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FinST AMERICAN TITLE MORTGAGE

DEFINITIONS

Words used in multiple sections of this document arr, ofined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Ccrtammlesregardmrthﬁusageofwordsusedmthisdoamare

oAt Sdll _Soction 6 L o ), -

(A) "Security Instrument" means this document, which is dated 10,/29/2013
together with all Riders to this document.

(B) "Borrower" is ALVARO MONTOYA and ANN M. MONTOYA, huslv.od and wife

Borrower is the mortgagor onder this Security Instrument.
(C) "Lender"is U.S. Bank N.A.

Lender is a National Association
organized and existing under the laws of The United States Of Amarica
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Lender's eddress is 4801 Fredarica Street, Owensboro, KY 42301

Lender is the mortgagee under this Security Instrument.

(D) "Note™ means the promissory note signed by Borrower and dated 10/29/2013

The Note states that Borrower owes Lender Four Hundred Fifteen Thousand and
00/100ths Dollars
(U.S. $415,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than December 01, 2043

(E) "Pro7e "thepropaiythﬂtwdesmbedbelowundﬁﬂmheadmg"Transfcfoleghtsmthe
Properly."

{F) "Loan” m=-ms the debt evidenced by the Note, plus interest, any prepayment charges and lete charges
due under the M2, and all sums due under this Security Instrument, plus interest,

{G) "Riders" zacsw.e 2\l Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be exernie by Borrower [check box as applicable]:

[x] Adjustable Rate Ride’-__] Condominium Rider [ Second Home Rider
[ ] Balloon Rider [ I Parmed Unit Development Rider [ 14 Family Rider
[_J VA Rider [ ] Eiweekly Payment Rider L] Other(s) [specify]

(H) "Applicable Law" means all conticiriy applicable federal, state and local statutes, regulations,
ordinances and administrative rules and ordess /inat have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(D "Community Association Dues, Fees, and Ass 'ssmunts™ means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propeity by a condominium association, homeowners
association or similar organization.

{J) "Electronic Funds Transfer” means any transfer of funds)..ior than a trensaction originated. by
check, draft, or similar paper instrument, which is initiated w*ovghmelemamctummnl,telephomc
instrument, computer, or magnetic tape so as to order, instruct, or Zathorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point of-sule transfers, automated teller
machine transactions, transfers initiasted by telephone, wire transfers; upd automated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneons Proceeds™ means any compensation, settlement, award of daniages; or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described i Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any jart of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissivo® x°-in, the
value and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or defiult on,
the Loan.

(N) "Periodic Pxyment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (if) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act {12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (12 C.F.R. Part 1024), &s they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan” under RESPA.
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{P) "Successor in Interest of Borrawer" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Secarrity Instrument znd the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the
County [Type of Recording Jurisdiction]
of Cook [Name of Recording Jurisdiction]:

LOT 8 IN PAX% 7 IN C.T. YERKE'S SUBDIVISION OF BLOCKS 33 TO 36 AND 41 TO
44 OF EXECUTO'S OF W.E. JONES SUBDIVISION OF SECTION 19, TOMNSHIP 40
NORTH, RANGE 14, /SXCEPT THE SOUTHWEST QUARTER OF THE NORTHEAST QUARTER
OF THE SOUTHEAST O ‘AiKTER OF THE NORTHWEST QUARTER AND THE EAST HALF OF
THE SOUTEAST QUARTER LH)REOF), EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY, ILLINOIS.

- ae e .o e e m———— ko ——— .+ e e -

Parcel ID Number: 14-18-309-008-0000 which currently has the address of
3441 N CLAREMONT AVE [Street]
CHICAGO [City], Tlirois 60618 [Zip Code]
("Property Address”):

TOGETHER WITH all the improvements now or hereafter erected on ‘the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. £ replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is refarea to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby convey:d uod hes
the right to mortgage, grant and convey the Property and that the Property is unencumbered, ex(epi for
encumbrances of record. Borrower warrants and will defend generally the title to the Property againct &l
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering reat
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b} money order; (c) certified check, bank check, treasurer's check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer,

Payments are deemed reccived by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender mny return any payment or partial payment if the payment or partial payments are insufficient to
bring t¢ T~an current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, wittort waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in ‘he fisture, but Lender is not obligated to apply such payments at the time such payments are
accepted. If esin T eriodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied Cords, Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them ‘2 sorrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Nite immediately prior to foreclosure, No offset or claim which Borrower
might have now or in the future rgainst Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or p>rforming the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Yroczeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender su=li e applied in the following order of priority: (a) interest
due under the Note; (b) principal duc under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the o:der .n which it became due. Any remaining amounts
shall be applied first to late charges, second to any otie: anounts due under this Security Instrument, and
then to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a ditiugout Periodic Payment which jcciuds. a.— - ...
sufficient amount to pay any late charge due, the payment may b rpplied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, V'<ider may apply eny payment received
from Borrower to the repayment of the Periodic Payments if, and to th) extnt that, each payment can be
paid in full. To the extent that any excess exists after the payment is appiiod i the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Vobmtary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to r=incipal due under
the Note shall not extend or postpone the due date, or change the amount, of the Period« Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Pzymerts are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment o ar.c=ts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrumv.ot as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if ¢ny; {c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurcou:
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10, These items are called "Fscrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Commumity
Associgtion Dues, Fecs, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount, Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordanc. with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such ar.0.m's, that are then required under this Section 3.

Lende. may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at th- *ime specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under 7.6S0A. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimate: . 2xpenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall b leld in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (inclvinn g Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Le~der shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shal’ not charge Borrower for holding and applying the Funds, annally
analyzing the escrow account, or veriyjing the Escrow liems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendir-ic-inake such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pmd o7 the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borrowe: and Tender can agree in writing, however, that interest
ghall be paid on the Funds. Lender shall give to Earrover, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as d7dp~d under RESPA, Lender shall account to

Borrower for the excess funds inaccordance vith RESPA. Er faci s o shertage of Funds held.in escrow, . . ... ... .

as defined under RESPA, Lender shall notify Borrower as required 1y RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordan:-with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds beld in escrow, as dcfined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lendo: £ue amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly: pryments.

Upon payment in full of all sums secured by this Security Instrument, Leude: shsll promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fince, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaseh(ld p yments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmenis i vav. To
the extent that these items ar¢ Escrow Items, Borrower shall pay them in the manner provided in Gesdra 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrumen( uni==s
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner accep.able
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a potice identifying the

Vo
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lien, Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan,

5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender reruires. What Lender requires pursuant to the preceding sentences can change during the term of
the Lora. Tae insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to dizapnrove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrow.r to pay, in comnection with this Loan, either: (a) a one-time charge for flood zone
determination, et fication and tracking services; or (b) a one-time charge for flood zone determination
and certification servisez and subsequent charges each time remappings or similar changes occur which
reasonably might affect ~orh determination or certification. Borrower shall also be responsible for the
payment of any fees imp/«<ui by the Federal Emerpency Management Agency in connection with the
review of any flood zone deterr.aniation resulting from an objection by Borrower.

If Borrower fails to mainia7. uny of the coverages described above, Lender may obiain insurance
coverage, at Lender's option and Boumrovver's expense. Lender is under no obligation to purchase any
particular type or amount of coverage.. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity inJ2 Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or iesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obiained might significantly exceed the cost of
insurance that Borrower could have obtained. Any s mouits disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Sy Instrument, These amounts shall bear interest
at the Note rate from the date of disbursement and shali i pavable, with such interest, upon notice from

. Lewder to Borcower requesting. payoerz.-. ... o e

AIlmsmmcepohcnesreqmredby[mdm'mdrenewalsofs'ﬂpohcmshallbesubjeawlmdu’s
right to disepprove such policies, shall include a standard mortgsc clause, and shall name Lender as
mortgagee and/or a3 an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to0 Lender 2! riceipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not ¢~ wise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a steuds”d mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier'aa Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower sthewise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Tcrier, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feis?le and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the 11gLt to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensurt (v
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be peid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whetherornotthmduc, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and seftle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any cother of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borroviet).».nder all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of th= Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amouvts .-paid under the Note or this Security Instrument, whether or not then due,

6. Occurawey  Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 auy= after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's riicipal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writi''z,” which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are }eyond Borrower' s control.

7. Preservation, Maintens”.ce and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower 15-7eziding in the Property, Borrower shall maintsin the Property in
order to preveat the Property from detexizirling or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair-ur restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with dsmage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Proprty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and resforation in a single payment or in a series of

propicss payuenis as the work is completed. If the insurance i ).oodemmation proceeds arc oot suicient — .. . ..

to repair or restore the Property, Borrower is not relieved of Boriorver's obligation for the completion of
such repair or restoration

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements oi t.¢ Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifyii'g och reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, durir: the Loan spplication
process, Borrower or any persons or entities acting at the direction of Borrower r= with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or < tements to Lender
(or failed to provide Lender with material information) in comnection with the /Loan. Material
representations inciude, but are not limited to, representations concerning Borrower's octupeav-of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrurent. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) thece
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
cnforcement of a licn which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasongble or appropriate to protect Lender's interest in the Property end rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; md(c)paymgreasonable

\l/“‘
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utitities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no lability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument, These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borruwer acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees %) ‘> merger in writing.

10. Mortgas: *axarance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the ro=miums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance cv=rage required by Lender ceases to be available from the mortgage insurer that
previously provided sucn ‘rcarance and Borrower was required o meake separately designated payments
toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalee* 12 the Mortgage Insurance previously in effect, at s cost substantially
equivalent to the cost to Borrower o the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lendr. I substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay o) Lender the amount of the separately designated payments that
were due when the insurance coverage wcuranto, be in effect, Lender will accept, use and retain these
payments as a non-refundable loss reserve i lieu of Mortgage Insurance. Such loss reserve shall be
non-refindable, notwithstanding the fact that the Loan is nltimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings ¢1 such loss reserve. Lender can no longer require loss
reserve payments if Mortgege Insurance coverage (in-ths-cmount and for the period that Lender requires)
provided by an insurer selected by Lender again becomce available, is obtained, and Lender requires
separately designated payments toward the premiums for Mor’gzze Insurance. If Lender required Mortgage
“nswrance as & condition: of making the Lo:m and Borrower ‘w.:-=rpired v roake separatety desipnated - -
payments toward the premiums for Mortgage Insurance, Borrowe shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a nonrwiumdable loss reserve, umtil Lender's
requirement for Mortgage Insurance ends in accordance with any writter, agn ement between Borrower and
Lender providing for such termination or until termination is required by-Arplicable Law. Nothing in this
Section 10 affects Borrower' s obligation to pay interest at the rate provided 1r v, Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Z4ot’) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is mot 4 parly to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from titie to #me, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. T iese \greements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party {or poriies) to
these agreements. These agreements may require the mortgage insurer to make payments using 7.1v source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance pretriums),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive {directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Morigage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower ¢o any refund.
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(b) Any such agreements will not affect the rights Borrower has - If any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to recelve certain disclosures, to request and obtain cancellation of the
Morigage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Morigage Insurance premiums that were unearned at the time of snch cancellation or
termination.

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Propesty, if the restoration or repair is economically feasible and Lender's security is not lessened.
During ch repair and restoration period, Lender shall have the right to hold such Miscellanecus Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satizaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and resiation in a single disbursement or in a series of progress payments as the work is
completed Uniesz'77cogreement is made in writing or Applicable Law requires interest to be paid on such
Miscellanecus Proceews; Lender shall not be required to pay Borrower any interest or earnings on such
Miscellanecus Proceeas. It the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellan <us Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with *iic excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided furip Cection 2.

In the event of a total taking, Zostruction, or loss in value of the Property, the Miscellanecus
Proceeds shall be applied to the sum: secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destua*ion, or loss in value of the Property in which the fair market
value of the Property immediately before tue purtial taking, destruction, or loss in value is equel to or
greater than the amount of the sums secured o7’ this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrovser ¢nd Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced Lv the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amvuri of the sums secured immediately before the
partial taking, destruction, or loss in value divided by /1) the fair market value of the Property

imnrdiately wfore-the partat takmpviustructtoi;or loss in vame. 2ny balance shall be paid toRorrower. —

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destm:zion, or loss in value is less than the
amount of the sums secured immedistely before the partial taking, deumuction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscelianeous Pre~eeds shall be applied to the sums
secured by this Secarrity Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lona ‘o Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to set’i; a ~laim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, I'ander is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the-2roparty or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" mean ; the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a rigiii'o* a~tion in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begui Zaw, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Law'or's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default ang; 1f
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are h assi and shall be paid to Lender.

iﬂebyMimﬁmmhnoeedEMMMappﬁedwrm'onorrqm of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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mBorroweroranyStmessmmhteestofBormwershaﬂnMopa’atemrdeasethehnbihtyomemwer
or any Successors in Interest of Borrower, Lender shall not be required to commence proceedings against
mychessormmtaeaomemwamwmﬁmemmendnmforpaymmtmothmsemodlfy
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
andagrwthatBormwa’sobhgauonsandhablhtyshaﬂbe]omtandsevml However, any Borrower who
co-sign- *hi’, Security Instrument but does not execute the Note (a "co-signer™): (a) is oo-m%thls
Security Inst-ument only t0 mortgage, grant and convey the co-signer's interest in the
terms of this sexurity Instrument; (b)tsnotpa’sonallyobhgntedtopaythemmn'edbyﬂnsSeumty
Instrument; aixi (<) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accomaations with regard to the terms of this Security Ingtriment or the Note without the
co-signer's consent.

Subject to the provwvions of Section 18, any Successor in Interest of Borrower who assumes
Borrower' s obligations unviez-this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and beucSits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liavs’ic’ under this Security Instrument unless Lender agrees to such release in
writing, The covenants and agreeme-is of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may clianje Borrower fees for services performed in connection with
Borrower's default, for the purpose of proticting. Lender's interest in the Property and rights under this
Security Instrument, including, but not limitcd %, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of expre:s awhority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibiti s or. the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Insturcut or by Applicable Law.

If the Loan is subject to a law which sets maximum 127 charges, and that law is finafly interpreted so
that the interest or other loan charges collected or to be cullzct<d in connection with the Loan exceed the

" perniited liniits, then: {a) any such loan charge shall be reduciu '« the amount necessary to roduce the ™

charge to the permitted limit; and (b) any sums already collected ‘ro.n Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to mak this r~fund by reducing the principal
owed under the Note or by making a direct payment to Borrower. f a efund reduces principal, the
reduction will be treated as a partial prepayment without any prepaycwut charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refind made by
direct payment to Borrower will constitute a waiver of any right of action Borrewer might have arising out
of such overcharge.

15, Notices. All notices given by Borrower or Lender in comnection with this Necurity Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument sha’: oo deemed to
have been given to Borrower when mailed by first class mail or when actually delivera! to Acrrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to al' . 1owers
unless Applicable Law expressly requires otherwise. The notice address shall be the Properiy /dress
untess Borrower has designated a substitute notice address by notice to Lender. Borrower shall piomrtly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrovea's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Anmy notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender, If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Geverning Law; Severability; Rules of Conmstruction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include

ing neuter words or words of the feminine gender; (b) words in the singular shall mean and
include #ie ural and vice versa; and (¢) the word "may” gives sole discretion without any obligation to
take any acorn,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Trauasf~c of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Fropaiy" means any legal or beneficial interest in the Property, including, but net limited
to, those beneficial imeriots transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the in*tan’ of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of t!.= Froperty or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a bzacficial interest in Borrower is sold or transferred) without Lender's prior
written comsent, Lender may ~upiwe immediate payment in full of all sums secured by this Security
Insirument. However, this option sbi-not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Leride) shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days rum the date the notice is given in accordance with Section 15
within which Borrower must pay all sums scared by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this perid, J=nder may invoke any remedies permitted by this
Security Instrument without further notice or deman(. on Borrower.

19. Borrower's Right to Reinstate After Acrieration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of 1iis security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Projeriy resuant to Section 22 of this Security
Instrumeant; (b) such other period as Applicable Law might specily Tor the icrmination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Securit; Tostrument. Those conditions are that
Borrower: (8) pays Lender all sums which then would be due under this Scrurity Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other covenauts or agreements; (c) pays al
expenses incurred in enforcing this Security Instrument, including, but not 1iwvi*=d to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the puryore of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes suc', action as Lender may
reasonably requirc to assure that Lender's interest in the Property and righ's under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrum.=ut, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that ourrower pay
such reinstatement sums and expenses in one or more of the following forms, as selected by e~der: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, proviied any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumeris'ity or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument »~d
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, tiis
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or g partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (kmown as the "Loan Servicer™) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

"J_
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice riven in compliance with the requirements of Section 15) of such alleped breach and afforded the
other party bereto a reasonable period after the giving of such notice to take corrective action. If
Applicable I'aw provides a time period which must elapse before certain action can be taken, that time
period will be (e~.0od to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to curv_g.vn to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Seitvm 18 shall be deemed to satisfy the notice and opportumity to take corrective
action provisions of this®.coon 20.

21, Harardous Substarcer. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardo:c substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flarmmable or toxic petroleun products, toxic pesticides
and herbicides, volatile solvents, materia’s containing asbestos or formaldehyde, and radioactive materialy;
(b) "Environmental Law” means federal law.: ard laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protectfion; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defin'd in Environmental Law; and (d) an "Environmental
Condition" a condition thal can cause, conuilanz to, or otherwise irigger an Environmental
Cleanup.

Borrow. shall not cause or-peswit the. {-erence, use, (:poral, storage, or rclease of any Fazardeus- -
Substances, or threaten to release any Hazardous Substances, on ¢ 1 the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) Ut is i=-violation of emy Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due (o the rresence, use, or release of a
Harardous Substance, creates a condition that adversely affects the value of ‘oo Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Propery of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normat residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in cois.mer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, Jemand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Pru;ar?y 7nd any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge,” 7) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or tirest of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but mot prior to
acceleration under Section 18 unless Applicable Law provides etherwise). The natice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
‘the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Secu’ity Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shail
furthes 1:furm Borrewer of the right to reinstate after acceleration and the right to assert in the
foreclosurr, pr=<eeding the non-existence of a default or any other defense of Borrower tuv acceleration
and foreclosoro. ’f the default is not cured on or before the date specified in the notice, Lender at its
option may rayv’~-immediate payment in full of all sums secured by this Security Instrument
without further dewur2 and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to colle:t all expenses incurred in pursning the remedies provided in this Section 22,
including, but not limites (o, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon peyment of all sums secured by this Security Instnument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but oo’y if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Appliciis Law.

24. Waiver of Homestead, In accordance ‘with ™inois law, the Borrower hereby releases and waives
- all rights under and by virtue of the Illinois homeste: d excmption laws. -

25. Placement of Collateral Protection Insurance. finless Borrower prowdcs Lender with evidence

- af i ineyrance coverage required by Rorrower' s agreement v2i2 Lender, Yender may purchase insurance ..

at Borrower's expense 10 protect Lender's interests in Borrower’ s co'lateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lemnder p»:inases may not pay any claim that
Borrower makes or any claim that is made against Borrower in conneqdon with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providiise Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's agrecirent, If Lender purchases
insurance for the collateral, Botrower will be responsible for the costs of that iusyrance. including interest
and any other charges Lender may impose in connection with the placement of tne iasurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insura~.e mav be added to
Borrower' s total outstanding balance or obligation. The costs of the insurance may be more than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

SV, el (Seal)

ALVARO MONTOYA by MORTON JAY -Borrower
RUBIN, Attorney In Fact

ANN M. NONTOYA by MORTCN JAY -Borrower
RUBIN, Attornsy In Fact

{3=al) (Seal)

~Buirpaer -Botrower

_ ) (Seal)
-Borrower -Borrower

(Seal) > . (Seal)

-Borrower -Borrower

ANN M. MONTOYA signs solely for purpose of waiving marital rights and/or
homestead rights without personal obligation for repayment of sums
seacured by this Security Instrument.

. 2200413982 D _V6IL
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STATE OF ILLINOIS, Coot County ss:

L St £- Pohlin , 8 Notary Public in and for said county and
state do hereby certify that ALVARO MONTOYA by MORTON JAY RUBIN, Attorney In Fact
and ANN M. MONTOYA MORTON JAY RUBIN, Attorney In Fact

4 o> Doorfy U

personall; known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appearad buiore me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as i</her/their free and voluntary act, for the uses and purposes therein set forth.

p— eI (&?—\

Notary Public

OFFICIAL SEAL w’
SHARON E BOHLEN
NOTARY PUBLIC - STATE OF ILLINOIS
MY COMMISSION EXPIRES:05/20116

APPSR

it

Loan origination organization U.S. Bank National Asscciation
NMLS ID 402761

Loan originator Paula Muztha
NMLS [D 502146

‘] ,\
2200413982 0ﬁ{3; /b D V6IL
ILLINOIS - Single Family - Fannie Mao/Freddie Mac UNIFORM INSTRUMENT -
Initiels-

&M o1 Page 15 of 15 Form 3014 1/01




1333726051 Page: 17 of 20

“UNOFFICIAL COPY

ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS AI*WUSTABLE RATE RIDER is made this 29th day of Octobex, 2013 ,
and is incosnzirted into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Seonurity Deed {the "Security Instrument”} of the same date given by the
undersigned (the “4rrrower™) to secure Borrower's Adjustable Rate Note {the "Note") to
U.S. Bank N.A.

(the "Lender”) of the same date and covering the property described in the Security
Instrument and located at:

3441 N CLAREMUYY AVE, CHICAGO, IL 60618
[Proparty Address]

THE NOTE CONTAINS PROVISIONS AJLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY 33'(PAENT. THE NOTE UMITS THE
AMOUNT THE BORROWER'S INTEREST R:T: ZAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE (1E BORROWFA S JST PAY.

ADDITIONAL COVENANTS. In addition to the coveniiits and agreements made in the
Security Instrument, Borrower and Lender further covenant and agre e as follows:

A. INVTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 2.875 %. The Note
provides for changes in the interest rate and the monthly payments as followr:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change on the first day of Decembear, 2018
and on that day every 12th month thereafter. Each date on which my interast rate co--'d
change is called a "Change Date."

2200413982 D_VB22R
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The
"index™ ‘s the weekly average yield on United States Treasury securities adjusted to a
constoin.riaturity of one year, as made available by the Federal Reserve Board. The most
recent Infax figure available as of the date 45 days before each Change Dste is called the
"Current Inve>..”

If the Ipus> i= no longer available, the Note Holder will choose a new index which is
based upon comparubie information. The Note Holder will give ma notice of this choice.

(C) Calculation of Changes
Before each Chanc2-oate, the Note Holder will calculate my new intarest rate by adding
2.750 percentage points

{ 2.750 )0 the Current Index. The Note Holder will then round the result
of this addition to the nearest o'ie-eghth of cne percentage point (0.125%). Subject to the
limits stated in Section 4(D) below;,-tkiz rounded amount will be my new interest rate until the
next Change Date.

The Note Holder will then determin= tie amount of the monthly payment that would be
sufficient to repay the unpaid principal tha: | am expected to owe at the Change Date in full
on the maturity date at my new interest rate in cubstantially equal payments. The result of
this calculation will be the new amount of my morh'y payment.

(D) Limits on Interest Rate Changes

The interest ratn | .am raquiraddi pay &t the first Cionge Date will not be greater fnan .. . .

4.875 % or less than 7.750 %. Thereafter, my interest
rate will never be increased or decreased on any single Cnanpe Date by more than two
percentage points (2.0%) from the rate of interest | have bee« paying for the preceding 12
months. My interest rate will never be greater than 4.875 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | ‘will pay the amount
of my new monthly payment beginning on the first monthly payment dite =fter the Change
Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Hotder will deliver or mail to me a notice of any changes in my interzst (ste and
the amount of my monthly payment before the effective date of any change. The nuiina will
include information required by law to be given to me and also the title and telephone number
of a parson who will answer any question | may have regarding the notice.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

T ansfer of the Property or a Beneficial Interest in Borrower. As used in this
Sectizn 18, "Interest in the Property” means any legal or beneficial interest in the
Proper.v. including, but not limited to, those beneficial interests transferred in a
bond for desd, contract for deed, installment sales contract or escrow agreement,
the intent of ‘which is the transfer of title by Borrower at a future date to a
purchaser.

If all or anv_:art of the Property or any Interest in the Property is sold or
transferred (or if Boriovrer is not a natural person and a beneficial interest in
Borrower is sold or trans’erred) without Lender's prior written consent, Lender may
require immadiate payment ‘n full of all sums secured by this Security instrument.
Howaever, this option shall nut ba exercised by Lender if such exercise is prohibited
by Applicable Law. Lender also =!i=ii not exercise this option if: (a} Borrower causes
to be submitted to Lender informstior. required by Lender 1o evaluate the intended
trancferee as if a new loan were buing made to the transferee; and (b) Lender
reasonably determines that Lender's s(curiiy will not be impaired by the lpan
assumption and that the risk of a breacn ot any covenant or agreement in this
Security Instrument is acceptable to Lender.

— T rhaevtant permittad by Anplicable Law «raner may charge s reasonahle fea ... .. . . __ .
as a condition to Lender's consent to the joan assum.prion. Lender may also require
the transferee to sign an assumption agreement that is/ccceptable to Lender and that
obligates the transferee to keep all the promises and agreaments made in the Note
and in this Security Instrument. Borrower will continue tu-bz abligated under the
Note and this Security Instrument unless Lender releases Borroive: in writing.

If Lender exercises the option to require immediate payment «n_“all, Lender shall
give Borrower notice of acceleration. The notice shall provide a pe‘iod-of not less
than 30 days from the date the notice is given in accordance with Seciicn 15 within
which Barrower must pay all sums secured by this Security Instrument. If doriower
fails to pay these sums prior to the expiration of this period, Lender may invzie sny
remedies permitted by this Security Instrument without further notice or deman~ ca

Borrower.
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BY SIGNING BELOW, Bongrus 10 the ter|
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{ (Seal}
by MORTON  -Borrower ANN M. MONTOYA by MORTON  -Borrower
JAY RUBIN, Attorney In
Fact
(Seal) {Seal)
-Borrower -Borrower
Voo {Seal)
-Borrowsr -Borrower
B _ _ (Séal). B _. _ {Seal)
-Borrower -Borrower
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