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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document-aie defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Cerlain rules rearding the nsage of words used in this document are
also provided in Section 16,

(A) "Security Instrument" means this document, which is dateZA%GUST 22, 2013 .

together with all Riders to this document,
(B) "Borrower"is KIRK A PAGENKOPF AND ELIZABETH F PACENKOPF, HUSBAND AND WIFE

Borrower is the mortgagor under this Secunty Lnstrument.
(C) "Lender™is WELLS FARGO BANK, N.A.

Lender is a NATIONAL ASSOCIATION
organized and existing under the laws of THE UNITED STATES

0359799947

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1101
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Lender's address is 101 NORTH PHILLIPS AVENUE, SIOUX FALLS, SD 57104

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and datedAUGUST 22, 2013

The Note states that Borrower owes LenderONE HUNDRED SEVENTY THOUSAND AND 00/100
Dollars

(US.§ ****170,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Pavments and to pay the debt in full not later than SEPTEMBER 01, 2028

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the

Property.”

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under 1*& ote, and all sums due under this Security Instrument, plas inferest.

(G) "Riders" ricans al Riders to this Security Instrument that are executed by Borrower. The folowing

Ridets are to be/exicuted by Borrower [check box as applicable]:

L] Adjustable Rate ®icer [ 1 Condominimm Ridex ] Second Home Rider
Balloon Rider ;:I Planned Unit Development Rider []14 Family Rider
VA Rider ~ Biweekly Payment Rider 1 Othet(s) [specify]

(H) "Applicable Law" means all centrolling applicable federal, state and focal statutes, regulations,
ordinances and administrative rules ang-wders (that have the effect of law) as well as afl applicable final.
non-appealable judicial opinions. .

(I) "Community Association Dues, Fees, ad . szessments™ means all ducs, fees, assessments and other
charges fhat are imposed on Borrower or the Prpesty by a condominium association, homeowners
association or similar organization.

(J) "Electronic Funds Transfer" means any transfer of fands. other than a transaction originated by
check, draft, or similar paper instument, which is initiatzd through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as (o order, instruct, o: authorize a financial institution o debit
or credit an account. Such term includes, buf is not limited to, point-of-sale transfers, automated teller
tnachine transactions, transfers initiated by telephonme, wite trans’ers,) and automated clearinghouse
transfers.

(K) "Escrow Items" means those items that are desctibed in Section 3.

(L) "Miscellancous Proceeds" means any compensation, settlement, award of Zamages, o proceeds paid
by any third party (other than insurance proceeds paid under the coverages desciibedtin Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or-cny part of the
Propetty; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissiors as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, o¢ fdelwlt on
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amonnts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.FR. Part 3500), as they miglit be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and resirictions that are imposed in regand
1o a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA. a)

-

Initiais:

@&-B(IL) ©0010) Page 2 of 15 Form 3014 101



1324757095 Page: 4 of 17

UNOFFICIAL COPY

(P) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations imder the Note and/or this Security [ustrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan. and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hercby mortgage, grant and convey

to Lender and Lender's successors and assigns, the following desciibed property located in the
COUNTY [Twpe of Recording Jurizdiction]

of COOK fName ol Recording Togisdiction]:

SEE ATTACHFD LEGAL DESCRIPTION

TAX STATEMENTS SHOULD BE SERT TO: WELLS FARGO HOME MORTGAGE, P.O. BOX
11758, NEWARK, NJ 071014758

Parcel ID Number: ©2-16-401- 610 - 0000 which currently has the address of
1152 W WOOD ST [Sireet]
PALATINE {City | [liinois 600867 [Zip Codg]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erectea na-the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the propeny. @ll replacements and
additions shall also be covered by this Security Jnstnmient, All of the foregoing 1s 1eforred to in this
Security Instmment as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estale hereby conveyed and has
the right to morigage, grant and convey the Property and that the Property is unencumbered, cxvept for
encuibeances of record, Borrower warrants and will defend generally the title to the Property agarvit all
claims and demands. subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instmument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as  follows:

1. Payment of Principal, Intcrest, Escrow Items, Prepayment Charges, and Late Charges.
Bomower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Insirmment shali be made in U.S.

Initials:. L C(/E
@a“‘"" 0010) Page 3 of 15 Form 3014 101
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or ali subsequent payments
due under the Note and this Security Instrumient be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order, (c¢) certified check, bavk check, treasurer’s check or
cashier's check. provided amy such check is drawn upon an institution whose deposits ate insured by a
federal agency, instramentality, or entity; or {d) Electronic Funds Transfer.

Paymenis arc deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan corrent. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to ifs rights to refuse such payment or partial
payments ivthe future, but Lender is not obligated to apply such payments at the time sucl payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds, Lender may hold such unapplied fands untit Borrower makes payment to bting
the Loan current. % Borrower does not do so within a reasonsble period of time, Lender shail either apply
such funds or return e to Borrower. If not applied eatlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior fo forcclosure. No offset or claim which Borrower
might have now or in the filtze against Lender shall relieve Botrower from making payments due under
the Note and this Security Instrvinent or performing the covenants and agreements secured by this Security
Instrament.

2. Application of Payments o Pinceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lendge shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under e Note; (¢) amounis due under Spction 3. Such payments
shall be applied to each Periodic Payment in th>-order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any cuner amonts due under this Securify nstrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for .2 delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymen: 7z be applied to the delinguent payment and
the late charge. If more than one Periodic Payment is outstandirg, 1 ender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent thai, cach payment can be
paid in full. To the extent that any excess exists after the payment is zpplivd to the full payment of one or
more Periodic Payments, such excess may be applied to any late chargesdue Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Not=. v .

Any application of payments, insurance proceeds, or Miscellaneous Procezds to principal due under
the Note shall not extend or postpone the due date, or change the amoun, of the Yerisdic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periouic Paymenis are due
nnder the Note, uniil the Note is paid in full, a sum (the "Funds™) to provide for payment 0.’ pmounts due
for: (a) taxes and assessments and other items which can aftain ptiority over this Security last.ument as a
lien or encumbrance on the Property; (b) leasehold payments or ground tents on the Property, i amy; (c)
premiums for any and all insurance required by Lender under Section 3. and (d) Morigage Liswance
premiums,. if any, or any sums payable by Borrower to Lender in lien of the payment of Mortgage
* Insyrance premiums in accordance with the provisions of Section 10, These ifems are called "Escrow
Ttems." At origination or at any time during the term of the Loan, Lender may require that Comumunity
Association Dues. Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shalf be an Escrow Item, Borrower shall promptly furnish to Lender alf notices of amonats to
be paid under this Section. Borrower shall pay Lender the Funds for Esctow lems unless Lender waives
Bomower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at anv time. Any such waiver may only be
in writing, In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

@D s oo Page 40115 Form 3014 1/01
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requites,
shall furnish to Lender receipls evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and 10 provide receipts shall for alf purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltemns directly, putsnant to a waiver, awd
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltems at aay time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may. at any time, collect and hold Funds in an amount (a) sufficient 1o permit Lender to apply
the Funds » tie time specified under RESPA, and (b) nof to exceed the maximim amount a lender can
require under #ESPA. Lender shall estimale the amount of Funds due on the basis of current data and
reasonable estinates of expenditures of futare Escrow ltems or oflerwise in accordance with Applicable
Law,

The Funds sha't be held in an institution whose deposits ate insuted by a federal agency,
instrumentality, or ¢ntity (inchuding Lender, if Lender is an institwiion whose deposits are so insured) or in
any Federal Home Loan Bari.Lender shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lenderstall not charge Borrower for holding and applying the Funds, anmally
analyzing the escrow account, or veitiying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Leider to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to b raid on the Funds, Lender shall not be required lo pay Borrower
any interest or earnings on the Funds. Boxower and Lender can agree in writing, however, that inferest
shall be paid on the Funds. Lender shall give *¢ Bomower, without charge, an anmual accounting of the
Funds as required by RESPA.

If there is a smplus of Funds held in escrow, as Aefined under RESPA, Lender shall account to
Botrower for the excess funds in accordance with RESI'A; ¥ there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shalt notify Borrower as rerired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accorarce with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow. o5 defined under RESPA, Lender shall
nolify Borrower as required by RESPA, and Borrower shall pay to Lende: the amount necessary to make
up the deficiency in accordance with RESPA. but in no mote than 12 meartuv payments.

Upon payment in full of all sums secured by this Security Instrument_Lcnder shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessinents, charges, fis, and impositions
attributable to the Property which can attain priority over this Secutily Instniment, icaselw!d paymtenis or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmeats, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided 2o Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrzipomi unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner ac.cn:able
10 Lender, but only so long as Borrower is performing such agreement; (b) coniests the lien in good faith
by. or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
ate concluded; or (c) secures from the hiolder of the fien an agreement satisfactoty to Lender subordinating
the lien to this Security Instrument. If Lender determines that amy part of the Property is subject to a lien
which can attain priority over this Security [nstrament. Lender may give Bortowset a notice identifving the

Initiads:
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lien. Within 10 days of the date on which that notice is given, Botrower shall satisfy the Lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Bomower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insarance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the ferm "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender tequires insurance.
This insurance shall be maintained in the amounts (inciuding deductible levels) and for the periods that
Lender requires. What Lender requires pursnant to the preceding sentences can change daring the term of
the Loan. The insurance carrier providing the insurance shail be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably, Lender may
require Boriower to pay, in conoection with this Loan, either: (a) a one-time charge for flood zone
determination, certification aud tracking services; or (b) a one-time charge for flood zons determination
and certification scrvices and subsequent charges each time remappings or similar chianges occut which
reasonably might atfect such detennination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in comnection with the
review of any flood zonc de.ermination resulting from an objection by Borrower.

If Borrower fails to maiatain any of the coverages described above, Lender may obtain insurance
coverage, al Lender’s option aud Borrower’s expense. Lender is under no obligation {0 putchase any
particular type or amount of coverige. Therefore. such coverage shall cover Lender. but might or might
not protect Borrower, Borrower’s equ'ty i the Property. or the contents of the Property, against any risk,
hazard or liability and might provide gienicr or lesser coverage than was previously in effect. Bommower
acknowledges that the cost of the insurance Guverage so obtained might significantly exceed the cost of
insurance that Borrower conld have obtained. A:%-amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Scourity Instmment. These amounts shall bear interest
at the Note rate from the date of disbursement and shall he payable, wilh such interest, npon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals »£ such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard morgage clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have theight to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lend:r ai! receipts of paid preminms and
renewal notices. If Borrower obtains any form of insurance coverage, no? otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include & sizndard morigage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice fo the insurance currici- and Lender. Lender
may make proof of loss if nol made promptly by Borrower. Unless Lender and Bornower-atherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by .ender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economiczlty «asible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have tle right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Propenty to cnsrs the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insnrance proceeds, Lender shall not be required to pay Borrower any
inferest or carnings on such proceeds. Fees for public adjusters, or other thirl parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. 1f
the restoration or repair is not economicatly feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

%ﬁ(ll.} (010) Page 6 of 15 Form 3014 1401
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the excess. if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Botrower abandons the Property, Lender may file, negotiatc and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to setile a claim. then Lender may negotiae and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Bonmower hereby assigns to Lender (a) Bomrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Bomower’s rights (other than the right to any refund of uncarned premiums paid by
Bomower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds cither to repair or restore the Propenty or
to pay amorats unpaid under the Note or this Secunty [nstrament, whether or not then dug,

6. Occupuncy. Borower shall occupy, establish, and use the Properly as Borrower’s principal
residence within 60 days after the execution of this Security lnstnument and shall continug to occupy the
Property as Borrov.er’s principal residence for at least one year after the date of occuparcy, unless Lender
otherwise agrees in vwaiing, which cousent shall not be unreasonably withheld, or unless extennating
circumstances exist whica »ie beyond Borrower’s control,

7. Preservation, Mairtzaance and Protection of the Property; Inspections. Bonower shall not
destroy. damage or impair the Fjoperty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrowe: is residing in the Propexty. Borrower shall maintain the Property in
order to prevent the Properfy from deiericrating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that icraiv or restoration is not economically feasible, Bottower shall
promptly repair the Property if damaged w0 avoid further deterioration or damage. i insurance or
condemnation proceeds are paid in connection vith damage to, or the taking of, the Property, Borower
shall be responsible for repairing or resioring the Propetly only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single pavment or in a series of
progress payments as the work is completed. If the instr2uce or condermation proceeds afe ot sufficient
to repair or restore the Property, Borrower is not relievea of Parrower's obligation fot the completion of
such repait or restoration.

Lender or its agenl may make reasonable entries upon anc’ ispections of the Property. If it has
reasonable camse, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spucifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if curing the Loan application
process, Borrower or any persons or entities acting at the direction of Boprwer or with Borrower’s
knowledge or consent gave materially false, nisleading, or itaccurate information or statements to Lender
(or failed to provide Lender with material information) in comnection with the f.oan, Material
represeniations include, but are not limited to, representations concerning Borrowet’s ocoapancy of the
Property as Borrower’s principal residence.

9, Protection of Lender’s Interest in the Property and Rights Under this Security Incorainent. It
(a) Bortower fails to perform the covenants and agreements contained in this Security Instrumen, {3 there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights undex
this Security Instrument (such as a proceeding in bankruptcy, ptobate, for condemnation of forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations). or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and sccuring and/or repairing
the Property. Lender’s actions can include, but are not imited to: (4) paying any sums secured by a lien
which has priotity over this Security Instrument; (b) appearing in court; and {c) paying reasonable

Form 3014 104
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atlorneys® fecs to protect its interest in the Property and/or rights under this Security Instrament, including
its secured position in a bankrptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have (o do so and is not
under any duty or obligation to do so. Tt is agreed that Lender incurs no liability for not taking any or all

actions anthorized under this Section 9. i
Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borower

secured by (his Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

payment. ) ) . .
If this Security Instrument is on a leasehold, Borrower shall comply with att the provisions of the

lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agroes o the merger in writing,

10. Mortzzge Insurance. If Lender required Morigage Insurance as a condition of taking the Loan,
Borrower shail ay the premiums required to maintain the Mortgage Insurance in effect. if, for any reason,
the Mortgage Insuranie coverage requited by Lender ceases to be available from the mortgage insuter that
previously provided cuch insurance and Borrower was required (0 make sepatately designated payments
toward the premiums-for Mortgage Insurance, Borrower shall pay the premiums required 10 obtain
coverage substantially equivilent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to-Dorrower of the Mottgage Insurance previously in effect, from an altetnate
mortgage insurer selected by Lerdor If substantially equivalenl Morigage Insurance coverage is not
avaitable, Borrower shall continue o pav to Lender the amount of the separately designated payments that
were due when the insurance covera e ceased to be in effect. Lender will accepl, use and refain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact ihat e Loan is uliimately paid in full, and Lender shall not be
required to pay Borrower any interest or earsiogs on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in-the amount and for the period that Lender requires)
_ provided by an insurer selected by Lender again beccmes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrewsr was required to make separately designated
payments toward the premiums for Morigage Insurance, Deuower shall pay the premivms required to
maintain Mortgage Insnrance in effect, or to provide a nepsefundable loss seserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any y:#iiien agreement between Borrower aid
Lender providing for such termination or until fermination is required Dy Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the raic provided i the Noie,

Mortgage Insurance reimburses Lender (or any entity that purchases th: Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is ot 5 party to the Morgage

Insurance.
' Morigage insurers evaluate their total risk on all such insurance in force from vrae 1o time, and may
enler into agreements with other parties that share or modify their risk, or reduce losses. Tuzse agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (oz parties) to
these agreements, These agreements may require the mortgage insurer to make payments Uiy, any source
of funds that the mortgage insurer may have available (which may inciude funds obtained frora Ivfortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsuret,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Bomower's payments for Mottgage Insurance, in
exchange for sharing or modifying the mortgage insurer's sk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in ¢xchange for a share of the
preminms paid to the insorer, the arangement is ofien termed "captive reinsurance." Further.

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agrecments will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Morigage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right to reccive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive 2
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are herehy

assigned to and shall be paid (o Lender. . _
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of

the Property, il the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right (o hold such Miscellanzous Procceds
until Lender has had an opportunity to inspect such Property to ensure the work has been compleied to
Lender’s saticfuction, provided that such inspection shall be underiaken promptly. Lender may pay for the
repairs ard restoration in a single disbursement or in a scries of progress payments as the wotk is
completed, Uriess an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proeeds, Lender shall not be requited to pay Borzower any interest or earnings on such
Miscellaneous Precee ls. If the restoration or repair is not economiically feasible or Lender’s security would
be lessened. the Misceitweous Proceeds shall be applied fo the sums secured by this Secusity Instrument,
whether or not then due; with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provider, for in Section 2.

In the event of a towl taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applicd (o (h¢ sirs secured by this Security Instrument, whether or not then due, with
the excess. if any, paid to Borrowcr.

In the event of a partial taking, festiaction, or loss in value of the Property in which the fair market
valuc of the Property immediately befurs the parfial taking, destruction, or loss in valve is equal to or
greater than the amount of the sums secuied by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Tsnrmwer and Lender otherwise agree in writing, the suims
secured by this Sccurity Tnstrument shall be redvesd by the amount of the Miscellaneous Proceeds
" multiplied by the following fraction: (a) the total amcunt of the sums secured immediately before the
partial taking, destmction, or loss in value divided by () the fair market value of the Property immediately
before the partial taking, destruction, or loss in value. Ang balance shall be paid 10 Borrower.

In the event of a partial taking, destruction, or loss mvaiue of the Properfy in which the fair market
value of the Property immediately before the partial taking, déstiuction, or loss in value is less than the
amount of the sums secured immediately before the partial taxine, destruction, or loss in value, unless
Borrower and Lender otherwise agree in wriling, the Misccllancous Procceds shall be applied {o the sums
secured by this Security Instrument whether or not the sums are [hen wue.

If the Property i1s abandoned by Borrower, or if, after totice by Usnder to Borrower that the
Opposing Party (as defined in the next sentence) offers o make an awara i setie a claim for damages,
- Borrower fails to respond to Lender within 30 days after the daic the notice is giver, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of ihe Property or 10 the
sums secured by this Security Instrument, whether or not then due. "Opposing Party™ mezns the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has o figat-of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or procecding, whether civil or criminal, is vegma that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of-Icnder’s
interest in the Property or rights under this Security Instrument, Borrower can cure such a defauliand, if
acceleration has occurred, reinstate as provided in Section 19, by cansing the action or proceeding to be
dismissed with a raling that, in Lender’s judgment, precludes forfeiture of the Property or other material
inipairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attxibutable to the impairment of Lender’s interest in the Property
ar¢ hereby assigned and shall be paid 1o Lender.

All Miscelianeous Proceeds that are not applied to restoration or repair of the Property shall be
applicd in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Exlension of the time for
payment or modilication of amortization of the sums sccured by this Security Instrument granted by Lender
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1o Borrowet or any Successor in Interest of Bortower shall not operate to refease the liability of Bomower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Sccurity Instrument by reason of any demand made by the original
Borower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any nght or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts Jess than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successory and Assigns Bound. Borrower covenanis
and agrecs that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instroument, 2l () agrees that Lender and any other Borrower can agree 10 extend, modify, forbear ot
make any accommodations with regard to the terms of this Security Instrument or the Note without the
CO-SIZNET’S ConNLen’.

Subject to fie provisions of Section 18, any Successor in Inierest of Bomower who assumes
Borrower's obligatiors vader this Security Instument in writing, and is approved by Lender, shall oblain
all of Borrower's rights anc benefits under this Security Instoment. Borrower shall not be released from
Borrower's obligations ani Vability under this Sccurity Instrument unless Lender agrees 1o such release in
writing. The covenants and agroements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the succaesors and assigns of Lender. ;

14. Loan Charges. Lender may-charge Borrower fees for services perfonned in comnection with
Bomower's default, for the purpose of protecting Lender’s interest in the Property and rights under (his
Security Instrument, including, but not liifzd to, attomeys’ fees, property inspection and valuation fees,
In regard fo any other fees, the absence of express authority in this Security Inslroment to charge 4 specific
fee 10 Borrower shall not be construed as a prohisiidon on the charging of such fee. Lender may not charge
fees that are expressly prolibited by this Security Instiument ot by Applicable Law.

If the Loan is subject 10 a law which scts maxiinum loan charges, and that law is {inally interpreted 5o
that the interest or other loan charges collected or to b collected in connection with the Loan exceed the
permitted limits, then: () any such loan charge shall be seduced by the amount necessary to reduce the
charge to the permitted kimit; and (b) aay sums already colleriee from Botrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose 1o @:lv: this refund by reducing the principal
owed under the Note or by making 2 dircct payment to Bormyer. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any presaymient charge (whether or not a
prepayment charge is provided for under the Note). Borrowet’s acceptar-e of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Iicrower might have arising oul
of such overcharge.

15. Notices. All notices given by Bomrower or Lender in connection with this. Security Instrament
must be in writing. Any notice to Borrower in connection with this Securiy Instruiaent shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered o Botrower’s
notice address if sent by other means, Notice to any one Borrower shall constitule notice-ty 241 Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Proparty Address
unless Borrower has designated a substitate notice address by notice 1o Lender. Borrower shali paomptly
notify Lender of Borrower’s change of address, If Lender specifies a procedure for reporting Boo ver's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Sccurity Instrument at any one time. Any
notice (o Lender shall be given by delivering it or by mailing it by first class maif to Lender’s address
stated herein unless Lender has designated anotber address by notice to Borrower. Any notice in
cormection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also requited under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requitcment under this Security
Instrument. :
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16. Governing Law; Severability; Rules of Construction. This Sccurity Tnstrunent shall be
govemed by federal law and the law of the jurisdiction in which the Propetty is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or il
might be silent, but such silence shall not be construed as a prohibition against agreement by contracl. In
the cvent thai any provision or clause of this Security Tnslrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrament or the Note which can be

given effect without the conflicting provision.
As used in this Sccurily Insirument: (a) words of the masculine gender shall mean and include

corresponding neuter words or words of the feminine gender, (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
{ake any action.

17. Borvower’s Copy. Bommower shall be given one copy of the Note and of this Security Instrament.

18. Traw fer of the Property or a Beneficial Intcrest in Borrower. As used in this Section 18,
“Interest in the Property” means auy legal or beneficial interest in the Property, including, but not limited
10, those benefitia? interests transferred in a bond for deed, contract for deed, installment sales conlract or
escrow agreement, che intent of which is the transfer of title by Borrower at a future date 10 a purchaser.

It all or any part of the Property or any Inierest in the Property is sold or transferred (or if Borrower
is not a natural person 2:d + beneficial inicrest in Borrower is sold or transfermed) without Lender’s prior
written consent, Lender oy coquire immediate pavment in fofl of all sums secured by this Security
Instrument. However, this optien shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. :

If Lender exercises this option, [sader shall give Borrower notice of acceleration. The notice shail
provide a period of not less than 30 cays irom the date the notice is given in accordance with Section 15
within which Borrower must pay all sums szcured by this Security Instrument. If Borrower fails (0 pay
these sums prior to the expirationt of (s petiod, Lender may invoke any remedics permitted by this
Security Instniment without further notice or gez:z2nd on Borrower.

19, Borrower’s Right te Reinstale After Awccleration, [ Borrower meets certain conditions,
Borrower shall have the right to have enforcememt of this Scourity Instrument discomtinued at any time
piot to the earliest of: (a) five days before sale of th: Pioperty pursuant to Section 22 of this Security
Instrament; (b) such other period as Applicable Law migh srecify for the termination of Borrower’s right
to reinstate; or {c) entry of a judgment enforcing this Secoriy Instmmerd. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due wder this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any ¢t covenants or agreements, (¢} pays all
expenses incurred in enforcing this Security Instrument, including, but not imited to, reasonable allorneys’
fees, property inspection and valuation fees, and other fees incurred for i: mupose of protecting Lender’s
interest in the Property and rights under this Security Instrument. and (d) takss such action as Lender may
reasonably tequirc 1o assure that Lender’s interest in the Property and” rizhts under this Secutily
Instrument, and Borrower’s obligation to pay the sums secuted by this Security Instrement, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay
such reinstatenent sums and expenses in one or mote of the following forns, a5 selecied Ly Lender: (a)
cash; (b) money order; (¢) certified check, bank check, treasurer’s check or cashier’s checi, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrarntality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Securily Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Sccurily Insirument) can be sold one or more times withoul prior notice to
Bomower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
ong or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written nolice of the change which will state the name and address of {he
new Loan Servicer, the address to which payments should be made and any other information RESPA

Inilial i |’
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the moitgage loan s¢rvicing obligations
o Borrower will remain with the Loan Servicer or be transfered to a snccessor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigamt or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instument, until such Borrower or Lender has notified the other patty {with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other parly hercto a reasonable period after (he giving of such notice to take comreclive action. If
Applicable Law provides a time period which must elapse before certain action can be taken, fhat time
petiod will be deemed to be reasonable for puiposes of this paragraph. The notice of acceleration and
opportunity fo cwiz given to Borrower pursnant to Section 22 and the notice of acceleraltion given 1o
Borrower pursuap: to' Section 18 shail be deemed to satisfy the notice and opportunity to take corrective
action provisions of tus-Section 20.

21, Hazardous Substznces. As used in this Section 21: (a) "Hazardouns Substances" are those
substances defined as toxicwr hazardous substances, pollutants, or wastes by Environinenial Law and the
following substances: gasoline, kstesene, other flammable or toxic petroleum products, toxic pesticides
and herbicides. volatile solvents, materials containing asbestos or formaldehyde, and radioactive malterials;
(b) "Environmental Law™ means federat laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; () "Environmental Cleanup” includes any response
action, remedial action, or removal action, a5 +fined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, cowiibute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, wee.disposal, storage, or release of any Hazardous
Substances. or threaten to release any Hazardous Substances, #iior in the Property. Borrowet shall not do,
nor allow anyone else to do, anything affecting the Property (a)that is in violation of any Environmental
Law. (b) which creates an Environmental Condition, or (c) whick, due 1o the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Pioperty of small guamtitics of
Hazardous Substances that are generally recognized to be appropriate to ncimsd residential uses and to
maintenance of the Property (including, but not limited to, hazardons substances i ¢ansumer products).

_ Borrower shall promptly give Lender written notice of (3) any investigation, claim. demand, lawsnit

or other action by any governmental or regulatory agency or private party involving the Prperty and any
Hazardous Substance or Environmental Law of which Bomower has actual knowlcdge. -(b) any
Environmental Condition, including but not limited to, any spitling, lcaking, discharge, releast or reat of
release of any Hazardons Substance, and (¢) any condition cansed by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting (he Property is necessary, Borrower shall promptly 1ake all necessary
remedial actions in accordance with Environmeuntal Law. Nothing herein shal create any obligation on
Lender for an Environmenta! Cleanup. ’
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NON-UNIFORM COVENANTS. Borrower and Lender finther covenant and agree as foilows:

22. Acceleration; Remedies. Lender shall give notice to Borvower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 13 unless Applicable Law provides otherwise), The notice shall specify: (a)
the default; (b) the action required to cure the defauti; (c) # date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that Tailure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-cxistence of a default or any other defense of Borrower to acceleration
and foreclesaye. I the defaalt is not cured on or before the date specified in the notice, Lender at its
option may reguire immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Sccurity Instrument by judicial proceeding, Lender
shall be entitled ¥ collect all expenses incurred in pursuing the remedies provided in this Section 22,
inclnding, but not liviited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon pavement of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower :pall nay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument; bat only if the fee is paid to a third party for services rendered and the
charging of the fee is permitied under Appiicable Law.

24. Waiver of Homestead. In accordarae with Illinois law, the Borower hereby releases and waives
all rights under and by virtue of the Ilinois homosizad exemption laws.

25. Placement of Collateral Protection Insurance Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreemzpt with Lender, Lender may purchase insnrance
at Borrower’s expense to protect Lender’s interests in Bono:ver’s collateral. This insurance may, but need
pot, protect Borrower's interests. The coverage that Lende: sarchases may not pay amy claim that
Bomower makes or any claim that is made against Borrower in ¢osaection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after pioviding Lender with evidence that
Borrower has obtained insurance as required by Borrower’s and Lender’s sgreement, If Lender purchases
insutance for the collateral, Borrower will be responsible for the costs of thaiursurance, including interest
and any other charges Lender may impose in connection with the placement of the insurance, unfil the

- effective date of the cancellation or expiration of the insurance. The costs of the iasurance may be added o
Bormower’s total outstanding balance or obligation, The costs of the insurance may be mor=-#hian the cost of
insnrance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Bomower accepts and agrees to the tenns and covenants contzined in this
Security Instrument and in any Rider execuied by Borrower and recorded with it.

Witnesses:

SN (Seal)

I&W@F Q -Bomower

— (Seal) {(Seal)
Ponower =Botrower
(Seal) 2 (Seal)
-Borrower -Botrower
(Seal) . o (Seal)
-Borrower -Borrower
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STATE OF ILLINOIS, % ) County ss:
L Sexor ;’fﬂ , 4 Notary Public in and for said county and
state do hereby certify that KIRK A Gl OPF AND ELIZABETH F PAGENXOPT

personally ktown to me to be the same person(s) whose name(s) subscribed to the foregoing mstrument,
appeared before me this day in person, and acknowledged that he!slw@sigmd and delivered the said
instrment as hjsfherfree and volhmtary act, for the usei?nd purposes therein set forth.

A

Given siner my hand and official seal, this 2,/ day of /2?43—6{5;"3 A3

My Commission Fx.pires: ? /2 SN

OFFICIALS A, “"’"f -
ISAAK BIRC v Motary Public
Notary Public- State of i iois) .}

My Commission Expires Aug 23, 2545’

Initials: % h

@D 400 oor0 Page 15 0116 Form 3044 1M1



1324757095 Page: 17 of 17

UNOFFICIAL COPY

File No.: 19814499013

EXHIBIT "A"

The following described runi property located in County of Cook, Stafe of Hlinois; being more particularly
described as follows:

Lot 3 {(except the East 190 feet) in 3lock 4 in A.T. McIntosh and Company's Chicago Avenue Farms,
being a Subdivision in the Southexst 1/4 of Section 16, Township 42 North, Range 10, East of the Third
Principal Meridian, in Cook County, Hinois.

Being the same property conveyed to Kirk 2. Facenkopf and Elizabeth F. Pagenkopf by deed from Kirk A.

FPagenkopf and Elizabeth F. Pagenkopf, recorted June 19, 1995 as Document No. 95392225, public
records of Cook County, lllinois.

Property Address: 1152 West Wood Street, Palatine, I #0057

APN: 02-16-402-010-0000



