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MORTGAGE

MIN 100021200008713090

DEFINITIONS

‘Words used in multiple sections of this document are Zefined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certain rules regarding t%.c usage of words used in this document are
also provided in Section 186.

(A) "Security Instrument" means this document, which is dated 03/32/2013 ,
together with &l Riders to this document.
(B) "Borrower" is Bzian A Steffan and Paula M Steffan, hirtand and wife

Botrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is

acting solely as a nomines for Lender and Lender's successors and assigns. MERS is the mortgagee

under this Security Instrument, MERS is organized and existing under the laws of Delawars, and has an

address and telephone number of P.O. Box 2026, Flint, MI 485012026, tel, (888) 679-MERS.
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(D) "Lender"is U.5. Bank N.A,

Lender is a National Assceiation
organized and exigting under the laws of The United States Of America
Lender's address is 4801 Frederica Street, Owensboxo, XY 42301

(E) "Note" means the promissory note signed by Borrower and dated 03/12/2013

The Note states that Borrower owes Lender Four Hundred Ninety Thousand and 00/ 100ths
Doliars

(U.8, $490,000,00 ) plus interest, Borrower has promised to pay this debt in regular Periodic

Paymer:s axd {0 pzy the debt in full ot later than April 01, 2043

)y "Prope”y" means the property that {3 described below under the heading “Trausfer of Rights in the

Property.”

{G) "Loan" meme the debt evidenced by the Note, plus interest, any prepayment charges and tate charges

due under the Note, ad all sums due under this Security Instrument, plus interest.

(H) "Riders" means 7.1 Riders to thiz Security Instrument that are executed by Borrower, The following

Riders are to be executed Fy Borrower [check box as applicable]:

[ Adjustzble Rate Rider [ ) Condominium Rider [] Second Home Rider
Balloon Rider [ rianned Unit Development Rider [ 114 Family Rider
[ VA Rider [ Bivekly Payment Rider [ Other(s) [specify]

(I) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and ordeis (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(9 "Community Assoclation Dues, Fees, and Asscssmionts' means all dues, fees, assessments and other
charges that are imposed on Borrower or the Properor by a condominium association, homeowners
association or similar organization,

(K} "Electronic Funds Transfer" means any transfer of Turds, other than a travsaction originated by
check, draft, or simnilar paper instrument, which is initisted chrovsh an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authsiize a2 financial institution to debit
or credit an account. Such term includes, but is not Emited to, poit-of-pale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellanepus Proceeds™ means any compensation, seitlement, award of damsgss, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages clescrfbd in Sect:on 5) for: ()
damage to, or destruction of, the Property; (ii) condemmation or other taking of all ur ary part of the
Propetty; (iii) conveyance in lieu of condemmnation; or (iv) misrepresentations of, or omizuels as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan,

(0) "Periodic Payment" means the regularly scheduled amount due for (i} principal and interest under the
Note, plus {ii} any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.8.C, Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in thig Security Insirument, "RESPA" refers to all requiremnents and restrictions that are imposed in regard
to & "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

2200357518 D_VBAIL
ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
%-&A(&L} ©810] Pags 2 of 16 Irifota: u Form 3014 1/01



1328408124 Page: 4 of 17

UNOFFICIAL COPY

() "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER. OF RIGHTS IN THE PROPERTY

This Security Instrurnent secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performvance of Borrower's covenants and agreements wnder
this Security Instument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS {solely as nominee for Lender and Lender's successors and assigns) and
to the successors aud assigns of MERS, the following described property located in the
County [Type of Recording Jurisdiction)
of Caok: [Name of Regording Jurisdistion]:
LOT 8 INMELANIE CODRT SUBDIVISION BEING A RESURDIVISION OF PART OF BLOCK
4 AND PAr.L DF VACATED WILLOW STREET, IN A.T. MCINTOSH AND CO.'S CHICAGD
AVENUE FARM:S [N THE SOUTHEAST 1/4 OF SECTION 16, TOWNSHIP 42 NORTH, RANGE
10 EAST OF TFa ''EIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREQF
RECORDED NOVEMEZR 18, 1998 AS DOCUMENT 08040978, IN COOK COUNTY,

ILLINOIS.

Parcel I} Number: 02-16-402-021-0000 which currently has the address of
1121 W Willew 5t [Street]
Palatine iZiy], Nlinois 60067 [Zip Code]

{"Property Address™):

TOGETHER WITH all the improvements now or hersafier ersitzd on the property, and all
easernents, appurtenances, and fixtures now or bereafier a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregeing is referred to in this
Security Instrument ag the "Property.” Borrower understands and agrees that MRS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary tu comply with law or
custorn, MERS (as nominee for Lender and Lender's successors and assigns) has the righi: 1o exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Propecty; and to
take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrurnent.

BORROWER COVENANTS that Borcower is lawfully seised of the estate hereby conveyed ard has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, excern: for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any epcumbrances of recerd.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

operty.
= 1:Iegz"rtﬁlIFDFu\/l COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
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pursuant to Section 3. Payments due under the Note and this Security Instnument shall be made in U.S,
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender; (a) cash; (b} money order; (c) certified check, bank check, treasurer's check or
cashier's checl, provided any such check is drawn upon an instittion whose deposits ere insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 135,
Lender may return any payment or partial payment if the payment or partial payments are insnificient to
bring the L.oan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current; witaout weiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments i+ the futyre, but Lender is not obligated to apply such payments at the time such paymentz are
accepted, If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unaroli~d funds. Lender may hold such mnapplied fimds until Borrower makes payment to bring
the Loan current. 1 Sorrower does not do so within a reasonable period of time, Lender shall either apply
such fimds or return tler to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under t'ie Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in tne futrrz agsinst Lender shall relieve Borrower from making payments due under
the Note and thig Security Instmipiai or performing the covenants and agreements secured by this Security
Instrument,

2. Application of Paymenis ar Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lencer shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under .o Note; {c} amounts due under Section 3. Such payments
shall be applied to each Periodic Payment i tae order in which it became due. Any remaining amounts
shall be applied first 1o late charges, second to any othor amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for-a-delinquent Periodic Payment whichk includes a
sufficient amount to pay any late charge due, the payment oriy be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstand’uts;, T.ender may apply any payment received
from Barrower to the repayment of the Periodic Payments if, an¢ *o the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment 18 rppliad to the full payment of ane or
more Periodic Payments, such excess may be applied to eny late charges.dvs. Voluntary prepayments shalf
be applied first to any prepayment charges and then as described in the Not.

Any application of payments, insurance proceeds, or Miscelianeous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the T eriodic Payments.

3. Punds for Escrow Items. Borrower shall pay to Lender on the day Perindic Payments are due
under the Note, vntil the Note is paid in full, a sum (the "Funds™} to provide for paymeut o1 amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Insrment as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, I any; (¢}
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage ((nsorance
premiums, if any, or any sums payable by Bortower to Lender in leu of the payment of Moriage
Insurance premiums in accordance with the provisions of Section 10. These itemns are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Commumity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessrments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section, Borrower shall pay Lender the Funds for Escrow Items wnless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Iltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or o]l Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Itemns for which paymert of Funds bas been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require,
Borrower's obligation to make such payments and to provide receipts shall for all plirposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreernent”
is used in Section 9, If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Fuads, and in
guch amounts, that are then required under this Section 3.

Leodey may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds 2;the time specified under RESPA, and (b) not to exceed the maximum armount a lender can
require wnder RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estiriates of expenditures of fiture Escrow Iliems or otherwise in accordance with Applicable
Law.

The Funds shali F¢ held in an institution whose deposits are insured by & federal agency,
instrumentality, or entitly firzluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank -Zander shatl apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lende: suall not charge Botrower for holding and applying the Funds, annually
analyzing the escrow account, or veriiying the Escrow Itemns, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to b= raid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Boirowvel snd Lender can agree in writing, however, that inferest
shall be paid on the Funds. Lender shafl give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, =s defined under RESPA, Lender shall account to
Borrower for the excess fimds in accordance with REST A/ If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower asueruired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordeuce with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrov/,-as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to 1 nde- the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 mieathiy payments,

Upon payment in full of all sums secured by this Security Instrumen’, Tender shail promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security strument, 1-asehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assesimen!s, if any. To
the extent that these items are Escrow ltems, Borrower shall pay them in the manner providied ia Secticn 3,

Borrower shall promptly discharge any lien which has priority over this Security Instrum-nt unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in 2 mamner accentable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in gocd faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only uatil such procesdings
are concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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RLINOIS - Singls Family - Fannie Mae/Freddie Mac UNIFGRM INSTRUMENT WITH

BA(IL) a0l Paga § of 18 n % Form 3014 1/01
@% | ?j_



1328408124 Page: 7 of 17

UNOFFICIAL COPY

lien. Within 10 days of the date on which that notice i3 given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, bazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained tn the amounts (inchiding deductible levels) and for the periods that
Lender requires. What Lender requires pursnant to the preceding sentences can change during the term of
the Loan. The ingurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right t7" diapprove Borrower's choice, which right shall not be exercised unreagomably. Lender may
require Boriower to pay, in connection with this Loan, either: (a) a ome-time charge for flood zone
determinatica, ertification and tracking services; or {b) a one-time charge for flood zone determination
and certificatios vrvices and subsequent charges each time remappings or similar changes occur which
reasongbly might aifrct such deterrnination or certification. Borrower shail also be responsible for the
payment of any feec nrynsed by the Federal Emergency Management Agency in comnection with the
review of any flood zone etcrmination resulting from an objection by Borrower.

If Borrower fails to maiuizin any of the coverages described above, Lender may olain insurance
coverage, at Lender's option-wor Borrower's expense. Lender is under no obligation to purchase any
particular type or smount of coversge. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's eyuity in the Property, or the contents of the Property, against any risk,
hazard or Hability and might provide greire or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance crverage so obtained might significantly excesd the cost of
insurance that Borrower could have obtained.” /iy amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Sevurity Instruroent. These amounts shall bear interest
at the Note rate from the date of disbursement and sa7id be payable, with such interest, vpon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewcis of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard :iritjage clause, and shall name Lender as
mortgagee and/or es an additional loss payee. Lender shall have /2c right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage,-ac otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include @ ¢.ondard mortgage clause and
ghall name Lender as roortgagee and/or as an additional loss payee.

[n the event of Ioss, Borrower shall give prompt notice to the nsurance cerrien.and Lender. Lender
may make proof of loss if not made prommptly by Borrowet. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economvady feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall havs the right o
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to (msure the
work has been completed to Lender's satisfaction, provided that such inspection shall be wmderiken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completad. Unless an agreement i3 made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not £conomically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower, Such ingurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiste and setile any available insurance
claiin and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to seitle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Bomrower's rights to any Inswrance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to agy refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverags of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amovsis unpaid under the Note or this Security Instrument, whether or not then due,

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
regidence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrove:' s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writ'sg, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which o= beyond Borrower's control,

7. Preservation, Maintezance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair b Froperty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower s v=siding in the Property, Borrower shall maintain the Property in
order to prevent the Property from Jeterinrating or decrensing in value due to its condition. Unless it is
determined pursuant to Section 5 that lepuir or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged i uvoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connectiou with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the “rop:rty only if Lender has released proceeds for such
purposes, Lender may disburse proceeds for the repairs wud restoration in a single payment or in a series of
progress payments as the work is completed. [f the insizance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Dortower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon awv {nspections of the Property. If it has
reasonable canse, Lender mey inspect the imterior of the improvement: on the Property. Lender shatl give
Borrower notice at the time of or prior 10 such an interior inspection spesifyiog such reasonable cause.

8. Borrower's Loan Application, Borrower shall be in default if, Juring the Loan application
process, Borrower or any persons or entfities acting at the direction of Burrcwer or with Borrower's
knowiedge or consent gave materiatly false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in coonection witl ‘he Loan, Material
representations include, but are not limited to, representations concerning Borrower's ‘occupancy of the
Property as Borrower’s principal residence.

9, Protection of Lender's Interest in the Property and Rights Under this Security insaument. If
{(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument (bj there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights uzder
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemmation or forfeinure, for
enforcement of & lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's imterest in the Property and rights under this Security
Instrument, including protecting and/or assessing the vaiue of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not mited to: (&) paying any sums secured by a lien
which has priority over this Security Instrument; (b} appearing in court; and (¢) paying reasonable
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attorneys' fees to protect its interest in the Property andfor rights under this Security Instrument, including
its secured position in a bankruptey proceeding, Securing the Property includes, but is not limdted to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate blding or other code violations or dangerous conditions, and have utilities turned
on or off, Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or abligation to do so. It is agreed that Lender incurs no liability for not taking any or alt
actions authorized under this Section 5.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Insttument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

BYTIELL,
P ymlf this Security Instrurment is on 8 leasehold, Borrower shall comply with all the provisions of the
lease. 71 Br rrower acquires fee title to the Property, the leasehold and the fee title shail not merge unless
Lender agrzes to the merger in writing.

10. Murtrage Insurance. If Lender required Morigage Insurance as a condition of making the Loan,
Borrower shail say the premiums required to meintain the Mortgage Insurance in effect, If, for any reason,
the Mortgage Insurcuve coverage required by Lender ceases to be available from the mortgage insurer that
previously provided suco-insurance and Borrower was required to make separately designated payments
toward the premiums ior Mortgage Insurance, Borrower shall pay the premfums required to obtain
coverage substantially +cuivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Beirower of the Mortgage Insurance previously in effect, from an zlternate
mortgage insurer selected by Linder. If substantially eguivalent Mortgage Insurance coverage is not
available, Borrower shall continue 177 pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss relere in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact tat bz Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earrusigs on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage fia the amount and for the period that Lender requires)
provided by an insurer selected by Lender agai becomes aveilable, is obtained, and Lender requires
separately designated payments toward the prexniums for Mortgage nsurance, If Lender reqquired Mortgage
Insurance as a condition of making the Loan and Borrcwer was required to make separately designated
payments toward the premivms for Mortgage Insurance,” Piriower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide 2 now-rsfimdable loss reserve, until Lender's
requirement for Mortgape Insurance ends in accordance with atty ziiten agreement between Borrower and
Lender providing for such termination or until termination is required oy ‘Applicable Law. Nothing in this
Section 10 affects Borrower' s obligation to pay interest at the rate provided i the Note.

Mortgage Insurance reimburses Lender (or any entity that purchaces iz Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower 1s5-v7i-2 party to the Mortgage
Insurance,

Mortgage insurers evaluate their total risk on all such insurance in force frum time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce lusess. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party ‘or parties) to
these agreements, These agreements may require the mortgage insurer to make payments-usa sny source
of funds that the mortgage insurer may have available {which may include funds obtained ireia Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any roizsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or mdirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
ptovides that an affiliate of Lender takes a share of the insurer's risk in exchaoge for a share of the
premiums paid to the insurer, the errangement is ofien termed "captive reinsurance,” Further;

(a) Amy such agreements will noi affect the amounis that Borrower has agreed io pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will ot increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b} Any such agreements will not affect the rights Borrower has - if any - with respect o the
Mortgage Insurance under the Homeowners Proteciion Act of 1998 or any ether law. These righis
may include the right to receive certain disclosaures, to request and obtain cancellation of the
Mortgage Insurance, to have the Morigage Insurance terminated antomatically, and/or o receive a
refund of any Mortgage Insurance premiums that were unearned at the dme of such cancellation or
termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is ot lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lenrier has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's sct.sfaction, provided that such inspection shatl be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or i a series of progress payments as the work is
completed. Unless an agreement is made in writing or Appliceble Law requires interest to be paid on such
Miscellaneous Proc.eds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proc <. If the restoration or repair is not economicatly feasible or Lender's security would
be lessened, the Misceliarzous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due; with the excess, if any, paid 1o Borrower. Such Miscellaneous Proceeds shall be
applied in the order proviied for in Section 2.

In the event of a total (ak'ne, destruction, or loss in value of the Property, the Miscellaneous
Proceeds sball be applied to the »ams secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destrction, or loss in value of the Property in which the fair market
value of the Property immediately befol'e ‘ae partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured ovthis Security Instrument immediately before the partial
faking, destruction, or loss in value, unless Faisower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be redua! by the amount of the Miscellaneous Proceeds
tnudtiplied by the following fraction: (a) the total amount of the sums secured immmediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or foss i value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss iu“vzius of the Property in which the fair market
value of the Property immedialely before the partial taking, dust.uction, or loss in value is less fhan the
amount of the sums secured immediately before the partial takin. -destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceads shall be applied to the sums
secured by this Security [nstrument whether or not the sumns are then due.

If the Property is abandoned by Borrower, or if, after notice by Tonder to Borrower that the
Opposing Party (as defined in the next sentence) offers io make an award to suttle a claim for damages,
Borrower fils to respond to Lender within 3 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair cf ths Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" rieans the third party
that owes Borrower Miscellaneous Proceeds or the party ageinst whom Borrower has a (ighy of action in
regard to Miscellaneous Proceads,

Borrower shall be in default if any action or proceeding, whether civil or eriminal, is Legan that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment ¢f Zonder's
interest in the Property or rights under this Security Instrument, Borrower can cure such a default e if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding fo be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument, The proceeds of
any award or claim for demages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All ‘Miscellaneous Proceeds that are not appiied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amottization of the svros secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security nstrument by reason of any demand made by the original
Borrgwer or any Successors in Interest of Borrower. Any forbearance by Lender in exerciging any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right ot remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covepants
and agrees that Borrower's obligations and Hability shall be joint and several. However, any Borrower who
co-signs this Security Instument but does not execute the Note (a "co-s:gner") (2) is co—mgnmg this
Security mstrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms ‘ot thus Security Instrument; (b) is not personally obiigated to pay the sums secured by this Security
Instrumer?, #=d (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any ascr.rupdations with regard to the terros of this Security Instrument or the Note without the
co-signer's cozien..

Subject to tao. provisions of Section 18, any Successor in Inmterest of Borrower who assumes
Botrower's obligatiors vuder this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights znd. benefits vnder this Security Instrureent. Borrower shell not be released from
Borrower's obligations aad liahility under this Security Instrument uniess Lender agrees to such release in
writing. The covenants and ap.evments of this Security Instrument shall bind (except as provided in
Section 20) and benefit the succrssors snd assigns of Lender.

14, Lpan Charges. Lender 1iay charge Borrower fees for services performed in connecton with
Borrower's default, for the purpose of pintecting Lender's interest in the Property and rights ueder this
Security Instrument, including, but not Y¥iriiad to, attomeys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of =vyriss authority in this Security Instrument to charge a specific
fee to Borrower ghall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Tistrument or by Applicable Law.

If the Loan is subject to a law which sets mexi=uw= loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to ‘we/cnllected in connection with the Loan excesd the
permitted imits, then: (a} any such loan charge shall b2 riduced by the amount necessary to reduce the
charge to the permitted limit; and (b} any sums already colizcte] from Borrower which exceeded perrmitted
limits will be refinded to Borrower. Lender may choose to raale this refind by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any pripsyinent charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptanse of any such refund made by
direct payment to Borrower will constitute 8 watver of any right of action loor-ower might bave arising out
of such overcharge.

15. Notices, All notices given by Borrower or Lender in connection wit}. this Security Instrurnent
st be in writing. Any notice to Borrower in connection with this Security Instrumnt shall be deemed to
have been given to Borrower when mailed by. first class mail or when actually detivercd to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all. Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propely . Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower saell promptly
potify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Liorrower's
change of address, then Borrower shall only report a change of address through that specified priceiure,
There may be only one designated notice address under this Security Instrument at any one time. Any
notice o Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by motice to Borrower. Any notice in
connection with this Security Instrument shail not be deemed to have been given to Lender until actually
received by Lender. 1f any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Geverning Law; Severability; Rules of Construction, This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law, Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence skall not be construed as a prohibition against agreement by coniract, In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision,

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any rotion.

17. R« ¢rower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Tiarsfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
"Interest in tae Lroperty” means any legal or beneficial interest in the Property, including, but not limited
to, those benefiiial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, (L2 intent of whickh is the ransfer of titte by Borrower at a firture date to a purchaser.

If all or any part-of ie Property or any Interest in the Property is sold or transferred {or if Borrower
is not a natural person «ns’ a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lendei may require immediate payment in full of all sums secured by this Security
Instrument, However, this otinn chall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option” Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 Jays Fom the date the notice is given in accordance with Section 15
within which Borrower must pay al! sums saqured by this Security Insument. If Borrower fails to pay
these sums prior to the expiration of this raod, Lender may tnvcke any remedies permitted by this
Security Instrument without further notice or e nand on Borrower.

19. Borrower's Right to Reinstate After ‘Accoleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcemenc-of this Security Instrument discontinued at any time
prior to the earliest oft (a} five days before sale of the I'roperty pursuant to Section 22 of this Security
Instnmment; (b) such other period as Applicable Law miglt specify for the termination of Borrower's right
to reinstate; or (c) entry of & judgment enforcing this Securic: Instnurent. Those conditions are that
Borrower: () pays Lender all sums which then would be due vadrr this Security Instrument and the Note
as if no acceleration bad occurred; (b} cures any default of any o%ier covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not /imited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for-the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) tix=; such action as Lender may
reasonably require 1o assure that Lender's interest in the Property and riglits umder this Security
Tnsirurnent, and Borrower's obligation to pay the sums secured by this Security [isirament, shatl continue
unchanged uniess as otherwise provided under Applicable Law. Lender may requive that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as seiected by Lender: (a}
cash; (b) money order; (¢} certified check, bank check, treasurer's check or cashier's chack, provided any
such check is drawn upon an institution whose deposits are insired by a federal agency, instrimyautality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrarent and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in & change in the emtity {known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to 2 sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
pew Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a potice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may conmmence, join, or be joined to any judicial action {as either an
individual itigant or the member of a class) that arises from the other party's actions pursuamt to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party {with such
notice given in compliance with the requirernents of Section 15) of such alleged breach and afforded the
other pary hereto a reasongble period after the giving of such notice to take corrective action. If
Applicable faw provides a time period which must elapse before certain action can be taken, that time
period will ke feemed to be reasomable for purposes of this paragraph. The notice of acceleration and
opportunity to_suré given to Borrower pursuant fo Section 22 and the notice of acceleration given to
Borrower pursuant t. 3ection }8 shall be deemed to satisfy the notice and opportumity to take corrective
acton provisions of thig Sertion 20.

21. Hazardous Sub:iances. As used in this Section 21 {3) "Hazardous Substances" are those
substances defined as toxic or na‘ardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, 'erosene, other flammsable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, ma erials containing asbestos or formaldehyde, and radicactive materials;
(b) "Environmental Law" means federat jaws and laws of the jurisdiction where the Property is located that
telate to health, safety or environmental plotsction; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as'Cenined in Environmental Law; and (d) an "Environmental
Condition" meavs a condition that can cause, conmbute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, lise, disposal, storage, or release of any Hazardous
Substances, or threaten 1o release any Hazardous Substances, 4n o in the Property. Borrower shall aot do,
nor allow myone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or () whick, due . the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the vilue uf the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the /foperty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to norns) residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances 1y, copsumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, ¢la'm, demend, lawsnit
or other action by any governmental or regulatory agency or private party involving the froperty and any
Hazardous Substance or Fnvironmental Law of which Berrower has actual knowicdse -(b) any
Envirommental Condition, including but act limited to, any spilling, leaking, discharge, releasc or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or relesse-of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notisied
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice te Borrower prior fo acceleration following
Borrower's breach of any covenant or agreement in this Security Insirument (bui not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defanlt; (b) the action required to cure the defanlt; (c) a date, not less than 30 days from the date
the natice is given to Borrower, by which the default must be cured; and (d) that faflure to cure the
default on or before the date specified in the notice may result in acceleration of the surns secured by
this Seeurity Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
forecle > proceeding the non-existence of a defavlt or any other defense of Borrower to acceleration
and forectzsure, If the default is not cured on or before the date specified 1u the notice, Lender at its
option ma; ri:quire immediate payment in full of all sums secured by this Security Instroment
withoat furtb.r femand and may forcclose this Secority Instrument by judicial proceeding. Lender
shall be entitled "o .roliect all expenses incurred in pursuing the remedies provided in this Section 22,
inclunding, but not Finif.d fo, reasonable atiorneys' fees and costs of tifle evidence.

23, Release, Upon payrant of all sums secured by this Security Instrument, Lender shalt release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, Favonly if the fee is paid to & third party for services rendered and the
charging of the fee is permitted undor Annlicable Law.

24. Waiver of Homestead. In accordev.cr ' with llinois law, the Borrower hereby releases and waives
all rights under and by virte of the Hlinois holrestead exemption laws,

25. Placement of Collateral Protection Insuramco, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower' s agrecursat with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Bowzorier's collateral. Thig insurance may, but need
not, protect Borrower's interests. The coverage that Lender purchases may not pay any claim that
Borrower makes or any claim that i3 made against Borrower in/~ynnection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lends' s-agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of (hat insurance, including interest
and any other charges Lender may impose in connection with the placemeut £1 the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the \nsurance may be added to
Borrower's total outstanding balance or obligetion, The ¢osts of the insurance may ae more than the cost of
isurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contained in this

Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

<

S

- - {Seal)
é'rfan A Steffan -Borrower

- Ay
{E WA ht K“L—--*"’ (Seal)
Paula M Steffan -Borrower
. (Sead (Seal)
derower -Borrower
(Seal) = (Seal}
-Borrower -Borrower
{Seal) - {Seal)
-Borrower -Borrower
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STATE OF ILLINOISL Co0i~ County ss:
\\ec\( A b, , & Notary Public in and for said county and
state do herebby certify that Brian A Steffan and Paula M Steffan

personally known to me to be the same person(s) whose name(s) subscribed fo the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrupiat 18 his/her/their free and voluntary act, for the uses and purposes therein set forth,

Givep iader my hemd and official seal, this day of
My Commission Exp:es: ¢

PR A A R AN

Notary Public

AR R R AT N Y Y fu.h.""
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STREET ADDRESS: 1121 W. WilLOW ST.
CITY: PALATINE COUNTY: COOK
TAX NUMBER: 02-16-402-021-0000

LEGAL DESCRIPTION:

LOT 8 IN MELANIE COURT SUBDIVISION BEING A RESUBDIVISION OF PART OF BLOCK 4 AND PART OF
VACATED WiLLOW STREET, IN A.T. MCINTOSH AND CO.'S CHICAGO AVENUE FARMS IN THE SOUTHEAST
1/4 OF SECTION 16, TOWNSHIP 42 NORTH, RANGE 10 EAST OF THE THIRD PRINCIPAL MERIDIAN,
ACCORDING TO THE PLAT THEREOF RECORDED NOVEMBER 18, 1398 AS DOCUMENT 08040978, [N COOK
COUNTY, ILLINOIS

CLEGALD



