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— [Space Above This Linc Fer Recording Data]

MORTGAGE

DETINITIONS

Words used in multiple sections of this document_arc defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regaidirg the usage of words used in this document are
also provided in Scction 16.

(A) "Security Instrument" mecans this document, which is dated September 18, 2013 \
together with all Riders to this document.
(B) "Borrower" is Frederic J Winter Jr and Lauren M Winte», husband and wife

Borrower is the mortgagor under this Security Instrument.
(C) "Lender'" iy Pentagon Federal C. U.

Lender is a Corporation _
organized and existing under the laws of The United States of America
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Lender's address is Box 1432, Alexandria, VA 22313

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated September 18, 2013

The Note states that Borrower owes Lender Two Hundred Twenty Five Thousand And
Zero/100 Dollars
(l1.S. $225,000.00 ) plus inferest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than October 01, 2043 i

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Propertv!

(F) "Ioun" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due underihs-Note, and all sums due under this Security Instrument, plus inferest.

(G} "Riders"/n<uns all Riders (o this Security Instrument that are executed by Borrower. The following
Riders are to be.eieauted by Borrower [check box as applicable|:

(x] Adjustable Rate Ride! [ condominfum Rider [ Second Home Rider
Balloon Rider |:J Planned Unit Development Rider [ 1145 amily Rider
D VA Rider [ Riweckly Payment Rider L] Other(s) |specify]

(1) "Applicable Law" means all coruro’ling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(I) "Community Association Dues, Fees, and Asrcssments™ means all dues, fees, assessments and other
charges that are imposed on Botrrower or the Froperty by a conduminium association, homeowners
association or similar organization.

(J) "Eectronic Funds Transfer" mcans any transfer of funds, other than a transaction originated by
cheek, draft, or similar paper instrument, which is initiatcd Znssugh an clectronic terminal, telephomic
instrument, computcr, or magnetic tapc so as to order, tnstruet, ‘or avthorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, poin*<Gisale transfers, automated teller
machine lransactions, transfers initiated by tclephone, wire transiors, 4nd automated clearinghouse
transfers.

(K) "Escrow Items" means thosc items that are described in Section 3.

(L) "Mkcellaneous Proceeds” means any compensation, settlement, award of dumages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section $) for: (1)
damage to, or destruction of, the Property; (il) condemnation or other taking of all o7 any part of the
Property; (1i1) conveyance in lieu ol condemnation; or (iv} misrepresentations of, or omissiér<as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or detacht an,
the Loan.

(N) "Perindic Payment" means the regularly scheduled amount due for (i) principat and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Insirument.

{(0) "RESPA" means the Real Estate Scttlement Procedures Act (12 U.S.C'. Section 2601 et seq.) and its
implementing regulation, Regulation X (12 C.F.R. Part 1024}, as they might be amended from time to
time, or any additional or successor legistation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions thal are imposed in regard
to a "federally related mortpage loan" even if the Loan docs not qualify as a "federally related mortpage
loan” under RESPA.
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(P) "Successor in Interest of Borrower” mcans any party that has taken titlc 10 the Property, whether or
nol that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument securcs to Lender: (i) the repayment ol the Loan, and all renewals, extensions and
modifications of the Note; and (ii} the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the
County [Type of Recording Furisdiction]
of CCOK [Name of Recording Jurisdiction]:

All that zectain lot of parcel of land situate in the County of Cook and
State of ilL-9ud being more completely described as follows:

Lots 1, 2 and 3 4n Block 3 in First Addition to the West Chicago, a
Subdivision of that part of the West Half of the Southeast 1/4 of Section
9, North of Vial Road ir-Township 38 North, Range 12, East of the Third
Principal Meridian, in’Coc% County, Illinois.

Being all and the same land: snd premises conveyed to Frederic J. Winter,
Jr. and Mry R. Winter by Clyd: ). Gourley and Margaret E. Gourley in a
Warranty Deed executed 9/27/200/ and recorded 10/29/2004 in Instrument
No. 0430311015 of the cook County, IL Land Records.

Parcel ID Number: 18-09-401-047-0000 which currently has the address of
900 7th Ave [Street]
La Grange [Cing], Illiois 80525 [Zip Codc]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected 010 thie property, and all
easemenls, appurtenances, and fixtures now or hereafter a part of the property.. #\li replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is riferizd to in this
Security Instrument as the "Property.”

BORROWER COVENANTS thal Borrower 1s lawfully seised of the estate hereby conveyed and has
the right 10 morigage, grani and convey the Property and that ihe Property is unencumbered, cacept for
encumbrances ol record. Borrower warrants and will defend generally the title 1o the Property against all
claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform sccurily instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments duc under the Note and this Security Instrument shall be made in U.S.
1306126368 oA 1306126368
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currency. Howgever, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in onc or more of the following forms, as
selected by Lender: (a) cash; (b) money order; {c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits arc insured by a
fedcral agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed reccived by Lender when reccived at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient 1o
bring thy!.oan current. Lender may accept any paymenl or partial payment insufficient {o bring the Loan
curteni, wadhout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
paymentsn the future, bul Lender is not obligaied to apply such payments at the time such payments are
accepled. Tlheck Periodic Payment is applied as of its scheduled due date, then Lender need nol pay
interest on unapplicd-funds. Lender may hold such unapplicd funds until Borrower makes payment to bring
the Loan current. 1f Becsower does not do so within a reasonable period of time, Lender shall cither apply
such funds or return thein ‘o Borrower. If not applied carlier, such funds will be applied to the outstanding
principal balance under i Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the fitare against Lender shall relieve Borrower from making payments due under
the Note and this Security Instredent or performing the covenants and agreements secured by this Security
[nstroment.

2. Application of Payments or iroceeds. Except as otherwisc described in this Section 2, all
payments accepted and applied by Lender snall he applied in the following order of prierity: (a) interest
due under the Note; (b) principal due under #:e-Note; (c) amounts due under Section 3. Such payments
shall be applied to cach Periodic Payment in fae owder in which it became due. Any remaining amounts
shall be applied first to late charges. second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for ¢ deiinquent Periodic Payment which includes a
sufficicnt amount to pay any latc charge duc, the payment vaav b applicd to the dclinguent payment and
the late charge. If more than one Periodic Payment is outstanding, "cnder may apply any payment received
from Borrower to the repayment of the Periodic Payments 1if, ana to the-extent that, cach payment can be
paid in full. To the extent that any excess exists afler the payment is applied-to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges duxVoluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Procetds 1o principal due under
the Note shall not extend or postpone the dve date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payinents are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymert of amounts due
for: (a} laxes and assessments and other items which can atlain priority over this Security Instriancnt as a
lien or encumbrance on the Property; (b) leaschuld payments or ground rents on the Properly, 4fany; {(c)
premiums for any and all msurance required by Lender under Section 5; and (d) Mortgage Insiiance
premiums, if any, or any sums payable by Borrower (o Lender in lieu of the payment of Morigage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
[temms.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Eserow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation 1o pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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duc for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requirces,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Rorrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amouni and Borrower shall then be obhigated under Section 9 to repay to Lender any such
amount. Lender may revoke the watver as to any or all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such ameants, that are then required under this Section 3.

Cendir may, al any time, collect and hold Funds in an amount (a) suflicient to permit Lender to apply
the Funds“atthe time specilied under RESPA, and (b) nol to exceed the maximum amount a lender can
require underRBSPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estinaies-of expenditures of future Escrow [tems or otherwise in accordance with Applicable
Law.

The Funds shall “b¢ held in an institotion whose deposits are insured by a federal agency,
instrumentality, or entitv/{including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal 1lome Loan Banl.. L :nder shall apply the Funds to pay the Lscrow Items no Jater than the time
specified under RESPA. Lender/shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Tscrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Leénder to make such a charge. Unless an agreement is made in writing
or Applicable Law requires inferest to be paid)on the Funds, Lender shall not be required to pay Borrower
any inferest or earnings on the Funds. Borroy/=r-and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give'to Puzower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, (as Jefined under RESPA, Lender shall account to
Borrower for the cxcess funds in accordance with RESP/A. 17 there is a shortage of Funds held in cscrow,
as defined under RESPA, Lender shall notify Borrower as réquiced by RESPA, and Borrower shall pay 1o
Lender the amount negessary (o make up the shortage in accordancc with RESPA, but in no morc than 12
monthly payments. If there is a deficiency of Funds held in escrow, as Acfined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Iender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 morio’sy payments.

Upon payment in full of al! sums secured by this Security Instrumeni;-1=ider shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxcs, assessments, charges, fises, and imposittons
attributable to the Property which can attain priority over this Security Instrument, Icascioid payments or
ground rents on the Property, if any, and Community Association Dues, TFees, and AssescmerisoiFany. To
the extent that these items are Escrow Items, Barrower shall pay them in the manner provided ipSection 3.

-Borrower shall prampily discharge any lien which has priority over this Security Instruniesiunless
Borrower: {a) agress m writing to the payment of the obligation scoured by the lien in a manner accrptable
to Lender, but only so leng as Borrower is performing such agreement; (b) condests the lien 1n good- faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agrcement satisfactory to Lender subordinating
the lien to this Security Insirument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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licn. Within 10 days of the datc on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-lime charge for a rcal cstate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shalt keep the improvements now existing or hercafter crected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
"This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuani to the preceding sentences can change during the term of
the LoapsThe msurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right <o disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrewver 1o pay, in connection with this Loan, ecither: (a) 4 one-time charge for (lood zone
determination/ceriification and (racking services; or (b} a one-time charge for flood zone determination
and certification services and subsequent charpges each time remappings or similar changes oceur which
reasonably might ‘atiest, such determination or certification. Borrower shall also be responsible for the
payment of any fees japosed by the Federal Emergency Management Agency in connection with the
review of any flood zope/determination resulting from an objection by Borrower.

I[ Borrower fails to mgintiiv.any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option aud Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of cover: ge. Therefore, such coverage shall cover Lender, but might or might
nol protect Borrower, Borrower's equity 1) the Property, ot the contents of the Property, against any risk,
hazard or liability and might provide grezier)or. lesser coverage than was previously in cffect. Borrower
acknowledges that the cost of the insurance ~owerage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any zmaunts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Notc rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurancc policies required by Lender and rencwals of such policics shall be subject to Lender's
right to disapprove such policies, shall includc a standard mOrtzage clausc, and shall namec Lender as
mortgagee and/or as an additional Joss payee. Lender shall haveihe right fo hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lencer ali receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, noraitherwise required by Lender,
for damage to. or destruction of, the Property, such policy shall include a-st=idsrd mortgage clause and
shall name Lendcr as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrie: end Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrowerstherwise agree
in writing, any insurance procceds, whether or not the underlying insurance was required by /L ender, shail
be applied 1o restoration or repair ol the Properly, if the restoration or repair is economically Fiasible and
Lender's securily is not lessened. During such repair and restoration period, Lender shall have Zocinght to
hold such insurance proceeds until Lender has had an opportunity o inspect snch Properly (o eisitethe
wark has heen compleled 10 Lender's satisfaction, provided that such inspection shall be underiaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requircs interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
intercst or earnings on such proceeds. Fees for public adjusters, or other third parties, refained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, il any, paid to Borrower. Such insurance procceds shall be applicd in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and relared matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and setile the claim. The 30-day
period will begin when the notice is given. In either cvent, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not 1o exceed the amounts unpaid under the Note or this Sceurity Instrument, and
() any other of Borrower's rights (other than the right to any refund of unearned premiuvms paid by
Borrowe ) under all insurance policies covering the Property, insofar as such righis are applicable to the
coverage . the Property. Lender may use the insurance proceeds either 1o repair or restore the Property or
{0 pay amaurt: unpaid under the Note or this Security Instrument, whether or nol then due.

6. Oconponcy. Borrower shall occupy, establish, and use the Properly as Borrower's principal
residence witlitn 60-days after the execution of this Sccurity Instrument and shall continue to occupy the
Property as Borrowa 'snrincipal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writitg, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whic!.are beyond Borrower's control.

7. Preservation, Mainien'm~e and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the” Pronerty, allow the Property lo deteriorate or commit waste on the
Property. Whether or not Borrowe is 1zsiding in the Property, Borrower shall maintain the Property in
order to prevent the Property [rom Getorivrating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair)or, restoration is not cconomically feasible, Borrower shall
promptly repair the Property if damaged 1 -=void further deterioration or damage. If insurance or
condemnation proceeds arc paid in connection with-damage to, or the taking of, the Praperty, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs ard restoration in a single payment or in a series of
progress payments as the work is completed. If the inswianed or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relicved of Porrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon Gud insrections of the Property. If it has
reasonable cause, Lender may inspeet the interior of the improvemenis on the Property. Lender shall give
Borrower notice al the time of or prior 1o such an interior inspection speci{y‘ag such reasonable cause.

8. Borrower's Louan Application. Borrower shall be in default ir- during the Loan application
process, Borrower or any persons or entitics acting at the direction of Boriuwer or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information ot statements to Lender
{or failed to provide Lender with material information) in connection with “the-Toan. Material
representations include, but are not limited to, representations concerning Borrower's ‘occrpeacy of the
Property as Burrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instivaient. If
{a) Borrower fails 1o perform the covenanls and agreements contained in this Sccurity Instrument, {h)tiere
is a legal proceeding (hat might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Secunty Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Praperty, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/er repairing
the Property. Lender's actions can include, bul arc not limited to: (a) paying any sums sccured by a lien
which has priority over this Security Instrument; (b) appearing in court; and {c) paying reascnable
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attorneys' fces to protect its intercst in the Property and/or rights under this Security Instrument, including
its sccured position in a bankruptey proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code vinlations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actipns authorized under this Section 9.

Any amounis disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall hear interest al the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
Py If #iis Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
leasc. “tf Borrower acquirces fec title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees-to the merger in writing.

10. Mert,aze Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shal’nay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason.
the Mortgage Insuane coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such surance and Borrower was required to make separately designated payments
toward the premivms fo. Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Martgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Berrowse of the Mortgage Insurance previously in effect, from an alternate
mortgage insurcr sclected by Lender. If substantially cquivalent Mortgage Insurance coverage is not
available, Borrower shall continue 1) pay to Lender the amount of the separately designated payments that
were due when the msurance coverage/Cowed o be in effect. Lender will accept, use and refain these
payments as a non-refundable loss reservein lien of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact thet/'thc Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings o such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (1n the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
scparalcly designated payments toward the premiums for2durtgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrowe: was required to make separately designated
payments foward the premiums for Mortgage Insurance, Borrovier shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a not-rifundable lfoss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any-writien.agreement between Borrower and
Lender providing for such fermination or until termination is required oy Apnlicable Law. Nothing in this
Section 10 affects Barrower’s obligation fo pay interest at the rate provided in.the Note.

Mortgage Insurance reimburses Lender (or any enlity thal purchases e Note) for cerfain losses il
may incur if Borrower does not repay the Loan as agreed. Borrower is nat = party to the Morigage
Insurance.

Mortgage insurcrs cvaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other partics that share or modify their risk, or reduce losses. Tlicse agreements
arc on lerms and conditions that are satisfactory to the mortgage insurer and the other pasiy {Hr narties) 1o
these agreements. These agreements may require the mortgage insurer to make payments usipg #4y. source
of funds that the mortgage insurer may have available (which may include funds obtained froin Maripage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reirsuzer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agrecment
provides that an affiliatc of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurcr, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellztion or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hercby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property. if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until L-<navr has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs uud <cstoration in a single disbursement or in a series of progress payments as the work is
completed. J=ipis an agreement is made in writing or Applicable Law requires intercst to be paid on such
Miscellaneous” @rar2ads, Lender shall not be required to pay Borrower any interest or earnings on such
Miscelluncous Pruceeds. 1f the restoration or repair is nol economically [casible or Lender's security would
be lessencd, the Miscelluzous Proceeds shall be applied to the sums secured by this Sccurity Instrument,
whether or not then due, /with the excess, it any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a fotal toking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied Lo the' sume-cecured by this Security Instrument, whether or nol then due, with
the excess, if any, paid to Borrower

In the event of a partial taking, Gearvction, or loss in value of the Properly in which the fair market
value of the Property immediately betord ‘i partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured Uy this Security Instrument immediately before the partial
taking, destruction, or loss in vatue, unless Eorrower and Lender otherwise agree in writing, the sums
securcd by this Security Instrument shall be refucel by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the totar-apsunt of the sums secured immediately before the
partial taking, destruction, or loss in value divided oy (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss‘invelue. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss 1 valueof the Property in which the fair market
value of the Property immediately before the partial taking, destraction, or loss in value is less than the
amount of the sums sccured mmediately before the partial takisg, destruction, or loss in valuc, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Plocends shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due

If the Property is abandoned by Borrower, or if, after notice by  Linder to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to/sertie a claim for damages,
Borrower fails {o respond to Lender within 30 days after the date the notice is gnen; Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair of the Property or to the
sums sccurcd by this Sceurity Instrument, whether or not then due. "Opposing Party”™ mears-the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a'righ’ of action in
regard (o Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is bogvi that, in
Lender's judgment, could result i forfaiture of the Property or other material impairment ofl Leader's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defanlt and, if
acceleration has accwrred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or olher material
impairment of Lender's interest in the Property or rights under this Security Instrament. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid 1o Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or madilicaiton of amortization of the sums secured by this Seeurity Instrument granted by Lender
1306126368
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Inferest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entitics or
Successors in Interest of Borrawer or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Sccurity Instrument but does not execute the Note {a "co-signer"): (a) is co-signing this
Security (nctrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of tnie Security Instrument; (b) is not personally obligated to pay the sums secured by this Securily
Instrument; zad {(c) agrecs that Lender and any other Borrower can agree to cxtend, modify, forbear or
make any acesimiiodations with regard to the terms of this Security Instrument or the Notc without the
CO-SIZNCI'S cotisemy

Subject to the pravisions of Section 18, any Successor in Interest of Borrower who assumes
Barrower's obligations vader this Sccurity Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights a0 benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees 1o such release in
writing. The covenants and ‘ag/ciments of this Sccurity Instrument shall bind (except as provided in
Section 20) and benefit the successorsand assigns of Lender.

14. Loan Charges. Lender may cnarge Borrower fees for services performed in connection with
Borrower's default, for the purpose of pro‘ecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorncys' fees, properiy inspection and valuation fees.
In regard to any other fees, the absence of expréss authority in this Security Instrument to charge a specific
fec to Borrower shall not be construed as a prohibition-on the charging of such fee. Lender may not charge
fees that arc expressly prohibited by this Security Ir struraent or by Applicable Law.

If the Loan is subject to a law which sets maximuri Ivan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to becrilected in connection with the Loan cxceed the
pormitted limits, then: (a) any such loan charge shall be vdriced by the amount necessary to reduce the
charge 10 the permitied limit; and (b) any sums already collecied fom Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to mak: this refond by reducing the principal
owed under the Note or by making a direct payment to Borrowcr. 1 a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepaymert charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptarie-af any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Bortosver might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with ‘this-Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrumen: shall be deemed to
havc been given to Borrower when mailed by first class mail or when actually deliverid to Borrower's
nolice address if sent by other means. Notice to any one Borrower shall constitute notice {o-alb Gorrowers
unless Applicable Law expressly requires otherwise. The notice address shall be (he Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall réomptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Boivovzer's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be ouly one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated hercin unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrurnent shall not be deemed to have been given to Lender until actually
reccived by Lender. If any notice required by this Sceurity Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property 1s located. Al rights and
obligations contained in this Sccurity Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or i
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Scourily Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may" gives sole discretion without any obligation to
take any action.

17. Berrower's Copy. Borrower shall be given one copy ol the Nole and of this Security Instrument.

18. ‘Truncter of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Intercst in vk Troperty” means any legal or beneficial interest in the Property, including, but not limited
to, those bendhicialnterests transferred in a bond for deed, contract for deed, installment sales contract or
cscrow agreement, (e ntent of which is the transter of title by Borrower at a fulure date to & purchaser.

If all or any pait ol the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a naturat person ar?-a beneficial interest in Borrower is sold or transferred) without Lender's prior
wrillen consent, Lender mav require immediale payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this optiot, Leader shall give Borrower notice of acceleration. The notice shall
provide 2 period of not less than 30 days rom the date the notice is given in accordance with Section 15
within which Borrower must pay all sumg secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this“ps~iad, Lender may invoke any remedies permitted by this
Security Tnstrument without further notice or demand-an Borrower.

19. Borrower's Right to Reinstate After Acceleration. I[ Borrower meels corfain condilions,
Borrower shall have the right to have enforcement of this Securily Instrument discontinued at any time
ptior fo the earlicst of: (a) five days before sale of the Tronerty pursuant fo Section 22 of this Security
Instrument; (b} such other period as Applicable Law mighié sreify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Secuiity Instrumenl. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under-this Security Instrument and the Note
as if no acceleration had oceurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrumend, including, bui not vaited to, reasonable attorneys'
focs, property inspection and valuation fees, and other fees incurred for the surposc of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takissuch action as Lender may
reasonably require lo assure thal Lender's interest m the Property and” righis under this Security
Instrumeni, and Borrower's obligation to pay the sums sccured by this Security lnstrzzaent, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requir: that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selectd by Lender: (a)
cash; (b) money order; (¢} certified check, bank check, treasurer's check or cashier's cheeky riovided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instryrieniality or
entity; or {(d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrosaéat and
abligations secured herehy shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Notc or a partial intercst in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might resull in a change in the entity (known as the "Loan Servicer") thal collects
Periodic Payments due under the Note and this Sccurity Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There alse might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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reguires in connection with a notice of transfer of scrvicing. If the Notc is sold and thercafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assurned by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Sceurity Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Sccurity Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Scetion 15) of such alleged breach and afforded the
other party hereto a reasonable period afier the giving of such notice 1o take corrective action. If
Applicabli’Caw provides a time period which must elapse before certain action can be taken, that time
period will'be’ doemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity t cice-given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuani.t Zsction 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Sction 20

21. Hazardous Cupstances. As used in this Section 21: (a) "llazardous Substances" are those
substances defined as toxic ¢r bayadous subsiances, pollutants, or wastes by Environmental Law and the
following substances: gasoline,” kerpscre, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvenis, muolerials conlaining asbestos or formaldehyde, and radioactive materials;
{b) "Environmental Law" means federal lzw=and laws of the jurisdiction where the Property is located that
relate (o bealth, salety or environmental preoeciion; (¢} "Environmental Cleanup™ includes uny response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condilion thal can cause, Contribule to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permil the presence, ude, aisposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, ox o in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (4) 1% is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢} which, dus’io the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the valve ot the Property. The preceding
two scntences shall not apply to the presence, usc, or storage on the Property of small quantities of
Iazardous Substances that arc generally recognized 1o be appropriate to ncripal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Barrower shall promptly give Lender written notice of (a) any investigation, ¢luim, J=mand, lawsuit
or other action by any povernmental or regulatory agency or private party involving the Proyerty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, inchading but not imited to, any spilling, leaking, discharge, release Oriiireal of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or releasc of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any privatc party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNTFORM COVENANTS. Borrower and Lendor further covenant and agree as follows:

22. Acceleration; Remedics. Lender shall give notice to Borrower prior to accclcration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acecleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given fv Borrower, by which the default must be cured; and (d) that failure to cure the
deflautt on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrament, foreclosure by judicial proceeding and sale of the Property. The notice shall
further ‘nform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclusur. proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreelosrre. If the default is not cured on or before the date specified in the notice, Lender at its
option may _rcenire immediate payment in full of all sums secured by this Security Instrument
without further Zemand and may foreclose this Securify Instrument by judicial proceeding. Lender
shall be entitled Lo co”ect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limi‘ed to, reasonable attorneys' fees and costs of title evidence.

23. Release, Upon payinert of all sums sccured by this Security Insirument, Lender shall release this
Security Instrument. Borrower snall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, Fut only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Agpiicable Law.

24. Waiver of Homestead. In accorgaiw with llinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Llinois honestesd-exemption laws.

25. Placement of Collateral Protection Insurarice. Unless Barrower provides Lender with evidence
of the insurance coverage roquired by Borrower's agreement'with Lender, Lender may purchase insurance
at Borrower's cxpensc to protect Lender's inferests in Borrewer s, collateral. This insurance may, but necd
not, proteet Borrowcr's intercsts. The coverage that Lende parchases may not pay any claim that
Borrower makes or any claim that is made against Borrower ia connestion with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's’2zicement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of tuet visurance, including interest
and any other charges Lender may impose in connection with the placement 4. e insurance, until the
effcctive date of the cancellation or expiration of the insurance. The costs of the insmance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may bé morz-than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrowcer accepts and agrocs to the terms and covenants contained in this
Security Instrument and in any Rider cxecuted by Borrower and recorded with it.

Witnesses:

(Seal)
Frederiﬁ Winter Jr -Borrower

7 ’] - ’
PR JAYe l»ﬁ/7 // % / (Seal)
auren M Winter -Borrower
2 (Seal) (Scal)
Jsorrower -Borrower
(Scal) ), (Scal)
-Borrower ~Barrower
(Scal) O (Seal)
-Barrower -Borrower
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STATE OF ILLINOT } County ss: QOOK
L fﬁ [&\ "CS)\\HE\ I “M , a Notary Public in and for said county and

state do hercby certify that Frederic J Winter Jr and Lauren M Winter

2

personally known to me to be the same person(s) whose namef(s) subscribed to the foregoing instrument,
appearcd-hefore me this day in person, and acknowledged that he/she/they signed and delivered the said
instrurieitas histher/their free and voluntary act, for the uses and purposes therein set [orih.

Given under my hand and official seal, this 18th day of September, 2013

My Commission Exnirs; "3 7-)'10 \g

LM

Notary Pubhic

o e e Pttt
OFFICIAL STAT
C. MICHAEL IRELANR
Notary Public - State of | linois
My Commission Expires Jan 27,7015
Ww -

Loan originalion organization Pentagon Federal C. U.
NMLS ID 401822
Loan originator Pedro Castro

NMLS ID
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FIXED/ADJUSTABLE RATE RIDER

{One-Year Treasury Index - Rate Caps)

TH!S FIXED/ADJUSTABLE RATE RDER is made this 18th day of September, 2013 ,
and g wnoorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust/ or. Security Deed (the "Security Instrument") of the same date given by the
undersigned " Borrower") to secure Borrower's Fixed/Adjustable Rate Note (the "Note") to
Pentagon Fedural C. U,

("Lender®) of the sarie date and covering the property described in the Security Instrument
and located at;
900 7th Ave
La Grange, IL 60525
[Property Address)
THE NOTE PROVIDES rOP-A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTACL INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJLUS7ABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM BATE BCRROWER MUST PAY.
ADDITIONAL COVENANTS. In additior to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as foilows :
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest raie’of 2.375%. The
Note also provides for a change in the initial fixed rzie'to an adjustable interesi rate, as
follows :
4. ADJUSTABLE INTEREST RAE AND MONTHLY PAYMEN" CEANGES
{A) Change Dates
The initial fixed interest rate | will pay will change to an adjusieble interest rate on the
first day of Cctober, 2018 , and the adjustable interest rate | will pay
may change on that day every 12th month thereafter. The date on which my initial fixed
interest rate changes to an adjustable interest rate, and each date on which. my adjustable
interest rate could change, is called a "Change Date.”
{B) The Index
Beginning with the first Change Date, my adjustable interest rate will be bagcd-on an
Index. The "Index" is the weekly average yield on United States Treasury securities adiusted
to a constant maturity of one year, as made available by the Federal Reserve Board. The most
recent Index figure available as of the date 45 days before each Change Date is called the
"Current Index."
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If the Index is no longer available, the Note Holder will choose a new index that is based
upon comparable information. The Note Holder will give me notice of this choice.

{C} Calculation of Changes

Befare each Change Date, the Note Holder will calcutate my new interest rate by adding
Two 4nd three quarters percentage points
( 2.750 %) to the Current Index. The Note Holder will t hen round the resuit
of thie additior to the nearest one-eighth of one percentage point (0.125% ). Subject to the
fimits stated’in Section 4(D) below, this rounded amount will be my new interest rate until the
next Change Da:e.

The Note Hokier will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that | am expected to owe at the Change Date in full
on the Maturity Date at rioy new interest rate in substantially equal payments. The result of
this calculation will be the new amount of my mont hly payment.

(D) Limits on Interest Rate Chaxges

The interest rate | am requirar~io pay at the first Change Date will not be greater than

4,375 % or less thar 2.750 %. Thereafter, my adjustable
interest rate will never be increased ci siecreased on any single Change Date by more than
two percentage points from the rate of interest | have been paying for the preceding 12

months. My interest rate will ne ver be greatcr than 7.375 %.
(E) Efective Date of Changes

My new interest rate will become effective un’each Change Date. | will pay the amount
of my new monthly payment beginning on the firsl rucnthly payment date after the Change
Date until the amount of my mont hly payment changes 2gzin.

(F) Notice of Changes

The Note Holder will deliver or mail to me a nolice of any, changes in my initial fixed
interest rate to an adjustable interest rate and of any changes-in’my adjustable interest rate
before the effective date of any change. The notice will include tihz amount of my monthly
payment, any information required by law to be given to me and also.(ne title and telephone
number of a person who will a nswer any question | may have regarding the-notice.

B. TRANSFER (F THE FROPERTY OR A BENEFCIAL INTEREST N BORRCU/ER

1. Until Borrower's initial fixed interest rate changes to an adjustable interes! rate under
the terms stated in Section A above, Uniform Covenant 18 of the Security Insirumant shall
read as follows :

Transfer of the Property or a Beneficial Interest in Bowower. As used in(this

Section 18, "Interest in the Property" means any legal or beneficial interest in the

Property, inciuding, but not timited to, those beneficial interests transfetred in a

bond for deed, contract for deed, installment sales coniract or escrow agreement,

the intent of which is the transfer of title by Borrower at a future date to a

purchaser.

If all or any part of the Property or any Interest in the Property is sold or
transferred {or if Borrower is not a natural person and a beneficial interest in
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Borrower is sold or transferred) wit hout Lender's prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited
by * pplicabie Law.

I; Lender exercises this option, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date
the ndtice s given in accordance with Section 15 within whic h Borrower must pay
all sums’ secured by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedies permitted by
this Security Instiument wit hout further notice or demand on Borrower.

2. When Borrowe r's initial fixed interest rate changes to an adjustable interest rate under
the terms stated in Seclion A above, Uniform Covenant 18 of the Security Instrument
described in Section B1 above shall then cease to be in effect, and the provisions of Uniform
Covenant 18 of the Security Insirunient shall be amended to read as follows :

Transfer of the Properiy 4i a Beneficial Inferest in Borower. As used in this
Section 18, "Interest in the Fropaty” means any legal or beneficial interest in the
Property, including, but not limicd to, those beneficial interests transferred in a
bond for deed, coniract for deed, irstalmant sales contract or escrow agreement,
the intent of which is the iransfer cf title by Borrower al a future date to a
purchaser.

If all or any pari of the Property or ary interest in the Property is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in
Borrower is sold or transferred) wit hout Lender's ‘piior written consent, Lender may
require immediate payment in full of all sums securau by this Security Instrument.
Howe ver, this option shall not be exercised by Lender if such exercise is prohibited
by Applicable Law. Lender also shall not exercise this opliop if: (a) Barrower causes
to be submitted 1o Lender information required by Lender tu_evaluate the intended
transferee as if a new loan were being made to the transfere=.and (b) Lender
reasonably determines that Lender's security will not be impairec by the loan
assumption and that the risk of a breach of any covenant or agrcement in this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonsuie fee
as a condition to Lender's consent to the loan assumption. Lender also may vequire
the transferee ta sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the promises and agreements made in the Nowe
and in this Security Instrument. Borrower will continue to be obligated under the
Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option 1o require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is given in accordance wit h Section 15 wit hin
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whic h Borrower must pay all sums secured by this Security Instrument. If Borrower
fails 1o pay these sums prior to the expiration of this period, Lender may invok e any
remedies permitted by this Security Instrument wit hout further notice or demand on

Borrower.

SIGMING BELOW, Borrower accepts and agrees to the terms and covenants contained

4 4/‘{//7 /// //f/w C-.(/Seal)

in thls Faxe’”’ f'-ustable Rate Rlder

Freder Wlntev ar -Borrower

A Seal}

-Borowar

(Seal)
-Borrower

(Seal)
-Borrower

1306126368

Lauren M Winter

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Barrower
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