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1-800-874-5544
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Kathy Hernandez

2 Manhattanville Road
Purchase, NY 10577
800-071-5544
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MORTGAGE

Fint 09-%4- 229 - 04- 0000

DEFINITIONS

Words used in multiple sections of this docuraent are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules reaarding the usage of words used in this document are
also previded in Scction 16.

{A) "Security Instrument" moans this document, which is ditey . June 3rd, 2013

together with all Riders 1o this document.

(B) "Borrower" is Christopher Gallagher and Teresa GaLYagher, husband and
wife

Borrower is the mortgagor under this Security Instrument.
{C) "Lender" is  Quorum Federal Credit Union

Lenderisa Federal Credit Union
organized and existing under the laws of United States Federal Credit Unien Act
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@ SG(IL) wa11)
Page 1®of 15 Initials: ( ! ;- T(:]

YMP Martgage Selutions, Inc.




1316855135 Page: 3 of 17

UNOFFICIAL COPY

Lender's address is 2 Manhattanville Road Suite 401, Purchase, NY 10577

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated  June 3rd, 2013 )

The Nole states that Borrower owes Lender  Three Hundred Thirty Thousand and no/100.
Dollars

(U.S.§ 330,000.00 y plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than  July 1st, 2043 .

(F) "Property” means the property that is described below under the heading "Transfer of Rights in the

Propeiry.”

(F) "Loar' mcans the debt evidenced by the Note, plus intercst, any prepayment charges and late charges

due under ne Note, and all sums due under this Security Instrument, plus interest,

(G) "Riders ! imeans all Riders to this Security Instrument thal are executed by Borrower. The following

Riders arc 10 be Srcruted by Borrower [check box as applicable]:

[_] Adjustabic Rate'Rider [ Condominium Rider [ Sceond Home Rider
3]
[ Balloon Rider [:j Planned Unit Development Rider D [-4 Fanuly Rider
VA Rider P2 Biweekly Payment Rider (] Other(s) [specity]

(H) "Applicable Law" means all ¢ontrolling applicable federal. state and local statules, regulations,
ordinances and administrative rules and orders (that bave the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(I) "Community Association Dues, Fees, and Assyssments” means all dues, fees, assessments and other
charges that arc imposed on Borrower or tho.Property by a condominium ussociation, homeowners
association or similar organization.

(J) "Electronic Funds Transfer" meuns any transfez 41 funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiatedschrough an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instrict/ or authorize a financial institution to debit
or credit an account. Such term includes, bul is not limilea to, peint-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone. wire transfers. and automated clearinghousc
transters.

(K) "Eserow [tems" mecans thosc items thal are described in Section 3.

(1) "Miscellaneons Proceeds” means any compensation, scttlement, awardw demages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages deseribed in Scetion 5) for: (i)
damage to, or destruction of, (he Property; (i) condemnation or other taking of all"uy any part of the
Property: (iil) conveyance in lieu of condemnation: or (iv) misrepresentations of, or om.ssions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance profecting Lender against the nonpayment of /01 defaull on,
the Loan.

(N) "Periodic Payment™ means the regularly scheduled amount due for {i} principal and interest-ander the
Note, plus (ii) any amounts under Section 3 of this Security Instrument,

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq. ) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500, as they might be amended from time to
time, or any additional or successor legistation or regulation that governs the same subject matter. As uswd
in this Seeurity Instrument, "RESPA" refers (o all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally rclated morlgage
loan" under RESPA,

o
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(P) "Successor in Interest of Borrower" means any party that hag taken title to the Property, whether or
not that party has assumed Borrower' s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under

this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey

to Lender and Lender's successors and assigns, the following described properly located i the
[Type of Recording Jurisdiction]

of Cook County [Name of Recording Jurisdiction|:

SEE LEGAL) DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF:

Parcel 1D Number: 0%-34-223-014-0000 which currently has the address of
516 Hamlirn Court [Street|
Park Ridge (City], Mlinois 60068 {2ip Codel

{"Properly Address™):

TOGETHER WITH all the improvements now or hereafier erectai or the property, and all
easemients, appurtenances, and fixtures now or hereafter a part of the propert) All replacements and
additions shall also be covered by this Security lnstrument. All of the foregoing is caferred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby Zopveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumberirexcept for
encumbrances of record, Borrower warranis and will defend generally the title (o the Properiy swzinst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform sceurity instrument covering real
property.

INIFORM COVENANTS. Borrower and Leader covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shal! also pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in u.s

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - ’Té
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
duc under the Note and this Sceurity Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by &
federal agency, instrumentality, or entity: or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or al
such other location as may be designated by Lender in accordance with the notice provisions in Section 15
Lender may return any paymeni or partial payment if the payment or partial payments are insuffictent to
bring4no, Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments /A the future. but Lender is not obligated to apply such payments ai the time such payments are
accepted. 1 zach Periodic Payment is applicd as of its scheduled due date, then Lender need not pay
interest on unapriaed funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current.~1#Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return Chem to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior lo foreclosure. No oftset or c¢laim which Borrower
might have now or in the futur< against Lender shall relieve Borrower from making payments due under
the Note and this Security fnsirumes? or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments Or Proceeds. Excepl as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied m the following order of priority: {(a} inlcresi
due under the Note: (b) principal due und< -ihe Note: (c) amounts duc under Scction 3. Such payments
shail be applied to cach Periodic Payment in th< Gader in which it became due. Any remaining amounts
shall be applied first to late charges, second to env other amounts dve under this Security Instrumen, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for 4 delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment sy be applicd to the definquent payment and
the late charge. if more than one Periodic Payment is outstarding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and 1o-the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is appiied to the full payment of one or
more Periodic Payments, such excess may be applied to any late chargesdve. Voluntary prepayments shall
be applicd first to any prepayment charges and then as deseribed in the Notes

Any application of payments, insurance proceeds, or Miscellaneous Proceeds W principal duc under
the Note shall not extend or postpone the duc date, or change the amount. of the Fer jodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic-Payments arc due
ander the Note. until the Note is paid in full, a sum (the "Funds™} te provide for paymer: af amounts due
for: (a) taxes and assessments and other iiems which can attain prioyity over this Security Mistrumenl as a
tien or encumbrance on the Property; (b) leaschold payments or ground rents on the Propeityoif any; (¢)
premiums for any and all insurance required by Lender under Section 5; and (d) Morigage nsurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of-Mortgage
Insurance premiums in accordance with the provisions of Section 10. These ilems are called "Escrow
ltems." Al origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Ttem. Borrower shall promptly furnish to Lender all notices of amounts 1o
be paid under this Section. Borrower shail pay Lender the Funds for Escrow llems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay direetly, when and wherc payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower' s obligation to make such payments and to provide receipts shall for all purposes he deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. Tf Borrower is obligated to pay Escrow Items directly, pursuant to a waiver. and
Borrower fails Lo pay the amount due for an Escrow ltem, Lender may exercise its rights under Scction 9
and pay such amount and Borrower shall then be obligated under Scetion 9 to repay 10 Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender ali Funds, and m
such ~imeunts, that are then required under this Section 3.

Leéndar may, al any time, collect and hold Funds in an amount {a) sufficient to permit Lender to apply
the Funds-atithe {ime specified under RESPA, and (b} not to exceed the maximum amoust a lender can
require under’RESPA, Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estiindfes of expenditures of future Escrow liems or otherwise in accordance with Applicable
Law,

The Funds shail ‘be held in an institulion whose deposits are insured by a federal agency.
instrumentality, or efstity (including Lender, if Lender is an institution whose deposils are so insured) or in
any Federal Home Loan Banle fander shall apply the Funds to pay the Escrow ltems no later than the time
specificd under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or{veritying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lnder to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to b pridion the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Boriswer and Lender can agree in writing, however, ihal inlerest
shall be paid on the Funds. Lender shall give 1o Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrolv, s defined under RESPA, Lender shall account lo
Borrower for the excess funds in accordance with REGPALIF there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as roguired by RESPA, and Borrower shall pay lo
Lender the amount neccssary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, o defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 1 Lender the amoumt necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 pieathly paynents,

Upon payment in futl of all sums secured by this Sccurity Instrument; Lender shall promptly refund
Lo Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, ‘nes, and impositions
attributable to the Property which can attain priority over this Securily Instrument, leaschold payments or
ground rents on the Property, if any, and Communily Association Dues, Fees, and Alsessnents, if any. To
the extent that these items arc Escrow ltems, Borrower shall pay them in the manner provides  Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Tnsiozment unless
Borrower: (a) agrees in writing (o the payment of the obligation secured by the lien in a manper aeceptable
to Lender, but only so long as Borrower is performing such agreement; {b) contests the iien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate 1o
prevent the enforcement of Lhe lien while those proceedings arc pending, but only until such proceedings
are concluded; or {¢) sceures from the holder of the Hen an agrecment sanisfactory (o Lender subordinating
the lien to this Seeurity Tnstrument. Tt Lender delermines thal any part of the Property is subject 1o a len
which can atlain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a onc-time charge for a real cstate lax veritication and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires, What Lender requires pursuant to the preceding sentences can change during the term of
the Laan, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right 16 disapprove Borrower's choice, which right shall not be exercised unrcasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination! certification and tracking services; or (b) a one-time charge for flood zone determinalion
and certification Strvices and subsequent charges cach time remappings or similar changes occur which
reasonably might »fiéet such determination or certification. Borrower shall also be responsible for the
payment of any feed i'nposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulling from an objection by Borrower.

If Borrower fails to meintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's optior’ and-Rorrower's expensc. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greaer-or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurancy coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtainea. Axy wmounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upen notice from
Lender 1o Borrower requesting payment.

All insurance policics required by Lender and renewals o such policies shall be subject 1o Lender's
right to disapprove such policics, shall include a standard: wortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall Bave thecicht to hold the policies and renewal
certificates. 1f Lender requires, Borrower shall promptly give to Lender all receipts of paid premivms and
renewal notices. 1f Borrower obtains any form of insurance coverage; st olherwise required by Lender,
for damage to, or desiruction of, the Property, such policy shall include 2 stendard mortgage clanse and
shall name Lender as mortgagee and/or as an additional loss payce.

In the cvent of loss, Borrower shall give prompt notice te the insurance cattier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and morrewer otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was reguired by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is cconomivally feasible and
Lender's securily is not lessened. During such repair and restoration period, Lender shall haverthe right o
hold such insurance proceeds until Lender has had an opportunity 1o inspect such Property to disure the
work has been completed to Lender's satisfaction, provided that such inspection shall be underiaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work 1s completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required Lo pay Borrower any
interest or carnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender' s security would be lessened, the insurance
proceeds shall be applied (o the sums secured by this Security Instrument, whether or not then due, with

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

@ -6 (L} a1 Page 6 ot 15 it @is{ Af;— TC\ Form 3014 1/01
®




1316855135 Page: 8 of 17

UNOFFICIAL COPY

the excess, if any, paid to Borrower. Such insurance proceeds shall be applicd in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and seitle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered 1o settle a claim, then Lender may negotiate and seitle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hercby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borroreer) under all insurance policies covering the Property, insofar as such rights arc applicable to the
coverage of the Property, Lender may use the insurance proceeds either 1o repair or restore the Property or
to pay dinedns unpaid under the Note or this Security [nstrument. whether or not then duc.

6. Occvpancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence Withiin 50 days after the execution of this Security Instrument and shail continue to occupy the
Property as Borrows: s principal residence for at least one year afler the date of occupancy, unicss Lender
otherwise agrees in avpting, which consent shall not be unreasonably withheld, or unless exlenuating
circumstances exist which are beyond Borrower's conlrol.

7. Preservation, Mamf.naace and Protection of the Property; Inspections. Borrower shall not
desiroy, damage ot impair {ne Preperty, allow the Property to deteriorate or commil waste on the
Properly. Whether or not Borrovzer is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from ceteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repeir or restoration is not economically feasible. Borrower shall
promptly repair the Property if damaged' o avoid further deterioration or damage, If insurance or
condemnation proceeds are paid in conncetion yiti, damage to, or the taking of, the Property, Barrower
shall be responsible for repairing or restoring Lae Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved o Porrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and izenections of the Property. If il has
reasonable cause. Lender may inspect the intevior of the improvenients on the Property. Lender shall give
Borrower notice at the Lime of or prior to such an interior inspection speetiying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defauli-tf“during the Loan application
process, Borrower or any persons or entities acting at the direction of Yoirower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information wr stalements to Lender
(or failed to provide Lender with muaterial information) in connection with fhe Loan. Material
representations include, but arc not limited to. representations concerning Borrowdr's fceupancy of the
Praperty as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Jostrument. [f
(a) Borrower fails to perform the covenants and agreements contained in this Security [nstrunient h) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Sceurity Instrument (such as a proceeding in hankruplcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or 1o cnforce laws or
regulations}, or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
[nstrument, including protecting and/or assessing the vajue of the Property, and sccuring and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums sccured by a lien
which has priority over this Security [nstrument. (b} appearing in court; and {¢) paying reasonable
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attorneys' fees Lo protect ils interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptey proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have 1o do so and is nol
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under his Section 9.

Any amounts disbursed by Lender under this Section 9 shall becomc additional debt of Borrower
secured by this Sceurity Instrament. These amounts shall bear interest at the Notc rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender 10 Borrower requesting
paymenrt,

i this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. H Morrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrées to the merger in writing.

10, Murigage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shail-pay-the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insuarvece coverage required by Lender ceases to be available from the morigage insurer that
previously provided =ach insurance and Borrower was required to make separately designaled payments
toward the premiums fs Mortgage [nsurance, Borrower shall pay the premiums required o oblain
coverage substantially equizdient to the Mortgage Insurance previously in effect, al a cost subslantially
cquivalent Lo the cost 1o Rsrrower of the Mortgage [nsurance previously in effect, from an alternate
mortgage insurer selected by Lewder. If substantially equivalent Mortgage Insurance coverage s not
available, Borrower shall continu to pay to Lender the amount of the separately designated payments thal
were due when the insurance coversge ceased (o be in effect. Lender will accept, use and retain these
payments as a non-refundable loss résorve in liew of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact-th» the Loan is ultimately paid in full. and Lender shall not be
required to pay Borrower any interest or earnings-an such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coveraze (it the amount and for the period that Lender requires)
provided by an insurer selected by Lender agaui begomes available, is obtained, and Lender requires
separately designated payments toward the premiums-fo»Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Bosrawer was required to make separately designared
payments toward the premiums for Morigage Insurance, Bostower shall pay the premiums required (o
maintain Mortgage Insurance in effcet, or to provide a nei-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with-ly written agreement between Borrower and
Lender providing for such termination or until termination is requi ‘ed by Applicablc Law. Nothing in this
Section 10 affects Borrower' s obligation to pay interest at the rate provised in the Note.

Morlgage Tusurance reimburses Lender (or any entity that purchises the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is pat a party to the Mortgage
insurance,

Mortgage insurers evaluate their total risk on all such insurance in foree fromitime to time, and may
enter 1nlo agreements with other parties that share or modify their risk, or reduce 10805 These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the othér party {or parties) Lo
these agreements. These agreements may require the mortgage insurer t0 make payments usimg any source
of funds that the mortgage insurer may have available {which may include funds obtaincd from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any censurer,
any other entily, or any affiliate of any of the foregoing, may receive (direetly or indirectly) amounts that
derive from {or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, 1n
exchange tor sharing or modifying the mortgage nsurer's risk, or reducing losscs. !f such agreemen
provides that an affiliate of Lender takes a share of the insurer's ris}\: in exchange for a share ot the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further: _

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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{(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right fo receive certain disclosures, to request and obtain cancellation of the
Mortgage losurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

i1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned Lo and shall be paid (o Lender.

If the Property is damaged, such Miscellancous Procecds shall be applied to restoration or repair of
the Property, it the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
unti¥Lender has had an opportunity to inspect such Property (o ensure the work has been completed to
Lender' ¢/satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs ard restoration in a single disbursement or in a serics of progress payments as the work s
completed. Unless an agreement is made in writing or Applicable Law requires inlerest to be paid on such
Miscellaneous Pioczeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Procecds. 1f the restoration or repair is not economicaily feasible or Lender's security would
be lessened, the Miszellancous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then du27 with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a tolal faking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the samy, secured by this Security Instrument, whether or not then due, with
the excess, if any, paid (o Borrower.

In the event of a partial taking, (destruction, or loss in value of the Property in which the fair markel
value of the Property immediately befoie the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secur<d.by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall belreduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the loral dinount of the sums secured immediately before the
partial taking, destruction, or loss in value dividéd by (b) the fair market value of the Property
immediately before the partial taking, destruction, or los vvalue. Any balance shall be paid 1o Borrower.

In the event of a partial taking, destruction, or loss ' vutae of the Property in which the fair market
value of the Property immediately before the partial taking, distruction, or loss in value is less than the
amount of the sums sceured immediately before the partiai-taking, destruction, or loss in value, unless
Borrower and Lender otherwisc agree in writing, the Miscellaneous Proceeds shall be applied to ihe sums
secured by this Security Instrument whether or not the sums are thetedug:

If the Property is abandoned by Borrower, or if, after notice( vy Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an awar? to/settle a claim for damages.
Rorrower fails to respond to Lender within 30 days after the date the notice1s given, Lender is authotized
to colleet and apply the Miscellancous Proceeds cither to restoration or repair, ¢tithe Property or to the
sums secured by this Security Instrument, whethet or not then due. "Opposing Party" rreans the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower his a ‘ight of action in
regard to Miscellaneous Proceeds. _

Borrower shall be in default if any action or proceeding, whether civil or criminal, 23 Fegun that,
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defiult and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material‘
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender. _ _ _

All Miscellancous Proceeds that are not applicd to yestoration or repiir of the Property shall be
applied in the order provided for in Section 2. . _

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Sceurity [nstrument granted by Lender
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to Barrower or any Successor in Interest of Borrower shall not operaie to release the ligbility of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Intercst of Borrower or to refuse 1o extend time for payment or otherwise modify
amortization of the sums sceured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceplance of payments from third persons, entities or
Successors in Tnterest of Borrower or in amounts less than the amount then duc, shall ot be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shali b joint and several. However, any Borrower who
co-sigrsthis Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Securtty.nstrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of4nis Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrumen’: 2ad (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any acron'modations with regard to the terms of this Sceurity Instrument or the Note without the
co-signer's consiat.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations Ander this Security [nstrument in writing, and is approved by Lender, shall oblain
all of Borrower's rightsand benetits under this Security Instrument. Borrower shall not be reteased from
Borrower's obligations and Tiahility under this Sccurity Instrument unless Lender agrees to such release in
writing. The covenants and’ agseements of this Securily Instrument shall bind {except as provided in
Section 20) and benefit the succeszors and assigns of Lender.

14. Loan Charges. Lender may.charge Borrower fees for services performed in connection with
Borrower's defauli, for the purpose ‘of jrotecting Lender's interest in the Property and rights under this
Security Instrument, including, but not imited to, attorneys' fees, property inspection and valvation fees.
In regard to any other fees, the absence of <apress authority in this Securily Instrument to charge a specific
fee to Borrower shall not be construed as a prohilition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Securit) Insirument or by Applicable Law.

If the Loan is subject to a law which sets maxi/nuim loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to'Fe collected in connection with the Loan exceed the
permitted limits, then: (4} any such loan charge shall ‘Wededuced by the amount necessary Lo reduce the
charge o the permitted limit; and (b) any sums already colléerid from Borrower which excecded permitted
limits will be refunded to Borrower. Lender may choose to rozke this refund by reducing the principal
owed under the Note or by making a direct payment to Borrowszis If a refund reduces principal, the
reduction will be treaicd as a partial prepayment without any orepavment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceplence of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action T3srrower might have ansing out
of such overchargc.

15. Notices. All notices given by Borrower or Lender in connection with-this Sccunty Instrunent
must be in writing, Any notice to Borrower in connection with this Security Insiriment shall be deemed 1o
fave been given to Borrower when mailed by first class mail or when actually de'iverzd to Borrower's
notice address if sent by other means. Notice to any one Borrowcr shall constitute netics t40all Borrowers
unfess Applicable Law expressly requires otherwise. The notice address shall be the Zrapecty Address
unless Borrower has designated a substitute notice address by notice o Lender. Borrowcer/sia! promptly
notify Lender of Borrower's change of address. 1f Lender specifies a procedure for z'cporgr.g Parrower' s
change of address, then Borrower shall only report a change of address through that specificd procedure.
There may be only one designated notice address under this Sccurity Instrument at any one time. Any
natice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated hercin unless Lender has designated another address by notice to Borrower. Any uotice in
connection with this Sceurity Instrument shall not be deemed to have been given Io_Lcndcr until acf[ually
received by Lender. 1f any notice reguired by this Security Instrument is also required under f\pphcab_lc
Law, the Applicable Law requirement will salisfy the corresponding requirement under this Sccurity
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Seccurity Inslrument shall be
governed by federal law and the faw of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. [n
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; {b) words in the singular shall mean and
include-the plural and vice versa; and (c) the word "may"” gives sole discretion without any obligation to
take any ction.

17. Borrower's Copy. Borrower shall be given one copy of the Notc and of this Security Instrument.

18. Wransfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or bencficial inierest in the Property, including, but not limited
t0, those beneneialinterests transferred in a bond for decd, contract for deed, installment sales contract or
escrow agreement, e intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any pa o the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural persen’and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender miay) require immediate payment in full of all sums secured by this Securily
Instrument. However, thisorton shall not be exercised by Lender if such exercise is prolubiied by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30(days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Sccurity Instrument. If Borrower fails to pay
thesc sums prior to the expiration of thi'period, Lender may invoke any remedics permitted by this
Security Instrument without further notice or dervand on Borrower.

19. Borrower's Right to Reinstate Afier Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcemen( of this Security [nstrument discontinued at any time
prior to the carliest of: (a) five days before sale of the Properly pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might snecify for the termination of Borrower's right
lo reinstate; or {¢) entry of a judgment enforcing this Sepupity Insirument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be die 4nder this Security instrument and the Note
as if no acceleration had occurred: (b) cures any default of any othervovenants or agreements, {c) pays all
expenses incurred in enforcing this Security Instrument, including, ‘but niet limited to, reasonable attorneys'
fees. property inspection and valuation fees, and other fees incurred tof the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (0 wakes such action as Tender may
reasonably require to assure thal Lender's interest in the Properly and rights under this Security
Instrument, and Borrower's obligation to pay the sums sectred by this Security Tnstrument, shall continue
unchanged uniess as otherwise provided under Applicable Law. Lender may require (hat Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selccted by Lender: {a)
cash: {b) money order; (c) certified check, bank check, (reasurer’s check or cashier s chech, provided any
such cheek is deawn upon as institution whose deposits arc insured by a federal agency, /ingrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Jaetrument and
obligations secured hercby shall remain fully effective as if no acceleration had occwred, Wowsver, this
right to reinstate shall not apply in the casc of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
the Note (together with this Security [nstrument) can be sold one or more times without prior nolice t@
Borrower. A sale might resull in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Pavments due under the Note and this Security Instrument and performs other mortgage loan
servicing ut;ligalions wnder the Note, this Securily Instrument, and Applica!aic Law. There also might be
one or more changes of the Loan Scrvicer unrelated 1o a sale of the Nole. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address 1o which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thercatter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Scrvicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Naote purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that ariscs from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owcd by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party {with such
notice_given in compliance with the requirements of Section 15) of such alleged breach and afforded the
othel paty hereto a reasonable period after the giving of such mnotice to take corrective action. [
Applicable Law provides a time period which must clapse before certain action can be taken, that time
period witl-hedecmed to be reasonable for purposes of this paragraph. The nolice of acceleration and
opportunity” ts“pire given to Borrower pursuant 1o Section 22 and the noetice of acceleration given o
Borrower pursuari 0 Section 18 shall be decmed to satisfy the notice and opportunity Lo take corrective
action provisions of (aiy Section 20.

21. Hazardous Substances. As used in this Section 21; (a) "Hazardous Substances” arc those
substances defined as toxic-of Kazardous substances, pollutants, or wasics by Environmental Law and the
following substances: gasoline, ¥<rosene, other flammable or toxic petroleum preducts, toxic pesticides
and herbicides. volatile solvents, materials containing asbestos or formaldehyde, and radipactive materials;
(b} "Envirommental Law" means fede! laws and laws of the jurisdiction where the Property 1s Jocated that
relate to health, safety or environmental-protection; (¢) "Environmental Clcanup” includes any response
action, remedial aclion, or removal action, 4s defined in Envirommenial Law; and (d) an "Eavironmental
Condition” means a condition that can causc. contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or rclease ol any Hazardous
Substances. or threaten to release any Hazardous Substancesd o or in the Property. Borrower shall not do,
nor allow anyone else (o do, anything affecting the Property ( Wshal s in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, 4ue o the presence, use, or release of a
Hazardous Substance, creates a condition that adversely atfects the.value of the Property. The preceding
two sentcnces shall not apply to the presence, use, or slorage on tlie Droperty of small quantities of
Hazardous Substances that are gencrally recognized to be appropriate (o aimal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances Lrconsumer products).

Borrower shall promptly give Lender written notice of (a) any investigatics, claim, demand, Tawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmemal Law of which Borrower has actual knewledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, releasaor threat of
release of any Hazardous Substance, and (¢} any condition caused by the presence, use or-Teicase of a
Havardous Substance which adversely affects the vaiue of the Property. If Borrowsr learns, ot is notified
by any governmental or regulatory authority, or any private party, that any retmoval or other remediation
of any Hazardous Substance affecting the Property is necessary, Botrower shall promptly take all necessary
remnedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b} the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured: and (d) that fatlure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judieial proceeding and sale of the Property. The notice shall
furthes inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forectosare. If the defalt is not cured on or before the date specified in the notice, Lender at its
option muy recuire immediate payment in full of all sums secured by this Security Instrument
without furtircr-demand and may foreclose this Security lnstrument by judicial proceeding. Lender
shall be entitleaoullect all expenses incurred in pursuing the remedies provided in this Section 22,
inciuding, but not limi.ed to, reasonable attorneys’ fees and costs of title evidence,

23. Release. Upon paypicit of all sums secured by this Security [nstrument, Lender shail release this
Security Instrument. Borrowdr shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, bul only if the fec is paid to a third party for services rendered and the
charging of the fee is pernitted unaer’ Applicable Law.

24. Waiver of Homestead. In accordanes with lilinois law, the Botrower hercby releases and waives
all rights under and by virtue of the 1llinois homesiead exemption laws,

25. Placement of Collateral Protection Insurarce. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agrcenont with Lender, Lender may purchase insurance
at Borrower's expense 10 protect Lender's mterests in Beirovver' s collateral. This insurance may, bul need
not, protect Borrower's intcrests. The coverage that Lerde purchases may not pay any claim that
Borrower makes or any claim that is made against Borrows: in conncetion with the collaleral. Borrower
may later cancel any insurance purchased by Lender, but only aficr pioviding Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lendérls agreement. 1 Lender purchises
insurance for the collateral, Borrower will be responsible for the costs of Wat insurance, including interest
and any other charges Lender may impose in connection with the placempit-of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of e igsurance may be added (o
Borrower' s total outstanding balance or obligation. The costs of the insurance may be more than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW., Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

Witnesses:

- e {Seal)
Christopher Gal_l‘agler -Borrower

]

< [ e (7f AN (Scal)

eresa Gallagher -Borrower

C0 {Sealy _ (Seal)
‘Bosrower -Borrower
{Seal} <z . (Scal)
-Borrower Borrower
(Seal) o (Seal})
-Borrower -Borrower
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STATE OF ILLINOIS, Cook County ss:
L, D\ ok G bCL , a Notary Public in and for said county and

state do herebt certify that  Christopher Gallagher and Teresa Gallagher

hashand.  ond  wife

l

personally known to me (o be the same pcrson@ whose namb(s) subscribed to the foregoing instrumient,
appearéd before me this day in person, and acknowledged that he/she/Nge signed and delivered the said
instrunicnt as his/he @ ree and voluntary act, for the uses and purposes therein set forth,

Giverrunder my hand and official seal, this 3rd day of June 2013

My Commission Lxpwes: 5)1‘11 l 6

Notary Publy

i

QFFICIAL SEAL

JOLANTA RYBA
Netary Public - State of lIinc= }
Wy Gommission Expires May 24,2015

ol A
J
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EXHIBIT "A"

LOT 1 OF SCHMID' S PLEASANT QAKS RESUBDIVISION OF PART OF LOT 20
(EXCEPT THE NORTH 171.00 FEET THEREOF) AND EXCEPT THAT PART OF LOT
20 DESCRIBED AS FOLLOWS:

BEGINNING AT A POINT IN THE CENTER LINE OF TALCOTT ROAD 298.00 FEET
NORTHWESTERLY OF THE INTERSECTION OF THE SAID CENTER LINE WITH
THE EAST LINE 171.00 FEET SOUTH OF AND PARALLEL WITH THE NORTH
LINE OF SAID LOT 20; THENCE EAST ALONG SAID PARALLEL LINE 489.73
FEET: " YENCE SOUTHWESTERLY 289.13 FEET TO THE POINT OF BEGINNING
ALL IN CGREENBAUM' S SUBDIVISION OF THAT PART OF THE WEST HALF OF
THE NORTY{ EAST QUARTER OF SECTION 34, TOWNSHIP 41 NORTH, RANGE 12
EAST OF TnE THIRD PRINCIPAL MERIDIAN, AND A STRIP OF LAND IN THE
EAST HALF OF T#I% NORTH EAST QUARTER DESCRIBED AS FOLLOWS:
BEGINNING AT THF POINT IN THE CENTER LINE OF TALCOTT ROAD WITH
THE INTERSECTION G¥ THE WEST LINE OF THE EAST HALF OF THE NORTH
EAST QUARTER OF SE£ I'TON 34, TOWNSHIP 41 NORTH, RANGE 12 EAST OF THE
THIRD PRINCIPAL MERIDIAN; THENCE NORTH ON THE WEST LINE OF THE
EAST HALF OF THE NORTH FAST QUARTER 404.45 FEET; THENCE EAST 10.00
FEET PARALLEL WITH THE NCRTH LINE OF THE EAST HALF OF THE NORTH
EAST QUARTER; THENCE SOUT!H PARALLEL WITH THE WEST LINE OF THE
EAST HALF OF THE NORTH EAST OUARTER 411.16 FEET TO THE CENTER LINE
OF TALCOTT ROAD; THENCE NORTEWESTERLY 11.98 FEET TO THE POINT OF
BEGINNING, ALL IN COOK COUNTY, ILLIMOIS,




