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This Instrument was Prepared bv:

American Advisors Group

3800 W Chapman Ave, 3rd Floor
Orange, CA 92868

When Recorded Mail to:

American Advisors Group
3800 W Chapmar Ave, 3rd 1loor
Orange, CA 924088

Subsequent tax bills o be sent to:

~ ____|Space Above This Line i'or Recording Data|

State of ILLINOLS FHA Cane No. 137-7427690-952

Loan No. 2457298
D“Lup- r:i-%w 3,)'{ \H‘:ﬁl 13094?"-0”)05013280—3

ADJUSTABLE RATE
HOME EQUITY CONVERSION MORTGAGE

THIS MORTGAGE ("Secunty Instrument”) is given on October 21, 2013. The mortgagors
BENJAMIN GARCIA AND LILIA GARCIA, HUSBAND AND WIKE AS TENANTS BY THZ
ENTIRETY, whose address is 4948 § DAMEN AVENUE, CHICAGO, 1llinois 60609 ("Borrower"].
‘This Secunty Instrument is given to Mortgage Electronic Registration Systems, Inc. (“MERS"),
which is organized and existing under the laws of Delaware, and whose address is P.O. Box 2026,
Flint, MT 48501-2026, telephone (888) 679-MERS. American Advisors Group is organized and
existing under the taws nf California, and has an address of 3800 W Chapman Ave, 3rd Floor,
Orange, CA 92868 (“Lender”). Dorrower has agreed to repay and warrants to Lender amounts which
Lender is obligated to advance, including future advances. under the terms of a Home Equity
Conversion Loan Agreement dated the same date as this Security Instrument ("Loan Agreement™), The
agreement to repay is evidenced by Borrower's Adjustable-Rate Note dated the same date as this
Security Instrument ("Note"). The mertgagee of this Security Instrument is MERS (solely as
nominee for [.ender and {.ender's successors and assigns) and the successors and assigns of
MERS. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note. with interest at the initial interest rate of 3.174% subject to adjustment (interest). and all renewals,
extensions and modifications ol the Note. up to a maximum principal amount of One Hundred Thirtgy
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Eight Thousand Doliars and Zero Cents (U.S. $138,600.00 % (b) the payment of all other sums, with
inferest, advanced under paragraph 3 to protect the seeurity of this Sccurity Instrument or otherwise due
under the terms of this Security Instrument; and (¢) the performance of Borrower's covenants and
agreements under this Security Instirument and the Note, The full debt, including amounts described in
(a), (b), and (¢) above, if not due earlicr, is due and payable on November 27, 2085, For this purpose,
Bomower grants, bargains. sells, conveys, mortgages and warrants (o MERS and Lo the successors and
assigns of MERS, the following described real estate located in COOK County, ILLINOIS:

See legal description as Exhibit A attached hereto and made a part hereof for all intents and
purposes

which has the addicss of
4948 § DAMEN AVZENUE, CHICAGO, Ilinois 60609, ("Property Address")

TOGETHER WITH ail ificuprovements now or hereafter erected on the property, and atl casements,
tights, appurtenances, and fixtuies now or hereafter a part of the property. All replacements and
additions shall also be covered Ly ihis Secutity Instrument, All of the foregoing is referred o in this
Sccurity Instrument as the "Property.” Rorrower understands and agrees that MERS holds only legal title
to the interests granted by Bomrower in fhizSecurity Instrument, but, if necessary o comply with law or
custom, MERS (as nominee for Lender and Lander’s successors and assigns } has the right: to exercise
any or all of those interests, including, but rot lisaited 1o, the right to foreclose and sell the Property; and
to take any action required of Lender including bus not limited to. releasing and canceling this Security
Insirument,

BORROWER COVENANTS that Borrower is lawfully se‘sed of the estate hereby conveyed and has the
rght to mortgage, grant and convey the Property and that ihe Praperty is unencumbered. Borrower
warrants and will defend gencrally the title to the Property againstall claims and demands, subject to
any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for naticaa! use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform sceunty instrument covering
real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest. Borrower shall pay when duc the principal of, 45 d isitercst on,
the debt evidenced by the Note.

2. Payment of Property Charges. Borrower shall pay all property charges consisting of taxes, prourd
rents, flood and hazard insurance premiums, and special assessments in a timely manner, and shall
provide cvidence of payment to Lender, unless Lender pays property charges by withholding funds from
monthly pavments dug (0 the Borrower or by charging such pavments to a line of credit as provided for
in the Loan Agreement.

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whether now in existence or subsequentlv erected. against any hazards, casualties, and contingencies.
including fire. This insurance shall be maintained in the amounts, to the extent and for the periods
required by Lender or the Secretary of Housing and Urban Devel opment ("Secretary™). Borrower shall
also insure all improvements on the Property, whether now in existence or subsequently erccted, against
loss by floods to the extent required by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and any renewals shall be held by Lender and shall include
loss payable clauses in favor of, and in a form acceptable to, Lender.

In the cvent of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of
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loss if not made promptly by Borrower. Each insurance company concerned is hereby authorized and
directed Lo make payment for such loss Lo Lender instead of 10 Borrower and Lender jointly. Insurance
proceeds shall be applied to restoration or repair of the damaged Property, if the restoration or repair is
cconomically feasible and Lender's security s not lessened. If the restoration or repair is not
cconomically feasible or Lender's security would be lessened, the insurance proceeds shall be applied
first to the reduction of any indebtedness under a Second Note and Second Security Instrument held by
the Secretary on the Property and then to the reduction of the indebtedness under the Note and this
Secutity Instrument. Any excess insurance proceeds over an amount required to pay all outstanding
indebtedness under the Note and this Sccurity Instrument shall be paid to the entity legally entitled
thereto.

In the event of foreelosure of this Security Instrument or other transfer of title to the Property that
extinguishes the indwovzdness, all right. title and interest of Borrower in and to insurance policies in
force shall pass to the parchaser.

4. Occupancy, Preservation; Msintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Boroyver shall occupy. establish, and use the Property as Borrower's
principal residence after the exceution. of this Sccurity Instrument and Borrower (or ai lcast one
Borrower, if initially more than one per.c:i-are Borrowers) shall continue to oceupy the Property as
Borrower's principal residence for the térm £ the Sceurity Instrument. "Principal residence” shall have
the same meaning as in the [.oan Agreemert.

Bomower shall not commit waste or destroy, damige/orsubstantially change the Property or allow the
Property to deteriorate. reasonable wear and tear excéped. Borrower shall also be in default if
Borrower. during the loan application process, gave materially, false or inaccurate information or
statements 1o Lender (or failed to provide Lender with any mat=rial information) in connection with the
loan evidenced by the Note, including, but not limited to, represcrtations conceming Borrower's
occupancy of the Property as a principal residence. If this Security ipstrument is on a leasehold,
Borrower shall comply with the provisions of the Jease. If Borrowst a<oxires fee title to the Propetty,
the leasehold and fee tidle shall not be merged unless Lender agrees to the merger in writing.

5. Charges to Borrower and Protection of Lender's Rights in the Proper.y. Brirower shall pay all
governmental or municipal charges, fines and impositions that are not included ip Varagraph 2.
Borrower shall pay these obligations on time directly fo the entity which is owed tiie pavinent. If failure
to pay would adverscly affect Lender's interest in the Property, upon Lender's request Bomower shall
promptly fumish to Lender receipts evidencing these payments. Borrower shall promptly discharge any
lien which has priority over this Sccurity Instrument in the manner provided in Paragraph 12{cX

If Bomrower fails to make these payments or the property charges required by Paragraph 2. or failso
perform any other covenants and agreements contained in this Security Instrument, or there is 2 legal
proceeding that may significantly aflect Lender's rights in the Property (such as a proceeding in
bankruptey, for condemnation or to enforce laws or regulations), then Lender may do and pay whatever
is necessary 10 protect the value of the Property and Lender's rights in the Property, including payment
of taxes, hazard insurance and other items mentioned in Paragraph 2.

To protest Lender's security in (he Property, Lender shalt advance and charge to Borrower all amounts
due to the Secretary for the Morigage Insurance Premium as defined in the Loan Agreement as well as
all sums dug to the loan servicer for servicing activitics as defined in the Loan Agreement. Any amounts
disbursed by Lender under this Paragraph shall become an additional debt of Borrower as provided for
in the Loan Agreement and shall be secured by this Security Instrument.

6. Inspection. Lender or its agent may enter on. inspect or make appraisals of the Property ina
rcasonable manner and at reasonable times provided that Lender shall give the Borrower notice prior to
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any inspection or appraisal specifving a purpose for the inspection or appraisal which must be refated to
Lender's interest in the Property. If the Property is vacant or abandoned or the loan is in defauli, Lender
may take reasonable action to protect and preserve such vacant or abandoned Property without notice to
the Borrower.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
conneetion with any condemnation, or other taking of any part of the Property, or for convevance in
place of condemnation shall be paid to Lender. The proceeds shall be applied first to the reduction of
any indebtedness under a Second Note and Second Security Instrument held by the Secretary on the
Property. and then to the reduction of the indebtedness under the Note and this Security Instrument. Any
excess procecds over an amount required to pay all outstanding indebtedness under the Note and this
Security Instrument.shall be paid to the entity legally entitled thereto.

8. Fees. Lender may colicot fees and charges authorized by the Secretary.
9. Grounds for Accelerativpav,Debt.

(2) Due and Payable. Lunder may require immediate payment-in-ful! of all sums sceured by this
Security [nstrument if:

(1) A Borrower dies and the Prog2rty s not the principal residence of at least one surviving
Borrower; or

(i) All of a Borrower’s title in the Property” ‘or his or her beneficial interest in a trust owning
all or part of the Property) is sold or otherwise t/ansferred and no other Borrower retains tifle
to the Propenty in fee simple or retains a leaschold vnder a lease for not Iess than 99 years
which is renewable or a lease having a remaining 1204 of not less than 50 years bevond the
date of the 100th birthday of the youngest Borrower cr réteins a life estate (or retaining a
beneficial interest in a trust with such an interest in the Froperiv).

(b) Due and Payable with Secretary Approval. Lender may require isitusdiate payment-in-full
of all sums secured by this Security Instrument, upon approval of the Lecretary, if

(1) The Property ceases to be the principal residence of a Borrower for reaseds other than
death and the Property is not the principal residence of at least one other Ii TTGAVEL; Of

(ii) For a period of longer than 12 consecutive months, a Borrower fails to oceupyine
Property because of physical or mental iflness and the Property is not the principal vesidice
of at least one other Borrower: or

(iii) An obligation of the Borrower under this Security Instrument is not perlormed.

(¢} Notice to Lender. Borrower shall notify Lender whenever any of the events listed in this
Paragraph 9 (a)(ii) and (b) cccur.

(d) Notice to Secretary and Borrower. Lender shall notify the Scerctary and Borrower whenever
the loan becomes due and payable under Paragraph 9 (a)(ii) and (b). Lender shall not have the
right to commence foreclosure until Borrower has had 30 days after notice to either:

(1) Correct the matter which resulted in the Security Instrument coming due and pavable; or

(it) Pav the balance in fulk; or
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(iii) Sell the Property for the lesser of the balance or 95% of the appraised value and apply
the net proceeds ol the sale toward the bajance: or

(iv) Provide the Lender with a deed-in-fieu of foreclosure.

(&) Trusts. Conveyance of a Borrower's interest in the Propenty to a trust which meets the
requitements of the Secretary, or conveyance of a trust's interests in the Property to a Borrower,
shall not be considered a conveyance for purposes of this Paragraph 9. A trust shall not be
considered an occupant or be considered as having a principal residence for purposes of this
Paragraph 9.

() Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note not
be eligible torirsurance under the National Housing Act within eight (8) months from the date
hereof, if permittéd by applicable law Lender may, at its aption, require immediate payment-in-full
ol all sums secured 0y this Securily Instrument. A written statement of any authorized agent of the
Secretary dated subsceucnt to cight (8) months from the date hercof, declining to insurc this
Securily Instrument andths Note, shall be deemed conclusive proof of such ineligibility.
Notwithstanding the forcgoing. this option may not be exercised by Lender when the
unavailability of insurance is sol.bGue to Lender's failure to remit a mortgage insurance premium
to the Secretary.
10. No Deficiency Judgments. Borrower siall have no personal liability for payment of the debt
secured by (his Security Instrument. Lender may #oforce the debt only through sale of the Property.
Lender shall not be permitted to obtain a deficiency iudgment against Borrower if the Security
Instrument is toreclosed. If this Security Instrument is assigned to the Secretary upon demand by the
Sceretary, Borrower shall not be liable for any differcnce hetwizen the mortgage insurance benefits paid
to Lender and the outstanding indebtedness, including accraer interest, owed by Borrower at the time of
the assignment.

11. Reinstatement. Borrower has a right to be reinsiated if Lender has »evuired immediate
payment-in-full. This right applies even after foreclosure proceedings arv ‘ustituted. To reinstate this
Secunity Instrument, Borrower shall correet the condition which resulted in th¢ roquirement for
immediatc pavment-in-full. Foreclosure costs and reasonable and customary attoriev's fees and
expenses properly associated with the foreclosure proceeding shall be added (o th: principal balance.
Upon reinstatement by Borrowses, this Sccurity Instrument and the obligations that it'scoares shalt
remain in eflect as if Lender had not required immediate pavment-in-full. However. Lender is not
required to permit reinstatement if: (1) Lender has accepted reinstatement after the commenc sment of
foreclosure proceedings within two years immediately preceding the commencement of a curreat
foreclosure proceeding, (if) reinstatement will preclude foreclosure on different grounds in the Teturs, or
(ifi) reinstatement will adversely affect the priority of the Security Instrument.

12. Lien Status.
(a) Modification.

Barrower agrees to extend this Security Instrument in accordance with this Paragraph 12(a).
If Lender delermines that the original lien status of the Security Instrument is jeopardized
under state taw (including but not limited to situations where the amount secured by the
Secunty Instrument equals or exceeds the maximum principal amount stated or the
maximum period under which loan advances retain the same lien priority initially granted to
loan advances has expired) and state law permits the original lien siatus to be maintained for
future loan advances through the exceution and recordation of one or more documents, then
Lender shall obtain title evidence at Borrower's expense. If the title evidence indicates that
the property is not encumbered by any liens (except this Security Instrument, the Sccond

PageSolll HECM First Martgoge



1332441117 Page: 7 of 15

'UNOFFICIAL COPY

Security Instrument described in Paragraph 13(a) and any subordinate liens that the [ ender
determines will also be subordinale to any future loan advances), Lender shall request the
Borrower 1o exccute any documents necessary to protect the lien status of future loan
advances. Borrower agrees o execule such documents. If state law does not permit the
original lien status to be extended to future loan advances, Borrower will be deemed to have
tailed to have performed an obligation under this Security Instrument.

(b) Tax Deferral Programs.

Bomower shall not participate in a real estate tax deferral program, if any liens created by the
tax selerral are not subordinate 1o this Security Instrument.

{c) Prior Liepa

Botrower shafl promptly discharge any len which has prioity over this Security Instrurnent
unless Borrower:{a).agrees in writing to the payment of the obligation securcd by the lien in
a manner acceplabic ‘o Lender; (b) contests in good faith the lien by, or defends against
enforcement of the-dien in_legal proccedings which in the Lender's opinion operate to
prevent the enforcement of «b+ tien or forfeiture of any part of the Property; or (¢} secures
[rom the holder of the licn 4n agresment satistactory to Lender subordinating the lien to all
amounts secured by this Security Instrument. If Lender determines that any part of the
Property is subject 1o a lien whichmay attain priority over this Security Instrument, Lender
may give Borrower a notice identifyig fedien. Borrower shall satisfy the lien or take one or
more of the actions set forth above withia 10 days of the giving of notice.

13. Relationship to Second Security Instrument.

() Second Security Instrument. In order Lo secure payiienss wwhich the Secretary may make to or
on behalf of Borrower pursuant to Section 255(1)1)X(A) of thé Nagonal Housing Act and the Loan
Agreement, the Secrelary has required Borrower 1o execute a S¢5o'd Note and a Second Security
Instrument on the Property.

(b) Relationship of First and Second Security Instruments. Payments 17c by the Secretary
shall not be included in the debt under the Note unless:

(1) This Security Instrument is assigned to the Secretary: or

(ii) The Secretary accepts reimbursement by the Lender for all payments made by the
Secretary,

If ihe circumstances described in (i) or (ii) occur. then all payments by the Secretary,
including interest on the paymenis, but excluding late charges paid by the Secretary, shall be
included in the debt under the Note,

(¢) Effect on Borrower. Where there is no assignment or reimbursement as described in (bXi) or
(i1) and the Secretary makes pavments to Borrower, then Borrower shall not:

(i) Be required to pay amounts owed under the Note, or pay any rents and revenucs of the
Propeity under Paragraph 19 to Lender or a receiver of the Property, until the Secretary has
required payment-in-full of all outstanding principal and accrued interest under the Second
Nole: or
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(i) Be obligated to pay interest or shared appreciation under the Note at any time, whether
accrued before or after the payments by the Secretary, and whether or not acerued interest
has been included in the principal balance under the Note,

(d) No Duty of the Secretary. The Scerctary has no duty to Lender to cenforce covenants of the
Second Security Instrument or fo take actions to preserve the valug of the Property, even though
Lender may be unable to collect amounts owed under the Note because of restrictions in this
Paragraph 13.

14. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or
remedy shall not b= a waiver of or preclude the exercise of any right or remedy.

13. Successors ans Assigns Bound; Joint and Several Liability. The covenants and agreements of
this Security Instrumer: shall bind and benefit the successors and assigns of Lender. Bomower may not
assign any rights or obligalions under this Security Instrument or under the Note, except to a trust that
meets the requirements of the Szeretary. Borrower's covenants and agreements shall be joint and
several,

16. Notices. Any notice to Borrower mroyided for in this Security Instrument shall be given by
delivering it or by mailing it by first ciase'mail unless applicable law requires use of another method.
The notice shall be directed to the Property Adaress or any other address all Borrowers jointly designate.
Any notice to Lender shall be given by first vlase-mail to Lender’s address stated herein or any address
I.ender designates by notice to Borrower. Any notics.provided for in this Security Instrument shall be
deemed to have been given to Borrower or Lender whedi given as provided in this Paragraph 16.

17. Governing Law, Severability. This Security Instrument shall be governed by Federal law and the
law of the jurisdiction in which the Property is located. In fiwe ~vent that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, sucli conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the conflicting
provision. To this end the provisions of this Security Instrument and e Note are declared to be
severable.

18. Borrower's Copy. Borrower shall be given one conformed copy of the Not= aud this Security
Instrument.

NON-UNIFORM COVENANTS. Borrower and 1.ender covenant and agree as follows:

19. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rers aid
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and
revenues and hereby directs cach tenant of the Property to pav the rents to Lender or Lender's agends
However, prior to Lender's notice to Borrower of Borrower's breach of any covenant or agreement in‘thé
Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee
for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and
not an assignment for additional sceurity only.

If Lender gives notice of breach to Borrower: (a) al! rents received by Borrower shall be held by
Borrower as trustee for benetit of Lender only. to be applied to the sums secured by this Security
Instrument; (b) Lender shall be entitled to collect and receive all of the rents of the Property: and (¢)
each tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent on Lender's
written demand to the tenant.

Borrower has not executed any prior assigninent of the rents and has not and will not perform any act
that would prevent Lender from exercising its rights under this Paragraph 19.

H'—'%‘-‘E

Page Tof 11 HECM First Mottguge



1332441117 Page: 9 of 15

UNOFFICIAL COPY

Lender shall not be required to enter upon, take control of or maintain the Property before or alter giving
notice of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time
there is a breach, Any application of rents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignment of tents of the Property shall terminate when the debt
secured by this Security Instrument is paid in full.

20. Foreclosure Procedure. IT Lender requires immediate payment in full under Paragraph 9,
Lender may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this Paragraph 20, including,
but not limited {c, reasonable attorneys’ fees and costs of title evidence.

21. Lien Priority. Il full amount secured by this Security Instrument shall have the same priority over
any other liens on the Tropsrty as if the full amount had been disbursed on the date the initial
disbursement was made, segaudlss of the actual date of any disbursement. The amount secured by this
Sccunity Instrument shall inctrac 21l direct payments by Lender to Borvower and all other loan advances
permitied by this Security Instriment for any purpose. This lien priority shall apply notwithstanding anv
State constitution, law or regulaiion, except that this lien priority shall not affect the priority of any licns
for unpaid State or local governmental raitspecial assessments or taxes.

22. Adjustable-Rate Feature. Under the Note, the initial stated interest rate of 3.174% which accrues
on the unpaid principal balance (“Initial Interest Rate") is subject to change, as described below. When
the interest rate changes, the new adjusted interest ras will be applied fo the total outstanding principal
balance. Each adjustment to the interest rate will be Lased upon the average of interbank offered rates
for one-month U1.S. dollar denominated deposits in the T.odow Market (*T IBOR” ) as published in The
Wall Street Journal (“Index™). rounded to three digits to the.right of the decimal point, plus a margin. If
the Index is na longer available, Lender will be required to use <0y index prescribed by the Department
of Housing and Urban Development. Lender will give Bomower natize of new index.

Lender will perform the calculations described below to determine the nesu adjusted interest rate, The
interest rate may change on January 1, 2014 and on the first day of cach sicceeding month.
"Change Date” means each date in which the interest rate could change.

The value of the Index will be determined, using the most recent Index figure avaitakic tirty (30) days
before the Change Date ("Current Index*). Before each Change Date, the new interest te will be
calculated by adding a margin to the Cutrent Index. The sum of the margin plus the Curreat Tidex will
be called the "Cafculated Interust Rate” for each Change Date. The Calculated Interest Rate wilt be
compared to the interest rate in effect immediately prior to the current Change Date (the "Existing
Interest Rate™),

The Calculated Interest Rate will never increase above 13.174%

The Calculated Interest Rate will be adjusted if necessary Lo comply wiih the rate limitation(s) described
above and will be in effect until the next Change Date, At any change date, if the Calculated Interest
Rate equals the Existing Interest Rate, the interest rate will not change.

23. Release. Upon payment of all sums secured by this Security Instrument. Lender shall release this
Secunty Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
relcasing this Security Instrument, but only if the fec is paid to a third party for services rendered and the
charging of the fee is permitted under applicable law.

24. Waiver of Homestead. Borrower hereby releases and waives all rights under and by virtue of the
homestead exemption laws of this State,
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25. Obligatory Loan Advances. Lender’s responsibility to make loan advances under the teems of the
Eoan Agreement shall be obligatory.

26. Placement of Collaterai Protection Insurance. Unless Borrower provides Lender with cvidence
of the insurance coverage required by Borrower’s agreement with Lender, Lender may purchase
insurance at Borrower's expense to protect Lender’s interests in Borrower’s collateral. This insurance
may. bul need not, protect Borrower’s interests. 'The coverage that Lender purchases may not pay any
claim that Borrower makes or any claim that is made against Borvower in connection with the collateral.
Borrower may later cancel any insurance purchased by Lender. but only after providing 1ender with
evidence that Bonower has obtained insurance as required by Borrower's and Lender’s agreement, If
Lender purchases ircurance for the collateral, Borrower wili be responsible for the costs of that
insurance, including/i'erest and any other charges Lender may impose in connection with the
placement of the insurzace, until the effective date of the cancellation or expiration of the insurance.
The costs of the insurance oy be added 10 Borrower s total outstanding balance or obligation. The
costs of the insurance may bo'mare than the cost of insurance Borrower may be able to obtain on its
own.

27. Riders to this Security Instrurcent @ one or more riders are executed by Borrower and recorded
together with this Seeunty Instrument, the eovenants of cach such rider shall be incorporated into and
shall amend and supplement the covenants and agreements of this Security Instrument as if the riden(s)
were a part of this Seeurity Instrument, [Cheel! arplicable box(cs).]

I:' Condominium Rider :I Planned Unit Development Rider

E] Other |Specify] Multi-Family Rider

28, Nominee Capacity of MERS, MERS Serves as mortgagee of record and secured party solely as
nominee for Lender and its successors and assigns and holds legal title 12-ihe interests granted, assigned,
and transfemred herein. All pavients or deposits with respect to the Secured Obiigations shall be made
to Lender, all advances under the Loan Documents shall be made by Lender, andall consents,
approvals, or other determinations required or permitted of Morigagee herein shilite made by Lender.
MERS shall at all times comply with the instructions of Lender and its successors adad assigns, If
necessary 10 comply with law or custom, MERS (for the benefit of Eender and its succ :ssors and
assigns) may be directed by Lender to exercise any or all of those interests, including withcut limitation,
the right to foreclose and sell the Property, and take any action required of Lender, including vvithcut
limitation. a release, discharge or reconveyance of this Mortgage.

BY SIGNING BELOW, Borrower accepts and agreces to the terms and covenants contained in this
Secunty Instrument and in any 1der(s) executed by Borrower and recorded with it.

6,@1/\/1/@4—1’% H&r) C.e e ASEAL) {a/’at //3’

Date
(SEAL) (0/7/‘ //5"
FILIA GARCTA Date
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[Space Below This Line For Acknowledgmenty
STATE OF ILLINOIS }

) §8.
corntyor (oo £

I'ﬂol‘hﬁf;/\ &\l/ﬂ“_y—' certify that 29~JFM|N G*m""“

L} " w0 G‘Pﬁ'c" Ll oo personally known to me to be the same

. p - - » . - »
person whose name is (@bscnbcd to the foregoing instrumenl, appeared before me this day in

——
person, and acknowledged thai-hie (she oigncd and delivered the instrument as his (he

free and voluntary act, for the uses and purnoses therein set forth.

oA TRCSEAL

.

4 NOTARY PUBLIC, STATE OF ILLINOIS

4 My Commission Expires MAR, 03 2017 ~ 7—,_5

- a—
(signature of officer)

Y oveeess Socei

(printed nar<of officer)

{(seal)

recorder’s box #

l-'-' [
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EXHIBIT A

Exhibit A lo the Mortgage made on October 21, 2013, by BENJAMIN GARCIA AND LILIA
GARCTA, HIUSBAND AND WIFE AS TENANTS BY THE ENTIRETY ("Borrower") to Mortgage
Electronic Registration Systems, Inc. (“MERS”) ("Mortgagee"). The Property is located in the county

Description of Property

LEGAL DESCRIPITION ATTACHED HERETO AS EXHIBIT "A” ANDBY THIS REFERENCE
MADE APART HFREOF

l.l
L

Page 1107 11 HECM First Mortaage
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Exhibit A - Legal Description

Lot 21 in Block 40 in the Chicago University subdivision in the north 1/2 of Section 7, Township 38 North, Range 14, East of the Third
Principal Meridian, in Cook County, Kinois

P

AO-04218-029-00D
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1-4 Family Rider

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made on 10212013  12:00:00AM and is incorporated into and
shall be deemed (o amend and supplement the Morigage, Deed of Trust or Security Deed ("Security
Instrument”) of the same datc given by the undersigned (“Borrower”) to sccure Borower's Note ("Notc")
o American Advisors Group ("Lender”) of the same date and coveting the Property described in the
Security Instrument and located at:

4948 8 DAMENAVENUE, CHICAGO, Tllinois 60609

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Sceunty
Instrument, Borrowerzo2 1 ender further covenant and agree as follows:

A ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Propeity. described in Security Instrument, the following items now or hereafier
attached to the Property ' the extent they are fixtures are added to the Property description, and shall
also constitute the Property” covered by the Security Instrument:  building materials, appliances and
goods of every natwe whatsosver pow or hereafter located in. on, or used, or intended to be used in
connection with the Property, mw<luding, but not limited to, those for the purposes of supplving or
distibuting  heating. cooling, clectrisity,! gas, water, air and light, fire prevention, and exlinguishing
apparatus, sccurity and access controi apparatus, plumbing, bath tubs, water heafers, water closets,
sinks, ranges, stoves, refiigerators, ~(stuvashers, disposals, washers, dryers, awnings, storm
windows, storm doors, screens, blinds, shadce. curtains and curfain rods, attached mirors, cabingts,
paneling and aftached floor coverings, all of wlich, including replacements and additions thereto,
shall be deemed 10 be and remain a part of the Property covered by the Sceurity Instrument.  All of
the foregoing together with the Property described in the Security Instrument (or the leaschold estate
if the Sceurity Instrument is on a leasshold) are referréd 4o in this 1-4 Family Rider and the Security
Instrument as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LA%W. Borrower shall not seck, agree to or
make a change in the usc of the Property or its zoning clussificrtion, unless Lender has agreed in
wriling to the change. Borrower shall comply with alll laws, ordinances. regulations and
requircments of any govemmental body applicable to the Property.

C. SUBORDINATE LIENS.  Except as permitted by federal law. ‘Perrower shall not allow any
lien inferior to the Security Instrument to be perfected against the Prorésy. without Lender's prior
wriften permission,

D. RENT LOSS INSURANCE. Borrower shall maintain  insurancc ag2inst rent loss in
addition to the other hazards for which insurance is required by Section 5.

E. “BORROWER'S RIGHT TO REINSTATE” DELETED. Section 19 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree-in writing.
Section 6 concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES.  Upon Lender's request after default, Bormower siwil assign
1o Lender all leases of the Property and all security deposits made in connection with leases of (he
Property.  Upon the assignment, Lender shall have the right to modify, extend or terminate the
existing leases and 1o exccule new leases. in Lender's sole discretion.  As used in this paragraph G,
the word “Icasc™ shall mean “sublease™ if the Sceurity Instrument is on a lcaschold.

H. ASSIGNMENT  OF  RENTS;  APPOINTMENT  OF  RECEIVER; LENDER IN
POSSESSION.  Borrower absolutelv and  unconditionally assigns and transfers to Lender all the
rents and revenues (“Rents”) of the Property, regardless of to whom the Rents of the Property are
payable.  Borrower authorizes Lender or Lender’s agents to collect the Rents, and agrees that cach
tenant of the Property shall pay the Rents to lender or lender's agents. However, Borrower shall
receive the Rents until (i) Lender has given Borrower nofice of defaull pursuant to Section 22 of the
Secunty Instrument and (i) Iender has given nofice to the tenant(s) that the Rents are to be paid to
Lender or Lender’s agent. This assignment of Rents constitutes an absolute assignment and not an

MULIIS FATE 1-4 FAMILY RIDER - Funnie Mae'Freddie Muc UNIFORM INSTRUMENT Form 3170 103
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assignment for additional sccurily only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be hefd hy
Botrower as trustec for the benefit of Lender only, to be applied to the sums secured by the Secusity
Instrument; (it) Lender shall be entitled to collect and receive all of the Rents of the Propery; (iii)
Botrower agrees that each tenant of the Propeity shall pay all Rents due and unpaid to Lender or
Lender’s agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides
otherwise. all Rents collected by Lender or Lender’s agents shall be applied first to the costs of
taking coriwoll of and managing the Property and collecting the Rents, including, but not limited to,
attomey’s  fess, receiver’s  fees, premiums on  receiver’s bonds, repar and maintenance cosls,
insurance premiwrs, taxes, asscssments and other charges on the Property, and then to the sums
secured by the fecunity Instrument; (v) Lender, Lender’s agents or any judicially appointed receiver
shall be liable to account for only those Rents actually received: and (vi) Lender shall be cntitled to
have a receiver appoinied to take possession of and manage the Property and collect the Rents and
profits denived from the Property without any showing as to the inadequacy of the Property as
secunty.

Il the Rents of the Property” 2ic not sulfivient to cover the costs of taking control of and managing
the Property and ot collecting the” Rents any funds expended by Iender for such purposes shall
become indebtedness of Botrower te.Linder scoured by the Security Instrument pursuant to Section
9.

Bomower represents and wamants thatdorower has not executed any prior assignment of the
Rents and has not performed, and will not perform, any act that would prevent Tender from
exercising its dghts under (his paragraph.

Lender. or Lender’s agents or a judicially appuiaied recciver, shall not be requircd to enter upon,
take control of or maintain the Property before or afier giving notice of defsult to Bormower.
However. Lender, or Lender’s agents or a judicially appeinied receiver, may do so at any time when
a default occurs.  Any application of Rents shall not cure or'waive any default or invalidate any ofher
right or remedy of Lender.  This assignment of Rents of ths Property shall terminate when all (he
sums secured by the Security Instrument are paid in full.

I CROSS-DEFAULT PROVISION. Borrower’s  defawii- or  breach under any note or
agreement in which Lender has an interest shall be a breach un(er the Security Instrument and
Lender may invoke any of the remedics permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisiéns contained in this 1-4
Family Rider.

/ a’/z /12
Date

wl21h)
Date '
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