Lender shall be given by first
class mail to Leiders address stated herein or any address Lender designates by nolice to Borrower. Any notice
provided for in this (security Instrument shall be deemed 1o have been given to Barrower or Lender when given as
provided in this Paragrara 1/

17. Governing Law; Sevcrabilitv. This Security Instrument shali be governed by Fedetal law and the law of the
jurisdiction in which the Property is 'ocuiad. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security [nstrument or the Note
which can be given effect without the ccaflict.ng provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable.

18. Borrower's Copy. Borrower shall be given e ~onformed copy of the Note and this Security Instrument.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Assignment of Rents. . Borrower unconditionally assigrs and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender o Lender's agenls to voect the rents and revenues and hereby direcis each
wenant of the Property Lo pay the tenis to Lender or Lender's ageniz. icwever, pricr to Lender's notice to Borrower of
Botrower’s breach of any covenant or agreement in the Security Instrurier., Borrower shall collect and receive all rents
and revenues of the Property as trusiee for the benefit of Lender and Botrotver: This assignment of rents constitutes an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach 10 Borrower: (a) all rents received by Borrower shait . tield by Borrower as trustee for
benefit of Lender only, to be applied to the sums sccured by this Security Instrumens; (%) 4. <nder shall be entitled to
collect and receive all of the rents of the Property; and (¢) each tenant of the Property shall oy a'% rents due and unpaid
to Lender or Lender's agent on Lender's written demand to the tenant,

Borrower has not exceuted any prior assignment of the rents and has not and will not perform any art that would
prevent Lender from exercising its rights under this Parugraph 19.

Lender shall not be required 1o enter upon, take control of or maintain the Property before or after giving aotics ol
breach 1o Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Auy
upplication of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by this Security Instrument is paid in full.

20. . Foreclosure Procedure. [f Lender requires immediate payment in full under Paragraph 9, Lender may
foreclose this Security Instrument by judicizl proceeding. Lender shall be entitled to collect all expenses
incurred In pursuing the remedies provided in this Paragraph 20, including, but not limited 1o, reasonable
attorneys' fees and costy of title evidence.

1L P Marbrage (Fived}
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Borrower's covenanis and agreements shail be joint and several, 7

16. Notices. Any notice 10 Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shail be ditected 10 the
Property Address or any other address all Borrowers Jointly designate. Any notice 1o the Secretary shall be given by
first class mail to the HUD Field Office with jurisdiction over the Property or any other address designated by the
Secretary. Any nolice provided for in this Security Instrument shall be deemed to have been given to Borower or
Lender when given as provided in this Paragraph 16,

17. Governing Law; Severability. This Security Instrument shall be govemed by Federal Jaw and the law of the
Jurisdictic:iin which the Property is located. In the event that any provision or clause of this Security Instrument or the
Second Neic conflicts with applicable law, such conflict shall not affect other provisit/xfé of this Security Instrument o
the Second/Netc which can be given effect without the conflicting provision. P this end the provisions of this
Security Instrumzatand the Second Note are declared (o be severable,

7
18. Borrower's Copy, Uerrower shall be given one conformed copy of the S&cond Note and this Security Instrument,

NON-UNIFORM COVENAYTS. Borrower and Lender further covenapf and agree as follows:

19. Assignment of Rents. Bomrowdr ariconditiotially assigns and gansfers to Lender all the rents and revenues of the
Property.  Borrower authorizes Lender o Lo der's agents to collect the rents and revenues and hereby directs each
tenant of the Property to pay the rents to vender or Lender's agénts. However, prior to Lender's notice to Borrower of
Borrower's breach of any covenant or agreemutt. o the Secupdty Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the berefit of der and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for addition ¥ security only.

I Lender gives notice of breach to Borrower: (a) allfents reseived by Borrower shall be held by Borrower as trustee for
benefit of Lender only, 1o be applied to the sumy/secured by ‘his' Sacurity Instrument; (b) Lender shall be entitled to
collect and receive all of the rents of the Propegty; and (c) each tenant GFthe Property shall pay ait rents due and unpaid
to Lender or Lender's agent on Lender's writteh demand to the tenant,

Borrower bas not executed any prior
prevent Lender from exercising its rig

ignment of the rents and has 1w and v3" not perform any act that would
s under this Paragraph 19, except as provided iu e First Security Instrument.

Lender shall not be required 10 erfter upon, take control of or maintain the Property heiorz o afier giving notice of
breach to Borrower. However, ender o a Judicially appointed receiver may do s¢ at any ti*=-thare is a breach. Any
application of rents shall no¥’cure or waive any default or invalidate any other right or remedy: of Lender. This
assignment of rents of the £eéoperty shall terminate when the debt secured by this Security Instrumis.t is paid in full.

20. Foreclosure Progédure. If Lender requires immediate payment in full under Paragraph v, Lradzr may
foreclose this Secyfity Instrument by judicial proceeding, Lender shall be entitled to collect ail expenses
incurred in pursding the remedies provided in this Paragraph 20, including, but not himited to, reasonable
attorneys’ feesAnd costy of title evidence,

21. Lien Priority, The full amount secured by this Security Instrument shall have a lien priority subordinate only (o
the fullfmount secured by the First Security Instrument,

Release. Upon payment of all sums secured by this Security Instrument, Lender shall relense this Security
strument.  Borrower shall pay any recordation costs, Lender may charge Borrower a fee for releasing this Security

Instrument, but only if the fee is paid 10 a third party for services rendered and the charging of the fee is permitied
under applicable law,

" Mortguge (Ficed)
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2% Lien Priority. The full amount secured by this Security Instrument shall have the same priority over any other
liens on the Property as if the full amount had been disbursed on the date the initial disbursement was made, regardiess
of the actual date of any disbursement. The amount secured by this Security Instrument shall include all direct
payments by Lender to Borrower and al! other loan advances permitted by this Security Instrument for any purpose.
This lien priority shall apply notwithstanding any State constitution, law or regulation, except that this lien priority shall
not atlect the priority of any liens for unpaid State or local governmental unit special assessmenls or taxes,

22. Release. Lpon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security
Instrument, but only if the fee is paid 1o a third party for services rendered and the charging of the fee is permitted
under arplici ble law.

23. Obligato’y l.oan Advances, Lender's responsibility to make Loan Advances under the terms of the Loan
Agreement, incivZiny Loan Advances of principal to Borrower as well as Loan Advances for interest, MIP, Servicing
Fees, and other chiip.s shall be obligatory.

24. Waiver of Homesterd. ' [n accordance with Illinois law, the Borrower hereby releases and waives al) rights
under, and by virtue of, the-{ifinois homestead exemption laws.

25, Placement of Collateral Protiction Insurance. Unless Bomrower provides Leader with evidence of the
insurance coverage required by Borrow r's 2 greement with Lender, Lender may purchase insurance at Borrower's
expense (o protect Lender’s interests in burowar's collateral. This insurance may, but need not, protect Borrower's
interests.  The coverage that Lender purchaz<s iy not pay any claim that Borrower makes or any claim that is
made aguinst Borrower in connection with the esilsieral, Borrower may later cancel any insurance purchased by
Lender, but only after providing Lender with eviience that Borrower has oblained insurance as required by
Borrower's and Lender's agreement. If Lender purchases insurance for the collateral, Borrower will be responsible
for the costs of thal insurance, including interest and any ik charges Lender may impose in connection with the
placement of the insurance, until the effective date of the cance’ation or expiration of the insurance. The costs of
the insurance may be added to Borrower's total outstanding balarce ws obligation. The costs of the insurance may
be more than the cost of insurance Borrower may be able to obtain on iis Jam,

26. Riders to this Security Instrument. 1f one or more riders are executed by sorrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be in~orporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the (idix(y) were a part of this Security
Instrument. [Check all riders that are applicable].

Condomintum Rider PLID Rider
Shared Appreciation Rider Other

BY SIGNING BELOW, Borrower accepts and agrees Lo the terms and covenants contained in this Secur ¥ Ir.ctrament
and in any rider(4) executed by Borrower and recorded with it,

OHN L. MICHALSON (BORROWER}

LI Murigage (Fived)
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State of Wineis- Florida

County of Collitr

I t ) +a Notary Public in and for said county and state do hereby certify that Johanns
Michalsra xad John L. Michalsan, personally known to me (or proved to me on the basis of satisfactory evidence) to
be the person whose names is (or are) subscribed to the foregoing instrurnent, appeared before me this day in person,
and acknowiedged that he (she or they) signed and delivered the said imstrument as his (her or their) free and voluntary
act, for the uscz o7 purposes therein set forth,

{ s
oust  Aprembey 24 20

Mail to:

84 100" A N
/\h’p/es Fu 348

; albry OF

2ne L 40067
(Recorder's Box # )

DG NOT WRITE BELOW THI’; LINE
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EXHIBIT A
Exhibit A to the Mortgage given on November 24, 2009, by John L. Michalson and Johanna Michalson, his wife,
as joint tenants ("Borrower") to Mortgage Services I11 LLC ("Lender™). The Property is located in the county of
COOK, state of [L, and is described as follows:
Description of Property

Sec attached Schedule A

Ho 1 Mortgape (Fived)
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EXHIBIT A /

Exhibit A to the Mortgage given on November 24, 2009, by John L. Michalson and Johanna Michalson, his wife,
as joint tenants ("Borrower") to the Secretary of Housing and Urban Development, and whose address is 451 Seventh e
Street, S.W., Washington, D.C. 20410, ("Lender” or "Secretary"). The Property is located in the county of COOI;;“;
state of 1L, and is described as follows: s

s

I
&

Description: of Property /

See attached Schedule A /
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. STREET ADDRESS: 2305 MALLOR’T. .
CITY: PALATINE COUNTY: COOK
TAX NUMBER: 02-27-405-021-0000

LEGAL DESCRIPTION: :

LOT 5 IN BLOCK 34 IN ARTHUR T. MC-INTOSH AND COMPANY'S FALATINE ESTATES UNITNUMBER 3, A
SUBDIVISION OF PARTS OF SECTIONS 26 AND 27, TOWNSHIP 42 NORTH, RANGE 10 EAST OF THE
THIRD PRINCIPAL MBERIDIAN, IN COOK COUNTY, ILLINQIS _

CLEGALD
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