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MORTGAGE

MIN 1000730-0086714326~5

DEFINITIONS

Words used in multiple sections of this document are_ driined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the ¢sage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is datedMarch 12, 2013 ,
together with all Riders to this document.

(B) "Borrower” is Albert B, Smith and Jean C. Smith, huscapd und wife as
tenants by the entirety

Borrower is the mortgagor under this Security Instrument,

(C) "MERS" is Mortgage Flectronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgugee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.0. Box 2026, Flint, MI 485012026, tel. (888) 679-MERS.
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(D) "Lender® is Freedom Mortgage Corporation

Lender is a Corporation
organized and existing under the Jaws of The State of New Jersey
Lender's address Is 907 Pleasant Valley Av Ste 3, Mount Laurel, NJ 08054

(E) "Note® means the promissory note signed by Borrower and dated March 18, 2013 .
The Note states that Borrower owes Lender Cne Hundred Seventy Thousand Four Hundred
Ninety Three and 00/100 Dollars
(U.S.$270,493.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paymeniz-and to pay the debt in full not Jater than September 1, 2041 .
(F) "Progerts” means the property that is described below under the heading "Transfer of Rights in the
Property.”
(G) *Loan® :ees the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Noi>, a4 all sums due under this Security Instrument, plus interest,
(H) "Riders” means ' Piders to this Instrument that ate executed by Borrower. The following
Riders are to be executed b; Borrower fcheck box as applicable]:

Adjustable Rate Rider ™ Condominium Rider Second Home Rider

Balloon Rider = | Plagmed Unit Development Rider [_| 1-4 Family Rider

[ VA Rider s weekly Payment Rider [ Other(s) [specify]

(1) "Applicable Law" means afl confroiiir; =pplicable federal, state and local statutes, regulations,

ordinances and administrative rules and orders (th»: ave the effect of law) as well as all applicable final,

non-appealable judicial opinions.

(%) "Community Association Dues, Fees, and Assesm :nts” means all dues, fees, assessments and other

charges that are imposed on Borrower or the Properiy by a condominium assoctation, homeowners

association or similar organization.

(K) "Electronic Funds Transfer” means any transfer of furds  other than a transaction originated by

check, draft, or similar paper instrument, which is initiated .th~agh an electronic terminal, telephonic

instrument, computer, or magaetic tape so as to order, instruct, or avinorize a financial institution to debit

or credit an account. Such ferm includes, but is not Himited to, poiat-of sale transfers, automated teller

machine transactions, transfers initiated by telephone, wire transfers aid automated clearinghouse

transfers.

(L) "Escrow Items® means those items that are described in Section 3.

(M) "Miscellancous Proceeds” means any compensation, settlement, award of damoges, or proceeds paid

by any third party (other than insurance proceeds paid under the coverages described in S<stion 5) for: (i)

damage to, or destruction of, the Property; (i) condemnation or other taking of all r any vart of the

Property; (ii) conveyance in lien of condemnation; or {iv) misrepresentations of, or omiss'on: as to, the

value and/or condition of the Property.

t(lt:l)ljol\:uortgage Insurance” means insurance profecting Lender against the nonpayment of, or cefar!t on,
e .

(0) "Periodic Payment® means the regularly scheduled amount due for (i) principal and interest under the

Note, plus (ii) any amounts under Section 3 of this Security [nstrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

implementing tion, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

time, or any additional or szccessor legislation or regulation that governs the same subject matter. As used

in this Security Instrament, "RESPA” refers to all requirements and restrictions that are imposed in

{o aﬂ“fedliemllRyEgebl;ted morigage loan” even if the Loan does not qualify as a "federally related mortgage

oan” under .
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(Q) "Successor in Interest of Borrower” means any pat;lg that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (5) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (if} the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following described property located in the

Crunty [Type of Recording Jurisdiction]
of Cook [Nume of Recording Jurisdiction]:

SFF LEGARL-DESGCRIPTION ATTACHED HERETC AND MADE A PART HEREOF

Parcel ID Number: 31033160010000 which currently has the address of
4420 Flossmoor Rd [Street]
Country Club Hills [City!; Mlinois 60478 [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now or hereafter ereaxd on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the progerty. All replacements and
additions also be covered by this Security Instrument. All of the forego ng is referred fo in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary w corgly with law or
custom, MERS (as nominee for Lender and Lender's successors and assi§ns) has the rllﬁ 1t: tr exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Fropersy: and to
take any action required of Lender including, but not limited to, releasing and canceling Zai~ Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyea s has
the right to morigage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title 1o the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

roperty.
PR lrJ%IFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

98051445 0086714326
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pursuant to Section 3. Payments due under the Note and this Security Instrament shall be made in U.S.
currency. However, if any check or other instrament received by Lender as payment under the Note or this
Security Instrament is refurned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, freasurer's check or
cashier's check, provided any such check is drawn upon an institation whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insuffictent to
bring #e {.0an current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments ir e fature, but Lender is not obligated to apply such payments at the time such payments are
accepted. I¢iin Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on wiapza’ed fonds, Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. ¥ Pésrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return thér to Borrawer. If not applied earlier, such funds will be applied to the outstanding
principal balance under ine Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the frur: #zainst Lender shall relieve Borrower from making payments due under
the Note and this Security Instrment or performing the covenants and agreements secured by this Security
Instrament,

2, Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender soall be applied in the following order of priority: (g) interest
due under the Note; (b) principal due under <h> Note; (¢} amounts due under Section 3. Such payments
shall be applied to each Periedic Payment in the sider in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note,

If Lender recelves a payment from Borrower for @ slinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment ina; be applied fo the delinquent payment and
the late charge. if more than one Periodic Payment is onistandixg, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, sid to tho. extent that, each payment can be
paid in full, To the extent that any excess exists after the payment is ‘applies! to the full payment of ane or
more Periodic Payments, such excess may be applied to any late charges drc. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Nota.

Any application of payments, insurance proceeds, or Miscellaneous Procrids # principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Yeriiwiic Payments.

3, Funds for Escrow Items. Borrower shall pay to Lender on the day Periudic Pujments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymiut o' amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Fustarent as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, ¥ any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Zascuance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mu:tgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item, Borrower shall prompily furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow liems unless Lender waives
Borrower's obligation to pay the Funds for amy or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing, In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been watved by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained n this Security Instrament, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is cbligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amyimts, that are then required under this Section 3.

Leuder may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds ot the time specified under RESPA, and (b} not to exceed the maximum amount a lender can
require unaer RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable ecimzies of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shal'’b: beld in an institution whose deposits are insured by a federal agency.
instrumentality, or enttty {including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Ban. J.erder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lende: shall not charge Borrower for holding and applying the Funds, ammally
analyzing the escrow account, or virifylag the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lerdey to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be vai on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Boiiowoer and Lender can agree in wrlting, however, that interest
shall be paid on the Funds. Lender shall give to Razvower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESP/4, 7 there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as regrired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accoriarce with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in esciow, as #ofined under RESPA, Lender shall
notify Botrower as required by RESPA, and Borrower shall pay to I ender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 morie!y payments.

Upon payment in full of all sums secured by this Security Instrument,. i zader shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fims, and impositions
attributable to the Property which can attain priority over this Security Instrument, jease%old paymenis or
ground rents on the Property, if any, and Community Assaciation Dues, Fees, and Assessmests, if any. To
the extent that these items are Escrow liems, Borrower shall pay them in the manner provideZ ir. Scetion 3.

Borrower shall promptly discharge any lien which has priority over this Security Instruriesi unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner accroiable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good raith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while these proceedings are pending, but only uniil such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Secarity Instrument, If Lender determines that any part of the Property Is subject to a lien
which can atiain priority over this Security Instrument, Lender may give Borrower a notice identifying the

98051445 0086714326
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lien. Within 10 days of the date on which that notice is given, Barrower shall satisfy the lien or take one or
more of the actions set forth abave in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards inciuded within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintzined in the amounts (including deductibie levels) and for the pericds that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loar:. The insurance cartier providing the insurance shall be chosen by Borrower subject fo Lender's
right ‘(o <.sapprove Borrower's cholce, which right shall not be exercised unreasonably. Lender may
require Borrswer to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determinativn; cortification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might afiezt such determination or certification. Borrower shall also be responsible for the
payment of any fees Jorosed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fuils to miinfaip. any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option 2ud Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverige. Therefore, such coverage shall cover Lemder, but might or might
not protect Borrower, Borrower's equif; i) the Property, or the contents of the Property, against any risk,
hazard or liability and might provide gi¢rien or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance ~average so obtained might significantly exceed the cost of
insurance that Borrower could have obtained, .Any ==ounts dishursed by Lender under this Section 5 shall
become additional debt of Borrower secured by th's Security Instrument. These amounts shall bear interest
at the Note rate from the date of dishursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals o such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard wartgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have e right to hold the policles and renewal
certificates. If Lender requires, Borrower shall promptly give to Len(er a.l recelpts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, pat ctherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include 2 s¢zzderd mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carriec and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Boviower-otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economical’y fzasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have ‘e right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensrie the
work has been completed fo Lender's satisfaction, provided that such inspection shall be undestuken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to he paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration or repair is not economically feasible or Lender's security would he lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceads shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Froperty under
Section 22 or otherwise, Borrower herehy assigns to Lender (a) Borrower's rights to any insurance

in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other thar the right to any refund of uncarned premiums paid by
Borrowr:) ander all insurance policies covering the Property, insofar as such rights are applicable to the
coveragy <f the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amouris unpaid under the Note or this Security Instrument, whether or not then due.

6. Ocempricy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence witiin0%-days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrowec's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in w.itag, which consent shail not be wnreasonably withheld, or unless extenuating
cireumstances exist whicii are beyond Borrower's control,

7. Preservation, Maincenan~e and Protection of the Property; Inspections, Borrower shall not
destroy, damage or impair ths Pronerty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrowe ' is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from detznivrating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that rérait) or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged 2 ovoid further deterioration or damage. If insurance or
condemmation proceeds are paid in connection wit': Jlamage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purpases. Lender may disburse proceeds for the repais a7.d restoration in a single payment or in a series of
progress payments as the work is completed. If the insuanre or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Porrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasomable entries upon aud Inspactions of the Property. If it has
reasanable cause, Lender may inspect the interior of the improvemen's on the Property. Lender shall give
Barrower notice at the time of or prior to such an interior inspection spec’/viup such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, durirg the Loan application
process, Borrower or any persons or enfities acting at the direction of Bor:vwer or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information oi sfatements to Lender
(or fatled to provide Lender with material information) in conmection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9, Protection of Lender's Interest in the Property and Rights Under this Security Ingtiruaent. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b} Chere
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights ander
this Security Instrument (such as a proceeding in bankruptcy, probate, for condernnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and {c) paying reasonable

98051445 0086714326
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or hoard up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agteed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9,

An]); amounts disbursed by Lender under this Section 8 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ent.
paymlf iz Securlty Instrument is on a leasehold, Borrower shall comply with all the provisions of the

lease. If Dorrower acquires fee title to the Property, the leasebold and the fee title shall not merge unless
Lender agress to the merger in writing.

10, Mu=%p=ze Insurance. If Lender required Morigage Insurance as a condition of making the Loan,
Borrower shali vy the premiums required to maintain the Mortgage Insurance in effect, If, for any reason,
the Mortgage Instrazce coverage required by Lender ceases to be available from the mortgage insurer that
previously provided suri insurance and Borrower was required to make separately designated payments
toward the premfums frr Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equive'znt to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borruwar of the Mortgage Insurance previously in effect, from an alternate
morigage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue (o pay to Lender the amount of the separately designated payments that
were due when the insurance coverayr cvased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reszivein Heu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact ti:>2 ¥ie Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earniigs on such loss reserve. Lender can no longer require loss
reserve gments if Mortgage Insurance coverage (in \he amount and for the period that Lender requires)
provid 3' an insurer selected by Lender again hescmes available, is obtained, and Lender requires
separately designated payments toward the premiums for /ortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borr(w.c was required to make separately designated
payments toward the premiums for Morigage Insurance, Gor-grer shall pay the premiums required to
maintzin Mortgage Insurance in effect, or to provide a nca-refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with ary wiitten agreement between Borrower and
Lender providing for such termination or until termination is require’ I‘J‘y Applicable Law. Nothing in this
Section 10 affecis Borrower's obligation to pay interest at the rate provided un the Note.

Moﬂga?e Insurance reimburses Lender (or any entity that purchase; tb2 Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not « party to the Morigage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from (e to time, and may
enter info agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other pirty or parties) to
these agreements. These agreements may require the mortgage insurer to make payments usirg 72y source
of funds that the mortgage insurer may have available (which may include funds obtained frzm Wortgage
Insurance premiums),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any refacvrer,
any other entity, or any affiliate of any of the foregolu% may receive (directly or indirectly) amoums that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance,” Further:

(a) Any sach agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refand of any Mortgage Insurance premjums that were unearned at the time of such cancellation or
termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are herehy
assigued to and shall be paid to Lender,

If the Property is , such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During swch repair and restoration period, Lender shall have the right to hoid such Miscellaneous Proceeds
until Y.ond»r has had an opportonity to inspect such ngzxty to ensure the work has been campleted to
Lender’s s sfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and testoration in a single disbursement or in a series of progress paymenis as the work is
completed. Gi'sss an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Me:seds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceer's. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Misce'.areous Proceeds shall be applied to the sums secured by this Security lnstrument,
whether or not then dve, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided Zo: in Section 2,

In the event of a totai takiag, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the surs cecured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower

In the event of a partial taking, drstraction, or loss in value of the Property in which the fair market
value of the Property immediately befuie e partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums securcd v this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Yorrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be r(duced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the totai-arount of the sums secured immediately before the

taking, destraction, or loss in value divided py (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss ir‘v=lue. Any balance shall be paid to Barrower.

In the event of a partial taking, destruction, or loss in‘value of lﬁe Property in which the fair market
value of the Property immediately before the partial taking, distuction, or loss in value is less than the
amount of the sums secured immediately before the partial tolag, destraction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Froce2ds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then duz.

If the Property is abandoned by Borrower, or if, after notice oy L:nder to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award tr'setiie a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is g1 /en, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of (1e Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party™ meazs the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has ¢ right of action in
regard to Miscellaneous Proceeds,

Borrower shall be in default if any action or proceeding, whether civil or criminal, is bogra that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defautt acr, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are atiributable to the impairment of Lender's interest in the Property
are hereh{dassi ed and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Froperty shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-;ligns this Security Instrument but does not execute the Note (a "co-signer”): (a) is cn-signlndg this
Securt,y Instrument only o morigage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrament; (b) is not personally obligated to pay the sums secured by this Security
Instrument; ani (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any acco-anodations with regerd to the terms of this Security Instrument or the Note without the
co-signer’s comscyt:

Subject to the rzovislons of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations «wder this Security Instrument in writing, and is appmvesﬂal;{ Lender, shall obtain
all of Borrower's rights . benefits under this Security Instrument. Borrower not be released from
Borrower's obligations and Buiility under this Security Instrument unless Lender 2 to such release in
writing. The covenants and cgrecments of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender 1ray charge Borrower fees for services performed in comnection with
Borrower’s default, for the purpose of pratecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not lirited to, attorneys’ fees, property inspection and valuation fees.
In regard fo any other fees, the absence of exy.oss authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a proatbificz on the charging of such fee. Lender may not charge
fees that are expressly prohibited hy this Security lustrument or by Applicable Law.

If the Loan is subject to a law which sefs maxinivin jvan charges, and that law is finally interpreted so
that the interest or other loan collected or to i #ollected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall becerlaced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collectid Zrom Borrower which exceeded permitied
limits will be refunded to Borrower. Lender may choose to i1a%e ¢his refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.If.a refund reduces principal, the
reduction will be treated as a partial prepayment without any propayuwent charge {whether or not a
prepayment charge is provided for under the Note). Borrower's acceptaurs-of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action a;cower might bave arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection witk thiz Security Instrument
must be in writing., Any notice to Borrower in connection with this Security Instrutae at shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered io Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to'3" Borrowers
mnless Applicable Law expressly requires otherwise. The notice address shall be the Prcpeicy Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower sheii lnnmptl‘y
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Berrawer's
change of address, then Borrower shall only report a change of address through that specified proveaare.
There may be only one designated notice address under !iis Security Instrument at any one time. Any
notice to Lender shall be Ifi\ﬂm by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
comnection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. i any notice required by this Security Instrument is also required under Applicable
{,aw, the ‘Applicable Law requirement will satisfy the corresponding requirement under this Security
nstrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located, All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such sitence shall nutxge construed as a prohibition against agreement by confract. In
the event that any provision or clause of this Securi?r Instrument or the Noie conflicts with Applicable
Law, such conflict shall not affect other provistons of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used In this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take ary avtion,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, ‘Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in ilie Froperty” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficle! interests transferred in & bond for deed, contract for deed, installment sales contract or
escrow agreement, fie Intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part = the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person s a heneficial nterest in Borrower is sold or transferred) without Lender's prior
written consent, Lender ma; yvequire immediate payment in full of all sums secured by this Security
Instrument. However, this tpara shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this optio., Lender shall give Borrower notice of acceleration, The notice shall
provide a period of not less then 30 drys from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums scured by this Security Instrument. If Borrower fails fo pay
these sums prior to the expiration of this pérind, Lender may invoke any remedies permitted by this
Security Instrument without further notice or d:map-.an Borrower.

19, Borrower's Right to Reinstate After Acueleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement ¢i tis Security Instrument discontinued at any time
prior to the earliest of: (2) five days before sale of ti Troperty pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law migh syecify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Secrti‘y Instrument. Those conditions are
Borrower: () pays Lender all sums which then would be due unrier this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any defanlt of any ther c5vonants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrament, including, bu not imited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and {(d) ks such acton as Lender may
reasonably require to assure that Lender's mterest in the Properly and rizhts under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security ‘nstrrment, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may req:die that Borrower pay
such reinstatement sums and nses in one or mare of the following forms, as selectod Ly Lender: (2)
cash; (b) money order; (c) ed check, bank check, treasurer's check or cashier's chock, provided any
such check is drawn upon an institation whose deposits are insured by a federal agency, instiurc or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Secarity Inst:gzcnt and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Howaver, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior nofice to
Borrower. A sale might result in a change in the enfity (known as the "Loan Servicer”) that collects
Perlodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note s sold and thergafter the Loan Is
serviced by a Loan Servicer ather than the purchaser of the Note, the morigage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, untll such Borrower or Lender has notifled the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other-party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicabt ) aw provides a time period which must elapse before certain action can be taken, that time
period will b2 2eemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity 0-c¢re given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuani-tr Saction 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of th's fection 20.

91. Lazardous Substamces. As used in this Section 21: (a} "Hazardous Substances" are those
substances defined as toxic vr i ardous substances, pollutants, or wastes hy Environmental Law and the
following substances: gasoline, kersene, other flammable or toxic pefroleum products, toxic pesticides
and herbicides, volatile solvents, materiz)s containing ashestos or formaldehyde, and radioactive materials;
{b) "Environmental Law" means federa! vz and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protoction; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defir>d in Environmental Law; and (d) an "Environmental
Condition” means a condition that can canse, coniribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, tse disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, ra =t in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) hat is in violation of any Environmental
Law, (b} which creates an Environmental Condition, or () which, dvs to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the va'ue of the Property. The preceding
two sentences shall not apply fo the presence, use, or storage on the Pecperty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to norral residential uses and to
maintenance of the Praperty (including, but not limited to, hazardous substances .n coasumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim. demand, lawsuit
or other action by any governmental or regulatory agency or private party involving th: Prrperty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledgr. -(b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release o ihreat of
release of any Hazardous Substance, and (c) any condition cansed by the presence, use or reices® of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all secessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Envircnmental Cleanup.
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NON-UNIFORM COVENANTS., Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defanlt; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial prooceding and sale of the Property. The netice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreciosiz @ proceeding the non-existence of a defanlt or any other defense of Barrower to acceleration
and forestorure. If the default is not cored on or before the date specified in the notice, Lender at its
option may :ejuire immediate payment in full of all sums secured by this Security Instrument
without furties dzmand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled \> orilact all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not lim’ce to, reasonable attorneys' fees and costs of title evidence.

23, Release. Upon paymeit ~f all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower-shall ray any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, Jut caly if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under A.pp'icable Law.

24. Waiver of Homestead, In accordar<e with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Ilinois hoinestesd exemption laws.

25, Placement of Collateral Protection Insuraace, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreerier! with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender’s interests in Borrcwe:'s collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lende: purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower i connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after nrov.ding Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's ~zreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of tiai Yicvrance, including interest
and any other charges Lender may impose in connection with the placement T th> insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insu/aiice may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be morz-than the cost of
insurance Borrower may be able to obtain on fis own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained i this
Security Instrament and in any Rider executed by Borrower and recorded with it.

ﬂ_ﬂ (Seal)

Alpert B Smith -Borrower

Jean €. Lane Smith -Borrower
2 (Seal) (Seal)
~BurTower -Borrower
(Seal) ), (Seal)
-Borrower -Bormower
{Seal) O (Seal)
-Borrower -Borrower
98051445 0086714326
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STATE OF JLLINOIS, ) Cask County ss:
L Gﬁé@ RY D. ma @,&U , a Notary Public in and for said county and

state do hereby certify that Albert B Smith
Jean C. Lane Smith

personally known to me to be the same person(s) whose pame(s} subscribed to the foregoing instrament,
appear=d hefore me this day in person, and acknowledged that he/she/they signed and delivered the said
instrime as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this l 8' day of ac th 481 3.

My Commission Sixpiies: q - a1

“OFFICIAL SEAL” M’
GREGORY D. MORRIS
Notary Public, State of illinols
My Commission Expires 09/18/14
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Order No.: 16039217
Loan No.: 0086714326

Exhibit A

The follswing described property:

Lot 15 In Carairy Club Hills Unit Number 7, a subdivision of the South 1/2 of the

Southwest 174 Zaycept the South 2 rods of the West 80 rods and except the East 50 feet
thereof) of Sectior'3, Township 35 North, Range 13 East of the Third Principal Merldian,
according to the plit Lhereof recorded March 31, 1959 as Document Number 17,495,223

in Cook County, Illiiols.

Assessor's Parcel No: 31033160010000
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
F_YETERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTZED LOAN AND ASSUMPTION POLICY RIDER is made this18th day
ofMarch, 2013 , and is incorporated into and shall be deemed to amend
and supplement the Moz gzage, Deed of Trust or Deed to Secure Dehi (herein "Security Instrament”) dated
of even date herewith, given bv-the undersigned (herein "Borrower"} to secure Borrower's Note to
Freedom Mortgage Corperalion

(herein "Lender™) and covering the Fropertv described in the Security Instrument and located at
45327 -Flossmoor Rd
Country Club iiills, 1L 60478
[Property Address]

VA GUARANTEED LOAN COVENANT: In additica 5 the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant anr. agree as follows:

If the indebtedness secured hereby be guaranteed or Insured under Title-28, Untted States Code, such Title
and Regulations issued thereunder and in effect on the date hereo’ shall govern the rights, dutles and
lizbilities of Borrower and Lender. Any provisions of the Security irsument or other instruments
executed in connection with said indebtedness which ere inconsistent whp caid Title or Regulations,
including, but not limited to, the provision for payment of any sum in comnectizs with prepayment of the
secured indebtedness and the provision that the Lender may accelerate payment of the secured indebtedness
pursuant to Covenant 18 of the Security Instrument, are hereby amended or negated (o the-ostent necessary
to conform such instrumends to said Title or Regulatioss.

98051448 Q0B6E7T14326

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLIGY RIDER WITHOUT GUARANTY

% -699R (0310) 10/03
Page 1 of 3 lmﬁal&;ﬂa_s_ HEMNI W[l [I ’

VMP Mortgage Solutions (8@§)521.7291
S VY :




1309108787 Page: 19 of 20

UNOFFICIAL COPY

LATE CHARGE: At Lender's option, Borrower wiil pay a “late charge” not exceeding four per centum
(496) of the overdue payment when paid more than fifteen (15) days after the due date thereof to cover the
exira expense involved in handling delinquent payments, but such "late charge" shall not be payable out of
the procoeds of any sale made to satisfy the indebfedness secured hereby, unless such proceeds are
sufficiest o discharge the entire indebtedness and all proper costs and expenses secured hereby.

TRANSFER-O7 THE PROPERTY: This loan may be declared immediately due and payable upon transfer
of the Prope:ty.seszring such loan to any transferee, unless the acceptability of the assumption of the loan
is established pursvant o Section 3714 of Chapter 37. Title 38. United States Code.

An authorized transfer,"assumption") of the Property shall also be subiect to additional covenants and
agreements as set forth belovv:

(a) ASSUMPTION FUNDIN(; FEE; A fee equal to five tenths { 0.500 %)
of the balance of this loan as of the Gat¢ uf transfer of the Property shall be payable at the time of transfer
to the loan holder or its authorized ageni, s trustee for the Department of Veterans Affairs. If the assumer
fails to pay this fee at the time of transfer, i~ ¥== shall constitute an additional debt to that already secured
by this instrument, shall bear interest at the .ate hcrein provided, and, at the option of the payee of the
indebtedness hereby secured or any {ransferee thoreof, shall be immediately due and payable. This fee is
automatically waived if the assumer is exempt under (ae urovisions of 38 U.S.C. 3729 {¢).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval o allow assumption of
this Ioan, a processing fee may he charged by the loan holder or its authorized agent for determining the
creditworthiness of the assumer and subsequently revising-ise holder's awnership records when an
approved transfer s completed. The amouru of this charge shall nol exceed the maximurn established by
the Department of Veterans Affairs for a loan to which Section 3714 of Ciompter 37, Title 38, United States
Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: if this obligation is assumed, fl e the assumer hereby
agrees to assurne all of the obligations of the veteran under the terms of the insqumzats creating and
securing the loan. The assumer further agrees to indemnify the Department of Veteans Affairs to the
extent of any claim payment arsing from the guaranty or insurance of the indebtedness ~cevied by this
instrument,
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IN WITNESS WHEREQF, Borrower(s) has executed this VA Guaranteed Loan and Assumption Policy

Rider.
[ 3
4 - L At

Albert /B -Smith ~Borrower ean C. Lane Smith -Borrower
-Borrower -Borrower
BUTTOWer -Borrower
Borrower -Barrower
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