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Mortgage

Definitions. Words used in muliiple sections of this document are defined below and other words are
defined in Sections 3. 11, 13, 18, 20 and 21 Certain rules regarding the usage of words used in this
document are also provided in Sechionas,

(A) “Security Instrument”” means tUis Aecament, which is dated April 15, 2013, together with all
Riders o this document.

(B) “Borrower” s DAVID A, BALESTREKY AND JIENNIFER H. BALESTRERY, HUSBAND
AND WIFE. Boreower is the mortgagor under ting Security lnstrument,

(CY “Lender " is JPMorgan Chase Bank, N.A.. Lenderisa national banking association organized
and existing under the laws of United States of America. render's address is 601 Oakmont Lane,
Suite 300, Westmont, [L 60359, Lender is the mortgagee undecihis Security Instrument.

(D) “Note means the promissory note signed by Borrower antdaed Aprit 15,2013, The Note states
that Rorrower awes Lender seven hundred sixty nine thousand and 00 100 Daollars { 1.8, $769.000,00}
phus interest. Borrower has promised o pay this debt in regular Periodic Payments and o pay the
debt i full not later than May 1. 2043,

(B) “Property” means the property that is described below under the heading Mtrgnsfer of Righrs in
the Property.”

(F) "Loan " means the Jebt evidenced by the Note, plus interest, any prepayment enzares and late
charges due under the Notg, and all sums due under this Security Instrument, plus interest

(G) “Ridlers” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are w be executed by Borrower [check box as applicable]:

f - Adjustable Rate Rider O Condominium Rider [t Second Home Rider

[ Babloon Rider T Plaoned Unit Development Rider 0 1-4 Famity Rider

) VA Rider [1 Biweekly Payment Rider (1 Other(s) [specity]
10201525 JP Moran 104531108
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(H) “dpplicable Law " weans all coutrolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable
finat, non-appealable judicial opinions.

(1) “Community Association Dues, Feex, and Assessmenrs” means all dues, fees, assessments and
other charges that ate impaosed on Botrower or the Property by a condominium association, homeowners
association or similar organization.

() “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, nstruct, or authorize a financial institution to
deliCar aredit an account. Such term includes, but is not limited to, point-of-sale transfers, automated
telter mechine transactions, transfers initiated by telephone, wire transters. and automated clearinghouse
transfers

(K} “Escrow iims " means those items that are described in Section 3.

(L} "Miscellanedugt roceeds " means any compensation, settlement, award of damages, or proceeds
paid by any third pary-(other than insurance proceeds paid under the coverages described in Section
53 for: () damage to, or gestruction of, the Property; ( i) condemnation or other taking of al! or any
part of the Property: (iii} Conveyance i lieu of condeinnation; or (iv) misrepresentations of, ot
ormissions as to, the value andfor condition of the Property.

(M) “Mortgage Isurance " means (psurance protecting Lender against the nonpayment of., or detault
on, the Loan.

(N} “Periodic Payment” means the regularly seheduled amount due for ( i) principal and interest under
the Note, plus (i) any amounts under Sectidn 3 of this Security [nstrument,

(O “RESPA” means the Real Estate Settlemen Plocedures Act (12 U.S.C. Section 2601 et seq.) and
its implementing regulation, Regulation X (12 CLR Part 1024), as they might be amended trom
tire to time. or any additional or successor legislationor tegulation that governs the same subject
matter. As used in this Security Instrument, RESPA refory fo-all requirements and restrictions that
are tmposed in regard to a "federally related mortgage Joan" even. if the Loan does not qualify as a
“federally related mortgage loan” under RESPA.

(P) “Successor in Interest of Borrower ™ meatis any party that has ‘aises fitle to the Property, whether
ot not that party has assumed Borrower's obligations under the Note ap&/or this Security Instrument.

Transfer of Rights in the Property. This Security Instrument secures (o Lander: (i) the repayment
of the Loan, and all renewals, extensions and miodifications of the Note; and (ii) the parformance of
Borrowet's covenants and agreements under this Security Instrument and the Note. Foschis purpose,
Borrower does hereby mortgage, grant and convey Lo Lender and Lender's successors and assigns, the
following described property located in the County [Type of Recording Jurisdiction] of Cook [Name of
Recording Jurisdiction]: See Attached Schedule A

Parcel 1D Nurnber: 05-08-319-006-0600 which currently has the address of 234 MARY ST {Sweet] /

Glencoe [City 1, Hlinois 60022 [Zip Code] ("Property Address™y:

TOGETHER WITH all the improvements now or hereafter erected on the propetty, and ail easements,
appurtenances. and fixtures now or hereafier a patt of the property. Afl replacements and additions shall

A201925 JF Margan 1034531108
SLLINOES-Single Farity-Fatine Maefreadie Man DNIFORM INSTRUMENT - Farm 5314 144
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also be covered by this Security Instrument, Alf of the foregoing is referred to in this Security [nstrument
as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
eneumbrances of record. Borrower warrants and witl defend generally the title to the Property against
all claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument coveving
real property.

Uniform Uovenants. Borrower and Lender covenant and agree as follows:

1. Paymert ci Principal, interest, Escrow ltems, Prepayment Charges, and Late Charges.
Rarrower shali pav when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment chargesand late charges due undet the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3_Fayments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if ary Check or other instrument received by Lender as pavment under the Note or
this Security Instrument is returned w Lender unpaid, Lender may require that any or all subsequent
paymetits dug under the Noweard this Security lustrument be made in one or more of the following forms,
as sefected by Lender: (a) cash; (B} mpney order: (¢} certified check, bank check, treasurer’s check ov

cashier’s check. provided any suclieheek is drawn upon an institution whose deposits are insured by a
federal agency. instrumentality, o etiivrar (dy Electronic Funds Transter,

Payments are deemed received by Lendersvien received at the location designated in the Note or at such
other location as may be designated by Lender/in socordance with the notice provisions in Section 13,
Lender may return any payment ot partial paytaent if the payment or partial payments are insutticient
to bring the Loan current. Lender may accept any naymient or partial payment insufficient to bring the
Loan eutrent, without waiver of any rights hereunder s peejudice to its rights to refuse such payment or
partial payments in the future, but Lender is not obligatedioapply such payments at the time such
paywments are accepted. [T each Periodic Payment is applied as.of its scheduled due date, then Lender
need not pay intetest on unapplied funds. Lender may hold such aiiwpplied funds untif Boreower makes
payment to bring the Loan current. [T Borrower does not do so widhin ateasonable period of time, Lender
shall either apply such funds or return them to Borrower., If not appliea=belier, such funds will be applied
{0 the outstanding principal balance under the Note immediately priotio‘toreclosure. No offset or claim
which Borrower might have now ot in the {uture against Lender shall relieve Borrower from making
pavaents due under the Note and this Security Instrument or performing the covenants and agreements
secured by this Security [nstrument.

2. Application of Payments or Proceeds. Except as otherwise described in iy’ 3avtion 2, all
payments accepted and applied by Lender shall be applied in the following order of priosihe {a) interest
dee under the Note: (b} principal due under the Note: (¢) amounis due under Section 3. Suck-payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first Lo late charges, second to any other amounts due under this Security lnstrument,
and then to reduce the principal balance of the Note.

[FLender receives a payiment from Borrower for a delinquent Periodic Payment which includes a sufficient

amount to pay any late charge due, the payment may be applied to the delinquent payment and the late
charge. 1f more than one Periodic Payment is outstanding, [ ender may apply any payment received from

10001825 J P angan 104501108
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Borrower o the repayment of the Periodic Payments if, and to the extent that, each payment can be paid
in fufl, To the extent that any excess exists atter the payment is applied to the full payment of one or
more Periodie Paymients, such excess may be applied to any late charges due. Voluntary prepayments
shall be applied fiest to any prepayment charges and then as described in the Note.

Any application of payments, isurance proceeds, or Miscelianeous Praceeds o principal due under the
Note shalf not extend or postpore the due date, or change the amount. of the Periodic Payments.

3. Funds for Escrow [tems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds”} to provide for payment of amounts due
for: (a) taxes and assessments and other iteras which can attain priovity over this Security Justrument as
a liets #0eotumbrance on the Property; {b) leasehold payments or ground rents on the Property, if aay;
(¢} premivias for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, If ay, or any sums payable by Borrower to Lender in lieu of the paymient of Mortgage
[nsurance premivins in accordance with the provisions of Section 10, These items are called "Escrow
Frems.™ At originétien.or at any time during the term of the Loan, Lender may require that Community
Association Dues. Fees, and Assessments, if any, be escrowed by Botrower, and such dues, fees and
assessments shall be an/Zscrow tem. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this Sectiord. Borrower shail pay Leader the Funds for Escrow Items unless Lender
waives Barrower's obligation t pay the Funds for any or all Escrow Ttems. Lender may waive Borrower's
obligation to pay to Lender Fundy torany or all Escrow [tems at any time. Any such waiver may only
be in writing. In the event of such waiver, Borrower shall pay directly, when and where pavable, the
amounts due for any Escrow Ttems forwnich payment of Funds has been waived by Lender and, if Lender
requires, shall fumish to Lender receipts-avidencing such payment within such tine period as Lender
may require. Borrower's obligation to make suchnayviments and to provide receipts shall for atl purposes
be deemed (o be a covenant and agreement con/ained in this Security Instrurnent, as the phrase "covenant
and agreement” is used in Section 9. {f Borrower is onligated to pay Escrow ltems directly, pursuant to
a waiver. and Borrower fails to pay the amount dug for an Lscrow Trern. Lender may exetcise its rights
under Section 9 and pay such aimount and Bortower sheil then be obligated under Section 9 to repay (o
ender any such amount. Bender nay revoke the waiveras w any ot afl Escrow Ttrems at any trme by a
notice given in accordance with Section 15 and, upou suchwevocation, Borrower shall pay to Lender all
Funds, and in such amounts, that are then required under this Section: 3.

Lender may, at any time, collect and hold Fuads it an armount (4) saficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b not to exceed lie Arwtmum amount a lender can
requlive under RESPA. Lender shall estimate the amount of Funds due or Ui Uasis of curcent data and

reasonable estimates of expenditures of future Escrow ltems of otherwise in ec:erdance with Applicable

Law.

The Funds shall be held in an institution whose deposits are insured by a federal ageney,rastrumentality.
or entity (including Lender, if Lender is an institution whose deposits are so insured) Gragany Federal

Home Loan Bank. Lender shall apply the Funds tw pay the Escrow [tems no later than the titne specified
under RESPA. Lender shall not charge Boreower for holding and applying the Funds. annuaityanalyzing
the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds

and Applicable Law permits Lender to make such & charge. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shatl not be required to pay Bortower
anv interest or eatnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give t Bortower, without charge, an annual accounting of the

Funds as required by RESPA,

FOG01325 P Morgsn 104531108
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If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. [fthere is a shortage of Funds held in escrow, as defined
under RESPA. Lender shalt notify Borrower as required by RESPA, and Borrower shall pay ro Lender
the amount necessary to make up the shortage in accordance with RESPA, but in ne move than 1Z monthly
payments, [ there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Roerower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA. but in no more than 12 monthly payments.

Upon payment in full of sl sums secured by this Security Instrument, Lender shall provaptly refund to
Rorrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay alt taxes, assessments, charges, fines, and impositions atteibutable
to the Proretry which can attain priority over this Security Instrument, leasehold payments or ground
venis on the Prorerty, if any. and Community Association Dues, Fees, and Assessments, if any. To the
extent that thete ems are Fscrow [tems, Borrower shall pay them o the manner provided in Section 3.

Borrower shall pramptiy discharge any Hew which has priority over this Security tnstrument untfess
Borrower: (&) agrees i wriring to the payment ot the obligation secured by the lien ina manner acceptable
io Lender, but only sotong asBorrower is performing such agreement; (b} contests the lien in good faith
by. or defends against enforceiiit of the lien in, fegal proceedings which in Lender's opinion operate
to prevent the enforcement of the liprwhile those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien (o this Security Instrument. 1( Lander determines that any part of the Property is subject to a lien
which can attain priority over this Seculity Instrument, [ender may give Borrower a notice identifying
the lien, Within 10 davs of the date on whit/rthat notice is given, Borrower shall satisfy the fien or take
ane or more of the actions set forth above in this Spction 4.

Lender may require Borrower (o pay & one-time charre for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan

5. Property Insurance. Borrower shall keep the impron edients now existing ov hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
ather hazards including, but not limited to, earthquakes and tloodartar which Lender requires insurance.
This insurance shali be maintained in the smounts (including deductible levels) and for the periods that
Lender requires. What Lender cequires pursuant to the preceding séoihees can change during the term
of the Loan. The insurance carvier providing the nsurance chiall be chosen Uy, Borrower subject to Lender's
right to disapprove Borrower's choice. which right shall not be exarcisedt areasonably. Lender may
requive Borrower to pay, in connection with this Loan. either: (a) a one-time charge for flood zone
determination, cestification and tracking services: or (b) a one-time charge for flosd zone determination
and certification services and subsequent charges cach time remappings or similas changes occur which
reasonably might affect such determination or certification. Borrower shall also be réspunsible for the
payment of any fees tmposed by the Federal Fanergency Management Agency it conncordun with the
review of any flood zone determination resulting from an objection by Borrower.

H Rocrower fails to maintain any of the coverages described above. Lender may obtain insurance coverage,
at Lender's option and Borrowet's expense. Lender is under no obligation to purchase any particular type
ar amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect

Rorrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard o
liability and might provide greater ot lesser coverage than was previousty in effect. Borrower acknowledges
dhat the cost of the insurance coverage so obtained might significantly exceed the cost of insurance that

|A0OC20525 JF Marcan 10453108
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Bartower could have obtained. Any amounts disbursed by Lender under this Section 5 shall becowme
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the
Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee
and/or a5 an additional loss payee. Lender shall have the rightto hold the policies and renewal certificates.
If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal
notices. 1§ Borrower shrains any form of insurance coverage, not otherwise required by Lender, for
damage 0, or destruction of, the Property. such policy shall include a standard mortgage clause and shall
name Lelier as mortgagee and/or as an additional loss payee.

1 the event of lnss, Borrower shall give prompl notice to the insurance carrier and Lender. Lender may
make proot ofloss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insulance proceeds, whether or not the underlving insurance was required by Lender, shall
be applied to restordtion or repair of the Property. if the restoration ar repair is economically feasible and
Lender's security is notiessened. During such repair and restoration perfod, Lender shall have the right
to hold such insurance procéeds until Lender has had an opporturnity to inspect such Property to ensure
the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptty. Lender may disburse pr Seeeds for the repairs and restoration in a single payment or in a series
of progress payments as the waorkiis completed, Unless an agreement is made in writing or Applicable
Law requires nterest to be paid on suehnsurance proceeds. Lender shall not be required to pay Borrower
any interest or earnings on such proceeds Fees for public adjusters, o other third parties. retained by
Borcower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
I the restoration or fepair is not econamically feasible or Lender's security would be tessened. the
insurance proceeds shall be applied to the sums secut ~d by this Security [nstrument, whether or not then
due, with the excess, if any, paid to Borrower, Sucii msyrance proceeds shatl be applied in the order
provided for in Section 2.

I Borrower abandons the Propertty, Lender may file, negotizie and settle any available insurance claim
and related matters. 1f Boerawer does not respond within 30 days teawotice from Lender that the insurance
catrier has offered (o settle a claim. then Lender may negotiate and sextle the claim. The 30-day period
will begin when the notice is given, In either event. of if Lender acgyTes the Property under Section 22
ar otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to wiy insurance proceeds in an
amount not ta exceed the amounts unpaid under the Note or this Security Instiument, and (b) any other
of Borrower's rights (other than the right to any refund of unearned premiums paid by Borrower) under
all insurance policies covering the Property, insofar as such rights are applicable 1o the coverage of the
Property. Lender may use the insurance proceeds either to repair or restore the Property ox10 pay amounts
vapaid under the Note or this Security [nstrument, whether or not thea due.

6. Oceupancy. Bortower shall occupy, establish, and use the Property as Borrower's prit cipat residence
within 60 days after the execution of this Security fnstrument and shall continue to occupy the Property
as Borrower's principal residence for at least one year afier the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withield, or unless extenuating circumstances
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
not destroy, damtage or impai the Property, allow the Property o deteriorate or commit waste on the

OIS J.P Margan 104531108
HLLINOIS-Singie Famity-Fannie Mae/Freddie fMac LINIFOF& INSTRUMENT Form 3614 111
WP ar?

Vasllers Wlower Financiat Services 2QTRG41 24 3 3 265N 212207 gl Pags fof 16




1311416076 Page: 8 of 20

UNOFFICIAL COPY

Property. Whether or not Bortower is residing in the Property, Borrower shall maintain the Property in
arder to preveat the Property from deteriorating or decreasing in value due to is condition. Unless it is
determined pursuant to Section 5 that repair ot restoration is not econarically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. I insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has refeased proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. 1f the insurance or condemnation proceeds are not
sufficient to repair or restore the Property. Borrower is nol relieved of Borrower's obligation for the
completion of such repair or restoration.

Lendér ories agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lendzomay inspect the interior of the improvements o the Property. Lender shall give Borvower
notice at the-tnie,of or prior to such an interior spection specifving such reasonable cause.

8. Borrower's Loor Application. Borrower shall be in default if, during the Loan application process,
Borrower of atiy persp:ls or entities acting at the direction of Bortower or with Borrower's knowledge
or consent gave materizly talse, misleading, or inaccurale information or statements to Lender (or {ailed
to provide Lender with marctial information) in connection with the Loan. Material representatiofis
include. but are not limited ¥4 epresentations concerning Borrower's occupancy of the Property as
Borrower's principal residence.

8. Protection of Lender's Interestin the Property and Rights Under this Security
Instrument. [ (a) Borcower fails to perfirm the covenants and agreements contained in this Security
Instrument, (b} there is a legal proceedingr at might significantly affect Lender's interest in the Property
and/ot rights under this Security Instrument (suc'iasn proceeding in bankeuptey, probate, for condenination
or forfeiture, for enforcement of a lien which rray attain priority over this Security [nstrument or t0
enforce faws or regulations), ot (¢) Borrower has abardoned the Propetty, then Lender may do and pay
for whatever is reasonable or appropriate to protect Lamdor's interest in the Property and rights under this
Security [nstrument, including protecting and/or assessing the value of the Property, and secuting and/or
repaiting the Property. Lender's actions can include. but are 10¢ timited to: {a) paying any sums secured
by a fien which has priority over this Security Instrument: (b appesing in cowrt; and (¢} paying reasonable
atterneys' fees 10 protect its intecest in the Property and/ot rights underthis Security [nstrument, including
its secured position in a bankruptey proceeding. Securing the Property inciudes, buf is not limited to,
entering the Property to make repairs, change locks, replace or board tpaioacs and windows, drain water
feom pipes, eliminate building or other code violations ot dangerous condrtions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does rot have to do so and 15
not under any duty or obligation to do so. It is agreed that Lender incurs no liabifity Tor not taking any
or atl actions authorized under this Section 9.

Any amounts disbuesed by Lender under this Section 9 shall become additional debt af Botrower secured
by this Security [nsteument. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable. with suclt interest, upon notice from Lender to Borrower requesting payment.

£ this Security Instrument is on a leasehiold, Borrower shall comply with afl the provisions of the lease.
[t Borrower acquires fee title to the Property. the leasehold and the fee title shall not merge unless Lender
agrees (0 the merger in writing,

10. Mortgage Insurance. if Lender required Mortgage lnsurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insuranee ir effect. If, for any reason,

10453110
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the Mottgage Insurance coverage required by Lender ceases to be available from the mortgage insurer
that previously provided such insurance and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
abtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent t the cost to Borrower of the Mortgage Insurance previously in effect, from an
alternate mortgage insurer selected by Lender. [f substantiafly equivalent Mortgage [nsurance coverage
s not available. Borrower stiall continue to pay to Lender the amount of the separarety designated
payments that were due when the insarance coverage ceased to be (o effect. Lender will accept, use and
retain these pavments as a non-refundable loss reserve in dieu of Mortgage Insurance. Such loss reserve
shall be non-refundable. notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not bedsauired to pay Botrower any interest or earnings on such loss reserve. Lender can no longer
require Loss teserve pavments if Mortgage [nsurance coverage {in the amount and for the period that
Lender requirss) provided by an insurer selected by Lender again becomnes available, is obtained, and

[ ender requirds s.navately designated payments foward the premiums for Mortgage Insurance. [t Lender
required Mortgage Tasurance as a condition of making the Loan and Borrower was requived to make
separately designated pavments toward the premiums for Mortgage Insurance, Borrower shall pay the
pretuiums required to makitain Mortgage Insurance in effect, or to provide a non-refundable foss reserve,
wntil Lender's requirernent for Mortgage Insurance ends in accordance with any written agreement between
Borrower and Lender providing tor such termination or until termination is required by Applicable Law.
Nothing in this Section [0 affectgBoirower's obligation o pay interest at the rate provided in the Note.

Mortzage lnsurance reimburses Lender/(or any entity that purchases the Note} for certain losses it may
incur if Borrower does not repay the Loan asagreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evafuate their total risk on all cisch insurance in force from time to time, and may enter
into agreements with ather parties that share or moaify their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mprigage insurer and the other party {or parties) to
these agreements. These agreements may require the norigage insurer to make paymeuts using any
souree of funds that the mortgage insurer may have avaitable (which may include funds obtained from
Morlgage lusurance premiums).

As a tesulé of these agreements, Lender, any purchaser of the Now, another insurer, any reinsurer, any
other entity. or any affifiate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's pajnients {or Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reduging dosses. b such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exgnarize for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsutance.” Further:

(A} Any such agreements will not affect the amounts that Borvower has agried to pay for
Mortgage Tnsurance, ot any other terms of the FLoan. Such agreements wili_nuo* increase the
amount Borrower will owe for Mortgage Insurance, and they will not entitle socrawer to any
refund.

(B) Any such agreements will not affect the vights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law., These
rights may include the right to receive certain disclosures, to request and obtain cancellation
of the Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or
to receive a refand of any Mortgage Insurance premiums that were unearned at the time of
stich cancellation or termination.

10GE201928 4.0 Morazn 104531108
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11. Assignment of Miscellaneous Proceeds; Forfeiture. All Misceifaneous Proceeds are hereby
assizned to and shafl be paid to Lender.

[t the Property is damaged, such Miscetlaneous Proceeds shall be applied to restoration or repair of the
Praperty, if the restoration o repair is economically feasible and Lender's security is not lessened. During
such repair and restoraiion period, Lender shall have the ¢ ght to hold such Miscellaneous Proceeds unil
Lender has had an opportunity to inspect such Property to ensure the work hias been completed to Lender's
satisfaction, provided that such inspection shalt be undertaken promptly. Lender may pay for the vepaits
and restoration in a single disbursement ot in a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellzdienus Proceeds, Lender shall tot be required to pay Borrower any interest or earnings on such
Miscellaricous Proceeds. If the restoration ot repair is not economically feasible or Lendet's security
would betessened, the Miscellansous Proceeds shall be applied to the sums secured by this Security
[nstrument, whather or not then due, with the excess, it anv. paid to Borrower. Such Miscellaneous
Proceeds shatl e apnlied in the order provided for in Section 2.

la the event of a ttdl taking, destruction, or foss in value of the Property, the Miscellaneous Proceeds
shall be applied to the suims secured by tus Security Instrument, whether or not then due, with the excess.
it any, patd to Borrower.

f the event of a partial taking destruction, of loss in value of the Property in which the fair market value
of the Property immediatety before the partial taking, destruction, or foss in value is equal to or greater
thun the amount of the sums secured oy this Security Instrument immediately before the partial taking,
destruciion. or loss in value, unless Borfover and Lender otherwise agree in writing, the sums secured
by this Security Instrument shall be reduce try the amount of the Miscellaneous Proceeds multiplied by
the following fraction: (a) the total apount of 14e sums secared immediately before the partial taking,
destruction, ot loss in value divided by (b) the Tair market value of the Property immediately before the
partial taking, destruction, or loss in value. Any baladee shall be paid 1o Borcower,

fn the event of 4 partial taking, destruction, or foss invabie ot the Property in which the fair market value
of the Property immediately before the partial taking, desttcton, or loss in value i3 less than the amount
of the sums secured immediately before the partial taking, destruction, or loss in vatue, unless Borrower
and Lender otherwise agree in writing, the Miscellaneous Proces ds shall be applied to the sums secured
by this Security Instrument whether or not the sums are then due,

if the Property is abandoned by Borrower, ot if. after notice by Lender 50 Dorrower that the Opposing
Party (as delined in the next sentence) offers 1o make an award to setile & clain for damages, Borrower
faits to respond to Lender within 30 days after the date the notice is given, Leader is authorized to collect
and apply the Miscellaneous Proceeds either to restoration o repaic of the Property 0i t the sums secured
by this Security Instrument, whether or not then due. "Opposing Party" means the third party that owes
Borrower Miscellaneous Proceeds or the party against whom Borrower has 2 right of asuon inregard to
Miscellaneous Proceeds.

Borcower shall be in default it any action or proceeding, whether ¢ivil or criminal, is begut.ikat, in
Lendet's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security lastrument. Borrower can cure such a default and,
{ neceleration has occuered, reinstate as provided in Section 19, by causing the action or proceeding to
he dismissed with a ruling that, in Lender's judgnent, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument, The proceeds of
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any gward or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscelfaneous Proceeds that ave not applied to restoration or repair of the Property shatl be applied
in the grder provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paviient or modification of amortization of the sums secured by this Security Instrument granted by

[ ender to Borrower or any Successor in laterest of Borrower shall not operate to release the liability of
Borrower or any Successors in Interest of Botrower. Lender shall not be required to commence proceedings
against any Successor i Interest of Borrower or to refuse to extend time for payment or otherwise modity
amortization of the sums secured by this Security fnstrument by reason of any demand made by the
original Bostower or any Successors in [nterest of Borrower. Any forbearance by Lender in exercising
aity right orcemedy including. without limitation, Lender's acceptauce of paymeats from third persons,
entities ar Suczesfors in Interest of Borrower or in amounts less than the amount then due, shall not be
a waiver of ot preCiude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees tidt Borrower's obligations and liability shall be joint and several. However, any
Borrower who co-signs this' Sectrity Instrument but does tiot execute the Note (a "eo-signer"y: (al is
comsigning this Seuum, [nstrutnent2aly to mortgage, grant and convey the co-signer’s interest in the
Property under the terms of this Securdy Instrument; ¢ h} is not persomih obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to
extend, modify, forbear o make any accmiedations with regard to the terms of this Secutity Instrument
or the Note without the co-sigaer's consent:

Subject 1o the pm\mom of Section 1§, any Sudcesuor in larerest of Borrower who assumes Borrower's
obligations under this Security fnstrument in writigg_ud is approved by Lender, shall obtain alt of
[}mﬁwm s rights and benefits under this Security Ensnumm Borrower shall not be released from
Borrower's nbhuz{mona and fiability under this Securiey Fistument untess Lender agrees to such release
in weiting. The covenants and agreements of this Security E stoument shall bind {except as provided in
Section 20) and benefit the successors and assigns of Lendeas

14, Loan Charges. Lender may charge Borrower fees for services pérformed in connection with
Borrower's default, for the purpose of protecting Lender's interest inl e Property and rights under this
Security [nstrument, including, but aot limited to, attorneys' fees, property ibspection and va aluation fees.
11 regard to any other fees, the absence of express authority in this Security wnstrament to charge a specific
fee to Borrower shall not be construed as a a prohibition on the charging of such fee. Lender may not
charge fecs that are expressty prohibited by this Security Instrument ot by Appliczole Law.

[f the Loan is subjeet to a law which sets maximum loan charges, and that faw is finalfy iisrpreted so
that the interest or other loan char L,e% catlected ot to be cotlected in connection with the Lann exceed the
permitted lits, then: (a) any such loan charge shall be reduced by the amount necessary wiuce the
charge to the permitted limit; and (by any sums already collected from Borcower which exceaded pelmlﬁtd
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. 1f a refund reduces pI‘El’iCIp'll the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have e arising
out of such overcharge.

104531108
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15. Notices. All notices given by Borrower or Lender in connection with this Securify Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
natice address if sent by other means, Notice to any one Borrower shall constitute notice to all Borrowers
anless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
uriless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
natify Lender of Borrowet's change of address. [f Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated berenn unless Lender has designated another address by notice to Borrower, Any notice in connection
with this Security Instrument shall not be deemed to have been given to Lender until actually received
by Lender. U any notice required by this Security Instrument is also required under Applicable Law., the
Applicable Law riquirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law/; Severability; Rules of Construction. This Security Instrument shall be
governed by federal Lot ind the law of the jurisdiction in which the Property is located. All rights and
abligations contained fii this Security Instrument are subject to any requirements and limitations of
Applicable Law, Applicabld Lavrmight explicitly or implicitly alfow the parties to agree by contract or
it might be silent, but such silence shell not be consteued as a prohibition agaiast agreement by contract.
in the event that any provision or (lause of this Security [nsteurnent or the Note conflicts with Applicable
Law. such conflict shall not affect ofher hrovisions of this Security Instrument or the Note which can be
aiven effect without the contlicting provising.

As used in this Security Instrument: (a) worfs of the masculine gender shall mean and include
corresponding neuter wosds ot words of the ferhinine gender; (b) words in the singulat shall mean and
inctude the plural and vice versa: and () the word fmay" gives sole discretion without any obligation o
take any action,

17. Borrower's Copy. Borrower shall be given one copy ¢4 the Note and of this Security {nstrument,

18. Transfer of the Property or a Beneficial Interest i Borrower. As used in this Section 18,
"Interest in the Property” means any legal or benefieial interest inthe Property, including, but not limited
to, those beneficial interests transterred in a bond for deed. contract fordeed, tnstallment sales contract
or escrow agreement. the intent of which is the transfer of title by Borrowerat a future date to a purchaser.

If all or any part of the Property or any [ntetest in the Property is sold or frensierred (or if Borrower is
not & natural person and a beneficial interest in Borrower is sold or transterredy without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
[nstrument. However, this option shall not be exercised by Lender if such exercise ispronibited by
Applicable Law,

[f Lender exercises this option, Lender shall give Borrower notice of acceleration. The noticoshal! provide
a period of not less than 30 davs from the date the notice s given in accordance with Sectiore13 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior {o the expiration of this period, Cender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. It Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time

110001825 P Fiorgan 0453108
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prior to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security
Enstrument; (h) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or {c) entry of a judgment enforcing this Security lnstrument. Those conditions are that
Borrawer: () pays Lender all sums which then would be due under this Security Instrument and the
Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (¢}
pays afl expenses incurred in enforcing this Security Instrument, including. but not limited 0, reasonable
attorneys' fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting
Lender's interest in the Property and rights under this Security Instrament: and (d) takes such action as
Lender may reasonably require to assure that Lender's interest in the Property and rights under this
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall
continud unchanged unless as otherwise provided under Applicable Law. Lender may require that
Botrower pay such reinstatement sums and expenses in one or more of the following forms, as selected
by Lender; (a) cash; (b money order: {¢) certified check, bank check, treasurer's check or cashier's check,
provided any sich check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality otentity; or (d) Electronic Funds Transter. Upon reinstatement by Borrower, this Security
Instrumett and obligatishs secured hereby shall remain fully effective as if no acceleration had cccwrred.
However, this tight to reinstate shall not apply in the case of acceleration under Section 18

20. Sale of Note; Chang? of .oan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (together with this'Secusity Insérurnent) can be sold one or more tunes without prior notice
to Borrower. A sale miight resuft {1 a change in the entity (known as the “Loan Servicer”) that cofects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Seourity Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer uivctated 1o a sale of the Note, I there is a change of the Loan
Servicer, Borrower will be given written notice 01 the change which will state the name and address of
the new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servizing. [f the Note is sold and therealter the Loan
is serviced by a Loan Servicer other than the purchaser 0f 4= Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transiecred to a successor Loan Servicer and are
not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined (o any judictal action (as either an
individual litigant or the member of a class) that arises from the otiier narty's actions pursuant € this
Security Iastrument or that alleges that the ather party has breached anwprovision of, or any duty owed
by reason of. this Security Instrument, until such Borrower or Lender has worified the other party (with
such potice given in compliance with the requirements of Section 15) of such alieged breach and afforded
the other party hereto a rezsonable periad after the giving of such notice Lo tai corrective action. [f
Applicable Law provides a time period which must elapse before certam action ¢in be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice o 2ceoteration and
opportunity te cure giver to Borrower pursuant to Section 22 and the notice of acceleration.given o
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to takegorrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (2) "Hazardous Substances” are those
substances defined as toxic or hazardous substances. pollutants, or wastes by Environmental Law and
the following substances: gasoline, kerosene, other flamunable or toxic petroleum products, toxic pesticides
and herbicides, volarife solvents, materials containing asbestos or formaldehvde, and radioactive materials:
(b} "Frvironmental Luw" means federal laws and laws of the jurisdiction where the Property is focated
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that refate to health, safety or environmental protection; (¢} "Eavironmental Cleanup" includes any
response action, remedial action, or removal action, as defined in Eunvironmental Law; and (4} an
*Environmental Condition" means a condition that can cause, contribute to, or otherwise (rigger an
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances. or threaten to refease any Hazardous Substances, on of in the Property. Borrower shall not
do. nor atlow anyone else to do, anything affecting the Property (aj that is in violation of any Environmental
Law, {b) which creates an Environmental Condition, or (¢} which, due to the presence. use, or refease of
2 Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
rwo sentziices shall not apply to the presence, use, or storage o the Property of small quantities of
Huzardols Substances that are geneeally cecognized to be appropriate to normal residential uses and to
rraintenarice ot the Property (including, but not linuited to, hazardous substances in consumer products).

Rotrower shab! promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
ather action by arly covernmental or regulatory agency of privite party involving the Property and any
Hazardous Substance of Frvironmental Law of which Boerower has actual knowledge, (b) any
Eavironmental Conditionincluding but not limited to, any spilling, leaking, discharge. release or threat
of release of any Hazardous Substance, and (¢} any condition caused by the preseuce, use or release of
a Hazardous Substance whickiadversely affects the value of the Property. 1 Borrower learns, o is notified
by any governmental or regulatory aithority, or any private party, that any removal or other remediation
of any Hazardous Substance aftecting the Property (s necessary, Borrower shall promptly take all necessary
remedial actions i accordance with Erviconmental Law, Nothing heretn shall create any obligation on
{.ender for an Environmental Cleanup.

Non-Uniform Covenants. Borrower and Leddey further covenant and agree as follows:

29 Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but
not prior to aceeleration vuder Section 18 unless Xpilieable Law provides otherwise). The
notice shall specifv: (2) the default; (b) the getion recuied to cure the defauli (¢) a date, not
less than 30 days from the date the motice is given tosorrower, by which the default must
be cured; and () that failure to cure the default on or belove the date specified in the notice
may result in acceleration of the sums secured by this Securitv-Tnstrument, foreclosure by
judicial proceeding and sale of the Property. The notice shall yargher inform Borrower of the
right to reinstate after acceleration aund the rvight to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure.
If ehe default is not cured on or before the date specified in the notics, Lender at its option
may require immediate payment in foll of all swias secured by this Security Instrument without
farther demand and may foreclose this Security Iustrument by judicial proceeding. Lender
shall be entitled to collect all expenses imcurred in pursuing the remedies proviged in this
Section 22, including, but not limited to, reasonable attornevs' fees and costs of v#lo evidence.

24. Release. Upon payment of all sums secured by this Security Instrument, Lender shall refease this
Secutity [nstrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the {ee is paid to a thied party for services rendered and
the charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordance with [llinois law. the Rorrower hereby releases and waives
all tiglis under and by virtue of the Hlinois homestead exemption laws,
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25, Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance
at Botrower's expense to protect Lender's interests in Borrower's collateral. This insurance may, but need
not, protect Borrower's interests, The coverage that Lender purchases may not pay any claim that Bovrower
makes or any claim that is made against Borrower in connection with the collateral. Borrower may later
cancel any insurance purchased by Lender, but only after providing Lender with evidence that Borrower
fias obtained insurance as requived by Borrower's and Lender's agreement, If Lender purchases insurance
for the coliateral, Bocrower will be responsible for the costs of that insurance, tncluding interest and any
other charges Lender may impose in connection with the placement of the insurance, untif the effective
date of the cancellation or expiration of the insurance. The costs of the insuratice may be added to
Rorrowdr's total outstanding balance or obligation. The costs of the insurance may be more than the cost
of insucancs Borrower may be able to obtain on its own,

BY SIGNINGQELOW, Botrower accepts and agrees to the terms and covenants contained in this Security
[ustrument and i any Rider executed by Borrower and recorded with i,

Borrower

‘-,;//5’//.1

Bate
Seal

Seal
101328 4P dorgan 1045331108
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Acknawledgment
State of Iinois
County of Cook

This instrument was acknowledged before mic on ‘% A—"// 3 by
David A. Balestrery and Jennifer H. Balestrery

A %’,zx,

NofloypLublic 7
My commission expires! V74 ///{ /,J@é{
(Sealy

OFFICIAL SEAL
ZACHARY SHAW LITTLETON
NGTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 11-4-2015
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COMMITMENT FOR TITLE INSURANCE
SCHEDULE A (CONTINUED)

ORDER NO.: 2011 051008%84 UCH

5 THE LAND REFERRED TO IN THIS COMMITMENT IS DESCRIBED AS FOLLOWS :

BEING A SUBDIVISIGN IN THE SOUTHWEST

TH TERLY HALE OF L&T 7 IN WOORLAND,
o G OF SECTION 2, TOWNSHIP 42 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL

MERIDIAN, TN THE VILLAGE OF GLENCOE, A PLAET OF WHICH SUBDIVISION WAS RECORDED

NOVEMBER 11, 1907 A8 DOCUMENT 4124006, IN COOK COUNTY, TLLINOTS.

an Land Titie Association. Al rights reserved. The use of this Form is restricted to ALTA licensees and ALTA members m
of tha date of yse. Al other uses are prohibiled. Reprinied under license from the Ametican Land Title Association. CAND TITLE

Gopyright Americ
in goodd standing as

P

Las
[an}
faud
83}
Va3
L
w
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Fixed/Adjustable Rate Rider

(LIBOR One-Year Index {(As Published In The Wall Street Journal)- Rate Caps)

Tiis FINED/ADJUSTABLE RATE RIDER is made this 15th day of April, 2043, and is incorporated info
and shail be deemed to amend and supplement the Morigage, Deed of Trust, o Security Deed (the
"Security [nstrument™ of the same date given by the undersigned ("Borrower”) to secure Borrower's
Fixed/Adiustable Rate Note (the "Note™) to IPMorgan Chase Bank, N.A, ("Lender”) of the same date
and covoring the property described in the Security lnstrument and located at:

234 MARY ST, Glencoe, 1L 60022
[Property Address]

THE NOTE PHOVIDES FOR A CHANGE IN BORROGWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM PATE BORROWER MUST PAY.

Additional Covenants, In addivonito the covenants and agreements made in the Security [nstrument,
Borrower and Lender further covenaptand agree as follows:

A. Adjustable Rate and Monthly Pzyrient Changes. The Note provides for an initial fixed interest
bate of 2.123% The Note also provides for's change in the initial fixed rate to an adjustable interest rate,
as follows:

4. Adjustable Interest Rate and Monthly Pzyment Changes.

{A) Change Dates. The initial fixed interest rate bwith pay will change to an adjustable interest rate
on the first day of May, 2018, and the adjustable interestrate | will pay may change on that day every
12th month thereatter, The date on which my initial fixed inrerest rate changes to an adjustable interest
rate. and each date on which my adjustable interest rate coutd Chunge, is called a "Change Date.”

(B} The Index. Beginning with the first Change Date, my adjusable interest rate will be based on
an fndex. The "Index” is the average of nterbank offered rates for enefyear U.S. dollar-denominated
deposits in the London market ("LIBOR"}, as published in The Wall St et Jowrnad. The most recent
Index figure available as of the date 45 days before each Change Date is egiied the "Current Index.”

If the Tndex is no foager available. the Note Holder will choose a new index that ¢ based upon
comparable information. The Note Holder will give me notice of this choice.

{C} Calculation of Changes. Before each Change Date. the Note Holder wil calCiiate my new
interest rate by adding two and one-quarter percentage points (2,250% to the Current {ndex. The
Nate Holder will then round the result of this addition to the nearest one-eighth of one percentage
point {0.125%). Subject to the limits stated in Section D) below, this rounded amount will be my
new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that woutd be sufficient to
tepay the unpaid principal that Tam expected to owe at the Change Date in full on the Maturity Date

HGO20192E S Morgan 104531108
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at my new interest rate in substantiaily equal pavments. The result of this calculation will be the new
amount of my monthly payment.

(D) Limits on Interest Rate Changes. The interest rate T am required to pay at the first Change
Date will not be greater than 4.125% or less than 2.250%. Thereafter, my adjustable interest rate will
ever be increased or decreased on any single Change Date by more than two percentage points trom
the rate of interest [ have been paying for the preceding 12 months. My interest rate will never be
greater than 7.125%.

(E) Effective Date of Changes. My new interest rate will become effective on each Change Date.
[ will nay the amount of my new monthly payment beginning on the first monthly payment date after
the Change Date until the amount of my monthly payment changes again,

(F) Notize of Changes. The Note Holder wilt deliver or mail to me a notice of any changes tn my
initial fixed faterest rate to an adjustable interest vate and of any changes in my adjustable interest
cate hefore theaifective date of any change. The notice will include the amount of my monthly
pavment, any tatedmation required by law to be given to me and also the title and telephone number
of a person who will answer any question T may have regarding the notice.

B. Transfer of the Properiy or a Beneficial Interest in Borrower.

[ Untii Borrower's initial tixed-interest rate changes to an adjustable interest rate under the terms
stated in Section A above. Unl forra Covenant 18 of the Security Instrument shall read as follows:

Transfer of the Property o« Deneficial Tnterest in Borrower. As used in this Section 18,
"laterest in the Property™ means any tecal or beneficial interest in the Propety. including, but not
limited to, those beneficial interests transferred in a boad for deed, contract for deed, installment
sales contract or escrow agreement, the (ntent of which is the transfer of title by Bortower ata
future date to a purchaser.

1 all or any part of the Property or any Interest innz Property is sold or transferred (or it Borrower
is not a natural person and a beneficial interest in Bodrawver s sold o transferred) without Lender's
prior weitten consent, Lender may require immediate payiment in full of all sums secured by this
Security Insteument. However, this option shall not be exercized by Lender if such exercise is
prohibited by Applicable Law.

i Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice isdziven in accordance with
Section |5 within which Borrower must pay all sums secured by this Steueity Instrument, If
Bovrower fails to pay these swmis prior to the expieation of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or démand on Borrower,

3 When Borrower's initial fixed interest rate changes to an adjustable interest rate saier the terms
stated in Section A above, Uniform Covenant 18 of the Security fnstrument deseribcd it Section Bl
above shall then cease to be in effect, and the provisions of Uniform Covenant 18 of the Scutity
[nstrument shall be amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrawer. As used in this Section 18,
“Tnterest in the Property” means any tegal or benelicial interest in the Property, including, but not
limited 1o, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent of which is the transter of title by Borrower ata
Future dale to a purchaser.

FO0RG19EE J P Morgan 104531108
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Ifali or any part of the Property or any Interest in the Property is sold or transferred {or it Borrower
is not a natural person and a beneficial interest in Botrower is sold or trausterred) without Lendet's
prior written consent, Lender may require immediate payment in full of alf sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law. Lender atso shall not exercise thig option if: (a) Borrower causes
to be submitied to Lender information required by Lender w evaluate the tntended transferee as
i a new loan were being made to the transteree: and (b) Lender reasonably determines that Lender's
security will not be impaired by the loan assumption and that the risk of a breach of any covenant
or agreement in this Security [nstrument is acceptable to Lender.

Tathe extent permitted by Applicable Law, Lender may charge a reasonable fee as a condition to
Leridat's consent to the loan assuption. Lender also may require the transferee to sign an
assupipiion agreement that is acceptable (o Lender and that obligates the transferee to keep all the
promises and agreements made in the Note and in this Security Instrement, Borcower will continue
10 be obiignied under the Note and this Security Instrument unless Lender releases Borrower in
writing.

If Lender exercishathe aption to require immediate payment o full, Lender shall give Borrower
notice ot acceleration” The notice shall provide a period of not less than 36 days from the date the
notice 1s given in accordance with Secoion 15 within which Borrower must pay all sums secured
by this Security [nstramen?. [ Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke anysemedics persitted by this Security Instrument without further
notice or demand on Borrower

By SIGNING BELOW. Boreower accepls a o agrees to the terms and covenants contained in this
Fixed/Adjustable Rate Rider.

Borrower

Yisii3

STRERY Pae
i
Seal
SENAY Y ( ((’ (¢

DAVID A, BAEPSTRERY Dhate

Seal
00201928 SR Morgan TAEI1108
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