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MORTGAGE

DEFINITIONS

Words used in multiple sections of this documer. an, defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain mules reg2rding the usage of words used in this document are
also provided in Section 16,

(A) “Sccarity Instrument” means this document, which is dateZJ"LY 23, 2013 ,
together with all Riders to this document,
(B} "Borrower''is NANCY GARZA AND HECTOR GARZA, WIFE ALL HUSBAND

Borrower is the morigagoer under this Security Instrument.
(C) "Lender"is WELLS FARGO BANK, N.A.

Lender is 3 MATTIONAL ASSOCIATICN
organized and existing under the laws of THE UNITED STATES

0362563843
fLLINQIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 t/01
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Lender’s address is 101 NORTH PHILLIPS AVENUE, SIOUX FALLS, SD 57104

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated JULY 23, 2013

The Note states that Borrower owes LenderTWO HUNDRED SEVENTY TWO THOUSAND TWO
HUNDRED AND 00/100 Doltars
(U.S. § #¥*%272,200.00 ) plus inleresi. Borrower has promised 1o pay this debl in regular Periodic
Payments and to pay the debt in full not later than AUGUST 01, 2043

(E) ""Property” means the property that is described below under the heading "Tnnsfer of Rights in the
Property."

(F) "Loaz" 1neans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
duc under the‘Note, and all sums duc under this Security Instrument, plus interest,

{G) "Riders"ineans all Riders 1o this Security Instrument that are executed by Borrower. The following
Riders are to be #xeuted by Borrower {check box as applicable|:

] Adjustable Rate Rider ] Condominium Rider [ second Home Rider
[ Balloon Rider || Planned Unit Development Rider E 1-4 Family Rider
VA Rider L "Riweekly Payment Rider Other(s) [specify]

(H) "Applicable Law" means all controtling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and (rders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and nissessments” means all dues, fees, assessmenis and other
charges that are imposed on Borrower or the Properiy by a condominium association, homeowners
association or similar organization,

{J) "Electronic Funds Transfer” means any transfer of fands, other than a transaction originated by
check, draft, or similar paper instrument, which is initiaiod through an electronic terminal, telephonic
insttument, computer, Of magnetic tape so as (o order, instruct,r authorize a financial institution to debit
or credit an account. Such ierm includes, but is not limiled to, rriut-of-sule (ransfers, automated teller
machine iransaclions, iransfers iniliated by telephone, wire lransfeis, \and aulomated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Section 3.

{L) "MisceNaneous Proceeds™ means any compensation, setflement, award of dariages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages descrited 1n Section 5) for: (i)
damage 10, or destruction of, the Property; (ii) condcmnation or other laking of &li or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or om’ssions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance’ means insurance protecting Lender against ihe nonpayment of, or.defaull on,
the Loan,

(N) "Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest undei tae
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "[ederally related morigage loan” even if the Loan does not qualify as a "lederally related mortgage
loan" under RESPA.

. S
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROFERTY

This Security Instrument secures 1o Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of [he Note; and (i) the performance of Borrower's covenanis and agreements under
this Security Instrument and the Note, For this purpose, Borrower does hereby mortgage, granl and convey

to Lender and Lender's successors and assigns, ihe following described property located in the
COUNTY [Type of Recording Jurisdiction)

of COOF [Name of Recording Jurisdiction}:

SEE ATTACTEL LEGAL DESCRIPTION

TAX STATEMENTS SHOULD BE SEN[ “O: WELLS FARGO HOME MORTGAGE, P.O. BOX
11758, NEWARK, NJ 071014758

Parcel [D Number: which currently has the address of
2936 N NORMANDY AVE [Street}
CHICAGC [City), Iliinots 60634 |£ip Code|

("Properiy Address":

TOGETHER WITH all the improvements now or hercafter erected or the property, and all
casements, appurienances, and fixtures now or hereafter a part of the property. Al replacements and
additions shall also be covered by this Sceurity Instrument, All of the foregoing'is referred 10 in this
Security Instrument as the "Propery.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby cunve;ed.and has
the right to mortgage, granl and convey the Properly and thai the Properly is unencumbered; except for
encmbrances of record. Borrower warrants and will defend generally the title to the Property afainst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenanis with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS, Bomower and Lender covenant and agree as  follows:

1, Payment of Principal, Imterest, Escrew Items, Prepaymeat Charges, and Late Charges,
Borrower shall pay when due ihe principal of, and interest on, the debi evidenced by the Nole and any
prepayment charges and late charges due under the Note. Borrower shail also pay funds for Escrow Items
pursnant to Seclion 3, Paymenis due under the Note and this Security Instrument shall be made in U.S.

Initials: 1@5
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned Lo Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
sclected by Lender: (a) cash; (b) moncy order; (¢} certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer,

Payments are deemed received by Lender when received al the location designated in the Note or al
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any paymeni or partial payment if the payment or partial payments are insufficient to
bring the Loan current, Lender may accept any payment or partial payment insufficient to bring the Loan
currenl, ~vithont waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
paymenis in<he future, but Lender is not obligated to apply such payments at the time such payments arc
accepted. 1f Gach Periodic Payment is applied as of #s scheduled due date, then Lender need not pay
interest on unap;ate I funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan currenl. [ 3cmower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them o Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under ths Mote immediately prior to loreclosure. No offsel or ¢laim which Borower
might have now or in the futvrsagainst Lender shall relieve Borrower from making payments dus under
the Note and this Security Instrxost or performing the covenanis and agreements secursd by this Security
Instrument.

2. Application of Payments or Procceds. Except as otherwise described in this Section 2, zll
payments accepled and applied by Lendar .hall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under fae"Nole; (c) amounls due under Section 3, Such payments
shall be applied to each Periodic Payment in‘ile order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any/other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Bomower for-a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge duc, the paymeni<nsy-he applicd to the delinquent payment and
the late charge. If more than one Periodic Payment is outstandizig, L ender may apply any payment received
from Borrower to the repayment of the Periodic Paymenis if, and *5-the exiem that, each payment can be
paid in full, To {he exient thal any excess exists afler the paymenl is auplied to the full payment of one or
more Periodic Payments, such excess may be applied lo any late charges-dv<. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Not:,

Any application of payments, insurance proceeds, or Miscellancous Proceess to principal due under
the Note shatl not extend or posipone the due date, or change the amount, of the Feriodic Payments.

3, Funds for Escrow Items, Borrower shall pay to Lender on the day Pericdiz Pavments are due
under the Note, until the Note is paid in full, 2 sum {the "Funds”} to provide for paymert of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security lisfiument as a
lien or encumbrance on Lhe Properly, (b} leasehold payments or ground rents on the Properly; i7any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Morigage ‘nsurance
premiums, if any, or any sums payable by Borrower 1o Lender in lieu of the payment of Mcrguge
Insurance premiums in accordance with the provisions of Section 10, These items are called "Escrow
Ttems," At originalion or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, il any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item, Borrower shall prompily furnish to Lender all notices of amounts to
be paid under this Section, Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrower’s obligation o pay the Funds for any or all Escrow Ilems. Lender may waive Bomower's
obligation to pay to Leader Funds for any or all Escrow Items at any time, Any such waiver may only be
in writing, In the event of such waiver, Bortower shall pay directly, when and where payable, the amounts

Initials: %[L
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shatl furnish (o Lender receipts evidencing such payment within such time petiod as Lender may require.
Bormpwer’s obligation to make such paymenis and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Sccurity Instrament, as the phrase "covenant and agreement”
is used in Seciion 9, If Bommower is obligated (o pay Escrow Items directly, pursuant to a waiver, and
Borrower fuils to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shalt then be obligaied under Section ¢ 1o repay 1o Lender any such
amounl. Lender may revoke the waiver as 1o any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revogation, Borrower shall pay to Lender all Funds, and in
such amounis, that are then required under this Section 3.

Lerdes may, at any time, collect and hold Funds in an amouni () sufficient to permit Lender to apply
the Funds athe time specificd under RESPA, and (b} not to cxceed the maximum amount a lender can
require unde- RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable esurates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shal? ba: held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. “=nder shall apply the Funds to pay the Escrow [tems ng later than the time
specificd under RESPA, Lenazrshiil nol charge Borrower for holding and applying the Funds, annually
analyzing the cscrow account, or verifying the Escrow [lems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to bi: prid on the Funds, Lender shall not be required to pay Borrower
any inlerest or earnings on the Funds. Boteov ¢ and Lender can agree in writing, however, thal inlerest
shall be paid on the Funds, Lender shall givc 10 Bormawer, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow,-az-defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESRA /I there is 2 shoriage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as siozived by RESPA, and Borrower shall pay to
Lender the amount necessary 10 make up the shortage in accoriares with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow. s defined under RESPA, Lender shall
notily Borrower as required by RESPA, and Borrewer shall pay to Leade: the amount necessary o make
up the deficiency in accordance with RESPA, bul in no more than 12 miantbly payments,

Upon payment in full of all sums secured by this Security Instrument; L:nder shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fires, and impositions
atiributable to the Property which can atlain priorily over this Securily Insirameni, Teasehold payments or
ground renis on the Property, if any, and Community Association Dues, Fees, and Assesimen's, if any. To
the extent that these items are Escrow [tems, Borrower shall pay ihem in the manner proviicd o Section 3.

Botrower shall promplly discharge any lien which has priorily over this Security Instnzoeit unless
Borrower: (a) agrees in wriling to the payment of the obligation secured by the lien in a manner zcceptable
to Lender, but only so long as Borower is performing such agreement; (b) contests the lien in goo ith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Insirument. If Lender determines thal any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower # nolice identifying the

lmtiats%
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tien. Within 10 days of the date on which that notice is given, Bormrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan,

S, Property Insurance. Borrower shall keep the improvements now exisling or hereafter erected on
the Properly insured against loss by fire, hazards included within the term “extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan, The insurance cartler providing the insurance shall be chosen by Borrower subject to Lender’s
right to awapprove Bomower’s choice, which right shall not be exercised unreasonably. Lender may
require Bormawer to pay, in conncction with this Loan, cither: (a) a ome-time charge for flood zone
determinafior, centification and tracking services; or {b) a one-time charge for flood zone determination
and certificatiur services and subsequent charges each lime remappings or similar changes occur which
reasonably mighi elrent such delermination or certification, Borrower shall also be responsible for the
payment of any fecs imposed by the Federal Emergency Management Agency in connection with the
review of any flood zon: ¢termination resulting from an objection by Borrower,

If Borrower fails iv mairtain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option ard Sorrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage.-Thercfore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of ihe Property, against any risk,
hazard or liability and might provide gleat2r or lesser coverage than was previously in effect, Borrower
acknowledges thal the cost of the insurance c.virage so obtained might significanily exceed ihe cost of
insurance that Borrower could have obtained, Aty amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this'Secnrity Instrument. These amounis shall bear interest
at the Note rate from the date of disbursement and chall-he payable, with such interest, npon notice from
Lender to Borrower requesting payment,

All insurance policics required by Lender and rencwa's #f such policies shall be subject to Lender’s
right 1o disapprove such policies, shall include a standard mor‘gage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have thevight to hold the policies and renewal
certificates. I Lender requires, Borrower shall prompily give 1o Lendr: ai! receipts of paid premiums and
renewal notices. I Botrower obtains any form of insurance coverage, not sthenvise required by Lender,
for damage to, or destruction of, the Property, such policy shall include  :tindard mortgage clanse and
shall name Lender as morigagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance ¢a rier and Lender. Lender
may make proof of loss if nol made promptly by Borrower. Unless Lender and Bolrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insutance was required by Y.ender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically fasible and
Lender's security is nol lessened. During such repair and resioration period, Lender shall have s right 1o
hold such insnrance proceeds nntil Lender has had an apportunity to inspect such Propenty to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be unddnalien
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in 2 series
of progress payments as the work is completed, Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or eamings on such proceeds. Fees for public adjuslers, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shatl be the sole obligation of Bormower. 1f
the restoration or repair is nol econonically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Tnstrument, whether or not then due, with

Inlﬂals:%
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Bomower docs not respond within 30 days to a notice from Lender that the
insurance carrier has offersd o seftle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns lo Lender (a) Borrower's righls 1o any insurance
proceeds in an amount not 10 exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of uneamed premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage or the Property. Lender may use the insurance proceeds either Lo repair or restore the Property or
lo pay amoynis unpaid under the Note or this Sccurity Instrament, whether or not then due,

6. Occripancy. Borower shall occupy, establish, and use the Property as Borrower’s principal
residence witiun ‘o0 days after the execution of this Security Instrument and shall continug 1o occupy the
Properly as Bortuwor's principal residence for al least one year afler the date of occupancy, unless Lender
otherwise agrees in wiring, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, iainterance and Protection of the Property; Inspections, Borrower shall not
destroy, damage or impair ihe F:openty, allow the Properly (o deteriorate or commit wasie on the
Propeny, Whether or not Borrower iz-iosiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from eteriorating or decreasing in value due to its condition. Unless it is
determined pursvant to Section 5 that (eprir or restoration is not economically feasible, Borrower shall
prompily tepair lhe Property il damageq (v avoid furlther delerioralion or damage. If insurance or
condemnation proceeds are paid in connection vith damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Froporty only if Lender has released proceeds for such
putposes. Lender may disburse proceeds for the repairs ~nd resioration in a single payment or in a series of
progress payments as the work is completed. If the insvrupse or condemnation proceeds are not sufficient
1o repair or restore the Property, Borrower is not relieved 1 Barmower's obligation for the completion of
such repair or restoration,

Lender or its agent may make reasonable entries upon and iuspections of the Property. If it has
reasonable cause, Lender may inspect 1he interior of the improvements o the Properly. Lender shall give
Borrower notice at the time of or prior 1o such an interior inspection specifving such reasonable cause,

8. Borrower’s Loan Application. Borrower shall be in default 1f daring the Loan application
process, Borrower or any persons or entities acting at the direction of Beirorver or with Borower's
knowledge or consent gave materially false, misleading, or inaccurate informatior, or statements to Lender
(or failed to provide Lender with material information) in connection with ihe Loan, Material
representations include, but are not limited to, representations concerning Borrower's secunancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Insin-ment. 1{
{a) Borrower fails to perform the covenants and agreements contained in this Security Tnstrument, (b} there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights urder
this Security Instrument (such as a proceeding in banknuptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), ot {c¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate 0 proiect Lender’s interesi in the Property and righis under this Secutity
Instroment, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Properly. Lender’s actions can include, but are nol limiled 10 (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and {c) paying reasonable

@@-sm.) {10, Page 7 of 15 Form 3014 101
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altorneys’ fees to protect its interest in the Property and/or rights under this Security Instmment, including
ils secured position in a bankmupicy proceeding. Securing the Property includes, but is not limited to,
entering the Property Lo make repairs, change focks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation 10 do so. It is agreed that Lender incurs no liability for not taking any or all
actiens authorized under this Section 9.

Any amounts disbursed by Lender under this Section ¢ shall become additiona? debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upen notice from Lender to Borrower requesting

ment.
P If this Securily Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. 17 So rower acquires fee title to the Property, the leasehold and the fee title shall nol merge unless
Lender agrecs to the merger in writing.

18, Moitg e Insurance. If Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall ray the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Morigage insuriacs coverage required by Lender ceases (o be available from the morigage insurer that
previously provided-saii insurance and Borrower was required to make separatcly designated payments
toward the premiwms for Morigage Insurance, Borrower shall pay the premiums required to obtain
coverage subsiantially eqlivalent to the Morgage Insurance previously in effect, at a cost subsiantially
equivalent to the cost to Borroveer of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Leader. If substantially equivaleni Mortgage Imsurance coverage is not
available, Borrower shall continue te'pay to Lender the amount of the separately designated pay ments thal
were dug when the insurance coverage r=ased to be in effect. Lender will accepl, use and reiain these
pavments as a non-refundable loss resarvs in lien of Morigage [nsurance. Such loss reserve shall be
non-refundable, nolwithstanding the facl that 1he Loan is ultimately paid in (ull, and Lender shall not be
rcquired to pay Borrower any intcrest or carmiags on such loss reserve, Lender can no longer require loss
reserve payments if Morigage Insurance coverage (i ihe amouni and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separalely designated payments lowaid the premiums fi'r Morigage Insurance. If Lender required Morigage
Insurance as a condition of making the Loan and Borrovier-was required to make separately designated
payments toward the premiums for Morigage Insurance, Szrrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non‘refundable loss reserve, until Lender’s
requirement for Morigage Insurance ends in accordance with any 1srilien agreement between Bomower and
Lender providing for such lermination or until lermination is required Yy Applicable Law, Nothing in this
Section 10 affects Borrower’s obligation (o pay interest at the rate provided “a the Note.

Mortgage Insurance reimburses Lender (or any entity that purchascs (oo Note) for certain losses it
may incur il Borrower does not repay the Loan as agreed. Borrower is-nri a-pany to the Mongage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from tiine to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losees. These agreements
are on terms and conditions thai are satisfactory 1o the mortgage insurer and the other peety (or parties) to
these agreements, These agreements may require the morigage insurer to make payments 2=iug ‘any source
of funds that the mortgage insurer may have available (which may include funds obiained fior: Mongage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reircter,
any other eniily, or any afliliate of any of the foregeing, may receive (direcily or indirectly) amnounis that
derive from {or might be characlerized as) a portion of Borrower's paymenis for Morigage Insurance, in
exchange for sharing or modifying the mortgage inswer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(n) Any such agreements will not affect the amonnts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,
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(b) Any such agreements will not affect the rights Borvower has - if any - with respect to the
Mortgage Insurance noder the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to reccive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/er to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11, Assignment of Miscellancous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied 10 restoration or repair of
the Property, if the restoration or repair is cconomically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lepaar has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs an? restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Froczeds, Lender shall nol be required (o pay Borrower any interes| or eamings on such
Miscellaneous Progeacs. If the restoration or repair is not economicatly feasible or Lender's security would
be lessened, the Miscriarzous Proceeds shall be applied to the sums secured by this Security Instrament,
whether or nol then duc; vith the excess, if any, paid to Barrower. Such Miscellaneous Proceeds shall be
applied in the order proviied for in Section 2.

In the eveni of a tolal/akine, destruciion, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid lo Bomower.

In the event of a partial taking, destrection, or loss in value of the Property in which the fair market
value of the Propenty immediately belcre he partiat taking, destruction, or loss in value is equal to or
greater than (he amount of the sums secuwed by this Security Instrument immedialely before (he partial
taking, destruction, or loss in value, unless Somower and Lender otherwise agree in writing, the sums
secured by (his Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
muttiplied by the following fraction: (a) the tota. amount of the sums secured immediately before the
partial taking, destraction, or loss in value divided by () the fair market value of the Property immediately
before the partial taking, destruction, or loss in value. Amv'oa'arce shall be paid to Borrower,

In the event of a partial taking, destruction, or loss uevaise of the Properly in which the fair market
value of the Property immediately belore the partial taking, déstawction, or loss in value is less than the
amount of the sums secured immediately before the partial taxirg.-destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Procesds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then doe.

If the Property is abandoned by Bomower, or if, afier notice by Lender 1o Borrower that the
Oppesing Partly (as defined in the next sentence) oflers (o make an award 1o =2ttfe a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is ghven, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
surns secured by this Security Instrement, whether or not then due. “Opposing Party ! ineans the third party
thal owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a/cighi of action in
regard to Miscellanepus Proceeds.

Borrower shall be in default if any aclion or proceeding, whether civil or criminal, is Uegan‘that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment ¢f Zender’s
inlerest in the Property or rights under this Security Instrument. Borrower can cure such a defaul: zad if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding ‘o be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property ar other material
impairment ol Lender’s inlerest in the Properly or rights under this Security Insirumeni, The proceeds of
any award or claim for damages that arc attributable to the impairment of Lender’s interest in the Property
are hereby assi%ned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied {o restoration or repair of the Properly shall be

applied in the order provided for in Scotion 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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1o Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Botrower or any Successors in Intcrest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without kimitation, Lender’s acceptance of payments from third persons, entities or
Successors in Inlerest of Borrower or in amounts less than the amount then due, shall not be & waiver of or
preclude the exersise of any right or remedy,

13. Joint and Seversl Liability; Co-signers; Suceessors and Asstgns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a “co-signes™): (a) is co-signing this
Security Testrument only to morigage, grant and convey the co-signer’s interest in the Property undcr the
terms of (W3 Security Instrument; (b) is not personally obligated (o pay the sums secured by this Security
Instrument;” and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accoramodations with regard to (he terms of this Security Insintment or the Noie without ihe
co-signet’s corscnl,

Subject to tke.nrovisions of Section I8, any Successor in Inierest of Borower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rightt ard benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations 2 liability under this Securitly Instrument unless Lender agrees to such release in
wriling, The covenants and @agr:erments of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of ristecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not linoizd to, altorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of vxriess authority in this Security Instrument to charge a specific
fee 10 Borrgwer shall not be construed as a profibition on the charging of such fee. Lender may not charge
{ees that are expressly prohibited by this Security [striment or by Applicable Law,

If the Loan is subject to a law which sets maxiu-loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or 10 Le zo'lected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall belredoced by the amount necessary 1o reduce the
charge to the permitted limil; and (b) any sums already collectes frani Botrower which exceeded permitted
limits will be refunded to Borrewer. Lender may choose 10 ‘mak: this refund by reducing the principal
owed under the Note or by making a direct payment to Boroser, If a refund reduces principal, the
reduction will be treated as a partial prepayment without any presaynent charge (whether or not a
prepayment chaige is provided for under the Note). Borrower’s acceptanse of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Eorrawer might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection wiin this Security Instrument
must be in wriling, Any notice to Borrower in connection with this Security Instrameat shall be deemed to
have been given to Borrower when mailed by first class mail or when actually deiiverziio Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to ). Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Prorén; Address
unless Borrower has designated a substitute notice address by notice 10 Lender. Bomower shal) prompily
notify Lender of Borrower's change of address. Uf Lender specifies a procedure for reponiing Boarrorer’s
change of address, then Borrower shall only report a change of address through that specified prodedure.
There may be only one designated notice address under this Securily Inslzumenl at any one lime. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice 1o Borrower, Any notice in
cenneclion with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Insirumeni,

Iniﬂal#
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16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Properly is located, All rights and
obligations contained in this Security Instrument are subject o any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construcd as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Sccurity Instrument: {a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation 1o
take any 2ction.

17, Borrower's Copy. Borrower shall be given one copy of the Noie and of this Security Instrument.

18. T aasfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"lnterest in tae Property” means any legal or beneficial interest in the Property, inciuding, but not limited
to, those benet?cia) interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow Hgreement, e intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any paii-of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person anc a beneficial interest in Borrower is sold or transferred) withoui Lender’s prior
written consent, Lenderinay require immediate payment in full of all sums secured by this Security
Instrument. However, this cpticn shall not be excrcised by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this option, Lexder shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days-from the date the notice is given in accordance with Section 15
within which Borrower must pay all sume sacured by this Securily Instrument. Tf Borrower fails to pay
these sums prior to the expiration of thii perisd, Lender may invoke any remedies permitted by this
Security Instrament without further notice or demand on Borrower,

19. Borrower's Right to Reinstate After accpleration, If Borrower meels cortain conditions,
Borrower shall have the right to have enforcemewt of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of tle Vroperty pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law miglu specify for the termination of Borrower’s right
1o reinstate; or (¢) entry of a judgment enforcing this Securiv. Instrument, Those conditions are that
Borrower: (a} pays Lender all sums which then would be due vidrer this Security Instrument and (he Note
as if no acceleration had occurred; (b} cures any default of any atlicr covenants or agreements; () pays all
expenses incurred in enforcing this Security Instmment, including, bul'not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred foi-the purpose of protecting Lender's
interest in the Property and rights under this Sceurity Instrument; and (d) twie; such action as Lender may
reasonably require to assure that Lender’s interest in the Propery and nghas under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security I \strament, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requice'thal Berrower pay
such reinstztement sums and expenses in one or more of the foltowing forms, as stlected by Lender: {a)
cash; (b) money order; (¢) centified check, bank check, treasurer’s check or cashier’s chck, provided any
such check is drawn npon an institution whose deposits are insured by a federal agency, instruni<ntality or
entity; or {d) Electronic Funds Transfer. Upon reinstaternent by Borrower, this Security Inzavivent and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Howzver. this
right to reinstate shall not apply in the case of acceleration under Scction 18,

20. Salc of Nute; Change of Loan Scrvicer; Notice of Grievance, The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times withoul prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other morigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
onc or more changes of the Loan Scrvicer unrelated to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given writlen notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

-
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requires in connection with a notice of transfer of servicing, If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Nole, the mortgage loan servicing obligations
1o Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by (he Note purchaser unless othenvise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined 1o any judicial aclion (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrumeni, until such Borrower or Lender has notified the other party (with such
noice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other paryr hereto a reasonable period after the giving of such notice to take corrective action, If
Applicabic'L.aw provides a time period which must clapse before centain action can be taken, that time
period will bo deemed 10 be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity L sui? given lo Borrower pursuant to Section 22 and the notice of acceleration given o
Borrower pursuam \n Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions ol this Saction 20.

21. Hazardous Sakstances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic orfwzardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kcrosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, mzeria's containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means fedeial Jav:s and laws of the jurisdiction where the Property is located that
relate to health, safety or environmentai piotection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as<ifined in Environmental Law; and (d) an "Environmental
Condilion” means a condition that can cause, conuibute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, wie, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances. suor in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (2 (Vat is in viclation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) whick, due io the presence, use, or release of a
Hazardous Substance, creales a condition (hat adversely aflects the viiue of the Property, The preceding
iwo semiences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Subsiances ihat are generally recognized to be appropriate to soraia) residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances 1a ¢ensumer progucts),

Borrower shall promptly give Lender written notice of (a} any investigation, cleiin, demand, lawsnit
or other action by any governmental or regulatory agency or privale party involving the rroperly and any
Hazardous Subsiance or Environmental Law of which Bomower has actual knowlzyse. (b) any
Environmental Condition, including but aot limited to, any spilling, leaking, discharge, releass o- threat of
release of any Hazardous Substance, and {c) any condition caused by the presence, use or releaseof a
Hazardous Substance which adversely affects the value of the Praperty. If Borrower laams, or is noticied
by any governmental or regulatory authorily, or any privale parly, thal any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
temedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmenta} Cleanup.
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but net prior to
acccleration under Section 18 unless Applicable Law provides etherwise), The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢} a date, not less thun 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cire the
default on or hefore the date specified in the notice may result in acceleration of the sums secured by
this Sccurity Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forecigmre, If the default is not cared on or before the date specified in the notice, Lender at its
option may require immediate payment in tull of all sums secored by this Security Instrument
without furtier opmand and may foreclose this Security Instrument by judicial proceeding, Lender
shall be entitiet o collect all expenses incurred in pursuing the remedics provided in this Section 22,
including, bot not irite? to, reasonable attorneys’ fees and costs of title evidence,

23. Release, Upow payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower obzi pay any recordation costs, Lender may charge Borrower a fee for
rcleasing this Security Instramen, brt-ouly if the fee is paid to a third party for services rondered and the
charging of the fee is permilied undur Applicable Law,

24, Waiver of Homestead, In accorianse wvith Wlinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois honestead exemption laws,

25, Placement of Collateral Protection Insuranzs, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agrezmend with Lender, Lender may purchase insurance
at Borrower’s expense to protect Lender’s interests in Boorwze's collaleral, This insurance may, but need
not, protect Borrower’s intemests. The coverage that Lender purchiases may not pay any claim thal
Borrower makes or any claim that is made against Borrower in conagction with the collateral. Borrower
may later cancel any insurance purchased by Lender, bl only afier rioviding Lender wilh evidence that
Borrower has oblained insurance as required by Borrower’s and Lenaer's sgreement, If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of t'wt Insarance, including interest
and any other charges Lender may impose in connection with the placemers of the insurance, untit the
effective date of the cancellation or expiration of the insurance. The costs of the insutrnce may be added to
Borrower’s lotal outstanding balance or obligation. The costs of the insurance may te more than the cost of
insurance Borrower may be able to obtain on its own,
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BY SIGNING BELOW, Borrower accepls and agrees o the terms and covenants contained in this
Security Instrument and in any Rider execunied by Borrower and recorded with it.

Wilnesses:

(Seal)

~Iorrower

(Seal

-Borrower

(Seal)

-Borrower

- ﬂ
Lt (ZS)(L&%A_ (Seal)

NANCY Gm@" i

-Borrower

{Seal)
HECTOR GAR -Borrower

{Seal)

-Borrower

L {Seal)

«Borrower

< {Seal)

~Borrower
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&
STATE OF ILLINO sl County ss:
I, ) / ézrd 2N » @ Notary Public in and for said county and
siate do hereby cenif-y-ﬁ‘étk?iﬂ GARZA AND HECTOR GARZA
o~
/ .

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument
appeared before me this day in pe

n, and acknowledged that he/she/they signed and delivered the said
instrum~at as his/her/their free and yoluntary act, fof the uses and purposes therein set forth.

Given ander my hand and offidial scal, this " ;]3 /day of —, by Zors

My Commission canires:

OFFICIAL SEAL §
Py MLPE‘ LUNDIS §
NOTARY PUEHC- STATE GFILLIN i
MY COMMISSION EXPIRES 6 15-2014 4

W

¥t

Inkials:
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STREET ADDRESS: 2936 N NORMANDY AVE
CITY: CHICAGO COUNTY: CODK
TAX NUMBER: 13-30-217-018-0000

LEGAL DESCRIPTION:

LOT 85 (EXCEPT THE NORTH 90 FEET THEREOF) IN FIRST ADDITION TO MONT CLARE GARDENS, BEING
A SUBDIVISION OF THE WEST 1/2 OF THE NORTHEAST 1/4 (EXCEPT RAILROAD) OF SECTION 30,
TOWNSHIP 40 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINO1S

CLEGALD



