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MORTGAGE

Loan #: 3250132036
DEFINITIONS

Words used in multiple sections of this Gosdrent are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certain ru'ss -anarding the usage of words used in this document are
also provided in Section 16,

(A} “Security Instrument” means this document, winc'ic dated May 28, 2013, together with all Riders
to this document.

(B) “Borrower” is Duke G Smaroff And Carrie D Sma-of Husband and Wife. Borrower is the
mortgagor under this Security Instrument.

(C) “Lender” is Associated Bank National Assoclation. Lénceris a Corporation organized and
existing under the laws of The United States of America. Lenders aldress is 200 North Adams
Street, Green Bay, W1 54301. Lender Is the mortgagee under this S(curhv Instrument.

(D) “Note™ means the promissory note signed by Borrower and dated M2y %3, 2013, The Note states
thal Borrower owes Lender EIGHT HUNDRED THREE THOUSAND TWD +2NDRED FIFTY AND
NO/100 Dollars (U.S. $ 803,250.00 ) plus interest. Borrower has promised to py-this debt in regular
Periodic Payments and to pay the debt in full not later than May 01, 2043,

(E) “Property” means the property that is described below under the heading "Tranufr of Rights in the
Property.”

(F) “Loan" means the debt evidenced by the Note, plus interest, any prepayment chargus cod late
charges due under the Note, and alt sums due under this Security Instrument, plus inferest,

(G)  “Riders™ means all Riders 1o this Security Instrument that are executed by Bormower.” YThe
following Riders are to be executed by Borrower [check box as applicable]:

[x] Adjustable Rate Rider [ ] Condominium Rider (] Second Home Rider
H 65 IM:QD_J
: ! ‘ i
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[ ] Balloon Rider [ ] Planned Unit Development Rider [ ] VARider
[ ] 1-4 Family Rider [ ] Biweekly Payment Rider [ ] Other(s) [specify]

(H) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders {that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments
and other charges that are imposed on Borrower or the Property by a condominium association,
homeowners association or similar organization.

{(J} “Elezironic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, are®, or similar paper Instrument, which is initiated through an electronic tenminal, telephonic
fnstrument, comouter, or magnetic tape so as to order, instruct, or authorize a financial Institution to debit
or credit an econunt,  Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transa:(io:s, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(K) “Escrow items™ riex:s those items that are described in Section 3.

{L} “Miscellaneous Pioc2eds” means any compensation, settiement, award of damages, or proceeds
paid by any third party (uiirer than insurance proceeds paid under the coverages described in Section 5)
for: (i) damage to, or destructicn ¢, #13 Property, {ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in fieu o condemnation: or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property

{M) “Mortgage Insurance™ nicas insurance protecting Lender against the nonpayment of, or
defautt on, the Loan,

{N) “Perlodic Payment” means the regulay sineduled amount due for (i) principal and intersst under
the Note, plus (ii) any amounts under Section 30 this Security instrumant.

(0) “RESPA" means the Real Estate Settle/nen: Procedures Act (12 U.S.C. §2601 et seq.} and
its implementing regulation, Regulation X (12 C.F.R. ®art *024), as they might be amended from time to
time, or any additional or successor legisiation or reguiatior: that governs the same subject matter. As
used in this Security Instrument, *RESPA" refers to all requiirepants and restrictions that are imposed in
regard to a “federally related mortgage loan” even if the Loun %o not qualify as a “federally related
mortgage loan” under RESPA,

(P} “Successor in Interest of Borrower" means any party that ".as taken tiile to the Property, whether
or not that party has assumed Borrower's obligations under the Note anc/or thiis Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all ferewals, extensions
and modifications of the Note; and (i) the performance of Borrower's covenants and vgeements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgara, grant and
convey to Lender and Lender's successors and assigns, the following described property locs @ In the
COUNTY [Type of Recording Jurisdiction] of COOK [Name of Recording Jurisdiction):

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOQF,

which currently has the address of 31 W 13th St [Street] Chicago [Clty] , Winols 80605 [Zip Code}
(“Property Address");

ARV
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fidures now or hereafter a part of the property. Al replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the “Property.” '

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and
has the right to mortgage, grant and convey the Property and that the Property is unencumbered, except
for encumbrances of record. Borrower warrants and will defend generally the title to the Property against
all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenant:, with limited variations by jurisdiction 1o constitute a uniform security instrument covering real
property.

UNIFOFV COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymeis.of Principal, interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay ‘misp. due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges znd.ate charges due under the Note. Bomower shall also pay funds for Escrow
items pursuant to Sectioi 2. Mayments due under the Note and this Security Instrument shall be mada in
U.S. currency. Howaver, if any check or other instrument recaived by Lender as payment under the Note
or this Security Instrument is ratuin2o to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note aid this-Security Instrument be made in one or more of the following
forms, as selected by Lender: (a) cish; (b) money order; (c) certified check, bank check, treasurer's
check or cashier's check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentaliiy, 7 entity; o (d) Electronic Funds Transfer.

Payments are deemed received by Lziiar when received at the location designated in the Note
or at such other location as may be designated by L ender in accordance with the notica provisions in
Section 15. Lender may retumn any payment or paidal rayment if the payment or partial payments are
insufficient to bring the Loan current. Lender may accani any payment or partial payment insufficient to
bring the Loan current, without waiver of any rights hereurder or prejudice lo its rights to refuse such
payment or partial payments in the future, but Lender is no. otuitated to apply such payments at the time
such payments are accepted. if each Perlodic Payment is apriies as of its scheduled due date, then
Lender need not pay interest on unapplied funds. Lender may hild such unapplied funds until Borrower
makes payment to bring the Loan current. If Borrower does not s 50 within a reasonable period of time,
Lender shall either apply such funds or retum them to Borrower. H not (ipplivd earlier, such funds will be
applied to the outstanding principal balance under the Note immediately piio” 't~ foreclosure. No offset or
claim which Borrower might have now or in the future against Lender shall r¢fis: e Bofrower from making
payments due under the Note and this Security Instrument or performing the ccverants and agreements
secured by this Security Instrument.

2. Application of Payments or Procesds. Except as otherwise described in tlis Section 2, all
payments accepted and applied by Lender shall be applied in the foliowing order of priority. {3) interest
due under the Note; (b} principal due under the Note; (c) amounts due under Section 3. Suich Qe ments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining, 3. cunts
shall be applied first to iate charges, second to any other amounts due under this Security Instramant,
and then lo reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periadic Payment which includes &
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. if more than one Periodic Payment is outstanding, Lender may apply any payment

il il [ (1§
[T il il
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received from Borrower to the repayment of the Periodic Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such excess may be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due
under the Note shail not extend or postpone the due date, or change the amount, of the Periodic
Payments,

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is pald in full, a sum (the “Funds") 1o pravide for payment of amounts
due for: (a) taxes and assessments and other itams which can attain priority over this Security Instrument
as a lien £ encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any;
{c) preniiuria for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, ¢ 23y, or any sums payable by Borrower to Lender In lieu of the payment of Morigage
Insurance premiarss in accordance with the provisions of Section 10. These ftems are called “Escrow
ltems.” At origi.iatiur. or at any time during the term of the Loan, Lender may require that Community
Association Dues, Feer, and Assessments, if any,
be escrowed by Borcwer, and such dues, fees and assessments shall be an Escrow ltam. Bomower
shall promptly furnish to Ledar all notices of amounts to be paid under this Section. Borrower shail pay
Lender the Funds for Escrow Items unless Lender waives Borrower's abligation to pay the Funds for any
or all Escrow ltems. Lender ‘m-y waive Borowers obligation to pay to Lender Funds for any or all
Escrow ltems at any time. Any such welver may only be in writing. In the evant of such waiver, Bormrower
shall pay directly, when and where p¢ yablo, the amounts due for any Escrow items for which payment of
Funds has been walved by Lender ari, i i ender requires, shall fumish to Lender receipts evidencing
such payment within such time period 2% “snder may require, Borrower's obligation to make such
payments and to provide receipts shall for #¥ rurposes be deemed to be a covenant and agreement
contained in this Security Instrument, as the parase “covenant and agreement’ is used in Section 9. If
Borrower is obligated to pay Escrow ltems directly, pursuant to a walver, and Borrower falls to pay the
amount due for an Escrow ltem, Lender may exercize itz rights under Section 9 and pay such amount
and Borrower shall then be obligated under Section 9 t¢ te7y to Lender any such amount, Lender may
revoke the waiver as to any or all Escrow ltems at any time by e notice given in accordance with Section
15 and, upon such revocation, Borrower ghall pay to Lender all F1».«'3, and in such amounts, that are then
required under this Section 3.

Lender may, at any time, collect and hoid Funds In an amsant (a) sufficient to permit Lender to
apply the Funds at the time specified under RESPA, and (b) not to excerd thi maximum amount a lender
can require under RESPA. Lender shall estimate the amount of Funds ¢.:e 4n the basis of current data
and reasonable estimates of expenditures of future Escrow Iltems or ottevise in accordance with
Applicable Law,

The Funds shalt be held in an institution whose deposits are insured iy 4 federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are Lo insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no Juiar than the
time specified under RESPA. Lender shall not charge Borrower for hoiding and applyirg the Funds,
annually analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays geirower
interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an B reament
is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall rof ve
required to pay Borrower any interest or eamnings on the Funds. Bomower and Lsnder can agre¢
writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to

-32!“’13203 "
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Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but In no more than
12 monthly payments. If thereis a deficiency of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasshold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assassments, if any.
To the e:ient that these items are Escrow ltems, Borrower shall pay them in the manner provided in
Section 3,

Bosrov.or shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) =yrses in writing to the payment of the obligation secured by the lien in a manner
acceptabie 1o Landur-hut only so long as Borrower Is performing such agreement; (b) contests the lien in
good faith by, or de‘eids against enforcement of the fien in, legal proceedings which in Lender's opinlon
operate to prevent the en’urcement of the lien while those proceedings are pending, but only untl such
proceedings are concluded, =: (c) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien 10 this Security Instrument. If Lender determines that any part of the Property is
subject to a lien which can attan zr.qty over this Security Instrument, Lender may give Borrower a notice
identifying the fien. Within 10 days of 2 date on which that notice Is given, Borrower shall satisfy the lien
or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower 16 pav a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connecir:i viith this Loan.

5. Property Insurance. Bormrowey shall keep the improvements now existing or hereafter
eracted on the Property insured against loss by fira, hazards included within the term “extended
coverage,” and any other hazards including, but not iimited to, earthquakes and floods, for which Lender
requires insurance. This insurance shall be maintained i the amounts (including deductible levels) and
for the periods that Lender requires. What Lender requles pursuant to the preceding sentences can
change during the term of the Loan. The insurance carie: rdding the insurance shall be chosen by
Borrower subject to Lender’s right to disapprove Borrower's chael, which right shall not be exercised
unreasongbly. Lender may raquire Borrower to pay. in connectica viith this Loan, either: (a) a one-time
charge for flood zone determination, certification and tracking serviLes; or./) a one-time charge for flood
zone determination and certification services and subsequent charges each time remappings or similar
changes occur which reasonably might affect such determination of certiiceurn, Borrower shall also be
responsibie for the payment of any fees imposed by the Federal Emerger.cy Management Agency in
connection with the review of any flood zone determination resulting from an objectici by Borower.

If Borrower tails to maintain any of the coverages described above, Lender nay obtain insurance
coverage, at Lender's oplion and Borrower's expense. Lender is under no obligaticn tu purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but rugh* or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, againg’. ony risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. - 8rirower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the irst of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Secinn &
shall become additional debt of Borrower secured by this Security Instrument. These amounts shall beai
interest at the Nole rate from the date of disbursament and shall be payable, with such interast, upon
notice from Lender to Borrower requesting payment

All insurance policies required by Lender and renewals of such policies shall be subject to

AR
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Lender's right to disapprove such policies, shall include a standard mortgage clause, and shall name
Lender as mortgagee and/or as an additional loss payes. Lender shall have the right to hold the policies
and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. f Borrower oblains any form of insurance coverage, not otherwise
required by Lender, for damage 1o, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender, shall be applied to restoration or repair of the Property, if the restoration or repair Is
economically feasible and Lender's security is not lessened. During such repair and restoration period,
Lender s*.a! have the right to hold such insurance proceeds until Lender has had an opporiunity to
inspect suLii Property to ensure the work has been completed to Lender's satisfaction, provided that such
inspection zna* he undertaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single paymer.c o in a series of progress payments as the work is completed. Unless an agresment is
made in writing or /\nnlicable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay 3smower any interest or eamings on such proceeds. Fees for public adjusters, or
other third parties, retzine< by Borrower shall not be paid out of the insurance proceeds and shail be the
sole obligation of Borroveer. ! the restoration or repair is not economically feasible or Lender's security
would be lessened, the insurence proceeds shall be applied to the sums secured by this Security
Instrument, whether or not thea due with the excess, if any, paid to Borrower. Such insurance proceeds
shalt be applied in the order proviued forin Saction 2.

It Borrower abandons the Priperty, Lender may file, nagotiate and settle any available insurance
claim and retated matters. If Borrower-dras not respond within 30 days fo a notice from Lender that the
insurance carrier has offered to seftle a-cie’s. then Lender may nagotiate and settle the claim. The
30-day period will begin when the notice is give1 - in either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby ase igns to Lender (a)Borrowers rights to any insurance
proceeds in an amount not to exceed the amounts u ipak) under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the vight-a any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Proper.y; insofar as such rights are applicable o the
coverage of the Proparty. Lender may use the insurance proraeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security Instrume at. whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and 8¢ the Property as Borrower's principal
residence within 60 days after the execution of this Security Instr~ient and shall continue to occupy the
Property as Borrower's principal residence for at least one year afte’ the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be urccaronably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Insraect.ons. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate ¢r coramit waste on the
Property. Whether or not Bormower is residing in the Property, Borrower shall maintsin the Property in
order to prevent the Property from deteriorating or decreasing in value dus to ifts conaitior—Lnless it is
determined pursuant to Section 5 that repair or restoration is not aconomically feasible, Borruwer shall
promplly repair the Property if damaged to avoid further deterioration or damage. If insureace or
candemnation proceeds are paid in connection with damage 10, or the taking of, the Property, dritnwer
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or \n'¢
series of progress payments as the work is completed. If the insurance or condemnation proceeds are

not sufficient to repair or restore the Property, Bomower s not relleved of Borrower's obligation for the
completion of such repair or restoration.

* 32 sy 4 003 6w
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Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection speclfying such reasonable cause.

8. Borrower's Loan Application, Borower shall be in default if, during the Loan application
process, Borrower or any persons or entities acling at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate Information or statements to
Lender (or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations conceming Borrower's occupancy of the
Property as Borrower's principal residence,

9. Protection of Lender's Interest in the Property and Rights Under this Security
Instrumenrt. If (a) Borrower fails to perform the covenants and agreements contained In this Security
Instrume.t, 13) there is a legal proceeding that might significantly affect Lender's Interest in the Property
and/or right~ under this Security Instrument (such as a proceeding in bankruptcy, probate, for
condemnatior. o forfeiture, for enforcement of & lien which may attain priority over this Security
Instrument or 1w _unisrce laws or regulations), or (c) Borrower has abandoned the Property, then Lender
may do and pay Vo« *‘natever is reasonable or appropriate to protect Lender's interest in the Property and
rights under this Secunt, instrument, including protecting and/or assessing the value of the Property, and
securing and/or repairing rv; Property. Lender's actions can include, but are not limited to: () paying any
sums secured by a lien 1%ich has priority over this Security Instrument; (b) appearing in court; and
(c) paying reasonable attomeys " fees to protact its interest in the Property and/or rights under this Security
Instrument, including its secured praition in a bankruptcy proceeding. Securing the Property inciudes, but
Is not limited to, entering the Propert; W, make repairs, change locks, replace or board up doors and
windows, drain water from pipes, eliminate building or other code viclations or dangerous conditions, and
have utilities tumed on or off. Although (er.der may take action under this Section 9, Lender does not
have to do so and is not under any duty or colicatian o do so. It Is agread that Lender incurs no liability
for not taking any or all actions authorized under iz Section 9.

Any amounts disbursed by Lender under this Saction 9 shall become additional debt of Borrower
secured by this Securily Instrument. These amount’s shall bear interest at the Note rate from the date of
disbursement and shail be payable, with such interest, apen notice from Lender to Bormower requesting
payment.

If this Security Instrument is on & leasshold, Borrowsr ohall comply with alt the provisions of the
lease. Iif Borrower acquires fee title to the Property, the leaseho’a 7.(d the fee titte shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage insurarss as a condition of making the
Loan, Borrower shall pay the premiums required to maintain the Mortgae Insurance in effect. If, for any
reason, the Mortgage Insurance coverage required by Lender ceases to be Pailable from the mortgage
insurer that previously provided such insurance and Bomower was requires. 19 make separately
designated payments toward the premiums for Morigage Insurance, Borrowe: shal pay the premiums
required to obtain coverage substantially equivalent to the Mortgage Insurance provioi:zly In effect, at a
cost substantially eguivalent to the cost to Borrower of the Morigage Insurance previiuly in effect, from
an altemate morigage insurer selected by Lender. If substantially equivalent Morlgige ‘nsurance
coverage is not available, Borrower shall continue to pay to Lender the amount of \ne sFoarately
designated payments that wers due when the Insurance coverage ceased fo be in effect. eraar will
accept, use and retain these payments as a non-refundable loss reserve In liey of Mortgage insurmave.
Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid i~ fi;
and Lender shall not be required to pay Borrower any interest or earnings on such loss reserve. Lenda
can no longer require loss reserve payments if Mortgage Insurance coverage (in the amount and for the
period that Lender requires) provided by an insurer selected by Lender again becomes available, is

w 3 o 1 2 0 3 & =
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obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. f Lender required Morigage Insurance as a condition of making the Loan and Borrower was
required io make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to maintein Mortgage Insurance in effact, or to provide a
non-refundable loss reserve, until Lender's requirement for Mortgage Insurance ends in accordance with
any written agreement between Bormower and Lender providing for such termination or until termination Is
required by Applicable Law. Nothing in this Section 10 affects Borower's obligation to pay interest at the
rete provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses
it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Morigage
Insurance,

Morijage insurers evaluate their total risk on all such Insurance in force from time to time, and
may enter 2 agreements with other parties that share or modify their risk, or reduce losses. These
agreements ars an terms and conditions that are satisfactory to the morigage insurer and the other party
(or parties) toipse agreements. These agreements may require the mortgage insurer to make
payments using, ary 2ource of funds that the mortgage insurer may have avaliable (which may include
funds obtained frorr. Murtgage Insurance premiums),

As a result ¢l there agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entily ~: any affiliate of any of the foregoing, may receive (directly or indirectly)
amounts that derive from (or might be characlerized as) a portion of Borrower's payments for Mortgage
Insurance, in exchange for shurirg ot modifying the morigage insurer's risk, or reducing losses, If such
agreement provides that an affilisce of ander takes a shars of the Insurar's risk in exchange for a shars
of the premiums paid to the insurer, ti-e anangement is often termed “caplive reinsurance.” Further:

(a) Any such agraements wili riot affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other tenuie oi the Loan. Such agresments will not Increass the
amount Borrower will owe for Morigage i< rance, and they will not entitle Borrower to any
refund.

(b) Any such agresments will not affect {1e rights Borrower has — If any - with respect to
the Mortgage Insurance under the Homeowners Friceition Act of 1998 or any other law. These
rights may Include the right to receive certain disclost’; e#, to requeat and obtain cancellation of
the Mortgage Insurance, to have the Mortgage Insurz.rs terminated automatically, and/or to
receive a refund of any Morigage Insurance premiums thoc svre unearned at the time of such
cancellation or termination,

1", Assignment of Miscellaneous Proceeds; Forfeiture, Al Miscellaneous Proceeds are
hereby assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be Gpyand to restoration or repair
of the Property, if the restoration or repalr is economically feasible and Lende?’s woily is not lessened.
During such repair and restoration period, Lender shall have the rnight to ho's such Miscellaneous
Proceeds until Lender has had an cpportunity to Inspect such Property to ensur2 the work has been
completed to Lender's satisfaction, provided that such inspection shall be undertaker, ~romntly, Lender
may pay for the repairs and restoration in a single disbursement or In a series of progres:. payments as
the work is completed. Unless an agreement is made in writing or Applicabie Law requires i=iar.st to be
paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any intarost or
earnings on such Miscellanoous Proceeds. ff the restoration or repair is not economicaily feasi'se)or
Lender's security would be lessened, the Miscellaneous Proceeds shail be applied to the sums secuva
by this Security Instrument, whether or not then due, with the excess, if any, paid o Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
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Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market vaiue of the Property immediately before the partial taking, destruction, or loss in value is equal to
or greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Procaeds
multiplied by the following fraction: (a) the fotal amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, or loss in vatue. Any balance shall be paid to Borrower.

in the event of a parial taking, destruction, or loss in value of the Property in which the fair
market vziuw of the Property immediately before the partial taking, destruction, or loss in value is less
than the atonnt of the sums secured immediately before the partial taking, destruction, or loss in value,
unless Borruw=i and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to
the sums securey b this Security Instrument whether or not the sums are then dus,

If the Piapurty is abandoned by Borrower, or if, after notice by Lender to Borrower thal the
Opposing Party (as defnad in the next sentence) offers to make an award to cettle a claim for damages,
Borrower fails to respeiid *. Lender within 30 days afier the date the notice is given, Lender is authorized
to collect and apply the ‘Miscs!laneous Proceeds either to restoration or repair of the Property or lo the
sums secured by this Security ‘nstrument, whether or not then due. "Opposing Party” means the third
party that owes Borrower Miscelarsous Procesds or the party against whom Bormower has a right of
action in regard to Miscellaneous “roces s,

Bomower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forialare of the Property or other malerial impairment of Lenders
interest in the Property or rights under this Souity Instrument. Borrower can cure such a default and, if
acceleration has occumed, reinstate as provides ‘i Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rigits under this Security Instrument. The procseds of
any award or claim for damages that are attributable \>ths ‘mpairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not appliad t¢ restaration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lenc’ar dot a Waiver. Extension of the time
for payment or modification of amortization of the sums secured Sy this Security Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operats (o release the liability of
Borrower or any Successors in Interest of Borrower. Lender shall viot oa required to commence
proceedings against any Successor in Interest of Borrower o to refuss to extund time for payment or
otherwise modify amortization of the sums secured by this Security Instrument ty mason of any demand
made by the original Borrower or any Successors in Interest of Borrower, Any forbaarance by Lender in
exercising any right or remedy including, without fimitation, Lender's acceptance of r:a ments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the &mowxi-then due,
shall not be a waiver of or preclude the exercise of any right or remedy.

13 Joint and Several Liabiiity; Co-signers; Successors and Asslgns Bouna. 8iriiower
Covenants and agrees thal Borrower's obligations and liability shalt be joint and several. Howav~e any
Borrower who co-signs this Security Instrument but does not execute the Note {a “co-signer”):'(a) s
co-signing this Security Instrument only to mortgage, grant and convey the co-signer's interest in the
Property under the terms of this Security Instrument; {b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to
extend, madify, forbear or make any accommodations with regard to the terms of this Security Instrument
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or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligalions under this Security instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Sacurity Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such releass in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower feas for services performed in connection
with Borrower's defauit, for the purpose of protecting Lender's interest in the Property and rights under
this Security Instrument, including, but not limited to, attorneys' fees, property Inspection and vaiuation
fees. In reqard to any other fees, the absencs of express authority in this Security Instrument to charge a
spedific f:e \» Borrower shall not be construed as a prohibition on the charging of such fee, Lender may
not charge 1e~s that are expressly prohibited by this Security Instrument or by Applicable Law.

If the ioan is subject to a law which sets maximum loan charges, and that law is finally
interpreted 80 42! the interest or other koan charges collected or to be collected in connection with the
Loan exceed ti.rimitted limits, then: () any such loan charge shall be reduced by the amount
necessary to reduce e charge to the permitted limit: and (b) any sums already collected from Borrower
which exceeded permiitec umits will be refunded to Bomower. Lender may choose to make this refund by
reducing the principal owe-under the Note or by making a direct payment to Bomower. If a refund
reduces principal, the reductior will be treated as a partial prepayment without any prepayment charge
(whether or not a prepayment vhuros is provided for under the Note). Borrower's acceptance of any such
refund mads by direct payment to Borowar will constitute a waiver of any right of action Borrower might
have arising out of such overcharge.

15. Notices. All notices giver by Borrower or Lender in connection with this Security
Instrument must be In writing. Any notice to Sot"ovser in connection with this Security Instrument shall be
deemed to have been given to Borrower when mailed by first class mail or when actually delivered to
Borrower's notice address if sent by other means. N-tze to any one Borrower shall constitute notice to
all Borrowers unless Applicable Law expressly recuires otherwise. The notice address shall be the
Property Address unless Borrower has designated a rubstitute notice address by notice 1o Lender,
Borrower shall promptly notify Lender of Borrower's charige of address. If Lender specifies a procedure
for reporting Borrower's change of address, then Borrower st aP <nly report a change of address through
that specified procedure. There may be only one designatzd notice address under this Security
instrument at any one time.  Any notice to Lender shall be giver. by slivering it or by mailing it by first
class mail to Lender's address stated herein unless Lender has designar.d another address by notice to
Borrower. Any notice in connection with this Sacurity instrument shall nct be J.emed 1o have been given
to Lender until actually received by Lendsr. If any notice required by this Ssourity Instrument is also
required under Applicable Law, the Applicable Law requirement will satisfy the cumzsponding requirement
under this Security Instrument,

16.  Governing Law; Severability; Rules of Construction. This Securtt-nstrument shall
be govemed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and umiations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by ~~it=ict or it
might be silent, but such silence shall not be construed as a prohibition against agreement by cuntract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Appiaavie
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which cas %4
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the femining gender; (b) words in the singular shall mean and

Initials:
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tnclude the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrowar shall be given one copy of the Nole and of this Security
Instrument.

18.  Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section
18, "Interest in the Property" means any legal or beneficial interest in the Property, including, but not
limited o, those beneficial interests transferred in a bond for deed, contract for deed, installment salas
contract or escrow agreement, the intent of which is the transfer of title by Bomower at a future date to a
purchaser.

if all or any part of the Property or any Interest In the Property is sold or transferred {or if Borrower
is not a natural person and & beneficial interest in Borrower is soid or transferred) without Lender's prior
written c.asenl, Lender may require immediate payment in full of all sums secured by this Security
Instrument. *dowever, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Lav..

if Lendcr cicercises this option, Lender shall give Bomower notice of acceleration. The notice
shall provide a peried-of not less than 30 days from the date the notice is given in accordance with
Section 15 within whicli Parower must pay all sums secured by this Security Instrument. If Borrower fails
fo pay these sums prior toih2 expiration of this period, Lender may invoke any remedies permitied by this
Security Instrument without f.iihar notice or demand on Borrower.

18, Borrower's Rigit to Reinstate After Acceleration. M Borowsr meets certain
conditions, Borrower shall have :e yight to have enforcement of this Security Instrument discontinued at
any time prior to the earliest of. (a) fiva days before sale of the Properly pursuant to Section 22 of this
Security Instrument; (b) such other ‘veriod as Applicable Law might specify for the termination of
Borrower's right 1o reinstate; or (c) snty if a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lenver all sums which then would be due under this Security
Instrument and the Note as if no acceleration e occurred; (b) cures any default of any other covenants
or agreements; (C) pays all expenses incurred In enfsring this Securily Instrument, including, but not
limited to, reasonable attorneys’ fees, property inspe ction and vatuation fees, and other fees incurrad for
the purpose of protecting Lender's interast in the Proper’y ¢nd rights under this Security Instrument; and
(d) takes such action as Lender may reasonably require i assure that Lender’s interest in the Property
and rights under this Security Instrument, and Borrawer's tulgotion to pay the sums secured by this
Security instrument, shall continue unchanged unless as othe.wice provided under Applicable Law.
Lender may require that Borrower pay such reinstatement sum¢ end expenses in one or more of the
following forms, as selected by Lender: (a)cash: {b) money order; (~;cerified check, bank check,
treasurer's check or cashier's check, provided any such check is dawn rpon an instifttion whose
deposits are insured by a federal agency, instrumentality or entity; or (d) Eleriaic Funds Transfer, Upon
reinstatement by Borrower, this Security Instrument and obligations secured eraby shall remain fully
effective as if no acceleration had occurred. However, this right to reinstate shai n-it apoly in the case of
acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grlevance. Ti\e Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more timer; without prior
notice to Borrower. A sale might result in a change in the entity (known as the “Loan Jeric-4™ that
collects Periodic Payments due under the Note and this Security Instrument and performs other muiigage
loan servicing obligations under the Note, this Security instrument, and Applicable Law. Thare alg rnght
be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of t'e
Loan Servicer, Borrower will be given written notice of the change which will state the name and address
of the new Loan Servicer, the address to which payments should be made and any other information
RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the
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Lean is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
obligations to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer
and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as sither an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements of Section 15) of such alleged breach and afforded
the other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time perlod which must elapse before certain action can be taken, that time
period will be deemed 1o be reasonabie for purposes of this paragraph. The notice of acceleration and
opportuniy 13 cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower purrsant to Section 18 shall be deemed fo satisfy the notice and opportunity to take corrective
action provisior«s of this Section 20.

21, dzardous Substances. As used in this Section 21: (a) *Hazardous Substances” are
those substancus ~sfined as toxic or hazardous substances, poliutants, or wastes by Environmental Law
and the following subctrnces: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbivdes,, volatile solvents, materials containing asbeslos or formaldehyde, and
radioactive materials; (b *':~vironmental Law" means federal laws and laws of the jurisdiction where the
Property is located that relate t-health, safsty or environmental protection; (c) “Environmental Cleanup”
includes any response action, ve~eral action, or removal action, as defined in Environmental Law; and
(d} an “Environmental Condition” inears-2 condition that can cause, contribute to, or otherwise lrigger an
Environmental Cleanup.

Bomower shall not cause or pe:mi’ the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to ieiass any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else i anything affecting the Property (a) that is in violation of
any Environmental Law, (b) which creates an Em ironmeantal Condition, or (c) which, due to the presence,
use, or release of a Hazardous Substancs, creates’ a condilion that adversely affects the value of the
Property. The preceding two sentences shall not appyy bothe presence, use, or storage on the Property
of small quantities of Hazardous Substances that are generdlly recognized to be appropriate to normal
fesidential uses and to maintenance of the Property (inclucing, *ast not imited to, hazardous substances
in consumer products).

Borrower shall prompily give Lender written notice of {a) sy /investigation, clalm, demand, lawsuit
or other action by any govermmental or regulatory agency or privaia partv-involving the Property and any
Hazardous Substance or Environmental Law of which Borower his acbial knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, Jisrharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the pissunce, use or releass of a
Hazardous Substance which adversely affects the value of the Property. If Borrowrs leams, or Is notified
by any govemmental or regulatory authority, or any private party, that any remavai or other remediation of
any Hazardous Substance affecting the Property is necessary, Borrower shall prompti \ake all necessary

remedial actions in accordance with Environmental Law. Nothing herein shall create any uoigation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliov/s:

22.  Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleatizn
following Borrower's breach of any covenant or agresment in this Security Instrument {but ot
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice
shall specify: (a) the default; (b) the action requirad to cure the default; (¢) a date, not less than 30
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days from the date the notice is given to Borrower, by which the defautt must be cured; and (d}
that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judiclal proceeding
and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert In the foreclosure pracesding the non-existence of a default or
any other defense of Borrower to acceleration and foreclosure. If the default is hot cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full
of all sums secured by this Securlty Instrument without further demand and may foreclose this
Security Instrument by judiclal procesding. Lender shall be entitied to collect all expenses
incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonabl: attorneys’ fees and costs of title evidence.

AL Release. Lipon payment of all sums secured by this Security Instrument, Lender shall
release this Security Instrument. Bomrower shall pay any recordation costs. Lender may charge Borrower
a fee for relez sin this Security Instrument, but only if the fee is paid to a third party for services rendered
and the charging of ihe fee is permitted under Applicable Law.

24, Wa'val of Homestead. In accordance with illinois law, the Borrower hereby releases
and waives all rights under.and by virtue of the Iinois homestead exeymption laws.

25. Placemcnt of Collatera! Protection Insurance. Unless Borrower provides Lender with
evidence of the insuranse coverage required by Borrower's agreement with Lender, Lender may
purchase insurance at Borrovery. evpense to protect Lender's intsrests in Borrower's collateral. This
insurance may, but need not, protuct Borrower's interests. The coverage that Lender purchases may not
pay any claim that Borrower makes or ary claim that is made against Borrower in connection with the
collateral. Borower may later cancel ary inzurance purchased by Lender, but only after providing Lender
with evidence that Bomower has obtainec irstance as required by Borrower's and Lender’s agreement.
i Lender purchases insurance for the colatr=!, Bomower will be responsible for the costs of that
insurance, including interest and any other charys Lender may impose in connection with the placemant
of the insurance, until the effective date of the canciatian or expiration of the insurance. The costs of
the insurance may be added to Borower's total outsianding balance or obligation. The costs of the
insurance may be more than the cost of insurance Borro ver may be able o obtain on its own.

BY SIGNING BELOW, Bomower accepts and agreus © the terms and covenants contained in
this Security Instrument and in any Rider executed by Borower urJ ricorded with it.

( @ -ﬁga‘ N {Seal)
Borrower =Carrie D Srmfﬁ
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[Space Below This Line for Acknowladgment]

State of Iiinois

County Cﬂﬁt

he foregoing instrument was acknowledged before me on Mdu 7 % 203

Dule £ Swacol? ppd Covric . Spearn, O

CIPPPPIPIIENT
OFFICIAL'SEAL
DARYL MO(IN

OTARY PUBLIC - STATE Or ILLIIIOIS
Y COMMISSION EXPIRES 546201
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CHICAGO TITLE INSURANCE COMPANY

ORDERNUMBER: 1409 ST5138584 MNC

STREET ADDRESS: 31 W. 13TH STREET

CITY: CHICAGO COUNTY: COOK
TAX NUMBER: 17-21-213-002-0000

LEGAL DESCRIPTION:

PARCEL 1: LUV IN MCLEAN RESUBDIVISION BEING A SUBDIVISION OF BLOCK 5 IN
DEARBORN PARK UM!T 2, BEING A RESUBDIVISION OF SUNDRY LOTS AND VACATED STREETS
AND ALLEYS IN PAR(-OF THE NORTHEAST QUARTER OF SECTION 21, TOWNSHIP 39 NORTH,
RANGE 14, EAST 07 T4 THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PARCEL 2: EASEMENTS FUR'THE BENEFIT OF PARCEL 1 FOR INGRESS AND EGRESS RECORDED
NOVEMBER 28, 1989 AS DOCUMENT NUMBER 89566231.

1RCALD PAP 05/28/13
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Loan #: 3250132036

ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps)

THIS ADJUSTAGLE. RATE RIDER is made this 2Bth day of May, 2013, and is incorporated into
and shall be deemed to-amend. and supplement the Mortgage, Deed of Trust, of Security Deed (the
“Security Instrument”) of the sime date given by the undarsigned (the “Borrower") to secure Borrower's
Adjustable Rate Note {the “Note") .0 As=oclated Bank National Assoclation (the “Lender”) of the same
date and covering the property descril'ed it the Security Instrument and located at:

31 W20 &, Chicago, IL. 60605
[Py Address)

THE NOTE CONTAINS PROVISIONS ALLO/WING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THF NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANTE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. !In addition to the covenant: 81d agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as foiows:

A INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 3.040%. The Iiois nrovides for changes in
the interest rate and the monthly payments as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate ! will pay may change on the first day of May, 2012~ un that
day every 12th month thereafter. Each date on which my Interest rate could charme is
called a “Change Date.”

(B)  The Index

Beginning with the first Change Date, my interest rate will be based o an noc:.
The “Index" is the weekly average yield on United States Treasury securities adjusted to
a constant maturity of one year, as made available by the Federal Reserve Board. The
most recent Index figure available as of the date 45 days before each Change Date is

Lnitials: Intiale:
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called the “Current Index.”

It the index is no longer available, the Note Hoider will choose a new index which
is based upon comparable information. The Note Holder will give me notice of this
choice.

{C)  Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by
adding TWO AND 750/1000 percentage polnts (2.750%) to the Current Index. The Note
Holder will then round the result of this addition to the nearest one-eighth of one
percentage point (0.125%). Subject to the limits stated in Section 4(D} below, this
rounded amount will be my new intersst rate until the next Change Date.

The Note Holder will then datermine the amount of the monthiy payment that
wauld be sufficlent to repay the unpald principal that | am expected to owe at the Change
U2ta.In full on the maturity date at my new interest rate in substantialty equal payments.
The result of this calculation will be the new amount of my monthly payment.

{").- Limits on Interest Rate Changes

vh3 interest rate | am required to pay at the first Change Date will not be greater
than §.010% or-=ss than 2.750%. Thereafter, my interest rate will never be Increased or
decreased on ary tingle Change Date by more than two percentage points (2,0%) from
the rate of interest | hnve been paying for the preceding 12 months. My interast rate will
never be greater thar. 9.010%.

(E) Effective Ditte of Changes
My new interest rate will becsm effective on each Change Date. | will pay the amount of
my hew monthly payment begir*ing on the first monthly payment date after the Change
Date until the amount of my mon_hly r=;ment changes again.

(F) Notice of Changes

The Note Holder will deliver or r.as to me a notice of any changes in my Interest
rate and the amount of my monthly paynici* oefore the effective date of any change. The
notice will include information required by cw c be given o me and aiso the title and
telephone number of a person who will answer e question | may have regarding the
notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL IMTZREST IN BORROWER
Section 18 of the Security Instrument is amended 1o rea.t as 10lows:
Transfer of the Property or a Beneficlal !.i#:3st in Borrower,

As used in this Section 18, “Interest in the Property” murits any legal or

baneficial interest in the Property, including, but not fimied to, those

beneficial interests transferred in & bond for deed, contiact Zor deed,
instaliment sales contract or escrow agreement, the intent of \wtich is the

transfer of title by Borrower at & future date to a purchaser.If all or ar y

part of the Property or any Interest in the Property Is sold or transemar!

{or if Borrower is not a natural person and a beneficial interest in

Borrower is sold or transferred) without Lender's prior written consent,

Lender may require immediate payment in full of all sums sacured by

this Security Instrument. However, this option shall not be exercised by

Lender if such exercise is prohibited by Applicable Law, Lender also

shall not exercise this option if. (a) Borrower causes to be submitted to

Lender Information required by Lender to evaluate the intended
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transferee as if a new loan were being made 1o the transferes; and (b)
Lender reasonably determines that Lender's security will not be impaired
by the loan assumption and that the risk of a breach of any covenant or
agreement in this Security Instrument is acceptable to Lender.

To the extent permitied by Applicable Law, Lender may charge a
reasonable fee as a condition to Lender's consent to the loan
assumption. Lender may also require the transferes to sign an
assumption agreement that is acceptable to Lender and that obligates
the transferee to keep all the promises and agreements made in the
Note and in this Security Instrument. Borrower will continue to be
obligated under the Note and this Security Instrument unless Lender
releases Borrower in writing.

If Lender exercises the option to require immediate payment in
full, Lender shall give Borrower notice of acceleration. The notice shall
pruvide a period of not less than 30 days from the date the notice Is
sivan.in accordance with Section 15 within which Borrower must pay all
sums secured by this Security instrument. If Borrower fails to pay these
sums o7, the expiration of this period, Lender may Invoke any
remedies permitted by this Security instrument without further notice or
demand on E orrorser.

BY SIGNING BELOW, Borrower =nspts and agrees to the terms and covenants contained in

this Adjustable Rata Rider.
. { (Seal) p
er - Duke G Spfaroff Borrvar - Carrie D Smaroff
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