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MORTGAGE

MIN 100800300010042038

DEFINITHONS

Words used in multiple sections of this document arc-dcfined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding e usage of words used in this document are
also provided in Section 16,

(A} "Security Instrument" means this document, which is dated Apri: 48, 2013
together with all Riders to this document.

(B) "Borrower" is Donald L Kauffold and Cathy Kauffold, alka Catherine
Kauffold, husband and wife, as tenants by the entirety

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation thal is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware. and has an
address and telephone number of P.O. Box 2026. Flint. MI 48501-2026. tel. (888) 679-MERS.
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(D) "Lender" 1s Shelter Mortgage Company, L.L.C.

Lenderisa Limited Liability Company
organized and existing under the laws of the State of Illinocis
Lender's address1s 303 East Main Street, Suite 205, Barrington, IL 60010

(E) "Note" means the promissory note signed by Borrower and dated April 08, 2013

The Nole states that Borrower owes Lender Four Hundred Seventeen Thousand And
Zero/100 Dollars
(US.$4:17,000.00 ) plus interest. Borrower has promised to pay this debt in regular Penodic
Payments-and to pay the debt in full pot later than May 01, 2043 .

(F) "Property"' means the property that 1s described below under the heading "Transfer of Rights in the
Property.”

(G) "Loan" ineaystie debt evidenced by the Note, plus interest. any prepayment charges and late charges
due under the Note; a2l sums due under this Security Instrument, plus interest.

(H) "Riders" means al} Fiders 10 this Security Instrument that are executed by Borrower. The following
Riders are to be executed By Borrower [check box as applicable]:

[ Adjustable Rate Rider - sZondominium Rider _ D Second Home Rider
Ralloon Rider (%] Ploma=d Unit Development Rider [ J14 Family Rider
VA Rider [ Blweekiy Payment Rider k] Other(s) | specify]

Fixed Interest Rate Rider

{I) "Applicable Law" means all controlling applicable federal, state and local starutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opimions.

(1) "Community Association Dues. Fees, and Asscssipznts™ means all dues, fees, assessments and other
charges that arc imposed on Borrower or the Property by u condominium association, homeowners
association or similar orgamizanon.

(K) "Electronic Funds Transfer" means any transfer of funds -other than a transaction originated by
check. drafi. or similar paper instrumenl. which is initiated throusii en electronic terminal, telephonic
instrizment, computer. or magnetic tape so as to order, instruct, or avthoriZe a financial institution to dehit
or credit an account. Such term includes. but is not limited 1o, point“olfsule transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers;- 74G automated clearinghouse
{ransfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Micellaneous Proceeds™ means any compensation. setilement, award of datiages;-ar proceeds paid
by any third party (other than insurance proceeds paid under the coverages described i1 Se tion 5} for: (i)
damage 10, or destruction of, the Property; (it} condemnation or other taking of all or snv part of the
Property; (iii) conveyance 1n licu of condemnation: or (iv) mistepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or défait on,
the Loan.

(0) "Perindic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security instrament.

(P) "RESPA" mcans the Real Estalc Settlement Procedures Act (12 U.8.C. Scction 2601 of seq.) and its
implementing regulation. Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time. or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers 10 all requirements and restrictions that are imposed in regard

to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan™ under RESPA,
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(Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Nole and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (1) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii} the performance of Borrower's covenants and agreements under
thts Security Instrumeni and the Note. For this purpose, Borrower does hereby morlpage, grant and
convey to MERS (solely as nomince for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following described property located in ithe
County, [Type of Recording Jurisdiction]
of Cook {Narne of Recording Jurisdiction}:
Lot 397inLion's Gate Unit One, being a Subdivision of part of the West
Half of utlir Northwest Quarter and part of the West 50 links of the East
Half of tne Forthwest Quarter of Section 25, Township 41, Range 10 East
of the Third Priuszipal Meridian according to the Plat thereof recorded
August 2, 2004 (s/Document Number 0421518065 and re-recorded Octcber B8,
2004 as Document Numb=r 0428244136 in Cock County, Illineis

Parce] ID Number: 07-25-103-039-0000 which currently has the address of
416 Birmingham Ln ) [Street]
Schaumburg [Giv]. Hlinois 60193 [Zip Code]

("Property Address™):

TOGETHER WITH all the improvements now or hereafter ercelei~ca the property, and all
easements. appurienances, and fixiures now or hereafier a part of the propsriys All replacements and
additions shall also be covered by this Security Instrument. All of the foregoingis referred 1o in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but. if necessary to comily with law or
customs, MERS (as nominee for Lender and Lender's successors and assigns) has the nght? 70 exercise any
or all of those interests, including, but not limited to, the right 10 foreclose and sell the Prsperty; and to
take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveved-and has
the night to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrans and will defend generally the title to the Property against all
claims and demands. subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Pavment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Ttems
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pursuant tc Section 3. Payments doe under the Note and this Security Insirument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as pavment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent paymenis
due under the Note and this Sccurity Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash: (b) money order; (¢} certified check, bank check. treasurer's check or
cashier's check. provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the locaiion designated in the Note or at
such other location as may be designated by Lender m accordance with the notice provisions in Section 15.
L.ender may return any payment or partial payment if the payment or partial payments arc nsufficient 1o
bring t!c L oan current. Lender may accept any pavment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments 1r'th: future, but Lender 1s not obligaled 10 apply such payments at the time such payments are
accepted. If eih) Periodic Payment 1s applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. IT Bormower does not do so within a reasonable period of time, Lender shall either apply
such funds or return then to Borrower. If not apphed carlier, such funds will be applied to the outstanding
principal balance undei the Note immediately prior to foreclosure, No offset or clarm which Borrower
might have now or in the fitore gpainst Lender shall relieve Borrower from making paymenis due under
the Note and this Security Instramert-ar performing the covenants and agreements secured by this Seeurity
Instrument.

2. Application of Pavments o Proceeds. Except as otherwise described in this Section 2, all
pavments accepted and applied by Lende: shall be applied in the followmmg order of priority: (a) interest
due under the Note: (b) principal due undes ‘he Note: (¢} amounts due under Section 3. Such payments
shall be applied 1o each Periodic Payment in the orazr m which it became due. Any remaining amounts
shall be applied first to late charges, second to any-otlar amounts due under this Security Instroment, and
then to reduce the principal balance of the Note.

If Lender tecetves a payment from Barrower for o ddiinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment wigy he applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstandin’ ~Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and 1o the extent that, each pavment can be
“paid in full. To the extent that any excess exists afier the payment 1s'epplied 1o the full payment of oné or
more Periodic Payments, such excess may be apphed to any late charges (fue. Voluntary prepavments shall’
be applied first to any prepayment charges and then as described in the Note:

Any application of payments, insurance proceeds, or Miscellaneous Prociedsto principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Per odic Pavments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodi: Payments are due
under the Note, unti] the Note 1s paid in full, a sum (the "Funds"} to provide for paymeit #1 zaounts due
for: (a) taxes and assessments and other items which can attamn priority over this Security lng'crirment as a
lien or encumbrance on the Property; (b} leaschold payments or ground rents on the Property. af eny; (¢}
premiums for any and all insurance required by Lender under Section 3; and (d) Mortgage imsurance
premiums, if any, or any sums payablc by Bortower to Lender in lieu of the payvment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These ifems are called "Escrow
Iterns.” Al origination or at any time doring the term of the Loan, Lender may require thal Community
Association Dues, Fees, and Assessments, if any. be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts 1o
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrower's obligation to pay the Funds for anv or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such warver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish tn Lender receipts evidencing such payment within such time period as Lender may requirc.
Borrower's obligation to makc such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower 1s obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise ifs rights under Section 9
and pay such amount and Borrower shall then be obligated under Section % to repay 1o Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given m
accordance with Seetion 15 and, upon such revocation, Borrower shall pay 10 Lender all Funds, and in
such am~uats, that are then required under this Section 3.

Lendér may, at any time, collect and hold Funds in an amount (2) sufficient to permit Lender to apply
the Fund¢ ar-ihe time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require undesPUSPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable esonautss of expenditures of future Escrow ltems or otherwise mn accordance with Applicable
Law. '

The Funds shal'’ be held in an institation whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federa]l Home Loan Ban<. Zender shall apply the Funds to pay the Escrow Items no later thap ihe time
specified under RESPA. Lender shatnot charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lende to make such a charge. Unless an agreement is made in writing
or Applicable Law requires inierest 10 be dairl va the Funds, Lender shall not be required lo pay Borrower
any interest or caraings on the Funds. Borray'er and Lender can agree i writing, however, that interest
sball be paid on the Funds. Lender shall give to/Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is & surplus of Funds held in escrow, 25 defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA+ 1/there 1s a shortage of Funds held in escrow,
as defined under RESPA. Lender shall notify Borrower as requiied by RESPA. and Borrower shall pav 1o
Lender the amount necessarv to make up the shortage in accordense with RESPA, bul in no more-than 12
monthly payments. If there is a deficiency of Funds held in eserow. 2= defined under RESPA, Lender shall
notifv Borrower as required by RESPA. and Borrower shall pay to Leadir the amouni necessary 10 make
up the deficiency in accordance with RESPA, but in no more than 12 mon(h!y payments. '

Upon payment in full of ali sums secured by this Security Instrument, L euder shall promptly refund
10 Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments. charges, fines. and impositions
atfributable to the Property which can attain priority over this Security Instrument, lezseho d payments or
ground rents on the Property. if any. and Community Association Dues, Fees, and Assessmsmeif any. To
the extent that these ilems are Escrow Hems. Borrower shall pay them in the manner provided i1 Ssction 3.

Borrower shall promptly discharge any lien which has priority over this Security Instruinent-unless
Borrower: (a) agrees in writing 1o the payment of the obligation secured by the hien 1n a manner acceptable
to Lender, but only so Jong as Borrower 1s performing such agreement; (b} contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or {c} sccures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which thaf notice is gtven. Barrower shall satisty the lien or take one or
morce of the actions set forth above in this Scetion 4.

Lender may requirc Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafler erected on
the Property insured against loss by fire, hazards included within the term "exiended coverage," and any
other hazards including, but not limited to, earthquakes and floods. for which Lender reguires insurance.
Thts insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loar."The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right lo Wisapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrswer to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determinatiosy siitification and tracking services: or (b) a one-time charge for flood zone determination
and certification-s7vices and subsequent charges ecach time remappings or similar changes occur which
reasonably might aftrlt cuch determination or certification. Borrower shall also be responsible for the
pavment of any fees ‘mposed by the Federal Emergency Management Agency in connection with the
review of any flood zoi determination resulting from an objection by Borrower,

If Borrower fails 1o mlipzaicany of the coverages described above, Lender may obtain insurance
coverage, al Lender's option and Rorrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
nol protect Borrower, Borrower's equiy i) the Property, or the contents of the Property, against any risk,
hazzard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance/tiverage so obtained might significantly exceed the cost of
tnsurance that Botrower could have obtained. Anv ampunts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured hy thiz.Seaurity Instrument. These amounts shall bear interest
at the Note ratc from the daic of disbursement and shall be pavable. with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewalsof such policies shall be subject to Lender's
right to disapprove such policies. shall include a standard mo‘izage clause. and shall name Lender as
mortgagee and/or as an additional loss pavee. Lender shall have the “ight to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly glve to Lender 211 receipts of paid premiums and
renewal nofices. If Borrower obtains any form of insurance coverage. nor-ctherwise required by Lender.
for damage to, or destruction of, the Property, such policy shall include a‘stazidard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice 1o the insarance catrlor and Lender. Lender
may make proof of loss if not made promptly by Barrower. Unless Lender and Borrojwer vtherwise agree
in writing, any insurance proceeds, whether or not the underlving insurance was required oy Lsmder, shall
be applied 1o restoration or repair of the Praperty, if the restoration or repair 1s cconomically Jcasible and
Lender's security 1s not lessened. During such repair and restoration period, Lender shall have(the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has becen completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single pavment or in a series
of progress payments as the work is completed. Unless an agreement is made 1n writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid 1o Borrower. Such insurance proceeds shall be apphied in the order provided for in
Scction 2.

If Borrower abandaps the Property, Lender may file, negotiatc and settle any available insurance
claim and related matiers. If Borrower does not respond within 30 days 10 a notice from Lender that the
nsurance carrier has offered 1o settle a claim, then Lender may negotiate and seitle the claim. The 30-day
period will begin when the nolice is given. In either event, or if Lender acquires the Property under
Scction 22 or otherwise, Borrower hereby assigns 1o Lender (a) Borrower's rights to any insurance
proceeds 1o an amount nof to exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower's rights (other than the righl 1o any refund of unearned premiums paid by
Borrowe:} under all msurance policies covering the Property, insofar as such rights are applicable to the
coverage<f the Property. Lender may use the insurance proceeds either to repair or restore the Property or
1o pay amounis unpaid under the Note or this Security Instrument. whether or not then due.

6. Ocempracy. Borrower shall occupy. estublish, and use the Properly as Borrower's principal
residence within-of-days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's-principal residence for at least one vear afier the date of occupancy, unless Lender
otherwise agrees n wittng, which consent shall not be unreasonably withheld, or unless extenuating
circumstances cxist whisi are beyvond Borrower's control.

7. Preservation, Mailter.znee and Protection of the Property: Inspections. Borrower shall not
destroy. damagc or impair the Preperty, allow the Property to deteriorate or commnit waste on the
Property. Whether or not Borrow(r is residing in the Property, Borrower shali maintain the Property in
order 10 prevent the Property from deieriorating or decreasing in value due 10 1ts condition. Unless it is
determined pursuant to Section 5 that repair o7 restoration is nol economically feasible, Borrower shall
promptly repair the Property if damaged ig—avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection wiih Jamage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Preparty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairsard restoration in a single payment or in a series of
progress payments as the work 15 completed. If the insuriet or condemmation proceeds are not sufficient
to repair or restore the Property. Borrower 1s not relieved of Pirrower's obligation for the compietlon of
such repair or restoration.

Lender or its ageni may make reasonable entrics upon and juspections of the Property. If it has
- reasonable cause, Lender mav inspect the interior of the improvemeste orf the Property. Lender shall give
Borrower notice at the ime of or prior 1o such an interior inspection speeiiyiig such reasonable cauge.

8. Borrower's Loan Application. Borrower shall be in default 1fy"driing the Loan application
process. Borrower or any persons or eniities acting at the direction of Borrowsr or with Borrower's
knowledge or consent gave materially false, misleading. or inaccurate informatiol ¢r statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to. representations concerning Borrower' s-dceunaney of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢} Borrower has abandoned the Property. then Lender may do and pay for whatever is
reasonable or appropriate 1o protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property. and securing and/or repairing
the Property. Lender's actions can include, but are not limited fo: (2} paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paving reasonable
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atlorneys' fees o protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankrupicy proceeding. Securing the Property includes, but is not limited to,
enlering the Property 1o make repairs, change focks, replace or board up doors and windows, drain water
from pipes. eliminate bmlding or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9. Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such imerest, upon notice from Lender to Borrower requesting
payment.

If +ais, Securiry Instrument is on a leasehold, Borrower shali comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agleesto the merger tn writing,

10. Mortgoge Insurance. If Lender required Mortgage lnsurance as a condition of making the Loan,
Borrower shali p2y the premiums required to maintain the Mortgage Insurance 1n effect. If, for any reason.
the Mornigage Insurance coverage required by Lender ceases 10 be availabie from the mortgage insurer that
previously providcd suei: insurance and Borrowcr was required to make scparatcl\ desipnated payments
toward the premams for-Morigage Insurance, Borrower shall pay the premiums required to obtamn
coverage substantially equivaicut to the Mortgage Insurance previously in effect, at a cost substantially
equivalent io the cost 1o Bomrower of the Mortgage Insurance previously in eflect, [rom an aliernate
mortgage insurer sclected by Lendar\If substantialiy equivalent Mortgage Insurance coverage is mot
available, Borrower shall continue 1o pay to Lender the amount of the separately designated payments that
were due when the insurance coverag! ccased to be 1 effect. Lender will accepl. use and retain thesc
pavmenis as a non-refundable loss resere 'n liev of Morlgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that (¢ Loan is ultimately paid in full. and Lender shall not be
requited to pay Borrower any mierest or earnings myesuch ioss reserve. Lender can no longer require loss
reserve payvments 1f Mortpage Insurance coverage (in the amount and for the period ihat Lender requires)
provided by an insurer selected by Lender again blcomnes available, is obtained, and Lender requires
separately designated payments toward the prémiums [or Morigage Insurance. 1f Lender required Mortgage
Insurance as a condition of making the Loan and Borrovier vas required to make separatelw designated
pavments loward ihe premlums for Morigage Insurance. Barrower shall pay the premiums requm:d o
mainiain Mortgage Insurance in effect. or 1o provide a non‘rsiundable loss reserve, unti] Lender's
requirement for Morigage Insurance ends in accordance with any writ/én sgreement between Borrower and
Lerider providing for such termination or until termination 1s required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation 10 pay nderest at the rate provid&din the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases-ibs-Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is neia party (o the Mortgage
Insurancce.

Mortpage insurers evaluate their total risk on all such insurance in force frons‘ime to time. and may
enter into agreements with other parues that share or modify their risk, or reduce losses. Thzse agreements
arc on terms and conditions that are satisfactory to the morigage msurer and the other pariy (ar-narties) to
these agreements. These agreements mav require the mortgage insurer 1o make paymenis using «ny source
of funds that the mortgage insurer may have available (which may include funds obtained froni Mortgage
Insurance premiums),

As a result of these agreements, Lender. any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectty) amounts tha
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance. in
exchange for sharing or modifying the mortgage insurer's risk. or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchangc for a sharc of the
premiwms patd to the insurer, the arrangement 15 often termed "captive reinsurance.” Furiher:

{a) Any such agreements will not affect the amounts that Borrower has agreed to payv for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right te receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automaticallv, and/or to receive a
relund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds: Forfeiture. All Miscellaneous Proceeds are hercby
assigned 1o and shall be paid o Lender.

If the Property is damaged. such Miscellancous Proceeds shall be applied 1o restoration or repair of
the Property, if the restoration or repair is cconomically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right 10 hold such Miscellaneous Proceeds
until Lindrr has had an opportunity to ispeet such Property to ensure the work has been completed o
Lender's saisfaction, provided that such inspection shall be undertaken prompily. Lender may pay for the
repairs and/reftoration m a single disbursement or in a scries of progress payments as the work is
completed. Un'Css an agreement 15 made in writing or Applicable Law requires interest 1o be paid on such
Miscellaneous Fioleeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceess. H the restoration or repair is not economically feasible or Lender's security would
be lessened, the Misceliareous Proceeds shall be applied to the sums secured by this Security Instrument.
whether or not then due/with the excess, 1 any, paid 1o Borrower. Such Miseellaneous Proceeds shall be
applied in the order provided ior in. Section 2.

In the event of a total takmg, destruction. or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the suris s=cured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial 1aking, déstraction, or loss in value of the Property in which the fair market
value of the Property immediately before th: rartial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured Ly this Security Instrument immediately before the partial
taking, destruction, or loss m vatue. unless Borrswer and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscelianeous Proceeds
multiplied by the following fraction: {a} the total zmoant of the sums sccured immediatcly before the
partial taking, destruction. or loss in value divided oy (b) the fair markel value of the Property
immediately hefore the partial taking, destruction, or loss invalue. Any balance shall be paid o Borrower.

In the event of a pariial taking, destruction, or loss in vabuc of the Property in which the fair market -
value of the Property immediaiely before the partiai taking, dediruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking. dcsiruction. or loss in value, unless
Borrower and Lender otherwise agree in writing. the Miscellaneous ProceZds shall be applied to the sums
secured by this Security Instrument whether or not the sums arc then due!

If the Property is abandoned by Borrower, or if. alier notice bv Liuder to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award 1o/sziile a claim for damages,
Borrower fails to respond to Lender within 30 davs alier the date the notice is gived; Lender is authorized
to collect and appiy the Misccliancous Proceeds either to restoration or repair of-the Praperty or to the
sums sccured by this Security Instrument. whether or not then due. "Opposing Party” n'eans the third party
that owes Borrower Misccllancous Proceeds or the party against whom Borrower has a1ieli.sf action in
regard to Miscellaneous Proceeds,

Borrower shall be in defanit if any action or proceeding, whether civil or criminal, is besun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairmem of Larder's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defauli’and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor 1o Interest of Borrower shall not operate 1o release the liability of Borrower
or any Successors in knterest of Borrower. Lender shall not be required 1o commence proceedings against
anv Soccessor mn Interest of Borrower or to refuse to extend time for payment or otherwisc modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the ontginal
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, emtities or
Successors 1n Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers: Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and hability shall be joint and several. However, unv Borrower who
co-signenthis Security Instrument but does not execuie the Note (a "co-signer”): (a) is co-signing this
Securziy Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of thrs Security Instrament: {b) is not personaliv obligated 10 pav the sums secured by this Security
Instrument{ ard (c) agrees that Lender and any other Borrower can agree 10 extend, modify, forbear or
make any accuminodations with regard to the terms of this Security Instrument or the Note without the
CO-SIENCT's consern

Subject to ihe/piovisions of Section 18, any Successor in Interest of Borrower who assnmes
Borrower's obligations vader this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rightsand benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and (1abilitv under this Security Instrument unless Lender agrees to such release in
writing, The covenants and aZreements of this Security lnstrument shall bind (except as provided in
Section 20} and benefit the successirs and assigns of Lender.

14. Lean Charges. Lender inav-charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of.grotecting Lender's interest in the Property and rights under this
Security Instrument, including, but not Lim?.ed (o, atiorneys' fees, properly inspection and valuation [ees.
In regard to any other fees, the absence of eayress authority in this Security Instrument io charge a specific
fee 1o Borrower shall not be construed as a prohilsition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law,

If the Loan 1s subject to a law which sets maxirur. ’oan charges, and that law 1s finally interpreted so
that the interest or other loan charges collected or to bt collected in connection with the Loan exceed the
permiticd hmits. then: (a) any such loan charge shall bedredaced by the amount necessary to reduce the
charge 10 the permitied limit; and (b} any sums already collecied from Borrower which exceeded permitied
limits will be refunded to Borrower. Lender mayv choose to.ruake this refund by reducing the principal
owed under the Note or by making a direct pavment to Borrower. if a refund reduces principal. the
reduction will be treated as a partial prepavment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptmc. of any such refund made by
direct pavment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15, Neftices. All notices given by Borrower or Lender in connection with tns Security Instrument
must be in writing. Any notice 1o Borrower in connection with this Security Instrumer: stinll be deemed to
have been grven to Borrower when mailed by first class mail or when actually deliversd o Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitule notice/o.ail ‘Borrowers
unless Applicable Law expressly requires olherwise. The notice address shall be the Properiy, Address
uniess Borrower has designated a substitute notice address by notice 1o Lender. Borrower shall swomptly
notify Lender of Borrower's change of address. If Lender specifics a procedure for reporting Bortower's
change of address, then Borrower shall only report a change of address through that specified procedurc.
There may be only onc designated notice address under this Security Insirument at any ome {ime. Any
notice io Lender shall be given by delivering it or by marling it by first class mail to Lender's address
stated herein uniess Lender has designated another address by notice to Borrower. Any notice In
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Sccurity Instrument is also required under Applicable
Law, the Applicablc Law requirement will satisfy the corresponding rcquirement under this Security
Instrument.
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16. Governing Law: Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any reguirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent. but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clanse of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument ot the Note which can be
given effect without the conflicting provision. _

As used in this Securify Instrument: (a) words of the masculine gender shall mean and inclhude
corresponding peuter words or words of the femimnine gender; (b) words in the singular shall mean and
imclude the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take ar.v avtion.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Trarsfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest mn 107 Pyoperty” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficii: nterests iransferred in @ bond for deed. contract for deed. instaliment sales contract or
escrow agreement, th< iptent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any partiof the Property or any Interest in the Property is sold or transferred (or if Borrower
15 not a natural persor-uid a beneficial inmerest in Borrower 1s soid or transferred) without Lender's prior
writlen conseni, Lender muy equire immediate pavment in full of all sums secured by this Securitv
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this optioz.. Lender shall give Borrower notice of acceleration. The notice shall
provide 2 period of not less than 30 cavs fom the date the notice is given in accordance with Section 15
within which Borrower must pay all suinssecured by this Security Instrument. If Borrower fails to pay
these sums prior 1o the expiration of this‘period, Lender may invoke any remedies permitied by {lis
Security Instrument without further notice or dewdnd on Borrower.

19. Borrower's Right to Reinstate Aftes Azceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior o the earliest of: (a) five days before sale of th= Preperty pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might sperify for the termination of Borrower's right
to reinstate; or (c} entry of a judgmeni enforcing this Securicv_Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be duc-under this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other covenanis or agreements: (c) pays all
cxpenses ncurred in enforcing this Security Instrument, including, burpzt imited to, reasonable atiorneys'
fees. property inspection and valuation fees. and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's inferest in the Property ang rights under this Security
Instrument. and Borrower's obligation to pay the sums secured by this Security Instroment, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selucter by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier's chesk, provided any
such check 15 drawn upon an institution whose deposits are insured by a federal agency, instraraentality or
entity: or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Insirurient and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity {known as the "Loan Servicer™) that colleets
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under thc Note. this Security Instrument, and Applicable Law. There also might be
cne or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will siate the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred 10 a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined 10 any judicial action (as either an
indrvidual lIitigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, untit such Borrower or Lender has notified the other party (with such
notice given m compliance with the requirements of Section 15} of such alleged breach and afforded the
other /purty bereto a reasonable period after the giving of such notice to take corrective action. If
Applicabl¢ Taw provides a time period which must elapse before certain action can be taken, that time
period will ‘bC Geemed to be reasonable for purposes of this paragraph. The notice of acceleration ahd
opportunity io <ese given to Borrower pursuant to Section 22 and the notice of acceleration given 1o
Borrower pursuant 1o Section 1€ shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Swbstraces. As used 1n this Section 21: (a) "Hazardous Subslances” are those
substances defined as toxic or bizardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kelosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides. volatile solvents, maieriais contamming asbestos or {formaldehyde, and radioaciive materials;
(b} "Environmental Law" mcans federai izws apd laws of the jurisdiction where the Property is located that
relate 1o health, safety or environmental pracceiion; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, ‘wopiibute to. or otherwise trigger an Environmental
Cleanup. '

Borrower shall nol cause or permit the presence, usé, Adisposal, storage, or refease of anv Hazardous
Substances. or threaten to release anv Hazardous Substances od it in the Property. Borrower shall not do,
nor allow anvone else to do, anything affecting the Property <2, that is in violation of any Lnvironmental
Law, (b) which creates an Environmental Condition, or (¢} which, due tc the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the valas 6! the Property. The preceding
two sentences shall not apply to the presence, use, or slorage on the Properiv of small quantities of
Hazardous Substances that are generally recognized io be appropriate 1o ndrinal ‘residential uses and 1o
maintenance of the Property (including, but not hmited to, hazardous substances it tonsumer products).

Borrower shall promptly give Lender writler notice of (a) any investigation, claim. cemand, lawsuit
or other action by any governmental or rcgulatory ageney or private party mvolving the Propaty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowlédge (b) any
Environmental Condition. including but not limited to, any spilling, leaking, discharge, release or fiineat of
release of any Hazardous Substance, and (c) any condition cansed by the presence. use or release of a
Hazardous Substance which adversely affects the value of the Propertyv. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Barrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing heren shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender fusther covenant and agree as foliows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Securitv Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default: (b) the action required to cure the default: () a date, not less than 30 davs from the date
the notice is given to Borrower, by which the default must be cured; and {d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower fv acceleration
and forecossre. I the default is not cured on or before the date specified in the notice, Lender at its
option may-yegvire immediate pavment in full of all sums secured by this Security Instrument
without further‘dcmand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled o cuilest all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneyvs’ fees and costs of title evidence.

23. Release. Upon paymsaiof all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall-pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, sut only if the fee 1s paid 1o a third party for services rendered and the
charging of the fee is permitted under Zipplicable Law.

24. Waiver of Homestead, In accordadice with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Iliinois homesiead exemption laws.

25. Placement of Collateral Protection Insurar<e Unicss Barrower provides Lender with evidence
of the insurance coverage required by Borrower's agreemznt‘with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrovwer's, collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lender/ rurchases may not pay amy claim that
" Borrower makes or any claim that is made agains! Borrower in coraection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after groviding Lender with evidence that
Borrower has obtained msurance as required by Borrower's and Lender's. acreement. If Lender purchases
insvrance for the collateral, Borrower will be responsible for the costs of that yisurance, mcluding interest
and any other charges Lender may nmpose in comnection with the placement H{ the insurance, until the
cffective date of the cancellation or expiration of the insurance. The costs of the inmrance may be added 1o
Borrower's total outstanding balance or obligation. The costs of the insurance may be nore ‘han the cost of
insurance Borrower may be able (o obtain on its own.
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BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with il

Wilnesses:
(Seal)
~-Borrower
. Vi
: (Scalg
-Borrower
. (Seal) (Seal)
-Forrower - -Borrower
(Scal) X _ (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF ILLINOIS, Cook County ss:
I, EPwAiy? g Mvit ~agEl . a Notary Public in and for said county and
state do hereby certify that Donald L Kauffold and Cathy Kauffold

)

personally known to me to be the same person(s) whose name(s} subscribed to the foregoing instrument.
appeares hefore me this day in person. and acknowledged that he/she/they signed and delivered the said
instrumex s histher/their free and voluntary act, for the uses and purposes therein set forth.

Given zoder my hand and official seal, this 8th day of April, 2013 ¥4

e

. AN T B i e R T A P
MORPICTAL SEALS
EJD‘N”{ U o, !\gi.‘!,’ .‘f‘J(JhR

My Commuission E,crircrt,ﬂ P , - ) -77

Notary Public

e

Notary Fublis Sete of ilirois
& oh P = ¢
& My Comi mapres Dee (6, 2013
RGBT GG iy 556
‘

mMrriegiae M RGEAD
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 8th day of
April, 2013 , and is incorporated into and shall be
deemed “tu. amend and supplement the Mortgage, Deed of Trust, or Security Deed (ihe
"Security” Jnstrument”) of the same date, given by the undersigned (the "Borrower") to
secure Borrews#'s Note 10 Shelter Mortgage Company, L.L.C.

{the "Lender") of tie same date and covering the Property described in the Security
Instrument and locatci at: 416 Birmingham Ln, Schaumburg, IL 60193

{Property Address]
The Property includes, but is no! limited fo, a parcel of land improved with a dwelling,
together with other such parcels ani cerlain common areas and faciiities, as described in
The Deed, The Declaration of Covnnants, Conditions and Restrictioms.

(the " Declaration” ). The Prperty is a part ol a planned unit development known as

Lion's Gate
: [Name of Planned Unit Developmzm]
{the "PUD"). The Property also includes Borrower's interest in.the’'nomeowne rs association or
equivalent entity owning or managing the common areas aid facilities of the PUC (the
"Owners Association”) and the uses, benefits and proceeds of Borrewei's interest.

PUD COVENANTS. in addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows !

A. PUD Obligations. Borrower shalt perform all of Borrower's obiigations/uncsr the PUD's
Constituent Documents. The "Constituent Documents” are the (i} Declaration; (i, articles of
incorporation, trust instrument or any equivalent document which creates ‘ne” Owners
Association; and (i) any by-laws or other rules or reguiations of the Owners Ac<sociation.
Borrower shall promptly pay, when due. all dues and assessments imposed pursuani 1o the
Constituent Documents,
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B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a "master" or "blanket" policy insuring the Property which is
satisfactory 1o Lender and which provides insurance coverage in the amounts (including
deductibie levels), for the periods, and against loss by fire, hazards included wit hin the term
"extende< coverage,” and any other hazards, including, but not limited to, earthquakes and
floods, fei which Lender requires insurance, then: (i) Lender waives the provision in Section 3
for the Peniegic”Payment to Lender of the yearly premium instaliments for property insurance
on the Propery; and (i) Borrower's obligation under Section 5 to maintain property insurance
coverage on the-Froperty is deemed satisfied to the extent that the required coverage is
provided by the Ownzre Association policy.

What Lender reguires as a condition of this waiver can change during the term of the
loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blanket policy.

In the event of a distribution’ of property insurance proceeds in lieu of restoration or
repair following a loss 1o the Properly, or to common areas and facilities of the PUD, any
proceeds payable o Borrower are hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by the oecurny Insirument, whether or not then due,
" wit h the excess, if any, paid to Borrower.

C. Public Liabilty Insurance. Eorrower shallizke such actions as may be reasonable to
insure that the Owners Association maintains a pubne-liability insurance policy acceptabie in
form, amount, and extent of coverage to Lender. '

D. Condemnation. The proceeds of any awara ©or claim for damages, direct or
conseguential, payable to Borrower in connection with any condemnation or other taking of all
or any part of the Property or the common areas and facilitizs of the PUD, or for any
conveyance in liev of condemnation, are hereby assigned and shia! be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Security instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall nol, except after notice .ts Lender and with
Lender's prior written consent, either partition or subdivide the Property or consent to: (i) the
abandonment or termination of the PUD, except for abandonment or terminatiun reguired by
law in the case of substantial destruction by fire or other casualty or in the case'¢o! a taking
by condemnation or eminent domain; (i) any amendment to any pravision of the "Cdlnstituent
Documents”™ if the provision is for the express benefit of Lender; (i} terminaiioii of
professional management and assumption of self-management of the Owners Association; or
(iv} any action whic h would have the effect of rendering the public iiability insurance coverage
maintained by the Owners Association unacceptabie to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender
agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, wit b interest, upon notice from Lender to
Borrower reguesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in

this PUD ier
3 /]M W/&Q Ji i,

-Borrower y Kauf old -Borrower

Dohald L/Fauf

(Seal) (Seal)
-Borrower -Borrower
(Sear) ‘ _ {Seal) -
-Borrower . -Borrower
(Seal) / (Seal)
-Borrower -Borrower
13615125 13615125
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[llinois Fixed Interest Rate Rider

This ILLINOIS FIXED INTEREST RATE RIDER is made this 8th  day of April, 2013 and is
incorporated into and shall be deemed 1o amend and supplement the Mortgage (the "Security Instrument”) of
the same date given by the undersigned (the "Borrower™) to secure the Borrower's Nofe {the "Note") to
Shelter Mortgage Company, L.L.C.

(The "Lender™ of the same date and covering the propcm described in thts Security Instrument and located at:
416 Birmingham Ln
Schaumbvreg, IL 60193
{Property Address)
The Security/nstrument is amended as follows:

The words "al theral: of 3.625%." are added at the end of the second sentence in the definition of
"Note" 1r the DEFINFT /ONS section.

By signing below, Borrovier/aceepts and agrees to the terms and covenants contained in this Fixed Rate Rider.

i)

Dokald L Ka ffdczg//
e (ot Yo

Cathy Kauffo ‘ ate
(Seal)

Bomrower

Date
(Seal)

Date
{Seal)

[ ] Refer to the attached Signature Addendum for additional parties and signatures.
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File Ne.: 190263

EXHIBIT A

Lot 39 in Lion's Gate Unit One, being a Subdivision of part of the West Half of the Northwest Quarter and part of
the West 50 links of the East Half of the Northwest Quarter of Section 25, Township 41, Range 10 East of the
Third Principal Meridian according te the Plat thereof recorded August 2. 2004 as Document Number 0421518065
and re-recorded October 8, 2004 as Document Number 0428244136 in Cook County, Illinois.



