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State of 1LLINOIS FilA Case No. 137-7427690-952
Loan(Ne. 1097298

oo~ F8LY 1/"/ MIN: 1009400-0005013280-3
ADJUSTABLE RATE

HOME EQUITY CONVERSION SECONZ2 MORTGAGE

TS MORTGAGE ("Sceurity Instrument” or "Second Security Instrument”) i< given on

October 21, 2013. The mortgagor is BENJAMIN GARCIA AND LILIA GARCIA, HUSBAND AND
WIIFE AS TENANTS BY TIIE ENTIRETY, whose post office address is 4948 S DAMITV AVENUE,
CHICAGO, Hlinois 60609 ("Borrower”). This Security Instrument is given to the Secretary o/ Ho'ising
and Urban Development. whose address is 431 Seventh Street, SW, Washington, DC 20410 ("Leada”

or "Secretary”). Borrower has agreed to repay and warrants to Lender amounts which Lender is

obligated 10 advance, including future advances, under the terms of a Home Equity Conversion Loan
Agreement dated the same date as this Security Instrument ("Loan Agreement”). The agreement to repay

is evidenced by Borrower's Adjustable-Rate Note dated the same date as this Security Instrument

("Second Note"). This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by
the Second Note, with interest at the inilial inferest rate of 3.374% subject to adjustment (interest), and

all rencwals, extensions and modifications of the Note, up to a maximum principal amount of One

Hundred Thirty Kight Thousand Dollars and Zero Cents (U.S. $138,000.00 ); (b) the payment of all
other sums, with interest. advanced under paragraph 3 to proteet the security of this Security Instrument

or otherwise due under the terms of this Security Instrument; and (¢) the performance of Borrower’s

covenants and agreements under this Security Instrument and the Second Note. The full debt, including

amounts described in (), (b), and (¢) above, if not due earier, is due and payable on November 27,

2083, L'or this purpose. Borrower grants, bargains, sells, conveys. morigages and warrants to Lender

and Lender’s suecessors and assigns, the following described real estate located in COOK County,
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ILLINOIS:

See legal description as Exhibit A attached hereto and made a part hereof for all intents and
purposes

which has the address of
4948 8 DAMEN AVENUE, CHICAGO, Nlinois 60609. ("Property Address”)

TOGETIIER WITH all the improvements now or hercafler erected on (he property, and all easements,
rights, appurtenances. and fixtures now or hereafter a part of the property. All replacements and
additions shali a!s¢ be covercd by this Security Instrument. All of the foregoing is referred to in this
Secunity Instrumentas the "Property.”

BORROWER COVEIAKNTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to mortgage, grant apd tonvey the Property and that the Property is onty encumbered by a First
Security Instrument given vy Borrower and dated the same date as this Security Instrument ("First
Secutity Instrument”). Borrower varrants and will defend generally the title to the Property against all
claims and demands, subject toany encumbrances of record.

THIS SECURITY INSTRUMENT comioincs-uniform covenants for national use and non-uniform
covenants with limited variations by jurisdition to conslitute a uniform security instrument covering
real property.

UNIFORM COVENANTS. Borrower and Lender covvimnt and agree as follows:

L. Payment of Principal and Interest. Borrower shall pay swien due the principal of, and interest on,
the debt evidenced by the Second Note,

2. Payment of Property Charges. Borower shall pay all property chargss consisting of taxes, ground
rents. flood and hazard insurance premiums, and special assessmenls i 2 timely manner, and shall
provide wvidence of payment to Lender, unless Lender pays property charges by withhol ding funds from
monthly pavments due to the Borrower or by charging such pavments to a lire of ciedit as provided for
in the Loan Agreement. Lender may require Borrower to pay specified property <lanyes dircctly to the
party owed payment even though Lender pavs other property charges as provided ia #is Paragraph.

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whether now in existence or subsequently crected, against any hazards, casualties, and conlingeieivs.
including fire. This insurance shall be maintained in the amounts, to the extent and for the pericds
required by Lender. Borrower shall also insure all improvements on the Property, whether now in
existence or subsequently erected. against loss by floods to the extent required by Lender. The insurarics
policies and any renewals shall be held by Lender and shall include loss pavable clauses in favor of, and
in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of
loss if nol made promply by Borrower. Each insurance company concerned is hereby authorized and
directed 1o make payment for such loss to Lender, instead of to Borrower and Lender jointly. Insurance
proceeds shall be applied to restoration or repair of the damaged Property, if the restoration or repair is
cconomically feasible and Lender's sceurity is not fessened. If the restoration or repair is not
economically feasible or Lender's security would be lessened. the insurance proceeds shall be applied
first to the reduction of any indebtedness under the Second Note and this Security Instrument. Any
eXcess insurance proceeds over an amount required to pay all outstanding indebtedness under the
Second Note and this Security Instrument shall be paid to the entity legally entitled thereto.

Paue 2 ol 10 HECM Second Mortguge
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In the event of foreclosure of this Security Instrument or other transfer of title to the Property that
extinguishes the indebtedness, all right, title and interest of Borrower in and to insurance policies in
force shall pass to the purchaser.

4. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's
principal residence after the exeeution of this Security Instrument and Borrower (or at least one
Borrower. if initially more than one person are Borrowers) and shall continue to occupy the Property as
Borrower’s principal residence for the term of the Security Instrument. "Principal residence” shall have
the same meaning as in the Loan Agreement.

Borrower shali noi commit waste or destroy. damage or substantially change the Property or allow the
Property Lo deteriora!s; reasonable wear and tear excepted, Borrower shall also be in default if
Borrower, during the-loviapplication process, gave materially false or inaccurate information or
statements to Lender (or{a7ted to provide Lender with any material information) in connection with the
loan cvidenced by the Note, trcluding, but not limited to, representations concerning Borrower's
occupancy of the Property as aprincipal residence. If this Security Instrument is on a leaschold.
Borrower shall comply with the-jrovisions of the lease. If Borrower acquires fee title to the Property,
the [easchold and fee title shall not b2 mersad unless Lender agrees to the metger in writing,

8. Charges to Borrower and Protection o/ Lender's Rights in the Property. Borrower shall pay all
govemmental or municipal charges, fincs and iiapositions that arc not included in Paragraph 2.
Bomower shall pay these obligations on time direedyito the entity which is owed the payment. If failure
to pay would adverscly affeet Lender's interest in fie Zreperty, upon Lender's request Borrower shall
promptly fumish to Lender receipts evidencing these payircits. Bomower shalt promptly discharge any
lien which has priotity over this Security Instrument in th* manner provided in Paragraph 12(c),

If Borrower fails o make these payments or the property charges regnired by Paragraplh 2. or fails to
perform any other covenants and agreements contained in this Secuaty Instrument, or there is a legal
proceeding that may significantly affect Lender's rights in the Property (such as a proceeding in
bankruptcy. for condemnation or to enforce laws or regulations), then Londer may do and pay whatever
is necessary Lo protect the value of the Property and Lender’s rights in the Property. including payment
of taxes, hazard insurance and other items mentioned in Paragraph 2.

To protect Lender's sceunty in the Property, Lender shall advance and charge to Borresier 21l amounts
due to the Secretary for the Mortgage Insurance Premium as defined in the I .oan Agreemert as well as
all sums duc to the loan servicer for servicing activitics as defined in the Loan Agreement. Any smounts
disbursed by 1.ender under this Paragraph shall become an additional debt of Borrower as provided for
in the Loan Agreement and shall be secured by this Security Instrument.

6. Inspection. Lender or its agenl may enter on, inspect or make appraisals of the Property in a
reasonable manner and at reasonable times provided that Lender shall give the Borrower notice prior to
any inspection or appraisal specifving a purpose for the inspection or appraisal which must be related to
Lender's interest in the Property. If the Property is vacant or abandoned or the loan is in default, Lender
may lake reasonable action fo protect and preserve such vacant or abandoned Property without notice to
the Bomrower,

7. Condemnation. The proceeds of any award or claim for damages. direct or consequential, in
connection with any condemnation or other taking of any part of the Property. or for conveyance in
place of condemmation, shall be paid to Lender. The proceeds shall be applied first to the reduction of
any indebtedness under the Second Note and this Security Instrument. Any excess proceeds over an
amount required to pay all outstanding indebiedness under the Second Note and this Security Instrument
shall be paid to the entity legally entited thereto.

Page 3 ol 10 HECM Second Mortgage
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8. lfees. Lender may collect fees and charges authorized by the Secretary for the Home Equity
Conversion Mortgage Insurance Program.

9. Grounds for Acceleration of Debt.

(a) Due and Payable. Lender may require payment-in-full of all sums secured by this Security
Instrument if:

(i) A Borower dies and the Property is not the principal residence of at least one surviving
Bomovwwer: or

(i1) All Of ~Borrower's titls in the Property (or his or her beneficial interest in a trust owning
all or part of 1, Property) is sold or otherwise transferred and no other Borrower retains title
to the Propen-irive simple or retains a leasehold under a fease for not less than 99 vears
which is renewai!e o a lease having a remaining period of not less than 50 years bevond the
date of the 100th birtidiy of the youngest Borrower or retains a life estate (or retaining a
beneficial interest ina/irust with such an interest in the Property): or

(iti) The Property ceases to be'the principal residence of 2 Borrower for reasons other than
death and the Property is not the brincipal residence of at least one other Borrower: or

(iv) For a period of Tonger than 12 consecuive months, a Borrower fails to ocoupy the Property
because of physical or mental illness and ¢ Property is not the principal residence of at least
one other Borrower; or

(v} An obligation of the Borrower under this Securify !nstrument is not performed.

(b) Notice to Lender. Borrower shall notifv the Lender wherever.any of the events listed in
Paragraph 9(a)ii)-(v) occur.

(c) Notice to Borrower. Lender shall notifv Borrower whenever the 1dan becomes due and
payable under Paragraph 9(a)(if)-(v). Lender shall not have the right to corgmence foreclosure
until Borrower has had 30 days after notice to either:

(i) Correct the matter which resulted in the Security Instrument coming due and pavable; or
(i1} Pay the balance in full; or

(iii} Sell the Property for the lesser of the balance or 95% of the appraised value and apply te
net proceeds of the sale toward the batance: or

{iv) Provide the Lender with a deed-in-lieu of foreclosure.

(d) Trusts. Conveyance of a Borrower's inferest in the Property 10 a trust which meets the
requirements of the Sceretary, or conveyance of a trust’s interests in the Property to a Borrowzer,
shall not be considered a conveyance for purposes of this Paragraph 9. A trust shall not be
considered an occupant or be considered as having a principal residence for purposes of this
Paragraph 9.

10. No Deficiency Judgments. Borrower shall have no personal liability for payment of the debt

secured by this Securily Instrument. Lender may enforce the debt only through sale of the Property.
Lender shall not be permitted to obtain a deficiency judgment against Borrower if the Sccurity

Paged of 10 HECM Second Mortgoge
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Instrument is foreclosed.

11. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate
payment-in-full. This right applies even after foreclosure procecdings are instituted. To reinstate this
Secunty Instrument, Borrower shall correct the condition which resulted in the requirement for
immediate payment-in-full. Foreclosure cosls and reasonable and customary attomey's fees and
expenscs propesly associated with the foreclosure proceeding shall be added to the principal balance.
Upon reinstatement by Borrower. this Security Instrument and the obligations that it secures shall
remain in ¢ffect as if Lender had not required immediate payment-in-fifl. However, Lender is not
required to permit reinstatement if: (i} Lender has accepted reinstatement after the commencement of
foreclosure procevilings within two years imunediately preceding the commencement of a current
foreclosure procesding, (ii) reinstatement will preclude foreclosure on different grounds in the future. or
(it1) reinstatementavi'tadversely aflect the priority of the Security Instrument.

12. Lien Status.
(a) Modification,

Borrower agrees to extend thts S=curity Instrument in accordance with this Paragraph 12(a). If
Lender determines that the original tien status of the Security Instrument is jeopardized under
state law (including but not limit:d to situations where the amount secured by the Security
Instrument cquals or exceeds the nisinum principal amount stated or the maximum period
under which foan advances retain the savie lien priority initially granted to loan advances has
expired) and state law permits the originai Yo status (o be maintained for fulure loan advances
through the execution and recordation of ong or sare documents, then I ender shall obtain title
evidence at Borrower's expense. If the title svidence indicaies that the property is not
encumbered by any liens (except the First Security insirument described in Paragraph 13(a),
this Second Seeurity Instrument and any subordinate ens that the Lender detenmines will also
be subordinate to any future loan advances), Lender shall reruest the Borrower to execute any
documents necessary to protect the lien status of future foanad/ances, Borrower agrees 10
cxecute such documents. If state law dees not permit the origiial lien status to be extended to
future Ioan advances, Borrower will be deemed to have failed to hive performed an obligation
under this Sccurity Instrument.

(b) Tax Deferral Programs.

Borrower shall nat participate in a real estate tax deferral program. if any liens cruated by the
tax deferral are not subordinate to this Security Instrument.

(c) Prior Liens.

Bomower shall promptly discharge any lien which has priority over this Security Instrument
unless Borrower: (a) agrees in writing (o the payment of the obligation secured by the licnin a
manner acceptable to Lender; (b) contests in good faith the licn by, or defends against
enforcement of the fien in, legal proceedings which in the Lender's opinion operate to prevent
the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the
holder of the lien an agreement satisfactory to Lender subordinating the lien to all amounts
sceured by this Security Instrument. If Lender determines that any part of the Property is
subject to a lien which may attain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of
the actions set forth above within 10 days of the giving of notice.

13. Relationship to First Security Instrument.

I.ll L
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{a) Second Security Instrument. In order to seoure payments which the Secretary may make to or
on behalf of Borrower pursuant to Section 255(i)(1)(A) of the National Housing Act and the Loan
Agreement, the Secretary has required Borrower to execute a Second Note and this Second
Securty Instrument. Borrower also has exceuted a First Note and First Security Instrument,

(b) Relationship of First and Second Security Instruments. Payments made by the Secretary
shall not be included in the debt under the First Note unless:

(i) The First Security Instrument is assigned to the Secretary; or

(i1} The Ncoretary accepts reimbursement by the holder of the First Note for all payments made
by the Seeretary.

If the circumstariees deseribed in (i) or (ii) ocour. then all payments by the Seoretary, including
interest on the payrients but excluding late charges paid by the Secretary, shall be included in
the debt under the Ficst/ Note.

(c) Effect on Borrower. Wheretii2.2 is no assignment or reimbursement as described in (bXi)or
(ii) and the Sceretary makes pavmentso Borrower, then Borrower shall not:

(i) Be required to pay amounts owedur der the First Note, or pay any rents and revenugs of the
Property under Paragraph 19 to the holder of the First Note or a receiver of the Praperty, until
the Secretary has required payment-in-full ‘o alt cutstanding principal and accrued interest
under the Second Note: or

(ii) Be abligated to pay interest or shared appreciatica vnder the First Note at any time,
whether accrued before or after the payments by the Seeretaiv, and whether or not accrued
interest has been included in the principal balance under the Fast Note,

(d) No Duty of the Secretary. The Sceretary has no duty to the holder of tie First Note to enforce
covenants of the Second Security Instroment or to take actions to preseivs e value of the
Property, even though the holder of the First Note may be unable to collect ansomis owed under
the First Note because of restrictions in this Paragraph 13,

(¢) Restrictions on Enforcement. Notwithstanding anything else in this Security Inzbument. the
Borrower shall not be ebligated to comply with the covenants hereof, and Paragraph 19 saall have
no force and effect, whenever there is no outstanding balance under the Second Note.

14. Forbearance by Lender Not a Waiver. Any forbearance by Lender in excreising any right or
remedy shall not be a waiver of or preclude the exercise of any right or remedly,

T8, Successors and Assigns Bound; Joint and Several Liability. Borrower may not assign any rights
or obligations under this Security Instrument or the Second Note, except (o a trust that meets the
requirements of the Secretary. Borrower's covenants and agreements shall be joint and several.

16. Notices. Any notice 1o Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class maif unless applicable law requires use of another method,
The notice shall be directed to the Property Address or any other address ail Borrowers Jjointly designate.
Any notice Lo the Secretary shall be given by Brst class mail to the HUD Ficld Office with jurisdiction
over the Property or any other address designated by the Secretary. Any notice provided for in this
Secwnity Instrument shall be deemed (o have been given (o Borrower or Lender when given as provided
in this Paragraph 16.

g
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17. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the
law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Insirument or the Second Note conflicts with applicable law, such conflict shall not alfect other
provisions of this Security Instrument or the Second Note which can be given effect without the
conflicting provision. To this end the provisions of this Security Instrument and the Second Note are
declared to be severable.

18. Borrower's Copy. Bomrower shall be given one conformed copy of the Second Note and this
Security Insirument.

NON-UNIFORM UOVENANTS. Borrower and Lender covenant and agree as follows:

19. Assignment of kerus. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Barrower amthonizes Lender or Lender's agents to collect the rents and
revenues and hereby direets eachienant of the Properly to pay the rents to Lender or Lender's agents,
However, prior to .ender's notice to. Borrower of Borrower's breach of any covenant or agreement in the
Sceurty Instrument, Borrower shall cellect and receive all rents and revenues of the Properly as trustee
for the benefit of [.ender and Borrow =/ [as assignment of rents constitutes an absolute assignment and
not a assignment for additional scouriiy‘onlv:

If Lender gives notice of breach to Borrower: (3) 711 rents received by Borrower shall be held by
Bomroswer as trustee for benefit of Lender only, to e upplied to the sums secured by this Security
Instrument; (b) Lender shall be entitled to collect and 1eceive all of the rents of the Property; and (¢)
each tenant of the Property shall pay all rents due and unpid io Lender or Lender's agent on [ender’s
wrilten demand to the tenant.

Borrower has not executed any prior assignment of the rents ana bus 2ot and will not perform any act
that would prevent Lender from cxercising its rights under this Paragrari: 19, except as provided in the
First Security Instrument |

Lender shall not be required to enter upon, take control of or maintain the Pronerty before or after giving
notice of breach 1o Borrower. However, Lender or a judicially appointed receiverinay do so at any lime
there is a breach. Any application of rents shall not cure or waive any default or invelidrie any other
right or remedy of Lender. Tlus assignment of rents of the Property shall terminate whie tlie debt
sceured by this Sceurity Instrument is paid in full.

20. Foreclosure Procedure, IT Lender requires immediate payvment in full under Paragraph @,
Lender may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled 1o
colicct all expenses incurred in pursuing the remedies provided in this Paragraph 20, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

21 Lien Priority. The full amount secured by this Security Instrument shall have a lien priority
subordinate only 10 the [ull amount secured by the First Security Instrument.

22. Adjustable-Rate Feature. Under the Nole, the initial stated interest rate of 3.174% which accrues
on the unpaid principal balance ("Initial Interest Rate”) is subject to change, as described below. When
the inlerest rate changes. the new adjusted interest rate will be applied to the total outstanding principal
balance. Each adjustment to the interest rate will be based upon the average of interbank offered rates
for one-month U.S. dollar denominated deposits in the London Market (*LIBOR”), as published in The
Wall Street Journal (“Index™) plus a margin. If the Index is no longer available, Lender will be required
to use any index prescribed by the Depariment of Housing and Urban Development. Lender will give
Bomrower notice of new index.

(e
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Lender will perform the caleulations described below to determine the new adjusted interest rate. The
interest rate may change on Janwary 1, 2014 and on the first day of each succeeding month.
"Change Date” means each date in which the interest rate could change.

The value of the Index will be determined, using the most recent Index figure available thirty (30) days
before the Change Date ("Current Index"). Before each Change Date, the new interest rate will be
calculated by adding a margin to the Current Index. The sum of the margin plus the Current Index will
be called the "Calculated Interest Rate” for each Change Date. The Calculated Interest Rate will be
compared to the interest rate in effect immediately prior to the current Change Date (the "Existing
Interest Rate"™).

The Calculated Imersst Rate will never increase above 13.174%

The Calculated Interest Rate vill be adjusted if necessary to comply with the rate limitation(s) described
above and will be in effect untis the next Change Date. At any change date, if the Calculated Interest
Rate equals the Existing Interest Fate, the interest rate will not change.

23. Release. Upon payment of all sutassedured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permiticd under applicable Inw.

24. Waiver of Homestead. Borrower hereby releases ind waives ali rights under and by virtue of the
homestead exemption laws of this State.

25, Obligatory Loan Advances. Tender’s responsibility to mak¢ Yoan advances under the terms of the
Loan Agrecment shall be obligatory.

26. Placement of Collateral Protection Insurance. Unless Borrower privides Lender with evidence of
the insurance coverage required by Borrower’s agreement with Lender, Lendat tnay purchase insurance
at Borrower’s expense 1o protect Lender’s interests in Borower’s collateral. This iisurance may, but
need not, protee! Borrower’s inferests. The coverage that Lender purchases may ot fay any claim that
Borrower makes or any claim that is made against Borrower in connection with the callzeral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with ¢vidence that
Borrower has obtained insurance as required by Borrower's and Lender's agreement. If Lend=r purchases
insurance for the collateral. Borrower will be responsible for the costs of that insurance, includisig
interest and any other charges I .ender may impose in connection with the placement of the insumrze;,
until the effective date of the cancellation or expiration of the insurance. The costs of the insurance mav
be added to Borrower’s total outstanding balance or obligation. The costs of the insurance mav be more
than the cost of insurance Borrower may be able to oblain on its own.

27. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Sceurity Instrument, the covenants of each such rider shall be incorporated into and
shall amend and supplement the covenants and agreements of this Security Instrument as if the rider(s)
were a part of this Scewity Instrument. {Check applicable box(es). |

D Condominium Rider D Planned Unit Development Rider

Other | Specity| Multi-Family Rider
I.II ‘
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BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this
Security Instrument and in any rider(s) executed by Borrower and recorded with it.

(SEAL) (df’zr ’f7 |
Date

L4 QZZZZQ (SEAL) (o /’2‘ /(.7
C Date

(Space Below This Line For Acknowledgment]

State of TLLINOIS )
) s,
County of CIO oK )

I “TAW”" Kb amsn cortify that BE AN S GRrcor

‘ Az f
C ,1 A (T i C’I o personally known to me to be the same
person whose name is {or @subsu‘ibcd to the forcgoing instrument, apeared before me this day in
person, and acknowledged that he (she or@) signed and dehivered the inst ument as his (her ot@

free and voluntary act, for the uses and purposes therein set forth,

]
LLLLLLLLL !
™ IAL SFAL / _
THOM(K:“:;[%’.. FA:‘-‘:IANSKI ) dated [0 2l ;
NOTHRY PUglls STATLOF lLLlI\IOlS '
My Com.'n;ss,.)r.inp‘: ¢ Ak, 032017 %—" >

e

?sigmturc of officer)
(printed name o; officer)

(seal) \

recorder's box #

L'-l
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EXHIBIT A
Exhibit A to the Mortgage made on October 21, 2013, by BENJAMIN GARCIA AND LILIA
GARCIA, HUSBAND AND WIFE AS TENANTS BY THE ENTIRETY ("Borrower”) to the
Secretary of Housing and Urban Development, and whose address is 451 Seventh Street, S.W.,
Washington. .C. 20410, ("Lender” or "Secretary™). The Property is located in the county of COOK.

Description of Property

LEGAL DESCRIPTION ATTACHED HERETO AS EXHIBIT "A” AND BY THIS REFERENCE
MADE APARTYEREQF
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Exhibit A - Legal Description

Lot 21 in Block 40 in the Chicago University subdivision in the north 1/2 of Section 7, Township 38 North, Range 14, East of the Third
Principal Meridian, in Cook County, Einois

PILE

O-04=413-029- 00D
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1-4 Family Rider L%

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made on 1021/2013  12:00:00AM and is incorporated inte and
shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed ("Security
Instrument™) of the same date given by the undersigned ("Borrower") to secure Borrower's Note ("Note")
to the Secretary of Housing and Urban Development ("Lender” or "Secrctary™) of the same date and
covering the Property deseribed in the Security Instrument and located at:

4948 S DAMENMAVENUE, CHICAGO, 1llinois 60609

1-4 FAMILY COVENANTS.,  In addition to the covenants and agreements made in the Security
Instrument, Borrower ard Dender further covenant and agree as follows:

Ao ADDITIONA)Y, . PROPERTY SUBIECT TO THFE SECURITY INSTRUMENT. In
addition to the Properiy ~described in Sccurity Instrument, the following items now or hercafter
attached to the Property o (hs extent they are fixtures are added to the Property description, and shall
also constitule the Properly covercd by the Sccurity Instrument;  buikling materials, appliances and
goods of everv mature whatsoeva: Jow or hercafter located in. on, or used, or intended to be used in
connection with the Property. including, bul not limited to, those for the purposes of supplying or
distributing  heating, cooling, electricity, _gas, water, air and light, fire prevention, and extinguishing
apparatus. sccurtly and access control (arpacatus, plumbing, bath tubs, water heaters. water closelts,
sinks, ranges, stoves, refrigerators,  dislvvashers,  disposals, washers, dryers, awnings, storm
windows, storm doors, screens, blinds, shades. curtains and curtain rods. attached mimors. cabinels,
pancling and attached floor coverings, all of jvhich, including replacements and additions thercto,
shall be deemed to be and remain a pait of the Projorty covered by the Security Instrument.  All of
the foregoing together with the Property described ta-the Security Instrument (or the lcaschold estate
if the Security Instrument is on a leaschold) are referred to-in this 1-4 Family Rider and the Securitv
Instrument as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH AW/~ Borrower shall not seek. agree to or
make a change in the use of the Property or its zoning classification, unless Lender has agreed in
writing to the change. Borrower shall comply with all “Jaws, ordinances, regulations  and
requircments of any govemmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law. JSowower shall not allow any
lien inferior to the Security Instrument to be perfected against the Propeny _without Lender's prior
written permission.

1. RENT LOSS INSURANCE. Borrower shall maintain  insurance agains! remt loss in
addition {o the other hazards for whicl insurance is required by Section 5.

K. "BORROWER’S RIGHT TO REINSTATE” DELETED. Section 19is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agreé in wriling,
Section 6 concerning Bortower s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after defaull, Borrower shall assign
to Lender all leases of the Property and all security deposits made in connection with leases of the
Property.  Upon the assignment. Lender shall have the right lo modify, extend or terminale the
existing leases and to execute new leases, in Lender's sole discretion. As used in this paragraph G,
the word “lease”™ shall mean “sublease™ if the Security Instrurmenl is on a teasehold.

IL ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION.  Borrower absolutely and unconditionally assigns and transfers to Lender all  the
rents and rovenucs (“Rents™) of the Property, regardless of to whom the Rents of the Property aw
pavable.  Borrower authorizes lender or Lenders agents 1o collect the Rents, and agrees that cach
tenant of the Property shall pay the Rents to Lender or Lender’s agents.  However, Borrower shall
receive the Rents until (i) Lender has given Borrower notice of default pursuant to Section 22 of the
Sccunity Insttument and (ii) Lender has given notice to the tenani(s) that the Renls are to be paid to
Lender or L.ender’s agent. This assignment of Rents constitutes an absolute assignment and not an
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assignment for additional sccurity only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (i) Lender shall he entitled fo collect and receive all of the Rents of the Property; (iii)
Bomrower agrees that cach tenant of the Property shall pay all Rents due and unpaid to Lender or
Lender’s agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides
otherwise, all Rents collected by Lender or Lender’s agents shall be applied first to the costs of
taking contiel bf and managing the Property and collecting the Rents, including, but not limited to,
attomey’s  fege, ~ receiver’s fees, premiums on receiver’s bonds, repair and maintenance costs,
Insurance premiams.. taxes, assessments and other charges on the Property, and then to the sums
secured by the Scowirne Instrument; (v) Lender, Lender’s agents or any judicially appointed receiver
shall be liable 1o acdovat for only those Rents actually received: and (vi) Lender shall be entitfed to
have a receiver appointed. 1o take possession of and manage the Property and collect the Rents and
profits derived from the Troperty without any showing as to the inadequacy of the Property as
security.

Il the Rents of the Property-ar¢ not sufficient to cover the cosls of taking control of and managing
the Property and of collecting the /Reits any funds expended by Lender for such purposes shall
become indebtedness of Borrower to-Lender secured by the Security Instrument pursuant to Section
9.

Bomower represents and warrants  (hat-DLegower has not executed any prior assignment of the
Rents and has not performed, and will no. perform. any act that would prevent Lender from
exercising its rights under this paragraph.

Lender, or Lender’s agenis or a judicially appoinicd receiver. shall not be required to enter upon,
take control of or maimtain the Property before o “afer giving notice of defaull to Borrower.
However, Lender, or Lender's agents or a judicially appoiated receiver, may do so at any time when
a default occurs.  Any application of Rents shall not cure or wiive any default or invalidate any other
right or remedy of Lender,  This assignment of Rents of thi-Property shall terminate when all the
sums secured by the Security Instrument are paid in full.

L. CROSS-DEFAULT PROVISION, Borrower’s  default ~e. _breach under any note or
agreement i which Lender has an interest shall be a breach under the Security Instrument and
Eender may invoke any of the remedies permitted by the Security Instrument.

BY SIGNING BLELOW, Borrower accepts and agrees to the terms and provisions contained in this 1-4
Family Rider.

[d/iu /l’)
Date

{6 /’2\ =
Date '
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