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This Instrument was Prepared by:

American Advisors Group .

3800 W Chapman Ave, 3rd Floor
Orange, CA 92868

When Recorded Mail to:

American Advisots Group

3800 W Chapman Ave, 3rd Floor -
Orange, CA 92842

Subsequent tax bilts are to be sent to:

{D < .,)\57 > p [Space Above This Zinz For Recording Data)

State of ILLINOIS : FHA Zzse No. 137-7193776-952
Loan Ne. 178849 _
MIN: 1009402-6005012501-3

ADJUSTABLE RATE _ _
HOME EQUITY CONVERSION MOR1GAGE

THIS MORTGAGE ("Security Instrument") is given on September 24, 2013. The mor¢pagor is
THELMA M GAYLES, whose address is 6933 § OGLESBY AVENUE, CHECAGO, 1llinots 65949
("Borrower"). This Security Instrument is given to Mortgage Electronic Registration Systems, Zrc.
(“MERS”), which is organized and existing under the laws of Delaware, and whose address is P.O.
Box 2026, Flint, MI 48501-2026, telephone (888) 679-MERS. American Advisors Group is -
organized and existing under the laws of California, and has an address of 3800 W Chapman Ave,
3rd Floor, Orange, CA 92868 (“Lender”). Borrower has agreed to repay and warrants (o Lender
amounts which Lender is obligated to advance, including future advances, under the terms of a Home
Equity Conversion Loan Agreement dated the same date as this Security Instrument ("Loan

- Agreement"). The agreement to repay is-evidenced by Borrower's Adjustable-Rate Note dated the same
date as this Security Instrument ("Note"). The mortgagee of this Security Instrument is MERS -

* (solely as nominee for Lender anid Lender’s successors and assigns) and the successors and assigns
of MERS. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
‘Note, with interest at the initial interest rate of 2.305% subject to adjustment (interest), and all rencwals,
extensions and modifications of the Note, up to a maximum principal amount of Seven Hundred Sixty
Five Thousand Dollars and Zere Cents (U.S. $765,000.00 ); (b) the payment of all other sums, with

-
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interest, advanced under paragraph S to protect the sccurity of this Security Instrument or otherwise due
under the terms of this Security Instrument; and (c) the performance of Borrower's covenants and

" agreements under this Security Instrument and the Note. The full debt, including amounts described in
(1), (b), and (c) above, if not due earlier, is due and payable on. June 1,2068. For this purpose, .
Borrower grants, bargains, sells, conveys, mortgages and warrants to MERS and to the successors and -
assigns of MERS, the following described real estate located in COOK County, ILLINOIS:

See legal description as Exhibit A attached hereto and made a part hereof for all intents and
purposes

Which has the address of
6933 S OGLESBY AVENUE, CHICAGO, ltinois 60649, ("Property Address”)

TOGETHER WITH all the improvements now or hercafter erected on the property, and all easements,
rights, appurtenances -and fixtures now or hereafter a part of the property. All replacements and

additions shall also be coverad by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Progerty." Borrower understands and agrees that MERS holds only legal title
to the interests granted by Boirowsr in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lepder and Lender’s successors and assigns) has the right: to exercise
any or all of those interests, includirig, but not limited to, the right to foreclose and sell the Property; and -
to take any action required of Lender inchiditi, but not limited to, releasing and canceling this Security
Instrument.

BORROWER COVENANTS that Borrower is law fuily seised of the estate hereby conveyed and has the
right (o mortgage, grant and convey the Property and that the Property is unencumbered. Borrower
warrants and wili defend generally the title to the Property against all claims and demands, subject to
any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis {ornational use and nen-uniform
covenants with limited variations by jurisdiction to constitute a umifzrrs security instrument covertng
real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as {oiiows:
1. Payment of Principal and Interest. Borrower shall pay when due the princinal of, and interest on,
the debt evidenced by the Note. : :

2 Payment of Property Charges. Borrower shall pay all property. charges c0n51st1ng {taxes, ground
rents, flood and hazard insurance premiums, and special assessments in a timely manner, aid sk all
provide evidence of payment to Lender, unless Lender pays property charges by withholding trid:
monthly payments due to the Borrower or by charging such payments to a line of credit as providw for’
in the Loan Agreement. :

. 3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whether now in existence or subsequently erected, against any hazards, casualties, and contingencies,
including fire. This insurance shall be maintained in the amounts, to the extent and for the periods
requited by Lender or the Secretary of Housing and Urban Development ("Sectetary"). Borrower shall
also insure all improvements on the Property, whether now in existence or subsequently erected, against
loss by floods to the extent required by the Secretary. All insurance shall be cartied with companies
approved by Lender. The insurance policies and any renewals shall be held by Lender and shall include
loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of
loss if not made promptly by Borrower. Each insurance company concerned is hereby authorized and

L

L
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directed to make payment for such loss to Lender instead of to Borrower and Lender jointly. Insurance
proceeds shall be applied to restoration or repalr of the damaged Property, if the restoration or repair is
economically feasible and Lender's security is not lessened. [f the restoration or repair is not
economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied
first to the reduction of any indebtedness under a Second Note and Second Security Instrumerit held by
the Secretary on the Property and then to the reduction of the indebtedness under the Note and.this -
Security Instrument. Any excess insurance proceeds over an amount required to pay all outstanding
indebtedness under the Note and thlb Security Instrument shall be paid to the entity legally entitled
thereto.

In the event of forcclosure of this Security Instrument or other transfer of title to the Property that
extinguishes % indebtedness, all right, title and interest of Borrower in and to insurance policies in
force shall pass toihe purchaser.

4. Occupancy, Prese;vaiion, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's - '
principal residence after the exécution of this Security Instrument and Borrower {or at least one

- Borrower, if initially more than/nze person are Borrowers) shall continue to occupy the Property as
Borrower's principal residence for flie term of the Security Instrument. "Principal residence” shall have
the same meaning as in the Loan Agiesiment.

Borrower shall not commit waste or destrey, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Borrower shall also be in default if
Borrower, during the loan application process, gavenaterially false or inaccurate information or
statements to Lender (or failed to provide Lender with anv material information) in connection with the
loan evidenced by the Note, including, but not limited (0, representations concerning Borrower's
occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease. If Bortower acquires fee title to the Property,
the leaschold and fee title shail not be merged unless Lender agrecs fo the merger in writing.

5. Charges to Borrower and Protection of Lender's Rights in the *coperty. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not inciudei in Paragraph 2.

Botrower shall pay these obligations on time directly to the entity which is Gved the payment. If failure
to pay would adversely affect Lender's interest in the Property, upon Lender's request Borrower shall
promptly fumish to Lender receipts evidencing these payments. Borrower shall prosaptly discharge any .
lien which has priority over this Security Instrument in the manner provided in Paragrapiy 12(c).

If Borrower fails to make these payments or the property charges required by Paragraph 2, or fzils to
perform any other covenants and agreements contained in this Security Instrument, or there is 21ezal
proceeding that may significantly affect Lendet's rights in the Property (such as a proceeding in
bankruptey, for condemnation or to enforce laws or regulations), then Lender may do and pay whaieve
is necessary to protect the vatue of the Property and Lender's rights in the Property, including payment
of taxes, hazard insurance and other items menttoned in Paragraph 2.

To protect Lender's security in the Property, Lender shall advance and charge to Borrower all amounts
due to the Secretary for the Mortgage Insurance Premium as defined in the Loan Agreementas well as
all sums due to the loan servicer for servicing activities as defined in the Loan Agreement. Any amounts
disbursed by Lender under this Paragraph shall become an additional debt of Borrower as provided for
in the Loan Agreement and shall be secured by this Security Instrument,

6. Inspection. Lender or its agent may enter on, inspect or make appraisals of the Property in a

reasonable mammer and at reasonable times provided that Lender shall give the Borrower notice prior to
any inspection or appraisal specifying a purpose for the inspection or appraisal which must be related to

. Page3ofll ’ HECM First Mortgage -
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Lender's interest in the Property. If the Property is vacant or abandoned or the loan is in default, Lender
may take reasonable action to protect and preserve such vacant or abandoned Property without not:cc to
the Borrower.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation, or other taking of any part of the Property, or for conveyance in
place of condemnation shall be paid to Lender. The proceeds shall be applied first to the reduction of
any indebtedness under a Second Note and Second Security Instrument held by the Secretary on the
Property, and then to the reduction of the indebtedness under the Note and this Security Instrument. Any
excess proceeds over an amount required to pay all outstanding indebtedness under the Note and this-
Security Instrument shall be paid to the entity legally entitled thereto.

8. Fees. Lender muy collect fees and charges authorized by the Secretary.
9, Grounds for Accelérztion of Debt,

(a) Due and Payable. Liader inay requirc immediate payment-in-full of all sums sccured by this
Security Instrument if} '

(i) A Borrower dies and tix¢ Froperty is not the principal residence of at least one surviving
Borrower; or

{ii) Al of a Borrower's title in the Property (or his or her beneficial interest in a trust owning
all or part of the Property) is sold or ¢thirwise transferred and no other Borrower retains title
to the Property in fee simple or retains a Jzasehold under a lease for not less than 99 years
which is renewable or a lease having a remaining period of not less than 50 years beyond the
date of the 100th birthday of the youngest Bortowes or retains a life estate (or retaining a
beneficial interest in a trust with such an interest intne Property). '

"(b) Due and Payable with Secretary Approval. Lender ma‘ reqmre immediate payment-in-full
of all sums secured by this Security Instrument, upon approvq' oi the Secretary, if:

(i) The Property ceases o be the principal residence of a Borrowsar for reasons other than
death and the Property is not the principal residence of at least one 6ibzr Borrower; or

(ii) For a period of Tonger than 12 consecutive months, a Borrower fails to gecupy the
Property because of physical or mental illness and the Property is not the prncinal residence
of at least one other Borrower; or

(iii) An obligation of the Borrower under this Security Instrument is not performed.

{¢) Notice to Lender, Borrower shall notify Lender whenever any of the events listed in this
Paragraph 9 (a)(ii) and (b) occur.

(d) Notice to Secretary and Borrower. Lender shall notify the Secretary and Borrower whenever
the loan becomes-due and payable under Paragraph 9 (a)(ii) and (b). Lender shall not have the
right to commence foreclosure until Borrower has had 30 days after notice fo either:

() Correct the matter which resulted in the Security Instrument coming due and payable; or

(i) Pay the balance 1 full; or

(iit) Sell the Property for the lesser of the balance or 95% of the appraised value and apply

Pagc 4 of 11 i HECM First Mortgage
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the net proceeds of the sale toward the balanee; or
{iv) Provide the Lender with a deed-in-lieu of foreclosure.

(e) Trusts, Conveyance of a Borrower’s interest in the Property to a trust which meets the
requirements of the Secretary, or conveyance of a trust's interests in the Property to a Borrower,
shall not be considered a conveyance for purposes of this Paragraph 9. A trust shall not be
considered an occupant or be considered as having a principal residence for purposes of this
Paragraph 9.

(N Mortgage Not Insured. Borrowar agrees that should this Security Instrutnent and the Note not
be eligib’e Tor insurance under the National Housing Act within elght (8) months from the date
hereof, if permitted by applicable law Lender may, at its option, require immediate payment-in-full
of all sums sécvred by this Security Instrument. A written statement of any authorized agent of the
Secretary dated subsequent to eight (8) months from the date hereof, declining to insure this
Security Instrumer tand the Note, shall be deemed conclusive proof of such ineligibility.
Notwithstanding the foregoing, this option may not be exercised by Lender when the
unavailability of insurdncz is solely due to Lender's failure to remit a mortgage insurance premium
to the Secretary.

10. No Deficiency Judgments. Borrawer shall have no personal liability for payment of the debt

secured by this Security Instrumcnt. Lendsr may enforce the debt only through sale of the Property.

Lender shall not be permitted to obtain a deficicncy judgment against Borrower if the Security

Tnstrument is foreclosed. If this Security Instramient is assigned to the Secretary upon demand by the
Secretary, Borrower shall not be liable for any differénce between the mortgage insurance benefits paid

to Lender and the outstanding indebtedness, including acered interest, owed by Borrower at the time of -
the assignment. : '

11. Reinstatement, Borrower has a right to be reinstated if Lenider has required immediate
payment-in-futl. This right applies even after foreclosure procecdings are instituted. To reinstate this
Security Instrument, Borrower shall correct the condition which resvited in the requirement for
immediate payment-in-full, Foreclosure costs.and reasonable and custumary.attorney's fees and
expenses properly associated with the foreclosure proceeding shall be add:d to the principal balance.
Upon reinstatement by Borrower, this Security Instrument and the obligationsapat it secures shall
remain in effect as if Lender had not required immediate payment-in-full. However, Lender is not
required to permit reinstatement if> (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of & current
foreclosure proceeding, (ii) reinstatement will prectude foreclosure on different grounds-n the-future, or
(iii) reinstatement will adversely affect the priority of the Security Instrument.

12. Lien Status.
{(a) Modification.

Borrower agrees to extend this Security Instrument in accordance with this Paragraph 12(a).
If Lender determines that the original lien status of the Security Instrument is jeopardized
under state law (including but not limited to situations where the amount secured by the
Security Instrument equals or exceeds the maximum principal amount stated or the-
maximum period under which loan advances retain the same lien priority initially granted to
- loan advances has expired) and state law permits the original lien status to be maintained for
future loan advances through the execution and recordation of one or more documents, then
Lender shall obtain title evidence at Borrower's expense. If the title evidence indicates that
the property is not encumbered by any liens (except this Security Instrument, the Second
Security Instrument deseribed in Paragraph 13(a) and any subordinate liens that the Lender

»
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determines will also be subordinate to any future loan advances), Lender shall request the
Borrower to execute any documents necessary to protect the lien status of future loan
advances. Borrower agrees to execute such documents. If state law does not permit the
original lien status to be extended to future loan advances, Borrower will be deemed to have
failed to have performed an obligation under this Security Instrument.

(b) Tax Deferral Prograsnis.

Borrower shall not participate in a real estate tax deferral program, if any liens created by the
tax deferral are not subordinate to this Security Instrument. :

(c) Prior'Ciens.

Borrov er shall promptly discharge any lien which has priority over this Security Instrumcnt :
unless Borovver: (a) agrees in writing to the payment of the obligation. secured by the lien in

a manner acceptable to Lender; (b) contests in good faith the lien by, or defends against
enforcement ofihe Tien in, legal proceedings which in the Lender's opinion operate to

prevent the enforcernzit of the lien-or forfeiture of any part of the Property; or (¢) secures -
from the holder of the ¢ an agreement satisfactory to Lender subordinating the lien to all -
amounts secured by this oP.unty Instrument. If Lender determines that any part of the
Property is subject to a lien wiiich may attain priority over this Security Instrument, Lender
may give Borrower a notice itentifying the lien. Borrower shall satisfy the tien or take one or
more of the actions set forth above within 10 days of the giving of notice. '

13. Relationship to Second Security Instrument.

(a) Second Security Instrument. In order to secure payments which the Secretary may make to or
on behaif of Barrower pursuant to Section 255(1)(1)(A) 1 the National Housing Act and the Loan
Agreement, the Secretary has required Borrower to exectiiea Second Note and a Second Security
Instrument on the Property.

(b) Relationship of First and Second Security Instruments. Payn ents madc by the Secretary
shall not be included in the debt under the Note unless:

(i) This Security Instrument is assigned to the Secretary; or

(ii) The Secretary accepts reimbursement by the Lender for all payments miade by-the
Secretary.

If the circumstances described in (i) or (ii) occur, then all payments by the Secretary,
including interest on the payments, but excluding late charges paid by the Secretary, shallbe
included in the debt under the Note.

(c) Effect on Borrower, Where there is no assignment or reimbursement as described in (b)(i) or
(it) and the Secretary makes payments to Borrower, then Borrower shall not:

(i) Be required to pay amounts owed under the Note, or pay any rents-and revenues of the
Property under Paragraph 19 to Lender or a receiver of the Property, until the Secretary has
required payment-in-full of all outstanding principal and accrued interest under the Second
Note; or .

(i) Be obligated to pav interest or shared appreciation under the Note at any time, whether

Page uf 1 HECM First Muﬂgagc
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accrued before or after the payments by the Secretary, and whether or not accrued interest
has been included in the principal balance under the Note.

(8) No Duty of the Secretary. The Secretary has no duty to Lender to enforce covenants of the
Second Security Instrument or to take actions to preserve the value of the Property, even though
Lender may be unable to collect amounts owed under the Note because of restrictions in this
Paragraph 13. ' '

14, Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or
remedy shall not be a waiver of or prectude the exercise of any right or remedy.

15. Successors and Assigns Bound; Joint and Several Liability. The covenants and agreements of
this Security Instrriisent shall bind and benefit the successors and assigns of Lender. Borrower may not
assign any rights or/ob'igations under this Security Instrument or under the Note, except to a trust that
meets the requirement{ of the Secrctary. Borrower's covenants and agreements shall be joint and
several. ' ' :

16. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first<izss mail unless applicable law requires use of another method.
-The notice shall be directed to the Prapecty Address or any other address all Borrowers jointly designate.
Any notice to Lender shall be given by first class mail to Lender's address stated herein or any address
Lender designates by notice to Borrower. Any.notice provided for in this Security Instrument shall be .
deemed to have been given to Borrower or Lender-when given as provided in this Paragraph 16.

17. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the
law of the jurisdiction in which the Property is located. Tn th: event that any provision-or clause of this
Security Instrument or the Note conflicts with applicable Tav, such conflict shall not affect other
provisions of this Security Instrument or the Note which can o5 given effect without the conflicting
provision. To this end the provisions of this Security [nstrument a:d the Note are declared to be
severable.

18. Borrower's Copy. Borrower shall be given one conformed copy of th: No.e and this Security
Instrument. ' '

NON-UNIFORM COVENANTS, Borrower and Lender covenant and agree as folloe:

19. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender ail-he rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rent; anc
revenues and hereby dirccts each tenant of the Property to pay the rents to Lender or Lender's azents
However, prior to Lender's notice to Borrower of Borrower's breach of any covenant or agreemeant/in-the
Security Instrument, Borrower shall collect and receive all.rents and revenues of the Property as trustee
for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment ana
not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by
Borrower as trustee for benefit of Lender only, to be applied to the sums secured by this Security-
Instrument; (b) Lender shall be entitled to collect and receive all of the rents of the Property; and (c)
each tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent on Lender's
written demand to the tenant. : '

Borrower has not executed any prior assignment of the rents and has not and will not perform any act
that would prevent Lender from exercising its rights under this Paragraph 19.

ol
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Lender shall not be required to enter upon, take control of or maintain the Property before or after giving
notice of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time
there is a breach. Any application of rents shall not cure or waive any default orinvalidate any other
right or remedy of Lender. This assignment of rents of the Property shall terminate when the debt
secured by this Security Instrument is paid in full, :

20. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 9, _
Lender may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this Paragraph 20, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence. '

21. Lien Prioricy. The full amount secured by this Security Instrument shall have the same priority over
any other liens on #iie Property as if the full amount had been disbursed on the date the initial
disbursement was niad 2. regardless of the actual date of any disbursement. The amount secured by this
Security Instrument shult include all direct payments by Lender to Borrower and all other loan advances
permitted by this Security instrument for any purpose. This lien priority shall apply notwithstanding any
State constitution, law ot regaltion, except that this lien priority shall not aftect the priority of any liens
for unpaid State or local governynsutal unit special assessments or taxes.

~ 22. Adjustable-Rate Feature. Unges thic Note, the initial stated interest rate of 2.305% which accrues
on the unpaid principal balance ("Initial Irterest Rate") is subject to change, as described below. When
the interest rate changes, the new adjustea-interest rate will be applied to the total outstanding principal
balance. Each adjustment to the interest rate ‘wil be based upon the average of interbank offered rates
for one-month U.S. dollar denominated deposits.i« flie London Market (“LIBOR”}, as published in The
Wall Street Journal (“Index”), rounded to three digits to the right of the decimal point, plus a margin, If
the Index is no longer available, Lender will be require!! to use any index prescribed by the Department
of Housing and Urban Development, Lender will give Borower notice of new index.

Lender will perform the calculations described below to determine e new adjusted interest rate. The
interest rate may change on December 1, 2013 and on the first day of each succeeding month.
"Change Date" means cach date in which the interest rate could change.

The value of the Index will be determined, using the most recent Index figureavailable thirty (30) days
before the Change Date ("Current Index"). Before each Change Date, the new inicrast rate will be
calculated by adding a margin to the Current Index. The sum of the margin plus the« vrrent Index will
be called the "Calculated Interest Rate" for each Change Date. The Calculated Interest Pate will be
compared to the interest rate in effect immediately prior to the current Change Date (the"Existing
Intercst Rate™). g

The Caleulated Interest Rate will never increase above 12.305%

The Calculated Interest Rate will be adjusted if necessary to comply with the rate limitation(s) describea
above and will be in effect until the next Change Date. At any change date, if the Calculated Interest
Rate equals the Existing Interest Rate, the interest rate will not-change.

23. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under applicable law. : :

24. Waiver of Homestead, Borrower hereby releases and waives all rights under and by virtue of the
homestead exemption laws of this State.

%ﬁ'
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25. Obligatory Loan Advances. Lender’s responsibility to make loan advances under the terms of the
Loan Agreement shall be obligatory.

26. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreement with Lender, Lender may purchase
insurance at Borrower’s expense to protect Lender’s interests in Borrower’s collateral. This insurance
may, but need not, protect Borrower’s interests. The coverage that Lender purchases may not pay any
claim that Borrower makes or any claim that is made against Borrower in connection with the collateral.
Borrower may later cancel any insurance purchased by Lender, but only after providing Lender with
‘evidence that Borrower has obtained insurance as required by Borrower's and Lender's agreement, Tf
Lender purchases insurance for the collateral, Borrower will be responsible for the costs of that
insurance, incl¥ding interest and any other charges Lender may impose in connection with the
placement of the irsurance, until the effective date of the cancellation or expiration of the insurance.
The costs of the insarance may be added to Borrower’s total outstanding balance or obligation. The
costs of the insurance ‘nay be more than the cost of insurance Borrower may be able to obtain on its
own.

27. Riders to this Security lasc-zment. If one or more riders are executed by Borrower and recorded
together with this Security Instrumesi; the covenants of each such rider shall be incorporated into and
shall amend and supplement the coveitpiits and agreements of this Security Instrument as if the rider(s)
were a part of this Security Instrument. [Clieck applicable box(es).] -

D Condominium Rider _ ’___I Planned Unit Development Rider

Other [Specify| Multi-Family Riger

28. Nominee Capacity of MERS. MERS Serves as mortgagée of record and secured party solely as
nominee for Lender and its successors and assigns and holds legat tile to the interests granted, assigned,
and transferred herein. All payments or deposits with respect to the Secured Obligations shall be made
to Lender, all advances under the Loan Documents shall be made by-Lender, and all consents,

approvals, or other determinations required or permitted of Mortgagee helein thall be made by Lender.
MERS shall at all times comply with the instructions of Lender and its successors and assigns. If
necessary to comply with law or custom, MERS (for the benefit of Lender ana ity successors and
assigns) may be directed by Lender to exercise any or all of those interests, includir without limitation,
the right to foreclose and sell the Property, and take any action required of Lender, inchiaing without

. limitation, a release, discharge or reconveyance of this Mortgage. '

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any rider(s) executed by Borrower and recorded with it.

Sdigles Lol

THELMA M GAYLES : Date

Page 9of 1l . HECM First Mortgage
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[Space Below This Line For Acknowledgment}
STATE OF ILLINOIS : )

) 8S.
COUNTY OF o0 [

1 /7,,,‘0/,,/,)” #Ufta/fqu/ certify that Mﬂ_[ﬁ,_é&bb/ /ﬁ_C

personally known to me to be the same

person whose name is (¢ are) subscribed to the foregoing instrument, appeared before me this day in
person, and acknowledged that he(she or they) signed and delivered the instrument as his (her or their)

frec and voluntary act, for the uses and purposes therein set forth.

e/z,sz//z

)} ) .
(51gnature of ofﬁc;) ; :

(prm ed name of ofﬁccr)

CFFICIAL SEAL
GUADALUPE ANDRADE

oIS
~ NOTARY PUBLIC - STATE OF iLLIN
a‘( COMMISSION EXPIRES: 0816

(seal)

recorder's box #

s

Page 10 of 11 HECM First Martgage
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EXHIBIT A

“Exhibit A to the Mortgage made on September 24, 2013, by THELMA M GAYLES ("Borrower") to
Mortgage Electronic Registration Systems, Inc, (*MERS™) ("Mortgagee"). The Property is located in
the county of COOK, state of Illineis, described as follows:

Description of Property

LEGAL DESCRIPTION AT.TACHED HERETO AS EXHIBIT "A" AND BY THIS REFERENCE
MADE A PARTHEREOF :

Page 11 of U HECM First Mo'rtgagc
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EXHIBIT A

Commitment Number; 15726

THE NORTH 44 FEET OF THE SOUTH 1/2 OF THE WEST 1/2 OF BLOCK 7 (EXCEPT THAT PART
CONVEYED TO RR COMPANY} IN THE SOUTH SHORE DIVISION NO 5 IN THE EAST 1/2 OF THE SOUTH
EAST 1/4 OF SECTION 24 TOWNSHIP 38 NORTH RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN
IN COOK COUNTY, ILLINOIS

20-24-420-005-000%
6933 S. OGLESBY AVINUE CHICAGO IL

PRIMARY TITLE SERVICES, LLC

8833 GROSS POINT ROAD #205 - SKOKIE, IL 60077-1859
{P) B47-677-8833 (F) 847-673-8833

A Policy Issuing Agent for

WFG TITLE INSURANCE COMPANY

Commitment
Exhibit A (15726 FFDH5726/15)
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1-4 Family Rider

(Assignment of Rents) . .

THIS 1-4 FAMILY RIDER is made on 9/24/2013  12:00:00AM and is.incorporated into -and
shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed ("Security
Instrument”) of the same date given by the undersigned ("Borrower") to secure Borrower's Note ("Note")
to American Advisors Group ("Lender") of the same date and covering the Property described in the

Security Instrument and located at:

6933 8 OGLESBY AVENUE, CHICAGO, Illinois 60649

1-4 FAMILY “COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrow.r and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY - SUBJECT TQ THE SECURITY INSTRUMENT. . In
addition to the Property described in Security Instrument, the following items now or hereafter
attached to the Property #o the extent they are fixtures are added to the Property description, and shall
also constitute the Properiv- covered by the Security Instrument:  building materials, appliances and
goods of every nature whatsozver now or hereafter located in, on, or used, or intended to be used in
connection with the Property;~inciuding, but not limited to, those for the purposes of supplying or
distributing heating, cooling, electricity, gas, water, air and light, fire prevention, and extinguishing
apparatus, security and access coutrol-apparatus, plumbing, bath- tubs, water heaters, water closets,
sinks, ranges, stoves, refrigerators, . dishwashers, disposals, washers, dryers, awnings, storm
windows, storm doors, screens, blinds, ‘shades, curtains and curtain rods, attached mirrors, cabinets,
pancling and attached floor coverings, alll of which, including replacements and additions thereto,
shall be deemed to be and remain a part of the Froperty covered by. the Security Instrument.  Alf of
the foregoing together with the Property described” 1n the Secunty Instrument (or the leasehold estate
if the Security Instrument is on a leaschold) are relerred to in this 1-4 Family Rider and the Security
Instrument as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH L.AW. Borrower shall not seek, agree to or
make a change in the use of the Property or its Zzoning. <iassification, unless Lender has agreed in
writing to the change. Borrower shall comply with Aall ‘laws, ordinances, regulations and
requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal 'aw.. Borrower shall not allow any
lien inferior to the Security Instrument to be perfected against the "Property without Lender’s prior
written permission. .

D. RENT LOSS INSURANCE. Botrower “shall maintain  insurande _2oainst tent. loss in
addition to the other hazards for which insurance is required by Section 5.

E. “BORROWER’S RIGHT TO REINSTATE” DELETED. Scction 19 is deleted

F. BORROWER’S OCCUPANCY. Unless Lendetr and Borrower 0therw1se agiee in writing,
Section 6 concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default Borrowet shall assign
to Lender all leases of the Property and all sccurity deposits made in connection with lcases of the
Property.  Upon the assignment, Lender shall have the right to modify, extend or terminate the
existing leases and to execute new leases, in Lender’s sole discretion. As used in this paragraph G,

- the word “lease” shall mean “sublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN°
POSSESSION.  Borrower absolutely and unconditionally assigns and fransfers to Lender all- the
rents and revenues (“Rents™) of the Property, regardless of to whom the Rents of the Property are
payable. Borrower authorizes Lender or Lender’s agents to collect the Rents, and agrees that cach
tenant of the Property shall pay the Rents to Lender or Lender’s agents. However, Borrower shall
receive the Rents until (i) Lender has given Botrower notice of default pursuant to Section 22 of the
Security Instrument and (i) Lender has given notice to the tenant(s) that the Rents are to-be paid to
Lender or Lender’s agent. This assignment of Rents constitutes an absolute assignment and not an

MULTISTATE 1-4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3170 e
Loan Officer Gompany NMLS #: 226068
. Loan Officer NMLS #: 225128 ’ Printed: 9/24/2013

2008-2013 ReverseVision, Inc. 978,849 Page {of 2 MultiFamilyRider /0002
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assignment for additional security only. . :

If Lender gives notice of default to Borrower: (1) all Rents received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (ii) Lender shall be entitled to. collect and receive all of the Rents of the Property; (iii)
Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or
Lender’s agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides
otherwise, all Rents eollected by Lender or Lender’s agents shall be applied first to the costs of
taking contral of and managing the Property and collecting the Rents, including, but not limited to,
attorney’s< fecs, receiver’s fees, premiums on receiver’s bonds, repair and maintenance costs,
insurance premrmms, taxes, assessments and other charges on the Property, and then to the sums
secured by the. becurity Instrument; (v) Lender, Lender’s agents or any judicially appointed receiver
shall be liable .zczeunt for only. those Rents actually received; and (vi) Lender shall be entitled to
have a receiver appetted to take possession of and manage the Property and collect the Rents and
profits derived from th¢ Property without any showing as to the inadequacy of the Property as
security.

If the Rents of the Propety are not sufficient to cover the costs of taking control of and managing
the Property and of collecting” the Rents any funds expended by Lender for such purposes. shall
become indebtedness of Borrower (to Lender secured by the Security Instrument pursuant to Section
9.

Borrower - represents and . warrants that ) Borrower has not executed any prior assignment of the
Rents and has not performed, and willnet perform, any act -that would prevent Lender . from
exercising its rights under this paragraph.

Lender, or Lender’s agents or a judicially oopointed recciver, shall not be required to enter upon,
take control of or maintain the Property before or after giving notice of default to Borrower.
However, Lender, or Lender’s agents or a judicially ‘arpeinted receiver, may do so at any time when
a default occurs. Any application of Rents shall not cure/or waive any default or invalidate any other -
right or remedy of Lender. This assignment of Rents of i\he Property shall terminate when all the
sums secured by the Security Instrument are paid in full.

L CROSS-DEFAULT PROVISION. Borrower’s defoult ~or breach under any mnote or
agreement in which Lender has an interest shall be a breach ‘uider the Security Instrument and
Lender may invoke any of the remedies permitted by the Security Instrument,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and prow iens contained in this. 1-4' |

Family Rider.
t- 4
_ ' it /
THELMA M GAYLES Date
MULTISTATE 1-4 FAMiLY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3170 L/o1
Loan Officer Company NMILS # 276068
Loan Officer NMLS #: 225125 . Printed: 8/24/2013
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