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U.S. Bank, Attn: Kim Kintop
Mail Stop MK-WI-RFHM

809 8§ 60th Street, #210

West Allig, WI 53214

Prepared By:

DANA SCHOCE

U.5. BANK NATIONAL
ASSOCIATION ND

16 %IITH AVENUE NORTH
HOPKIYE, MN 55343

T [Space Abave This Line For Recerding Data]

MORTGAGE

DEFINITIONS

‘Words used in muiltiple sections of this dociment are defined below and other words are defined in
Sections 3, LI, 13, 18, 20 and 21. Certain rules (egirding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is qatd April 25, 2013 ,
together with all Riders to this document, :

(B) "Rorrower" is STEPHEN SCHILDWACHTER AND CHARLENE JCHILDWACHTER, EUSBAND
AND WIFE, AS TENAKRTS BY THE ENTIRETY

Borrower is the morigagor under this Security Instrument,
(C) "Lender"is U.S. BANK NATIONAL ASSOCIATION ND

 Lender is 2 WATIONAL ASSOCIATION
organized and existing wnder the laws of THE UNITED STATES OF AMERICA

00008250338875
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Lender's address is 4325 - L7TH AVENUE SW, FARGO, KD 58103

Lender is the mortgagee inder this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated April 25, 2013

The Note states that Borrower owes Lender 8ix Hundred Twenty Nine Thousand Dollars
and 00/100 Dollars
(U.5. $628,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than May 1, 2043

(E) "Prﬂperty" means the property that is described below under the heading "Transfm of Rights in the
Property.”

(F)Lom" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and ali sums due under this Security Instrument, plos interest.

(G) "Ridier:" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders zre #5 b executed by Borrower [check box as applicable]:

[x] Adjustable Fate wider [} Condominium Rider [ Second Home Rider
Bulloon Rider [_| Planned Unit Development Rider [ 1-4 Family Rider
(1 vA Rider ] Biweekly Payment Rider ] Other(s) [specity]

(H) "Applicable Law" means =!! scutrolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules anc-crders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(Iy "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Botrower or i(he Froperty by a condominium association, homeowners
association or similar organization.

() "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is wriaaed through an electronic terminal, telephenic
instrument, computer, or magnetic tape so as to order, instrac., or authorize a financial institution to debit
or credit 4n account. Such term includes, but is not limitcy to, point-of-sale transfers, automated fefler
machine transactions, transfers initiated by telephone, wirc wansfers, and automated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, scttlement, award o& ramages, or praceeds paid
by any third party {other than insurance proceeds paid wnder the coverages descrived i m Section 5) for: (1)
damage to, or destruction of, the Property; (ii) condemnation or other taking of ~lor any pert of the
Property; (iii) conveyance in liew of condemnation; or (iv) misrepresentations of, v ornissions as to, the
value and/or condition of the Property,

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan,

(N) "Periodic Payment" meuns the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrurnent,

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as thcy might be amended from time to
time, or any additional or successor legistation or regulation that governs the same subject matter, As used
in this Security Instrument, "RESPA" refers io ell requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federzlly related mortguge
loan" under RESPA.

00008250338875

ILLINOIS - Single Family - Fannie M ee/Freddie Mac UNIFORM INSTRUMENT _C)'
& 600 wern) Pags 2 of 16 il " Form 3014 1/04
®




1312116089 Page: 4 of 20

UNOFFICIAL COPY

(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all repewals, extensions and
modifications of the Note, and (i) the performance of Borrower's covenants and agrecments under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the
COUNTY [Type of Recording Jurisdiction]
of 7oLk [Name of Recording Jurisdiction]:

SEE "ASTACHMENT AY

Parcel ID Number: 09-26-415-016-0000 which currently has the address of
232 MEACHAM AVE [Street]
PARK RIDGE ' iCity], Illinois 60068 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erecicd-can the property, and &l
casements, appurtenances, and fixtures now or hereafter a part of the propety. All replacements and
additions shall also be covered by this Secority Instrument. All of the foreguing ic-referred to in this
Security Instriment as the "Property.” , _

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby oriveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbersd, except for
eneumbrances of record. Borrower warrants and will defend generally the title to the Property apainst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combinegs uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction {o constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS, Borrower and Lender covenant and agres as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Latc Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursnant to Section 3. Payments due under the Note and this Sccurity Instrument shall be made in U.S.
00008250338875
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash, (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
stich other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current, Lender may accept any payment or partial payment isufficient to bring the Loan
curr‘nt, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
paymen‘s.in the future, but Lender is not obligated to apply such payments &t the time such payments are
accepted, 17 each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unasphied funds. Lender may hold such unapplied funds until Borrower makes payment o bring
the Loan currea:, If Borrower does not do so within a reasonabls period of time, Lender shall either apply
such funds or return “bem to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under-the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the-{ature against Lender shall relieve Borrower from making payments due under
the Note znd this Security Jaruument or performing the covenants and agreements secured by this Seourity
Instrument,

2. Application of Payments ov Proceeds. Except as otherwise described in this Section 2, all
payments accepted and epplied by Leider shall be applied in the following order of priority: (a) intsrest
due under the Note; (o) principal dee vudir the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second t¢ any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for.a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymintimay be applied to the delinguent payment and
the leie charge. If more than one Periodic Payment is outstzad’ng, Lender may apply any payment received
from Berrower to the repayment of the Periodic Payments-i{, and tn the extent that, each payment can be
paid in full. To the extent that any excess exists after the paymert is cpplied to the full payment of one or
more Periodic Payments, such excess may be applied to any lats charges-dus. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Nutz.

Any application of payments, insurance procceds, or Misccllangons Fusceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the ¢eriodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Teriodic Payments are due
under the Note, uniil the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Securicy instrument as a
lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Properly, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgag: insurance
premiyms, if any, or any sums payable by Borrower to Lender in lieu of the payment of° Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, TFees, and Asscssments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Bscrow Iiems unless Lender waives
Borrower's obligation te pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

Q0008250338875
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due for any Escrow Items for which payment of Funds has been waived hy Lender and, if Lender requires,
shell furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipls shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated io pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lénder may, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender to apply
the Fupds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require undsr RESPA. Lender shall estimate the amount of Funds due on the basis of current datz and
reasonable stinates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds sh7i be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entit: (including Lender, if Lender 1 an institution whose deposits are se insured) or in
any Federal Home Loan Pask. Lender shall apply the Funds to pay the Escrow [tems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, ov verifying the Escrow Items, vmless Lender pays Borrower interest on the
Funds and Applicable Law permite ].ander to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to/0<.paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds, Porlower and Lender can agree in writing, however, that mterest
shall be paid on the Funds. Lender shall jive to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds m accordance with xEGPA, If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower 48 jeguired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in acvordance with RESPA, but in ne mort than 12
monthly payments. If there is a deficiency of Funds held in-siorow. as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to L:nder the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument;. L ender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxcs, assessments, charges,) fines, and impositions
atfributable to the Property which can atfain priority over this Security Instrument, Jeacehold payments or
ground rents on the Property, if any, and Community Association Dues, Foes, and £ ssessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provid g in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrament unless
Borrower: (a) agrees in writing to the payment of the obligation seoured by the lien in a mauner asceptable
to Lender, but only so long as Borrower is performing such agresment; (b) contssts the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only urtil such proceedings
are concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the licn to this Secority Instrument. [f Londer determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may tequire Borrower to pay & one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on
the Property insnred against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
righ? tu disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Rorrower to pay, in comection with this Loan, either: (a) a one-time charge for ficod zone
determivation, certification and tracking services; or (b) a one-time charge for flood zone determination
and certificinon services and subsequent charges each time remappings or similar changes ocour which
reasonably migit affect such determination or certification. Borrower shall also be responsible for the
payment of any fees<imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's op#ur and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverase. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's eanity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insarziie¢ coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtainid. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument, Thess amounts shall bear interest
at the Note rate from the date of disbursement ans shall be payable, with such interest, upon notice from
Lender to Borrower requesting paymet.

All insurance policies required by Lender and renewa's of such policies shall be subject to Lender's
right to disapprove such policies, shall inclode & standir< mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall bive the right to hold the policies and renewal
certificates, If Lender requires, Borrower shafl promptly give to Lencer all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverags, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall inemgs a standard mortgage clause and
shall name Lender as mortgages and/or as an additional loss payce.

I the event of loss, Borrower shall give prompt notice to the insurance ¢arrier and Lender. Lender
may make proof of loss if not made prompily by Borrower. Uniess Lender and Borrewer otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is econopucaiiy feasible and
Lender's security is not lessened, During such repair and restoration period, Lender shali kave the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to-cnsure the
work has been completed to Lender's satisfaction, provided that such inspection shall be mdertaken
promptly, Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed, Unless ar agreement is made in writing or Applicable Law
requites interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fecs for public adjusters, or other third parties, retaimed by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Sceurity fostrament, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim, The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby dssigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instroment, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
cove ag of the Property. Lender may use the insurance proceeds either to repair or testore the Property or
to pay azounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Dciupancy. Borrower shall occupy, establish, and wse the Property as Borrower's principal
residence widnn 60 days after the exceution of this Security Instrument and shall continve to occupy the
Property as Boaawer's principal residence for at least one year after the date of ocoupancy, untess Lender
otherwise agrees 4a 7riting, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control,

7. Preservation, Mziutenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impsir tie Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrowveris residing in the Property, Borrower shall maintain the Property in
order to prevent the Property frem deteriorating or decreasing in value due to its condition. Usnless it is
determined porsuant to Section 5 tast remair or restoration is not sconomically feasible, Borrower shall
promptly repair the Property if damagid to avoid further deterioration or damage, If insurance or
condemnation. proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring (the Yroperty only if Lender has released proceeds for such
purposes. Lender may disburse proeseds for the rerans and restoration in a single payment or in a series of
progress payments as the work is completed. If the tisurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relicvad of Borrower's obligation for the completion of
such repair or restoration.

Tender or its agent may make reasonable entries upor.and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improveriente on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection swerifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default «f. during the Loan application
process, Borrower or any persons or entitics acting at the direction of Zerrower or with Borrower's
knowledge or consent gave materially false, mislzading, or inaccurate informaticaor statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's gccupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Inferest in the Property and Rights Under this Securivy imstrument. If
{a) Borrower fails to perform the covenants and agreements contained in this Security Instruraor? (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or mghts under
this Security Instrument (such as a proceeding in bankruptey, probate, for condemmation or forfeiture, for
enforcement of 4 len which may aitain priority over this Security Instrpment or to enforce laws or
regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, inchiding protecting and/or assessing the value of the Property, and securing and/or repaiving
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lisn
which has priority over this Security Instrument; (b) appearing in cowt; and (¢} paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, inclading
its secured position in a bankruptey proceeding. Securing the Property includes, but is not lirnited to,
enterirg the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangercus conditions, and have utilities turned
on or off. Although Lender may take. action under this Section 9, Lender does not have to do so and s not
under any duty or obligation to do so. It is agreed that Lender incurs ne liability for not taking any or all
actions anthorized under this Sectior. 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
pey Tf this Security Instrument is on a leaschold, Borrower shall comply with 2ll the provisions of the
fersc )} Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender-dgrees to the merger in writing.

10/ Mortgage Insurance. If Lender required Mortgage Insurance as a condition of meking the Loan,
Borrower s'ali pay the premiums required to maintain the Morigage Insyrance in effect, If, for any reason,
the Mortgage Tnsirance coverage required by Lender ceases to be available from the mortgage insorer that
previously providud #ach insurance and Borrower was required to make separately designated payments
toward. the premivins’ for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantial!y equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage isurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall contirac t» pay to Lender the amount of the separately designated payments that
were due when the insurance coversge ceased to be in effect, Lender will accept, wse and retain these
payments as & non-refundable los: »s=rve in liew of Mortgage Insurance. Such loss reserve shall be
non-refimdable, notwithstanding the fagt/that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or’earnings on such loss reserve. Lender can no lonper require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender weain becomes available, is obtained, and Lender requires
separately designated payments toward the premivms for Mortgage Tnsurance. 1f Lender required Mortgage
Insurance as a conditton of making the Loan and Tosrower was required to make separately designated
payments toward the premiums for Mortgage Insuranze, Borrower shall pay the premiums required to
maintain Mortgage Inswrance in effect, or to provide o ron-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with wiy written agreement between Borrower and
Lender providing for such termination or until termination is requrea by Applicable Law, Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage nsurance reimburses Lender (or any entity that purcaesss the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower/1s-wot a party to the Mortgage
Insurance,

Mortgage insurcrs evaluate their total risk on all such insurance in force fiom time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce lossce, These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other rarty (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments vning any sanrce
of fimnds that the mortgage insurcr may have available (which may include finds obtainid arom Mortgage
Insurance premivims).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, aty veinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed te pay for
Morigape Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Morigage Insurance, and they will not entitle Borrower to any refund.

00008250338875

ILLINOIS - Single Family - Fannie M ae/Freddie Mac UNIFORM INSTRUMENT [ o

G 0L o) Page. & of +5 Inil|a|é:ig L- / Form 3014 1/01
@ .




1312116089 Page: 10 of 20

UNOFFICIAL COPY

(b) Any sach agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right te receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, te have the Morigage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are bereby
assigned to and shall be paid o Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be epplied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
Deuring such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
nntil Zender has had an opportunity to inspect such Property to ensure the work has been completed to
Louaer!; satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. 'Iniess an agreement is made in writing or Applicabls Law requires interest to be paid on such
Miscellanerus roceeds, Lender shalt not be required to pay Borrower any interest or earnings on such
Miscellaneous T-zoceeds, If the restoration or repair is not economically feasible or Lender' s security would
be lessened, the Miscudlaneous Proceeds shall be applied to the sums secured by this Secyrity Instrament,
whether or not ther dre. with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied m the order provided for in Section 2,

In the event of a total tnking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied 1o.4<he sums secursd by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrorver,

In the event of a partial taking, dsstruction, or less in value of the Property in which the fair market
value of the Property imumediately ‘hefore the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums teernd by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unle s Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be'reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fiaction: (&) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market velue of the Property
immediatoly before the partial taking, destrmction, or los='in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or los¢'m value of the Property in which the fair market
value of the Property immediately before the partial takiig, cestruction, or loss in value is less than the
amount of the sums secured immediately before the partial zxng, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Froceeds shall be applied to the sums
secured by this Security [nstrument whether or not the sums are then dus.

If the Property is abandoned by Borrower, or if, after notice" by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award w/settie a claim for damages,
Borrower fails fo respond to Lender within 30 days after the date the notice 15 given, Lender is authorized
to collect and appty the Miscellancous Proceeds either to restoration or repair (ar the Property or to the
sums secored by this Security Instrument, whether or not then due. " Opposing Paity” means the third party
that owes Borrowsr Miscellaneous Proceads or the party against whom Borrower bas 2 right of action in
regard to Miscellancons Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, /15 begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairmet of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defaul. and, if
acceleration hag pecurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, m Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument, The proceeds of
any award or ctaim for damages that are atiributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds thaf are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2. .

12. Borrower Not Released; Forhearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sams secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secored by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be 2 watver of or
preclude the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrees that Borrower's obligations and liabitity shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not exccute the Note (a "co-signer"): (a) is co-signing this
Securrty Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terris 0! this Security Instrument; (o) is not personally obligated to pay the sums secured by this Security
Instrurrénc and {c) agrees that Lender and any other Borrower can agree to extend; modify, forbear or
make any/ a.commodations with regard to the terms of this Security Instrument or the Note without the
co-signer' s con'.ent,

Subject t7 the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Tnstrument in writing, and is approved by Lender, shall obtain
all of Borrower's righ's and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligaticns and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants {nd zevesrnents of this Security Instrument shall bind (except as provided in
Section 20) and benefit the sricessors and assigns of Lender.

14. Loan Charges. Lendsr mey charge Borrower fees for services performed in connpection with
Borrower's default, for the purpuse ol protecting Lender's interest in the Property and rights under this
Security Instrurnent, including, but oo limited to, attorneys' fees, property inspection and valyation fees,
Inrtegard to any other fees, the absence of eapress authority in this Security Instrument to charge a specific
fee to Borrower shall net be construed as & drohibition on the charging of such fes, Lender may not charge
fees that are expressly prohibited by this Securi'y Instrument or by Applicable Law,

If the Loan is subject to a law which sefs nizxizmawm loan charges, and that law is finally interpreted so
that the intefest or other loan charges collected or to'be coliected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shai! ke reduced by the amount necessary o reduce the
charge to the permitted limit; and (b) any svms already collcetad from Borrower which exceaded permitted
limits will be refundsd to Borrower., Lender may choose ‘o inake this refund by reducing the principal
owed under the Note or by making a direct payment to-Dorrower. If a refund reduces prineipal, the
reduction will be treated as a partial prepayment without any prepavinent charge {whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute 2 waiver of any right of action 8orrower might have arising out
of such overcharge.

15, Notices. All potices given by Borrowsr or Lender in cornection ‘with-this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instriiment shall be deemed to
have been given to Botrower when mailed by first class mail or when actually deaversd to Borrower's
potice address if sent by other means. Notice to any one Borrower shall constitate notize 15 all Borrowers
unless Applicable Law expressly requires otherwisc, The notice address shall be the Proverty Address

unless Borrower has designated a substitute notice address by notice to Lender, Borrower sliail promptly -

notify Lender of Borrower's change of address, If Lender specifics a procedure for reporting Zorrower' s
change of address, then Borrower shall only report a change of address through that spocified procedure,
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated ancther address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given t0 Lender unii! actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corfesponding requirement under this Security
Instrument,
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instruraent are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as 2 prohibition against agreement by contract, Tn
the event that any provision or clanse of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean end include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
mclude the plural and vice versa; and {¢) the word "may" gives sole discretion without any obligation to
take 7oy action,

17. Borrower's Copy. Borrower shall be given ong copy of the Note and of this Security Instrument,

1%, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section LB,
"Interes in the Property” means any legal or beneficial interest in the Property, including, buf not limited
to, those brnef.cial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreament, the intent of which is the transfer of title by Borrower at & future date to a purchaser,

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not 4 natural persor. and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Leader may require immediate payment i full of all sums secured by this Security
Instrument. However, tlis oriion shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this ofition, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30-Gays from the date the notice is given in accordance with Section 13
within which Borrower must pay all“ouns secured by this Secority Instrument. If Borrower fails to pay
these sums prior to the expiration oi'#us period, Lender may involce any remedies permitted by this
Security Instrument without further notice ¢r demand on Borrower. '

19. Borrower's Right to Reinstate Acter Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcemeni-of this Security Instrument discentinued at any time
prior to the carliest of: (a) five days before sale of e Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law wight specify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Sevarity Instrument, Those conditions are that
Borrower; (a) pays Lender all sums which then would be Cue vnder this Security Instrument and the Note
as if no acceleration had cccurred; (b) cures any default of any othzr.covenants or agreements; (c) pays al
expensss incurred in enforcing this Securify Instrument, including, but pot Timited to, reasonable attorneys'
fees, property inspection and valtuation fees, and other fees incurred fur-the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (aj tokes such action as Lender may
reasonably require to assure that Lendm’s intercst in the Property” arit xights under this Security
Instrument, and Botrower's obligation to pay the sums secured by this Security Instrument, shall continve
unchanged tmless as otherwise provided under Applicable Law. Lender may viquire that Borrower pay
such retnstatement sums and expenses in one or mare of the following forms, as sclecied by Lender: (a)
cash; (b) money order; {c) certified check, bank check, treasurer's check or cashier o clieck. provided any
such check is drawn upon an institution whose deposits are insured by 2 federal agency, sirumentality or
entity; or (d) Electromic Funds Transfer, Upon reinstatement by Borrower, this Security fisi-ament and
obligations secured hereby shall remain fully effective as if no acceleration bad oceurred. Tigwvever, this
right to reinstate shall not apply in the case of aceeleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Botrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changss of the Loan Servicer unrelated to 4 sale of the Note, If there is a change of the Loan
Servicer, Borrower wilt be given writter: notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA.

00008250338875

ILLINOIS - Single Family - Fannie Mae/Fraddie Mac UNIFORM INSTRUMENT e
@ 6L ws11 Page 11 of 15 (e F Form 3014 1/01
®




1312116089 Page: 13 of 20

UNOFFICIAL COPY

requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage Joan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumned by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party bas breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrowsr or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Apphwanle Law provides a time period which must elapse before certain action can be taken, that time
period wiil\be deemed to be reasonable for purposes of this paragraph., The notice of acceleration and
apportumy ) cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursian. fo Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions-of s Section 20

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic ¢r hazardous substances, pollutants, or wastes by Environmental Law and the
foliowing substances: gasolize, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, votatile solvents’ maierials containing asbestos or formaldehyde, and radioactive materials;
(b) "Envirommental Law" means federa’ laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmen'al protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal actiod, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cauwe, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not canse or permit the presence; use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substarices, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property /a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or {c) which, <dus to the presence, use, or relesse of a
Hazardous Substance, creates a condition that adversely affects toe va'ue of the Property, The preceding
two sentences shall not apply to the presence, use, or storage or #i2 Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate t& purmal residentiel uses and to
maintenance of the Property (including, but not limited to, hazardous substances = consumer products).

Borrower shall promptly give Lender written notice of (a) any investigaticr, clairm, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knswiiqge, (b) any
Environmental Condition, including but not limited to, any spilling, lealking, dischargs, reliaze pr threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or 7ulese of a
Hazardous Substance which adversely affects the value of the Property. I Borrower learns, or 1s notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covemant or agreement in this Security Instrument {but net prior to
aceeleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that faflure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreriosare proceeding the non-exisience of a default or any other defense of Borrower to acceleration
and forelosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument
without fur’ne” demand and may foreclose this Security Instrument by judicial proceeding, Lender
shall be enfitlea t callect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but ne: liriited to, reasonable attorneys' fees and costs of title evidence.

23. Release, Upon pryment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrewer shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument; but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted noder Applicable Law.,

24. Waiver of Homestead. In accoriyzace with [Hinois law, the Borrower hereby releases and waives
all rights under and by virtue of the [linois Jomestead exemption laws,

25, Placement of Collateral Protection Insycance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agraemsnt with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrower's collateral. This insurasce may, but need
not, protect Borrower's interests, The coverage that Lende: purchases may mot pay any claim that
Borrower makes or any claim that is made against Borrower {0 connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only af er providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Leudor's agreement, If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of what insurancs, including interest
and any other charges Lender may impose in commection with the placemsst-of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the iasurance may be added to
Borrower' s total cutstanding balance or obligation. The costs of the insurance may be rmore than the cost of
insurance Borrower may be able to obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

Wilnesses:
7 /-’
o .
(Seal)
STEPHEN SCHILDWACHTER -Borrower
4 el

CHARLENE SCHILDWACHTER -Borrawer
= (Seal) (Seal)
-Borrower -Borrower
(Seal) .. (Seal)
-Borrower -Borrower
(Seal) Q (Seal)
~Borrower -Borrover
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STATE OF ILLINOIS, , Ce0K  County ss:
1, Rechavd M Fal / ' , & Notary Pudlic in and for said county and
state do hercby certify that

Sepbreny Schildwachter and Charlewe. Scliilduacliter
uskcne! and (O |

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instamont as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this ~ ;25¥7,  dayof /ﬁg ! A3

My Commissicn Fxpires:

VQ, haid ., 20r bl

Notary Public

»
RICHAR M. PAHL
OFFICIAL SFAL
Notary Public - State »fliir_'s
My Ctl)‘mmission Expitis
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Borrower: SCHILDWACHTER [!Ebank

Loan Number: 00008250338375

ATTACHMENT "A"

Property Description
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Legal Description

LOT 1 IN O'DONNELL'S RESUBDIVISION OF LOT 12 (EXCEPT THE WEST 25 FEET) IN PENNY AND
MEACHAM'S SUBDIVISION iN BLOCK 8 (EXCEPT THE NORTH 20.56 ACRES) OF BRICKTON IN THE
SOUTHEAST 1/4 OF SECTION 26, TOWNSHIP 41 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS.

Legal Description NG1130545/29
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ADJUSTABLE RATE RIDER
(LIBOR One-Year Index (As Published in The Wall Street Journal - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 25th day of April, 2013 :
angt 15 incorporated into and shall be desmed to amend and supplement the Mortgage, Deed of Trust, or Security

Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower") to secure Borrower's
Adjustable Rate Note (the "Note") to T.S. BANK NATIONAL ASSOCIATION ND

(the "Lender") of the same date and covering the property described in the Security Instrument and located at:
232 MEACHAM AVE, PARK RIDGE, IL 60068

[Property Address]

THIS Y O?E CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AME. MY MONTHLY PAYMENT., THIS NOTE LIMITS THE AMOUNT MY
INTERES]T FATT CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE I
MUST PAY.

ADDITIONAL COVENANTS, In addition to the covenants and agreements made in the Security
Tnstrument, Borrower and Lende: turther covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial imcrrstiate of 2962 %. The Note provides for changes
in the interest rate and the monthly payments 75 follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I'will pay may change on the first day of May, 2018 \
and on thet day every 12th month thereafter, Each date on‘w'ich my intercst rate could change is called a
"Change Date."

(B) The Index

Reginning with the first Change Date, my interest rate will be based (n«n.Index. The "Index” is the average
of interbank offered rates for cne-year U.S. dollar-denominated deposits i ths London market ("LIBOR"), as
published in The Wall Street Journal, The most recent Index figure available &, of the date 45 days before each
Change Date is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is besed upon comparable
information. The Note Helder will give me notice of this choice. .

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
Two And 20/100

percentage points (2,200 %) to the Current Index. The Note Holder will then
round the result of this addition to the nearest one-gighth of one percentage point (0.125%). Subject to the limits
stated in Section 4(D) below, this rounded amount will be my new interest rate until the next Change Date

‘The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal that I am expected to owe at the Change Date i full on the Maturity Date at my new interest
rate in substantially equal payments. The result of this calculation will be the new amount of my monthiy
payment,

MULTISTATE ADJUSYABLYE RATE RIDER « WS Oue-Yow LEBOR ~ Single Farily - 0] (pege P of 2)
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(D) Limits on Interest Rate Changes

The interest rate 1 am required to pay at the first Change Date will not be greater than
7.962 % or less than 2.962 %. Thereafter, my intersst rate will never be
increased or decreased on any single Change Date by more than Two And 00/100
percentage points from the rate of interest I have been paying for the precsding 12 months, My interest rate will
never be greater than 8.962 %, or ess than 2.962 %,

(E) Effective Date of Changes

My new interest tate will become effective on each Change Date. I will pay the amount of my new monthly
payment heginning on the first monthly payment date after the Change Date until the amount of my monthly
paymevii changes again.

(F) ~Natice of Changes

The Noic Fioider will deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment cufore the effective date of any change. The notice will include information required by law to
be given to me and ulr the title and telephone number of a person who will answer any guestion 1 may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security-Tocesument is amended to read as follows:

Transfer of the Propert? or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means ary Iegal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred 11 2 bond for deed, contract for deed, installment sales contract
or escrow agreement, the intent of wiv:n-is the transfer of title by Borrower at a future date to a
purchaser.

If all of any part of the Property or any Interestn the Property is sold or transferred (or if Borrower
is not  natural person and a beneficial interest in Borower is sold or transferved) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secared by this Security
Instroment, However, this option shall not be exercized v Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises the option to require immediate paymeat n; full, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of not levs thaz 30 days from the date the notice
is given in accordance with Section 15 within which Borrower wviit pay all sums secured by this
Security Instrument. If Borrower fails o pay these sums prior to the-expization of this period, Lender
may invoke any temedies permmitted by this Security Instrament without iirthar notice or demand on

Borrower,
- /J
4“_,4 ot (Seal)

HILDWACHTE N Botrower

et ////M (Seal)

FNE SCHILDWACHTER Borrower

(Seal)
Borrower

{Scal)
Bomower
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