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Prepared By: Monika Lorencka

5030 Hxghland Pkwy

Downers Grove, [L 60515

Mortgage

Definitions. Words used in multiple sections of this document are defined below and other words are
defined m Sections 3. 11, 13, 18, 20 and 21, Certain rules regarding the usage of words used in this
document arc also provided in Section 1€,

{A) “Security Instrument ™ means this documentewhich is dated April 1, 2013, together with all Riders
to this document.

(B) "Borrower " is Stephen 1. Sokolowski and Mezvinn Sokotowski. Trustees of the Sokolowski
Family Revocable Living Trust under agreement datsd sue st 30, 1999, Borrower is the mortgagor
under this Security Instrument.

(C) “Lender™ is IPMorgan Chase Bank. N A, Lender isw Natieaal Banking Association organized
and existing under the laws of the United States. Lender's address is 1141 Polaris Parkway, Coluinbus.
OH 43240 . Lender is the mortgagee under this Security Instrument

(D) "Note " means the promissory note signed by Borrower and dated Ap-il 1 2013, The Noie states
that Borrower owes Lender two hundred twenty two thousand and 00/100 Doliars (U.5.5222.000.00%

ptus interest. Borrower has promised to pay this debt in regular Periodic Paymentcand 1o pay the
debt i full not later than April 1. 2028.

(E) "Froperny ™ means the property that is described below under the heading "Transfsr st Rights in
the Property.”

(F) "Loan” means the debt evidenced by the Noe. plus interest. any prepayment charges and late
charges due under the Note. and alt sums due under this Security Instriment. plus imerest.
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{G) “Riders " means all Riders 1o this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider = Condominium Rider = Second Home Rider
Balloon Rider . Planned Unit Development Rider . 1-4 Family Rider
VA Rider = Brweekly Payment Rider ~ Other(s) [specify]

(H) “dpplicable Law " means all controlling applicable federal. state and local statutes, regulations,
ordinances and administrative ruies and orders (that have the effect of law) as well as all applicable
final. non-appealabie judicial opinions,

(1) “Comtmuminy Association Dues. Fees, and Assessmems ™ means all dues, fees, assessments and
other chargas that are imposed on Borrower or the Property by a condominium association, homeowners
associaticnOwsimilar organization.

(J) “Licctromd Fands Transfer " means any transfer of funds, other than a transaction originated by
check, draft. or sisila: paper instrument, which is initiated through an electronic terminal. telephonic
mstrument, computer, or magnetic tape so as to order. instruct, or authorize a financial institution 10
debit or credit an account 5uch term includes, but is not limited to, point-of-sale transters. antomated
teller machine transactions;rzasters initiated by telephone, wire transfers. and antomated clearinghouse
wansfers.

(K) “Escrow liems " means those ilenis that are described in Section 3.

(L} "Miscellancous Proceeds " meansaio’compensation. setfiement. award of damages. or proceeds
paid by any third party (other than insurar ce proceeds paid under the coverages described in Section
3} for: (1) damage to. or desiruction of, the Plopeity; (ii) condemnation or other taking of all or any
part of the Property; (iif) conveyance in lieu of conidemnaiion; or (1v) misrepresentations of, or
omissions as to. the value and‘or condition of the Ploperty.

(M) “Morigage Insurance” means msurance protecting Leider against the nonpavment of, or defauls
om. the Loan.

(N} “Periodic Pavinent " means the regularly scheduled amountdue Tor (i) principal and interest under
the Note, pius (ii) any amounts under Section 3 of this Securitv Instrument,

() "RESPA " means the Real Estate Settlement Procedures Act (12 Uds.2. Section 2601 et seq.) and
its implementing regulation. Regulation X (24 C.F.R. Part 3500). as they might be amended from
ume Lo time, or any additional or successor legislation or regulation that govérms the same subject
matter. As used in this Security Instrument. RESPA refers 1o all requirements ar'd restrictions that
are imposed in regard to a "federally related mortgage loan” even if the Loan does nat qualify as 4
"tederally related morteage loas” under RESPA,

(P) "Successor in Inferest of Borrower " means any party that has taken title to the Property - whether
or not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

Transfer of Rights in the Property. This Security Instrument secures to Lender: (i) the repayment
of the Loan, and all renewals, extensions and modifications of the Note: and (ii) the performance of

. 14431692210
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Borrower's covenants and agreements under this Securify Instrument and the Note. For this purpose,
Barrower does hereby morigage. grant and convey to Lender and Lender's successors and assigns, the
following described property located in the COUNTY [Type of Recording Jurisdiction] of Cook [Name
of Recording Jurisdiction]; See Attached

Parcel 1D Number: 09-34-411-010-00(H0 which currently has the address of 1005 S HOME AVE [Sureet]
PARK RIDGE [City], [liinois 60068 | Zip Code] ("Property Address"):

TOGETHER WITH ali the improvements now or hereafter erected on the property. and all easements.
apputtenances, and fixtures now or hercafier a part of the property. All replacements and additions shall
also be covered by this Security lnstrument. All of the foregoing is referred to in this Security lastrument
as the "Froperny.”

BORROWERCOVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right o mortgapc; grant and convey the Property and that the Property is unencumbered. except for
encumbrances o reCord. Borrower warrants and will defend generally the title to the Properry against
all claims and demands: subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction o constitute a uniform security instrument covering
real property.

Uniform Covenants. Borrowerand Lender covenant and agree as follows:

1. Payment of Principal, Interest, TeCiow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principat eand interest on. the debt evidenced by the Note and any
prepayment charges and late charges due under theMote. Borrower shall also pav funds for Escrow Ttems
pursuant to Section 3. Payments due under the Mote and this Security Instrument shali be made in U.S.
currency, However, iIf any check or other instrumen received by Lender as payment under the Note or
this Security Instrument is returned to Lender unpajd, Cender may require that any or all subsequent
payients due under the Note and this Security instrument’ve.nude in one or more of the following forms,
as selected by Lender: {a) cash; (b) money order: (c) certified check, bank check. treasurer's check or
cashier's check, provided any such check is drawn upon an fiistitution whose deposits are insured by a
federal agency. mstrumentality, or entity; or (d} Electronic Funds Fransfer.

Paymenis are deemed received by Lender when received at the location desigmated in the Note or at such
other location as may be designated by Lender in accordance with the noticd provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial pavents are insufticient
to bring the Loan current. Lender may accept any payment or partial payment tasufficient to bring the
Loan current. without waiver of any rights hereunder or prejudice t its rights to refuse such pavment or
partial pavments in the future. but Lender is not obligated to apply such pavments at the tisfie such
payments are accepted. If each Periodic Pavment is applied as of its scheduled due date! thien-Lender
need not pay Interest on unapplied funds. Lender may hold such unapplied funds until Bonew=r makes
payment to bring the Loan current. 1l Borrower does not do so within a reasonable period of time. Lender
shall either apply such funds or return them to Borrower. If not applied earlicr. such funds will be applied
to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from making
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payments due under the Note and this Security Instrument or performing the covenants and agreements
secured by this Security Instriment,

2. Appiication of Payments or Proceeds. Except as otherwise described in this Section 2. all
payments accepted and applied by Lender shall be applied in the following order of priority: (a} interest
due under the Note; (b) principal due under the Note; (¢} amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges. second to any other amounts due under this Security Instrument.
and tien to reduce the principal balance of the Note.

If Lender receives a pavment from Borrower for a delinguent Periodic Payment which includes a sufficient
amount ray any late charge due. the payiment may be applied to the delinquent payment and the late
charge. If piore than one Periodic Pavment is outstanding. Lender mav apply any pavment received from
Borrower 1oihe repayment of the Periodic Payments if, and to the extent that. each payment can be paid
in full. To the <xteat that any excess exists after the pavment is applied to the full pavment of onz or
more Periodic Paynicnts. such exeess may be applied to any {ate charges due. Voluntary prepavments
shall be applied first'o.any prepavment charges and then as described in the Note,

Any application of pavitents insurance proceeds. or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpani’ihe due date. or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borroiver shall pay to Lender on the dav Periodic Payments are due
under the Note, until the Note is patdinfull. a sum (the "Funds") to provide for pavinent of amounts due
for: {a) taxes and assessments and othei wcms which can attain priority over this Security Instrument as
a lien or encumbrance on the Property: (by )7asehold payments or ground rents on the Property, it any:
{c }premaums for any and all msurance requiied by-Tender under Section 3; and (d) Mortgage Insurance
preruiums. if any. or any sums pavable by Borr(wer to Lender in fieu of the pavment orMongdge
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Ttems.” Atorigination or at any time during the term ¢ the. Loan, Lender may require that Community
Association Dues. Fees. and Assessments, 1f any. be escrowed by Borrower, and such dues. fees and
assessments shall be an kscrow Item. Borrower shall prompitiy furnish 1o Lender all notices of amounts
to be paid under this Section. Borrower shall pav Lender theFunds-for Escrow liems unless Lender
waives Borrower’s obligation w pay the Funds for any or all Escrov: lerps. Lender may waive Borrower's
ebligation to pay to Lender Funds for any or all Escrow Ttems at anv/odg. Any such waiver may only
be 10 writmg. In the event of such wajver, Borrower shall pay directly. whendnd where payable. the
amounts due for any Escrow ltems for which payment of Funds has been waived v Lender and. if Lender
reguires, shall furnish to Lender receipts evidencing such pavment within such dine period as Lender
may require. Borrower's obligation to make such payments and to provide recerpts shiail for all purposes
be deemed to be a covenant and agreement contained in this Security instrument, as thepbrase "covenant
and agreement” 1s used in Section 9. 1f Borrower is obligated to pay Escrow Hems diréctiy - pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exefeiselits rights
under Secuon 9 and pay such amount and Borrower shall then be ob}]ualcd under Section 9 10 repay 1
Lender any such amount. Lender may revoke the waiver as 1o anv or al] Escrow liems at any time by a
notice given in accordance with Section 15 and. upon such revocation, Borrower shall pay to Lender all
Funds. and 1 such amounts, that are then required under this Section 3.
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Lender may. atany time. collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA. and (b) not 10 exceed the maximum amount o lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonabie estimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law

The Funds shall be held in an institution whose deposits are insured by a federal agency. instrumentality.
or entity {including Lender, if Lender is an instutution whose deposits are so insured) or 1n any Federal

Home Loan Bank. Lender shall apply the Funds to pay the Escrow liems no later than the time specified
under RESPA. Lender shall not charge Borrower for holding and appiying the Funds. annuatly analvzing
the escresvaccount. or vertfying the Escrow Ilems. unless Lender pays Borrower interest on the Funds

and Applivable Law le']I]llS Lender to make such a charge. Unless an agreement 13 made in writing or
Applicabl¢é Lavw requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or edmings on the Funds. Borrower and Lender can agree in writing, hawever, that interest
shail be paid ontheiunds. Lender shall give 1o Borrower, without charge, an annual accounting of the
Funds as required by [KHSPA.

Lf there 1s a surplus of Fupds held in escrow. as defined under RESPA. Lender shall account o Borrower
for the excess funds in accordince with RESPA. If there is a shortage of Funds held in escrow. as defined
under RESPA, Lender shalt 1oty Borrower as required by RESPA. and Borrower shail pav to Lender
the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. It there 1s a deficiency ofFnuds held in escrow. as defined under RESPA. Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency 1 accordance with RESPAZpY in no more than 12 monthly payments,

Upon payment in full of all sums secured by thic Security Instrument. Lender shall promptly refund to
Borrower any Funds heid by Lender,

4. Charges; Liens. Borrower shall pay all taxes. assedsments. charges, fines. and impositions attributable
to the Property which can attain priority over this Security Lastrument. leasehold pavments or ground
rents on the Property. it any, and Community Association [Xues. Fees, and Assessments, if any, To the
extent that these items are Escrow ltems. Borrower shall pay them n.the manner provided in Section 3

Borrower shall pmmpi v discharge any lien which has priority overthis Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation securedivwihe lien 1n a manner acceptable
to Lender, but onl} s0 long us Borrower 1s performing such agreement: () contests the lien in good faith
by. or defends against enforcement of the lien in, legal proceedings which i, Lender's opinion operate
to prevent the enforcement of the lien while those proceedings are pending. but orly until such proceedings
are concluded: or {¢) secures from the holder of the lien an agreement satisfactory 10 Lencer subordinating
the bien to this Security Instrument. If Lender determines that any part of the Property issulbiect (o a lien
which can attain priority over this Security Instrument. Lender may give Borrower a nouet identifying
the lien. Within 10 days of the date on which that notice is given. Borrower shall satisfy the lisr or take
one or more of the actions set forth above in this Section 4

Lender may require Borrower to pay a one-time charge for a real estate tax verification andor reporting
service used by Lender in connection with this Loan.
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5. Property Insurance. Bomrower shall keep the improvements now existing or hereafier erected on
the Property insured against loss by fire. hazards included within the 1erm "extended coverage." and any
other hazards including, but not limited to. carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintamed in the amoumts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term
of the Loan. The insurance carrier providing the insurance shal! be chosen by Borrower subject to Lender's
right 1o disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination. certification and tracking services; or () a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonzuly might affect such determination or certification. Borrower shall also he responsible for the
pavment ofany fees imposed by the Federal Emergency Management Agency in connection with the
raview of ary fieod zone determinasion resulting trom an objection by Borrower,

If Borrower fails o mintain any of the coverages described above. Lender may obtain insurance coverage.
at Lender's option and Berrower's expense. Lender 1 under no obligation to purchase any particular tvpe
or amount of coverage! Toerefore. such coverage shall cover Lender. but mught or might not protect
Borrower, Borrower's equity in the Property. or the contents of the Property, against any risk, hazard or
liability and might provide gieateror lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance covers 1 50 obtained might significantiy exceed the cost of insurance that
Borrower could have obtamed. Ary amounts disbursed by Lender under this Section 3 shali become
additional debt of Borrower secured by fiis Security lnstrument. These amounts shall bear interest at the
Note rate from the dare of disbursement and shall be payable. with such interest, upon notice from Lender
e Borrower requesting payment.

All msurance pohcies reguired by Lender and renewals of such policies shall be subject 1o Lender's right
1o disapprove such policies, shall include a standard (noitzage clause, and shall name Lender as mortgagee
and‘or as an additional loss pavee. Lender shall have the pght to hold the policies and renewai certificates.
If Lender requires. Borrower shall promptly give 10 Lenderal! receipts of paid premiums and renewal
notices. If Borrower obiains any form of msurance coverage, 1ot otherwise required by Lender, for
damage to. or destruction of. the Property. such poiicy shall taclude astandard mortgage clause and shall
name Lender as mortgagee and/or as an additional Joss pavee.

in the event of oss. Borrower shall give prompt notice to the insuranes earricr and Lender, Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Porrower otherwise agree in
wriling, any msurance proceeds, whether or not the underlying mmsurance wus required by Lender, shall
be applied to restoration or repair of the Property. if the restoration or repair is cconomically feasible and
Lender's secunity is not lessened. During such repair and restoration pmod Lende: sha 1l have the right
10 hold such insurance proceeds until Lender has had an opportunity to inspect such Propaity to ensure
the work has been completed to Lender's sanustaction. provided that such inspection shail beundertaken
prompily. Lender may disburse proceeds for the repairs and restoration 1o a single pavment.or ina series
of progress payments as the work is completed. Unless an agreement 1s made in writing or Applicable

Law requires mierest to be paid on such insurance proceeds. Lender shall not be required to pay Borrower
any interest or earnings on such proceeds. Fees for public adjusters. or other third parties. retained by

Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
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i the restoration or repair 1s not econemically feasible or Lender's security would be lessened. the
insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then
due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order
provided for in Secuon 2.

If Borrower abandons the Property. Lender mav file. negotiate and setile any available insurance claim
and related matters. 1f Borrower does not respond within 30 davs 10 a notice from Lender that the insurance
carrier has offered 1o settie a claim. ther Lender may negotiate and settie the claim. The 30-day period

will begin when the nodce 15 given. In either event, or if Lender acquires the Property under Section 22
or otherwise, Borrower hereby assigns 10 Lender (a) Borrower's rights to any insurance proceeds in an

amount xo: to excecd the amonnts unpasd under the Note or thus Security Instrument. and (b) any other
of Borrower's rights (other than the right to any refund of unearned premiuns paid by Borrower) under
all msurarice-pulicies covering the Property. insofar as such rights are applicable to the coverage of the

Property. Letider may use the insurance proceeds either 1o repair or restore the Property or to pay amounts
unpaid under thcoie or this Security Instrument. whether or not then duc.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
witiun 60 days after the 2xecution of this Security Instrument and shall continue to occupy the Property
as Borrower's principal residéndz for at least one vear after the date of occupancy. unless Lender otherwise
agrees in writing, which consentshall not be unreasonably withheld. or unless extenuating circumstances
exist which are bevend Borrower's control.

7. Preservation, Maintenance ard 2rotection of the Property; Inspections. Bomrower shall
not destroy, damage or impair the Propeity/ aliiow the Propeny to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property. Borrower shall maintain the Property in
order to prevent the Property from deteriorating or ¢ecreasing in value due to its condition, Unless it is
determuned pursuant to Section 5 that repair or resteiation s not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid furinér deterioration or damage. If insurance or
condemnation proceeds are paid in connection with darpge wo. or the taking of. the Property, Borrower
shall be responsible for repairing or restoring the Propertyamiy if Lende rhds released proceedi for such
purposes. Lender may disburse proceeds for “the repairs ard esioration in a single pavinent or in a series
of progress pavments as the work Is completed. If the insurance o condemnation proceeds are not
sufiicient to repair or restore the Property. Borrower is not relieved-of Rorrower's obligation for the
completion of such repatr or restoration.

Lender or its agent may make reasonable entries upon and inspections of the roperty. I it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower
notice at the time of or prior to such an intertor inspection specifving such reasonalite vanse.

8. Borrower’s Loan Application. Borrower shali be i default if. during the Loan aputisaiion process.
Borrower or any persons or entities acting at the direction of Borrewer or with Borrower'C srowledge
or consent gave materially false, misleading. or inaccurate information or statements to Lu;dy vor farled
to provide Lender with material information) in conmection with the Loan, Material representations
melude, but are not limited to. representations concerning Borrower's occupancy of the Property as
Borrower's principal residence.

’ 1442142210
ILLINDES-8ingie Famiiv-Fanme Mae/Freadie Mac UNIFORM INSTRUMENT »nrm Hgn
WP A 03111
Waites Kluwer Financeal Servicss 201352294 5.0.0. 4052-020110928> 1Ri) \a"' Fage 7 of 16

(TR




1310546096 Page: 9 of 18

UNOFFICIAL COPY

8. Protection of Lender's Interest in the Property and Rights Under this Security
Instrument. 1f {a} Borrower fails to perform the covenants and agrecments comained in this Security
Instrument, (b) there is a legal proceeding that might significantly affect Lender's interest in the Property
and/or rights under this Security instrument (such as a proceeding i bankruptcy. probate. for condemnation
or forfenwre. for enforcement of a ien which may attain priority over this Security Instrument ot to
enforce laws or regulations). or (c) Borrower has abandoned the Property, then Lender may do and pay
for whatever 1s reasonable or appropriate to protect Lender's interest in the Property and rights under this
Security Instrument. including protecting and‘or assessing the value of the Property, and securing and/or
repairing the Property. Lender’s actions can include, but are not limited 1o: (a) paying any sums secured
by a hen which has priority over tiis Security Instrument; (bi appearing i court; and (¢) paying reasonable
atiomeyifresto protect its interest in the Property and/or rights under thrs Security Instrument, including
its secured/position n a bdnkruptcv proceeding. Securing the Property includes, but is not limited to.
entering theProrerty to make repairs. change locks, 1eplacp or board up doors and windows, drain water
trom pipes, eliminate building or other code viokations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is
not unider any duty or soligation to do so. 1t is agreed that Lender incurs no lability for not taking anv
or ail actions authorized under this Secvion 9.

Any amounts disbursed by Lexd<r under this Section 9 shalt become additional debt of Borrower secured
by this Security Instrument. These erncunts shall bear inierest at the Note rate from the date of disbursement
and shall be pavable, with such inwarest. upon notice from Lender 1o Borrower requesting payment.

1f this Security Instrument is on a leasendld. Rorrower shall comply with all the provisions of the lease.
I Borrower acquires fee title to the Propertydthe leasehold and the fee title shall not merge unless Lender
agrees 10 the merger in writing.

10. Mortgage Insurance. It Lender required vigitvage Insurance as a condition of making the Loan.
Borrower shall pay the premiums required to maintafit fiie Mortgage Insurance in effect. I, for any reason,
the Mortgage Insurance coverage required by Lender ceasey to be available from the mortgage insurer
that previously provided such insurance and Borrower was sequired 10 make separately designated
payments toward the premiums for Mortgage Insurance. Beriower shall pay the premiums required to
obtain coverage substantially equivalent to the Mortgage Insuran e previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect. from an
alternate mortgage insurer selected by Lender. [f substantially equivalen: Morigage Insurance coverage
ts not availabic, Borrower shall continue to pay to Lender the amount of th¢ separately designated
payments that were due when the insurance coverage ceased to be in effect. Lerider w il aceept, use and
retain these payments as a non-refundabie loss reserve in licu of Mortgage Insuvanea-Such loss reserve
shall be non-refundable. notwithstanding the fact that the Loan is ultimately paid in full ‘and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender zarne longer
require foss reserve payments if Mortgage Insurance coverage {in the amount and for the'peiiod that
Lender requires) provided by an msurer selected by Lender acuin becomes avaitable. is obigizied, and
Lender requires separalely designated payments toward the premiums for Mortgage Insurance 11 Lender
required Mortgage Insurance as a condition of making the Loan and Borrower was required to make
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to marntain Mortgage Insurance in effect. or to provide 1 non-refundable loss reserve.
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until Lender's requirement for Mortgage Insurance ends in accordance with any writien agresment between
Borrower and Lender providing for such termination or untii termination is required by Applicabic Law,
Nothing in this Section 10 affects Botrower's obligation to pay interest at the rate provided 1n the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
meur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Morigage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enier
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are
oni terms und conditions that are satisfaciory to the mortgage insurer and the other party {or parties) to
these agreements. These agreements may require the mortgage insurer to make pavments using any
source ot funds that the mortgage imsurer may have available (which may include funds obtained from
Mortgage Isurance premiums .

As a result ofdse agreements, Lender. any purchaser of the Note, another insurer, any reinsurer, any
other entity. of uxyeaffihate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might e characterized as) a portion of Borrower's payments for Mortgage Insurance. in
exchange for sharing of viodifying the mortgage insurer's risk, or reducing losses. I{ such agreement
provides that an atfiliaic of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid 1o the insurel. theairangement is often termed "captive reinsurance.” Further:

(A) Any such agreements will ot bffect the amounts that Borrower has agreed to pav for
Mortgage Insurance, or any other erms of the Loan. Such agreements will not increase the
amount Borrower will owe for Morigage Insurance, and they will not entitle Borrower to any
refund.

(B) Any such agrecements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners-Prosection Act of 1998 or any other law, These
rights may include the right to receive certain <is¢losures, to request and obtain cancellation
of the Morigage Insurance, to have the Mortgage 4rsurance terminated automatically, and/or
to receive a refund of any Mortgage Insurance premivins that were unearned at the time of
such cancellation or termination.

11. Assignment of Miscellaneous Proceeds: Forfeiture. A1l Miscellaneous Proceeds are hereby
assigned to and shall be paid 10 Lender.

If the Property is damaged. such Miscellaneous Proceeds shall be applicd to vestoration or repair of the
Property. if the restoration or repair is economically feasible and Lender's secunty is not lessened. During
such repair and restoration period. Lender shall have the right 1o hold such Misceilansous Proceeds until
Lender has had an opportunity to inspect such Property to ensire the work has been comp.etad to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay forthe repairs
and restoration in a single dishursement or in a series of progress payments as the work 1w¢ siapleted.
Unless an agreement is made in wriling or Applicable Law requires interest to be paid on suck
Miscellaneous Proceeds. Lender shall not be required to pay Borrower any interest or earnings on such
Miscelianeous Proceeds. If the restoration or repair is not economically feasible or Lender's security
would be lessened, the Miscellaneous Proceeds shall be appliad o the sums secured by this Security
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insrrument, whether or not then due, with the excess, ifany, paid to Borrower. Such Miscellaneous
Proceeds shall be applied in the order provided for in Section 2

in the event of a total taking, destruction, or loss in value of the Property. the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument. whether or not then due. with the excess,
if any, paid to Borrower.

In the event of a partial taking. destruction. or loss 1n value of the Praperty in which the fair market value
of the Property immediately before the partial waking. destruction, or toss n value is equal to or greater
than the amount of the sums secured by this Security Instrument immediatety before the partial taking,
destruction. or loss 1n value, unless Botrower and Lender otherwise agree in writing, the sums secured
by thisSecarity Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by
the foltowiag fracuon: (a) the total amount of the sums secured immediately before the partial taking.
destruction oriess in value divided by (b) the fuir market valug of the Property immediatelv before the
partial takingAlesguction. or loss in value. Any balance shall be paid o Borrower,

In the event of a parvaitaking, destuction, or foss in vaiue of the Praperty in which the fair market value
of the Property immediarely before the partial taking, destruction, or loss in value 1s less than the amount
of the sums secured inimediataly before the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agreean/wiiting, the Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whetheror not the sums are then due.

It the Property 1s abandoned by Bowrower. or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentenceGfiers to make an award o settle a claim for damages. Borrower
fails to respond to Lender within 30 days atierthe date the notice 1s given, Lender is authorized 1o collect
and apply the Miscellaneous Proceeds either to resioration or repair of the Property or to the sums secured
by this Security Instrument. whether or not thex due, "Opposing Parry” means the third partv that owes
Borrower Miscellaneous Proceeds or the party aga'ns® whom Borrewer has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whcther civil or criminal, is begun that. in
Lender's judgment. could result in forfeiture of the Property arGther material impairment of Lender's
imeresl in the Property or rights under this Security Instrument. ForrQwer can cure such a default and.

if acceleration has occurred, reinstate as provided in Section 19, by-causing the action or proceeding 1o
be disnussed with a ruling that. in Lender's judgment, precludes forfeiturewfihe Property or other material
umpairment of Lender's interest in the Property or nghts under this Security4nstrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lerider'sinterest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension ¢ftpetime for
pavment or modification of amortization of the sums secured by this Security Instrument granted by

Lender to Borrower or any Successor n Interest of Borrower shall not operate to release the labibiy of
Borrower or any Successors in Interest of Borrower, Lender shall not be required to commence proceedings
against any Successor in fmerest of Borrower or to refuse to extend time for pavment or otherwise modify
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amortization of the sums secured by this Security Instrument by reason of any deinand made by the
original Borrower or any Successors in Interest of Borrower. Anv forbearance by Lender in exercising
any right or remedy including, without limitation, Lender's acceptance of payments from third persons,
entities or Successors in Interest of Borrower or in amoums tess than the amount then due. shall not be
a wanver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower's obligations and Liability shal! be joint and several. However, any
Borrower whao co-signs this Security Instrument but does not execute the Note (a "co-si gner'y: (a)is
co-signing this Security Instrument only 1o morigage, grant and convey the co-signer's interest in the
Propertyamder the terms of this Security instrument: (b) is not personally obligated to pay the sums
secured by this Security Instrument: and (¢) agrees that Lender and any other Borrower can agree 10
extend. madiy. forbear or make any accommodarions with regard to the terms of this Security Instrument
or the Note without the co-signer's consent.

Subject to the provizions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this SCourity Instrument 1o writing. and is approved by Lender, shall obtain all of
Borrower's rights and benelits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and Kability under this Security Instrument uniess Lender agrees to such release
in writing, The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successorsiand assigns of Lender.

14. Loan Charges. Lender may chirg Borrower fees for services performed in connection with
Borrower's default. for the purpose of priteciing Lender's interest in the Property and ri ghts under this
Security Instrument, including, but not limied %o, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of expresg authority in this Security Instrument to charge a specific
fee 10 Borrower shall not be construed as & prohivition on the charging of such fee. Lender may not
charge fees that are expressiy prohibited by this Secui1?y Instrument or by Applicable Law.

If the Loan is subject to a faw which sets maximum loan‘charzes, and that law is finallv interpreted so
that the interest or other loan charges coliected or to be colletted in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be redliced by=the amount necessary 1o reduce the
charge to the permitted Jimit; and (b) any sums already collected from Bortower which exceeded permitted
iimits will be refunded to Borrower, Lender may choose to make this retund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a re(undteduces principal, the
reduction will be treated as a partial prepayment without any prepayment ¢nargé (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment o Borrower will constitute & waiver of any right of action Borrowes miaht have arising
out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Insirimnent must
be 10 writing. Any notice to Borrower in connection with this Security Instrument shall be desined 1o
bave been given to Borrower when mailed by first class mail or when acually delivered 1o Borower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
uniess Applicable Law expressty requires otherwise. The notice address shall be the Property Address
uniess Borrower has designated a substitute notice address by notice to Lender, Borrower shall promptly
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notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one dcs‘ignuicd notice address under this Security Instrument at any one time, Any
notice to Lender shall be given by delivering it or by mailing it by fivst class mail to Lender's address
stated herein uniess Lender has de&gna{ad another address by notice to Borrower, Any notice in conmnecilon
with this Security Instrument shall not be deemed to have been given to Lender until actually received
by Lender. If any nouce required by this Security Instrument 18 also required under Applicable Law. the
Applicable Law requirement will satisty the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governes ay federal law and the law of the jurisdiction in which the Property is located. All rights and
obligauois contained in this Security Instrument are subject o any requirements and limitations of
Applicabke zay. Applicable Law might explicitty or implicitly allow the parties 10 agree by contract or
1t might be siicri, but such silence shall not be construed as a prohibition against agreement by contract.
In the event thatary provision or clause of this Security Instrument or the Note conflicts with Applicable
Law. such conflictspaiinot affect other provisions of this Security Instrument or the Note which can be
given effect without the ronflicung provision,

As used in this Security Instiument: (a) words of the masculine gender shall mean and include
couespondmg neuter words O words nﬁ the femimine ‘Jeﬂd{' {b) words in the singular shall mean and
mclude the plural and vice versa: £nd (¢) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Rorrower shall be ¢iven one copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficizi-Interest in Borrower. As used in this Section 18.

"Interestin the Property” means any legal or beieficial interest in the Property. including. but not fimited
1o. those beneficial interests transferred in a bond for deed, contract for deed. instaliment saies contract
or escrow agreement, the intent of which is the transter ofatle by Borrower at a future date to a purchaser.

It all or any part of the Property or any Interest in the Propeny is sold or transferred (or if Borrower is
not a natral person and a beneficial interest in Borrower is s21d or transferred) without Lender's prior
writien consent. Lender may require immediate pavment in full of allisums secured by this Security
Instrument. However, this option shali not be exercised by Lenderif such exercise is prohibited by
Applicable Law,

I Lender exercises this option. Lender shall give Borrower notice of accelerat on! The notice shall provide
a period of not less than 30 davs from the date the notice is given 1o accordance with Section 15 within
which Borrower must pay all sums secured by this Security instrument, If Borrowsr Tuils to pay these
sums prior ¢ the expiration of this period. Lender may invoke any remedies permities be this Security
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions.
Borrower shall have the nght to have enforcement of this Securnty Instrument discontinued avany time
prior to the earliest of: (a) five days betore sale of the Property pursuant to Section 22 of this Security
Instrument: (b) such other peried as Applicable Law might specifv for the tenminaton of Borrower's
right to reinstate; or (¢) entry of 2 judgment enforcing this Security Instrument. Those conditions are that
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Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the
Note as if no acceleration had occurred; (by cures any default of any other covenants or agreements: (¢)
pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable
attorneys' fees, property inspection and valuation fees. and other fees incurred for the purpose of protccl‘inQ
Lender's interest in the Propem and rights under this Security Instrument: and (d) wkes such action as
Lender may reasonably require to assure that Lender's interest in the Property and rights under this
Security Instrument. and Borrower's obligation to pay the sums secured by this Security Instrument. shall
continue unchanged unless as otherwise provided under Applicable Law. Lender mav require that
Borrower pay such remnstatement sums and expenses in one or more of the following forms, as selected
by Lender: (a) cash; (b money order: {¢) certified check, bank check, treasurer's check or cashier's check.
providec ary such check s drawn upon an mstitution whose deposits are insured by a federal agency.
instrument=iity or entity: or (d) Electronic Funds Transfer. Upon reinstatement by Borrower. this Security
instrument ¢nd obligations secured hereby shall remain fully effective as if no acceteration had occurred.
However, thisAight to reinstate shalf not apply in the case of acceleration under Section 18.

20. Sale of Note; L‘:sange of Loan Servicer; Notice of Grievance. The Note ora paﬂial interest
1n the Note (together witt this Security Instrument) can be sold one or more times without prior notice
o Borrower. A sale mugnt result in a change i the entity (known as the "Loan Servicer”) that colizcts
Periodic Pavments due under £ioNote and this Securiry Instrument and performs other mortgage loan
servicing obligations under the Notecthis Security Instrument. and Applicable Law. There also might be
one o more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer. Borrower will be given writter notice of the change which wili siate the name and address of
the new Loan Servicer. the address to which payments should be made and any other information RESPA
requires m connection with a notice of trans er of servicing. If the Note is sold and thereafier the Loan
1s serviced by a Loan Servicer other than the purcliaser of the Note. the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicerar b transferred to a successor Loan Servicer and are
not assumed by the Note purchaser uniess otherwise ,3"0\-‘16@(@ by thwe Note purchaser.

Neither Borrower nor Lender may commence. jomn, or b¢ jeined w any judicial action {as either an
individual litigant or the member of a class) that artses fro:n the other party's actions pursuant 1o this
Security Instrument or that alieges that the other pany has bicached-any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or Lender bas notified the other party (with
such notice given in compliance with the requirements of Section 13)0fsech alleged breach and afforded
the other party hereto a reasonable period after the giving ol such notice 1étake corrective action. If
Applicable Law provides a time period which must elapse before certain aciion can be taken, that time
period will be deemed 1o be reasonable for purposes of this paragraph. The netice of acceleration and
opportunity to cure given to Borrower pursuant 1o Section 22 and the notice of accziertion given to
Borrower pursuant to Section [8 shall be deemed to satisfy the notice and opporlunity Zctake corrective
action provisions of this Section 2().

21. Hazardous Substances. As used in this Section 21 {a} "Hazardous Substances" ave those
substances defined as toxic or hazardous substances, pollumm& or wastes by Environmental Law and
the lotlowing substances: gasoline. kerosene. other flammable or toxic petroleum products. toxic pesticides
and herbicides, volatile solvents. materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located
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that relate to health. safety or environimental protection: (¢) "Environmental Cleanup” includes any
response action. remedial action, or removal action, as defined in Environmental Law: and (d) an
"Environmental Condition” means a condition that can cause, contribute to. or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the presence, use. disposal. storage, or release of anv Hazardous
Subsiances. or threaten to release any Hazardous Substances. on or in the Property. Borrower shall not
do. nor allow anvone else to do, anvthing affecting the Property (a) that is in violation of any Environmenta)
Law. (by which creates an Environmental Condition. or (¢} whick. due to the presence. use. or release of
a Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentances shall not apply to the presence. use. or storage on the Property of small quantities of
Hazardouy Substances that are generally recognized to be appropriate 1o normal residential uses and to
maintenancew! the Property (including, but not limited 10, hazardous substances in consumer products}.

Borrower shal! promptly give Lender written notice of {a) anv investigation, claim, demand. lawsuit or
other action by ary.covernmental or regulatory agency or private party involving the Property and any
Hazardous Substanes oo Environmental Law of which Borrower has actual knowledge, (b} any
Environmental Conditiodncluding but not limited so. any spilling, leaking. discharge, releasc or threat
of release of any Huzardous Gebstance, and (¢) any condition caused by the presence, use or release off
a Hazardous Substance whicivariversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory awthonty. or any private party. that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions m accordance with Envicenmental Law. Nothng herein shall create any obligation on
Lender for an Environmental Cleanup.

Non-Uniform Covenants. Borrower and Lenden further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
ioliowing Borrower's breach of any covenant or(agrecment in this Security Instrument (but
not prior to acceleration under Section 18 unless Apriicable Law provides otherwise). The
notice shall specifv: (a) the default; (b} the action reqiired to cure the default; (¢) a date, not
less than 30 days from the date the notice is given to-isorrewver, by which the default must
be cured: and (d) that failure fo cure the default on or before the date specified in the notice
may result in acceleration of the sums secured by this Securitvdvstrument, foreclosure by
judicial proceeding and sale of the Property. The netice shall further inform Borrower of tise
right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure.
it the default is not cured on or before the date specified in the notice, Lenaer at its option
may require immediate payment in full of all sums secured by this Securitv !negrament witheut
further demand and may foreclose this Security Instrument by judicial procéedipz. Lender
shali be entitied to collect all expenses incurred in pursuing the remedies provided [n this
Section 22, including, but not limited fo, reasonable attorneys' fees and costs of title widence,

23. Release. Upon pavment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
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refeasing this Secunity Instrument. but ondy if the fee is paid to a third party for services rendered and
the charging of the fec is permstted under Applicable Law,

24. Waiver of Homestead. In accordance with Tllinois taw. the Borrower hereby releases and waives
all rights under and by virte of the Hinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the msurance coverage required by Borrower's agreement with Lender. Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borroewer's collateral. This insurance may. but need
not, protect Borrower's mterests. The coverage that Lender purchases may not pay any claim that Borrower
makes or any clammn that is made agamst Borrower in connection with the collateral. Borrower may later
cancelanv 'nsurance purchased by Lender, but only afier providing Lender with evidence that Borrower
has obtamedinsurance as required by Borrower's and Lender's agreement. If Lender purchases insurance
for the collaier=l. Borrower will be responsible for the costs of that insurance. including interest and any
other charges Lepder may wnpose 1n connection with the placement of the insurance. until the cffective
date of the cancel airon or expiration of the insurance. The costs of the insurance may be added to
Borrower's total outstanuwng balance or obligation. The costs of the insurance may be more than the cost
of insurance Borrower niny be able to obtain on its own.

BY SIGNING BELOW, Borowveaccepts and agrees to the terms and covenants contained in this Security
[nstruwment and in any Rider execured by Borrower and recorded with it,

Borrower
//
MmM/Mﬁﬁ/ e\ g
‘Stephen J Sekolowski, Individually and Date

as Trustee of the Sokolowski Family
Revocable Living Trust under frust
instrument dated August 30, 1999 for
the benefit of Stephen J Sokolowski,
Marvann Sokelowski, Borrower.

W\MWQ SWP&J QLJ-‘«l/Leu o3
Marynn $okolowski, Individually and Date

as Trustee of the Sokolowski Family

Revocable Living Trust under trust

instrument dated August 30, 1999 for

the benefit of Stephen J Sokolowski,

Maryann Sokolowski. Borrower.
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Acknowledgment
State of lliinois

County of Cook t’f ’ } %

This instrument was acknowledged before me on i by

STEPHEN T Sclplovsic;  MMyamn Sokglonsts

P N Glar Tl w-»*w.;“

:
.

NaotH

‘MJME‘F}M‘;

l\ ST

Jw‘:‘,‘&@‘"
Mv commission expires:
(Seul}

;- 4ezc
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EXHIBIT A

LOT 15, IN BLOCK 24, IN THE HULBERT DEVONSHIRE TERRACE, A SUBDIVISION IN THE
SOUTHEAST QUARTER OF SECTION 34, TOWNSHIP 41 NORTH, RANGE 12, EAST OF THE THIRD
PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREOF RECORDED FEBRUARY 13, 1925 AS
DOCUMENT NO. 8774016, IN COOK COUNTY, ILLINOIS.
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