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This Instrument Prepared By:
Tina Roehrig

After Recording Return To:

PROSPECT MCRIGAGE, LIC

15301 VENTURA BIVD, SULTE D250
SHERMAN CRKS, CALTFCRNIA 91403
Toan Murber: 81313476

— [Space Above This Line For Recording Data]

MORTGAGE FHA CASE NO.

137-7340862-702

MIN: 100034200813134768 MERS Phone: 888-679-6377

THIS MORTGAGE ("Security Instrumen is givenon  JULY 24, 2013
The Mortgagor is  Hernan J Luza and Carissa D Luza, HUSBAND AND WIFE
AS TENANTS BY THE ENTIRETY

("Borrower").
This Security Instrument is given to Mortgage Electronic Registraticn Systems, Inc, ("MERS") as Mortgagee. MERS
is the nominee for Lender, as hercinafter defined, and Lender's successezs and assigns. MERS is organized and
existing under the laws of Delaware, and has an address and telephone number 5f P.O, Box 2026, Flini, MI 48501
2026, tel. (888) 679-MERS,
PROSPECT MCRTGAGE, LLC, A LIMITED LIABILITY CQMHPANY ("Lender™)
is organized and existing under the laws of DELAWARE ,
and has an address of 15301 VENTURA BLVD, SUITE D300, SHERMAN OAKS,
CALIFORNIA $1403
Borrower owes Lender the principal sum of TWO HUNDRED FORTY-FIVE THOUIZAND
SEVENTY-FOUR AND 00/100 Dollars (U.S. § 245,C74.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ('Note™), /which provides
for monthly payments, with the full debt, if not paid carlier, due and payable on AUGUST 1, 2043
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest,
and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with interest,
advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower does hereby mortgage, grant and convey to MERS (solely as nomunee for Lender and Lender's successors
and assigns) and to the successors and assigns of MERS the following described property [ocated in
CQOK County, Illinois:

FHA ILLINOIS MORTGAGE - MERS DocMagic €7omms
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LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF
A.P,N.: 10-22-425-030-0000/10-22-425-031-0000

which has the «ddress of 4314 OQAKTON ST
[Street]
LSXOKIE , llinois 60076 ("Property Address™):
{Cin] [Zip Code]

TOGETHER WITH all tiie improvements now or hercafler erected on the property, and all easements,
appurtenances, and fixtures now O hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrumeii, /All of the foregoing is referred to in this Security Instrument as the "Property.”
Borrower understands and agrees that MzRY holds only legal title to the interests granted by Borrower in this Security
Instrument; but, if necessary to comply with-law or custom, MERS (as nominee for Lender and Lender's successors
and assigns) has the tight: to exercise any oc-2il-sf those interests, including, but not limited to, the right to foreclose
and sell the Property; and to take any action recwiréd of Lender including, but not limited to, releasing or canceling
this Security Instrument.

BORROWER COVENANTS that Borrower is lav/fully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Proplrty is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security inscrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agreé ac foltows:

1. Payment of Principal, Tnterest and Late Charge. Borrower shail pay-when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance, and Other Charges. Borrower shiil include in each monthly
payment, together with the principal and interest as set forth in the Note and any late char ges -w-sum for {a) taxes and
special assessments levied or to be levied against the Property, (b) leasehold paymentsior sround rents on the
Property, and (¢} premiums for insurance required under paragraph 4. In any year in which the [inder must pay a
morlgage insurance premium to the Secretary of Housing and Urban Development (" Secretary” j,0rin any year in
which such premium would have been required if Lender still held the Security Instrument, each meatidy payment
shall also include either: (i) a sum for the annual mortgage insurance premium to be paid by Lender to trie Secretary,
ot (i} a monthly charge instead of a mortgage insurance premium if this Sccurity Instrument is held by the Secretary,
in 4 reasonable amount to be determined by the Secretary, Except for the monthly charge by the Secretary, these items
are called "Escrow Ttems" and the sums paid to Lender are called "Escrow Funds."

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower’s escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. §2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"), except that the cushion or reserve permitied by RESPA for unanticipated disbursements
or disbursements before the Borrower's payments are available in the account may not be based on amounts due for
the mortgage insurance premium.

FHA ILLINOIS MORTGAGE - MERS DocM: ERorms
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If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time
arc not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to make
up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Berrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all installment items (a), (b), and (¢) and any mortgage insurance premium installment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (a), (b}, and (c).

3. Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

FIRST, tothe mortgage insurance premiurn to be paid by Lender to the Secretary or to the monthly charge by

the Secrets(y instead of the monthly mortgage insurance premium;

SECOND, (o #av taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard

insurance presiiuas, as required;

THIRD, to interestwus under the Note;

FOURTH, to amortization of the principal of the Note; and

FIFTH, to late charges crerunder the Note.

4, Fire, Flood and Other'rfiazard Insurance. Borrower shall insure afl improvements on the Property,
whether now in existence or subsequantly erccted, against any hazards, casvalties, and contingeneies, including fire,
for which Lender requires insurance. /i his)insurance shall be maintained in the amounts and for the periods that
Lender requircs. Borrower shall also“insure all improvements on the Property, whether now in existence or
subsequently erected, against loss by floods tethoextent required by the Secretary. All insurance shall be carried with
companies approved by Lender. The insurance-peiicies and any renewals shall be held by Lender and shall include
toss payable clauses in favor of, and in a form acczptable to, Lender.

In the event of loss, Borrower shall give Lender inimediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company coiicened is hereby authorized and directed to make payment
for such loss dircctly to Lender, instead of to Borrower and te Lender jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, either (a} to tlie reduction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applicd inine order in paragraph 3, and then to prepayment
of principal, or (b} to the restoration or repair of the damaged Preperty. _Any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly paymeits which are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over anariount required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the enitty. logally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title <5-the Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the
purchaser,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrovier's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal resid nee within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer o the Property)
and shall continue to occupy the Property as Borrower's principal residence for at teast one year afleribe date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unlesscxtenuating
circumstances exist which are beyond Borrower's control.  Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow
the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is
vacant or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant
or abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a
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leasehold, Barrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing,

6. Condemnation. The proceeds of any award or claim for damages, direct or conscquential, in cotnection
with any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument, Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3, and then to prepayment of principal. Any application of the proceeds to the principal shall not extend
or postpone the due date of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments. Any excess proceeds over an amount required to pay all outstanding indebtedness under the Note and this
Security Instrument shall be paid to the entity legally entitled thercto.

7. Cliarges to Borrower and Protection of Lender's Rights in the Property, Borrower shall pay all
governmental si~municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligatiors on time directly to the entity which is owed the payment. If failure to pay would adversely affect
Lender's interest/n she Property, upon Lender's request Borrower shall promptly furnish to Lender receipts
evidencing these payraenis

If Borrower fails to inake these payments or the payments required by paragraph 2, or fails to performany other
covenants and agreements coltained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Properiy (such as a proceeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may duard pay whatever is necessary to protect the value of the Property and Lender’s
rights in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender wndsr this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument, These anicunts shall bear interest from the date of disbursement at the Note rate,
and at the option of Lender shall be immediately 2ue and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
() agrees in writing to the payment of the obligation sezured by the lien in a manner acceptable to Lender; (b) contests
in good faith the lien by, or defends against enforcemeit of the lien in, legal proceedings which in the Lender's
opinion operate to prevent the enforcement of the lien; oric)ssecurcs from the holder of the lien an agreement
satisfactory to Lender subordinating the lien to this Security irstrvment.  If Lender determines that any part of the
Property is subject to a lien which may attain priority over this Sceurity Instrument, Lender may give Borrower a
notice identifying the Hen, Borrower shall satisfy the lien or take cii¢ or more of the actions set forth above within
10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary

9, Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the<carstary in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Tnstrument if:
(i) Borrower defaults by failing to pay in full any monthly payment recuized by this Security
Instrument prior to or on the duc date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any cuner obligations
contained in this Security Instrument.
(by Sale Without Credit Approval. Lender shall, if permitted by applicable law (including-s==tion 34 1(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.8.C. 1701j-3{(d)} and wiih the prior
approval of the Sceretary, require immediate payment in full of all sums secured by this Security Instrument if:
{(iy All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is
sold or otherwise transferred (other than by devise or descent), and
(i) The Property s not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property, but his or her credit has not been approved in
accordance with the requirements of the Secretary.
{c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full,
but Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.

FHA ILLINCIS MORTGAGE - MERS DecMaglic €Fprmne
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(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Secretary,

{e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Nete are not
determined to be eligible for insurance under the National Housing Act within 60 DAYS

from the date hereof, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. A written statement of any authorized agent of the Secretary dated subsequent to
60 DAYS from the date hereof, declining to insure this Security Instrument and
the Note, shall be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this option
may, not be exercised by Lender when the unavailability of insurance is solely due to Lender’ s failure to remit
adnorigage insurance premium to the Secretary,

10. Reinsiatement., Borrower has a right to be reinstated if Lender has required immediate payment in full
because of Bortow:t's failure to pay an amount duc under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a
lump sum all amount rejquired to bring Borrower's account current including, to the cxtent they are obligations of
Borrower under this Security’ instrument, foreclosure costs and reasonable and customary attorneys' fees and expenses
properly associated with the lercelosure proceeding. Upon reinstatement by Borrower, this Security Instrument and
the obligations that it secures shail remain in effect as if Lender had not required immediate payment in full.
However, Lender is not required to permit reinstatement ift (i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement #ill preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priosityof the lien created by this Security Instrument.

11. Borrower Not Released; Forbearancs by Lender Not 2 Waiver, Extension of the time of payment or
modification of amortization of the sums sccurcd by thie Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the hability of the original Borrower or Berrower's successors in
interest. Lender shall not be required to commence procecdings against any successar in interest or refuse to extend
time for payment or otherwise modify amortization of the suiiis secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successorsin vaterest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exetcise of any right or remedy.

12. Successors and Assigns Bound; Joint and Scveral Liabitily; Co-Signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assins of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrowet's covenants and agreements shall pe/jrint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: () is co-signtug™this Security Instrument only to
mortgage, grant and convey that Borrowet's interest in the Property under the terms o this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; ana (¢) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations wiiit regand to the terms of this
Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be givea by delivering it or
by mailing it by first class mail unless applicable law requires usc of another method. The notice’skall be directed
to the Property Address or any other address Borrower designates by notice to Lender.  Any notice to.Z.¢nder shall
be given by first class mail to Lender's address stated herein or any address Lender designates by notice \v Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

14, Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of
the jurisdiction in which the Property ts located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument
or the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared to be severabile,

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

FHA ILLINOIS MORTGAGE - MERS P
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16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply
to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Envirenmental Law of which Borrower has actual knowledge. 1f Borrower learns, or is notified by any governmental
or regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property
1s necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law,

As used.in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
peiroleum preduets, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive muterials, As used in this paragraph 16, "Environmental Law" means federal laws and laws of the
jurisdiction wher< the Property is located that relate to health, safety or cnvironmental protection.

NON-UNIFORM CLVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rerts. Borrower unconditionatly assigns and transfers to Lender all the rents and revenues
of the Property. Borrower autherizes Tender or Lender's agents to collect the rents and revenues and hereby directs
cach tenant of the Property to pay«he rents to Lender or Lender's agents. However, prior to Lender's notice to
Borrower of Borrower's breach of any Covehant or agreement in the Security Instrument, Borrower shall collect and
receive all rents and revenues of the Properiy as trustee for the benefit of Lender and Borrower. This assignment of
rents constitutes an absolute assignment anG 04t an assignment for additional security only.

If Lender gives notice of breach to Borrower: £a) all rents received by Borrower shall be beld by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be
entitled to collect and receive all of the rents of the Peoperty; and {c) each tenant of the Property shall pay all rents
due and unpaid to Lender or Lender's agent on Lender's(wr'tten demand to the tenant.

Borrower has not executed any prior assignment of the rénts’and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph7

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice
of breach to Borrower. However, Lender or a judicially appointea teceiver-may do so at any time there is a breach.
Any application of rents shall not curc or waive any defaulf or invalidate any oflier right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by t'ie" Security Instrument is paid in full.

18. Foreclosure Procedure. If Lender requires immediate payment in YullunZer paragraph 9, Lender may
foreclose this Security Instrament by judicial proceeding. Lender shall be‘entitied to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
attorneys' fees and costs of title evidence,

If the Lender's interest in this Sccurity Instrument is held by the Secrctary and the/secretary requires
immediate payment in full under paragraph 9, the Secretary may invoke the nonjudicial poer of'sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act™) (12 U.S.C. 3751 et seq.) bty requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Propert; as provided
in the Act, Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise available to
a Lender under this paragraph 18 or applicable law.

19. Release. Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security
Instrument, but only if the fee is paid to a third party for services rendered and the charging of the fee is permitted
under applicable law.

20. Waiver of Homestead. In accordance with IHinois law, the Borrower hereby releases and waives all rights
under and by virtue of the Illinois homestead exemption laws.

21. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with cvidence of the
msurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at Borrower's

FHA ILLINOIS MORTGAGE - MERS Do ERormas
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expense to protect Lender's interests in Borrower's collateral. This insurance may, but need not, protect Borrower's
interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is made
against Borrower in connection with the collateral. Borrower may later cancel any insurance purchased by Lender,
but only after providing Lender with evidence that Borrower has obtained insurance as required by Borrower's and
Lender's agreement. 1f Lender purchases insurance for the collateral, Borrower will be responsible for the costs of
that insurance, including interest and any other charges Lender may impose in connection with the placement of the
insurance, until the effective date of the cancellation or expiration of the insurance. The costs of the insurance may
be added to Borrower's total outstanding balance or obligation. The costs of the insurance may be more than the cost
of insurance Borrower may be able to obtain on its own.

22. Riders to this Sccurity Instrument. [f one or more riders arc cxccuted by Borrower and recorded
together with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend
and supplataer: the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument.

[Check appiiczic box{es)].

[ Condominium Tuder [[] Graduated Payment Rider [] Growing Equity Rider
[T Planned Unit Develcpment Rider [] Adjustable Rate Rider Rehabilitation Loan Rider
[] Non-Owner Occupancy Pider Other [Specify] 1 - 4 Family Rider, Fixed

Interest Rate Rider

Provisions pertaining to relcases are contained in the
Rehabilitation Rider which is attached to this mortgage, and
made a part hereof.

[REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK]
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in pages | through 9 of this Security
Instrument and in any rider(s) executed by Borrower and recorded with if,

/”/‘j
S -~

/ v

‘\, !
e - (Seal) i L ’ (Seal)
HERNAIk J LUZA -Borrower CARISSA D LUZA : -Borrower
Zp. (Seal) (Seal)
-Borrower -Borrower
S (Seal) (Scal)
-Borrower -Borrower
FHA ILLINGCIS MORTGAGE - MERS Dncﬂaglt:%lmmg
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State of LLLINOIS
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County of
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[Space Belaw This Line For Acknewledgment]

The foregoing instrument was acknowledged before me this 7A ‘/// s

by HERNAN J LUZA AND CARISSA D LUZA

m OFF;FJ/: I S
SEAL el on
- S r/} iy CUM; mss; K

""" Lp N EXinge©
N, ’ T R 18‘ 2013:‘0
5 N

ignatufe of Person Takifig Acknowledgment

AT /éM"C..[ C

Title

Serial Number, if any

FHA ILLINOIS MORTGAGE - MERS
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Loan Number: 81313476
FHA FIXED INTEREST RATE RIDER

FHA Case No.: 137-7340962-702

Date: JULY 24, 2013

Lender: PROSPECT MCRTGAGE, LLC

Borrower: HERNAN J LUZA, CARISSA D LUZA

THIS TIXED INTEREST RATE RIDER is made this 24th dayof JULY, 2013
and is incorpriaiad into and shall be deemed to amend and supplement the Mortgage (the "Security
Instrument"y of1% same date given by the undersigned (the "Borrower"}) to secure Borrower's note (the
"Note") of cven datedierewith, to PROSPECT MORTGAGE, LLC
(the "Lender"), covering the Property
described in the Securit~instrument and located at;

4314 (OLKTON ST, SKOKIE, ILLINOQIS 60076
[Property Address]

ADDITIONAL COVENANTS. [n -ddition to the covenants and agreements made in the Security
Instrument, Borrower and Lender furtacr esvenant and agree as follows;

Notwithstanding anything to the contrary set forthinthe Security Instrument, Borrower and Lender hereby
agree to the following:

Borrower owes Lender the principal sum of TWO HUNDRED FORTY-FIVE THOUSAND
SEVENTY-FQUR AND 00/100 Dollars (U.S. § 245,074 .00 }
at the rate of 5. %.

BY SIGNING BELOW, Borrower accepts and agrees to the terms snd vovenants contained in this Fixed
Interest Rate Rider. -

(Seal) FATIA%TE (,,J/V‘ﬂxg NSeal)

HERNAN J LUZA =~ Borrower CARTSSA D LUzZA /' Porrower
(Seal) _{Seal)

-Borrower -Borrower

(Seal} (Seal)

-Borrower -Borrower

ILLINCIS FHA FIXED INTEREST RATE RIDER DocMagic €Formns

ILFHAFIR.RDR 05/29/12 www. docmagic.com
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MIN: 100034200813134768
Loan Number: 81313476

1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 24th dayof JULY, 2013 ,
and is incerporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or

Security Deed (the "Security Instrument"} of the same date given by the undersigned (the "Borrower") to
sccure Borrower's Note to PROSPECT MORTGAGE, LIL.C, A LIMITED LIABILITY
COMPANY

(the "Lender") of the same datc and covering the Property described in the Security Instrument and located at:
4314 OAKTON ST, SXOKIE, ILLINOIS 60076

[Property Address]

1-4 ¥AMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrows<r atid Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY
INSTRUMENT. Incidiion to the Property described in Security Instrument, the following
items now or hereafter attackea™o the Property to the extent they are fixtures are added to the
Property description, and shall alea constitute the Property covered by the Security Instrument:
building materials, appliances and/poads of every nature whatsoever now or hereafter located
in, on, or used, or intended to be wstdin connection with the Property, including, but not
limited to, those for the purposes of supplying or distributing heating, cooling, electricity, gas,
water, air and light, fire prevention and eitinguishing apparatus, security and access control
apparatus, plumbing, bath tubs, water Tieuters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors,
screens, blinds, shades, curtains and curtain rods; sutashed mirrors, cabinets, paneling and
attached floor coverings, all of which, including replacements and additions thereto, shall be
deemed to be and remaixn a part of the Property covered by -ine Security Instrument. All of the
foregoing together with the Property described in the Security Instrument (or the leasehold
estate if the Security Instrument is on a leasehold) are referred to iz this 1-4 Family Rider and
the Security Instrument as the "Property."

B. USE OF PROPERTY; COMPUANCE WITH LAW. Borrowes shall not seek,
agree to or make a change in the use of the Property or its zoning classificatici, unless Lender
has agreed in writing to the change. Borrower shall comply with all laws] orcinances,
regulations and requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shail-nai
allow any lien inferior to the Security Instrument to be perfecied against the Property without
Lender's prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss

in addition to the other hazards for which insurance is required by Section 5.

WULTISTATE 1-4 FAMILY RIDER P —
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT P b
Form 3170 1/01 Page 1 of 3
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E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree

in writing, Section 6 concerning Borrower's occupaney of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower
shall assign to Lender all leases of the Property and all security deposits made in connection
with leases of the Property. Upon the assignment, Lender shall have the right to modify,
extend or terminate the cxisting leases and to execute new leases, in Lender's sole discretion.
Aswsed in this paragraph G, the word "lease” shall mean "sublease” if the Security Instrument
isun a leasehold.

4. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDERIN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to Lender
all the rents-araiorevenues ("Rents"} of the Property, regardless of to whom the Rents of the
Property are pavabie. Borrower authorizes Lender or Lender's agents to collect the Rents, and
agrees that each tenant of the Property shall pay the Rents to Lender or Lender's agents.
However, Borrower shallaeceive the Rents until (i) Lender has given Borrower notice of
default pursuant to Section 2228 the Security Instrument and (ii) Lender has given notice to the
tenani(s) that the Rents are 1o be ‘paid to Lender or Lender's agent. This assignment of Rents
constitutes an ghsolute assignmant and not an assignment for additional security only,

If Lender gives notice of defavit t) Porrower: (i) all Rents received by Borrower shall be
held by Borrower as trustee for the brert of Lender only, to be applied to the sums secured
by the Security Instrument; {ii} Lender sha’t be entitled to collect and receive all of the Rents
of the Property; (iii) Borrower agrees that ¢ach-tenant of the Property shall pay all Rents due
and unpaid to Lender or Lender's agents upon-iznder's written demand to the tenant; (iv)
unless applicable law provides otherwise, all Rentscsl/seted by Lender or Lender' s agents shall
be applied first to the costs of taking control of and mansging the Property and collecting the
Rents, including, but not limited to, attorney's fees, receiver's fees, premiums on receiver's
bonds, repair and maintenance costs, insurance premiums, taxes, ascessments and other charges
on the Property, and then to the sums sceured by the Security Inetrurient; {v) Lender, Lender's
agents or any judicially appointed receiver shall be liable to account for only those Rents
actually received; and (vi) Lender shall be cntitled to have a reccivel appointed to take
possession of and manage the Property and collect the Rents and profits derived from the
Property without any showing as to the inadequacy of the Property as secubity,

If the Rents of the Property are not sufficient to cover the costs of taking contr¢l of and
managing the Property and of collecting the Rents any funds expended by Lender forsuch
purposcs shall become indebtedness of Borrower to Lender secured by the Security Insirient
pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment bt
the Rents and has not performed, and will not perform, any act that would prevent Lender from
exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to enter
upon, take control of or maintain the Property before or after giving notice of default to
Borrower. However, Lender, or Lender's agents or a judiciaily appointed receiver, may do so
at any time when a default occurs. Any application of Rents shall not cure or waive any default

MULTISTATE 1-4 FAMILY RIDER Crarms
Fannie Mae/Frecdie Mac UNIFORM INSTRUMENT 5;@”3&";35’@ com
Ferm 3170 1/01 Page 2 of 3 i ’
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or invalidate any other right or remedy of Lender. This assignment of Rents of the Property
shall terminate when all the sums secured by the Sccurity Instrument are paid in full.

. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note
or agreement in which Lender has an interest shall be a breach under the Security Instrument
and Lender may invoke any of the remedies permitted by the Security Instrument,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this 1-4
Family Rider.

N

\

[

LS Gy

(Seal)
-Borrower CARISSA [ LUZA -Borrower
(Seal) (Scal)
-Borrower -Borrower
(Scal) a (Seal)
-Borrower -Borrower
MULTISTATE 1-4 FAMILY RIDER DocMagle ERayrmis
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MIN: 100034200813134768 Loan Number: 81313476

REHABILITATION LOAN RIDER

FHA Case No. 137-7340962-702

THEs REHABILITATION LOAN RIDER is made this 24th  day of JULY )
2013 . and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Driced of Trust or Security Deed ("Security Instrument") of the same date given by the
undersigned ("Borrowa. ) to seeure Borrower's Note ("Note") to PROSPECT MORTGAGE,

LLC, A LIMITED LIABILITY COMPANY
{"Lender") of the same dateand covering the property described in the Security Instrument and located at:

4314 QAXTOXN 5T, SKCKIE, ILLINCIS 60076
[Property Address|

ADDITIONAL COVENANTS, In acditionto the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. Loan proceeds are to be advanced for the prémises in accordance with the Rehabilitation Loan
Agreement dated JULY 24, 2013 , between Borrower and Lender, This
agreement is incorporated by reference and made a part ¢i this Security Instrument. No advances shall
be made unless approved by the Secretary of Housiug and.Urban Development or a Direct
Endorsement Underwriter.

B. If the rchabilitation is not properly completed, performed wab“reasonable diligence, or is
discontinued at any time except for strikes or lockouts, the lender is vestea-with full authority to take
the necessary steps to protect the rehabilitation improvements and propert/ from harm, continuc
existing confracts or enter into necessary contracts to complete the rehabilitation. il sums expended
for such protection, exclusive of the advances of the principal indebtedness, shatl be-added to the
principal indebtedness, and secured by the Security Instrument and be due and payablc oa demand

with interest as set out in the Note.

C. If Borrower fails to performany obligation under the loan, including the commencement, progress
and completion provisions of the Rehabilitation Loan Agreement, and such failurc continues for a
period of 30 days, the loan shall, at the option of Lender, be in default,

D. The Property covered by this Security Instrument shall include all of Borrower's mterest in funds
held by Lender in cserow under the Rehabilitation Loan Agreement.

REHABILITATION LOAN RIDER walc RS
RLR.FHA 07/02/09 Page 1 of 2 mf,f'ﬂ;agk,mm
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenant contained in this
Rehabilitation Le i

(Seal) LLLE\L /i /)/ v7 ((\sp )

HEP?QAN J° LUZA Borrower CARISSA D LUZA Borrower
Vs (Seal) (Seal)

BOI‘I'OWGI' BOI’I‘OWCT

(Scal) (Seal)

Borrower Borrower

[ADD ANY NECESSARY ACKNOWLEDGMENT PROVISIONS]

REHABILITATION LOAN RIDER DocMaglc €rprmns
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ATTORNEYS' TITLE GUARANTY FUND, INC.

LEGAL DESCRIPTION

Permanent Index Number:
Property ID; 10-22-425-030-0000
Property 1D: 10-22-425-031-0000

Property Address:
4314 Oakton St
Skokie, IL 60076

Legal Description:

Lot 19 and 20 in Block 2 in H. Manasse and Company’s First Addition to Nile Center a Subdivision of the East
1/2 of the West 1/2 ot the Southwest 1/4 of the Southwest 1/4 of Section 22, Township 41 North, Range 13 East
of the Third Principal Mevidian, in Cook County, lllinois.

Note: For informational purposes only, the land is commonly known as:
4314 West Qakton St., Skokie, ['-60076

Permanent Index Number: 10-22-4254)30-0000
10-22-425-031-0000
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