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MORTGAGE

MIN 100020071049439289

DEFINITIONS

Words used in multiple sections of this document are/defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

{A) "Security Instrument" means this document. which is dated Algus: 26, 20113

together with all Riders to this document.
{B) "Borrower™ is  James S Markovitz, AN UNMARRIFD MAN

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that [s
actimg solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is orgamzed and existing under the laws of Delaware. and has an

address and telephone number of P.O. Box 2026, 1'Tint. M1 48501-2026, tel, (888) 679-MERS.
THI943928
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(D} "Lender" is Bank of America, N.A.

Lender 1sa Corporation
organized and existing under the laws of Delaware
Lender's address s ¢/ PITIT Mortgage, 3201 Gate Parkway, Jacksonville, FI1. 32256

(E) "Note" means the promissory note signed by Borrower and dated August 26, 2013
The Note stales that Borrower owes Lender

One Hundred Nine Thousand Two Hundred Fifty Dollars and Zero Cents Dollars
(ULS, $109,250.00 ) plus interest. Borrower has promised to pay this debt in regular Perlodic

Paymelis p0d to pay the debt in full not later than September 01, 2043 .

(F) "Propsrty!” means the property that is described below under the heading "Yranster of Rights in (he
Property.”

(G) "Loan™ ipcans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
duc under the Notd, and all sums due under this Security Instrument, plus interest.

(I} "Riders” means4ill Kiders to this Security Tnstrument that are executed by Borrower. The following
Riders are to be executéd by Borrower [check box as applicable|:

D‘T Adjustable Ratc Rider G Condominium Rider [ ] Second Home Rider
fj Balloon Rider [ _IZlanned Unit Development Rider [ 114 Family Rider
I VA Rider [ Bivieckly Payment Rider L] Other(s) [specify]

(I} "Applicable Law" means all contraliisp anplicable federal, state and local statutes. regulations,
ardinances and administrative rules and orders {that-heve the effect of law) as well as all applicable final,
non-appealable judicial opinjons.

(5 "Community Association Ducs, Fees, and Assessmeats™ means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property” by a condominium association, homeowners
associalion or similar organization.

{K) "Electronic Funds Transfer" means any transfer of tunds, bther than a wansaction originated by
check, drafl, or similar paper instrument, which is initiated thestgh an electronic terminal, telephonic
mstruinent, comptter, or magnetic tape so as to order, instruct, or autioriz> a financial institution to debijt
ar credican account. Such term includes. but is not limited o, pomeaf-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, (and _automated clearingheusce
transfers.

(L} "Escrow Hems" mcans those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, setticment. award of damnges, or proceeds paid
by any third party (olher than insurance proceeds paid under the coverages described in $¢ction 5} Tor: (D)
damage to, or destruction of, the Property: (i1) condemnation or other taking of all oruany wart of the
Property: (i1) convevance in lieu of condemnation; or (iv) misrepresentations af, or omissians s 10, the
value andfor condition of the Property.

(N} "Mortgage Insurance” means msurance protecting Lender against the nonpayment of. or defaulc n,
the T.oan.

(O} "Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest under the
Note. plus {ii) any amounts under Section 3 of this Security Instrument.

(P} "RESPA™ means the Real Estate Settlement Procedures Act (12 U.S.C. Scetion 2601 et seq. ) and its
miplementing regulation, Regulation X (24 C.F.R. Part 3500). as they might be amended from time (o
time, or any additional or successor legislation or regulation that governs ihe same subject matter. As used
m this Secority Instruinent, "RESPA™ refers 1o all requirements and restrictions that are impaosed in regard
;o d ”"I'cdicr:lll!gl'.:cl')l z;{ul mortgage loan" even if the Loan does not quality as a "federally related mortgage
wodn under ST
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(£) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
nat that party has assumed Borrower's obiigatiens under the Note and/or this Security [nstrument.

TRANSFER OF RIGITTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all rencwals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agrecments under
this Sccurity Instrument and the Note. Far this purpose, Borrower does herehy mortgage. grant and
convey  to MERS  {solely as nomince for Lender and Lender's successors and assigns)  and
o the successors and assigns of MERS, the following  described property localed ia the
County | Type of Recording Turisdiction|
af (‘,(;\\K [Name of Recording Jurisdiction|:

Sce Attached Legal Description

Yercel [D Number: which currently has the address of
1118 Southbridge Lane |Sircet]
SCHAUMBURG iCiyl hnois 60194 [Zip Code|

{("Property Address™):

TOGETHER WITH all the imprevements now or hereafler crécied) on the property, and all
cdsements, appurtenances. and fixtures now or herealter a part of the propartyd All replacements and
additions shall also be covered by this Security Instrument. All of the foregsl 1235 referred to i this
Security Instrument as the "Property.” Borrower understands and agrees that MERS Gelds only iegal title
to the mterests granted by Borrower in this Security Instrument. but. if necessary twecomply with law or
custom, MERS {as nominec for Lender and Lender's successors and assigns) has the right: to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Propéry: and 10
tuke any action required of Lender including. but not limited 1o, refeasing and canceling this Security
nstrument.

BORROWER COVENANTS that Borrower is Jaw fully sctsed of the estate herchy conveved alfalas
the right to morigage, grant and convey the Property and that the Property is uncncumbered. except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against ail
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction 1o constitute a uniform security instrument covering real
property.

UNIFORM  COVENANTS.  Borrower  and  [ender covenant  and  agree  as lollows:

I. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrewer shall pay when due the principat of. and interest on. the debl evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall alse pay funds for Fscrow Nems
7HM943928
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pursuant te Section 3. Payments due under the Note and this Seeurity Instrument shall be made in U.S.
currency. However. ifany check or other instrument reccived by Lender as payment under the Note or this
Sccul'ily-‘ Instrument is returned to Lender unpaid. Lender may require that any or all subsequent payments
duc under the Nete and this Securily Instrument be made in one or more of the following forms. as
sclected by Lender: (a) cash: (b} money order: {¢) certificd check, bank check. treasurer’s check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal ageney, instrumentality. or entity; or (d) Elcctronic Funds Transfer.

Payments are deemed received by Lender when received at the location desi gnated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring theloan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current;without waiver ol any rights hereunder or prejudice to its rights to refuse such payment or partial
payments i1 the future, but Lender is not obligated to apply such payments at the time such payments arc
accepted. if cach Periodic Payment is applied as of its scheduled due date. then Lender need not pay
interest on ungplicd funds. Lender may hold such unapplicd funds until Borrower makes payment to bring
the Loan current. [ orrower does not do so within a reasonable period of time, Lender shall cither apply
such fimds or retumn Hiepitto Borrower, If not applied earlier, such funds will be applied 10 the oulstanding
principal bulance under theNote mmediately prior to foreclosure. No offset or claim which Borrower
might have now or in the futwre against Leader shall relieve Borrower from making payments due under
the Note and this Security Instemat or pertorming the covenants and agreements secured by this Sceurity
Instrument.

2. Application of Payments or Proceeds. Txcept as otherwise described in this Section 2, all
payments accepted and applied by Lender/shall be applied in the (ollowing order of priority: {a) intercst
due under the Note; (b} principal due unaceabé Note: {c) amounts due under Section 3. Such payments
shall be applied to cach Periodic Payment in the ordar in which it became due. Any remaining amounts
shall be applied first to late charges. sccond to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for o delinquent Periodic Payment which inciudes a
sulficient amount to pay any late charge duc. the payment may be applicd to the delinquent payment and
the late charge, Iff more than one Periodic Payment is outstanding, Jeender may apply any payment received
from Borrower to the repayment of the Periodic Payments if) and(0 the extent that, cach payment can be
paid in full. To the extent that any excess exists after the payment is 2aplied to the full payment of one or
more Periodic Paymenis, such excess may be applied to any late charges due-Volumary prepayinents shall
be applicd first to uny prepayment charges and then as deseribed in the Note.

Any application of payments. insurance proceeds. or Miscellancous Prodesdsto principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodle Payments.

3. Funds for Lscrow ltems. Borrower shall pay to Lender on the day Periodgic Payments are due
under the Note, until the Note is paid in full. a sum {the "Funds") to provide for payment of imounts duc
for: {a) taxes and assessments and other items which can attain priority over this Security Instrivhent as a
lien or encumbrance on the Property: {b) leaschold payments or ground rents on the Property, A iy (¢)
premiums for any and all insurance required by Lender under Section 5: and (d) Mortgage lisvaance
premiums, 1f any. or any sums payable by Borrower Lo Lender in licu of the payment of Morigage
Insurance premiums i accordance with the provisions of Scction 10, These ftems are called "Lscrow
ltems." AL origination or al any time during the term of the Loan, Lender may require that Cammunity
Association Dues. Fees, and Assessments, 1f any. be escrowed by Borrower, and such dues, fecs and
asscasments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Scetion. Borrower shall pay Lender the Funds for Escrow Items unless |ender WHIVCS
Borrower's obligation to pay the l'unds for any or all Escrow hems. Lender may waive Borrower's
obligaiion (¢ pay to 1 ender Funds for any or all Escrow [tems at any time. Any such waiver may only be
i writing. Tn the event of such waiver. Borrower shall pay dmrectly. when and where pavable, the amounts
7104943928
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dhae for any Escrow ltems for which payment of Funds has been wajved by Lender and, il Eender requires,
shall furmish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed 1o
b acovenant and agreement contained in this Sccurily Instrument, as the phrase "covenant and agreement”
is used i Section 9.1 Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount duc for an Fserow ltem. Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sectien 15 and, upon such revocation, Borrower shall pay to Lender all Funds. and in
such amounts, that are then required under this Section 3.

L<ader may, at any time. collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds 4t the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require undér RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estinats of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

Ihe Funds shail be held in an institution whose deposits are insured by a federal agency.
instrumentality. or entity Jincluding Lender, if Lender is an institution whose deposits arc $0 insured) or in
any Federal Home Loan Banks Uender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lendcr snall not charge Borrower for holding and applying the Funds, annually
amalyzing the eserow account, or verifying the Escrow [tems. unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendse to make such a charge. Unless an agrecment is made in writing
or Applicable Law requires interest to beriaidd on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds, Borrewsr and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annuval accounting of the
Funds as required by RESPA.

If there 1s a surplus of Funds held in escrow, 45 defined under RESPA, lender shall account to
Borrower for the excess funds in accordance with RESFAL If-there is a shortage of Funds held in escrow,
as defined under RESPA. Lender shall notify Borrower as ioquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordsncs with RESPA., but in no more than 12
monthly pavments. If there is a deficiency of Funds held in escrond; as defined under RESPA. Lender shall
notify Borrower as required by RESPA. and Borrower shall pay to Linder the amount necessary (o make
up the deficiency in accordance with RESPA. but in no more than 12 maiithiv nayments.

Upen payment in full ol all sums secured by this Security Instrument,_Verder shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes. assessments, charges. firey, and impositions
atirtbutable te the Property which can attain priority over this Security Instrument. i€asehald payments or
ground rents on the Property. il any, and Community Association Dues, Fees. and Assessments i f any. To
the extent that these tems are Fserow ltems. Borrower shall pay them in the manner provided4n Section 3.

Borrower shall promptly discharge any lien which has priority aver this Security Instruméptnless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in @ manner aceeriable
1o Lender, but only <o long as Borrower is performing such agreement; (b) contests the lien in gooa-ianh
by, or delends against enforcement of the lien in. legral proceedings which in Lender's opinion operate 10
prevent the enforcement of the lien while those proceedings are pending, but enly until such proceedings
are concluded: or (¢) sceures Trom the holder of the lien an agreement satisfactory to Lender subordinating
the fien to this Security Instrument. [f Lender determines that any part of the Property is subject to & lien
which can attain priority over this Security Istcument. Lender may give Borrower a notice identifying the

TIN494392%
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len. Within 10 days of the date on which that notice is given, Berrower shall satisly the len or take one or
more of the actions set forth above in this Section 4,

Lender may require Botrower to pay a one-time charge for a real estate iax veritication and/or
reporting service sed by Lender in connection with this 1oan.

5. Property Insurance. Borrewcer shali keep the improvements now existing or herealter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,™ and any
other hazards including, but not limited to, carthquakes and floods. for which Lender requires insurance.
This nsurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Toan, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right fodiapprove Borrower's choice, which right shall not be cxercised unreasonably. Lender may
require Befrower to pay, in connection with this Loan. either: (2) a one-time charge for flood zonc
determinaticn, certification and tracking services: or (b) a one-time charge for flood zone determination
and certification services and subsequent charges cach time remappings or similar changes occur which
reasonably might Gifeel such determination or certification. Borrower shall also be respensible for the
payment of any fees impased by the Federal Emergency Management Agency in connection with the
review of any [loed zone detcrmination resulting from an objection by Borrower.

[f Borrower fails to maiitein any of the coverages described above, |ender may obtain insurance
coverage. at Lender's optionand Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, bt might or might
not protect Borrower, Borrower's equity.in the Property, or the contents of the Property, against any risk,
hazard or tiabihity and might provide gresior or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuranceCoverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained.” Any amounts disbursed by Lender under this Scetion § shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and Sigil e payable. with such interest, upon notice from
Lender to Borrower reguesting payroent.

All insurance policies required by Lender and renewals‘obsuch policics shall be subject to Lender's
right to disapprove such policies, shall include a standard medtgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have.the right to hold the policies and renewal
certificates. If Leader requires. Borrower shall promptly give to Lendtr all ieceipls of paid premiums and
rencwal notices. If Borrower abtains any form of insurance coverage. 1o otherwise required by Lender,
for damage to, or desteuction of, the Property, such policy shall include 4 siamdard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice 1o the insurance carierand Lender. Lender
may make preof of loss if not made promptly by Borrower. Unless Lender and Bortower stherwise agree
I wriling, any insurance proceeds, whether or not the underlying msurance was required by Nender, shall
be applicd o restoration or repair of the Property, if the restoration or repalr is cconomically Tesible and
Lender's sceurity is not lessened. During such repair and restoration period. Lender shall have 1 viaht to
hold such insurance proceeds until Lender has had an opportunity 1o inspect such Property to erwurethe
work has been completed to Lender's satisfaction, provided that such inspection shall be undeitaken
promptiy. Lender may disburse proceeds for the repairs and restoration in o single payment or in a series
of progress payments as the work is completed. Unless an agreement 1s made in writing or Applicable Law
requires interest to be paid on such insurance proceeds. Lender shall not be required to pay Borrower any
mterest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall he the sole obligation of Borrower, If
the restoration or repair is not cconomically feasible or Lender's security would be Jessened. the nsurance
proceeds shall be applied to the sums secured by this seeurity Instrument. whether or not then due, with

TIO4UI392R
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the excess, 1 any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

' Borrower abandens the Property, Lender may file, negotiate and settie any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
msurance carrier has oflered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In cither event. or if Lender acquires the Property under
Section 22 or otherwise. Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds In an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policics covering the Property, insofar as such rights are applicable to the
coverage.of the Property. Lender may usc the insurance proceeds either to repair or restore the Property or
to pay ameanis unpaid under the Note or this Security Instrument, whether or not then due.

6. Occurancy. Borrower shall occupy. establish. and use the Property as Borrower's principal
residence within_ 60 days after the exceoution of this Security Instrument and shall continue to occupy the
Property as Borrovece’seprincipal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees n ‘wriing, which consent shall not be unreasonably withheld. or unless extenualing
cireumstances exist which’zie beyond Borrawer's control.

7. Preservation, Mainfenince and Protection of the Property; Inspections. Borrower shall not
destroy. damage or impair tie/Property. allow the Property to deteriorale or commit waste on the
Property. Whether or not Borrower1s residing in the Property, Borrower shall maintain the Property in
order (o prevent the Property from deterivrating or decreasing in value due to its condition. Uniess it is
determined pursuant to Section 5 that rejedmor restoration is not cconemically feasible, Borrower shall
promptly repair the Property if damagea—o/avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection ‘with.<amage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only i Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs’ani restoration in a single payment or in a series of
progress payments as the work is completed. If the insurgice or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved o Borrower' s obligation for the completion of
such repair or restoration,

Lender or its agent may make reasonable entries upon wni ispactions of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvement:: on the Property. Lender shall give
Borrower notice at the time of or prior (o such an interior mspeetion spectfying such reasonable causc.

8. Borrower's Loan Application. Borrower shall be in default if, avding the Loan application
process. Lorrower or any persons or entitles acting at the direction of Borrd versor with Bortower's
knowledge or consent gave materially alse. misleading, or maccurate information or Slatemants to Lender
{or failed to provide Lender with material in formation) in connection with “the “Zoan. Material
representations include, but are not limited 1. representations concerning Borrower's heeuparey of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instusiient, |f
{2) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b)Y there
is 0 legal procecding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptey, probate, lor condemnation or torfeiture, for
enforcement of a lien which may attain priority over this Security [nstrument or to enforce laws or
regulations), or {¢) Borrower has abandoned the Property. then Lender may do and pay for whalever is
ressonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including pratecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, bui are not limited 100 (a) paying any sums secured by a lien
which has priority over this Security  Instrument: {b) appearing in courl; and (c) paying reasonable
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atlerneys’ fees W prolect its interest in the Property and/or rights under this Security Instrument, including
its secured positien ina bankruptey proceeding. Sccuring the Property includes. but is not limited 1o.
enlering the Properly to make repairs. change locks, replace or board up doors and windows, drain watcr
from pipes. elimmate building or other code vielations or dangerous conditions, and have utilitics turned
on or of . Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9,

Any amounis disbursed by Lender under this Section 9 shall become additienal debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rute from the date of
disbursement and shall be payable, with such interest, upon notice fram Lender 10 Borrower requesting
payment. o )

If ks Security Instrument is on a feasehold. Borrower shall comply with all the provisions of the
lease, 403rrower acquires fee title 1o the Property. the leaschold and the fee title shall not Merge unless
l.ender agraes to the merger in writing,

10. Mdrtgage Insurance. If Tender required Mortgage Insurance as a condition of making the 1.oan.
Borrower shall. pav the premiums required to maintain the Mortgage Insurance in cffect, 1f, for any reason,
the Mortgage Inswanie coverage required by Lender ceases to be available from the mortgage insurer that
previously provided sacheinsurance and Borrower was required to make separately designated payments
toward the premiums dor’ Mortgage Insurance, Borrower shall pay the premiuvms required (o obtain
coverage substantially egaivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent 1o the cost to Botrower, of the Morlgage Insurance previously in effect, from an alternate
mortgage insurer sclected by Lénder. If substantially equivalent Mortgage Insurance coverage s not
available. Borrower shall continue t pay to Lender the amount of the separately designated payments that
were due when the insurance coverzoc seased to be in effect. Lender will accept, use and rctain these
payments as a non-refundable loss reservein lieu of Mortgage Insurance. Such loss rescrve shall be
non-refundable, notwithstanding the fact that the'Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or carnitigs on such loss reserve. Lender can no lenger require loss
reserve payments 1f Mortgage Insurance coverage fin the amount and for the period that Lender requires)
provided by an insurer selccted by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums tor Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrowver-was required lo make separately designated
payments toward the premiums for Mortgage Insurance, ‘Bsrrower shali pay the premiums required te
maintain: Mortgage Insurance in effect, or to provide a nopiréfundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any reritten agreement between Borrower and
Lender providing for such termination or until termination is required 5y A pplicable Law. Nothing in this
Section 10 aftects Borrower's obligation to pay interest at the rate provided i the Note.

Mortgage Insurance reimburses Lender (or any entity that purchasés th Note) for certain losses 1t
may incur i Borrower does not repay the Loan as agreed. Borrower 1s tet a/party 10 the Mortgage
Insurance,

Muartgage insurers evaluate their total risk on all such insurance in foree from (e 1o time, and may
enter into agreements with other parties that share or modify their risk, or reduce josses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party {or partics) 1o
these ugreements. These agreements may require the mortgage insurer (o make payments Usmy 210y, source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiumis),

As aresult of these agreements. Lender, any purchaser of the Note. another insurer, any reirsteer.
any other entity. or any affiliate of any of the foregoing, may receive (dircctly or indircetly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage msurer's risk, or reducing losses. If such agreement
provides that an aftiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed “captive reinsurance.™ Further:

! (5“1 Any such agreements will not affect the amounts that Borrower has agreed to pay for
I M'Hgaﬁﬂ Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b} Any such agreements will not affect the rights Borrower has - it any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to reccive a
refund of any Mortgage Insurance premiums that were uncarned at the time of such cancellation or
termination,

1. Assignment of Miscellaneous Proceeds: Forfeiture. All Miscellaneous Proceeds arc herchy
assigned (o and shall be paid to Lender.

It the Property is damaged, such Miscellaneous Proceeds shall be applicd to restoration or repair of
the Property. if the restoration or repair is cconomically feasible and Lender's security is not lesscned.
Duzing such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lenaer has had an opportunity to inspect such Property to ensure the work has been compieted to
Lender's satisfaction, provided that such inspeetion shall be undertaken promptly. Lender may pay for the
repairs and sestoration in a single disbursement or in a series of progress payments as the work s
completed. \Inieds an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Procoads, Lender shall not be required to pay Borrower any interest or carnings on such
Miscellaneous Procecds. If the restoration or repair s not cconomically feasible or Lender's security would
be lessened, the Miscell<nizous Proceeds shall be applied to the sums sccured by this Security Instrument,
whether or not then due. ‘sth the excess, if any. paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided faiin Section 2.

In the event of a total tagivg, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shal! be applied to the’sumssecured by this Security Instrument. whether or not then due, with
the excess, if any, paid to Borrower,

In the event of a partial taking, desryction, or loss in value of the Property in which the falr market
value of the Property immediately beford <iic partial taking, destruction, or loss in value i cqual to or
greater than the amount of the sums seeured b this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrowsr and Lender otherwise agree in writing, the sums
secured by this Sccurity Instrument shall be re/juced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a} the total amsuat of the sums secured immediately before the
partial taking, destruction, or loss in value divided 0y (b) the fair market value of the Property
immediately before the partial taking, destruction. or loss lnvale. Any balance shalt be paid to Borrower.

In the event of a partial taking, destruction, or loss in valie st the Property in which the fair market
value of the Property immediately before the partial taking, destriction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destuction, or loss in value, inless
Borrower and Lender otherwise agree in writing, the Miscellancous Ploceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due:

I the Preperty is abandoned by Borrower, or if. after notice by (Leader to Borrower that the
Opposing Party {as defined in the next sentence) offers o make an award to%Setfea claim for damages,
Borrower fails 1o respond to I.ender within 30 days alter the date the notice is given, Lender is authorized
to colleet and apply the Miscellaneous Proceeds either to restoration or repair of the Properly or to the
sums secured by this Security Instrument, whether or not then duc. "Opposing Party” mearss thy thicd party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a tight’ ¢ action
regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding. whether civil or criminal, is begunAfigt. in
Lender's judgment, could result in forfeiture of the Property or cther material impairment of Lenden' s
interest in the Property or rights under this Seeurity Instrument. Borrower can cure such a default and, if
acceleration has oceurred. reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's Judgment, precludes forteiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Sceurity Instrument. The proceeds of
any award or claim for damages that are altributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applied 10 restoration or repair of the Property shall he
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payinent or modilication of amortization of the sums secured by this Sceurity Instruiment granted by Lender

THH9432%
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to Borrower or any Successor in nterest of Borrower shall not operate to release the liability of Borrower
arany Successors in Interest of Borrower. Lender shall ot be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modity
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any lorbearance by Lender in cxercising any right or
remedy meluding, withoul limitation, Lender's acceptance of payments from third persons, entities or
Suceessors in Intercst of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shali be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Securii Instrument enly to mortgage. grant and convey the co-signer's interest in the Property under the
terms of wils Sccurity lnstrument; (b) is not personally obligated to pay the sums secured by this Security
Instrumen 2ad (e} agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any aceanrmodations with regard to the terms of this Security Instrument or the Nole without the
co-signer's coraent.

Subject to thoprovisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations vidder this Seeurity Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights aidbenefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liakitity under this Sceurity Instrument uniess Lender agrees to such releasc in
writing. The covenants andagiesments of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors.and assigns of Lender.

14. Loan Charges. Lender nay coarge Borrower fees for services performed in connection with
Borrower's default. for the purpose of jirdtecting Lender's interest in the Property and rights under this
Scearity Instrument. including. but net Hinited to, attorneys’ fees, property inspection and valuation fees,
In regard to any other fees, the absence of cuprass authority in this Security Instrument to charge a specitic
fee to Borrower shall not be construed as a prol ibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security hfstrutaent or by Applicable Law.

[f the Lean i3 subject 1o a law which sets maxitwapiioan charges. and that law is finally interpreted so
that the interest or other loan charges collected or to bedoliected In connection with the Loan exceed the
permitted limits. then: (a) any such loan charge shall be redieed by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collectes fom Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to ks this refund by reducing the principal
owed under the Note or by making a direct payment to Borrswer. I£4 refund reduces principal, the
reduction will be treated as a partial prepayment without any prepaynent charge (whether or not a
prepayment charge s provided for under the Note), Borrower's aceeptanceal any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borssweer might have arising out
ol such overcharge.

5. Notices. All notices given by Borrower or Lender in connection with (his Security Instrument
must be i writing. Any notice to Borrower in connection with this Security Instrumeen: shall be deemed ta
have been given to Borrower when mailed by first class mail or when actually delivertd t¢ Borrower's
notice address il sent by other means. Nolice 10 any one Borrower shall constitute notice n 1 DOIrowers
unless Applicable Law expressty requires otherwise. The notice address shall be the Propersy Address
unfess Barrower has designated a substitute notice address by notice to Lender. Borrower shall piomptly
notily Lender of Berrower's change of address. 11 [ ender speetfies a procedure for reporting Borrower's
change of address. then Borrower shall only report a change of address through that specified procedure.
There may be only onc designated notice address under this Seeurity Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Barrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. [ any notice required by this Security Instrument s also required under Applicable
Law. the Applicable Law requirement will satisly the corresponding requirement under this Security
[nstrument, )

TEOH43928
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16. Governing Law; Severability; Rules of Construction. This Sccurity Instrument shall be
governed by tederal law and the Taw of the jurisdiction in which the Property is located, All rights and
obligations contained in this Security Instrument are subject to any requitements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent. but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law. such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect witheut the conllicting provision.

As used i this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and {c) the word "may" gives sole discretion without any obligation lo
take any‘aetion.

7. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

8. “ruaacfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or bereficial interest in the Property. including, but not fimited
to. these benedician interesls transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement. e mtent of whicl is the transfer of title by Borrower at a future date to a purchaser.

Il ait or any pard of the Property or any Interest in the Property is sold or transferred (or if Borrower
is nol a natural persen and.a beneficial terest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may-require immediate payment in full of all sums securcd by this Security
Instrument. However, this optiontshall not be excrcised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall
provide @ period of not less than 30 days T-om the date the notice is given in accordance with Scction |5
within which Borrower must pay all suris secured by this Security Instrument. II' Borrower fails to pay
these sums prior to the expiration of this—jeriod. Lender may invoke any remedies permitted by this
Security Instrument without further notice or de nand.on Borrower,

19. Borrower's Right to Reinstate After| Accleration, If Borrower meets certain conditions.
Borrower shall have the right to have enforcement o th's Security Instrument discontinued at any time
prior Lo the carliest of: (a) five days before sale of the e operty pursuant to Section 22 of this Security
Instrament; (b} such other period as Applicable Law might.s zerfy for the termination of Borrower's right
to reinstate: or {c) entry of a judgment enforcing this Securic“Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due ulider this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any Other covenants or agreeinents; {c) pays afl
expenses incurred in enforeing this Security {nstrument, including, wtinot lizited to, reasonable attorneys’
lees. property inspection and vaivation fees, and other fees incurred for (e rurpose of protecting Lender's
interest in the Property and rights under this Security Instrument: and (d) 12ken such action as Lender may
reasonably require 10 asswre that lender's interest in the Property and “rights under this Security
Instrument. and Borrower's obligation to pay the sums secured by this Security listrement, shall continue
unchanged unless as otherwise provided under Appiicable Law. Lender may requiry that Borrower pay
suel reinstatement sums and expenses in one or more of the {ollowing forms, as selectod by, Lender: {a})
cash: (b) money order; (¢ cortified check. bank check. treasurcr's check or cashier's check qiravided any
such cheek is drawn upon an institution whose deposits are insured by a federal agency. instrapeptality or
entity. or {d) Electronic Funds Transler, Upon reinstatement by Borrower, this Sceurity Instrapent and
obligations secured herehy shall remain fully cffective as if no acceleration had occurred. However s
right to remnstate shall not apply in the case of acceleration under Section 18,

20. Sate of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial ierest in
the Note (logether with this Security Instrument) can be sold one or more times without prior notice 1o
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Nole and this Secunity Instrument and performs other mortgage loan
servicing obligations under the Note, this Securily Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated o a sale of the Note, [F there is u change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer. the address to which payments should be made and any other information RI:SPA
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requires in connection with a notice of transter of servicing. If the Note s sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transterred 10 a successor Loan Servicer and are not
assumed by the Note purchaser uniess otherwise provided by the Note purchaser

Nedther Borrower nor Lender may commence, join. or be joined 1o any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Sceurity Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notificd the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other prty, hereto a reasonable period after the giving of such notice 1o take corrective action. If
Applicable Zaw provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to/curz given to Borrower pursuant to Scction 22 and the notice of acceleration given (o
Borrower pursuant te/Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
actzon provisions of tiis Section 20,

21. HMazardous Sulsances. As used m this Section 210 (a) "Hazardous Substances” are thosc
substances defined as toxic o hpzardous substances. pollutants, or wasies by Environmental Law and the
following substances: gasoline, «crosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materias containing asbestos or formaldehyde, and radioactive materials;
(b) "Lnvironmental Law" means federal 1av's and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protiction; (¢) "Environmental Cleanup” includes any responsc
action. remedial action. or removal actien. as defined in Environmental Law; and {(d) an "Environmental
Condition™ means a condition that can cause. coatribute to. or otherwise trigger an Fnvironmental
Cleanup.

Borrower shall not cause or permit the presence. use! disposal, starage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances.<on b the Property. Borrower shall not do,
nor allow anyone elsc to do, anything affecting the Property (al that is in vielation of any Environmentai
Law, () which creates an Environmental Condition, or {¢) whicit, duc fahe presence, use, or release of a
Mazardous Substance. creates a condition that adversely alfects the vilue o the Property. The preceding
two sentences shall not apply to the presence. use, or storage on the Plonerty of small quantities of
Hazardous Substances that are generally recognized o be appropriate to nosmal’residential uses and to
mamtenance of the Property (including, but not limited o, hazardous substances 1 consymer products).

Borrower shall promptly give Lender written notice of {a) any investigation. ciorm. demand. lawsuit
or vther action by any governmental or regulatory ageney or private party involving the Cropirty and any
Hazardous Substance or  Environmental Taw of which Borrower has actual knowledge. (b)) any
Environmental Condilion, including but net limited to. any spilling, leaking, discharge, release of Hiv=at of
release ol any Hazardous Substance, and (¢) any condition caused by the presence. use or relese ol a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party. that any removal or other remediation
of any 1azardous Substance affecting the Property 1s necessary, Borrower shall prompily take all necessary
remedial actions in accordance with Environmental Luw, Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

7104043928 _
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedices. Lender shall give notice to Borrower prior o acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
forechsare proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclisure. If the default is not cured on or before the date specified in the notice, Lender at its
option may_reguire immediate payment in full of all sums secured by this Security Instrument
without furth<c demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled t) osllect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not licnit:d to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon paypiens of all sums secured by this Security Instrument, Lender shall release this
Seeurity Instrument. Borrower” shiail pay any recordation costs. Lender may charge Borrower a fee for
releasing this Sceurity Instrument, bat only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under-Appticable Law.

24. Waiver of Homestead. In accorausscs with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the [llinois homzsteasaxemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the msurance coverage required by Borrower's agreemzntwith Lender, Lender may purchase insurance
at Borrower's expense o protect Lender's interests in Borrov/er's collateral. This insurance may, but need
not, protect Borrower's imerests. The coverage that Lendér/pirchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in-<onnection with the collateral, Borrower
may fater cancel any insurance purchased by Lender. but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's agreement. It Lender purchases
msurance for the collateral, Borrower wiil be responsible for the costs of that ipdurance, including interest
and any other charges Lender may impose in connection with the placement of thesinsurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insuriive may be added to
Berrower's total outstanding balance or obligation. The costs of the insurance may beinorethan the cost of
insurance Borrower may be able to abtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Securtty Instrument and in any Rider executed by Borrower and recorded with it

Witnesses:
// . ——
e o o (Sealy
. ' - =
James 8 Markovitz Borrower
(Seal)
SBoirower
. {Seal) (Seal)
~Porrower -Borrower
— . {Seal) /D (Scal)
-Borrower -Borrower
,,,,,, — ; . — {Seal) S (Scaly
-Borrower -Burrower
TIO4043928
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STATE OF ILLINOIS, COOK County ss;
[, . a Notary Public in and for said county and
state do hereby certify that James § Markovitz

personaily known to me to be the same person(s) whose namefs} subscribed 1o the foregeing instrument,
appearcd before me this day in person, and acknowledged that hefshe/they signed and delivered the said
mstruricnt ss his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given upder my hand and official seal, this 26th day of  August, 2013

My Commission Expires: { ;u; i)’k

Kolonmie 4
7N

Notary Public
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All that part of Lot 42 except the Northerly 64.52 feet of Lot 42 as measured at right angles to the
North line of said Lot 42, in Southbridge Commons, being a Subdivision of part of the Northwest

Quarter of Section 17, Township 41 North, Range 10 East of the Third Principal Meridian, in Cook
County, llfinois.
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FIXED/ADJUSTABLE RATE RIDER

(LIBOR One-Year Index (As Published In 7he Wall Street Journaf)- Rate Caps
- Ten - Year Interest Only Period)

THISIFIXED/ADJUSTABLE RATE RIDER is made this 26th  day of August, 2013
. and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Wezd of Trust, or Security Deed (the "Security Instrument”) of the same date given
by the unde(signed ("Borrower") to secure Borrower's Fixed/Adjustable Rate Note {the
"Note") to Bank oo America, N.A.

("Lender") of the samg . cate and covering the property described in the Security Instrument
and located at: 1118 Southbiidge Lane, Schaumburg, IL 60194

[Property Address]

THE NOTE PROVIDES FOPR_4 . CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE N1EREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTABLF INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUN RATE BORROWER MUST PAY,

ADDITIGNAL COVENANTS. in addition to i cavenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANCES
The Note provides for an initial fixed interest rate of 3.875%. The Note also
provides for a change in the initial fixed rate to an adjustatle interest rate, as foilows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The initial fixed interest rate | will pay will change to an adjustable (nlerest rate on the
first day of September, 2020 , and the adjustable interest rate | will pay m.av change
on that day every 12th month thereafter. The date on which my initial fixed triesszt rate
changes to an adjustable interest rate, and each date on which my adjustable inlerest rate
could change, is calfed a "Change Date.”

{B) The Index

Beginning with the first Change Dale, my adjustable interest rate will be based on an
Index. The "Index" is the average of interbank offered rates for one-year U.S.

714943928
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dollar-denominated deposits in the London market ("LIBOR"), as published in The Wall Street
Journal. The most recent Index figure available as of the date 45 days before each Change
Date is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new index that is based
upon samoarable information. The Note Holder will give me notice of this choice.

(C) Cuiculation of Changes

Before ezch Change Date, the Note Holder will calcutate my new interest rate by adding
Two and Twenoy-Vive / Hundredths percentage paints
( 2.250%) to the Current Index. The Note Holder will then round the result
of this addition toths nearest one-gighth of one percentage point (0.125%). Subject to the
limits stated in Section'4{D) below , this rounded amount will be my new interest rate until the
next Change Date.

The Note Holder will terr determine the amount of my monthly payment. For payment
adjustments occurring before the rst Principal and Interest Payment Due Date, the amount
of my monthly payment will be sufficient to repay all accrued interest each month on the
unpaid principal balance at the new interest rate. If | make a voluntary payment of principal
before the Frst Principal and Interest avmeant Due Date, my payment amount for subsequent
payments will be reduced to the amount-necessary to repay ali accrued interest on the
reduced principal balance at the current interzsiorate. For payment adjustments occurring on
or after the First Principal and interest Pevment Due Date, the amount of my monthly
payment will be sufficient to repay unpaid principal and interest that | am expected to owe in
full on the Maturity Date at the current interest rate’in substantially equal payments.

(D} Limits on Interest Rate Changes

The interest rate | am required to pay at the first Caznge Date wiil not be greater than

8.875% or less than 2.250%,. Thereafter, my adjustable
interest rate will never be increased or decreased on any single Change Date by more than
two percentage points from the rate of interest | have been paving for the preceding 12
manths. My interest rate will never be greater than S.875%,.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | wiii, pay the amount
of my new monthly payment beginning on the first monthly payment daw= after the Change
Dale until the amount of my monthly payment changes again.

(F} Notice of Changes

Before the effective date of any change in my interest rate and/or monthly pavinent, the
Note Holder will deliver or majl to me a notice of such change. The notice wiil include
informaticn required by law to be given to me and also the title and telephone number ol a
person who will answer any question | may have regarding the notice,

(G) Date of First Principal and Interest Payment

The date of my first payment consisting of both principal and interest on this Note (the
"Hrst Principai and Interest Payment Due Date") shall be that date which is the 10th
anniversary date of the first payment due date, as reflected in Section 3{A) of the Note.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under
the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument shall
read as follows:
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property” means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a bond
for deed, contract for deed, installment sales contract or escrow agreement, the
intent of which is the transfer of title by Borrower at a future date to a purchaser,

noall or any part of the Property or any Interest in the Property is sold or
transieirad (or if Borrower is not a natural person and a beneficial interest in

Borrovier is sold or transferred) without Lender's prior written consent, Lender may

require Inimadiate payment in full of all sums secured by this Security Instrument.

How ever, “(ris jaption shall not be exercised by Lender if such exercise is prohibited

by Applicabie Law

It Lender -exercises this option, Lender shall give Borrower notice of
acceleration. The naiice shall provide a period of not less than 30 days from the date

the notice is given in accordance with Section 15 within which Borrower must pay

all sums secured by this Security Instrument. If Borrower fails to pay these sums

prior to the expiration ci this-period, Lender may invoke any remedies permitied by

this Security Instrument wifnou! further notice or demand on Borrower.

2. When Borrower's initial fixed interest rate changes to an adjustable interest rate under
the terms stated in Section A avevey Uniform Covenant 18 of the Security Instrument
described in Section B1 above shall ther sease to be in effect, and the provisions of Uniform
Covenant 18 of the Security Instrument sFall be amended to read as follows:

Transfer of the Property or a Beneiicial Interest in Borrower. As used in this

Section 18, "Interest in the Property” raeans any legal or beneficial interest in the

Property, including, but not limited to, those beneficial interests transferred in a bond

for deed, contract for deed, installment saies contract or escrow agreement, the

intent of which is the transfer of title by Borrow<r-aiva future date to a purchaser.

If all or any part of the Property or any Interest-in the Property is sold or
transferred (or if Borrower is not a natural person and-a beneficial interest in
Borrower is sold or transferred) without Lender's prior wlitten zonsent, Lender may
require immediate payment in full of all sums secured by this_Security Instrument.
How ever, this option shall not be exercised by Lender if suct w.ercise is prohibited
by Applicable Law . Lender also shall not exercise this option it fa) Dorrow er causes
to be submitted to Lender information required by Lender to eveiuate’the intended
transteree as if a new [oan were being made fo the transferee. ard (b) Lender
reasonably determines that Lender's security will not be impaired-by the loan
assumption and that the risk of a breach of any covenant or agreemant i1 this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonablé fee
as & condition to Lender's consent to the loan assumnplion. Lender also may require
the transferee to sign an assumption agreement that is acceptable to Lender and trat
obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under the
Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security instrument. If Borrower
faiis to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on
Borrow er.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Fixed/Adjustable Rate Rider.

s (Seal) {Seal)

4"’ & sy i I N 111 -
. :// James 5 Myé "‘”f‘,‘57 -Borrower -Borrow er

B .. (Seal} - (Seal)
-Borrower -Borrower
_ Geal) {Seal)
-Borrowv er -Borrower
(Seal) 4 (Seal)
-Borrow er -Borrow er
THR94392%
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