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MORTGAGE

KHAN

Loan #: 2313040407
PIN:10-27-431-041-0000
MIN: 10018B5130406944635
MERS Phone. 1-888-679-6377

DEFINITIONS

Words wsed i multiple seetions of this document are defined below and other words are defined in Sections 3, 11,13, 18, 20 and
21, Certain rules regarding the usage of words used in this document ara’aiso provided in Section 16,

(A) "Sccurity Instrument” means this document, which is dated APRIL 25, 2013 together with all Riders 1o this document.
(B) "Borrower™ 1s SHAHAB M. KHAN AND ALIYA KHAN, HUSB, ND AND WIFE AS TENANTS BY THE
ENTIRETY. Borrower ts the mortgagor under this Security Instrument.

(C) "MERS" is Mongage Electronic Registration Systems, Inc. MERS is a separate corpefation that is acting solety as a npominee
lor Lender and Lender's successors and assigns, MERS is the mortgagee under this Secziivy dnstrument. MERS is organized
and cxisting under the taws of Delaware, and has an address and tetephone number of P.O. Box 2026, Flint, MI 48501-2026, 1cl.
(88¥) 079-MERS.

(D) "Lender" is DRAPER AND KRAMER MORTGAGE CORP. DBA 18T ADVANTAGS MORTGAGE. Lender is a
CORPORATION organized and existing under the laws of DELAWARE. Lender's address is 701 5357 22ND STREET,
SUITE 125, LOMBARD, 1L 60148.

{E) "Note" means the promissory note signed by Borrower and dated APRIL 25, 2013. The Note states that Borrower owes
Lender THREE HUNDRED SIX THOUSAND AND 00/100 Dollars (U.S. 5306, 000.00) plus interést at the rate of
4.000%. Borrower has promised to pay this debt in regular Periedic Payments and to pay the debt in full not later than MAY 1,
2043.

(F) "Property™ means the property that is described below under the heading "Transfer of Rights in the Property."

(G) "Loan™ means the debt evidenced by the Nate, plus interest, any prepayment charges and late charges due under the Note,
and all sums due under this Security Tnstrument, plus mterest,
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(H) "Riders"” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be executed
by Barrower |cheek hox as applicable|:

71 Adjustable Rate Rider D Condominium Rider D chond Home Rider _
_IBalloon Rider [l Planned Unit Development Rider “JBiweekly Payment Rider
_J -4 Family Rader []Other(s} |specify]

(1) "Applicahle Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and administralive
rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.

(J} "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that are
imposed on Borrower or the Property by a condominium association, homeowners association or similar organization.

(K) "Elcetronic Funds Transfer™ means any transfer of funds, other than a transaction originated by check, draft, or similar
paper instrument wiich is initiated through an electronic terminal, welephonic instrument, computer, or magnetic tape so as to
order. instruct, or adibarize a financial institution to debit or credit an account. Such term includes, but is not limited to, peint-ol-
sale translers, autoniabs@ieller machine transactions, transfers initiated by telephane, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow ltems™ means fose ilems that are desertbed in Section 3,

(M) "Miscellaneons Proceeds” picans any compensation, settlement, award of damages, or proceeds paid by any third party
tother than insurance proceeds pa.d ander the coverages described in Seetion 5) for: (i) damage to, or destruction of, the Property:
{11) condempation or other taking of =1 or any part of the Property: (1) conveyance in lieu of condemnation; or (iv)
misrepresentations of, or omissions ws/0; the value and/or condition of the Property.

{N} "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

{0) "Periodic Payment" means the regularlyccheduled amount due for (i) principal and interest under the Note, plus (ii) any
amounts under Section 3 of this Sceurity Instrumen:,

{P) "RESPA™ means the Real Estaie Setilement Precedares Act (12 U.S.€C. g5 20601 et seq.) and its implementing regulation,
Regulation X (12 C.F.R. Part 1024), as they might be ariended {rom time to time, or any additional or successor legislation or
regulation that governs the same subject matter, As used ir] this'Security Instrumens, "RESPA" refers to all requirements and
restrictions that are imposed in regard to a "lederally related martpage loan™ even if the Loan does not qualify as a "federally
related mortgage loan” under RESPA.

{Q) "Successor in Interest of Borrower' means any party that hasZak:n title to the Property, whether or not that party has
assutned Borrower's obligations under the Note and/or this Security lustZuracnt.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all retiewais, 2xtensions and modifications of the
Note: and fii} the performance of Borrower's covenants and agreements under this Securiiy-Instrument and the Note. For this
purpose, Borrower does hereby mortgage, grant and convey to MERS (solely as nominee for Lender and Lender's successors and
assigns) and 1o the successors and assigns of MERS the following described property located 1ivhe COUNTY of COOK:

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.

which currently has the address o' 7227 N KEYSTONE AVE, LINCOLNWOOD, IL 60712 (hercinPioperty Address”),

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements; “poartenances, and
fixtures now or hereafier a part of the propeny. All replacements and additions shall also be covered by this Security Instrument,
All of the foregoing i referred to in this Sccurity Instrument as the "Property.” Borrower understands and agrees that MERS holds
only legal title o the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or custom,
MERS {as nominee for Lender and Lender's successors and assigns} has the right: 10 exercise any or all of those interests,
including, but not imited to, the right to foreclose and sell the Property; and to take any action required of Lender including, but
not limited o, releasing and canceling this Security Insirument.

BORROWER COVENANTS that Borrewer is lawfully seised of the estate hereby conveyed and has the right o
morigage, grant and convey the Preperty and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally the title to the Propery against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction 1o constitule a uniform security instrument covering real property.

ILLINQIS-Single Fumily-Fannie Mae/Freddic Mac UNIFORM INSTRUMENT
=2 R Page 2 of 10 Form 3414 1/




1312118044 Page: 4 of 12

UNOFFICIAL COPY

2313040407

UNIFORM COVENANTS. Borrawer and Lender covenant and agree as fotlows:

I. Payment of Principal, Interest, Escrow Jtems, Prepayment Charges, and Late Charges. Borrower shall pay when
due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due under the
Note. Borrower shall also pay funds for Escrow ltems pursuam to Section 3. Payments due under the Note and this Sceurity
Instrument shall be made in U.S, currency, However, if any check or other instrument recetved by Lender as payment under the
Note ot this Seeurily Instrument is rewwmed 1o Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Sceurity [nstrument be made in one or more of the following forms, as selected by Lender: (a) cash; (b) money
otder: (o) certilied check, bank check, treasurer's check or cashier’s check, provided any such check 15 drawn upon an institetion
whose deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transter,

Payments are deemed received by Lender when received at the location designated in the Note or at such other lecation as
may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment or partial
payment il the payment or partial payments are insufficient to bring the Loan current. Lender may accept any payment or parttal
payment insulTipient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights 1o refuse such
payment or partial piyments in the future, but Lender is not obligated to apply such payments at the time such payments are
aceepted. If cach Peri¢dic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied funds.
Lender may hold such unspplied funds until Borrower makes payment to bring the Loan current, [f Borrower does not do so within
a reasonable period of time, Wender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will
be applied to the outstanding yn<ipal balance under the Note immediately prior to foreclosure. No offset or ¢laim which
Borrower might have now or in the duture against Lender shall relieve Borrower from making payments due under the Note and
this Seenrity Instrument or perfofiiing the covenants and agreements secured by this Security Instrument.

2. Application of Payments ¢ riceeds. Except as otherwise described in this Section 2, all payments accepted and
applied by Lender shall be applied in the 1olloyang order of priority: (a) interest due under the Note; (b) principal due under the
Nute: (¢ amounts due under Sectien 3. Such payments shall be applied to cach Perindic Payment in the order in which it became
due. Any remaining amounts shall be applied firsto Iite charges, second 10 any other amounts due under this Security Instrument,
and then ta reduee the principal balance of the Note.

11 Lender receives a payment from Borrower foly delinquent Periodic Payment which includes a sufficient amount to pay
any late charge due, the payment may be applied 10 the delingiient payment and the late charge. 1f more than one Periodic Payment
is outstanding, Lender may apply any payment received fronvRorawer 1o the repayment of the Periedic Payments if, and to the
extent that, cach payment can be paid in full. To the extent ihat any/ecess exists after the payment is applied 1o the full payment
ol one or mose Periodic Payments, such excess may be applied to any/i2te charges due. Voluntary prepayments shall be applied
first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds 1o principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Peiindis’Payments are due under the Note, until the
Note is paid v [ull, & sum (the "Funds") to provide for payment of amounts due for( (' taxes and assessments and other items
which can attain priority over this Security [nstrument as a lien or encumbrance on the Properly; (b) leasehold payments or ground
rents an the Property, il any: (¢) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage
Insurance premiums, iFany, or any sums payable by Borrower to Lender in hew of the payment of Mortgage Insurance premiums
in accordance with the provisions of Section 10. These items are called "Escrow [tems.” At origination or at any time during the
term of the Loan, Lender may require that Community Association Dues, Fees, and Assessmuents; ifany, be escrowed by
Borrower, and such dues, fees and assessments shall be an Escrow ltem. Borrower shall promptly furnish 2o Uender all notices of
amounts o be paid under this Section. Borrower shall pay Lender the Funds for Escrow Ttems unless Lendor waives Borrower's
ubligation to pay the Funds for any or all Escrow Hems, Lender may waive Borrower's obligation to pay to Lerder Funds for any
or all Fscrow Ttems at any tme. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly,
when and where payable, the amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, if
Lender requires, shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation 10 make such payments and to provide receipts shall for all purposes be deemed to be a covenant and
agreement contained n this Securily Instrument, as the phrase "covenant and agreement” 1s used in Section 9. If Borrower is
abligated 10 pay Escrow ltems directly, pursuant to a waiver, and Borrower fails 1o pay the amount due for an Escrow liem, Lender
may exereise ils rights uader Scection ¥ and pay such amount and Borrower shall then be obligated under Section Y w repay to
Lender any such amount. Lender may revoke the waiver as Lo any or all Eserow [tems al any time by & notice given in accordance
with Scetron 1S and, upon such revocation, Borrower shall pay to Lender all Funds, and 1n such amounts, that are then required
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at the
time specified under RESPA, and (b} not to exceed the maximum amount a lender can require under RESPA, Lender shall
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future BEscrow Items or

ILLINOIS-Single Fumily-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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otherwise in accordance with Applicable Law,

The Funds shall be held in an institution whose deposits are insurcd by a federal agency, instrumentality, or entity
{including bender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds o pay the Escrow Ttems no Jater than the time specified under RESPA. Lender shall not charge Botrower for
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
carnings on the Funds, Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds. Lender shall
give 0 Borrower, witheut charge, an annual accounting of the Funds as required by RESPA.

I there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in accordance
with RESPA. bulsn nh more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA,
Lender shall notify Pérrower as required by RESPA, and Borrower shal! pay to Lender the amount necessary 10 make up the
deficieney in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment 4 (111 of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Barrowver shall pay all taxes, assessments, charges, fines, and imposiuons atiributable to the Property
which can attain priority over tbis-Security [nstrument, leasehold payments or ground rents on the Property, if any, and
Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Items, Borrower shall pay
them in the manner provided 1n Section -

Borrower shall promptly discharge ary hon which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation securad. by the lien in 4 manner acceptable 1o Lender, but only so long as Borrower is
performing such agreement: (b) contests the lien in.gond faith by, or defends against enfercement of the lien in, legal proceedings
which in Lender's opinicn operate to prevent the enfore2mént of the lien while those proceedings are pending, but only until such
proceedings are concluded; or (¢} secures {rom the holdér of the lien an agreement satisfactory te Lender subordinating the lien to
this Seeurity Instrument. If Lender determines that any part ¢ the Property is subject 1o a lien which can attain priorily over this
Security Instrument, Lender may give Borrower a notice identifving the lien, Within 10 days of the date on which that notice is
given, Borrower shall satisfy the lien or take one or more of the azisns set forth above in this Section 4.

Lender miay require Borrower 1o pay a one-time charge for wreahzstate tax verification and/or reporting service used by
Lender  connection with this Lean,

5. Property Insurance, Borrower shall keep the improvements novxisting or hereafier erected on the Property insured
against loss by fire, hazards included within the term "extended coverage," and any other hazards including, but not limited to,
carthquakes and (Toeds, Tor which Lender requires insurance. This insurance shal? be maintained in the amounts (including
deductible levels) and for the periods that Lender requires. What Lender requires purfuantto the preceding sentences can change
during the term ol the Loan. The insurance carrier providing the insurance shall be choser by/Borrower subject to Lender's right to
disapprove Borrower's choice, which right shall not be excercised unreasonably. Lender may riquire Borrower 1o pay, in connection
with this Loan, cither: (@) a one-time charge for {lood zone determination, certification and trapking services; or (b) a one-time
charge lor Tood zone determination and certification services and subsequent charges each time r¢mappings or similar changes
oceur which reasonably might affect such determination or certification. Borrower shall #lso be responsiblaior the payment of any
fees imposed by the Federal Emergency Management Agency in connection with the review of any ‘tleod zone determination
resulting from an objection by Borrower,

I Borrewer lails to maintain any of the coverages described above, Lender may obtain insurance colrernge, at Lender's
option and Borrower's expense. Lender 1s under no obligation to purchase any particular type or amount of coverage. Therefore,
such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in the Property, or the contents of
the Properly, against any risk, hazard or liability and might provide greater or lesser coverage than was previously in effect.
Borsower acknowledges that the cost of the insurance coverage so oblained might significantly exceed the cost of insurance that
Boreower could bave obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borrower
sccured by this Security Instrument, These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Boerrower requesiing payiment.

Allinsurance policies required by Lender and renewals of such policies shall be subject to Lender's right o disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss payee.
Lender shall have the right to hold the policies and renewal certificates. 1f Lender requires, Borrower shall promptly give 1o Lender
all receipts of paid premiums and renewal notices. [ Borrower obtains any form of insurance coverage, not otherwise required by
Lender. tor damage to, or destruction of, the Property, such policy shall include a standard mortgage clauwse and shal! name Lender
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as mortgagee and/or as an additional loss payec.

In the event of loss, Borrower shal! give prompl natice to the insurance carrier and Lender. Lender may make proof of
loss i not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds, whether
ar not the underlying insurance was required by Lender, shall be applied o restoration of repair of the Property, if the restoration
ot repair is cconomically feasible and Lender's security is not lessened. During such repair and restoration period, Lender shall
have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work has
been completed to Lender's satisfaction, provided that such inspection shall be underiaken promptly. Lender may disburse
proceeds [or the repairs and restoration in a single payment or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest 10 be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees [or public adjusters, or other third parties, retained by
Borrower ~hall not be paid out of the insurance proceeds and shatl be the sole obligation of Borrower. If the restoration or repair is
ot ceononucalty feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums secured by
this Seeurity Insianizn, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be
applied in the order pravided for in Section 2,

[f Borrower dbahdons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. 1f Borrower does net respond within 30 days o a netice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negoaate and settle the claim. The 30-day period will begin when the notice is given. In either event, or if
Lender aequires the Property vads Seetion 22 or otherwise, Borrower hereby assigns (o Lender (a) Borrower's rights to any
insurance procecds i an amount 0110 exceed the amounts unpaid under the Note or this Security Instrument, and (b} any other of
Borrewer's rights (other than theright to any refund of unearned premiums paid by Borrower) under all insurance policies
covering the Property. insofar as such rizhts s applicable to the coverage of the Property. Lender may use the insurance proceeds
cither o repair or restore the Praperty or t pay.2mounts unpaid under the Note or this Security Instrumemnt, whether or not then
due.

6. Oceupaney, Borrower shall occupy, establish, and use the Property as Borrower's principal residence within 60 days
after the execution of this Security Instrument and skall ontinue w occupy the Property as Borrower's principal residence for at
least ome vear afler the date of occupancy, unless Lendzywiherwise agrees in writing, which consent shall not be unreasonably
withheld, or unless extenuating circumstances exist which arc oeyond Borrower's control.

7. Preservation, Maintenance and Protection of the Praperty; Inspections. Borrower shall not destroy, damage or
smpair the Property, allow the Property 1o deteriorate or commit viasweson the Property. Whether or not Borrower is residing in the
Propesty, Borrower shall maintain the Property in order to prevent tha Pioperty from deteriorating or decreasing in value due 1o its
condition. Unless it is determined pursuant to Section 5 that repair oi restocation is nol economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damvage. If insurance or condemnation proceeds arc paid
in connection with damage 10, or the taking of, the Property, Borrower shaii be resgensible for repairing or restoring the Property
only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
pavimient or tn a series of progress payments as the work s completed. If the insurancs srcondemnation proceeds are not sufficient
1o repair vr restore the Property, Borrower is not relieved of Borrower's obligation {or the edmanletion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Propeity. 41 it has reasonable cause, Lender
may mspect the interior of the improvements on the Preperty. Lender shall give Borrower noticd at the time of or prior to such an
interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan applicadion/pracess, Borrower or any
persons or entitics acting at the direction of Borrower or with Borrower's knowledge or consent gave materialiy false, misleading,
or inaceurate information or statements to Lender (or failed to provide Lender with material information} i Cennection with the
Loan, Material representations include, but are not limited to, representations concerning Borrower's occupancy 0r the Property as
Borrower's principal residence.

Y. Protection of Lender's Intercst in the Property and Rights Under this Security Instrument. If (a) Borrower fails
(o perform the covenants and agreements contained in this Security Instrument, (b) there is a legal procecding that might
signilicantly alicet Lender's interest in the Property and/or rights under this Sccurity Instrument {(such as a proceeding in
bankruptey, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
[nstrument or 1o enforce laws or regulations), or {¢) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate 1o protect Lender's interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Properiy. Lender's actions can
include, but are not Iimited le: (a) paying any sums secured by a lien which has priority over this Security Instrument; (b)
appearing in court; and (c) paying reasonable attorneys' fees 1o protect its interest in the Property and/or rights under this Security
Instrument, including its secured position in a bankruptey proceeding. Sccuring the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code violations or dangerous conditions, and have utilities tumed on or off. Although Lender may take action
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ander this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs
a0 liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed hy Lender under this Section 9 shall become additional debt of Borrower sccured by this Security
Instrument. These amounts shall bear interest at the Note rate from the date of disbursemem and shall be payable, with such
interest, upon notice from Lender o Borrower requesting payment.

1 1his Sccurity Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. Borrower shall
et surrender the leasehold estate and interests herein conveyed or terminate or cancel the ground lease, Borrower shall not,
without the express written consent of Lender, alter or amend the ground lease. If Borrower acquires fee title 10 the Property, the
leasehold and the fee 1itle shall not merge unless Lender agrees to the merger in writing,

10. Mortgage Insuranee. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall pay
the premiums required to maintain the Mortgage Insurance in effect. H, {or any reason, the Morigage Insurance coverage required
by Lender ceases tehe available from the mortgage insurer that previously provided such insurance and Borrower was required to
make separately d¢rigaated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required 10
obtain coverage subsdantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an allernate mortgage insurer selected by Lender, If
substantially equivalent Mortzage [nsurance coverage is not available, Borrower shall continue 10 pay to Lender the amount of the
separately designated paymdnis that were due when the insurance coverage ceased to be in effect. Lender will accept, use and
retain these payments as a non<clisidable loss reserve in licu of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loansis ultimately paid in full, and Lender shall not be required to pay Borrower any intercst or
carnings on such loss reserve. Lender carno longer require loss reserve payments if Morigage Insurance coverage (in the amount
and fur the period that Lender requires)yirivided by an insurer selected by Lender again becomes available, is obtained, and
Lender requires separalely designated paymenistoward the premiums for Mortgage [nsurance, 1f Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated payments toward the
premiums for Mortgage Insurance, Borrower shait pay the premiums required to maintain Mortgage Insurance in effect, or 1o
provide a non-refundable loss reserve, until Lender’ reuirement for Merygage Insurance ends in accordance with any written
agreement hetween Borrower and Lender providing led such 1ermination er until fermination is required by Applicable Law.
Nothing in this Section 10 alTects Borrower's obligation to gayinterest a1 the rate provided i the Nole,

Mortgage [nsurance reimburses Lender (or any entitythatpurchases the Note) for certain losses it may incur il Borrower
docs not repay the Loan as agreed. Botrower is not a party to the Mdartzage Insurance.

Morigage msurers cvaluate their total risk on all such insuranse Zaforce from time to time, and may cnter into agreements
with other partics that share or modify their risk, or reduce tosses. Thesc agreements are on terms and conditions that are
satisfaciory 1o the mortgage insurer and the other party (or parties) to thesecagreements. These agreements may require the
mortgage insurcr 1o make payments using any source of funds that the mortgage Zoserer may have available (which may include
lunds obtsined from Mortgage [nsurance premiums).

As aresult of these agreements, Lender, any purchaser of the Note, another mseeir, any reinsurer, any other entity, or any
affiliate of any of the foregoing, may receive (directly or indirecily) amounts that derive trém (or might be characterized as) a
portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modicying the mortgage insurer's risk, or
reducing lusses. 1 such agreement provides that an affiliate of Lender takes a share of the insuced's risk in exchange for a share of
the premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(a2) Any such agreements will not affect the amounts that Borrower has agreed to pay {2z'Mortgage Insurance, or
any other terms of the Loan. Such agreements will not increase the amount Borrower will owe 102" Mortgage Insurance,
and they will not entitle Borrower to any refund.

() Any such agreements will not affect the rights Borrower has - if any - with respect to the Mcrigage Insurance
under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to receive certain
disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance terminated
automatically, and/or to receive a refund of any Mortgage Insurance premiums that were unearned at the time of such
cancellation or termination.

1. Assignment of Miscelluneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned 1o and shall be
paid w Lenader.

It the Property is damaged, such Miscellancous Proceeds shall be applied 1o restoration or repair of the Properly, il the
restaration or repair is ccenomically leasible and Lender's security is not lessened. During such repair and restoration period,
Lender shall have the right te hold such Miscellancous Proceeds until Lender has had an opportunity to inspect such Property to
ensure the worlc has been completed to Lender's satistaction, provided that such inspection shall be underiaken prompily. Lender
may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellancous Proceeds, Lender

FELINOIS-Single Fumilv-Fannie Mae/Freddic Mac UNIFORM INSTRUMENT
g 3232 Pape 6 of 10 Form M4 t/in




1312118044 Page: 8 of 12

UNOFFICIAL COPY

2313040407

shatl not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not
ceonomically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applicd in the ovder provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied 1o
the sums secured by this Security Instrument, whether or not then due, with the excess, il any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the tair market value of the Property
immediately befure the partial taking, destruction, or loss in value 1s equal Lo or greater than the amount of the sums secured by
this Seeurity Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree inowriting, the sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
muttiplicd by the (ollowing fraction: (a) the total amount of the sums sceurcd immediately before the partial taking, desiruction, or
luss in value divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or loss in
value, Any balapce shall be paid 10 Borrower.

In the eventola partial taling, destruction, or loss in value of the Property in which the fair market value of the Property
mmediately belore the paitial taking, destroction, or loss in value is less than the amount of the sums secured immediately before
the partiat taking, desiruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums szevred by this Security Instrument whether or not the sums are then due.

L£ the Property is abandonza by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined in
the next sentence) ofters to make an’2ward 10 settle a claim for damages, Borrower fails to respond to Lender within 30 days after
the date the netice is given, Lender is avthorized to colleet and apply the Miscellaneous Proceeds either to restoration or vepair of
the Property or to the sums secured by s Sceurity Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds op/ine party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action.ef rroceeding, whether civil or criminal, is begun that, in Lender's judgment,
could result in forfeiture of the Property or other matedioi impairment of Lender's interest in the Property or rights under this
sceurity Instrument, Borrower can cure such a default and, if acceleration has occurred, reinstate as provided tn Sectton 19, by
causing the action or proceeding to be dismissed with a rulins tha!, in Lender's judgment, precludes forfeiture of the Property or
other material impairment of Lender's interest in the Property orpigiits under this Security Instrument. The proceeds of any award
or claim [or damages that are attributable to the impairment of Leznder"s interest in the Property are hereby assigned and shall be
paid 10 Lender.

All Miscellaneous Proceeds that are not applied to restoration”or tzpair of the Property shall be applied in the order
provided for m Section 2.

12. Borrower Neot Released; Forbearance By Lender Not a Waiver. Iixiention of the time for payment or modification
of amortization of the sums secured by this Secunity Instrument granted by Lencer #6 Borrower or any Successor in Interest of
Borrower shall not operate so release the liability of Borrower or any Successors i laterest of Borrower, Lender shall not be
required o commence proceedings against any Successor in Interest of Borrower or @ rotuse to extend time for payment or
olherwise modily amortization of the sums secured by this Security Instrument by reason bt any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limetation, Lender's acceptance of payments from third persons, entities or Successors (o Interest of Borrower or in
amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any sign» 0r remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower coverants and agrees that
Borrower's obligations and liability shall be joint and several. However, any Borrawer who co-signs this SeCurity Instrument but
docs not exceute the Note (a "co-signer”): (a) s co-signing this Security Instrument only to mortgage, grant 2nd.convey the co-
signer's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated 1o pay the sums secured
by this Security Instrument; and (¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard 10 the terms of this Secunity Instrument or the Note without the co-signer's consent.

Subjeet 10 the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations under
this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and benefits under this Security
Instrument. Borrower shall noet be released from Borrower's abligattons and liability under this Security Instrument unless Lender
agrees o such release in writing. The covenants and agreements of this Security Inssrument shall bind {except as provided in
Seeton 20) and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's default, for
ithe purpose of protecting Lender's interest in the Property and rights under this Securily Insirument, including, but not limited 1o,
attumeys’ lees, property inspection and valuation fees. In regard to any other fees, the absence of express authority in this Security
Instrument o charge a specific fee 1o Borrower shall not be construed as a prohibition on the charging of such fee, Lender may not
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charge fees that are expressly prohibited by this Security Instrument er by Applicable Law.

[ the Loan is subjeet to a law which sets maximun loan charges, and that law is finally interpreted so that the interest or
vther loan charges colleeted or to be collected in commection with the Loan exceed the permitied limits, then: (a) any such loan
charge shall be reduced by the amount necessary to reduce the charge to the permisted limit; and (b) any sums already collected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing
the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
ireated as a partial prepayment withous any prepayment charge (whether or not a prepayment charge ts provided for under the
Note). Borrower's acceptance of any such refund made by direct payment to Borrower will constitute a waiver of any right of
action Borrower might have arising out of such overcharge.

t5. Notices. All notices given by Borrower or Lender in connection with this Security Instrument nmust be in writing. Any
notice o Borrower in cunnection with this Security Instrument shall be deemed to have been given to Borrower when mailed by
liest elass mail or when actually delivered to Borrower's notice address if sent by other means. Notice to any one Borrower shall
constituie notice 4o a1! Borrowers unless Applicable Law expressly requires olherwise. The notice address shall be the Property
Address unless Borroyver has designated a substitute notice address by notice to Lender. Borrewer shall prompily notily Lender of
Borrowet's change of Address, I Lender specifics a procedure for reporting Borrower's change of address, then Borrower shall
unly report a change ol addrzss through that specified procedure. There may be only one designated notice address under this
Seeurity Instrument al any o7 jimie. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to
Lender's address staied hereinupiess-Lender has designated another address by notice to Borrawer. Any notice in connection with
this Security [nstrument shall not te geemed te have been given o Lender until actuatly received by Lender. If any notice required
by this Seeurity Insirument s alsavequired under Apphicable Law, the Applicable Law requircment will satisfy the corresponding
requirement under this Security [nstrumtnt

16. Governing Law; Severability; Rezics of Construction. This Sccurity Instrument shall be governed by federal law
and the law of the Jurisdiction in which the Proverty is located. All rights and obligations contained in this Security Instrument are
subject 1o any requirements and limitations of Appiicible Law. Applicable Law might explicitly or implicitly allow the parties to
agree by contract or it might be silent, but such silence shillnot be construed as a prohibition against agreement by contracl. In the
event that any provision or clause of this Security Instredicnt or the Note conflicts with Applicable Law, such conflict shall not
affect other provisions of this Security Instrument or the Nots“which can be given effect without the conflicling provision.

Ax used in this Sceurity Instrument: (a) words of the.mesculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shals macan and include the ptural and vice versa; and (¢) the word
"may" gives sole discretion without any obligation to take any action!

17. Borrower's Copy. Borrower shall be given one copy of the Nt and of this Security Instrument,

18. Transter of the Property or a Beneficial Interest in Borrower A5 used in this Section 18, "Interest in the Property”
mcans any legal or beneficial interest in the Property, including, but not limited to] these benelicial interests transferred in a bond
for deed, contract for deed, installment sales contract or cscrow agreement, the inwent 21 which is the transfer of title by Borrower
ala future date 10 a purchaser.

[Fall or any part of the Property or any Interest in the Property is sold or transferred for if Borrower is not a natural person
and a benehicial interest in Borrower is sold or transferred) without Lender's prior written consent, Lender may require immediate
payment in full of all sums secured by this Security Instrument. However, this option shall non be exercised by Lender if such
exercise is prohibited by Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shali provide a period of not
less than 30 days from the date the notice is given in accordance with Section 5 within which Borrewsr must pay all sums
secured by this Sceurity Instrument. If Borrower fails to pay these sums prier te the expiration of this period, Lender may invoke
any remedies permitied by this Security Instrument without further notice or demand on Borrower,

1Y. Borrower's Right to Reinstate After Acceleration. [f Borrower meels certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before sale of
the Property pursuam to Seetion 22 of this Security Instrument; (b) such other period as Applicable Law might speeify for the
wermination of Borrower's right o reinstate; or (¢) entry of a judgment enflorcing this Security Instrument. Those conditions are that
Borrowcer: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
oceurred: (b) cures any defaull of any other covenamts or agreements; (¢) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable atlorneys' fees, property inspection and valuation fees, and other fees incurred
for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d) takes such action
as Lender may reasonably require to assure that Lender's interest in the Property and rights under this Securily Instrument, and
Borrower's ebligation te pay the sums secured by this Security Instrument, shall comtinue unchanged unless as otherwise provided
under Applicable Law. Lendet may require that Borrower pay such reinstatement sums and expenses in one or more of the
ollowing fomes, ay selected by Lender: (a) cash; (b) money order; (¢) certified cheek, bank check, treasurer's check or cashier's
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check, provided any such check is drawn upon an instisution whose deposits are insured by a federal agency, instrumentality or
entity; or {d) Elecsronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain (ully effective as if no acceleration had occurred. However, this right to reinstate shatl not apply in the case of
acceleration under Section 8.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Nole (logether
with this Sceurity Insirument) can be sold one or more times without prior notice to Borrower. A sale might result in a change in
the entity {known as the "Loan Servicer") that collects Penadic Payments due under the Note and this Security Instrument and
performs ather morlgage loan servicing obligations under the Note, this Security Instrument, and Applicable Law. There also
might be one or more changes of the Loan Servicer unrclated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be gaiven written notice of the change which will state the name and address of the new Loan Servicer, the address to
which payments should be made and any other information RESPA requires in connection with a notice of transfer of servicing. If
the Note 1s sold and therealier the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan
servicing obligativnsta Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrgwes nor Lender may commence, join, or be joined 1o any judicial action (as either an individual hitigant or
the member of a class) tnat avises from the other party's actions pursoant to this Security Instrument or that alleges that the other
parly has breached any provicion of, or any duty owed by reason of, this Security [nstrument, until such Borrower or Lender has
notified the vther party (with sein’zaotice given in compliance with the requirements of Section 15} of such alleged breach and
alferded the other parly hereto a feesonable period afler the giving of such notice to take corrective action. If Applicable Law
provides a tme period which musiclapse before certain action can be taken, that time period will be deemed to be reasonable for
purposes of this paragraph. The notice Gf aiezieration and opportunity to cure given to Borrower pursuant to Sectien 22 and the
notice of acceleration given to Borrower pursuzant to Section 18 shall be deemed Lo satis{y the notice and opportunity to take
correetive action provisions of this Section 20,

21. Hazardous Substances. As used inthis Section 21: (a) "Hazardous Substances” are those substances defined as toxic
or hazardous substances, pollutants, or wastes by Lrvirmmental LEaw and the following substances: gasoline, kerosene, other
flammable or texic petroteum products, toxic pesticiddand herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radivactive materials: (b) "Environmental Caw" means federal laws and laws of the jurisdiction where the
Property is lecated that relate to healih, salety or environmertal protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Envirdnmental Law; and (d) an "Environmental Condition" means a
condition that can cause, contribute to, or otherwise tnigger an Endireamental Cleanup.

Borrower shall not cause or permit the presence, use, disposal/siorage, or release of any Hazardous Substances, or
threaten (o release any Hazardous Substances, on or in the Property. Borro've/ shall not do, nor allow anyone else to do, anything
alTecting the Property (a} that is in viclation of any Environmenial Law, {b) whish.creates an Environmental Condition, or (¢)
which, due to the presence, use, or release of a Hazardous Substance, creaies a bondition that adversely affects the value of the
Property. The preceding two sentences shall not apply to the presence, use, or stodage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal reetdsiztial uses and to maintenance of the
Property (including, but not limited to, hazardous subsiances in consumer products).

Borrower shall promptly give Lender written netice of (a) any investigation, claim, deannd, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited 1o, any spilling,
leaking, discharge, release or threat of release of any Hazardous Substance, and (¢} any condition caused by the presence, use or
retease of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns/cx-is notified by any
governmental or regulatory authority, or any private party, that any remaoval or other remediation of any Eazzadous Substance
affecting the Property is necessary, Borrower shatl promptly take all necessary remedial actions in accordance with Environmental
Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender funther covenamt and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of uny covepant or agreement in this Security Instrument (hut not prior te acceleration under Section 18 unless
Applicable Law prevides otherwise), The notice shall specify: (a) the defaults (b) the action required to cure the default; (c)
a date, not Jess than 30 days from the date the notice is given te Borrower, by which the defanlt must be cured; and (d) that
tailure to cure the default on or before the date specified in the notice may result in scceleration of the sums secured by this
Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower
of the right to reinstate after aceeleration and the right to assert in the foreclosvre proceeding the non-existence of a default
or any other defense of Borrower to acceleration and foreclosure. If the defawlt is not cured on or before the date specified
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in the notice, Lender at its option may require immediate payment in full of all sums sccured by this Security Instrument
withaut further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect a1l expenses incurred in pursuing the remedies provided in this Seetion 22, including, hut nof limited to, reasonable
attorneys' fees and costs of title evidence,

23. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument.
Barrower shall pay any recordation costs. Lender may charge Borcower a fee for releasing this Security Instrument, but enly if the
foe is paid 1o a third party for services rendered and the charging of the fee is permitted under Applicable Law,

24, Waiver of Homestead. In accordance with Hlinots law, the Borrower hereby releases and waives all rights under and
by virtue ol the [tinets homestead excmption Jaws.

25, Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the insurance
coverage reguired by Borrower's agreement with Lender, Lender may purchase insurance al Borrower's expense to protect
Lender's interests in Borrower's collateral, This insutance may, but need not, protect Borrower's interests. The coverage that
Lender purchase: thay not pay any ¢laim that Borrower makes or any claim that is made against Borrower in connection with the
coltateral, Borrowerdnav later cancel any insurance purchased by Lender, but onty after providing Lender with evidence that
Borrower has ohtaimel insyrance as required by Borrower's and Lender's agreement. If Lender purchases insurance for the
cotlateral, Borrower wil¥be responsible for the costs of that insurance, including interest and any other charges Lender may
impose in connection with the plicemnent of the insurance, until the effective date of the caneellation or expiration of the insurance.
The costs of the insurance may Je »dded to Borrower's 1otal outstanding balance or obligation. The costs of the insurance may be
more than the cost of insurance Borrower may be able o obtain on its own.

BY SIGNING BELOW, Borroveraccepts and agrees to the terms and covenants contained in this Security Instrument
and in any Rider executed by Borrower and resorded with it

- 3Lv/gb)mw Cie 2

- BORROWER - SHAHAB M. KHAN - DATE -

Ay (eer Y253
- BORROWERV - ALIYA KHAN - DATE - '
STATE Ol £f LR 015
county of _ CEOK

I, 77/"[’?‘!1—/ ﬂ?""'/(( (< a \Iotcl Pu and tor said ¢ ana $atedo hereby certify that
SR T [iaa Aud B YE Kihe

7~ personally
known te me 1o be the same person(s) whose name(s) is/are subscribed to the foregoing instrument, anpesred before me this day in
person, and acknowledged that he/shesthey signed and delivered the instrument as his/her/their free and Zoluatary act, for the uses
and purposes therein set forth,

Given uader my hand and official scal, th:/"y day of Aﬁ/é/l"/ 2.0 ;;
Mﬂ@/

~Notary Public

OFFICIAL SEAL : ,
THOMAS PAUSTECK My Commmssion Expires: _5"/2’ }“//é

Notary Public - State of lllinois
My Commissic- "' 2016

OFFICIAL SEAL
THOMAS PAUSTECK

Notary Public - State of lHinois
My Commission Expires May 28, 2016
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EXHIBIT A

LEGAL DESCRIPTION

Legal Description: Lot 31 and the North 15 feet of Lot 30 in Block 1 in Engel's
Kenilworth Avenue Highlands, being a subdivision of the Southeast 1/4 of Section 27,
Township 41 North, Range 13, East of the Third Principal Meridian, in Cook County,
Illinois.

PIN: 10-27-421-5441-0000
Property Address.-7227 N Keystone Avenue, Lincolnwood,IL,60712



