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Americai Advisors Group
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Subsequent tay ailis are to be sent to:

RETURN TO:
ENC Title Services, LLC
401 N. Washington Street

Suite 525
Rockville, MD 20850 .
TOIARLUSUZ [Space Above [his Line For Recording Data)
State of ILLINOIS FHA Case No. 137-7184200-951

Iloan'No. 836908
MINT 13094060-0005008841-9

FIXED RAT Y.
HOME EQUITY CONVERSION SECOND MORTGAGE

THIS MORTGAGE {"Sccurity Instrument" or "Second Security Instrurieind") is given on May
2,2013. The mortgagor is JAMES MCCORD, SINGLE, whose post officc address 1< 1349 W ¢9TH
STREET, CHICAGO, Hinois 66636 ("Borrower"), This Security Instrument is givea toshe Secretary
of Housing and Urban Development, whose address is 451 Seventh Street, SW, Washingten, DC 20410
("Lender" or "Secretary"). Borrower has agreed (o repay and warranis to Lender amounts which Liznder
is obligated to advance. including fumre advances. under the terms of a Home Equity Conversion Loa
Agrecment dated the same date as this Security Instrument ("Loan Agreement”). The agreement (¢’ opay
is evidenced by Borrower's Fixed-Rate Note dated the same datc as this Sccurity Instrument ("Secong
Notc"). This Sccurity Instrument secures 1o Lender: (a) the repayment of the debt evidenced by the
Second Note. with interest at the fixed rate of 5.060% (interest), and all renewals, cxtensions and
modifications of the Note, up to a maximum principal amount of Two Hondred Seventy Thousand
Dollars and Zero Cents (U.5. $271,000,00 ); (b) the payment of all other sums, with interest, advanced
under paragraph 5 to protect the security of this Security Instrument or otherwise due under the terms of
this Security Instrument: and (c) the performance of Borrower's covenants and agreements under this
Security Instrumerit and the Second Note. The full debt, including amounts described in (a), (b), and (c)
above, if not due carlicr. is dug and payable on May 4, 2093. For this purposc. Borrower granis.
bargains, sells, conveys, morigages and warrants 1o Lender and Lender’s successors and assigns. the
following described real estate located in COOK County. [LLINOJS:

Il.'-l
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See legal description as Exhibit A attached hereto and made a part hereof for all intents and
PUTPOSCS ’ ’

which has the address of .
1349 W 69TH STREET, CHICAGO, Illinois 60636. ("Property Address")

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements.
rights. appurtenances, and fixtures now or herealter a part of the property. Al‘l replacemenls al}d _
additions shall also be covered by this Sccurity Instrument. All of the foregoing is referred to in this

Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to mortgage._srant and convey the Property and that the Property is only encumbered by a First
Security Instrumer: given by Borrower and dated the same date as this Security Instroment ("F1_rst
Security Instrument’), 3orrower warrants and will defend generally the title to the Property against all
claims and demands. sdbizct to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and 110n-unifonn_
covenants with limited variations by jurisdiction to constitute a uniform securily instrument covering
real property.

UNIFORM COVENANTS. Borrower and “Zcnder covenant and agree as follows:

1. Pavment of Principal and Interest. Borrowe: shall pay when due the principal of. and interest on,
the debt evidenced by the Second Note.

2. Payment of Property Charges. Borrower shall pay alt preperty charges consisling of taxes, ground
rents, flood and hazard insurance premiums. and special assessients in a timely manncr. and shall
provide evidence of payment to Lender, unless Lender pays piogerty charges by withholding funds from
monthly payments due to the Borrower or by charging such payfieststo a linc of credit as provided for
in the Loan Agreement, Lender may requirc Borrower to pay specifier property charges directly to the
party owed pavment even though Lender pays other property charges. ac-provided in this Paragraph.

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvzments on the Property,
whether now in existence or subsequently erected. against any hazards, casualtics, apd contingencies.
including fire. This insurance shall be maintained in the amounts. to the extent andtor the periods
required by Lender. Borrower shall also insure all improvements on the Property, whe her-2ow in
cxistence or subsequently erected, against loss by floods to the extent required by Lender.The insurance
policies and any rencwals shall be held by Lender and shall include loss payable clauses in fayor cf. and
in a form acceptable to. Lender.

In the event of loss, Borrower shall give Lender immediale notice by mail. Lender may make proof ot
loss if not made promptly by Borrower, Each insurance company concerned is hereby authorized and
dirccted io make payinent for such loss to Lender, instead of to Borrower and Lender jointly. Insurance
proceeds shall be applied to restoration or repair of the damaged Property, if the restoration or repair is
econoinically feasibic and Lender's security is not lessened. If the restoration or repair is not
economically feasible or Lender's security would be lessened. the insurance proceeds shall be applied
first o the reduction of any indebtedness under the Sccond Note and this Security instrument. Any
excess msurance proceeds over an amount required (o pay all outstanding indebtedness under the
Second Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of forcclosure of this Security Instrament or other transfer of title to the Property that
extinguishes the indebtedness. all right, title and intcrest of Borrower in and to insurance policies in
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force shall pass to the purchaser.

4. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leascholds. Borrower shall occupy, establish, and use the Property as Borrower's
principal residence after the execution of this Sccurity Instrument and Borrower (or at leasi one
Borrower. if initially more than one person are Borrowers) and shall continue to occupy the Property as
Borrower's principal residence for the term of the Security Instrument. "Principal residence” shall have
the same mcaning as in the Loan Agreement,

Borrower shall not comumit waste or destroy, damage or substantially change the Property or allow the
Properiy lo deteriorate, reasonable wear and tear excepted. Borrower shall also be in default if
Borrower, during.the loan application process. gave materially false or inaccurate information or
statements 1o Lionder (or [ailed to provide Lender with any material information) in connection with the
loan evidenced by i Note, including, but not limited to, representations concerning Borrower's
oceupancy of the Property as a principal residence. Lf this Security Instrument is on a leaschold.
Borrower shall comply wi.h the provisions of the lease. If Borrower acquires fee title to the Property,
the Teasehold and fee title skall.not be merged unless Lender agrees to the merger in writing.

5. Charges to Borrower and Protcetion of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal charges. fines and impositions that are not included in Paragraph 2.
Borrower shall pay these obligations vn 2ume directly to the entity which is owed the payment. I failure
to pay would adversely affect Lender's inte:est in the Property, upon Lender's request Borrower shall
promptly farnish to Lender receipts evidencing these payments. Borrower shall promptly discharge any
lien which has priority over this Security Instrument in the manner provided in Paragraph 12(c).

If Borrower fails to make these payments or the property charges required by Paragraph 2. or fails 1o
perform any other covenants and agreements contained i1 this Security Instrument, or there is a legal
proceeding that may significantly affect Lender's nghts in t Fropetty (such as a procecding in
bankruptcy. for condemnation or to enforce laws or regulationss); then Lender may do and pay whatever
is necessary to prolect the value of the Property and Lender's righeean the Property, including payment
of taxes. hazard insurance and other items mentioned in Paragraph 2.

To protcet Lender's security in the Property, Lender shall advance and chargc to Borrower all amounts
due to the Secretary for the Mortgage Insurance Premium as defined in the Luar’Agreement as well as
alt sums duc to the loan servicer for servicing activities as defined in the Loan Afresment. Any amounts
disbursed by Lender under this Paragraph shall become an additional debt of Borrowe: as nrovided for
in the Loan Agreement and shall be secured by this Security Instrument.

6. Inspection. Lender or its agent may enter on, inspect or make appraisals of the Property in's
teasonable manner and at reasonable times provided that Lender shall give the Borrower notice prioniv
any inspection or appraisat specifving a purpose for the inspection or appraisal which must be related /e
Lender's interest in the Property. If the Property is vacant or abandoned or the loan is in default, Lender
may take reasonable action to protect and preserve such vacant or abandoned Property without notice to
the Borrower.

7. Condemnation. The proceeds of any award or claim for damages, dircct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in
place of condemnation. shall be paid to Lender. The proceeds shall be applied first to the reduction of
any indebtedncss under the Sccond Note and this Security Instrument. Any excess proceeds over an
amount required to pay all outstanding indebtedness under the Second Note and this Security Instrument
shall be paid o the entity legally entitled (hereto.

8. Fees. Lender may collect [ces and charges authorized by the Sceretary for the Home Equity

bk
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Conversion Mortgage Insurance Program.
9, Grounds for Acceleration of Debt.

(a) Due and Payable. Lender may require payment-in-full of all sums secured by this Security
Instrument if:

(i} A Borrower dics and the Property is not the principal residence of at least one surviving
Borrower: or

(ii) All of a Borrower's title in the Property (or his or her beneficial interest in a trust owning
all or part of the Property) is sold or otherwise transferred and no other Borrower retains title
1o th& Preperty in fee simple or retains a lcasehold under a lease for not less than 99 years
which isienewablc or a leasc having a remaining period of not less than 30 years bevond the
date of tht: 140th birthday of the voungest Borrower or retains a life estate (or retaining a
beneficial irerest in a trust with such an interest in the Property); or

{iit) The Property ¢eascs 1o be the principal residence of a Borrower for reasons other than
death and the Property/1s-not the principal residence ol at Icast onc other Borrower; or

(iv) For a period of longer o 12 consecutive months, a Borrower [ails 1o occupy the Property
because of physical or mental illriess and the Property is not the principal residence of at least
onc other Borrower:, or

(v) An gbligation of the Borrower under iz Security Instrument is not performed.

(b) Notice to Lender. Borrower shall notify the Londer whenever any of the events listed in
Paragraph 9(a)(ii)-(v) occur.

(¢) Notice te Borrower. Lender shall notify Borrower whensver the loan becomes due and
payable under Paragraph 9(a)(in)(v). Lender shall not have the right to commence foreclosure
until Borrower has had 30 days after notice to either:

(1) Correct the matter which resulted in the Security Instrument cottiing due and payable: or
(11) Pay the balance in full: or

(i1i) Sell the Property for the lesser of the balance or 95% of the appraiscd valie-und 2poly the
nct proceeds of the sale toward the balance: or

(iv) Provide the Leader with a decd-in-lieu of foreclosure.

(d) Trusts. Convevance of a Borrower's intercst in the Property to a trust which meets the
requirements of the Secretary. or conveyance of a trust's intcrests in the Property to a Borrower,
shall not be considered a conveyance for purposcs of this Paragraph 9. A trust shall not be
considered an occupant or be considered as having a principal residence for purposes of this
Paragraph 9.

0. No Deficiency Judgments. Borrower shall have no personal liability for payment of the debt
secured by this Security Instrument. Lender may cnforce the debt only through sale of the Property,
Lender shall not be permitted to obtain a deficiency judgment against Borrower if the Security
Instrument is foreciosed. .

i
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11. Reinstatement. Borrowcr has a right to be reinstated if Lender has required immediate
payment-in-full. This nght applies even after foreclosure procecdings are instituted. To reinstate this
Security Instrument. Borrower shall correct the condition which resulted in the requirement for
immediate payment-in-full. Foreclosure costs and reasonable and customary attorney's fees and
expenses properly associated with the foreclosure proceeding shall be added to the principal balance.
Upon reinstatement by Borrower, this Security Instrument and the obligations that it securcs shali
remain in cffcet as if Lender had not required immediate payment-in-full. However, Lender is not
requircd to permit reinstaicment if: (i) Lender has accepted reinstatement afiter the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding. (i) reinstatement will preclude foreclosurc on different grounds in the future. or
(i) reinstatcment will adversely affect the priority of the Security Instrument.

12. Lien Status.
(a) Modification.

Borrower agrees (o 2xtend this Security Instrument in accordance with this Patagraph 12(a). If
Lender determines #ua-the original lien status of the Security Instrament is jeopardized under
state law (including but/oot limited to situations where the amount secured by the Security
Instrument equals or €xceeds the maximum principal amount stated or the maximum period
under which loan advances rew:n the same lien priority initially granted to loan advances has
expircd) and state law permits the onginal lien status to be maintained for future loan advances
through the execution and recordation of one or more documents, then Lender shall obtain title
evidence at Borrower's expense. If the filie evidence indicates that the property is not
encumbered by any liens (except the Fir:t Security Instrument described in Paragraph 13(a).
this Second Security Instrument and any sibrdinate liens that the Lender determines will also
be subordinate to any future loan advances), Lerder shall request the Borrower to execute any
documents neccssary to protect the lien status of Tuturc loan advances. Borrower agrees to
execute such docurments. If state law does not permiiip¢ ariginal lien status to be extended to
future loan advances, Borrower will be deemed to have {ailed! to have performed an obligation
under this Security Instrument.

(b} Tax Deferral Programs.

Borrower shall not participate in a real estate tax deferral program. if any fiens created by the
tax deferral arc not subordinate to this Security Instrument.

(c) Prior Liens.

Borrower shall promptly discharge any lien which has priority over this Security Instrumzng
unlcss Borrower: (a) agrees in writing to the payment of the obligation sccured by the lienn'p
manner acceptable to Lender; (b) contests in good faith the licn by, or defends against
enforcement of the lien in, legal proceedings which in the Lender's opinion operate 10 prevent
the enforcement of the lien or forfeiture of any part of the Property; or (¢) secures from the
holder of the tien an agreement satisfactory (o Lender subordinating the licn to all amounis
secured by this Security Instrument. If Lender determines that any part of the Property is
subject to a lien which may attain priority over this Sccurity Instrument. Lender may give
Borrower a notice identifying the licn. Borrower shall satisfy the lien or takc one or more of
the actions sct forth above within 10 days of the giving of notice.

13. Relationship to First Security Instrument.

(a) Second Security Instrument. In order 10 sccurc payments which the Secrctary may make to or
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on behalf of Borrower pursuant to Scction 255(1)(1)(A)' of the National Housing Act and the Loan
Agreement. the Sécretary has required Borrower to execute a Second Note and this Second
Security Instrument. Borrower also has exccuted a First Note and First Securily Instrument.

(b) Relationship of First and Sccond Security Instruments. Payments made by the Sceretary
shall not be included in the debl under the First Note unless:

(1) The First Security [nstrument is assigned to the Sccretary; or

(i1) The Secretary accepts reimbursement by the holder of the First Note for all pay ments made

by the Secretary.

if the circamstances described in (i) or (i) occur. then all payments by the Secretary, including

interest or'the payments but excluding late charges paid by the Secrelary, shall be included in
the debt urder the First Nole.

{¢) Effect on Borrov cr’ Where there is no assignment or reimbursement as described in {b)(1) or
(1) and the Secretary mukes payments (0 Borrower, then Borrower shall not:

(1) Be required to pay amouris,owed under the First Note, or pay any rents and revenues of the

Property under Paragraph 19+ we holder of the First Note or a receiver of the Property. until
the Secretary has required paymeri-u, (ull of all outstanding principal and accrued imcrest
under the Second Note: or

(i) Be obligated to pay interest or shareq»prieciation under the First Note at any time,
whether accrued before or after the pavments by the Secretary. and whether or not accrued
interest has been included in the principal batance under the First Note.

(d) No Duty of the Secretary. The Sceretary has no duty 1% thz holder of the First Note to enforce

covenants of the Second Security Instrument or to lake actions o preserve the value of the
Property. cven though the holder of the First Note may be unabic o collect amounts owed under
the First Note because of restrictions in this Paragraph 13

(e) Restrictions on Enfercement. Notwithstanding anything else in this 3eCurity Instrument. the
Borrower shall not be obligated to comply with the covenants hereof, and Puragraob 19 shall have
no force and ¢ffect, whenever (here is no outstanding balance under the Second Metc.

14. Forbearance by Lender Not a Waiver. Any forbearance by Lender in cxereising any iight pr
remedy shall not be & waiver of or preclude the exercise of any right or remedy,

15. Successors and Assigns Bound; Joint and Several Liability. Borrower may not assign any riglite
or obligations under this Security Instrument or the Sccond Note, exCept to a trust that meets the
requirements of the Sccretary. Borrower's covenants and agrecments shall be joint and several.

16. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method.
The notice shail be directed to the Property Address or any other address all Borrowers jointly designate.
Any notice to the Secretary shall be given by first class mail (o the HUD Field Office with jurisdiction
over the Property or any other address designated by the Secrelary. Any notice provided for in this
Security Instrument shall be decmed (o have been given to Borrower or Lender when given as provided
in (his Paragraph i6.

17, Geverning Law; Severability. This Security Instrument shall be poverned by Federal law and the

Lk
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law of the purisdiction in whichthe Property is located. In the cvent that any provision or clause of this
Security Instruient or the Second Note conflicts with applicable law., such conflict shall not affect other
provisions of this Security Instrument or the Second Nolc which can be given effect without the
conflicting provision. To this end the provisions of this Security Instrument and the Second Note are
declared to be scverable.

18. Borrower's Copy. Borrower shall be given one conformed copy of the Second Note and this
Security Instrument.

NON-UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

19. Assignment.of Rents. Bortower unconditionally assigns and transfers to Lender all the rents and
revenues of the Propcrty. Borrower authorizes Lender or Lender's agents to collect the rents and
revenues and hereby irects each tenant of the Property to pay the rents (o Lender or Lender's agents.
However. prior to Lengsc's notice to Borrower of Borrower's breach of any covenant or agreement in the
Security Instrument. Borrotver shall collect and receive all rents and revenues of the Property as trustee
for the benefit of Lender and Borrawer, This assignment of rents constitutes an absolute assignmei and
not a assignment for additional Seourity only.

If Lender gives notice of breach to Boirswir: (a) all rents received by Borrower shall be held by
Borrower as trustee for benefit of Lender only; te be applied to the sums secured by this Security
Instrument: (b) L.ender shail be entitled to collect and receive all of the rents of the Property; and (¢)
cach tenant of the Property shall pay al} rents due 204 unpaid to Lender or Lender's agent on Lender's
written demand to the tcnant.

Borrower has not exccuted any prior assignment of the ren's and has not and will not perform any act
that would prevent Lender {rom excreising its rights under tiis #aragraph 19. except as provided in the
First Security Instrument .

Lender shall not be required to cnter upon. take control of or maintainy'(he Property before or after giving
notice ol breach to Borrower. However, Lender or a judicially appointed “cceiver may do so at any time
there is a breach. Any application of rents shall not cure or waive any default Or invalidate any other
right or remedy of Lender. This assignment of rents of the Property shall termiiat when the debt
sccured by this Security Instrument is paid in full.

20. Foreclosure Procedure, If Lender requires immediate payment in full under Paragraph 9,
Lender may foreclose this Security Instrument by judicial proceeding. Lender shall be-cntit’ad to
collect all expenses incurred in purswing the remedies provided in this Paragraph 20, includins,,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

21, Lien Priority. The full amount secured by this Security Instrument shall have a licn priority
subordinate only to the full amount secured by the First Security Instrument.

22. Interest Rate. Under the Note, inferest will be charged on unpaid principal at the rate of 5.060%
per year until the full amount of principal has been paid.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall relcase this
Sccurity Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fec is paid to a third party for services rendered and (he
charging of the fee is permitted under applicable law .

24. Waiver of Homestead. Borrower hereby releases and waives all rights under and bv virtue of the
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homestead cxemption laws of this State.

25. Obligatory Loan Advances. Lender’s responsibilify to make loan advances under the terms of the
Loan Agrcement shall be obligatory .

26. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of
{he insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender’s interests in Borrower's collateral. This insurance may, but
nced nol. protect Borrower's interests. The coverage that Lender purchases may not pay any claim that
Borrower makes or any claim that is made against Botrower in connection with the collateral. Borrower
may fater cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's agreement. If Lender purchases
insurance for the co'lateral, Borrower wiil be responsible for the costs of that insurance, including
interest and any otbZircharges Lender may imposc in connection with the placement of the insurance.
until the effective date of the cancellation or expiration of the insurance. The costs of the insurance may
be added 10 Borrower =(ofil outstanding balance or abligation, The costs of (he insurance may be more
than the cost of insurance Bevrower may be able (o obtain on its own,

27, Riders to this Security Instznzzent. If one or more riders are excculed by Borrower and recorded
{ogether with this Security [nstrumentthe covenants of cach such rider shall be incorporated into and
shall amend and supplement the coveran’s and agreements of this Security Instrument as if the rider(s)
were a part of this Security Instrument. {Check applicable box(es) ]

D Condominium Rider D Planncd Unit Development Rider

E Other | Specify] Multi-Faruily Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terins and covel ants contained in this
Security Instrument and in any rider(s) executed by Borrower and recorded with 1t

ey M (SEAL) 2 NG J_B

J’A'Ii/IES MCCORD Date

4
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[Space Below This Line For Acknowledgment]

State of TLLINOIS }
} ss.
County of Cav 1 )
I fb £ o /f }" / /’ﬂ*/ »’I’i{’r-—x_/ certify that
w / 7
VA o e /(,, L / Ly rTy personally known to me to be the same

person whose ntame 15404 2rc) subscribed to the foregoing instrament, appeared before me this day in
person, and acknowledged that b2 (she or they) signed and delivered the instrument as his (her or their)

frec and voluntary act, for the uses ard furnoscs therein set forth.

dated

A
ey oy Vo &

(si gnture of officer)

>IN, ‘/%@

{pnnizd name of officer)

(seal)

recorder's box #

OFFICIAL SEAL
DARRELL CLIFTON

NOTARY PUBLIC - STATE OF ILLINOIS
MY COMMISSION EXPIRES SEPT. 16, 2015

Page 9 of 10 HECM Second Mortgage
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EXHIBIT A

Exhibit A to the Mortgage made on May 2, 2013, by JAMES MCCORD, SINGLE ("Bormrower") to
the Secretary of Housing and Urban Development. and whose address is 451 Seventh Street. S.W..
Washington, D.C. 20410. ("Lender” or "Secretary"). The Property is located in the county of COOK.
state of Hlinois, described as lollows:

Description of Property

LEGAL DESCRIPTION ATTACHED HERETO AS EXHIBIT "A" AND BY THIS REFERENCE
MADE A PART HEREQF

Page 10 o1 10 HECM Second Mortpage
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Exhibit A

The following described real estate situated in the Counly of Cook, in the State of [llinois, to wit:

The East 49.54 feet of Lots 377 to 381, both inclusive, in Weddell & Cox's Addition to Englewood, said
addition being a subdivision of the East half of the Southwest Quarter of Section 20, Township 38 North,
Range 14, East of the Third Principal Meridian, in Cook County, Illinois.

BEING the same property conveyed to James McCord by Quit Claim Deed from Irenc Vassel dated
February 7, 2012 audrecorded March 8, 2012 at Tnstrument Number 1208628000

Property Address: 1349 W 69th Strect-Chicago, [llinois 60636

Tax iD/Parcel No.: 20-20-320-004-0000
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1-4 Family Rider

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made on 5/2/2013 12:00:00AM and is incorporated into and shall

be deemed fo amend and supplement the Mortgage, Deed of Trust or Security Deed ("Security
Instrument”) of the same datc given by the undersigned (“Borrower™ to secure Borrower's Notc {"Note")

to

the Sccretaty of Housing and Urban Development (“Lender” or "Secretary") of the same date and

covering the Property described in the Security Instrument and located at:;

1349 W 69TH STREET, CHICAGO, lllinois 60636

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security

Instrument, Boriower.and Lender further covenant and agree as follows:

A, ADEIT:ONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Troperty described in Security Instrument, the following items now or hereafter
attached to the Piopcrrito the extent they are fixtures are added to the Property description, and shall
also constituie the Propedy. covered by the Security Instrument: building materials, appliances and
goods of every mature whitsoever now or hereafler located in, on. or used. or intended fo be used in
connection with the Propeiy. including. but not limited to, those for the purposes of supplying or
distributing  heating, cooling, clectricity. gas, water, air and light, fire prevention, and extinguishing
apparatus. security and access control-apparatus. plumbing, bath tubs. water heaters, water closets.
sinks, ranges, stoves. refrigerator..  dJishwashers, disposals, washers, dryers, awnings, storm
windows, storm doors, screens, blinds. ‘shudes, curtains and curtain rods, attached mirrors, cabinets,
pancling and atlached floor coverings, all ¢f ~which. imcluding replacements and additions thereto,
shall be deemed to be and remain a part of Aie Property covered by the Security Instrument. All of
the foregoing together with the Property described” i the Security Instrument (or the leasehold estate
if the Securily Instrument is on a leaschold) are referead (o in this 1-4 Family Rider and the Security
Instrument as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH %AW, Bomower shall not seek. agrec to or
make a change in the usc of the Property or its zomng sizssilication, unless Lender has agreed in
writing to the change. Borrower shall comply with 4 laws, ordinances. regulations and
requirements of any governmental body applicablc to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal 2w Borrower shall not allow any
lien inferior 1o the Security Instrument o be perfected against the Poperty without Lender's prior
writlen permission.

D. RENT LOSS INSURANCE, Borrower shall maintain  insarane against  rent  loss  in
addition to the other hazards for which insurance is required by Section 5.

E. “BORROWER’S RIGHT TO REINSTATE” DELETED. Section 19 1s deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agreesin writing,
Section 6 concerning Botrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request afier default. Borrower <hal! assign
to Lender all leascs of the Property and all security deposits made in connection with leases” of fhe
Property. ~ Upon the assignment. Lender shall have the right to modify. cxtend or terminate the
existing leascs and to execute new Icases, in Lender’s sole discretion. As used in this paragraph G,
the word “lease” shall mean “sublease” if the Security Instrumment is on a leaschold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION.  Borrower absolutely and unconditionally assigns and transfers (0 Lender all the
rents and revenues (“Rents”) of the Property. regardless of to whom the Rents of the Property are
payable.  Borrower authorizes Lender or Lender’s agents 1o collect the Remts. and agrees that cach
tenant of the Property shall pay the Rents to Lender or Lender’s agents. However, Borrower shall
receiv_e the Rents uatil (i) Lender has given Borrower notice of defaul( purstuant to Scction 22 of the
Security Instrument and (ii) Lender has given notice to the tenani(s) that the Renis are to be paid tw
Lender or Lender's agent.  This assigninent of Rents constitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of defauit to Borrower: (1) all Rents received by Borrower shall be held by
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Borrower as trustee for the benefit of Lender only. fo be applied to the sums sccured by the Sccurity
Instrument: (i) Lénder shall be cntitled 1o collect and receive all of the Rents of the Property: (iii)
Borrower agrees that each tenant of the Property shall pay all Rents due aund unpaid o Lender or
Lender's agents upon Lender’s written demand 1o the tenanl; (iv) unless applicable law provides
otherwise. all Rents collected by Lender or Lender's agents shall be applied first to the costs of
taking control of and managing the Property and collecting the Rents, including, but not limited (o.
attorncy’s  fees, receiver’s fees. premiums on  receiver’s bonds. repair  and  maintenance  costs,
insurance premiums, taxes, assessments and other charges on the Properly, and then to the sums
sccured by the Sccurity Instrument; (v) Lender, Lender’s agents or any judicially appointed recciver
shall be Hable to account lor only those Rents actally received: and (vi) Lender shall be entitied to
have a receiver appointed to take possession of and manage the Property and collect the Rents and
profils derived from the Property without any showing as to the inadequacy of the Property as
security.

Ii the Renisof the Property arc not sufficient to cover the costs of taking control of and managing
the Property and”of collecting the Rents any [unds expended by Lender for such purposes shall
become indebtedncss of Borrower o Lender secured by the Security Instrument pursuant to Section
9.

Borrower represents and's warrants that Borrower has not executed any prior assignment of he
Rents and has not perfimed, and will not perform, any act that would prevent Lender from
excreising its rights under this paragraph.

Lender. or Lender's agents or » Judicially appointed receiver, shall not be required 10 enter upon.
take control of or maintain the Propetty before or  after giving notice of default 0 Borrower,
However, Lender, or Lender’s agents ‘or a_judicially appointed receiver, may do so at any time when
a default occurs.  Any application of Refis shali not curc or waive any default or invalidate any other
right or remedy of Lender. This assignment ot Rents of the Property shall terminate when all the
sums sccured by the Security Instrument are paid it full.

L CROSS-DEFAULT PROVISION. Borroveer’s  default or breach under any notc or
agreement in which Lender has an inferest shall e 1 breach under the Security Instrument and
Lender may invoke any of the remedics permitted by the Securiy Tnstrumen.

BY SIGNING BELOW. Borrower accepts and agrees 1o the tenrs’and provisions contained in this 1-4
Family Rider,

amasy z N\\k\{B

. JAMES MCCORD Date
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