Doc#. 1402408097 fee: $86.00

UNOFFICIALCOEY:, =

*RHSP:$9.00 RPRF:$1.00 FEES Applied

lllinois Anti-Predatory

Lending Database
Program ?

Certificate of Exemption

Report Mortgage Fraud ;
B00-532-8785 ;
O B . )

The property identified as. ™. 05-28-112-010-0000
Address:
Streeat: 2209 BEECHWOOD AVE
Street line 2:
City: WILMETTE State: IL ZIP Code: 60091

Lender PENTAGON FEDERAL C.U.

Borrower: JAMES A WARD AND ANGELA L WARD

Loan / Mortgage Amount: $633,000.00

This property is located within the program area and the transaction is exempt from the requirements o 765 ILCS 7770
et seq. because the application was taken by an exempt entity.

Certificate number: CEDB210E-2353-4DA0-8F87-022ACOBERI2] Execution date: 01/07/2014




1402408097 Page: 2 of 20

UNOFFICIAL COPY

RETURN TO:

EPIC REAL ESTATE SOLUTIONS
2000 CLIFF MINE ROAD

SUITE 500

PITTSBURGH, PA 15275

360042
Prepared By:

Caryty Baumar

Mortgage Serviecas
13220 Fort Streat
Omaha, ‘&% 68164

g |Space Abeve This Lime For Recordiog Duta|

MORTGAGE

DEFINITIONS

Words uscd in multiple sections of this documedt iz defined helow and other words are defined in
Sections 3, [1, 13, 18, 20 and 21, Certain rules regarding (he usage of words used in this document arc
ulso provided in Scction 16.

(A) "Sceurity Lnstrument” means this document, which is dutadJr.nuary 07, 2014 .
together with all Riders to this document.
(B) "Burrower" is Jamea A Ward and Angela L Waxd

Burrower is the mortgagor under this Sceurity Instrument.
(C) "Lender" is Pantagon Federal C. U.

Lender is @ Corporation
organized and cxisting under the laws of The United States of America
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Lender's address is Box 1432, Alexandria, VA 22313

Lender is the mortgagee under this Security Instrument.

(D) "Note™ means the promissory nole signed by Borrower and dated Januazy 07, 2014

The Note states that Borrower owes Lender Six Hundred Thirty Three Thousand And
Zazo/100 Dollars
(U.5.5633,000.00 ) plus interest. Borrower has promiscd (o pay (his debl in repular Periodic
Payments and to pay the debt in full not later than Pebzuary 01, 2044

(E) "Property" meuns the property that is described below under the heading "Trmicr of Rights in the
Property.”

(F) "Lovu" means the debt evidenced hy the Note, plus interest, any prepayment charges and late charges
duc under tae Note, and all sums due under this Sccurity Instrument, plus interest.

(G) "Riders"maans all Riders to this Security Instrument that are exeeuted by Borrower. The [ollowing
Riders are 10 be cxonted by Borrower |check box as applicable|:

(x] Adjustable Rute Padx: [ condominium Rider [] Sccond Home Rider
(] Balloon Rider [__] Planncd Unit Development Rider [ 1-4 Family Rider
D VA Rider L Biweekly Payment Rider |:| Other(s) [specity)

(F) "Applicable Law" means all contalling applicable federal, state and locul statutes, regulations,
ordinances and administrative rules and oryers (that have the cffeet of law) as well as all applicable final.
non-uppealable judicial opinions.

() "Community Associution Dues, Fees, and Asscxsments” means all ducs, fees, asscssments and other
charges that are imposed on Borrower or the Troperty by # condeminium association. homeowners
associalion or similsr organization.

(7) "Hectronic Funds Transfer” mcans any transfer of funds, other than z transaction originuled by
cheek, drafl, or similur paper instrument, which is initiaeed through an electronic terminal, telephonic
instrument, computer, or magnetic lape so us to order, instruci, or ‘authorize u financial institation to debit
or credit an account. Such torm includes, but iy not limited to, point-of-sale transfers, automated teller
machine lmamsactions, (ransfers initiated by tclephone, wire trangers, and automated clearinghouse
transfers.

(K) "Fxcrow Ttems™ means (hose items thal are deseribed in Section 3.

(L) "Micellaneous Proceeds” means any compensalion, sctflement, award ol Simopes, or proceeds paid
by any third party (other than insurance procewds puid under the coverapes deseribed in Section $) for: (i)
damage 1o, or destruction of, the Property: (i) condemnation or other taking of afl grany purl of the
Property; (iii) conveyance in licu of condemnaltion; or (iv) misrcpresentations of, or ownissiors ax 10, the
value and/or condition of the Proporty.

(M) "Mortpape Insurance™ meuns insurunce profecting Lender against the nonpayment of, or'dzizult on,
the Loan.

{N) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Scction 3 of this Sevurily Instroment.

(0) "RESPA" means the Real Fsmic Scllement Provedures Act (12 U.S.C. Section 2601 et seq.) and ils
implementing regulation, Repulation X (12 CF.R. Part 1024), as thcy might be amended from time to
lime, or any additional or successor legistation or regulation that governs the same subject matter. As used
in this Sceurity Instrument, "RESPA" refers to all requirements and restriclions Ut ate imposed in regard
10 a "lederally rclated mortgage fuun® cven if the Loan doe not qualify as a "lederally related morigage
loan" under RESPA.
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ILLINOIS - Single: Family - Fannie Mag/Freddle Mac UNIFORM INSTRUMENT

%-G(IL) 130 Pge 2 o1 15 mmmﬁ Form 3014 101



1402408097 Page: 4 of 20

UNOFFICIAL COPY

(P) "Successor in Interest of Borrower" mcans any party that has laken litle to the Properly, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrument seeures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Mote; and (ii) the performance of Borrower's covenunis and agreements under
thix Sceurity Instrument and the Note, For this purpose, Borrower does hereby mortgage, prant and convey
to Lender and Lender's successors and assigns, the following described property located i the
County [Type of Recurding Turisdiction]
of Cook [N of Reearding Jurisdiehion]:

TEE EASY ¥YaLF OF LOT 26 IN KENIL WORTH GARDENS, BEING A SUBDIVISION OF
THOSE PARYS U THE WEST 1/2 OF SECTION 23, TOWNSHIP 42 NORTH, RANGE 13,
EAST OF THE %f.*D PRINCIPLE MERIDIAN, LYING WEST OF RIDGE AVENUE,
DESCRIBED AS FOTuL'IS:

LOT 1 OF BARBARA wWAGNFR'S SUBRIVISION OF THE 30UTH 20 ACRES QF THE
NORTHWEST 1/4 OF SECYT%P 28, ALSO THE NORTH 10 ACRES OF THE SCUTEWEST 1/4
OF SAID SECTION 2B IN COOF JOUNTY, ILLINOQIS.

BETNG ALL THE SAME LAND AND (PFEMTSES CONVEYED TO JAMES A_ WARD AND ANGELA
L. WARD BY RUUD P. BOGGEKAMP INT ZEANNE 5. ROGGERKAMP IN A WARRANTY DEED
EXECUTED 4/19/2006 AND RECORDED t/3/2006 IN INSTRUMENT NO. 0612304181 CF
THE COOK COUNTY , IL LAND RECORDS.

Purcel 1D Number: 05-28-112-010-0000 which currently has the wddress of
2209 Beechwood Avenue [Strect]
Wilmette [Cit], Winois 60091 [Zip Codel

("Property Address™):

TOGETITER WITH alt the improvements now or hercafter crected <n-the property, and all
casements, appurtenances. and fixtures pow or hereafier a part of the properiy. @'l replacements and
additions shall also be covered by this Security Instrament. All of the foregoing ss referred 1o in this
Sceurity Instrument as the "Property”

BORROWER COVENANTS that Borrower is lawfully scised of the cstale hereby corveyad and has
the right 0 mortgage, gramt and convey the Property und thal the Property is uncncumbered; sxcept for
encumbrances of record, Borrower warrants and will defend generully the nitle to the Property wgeiast all
claims and demands, subjeet (o any encumbrances of record.

TIIS SECURITY INSTRUMENT combincs uniform covenunts for national usc and non-uniform
covenants with limited variations by jurisdiction 10 constitule @ uniform sccurity instrument covering real
property.

UNIFORM COVENANTS. Burrower and Lender covenant and agree as tollows:

1. Payment of Principal, Interest, Fscrow Items, Prepayment Charges. und Late Charges.
Borrower shull pay when duc the principul of, and interest on. the debt cvidenced by the Note and any
prepayment churges and late charges due under the Note. Borrower shall also pay funds lor Escrow fems
pursuant (o Seclion 3. Payments due under the Note and this Securily Instrument shall be made in 1.8,
1311252382 1311252382
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Sceurity Instrument is returned (o Lender unpuid, Lender may require that any or all subscquent payments
duc under the Note and this Security Instrument he made in onc or more of the following forms. as
selected by Lender: (u) cash: (b) money order: (¢) certificd check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whosc deposits are insured by 2
[ederal agency, instrumentality, or cniity; or (d) Electronic Funds Transfer.

Paymenis are decmed reecived by Londer when received ut the location designated in the Note or ut
such other logation as may be desipnated by Lender in accordance with the nutice provisions in Section 15,
Lender muy relury aiy payment or partial payment if the payment or purtial payments arc insufficient to
bring the Loan current. Lender may accept any payment or parlial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
paymenms i the fature, but Lender is not obligated 10 apply such payments at the time such payments arc
aceepted. I esch Periodic Payment is applicd as of its scheduled duc date, then Lender need not pay
interest on unapplicd funds, Lender may hold such unapplivd lunds wntil Borrowcr makes payment 1o bring
the Loan current.-if Burrower does not do so within a reasonuble period of time, Lender shall cither upply
such funds or return-ibsm 1o Borenwer. Tf not applied carlier, such funds will he applicd to the outstanding
principal balance under(th: Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in thie lulur= against Lender shall relieve Borrower from making payments duc under
the Note and this Seeurity Insicwaedy or performing the covenants and agreements secured by this Sceurity
Instrument.

2. Application of Payments ‘or Froceeds. Except as otherwise deseribed in this Section 2, all
payments acecpted and applied by Lender shall be applicd in the following order of priority: {u) interest
due under the Note; (b) principal due undsr fa7 Note; (¢) amounts duc under Scction 3. Such puymenty
shall be applicd to cach Periodic Payment in“ihe order in which it became due. Any remaining amaounts
shall be applicd first to late charges, sccond to any athor amounts due under this Sceurity Instrument, and
then to reduce the principal balance of the Note.

If Lender reccives a payment from Borrower fov-a delinquent Periodic Paymen! which includes a
sufficient amonnt to pay any late charge due, the paymeni-ivay be applicd to the delinguent puyment and
the late charge. IT more than one Periadic Payment is outstandiag, 7.coder may apply any payment reccived
from Borrower 1o the repayment of the Periodic Payments il, snd 40 the exlent that, cach payment can be
paid in full. To the extent that any excess exists after the payment is s pplied 1o the full payment of onc or
more Periodic Payments, such excess may he applicd to any lale charges-due. Voluntary prepayments shall
be applicd first (0 any prepayment charges and then as deseribed in the Note,

Any application of paytnents, insurance proceeds, or Miscellancous Procer<teto principal doc under
the Notc shall not extend or postpone the due date, or change the amount, of the Fericalic Payments.

3. Funds for Escrow Ltems. Borrower shall pay to Lender on the day Periczic Pavments are duc
under the Note, until the Note is paid in full, a svm (the "Funds™ to provide for paymdnt of amounts due
for: (1) twxes und wasements and other items which can attain priorily over this Sceurity frabzancnt as a
lieh or encumbrance on the Property; (b) leaschold payments or ground rents on the Properiy, tFany; (c)
premiveas for any and all insurance required by Lender under Scetion 50 and (d) Morlgape Insance
premiums, if any, or any sums payable by Burrower 1o Lender in licu of the puyment of Murigage
Insurance premiums in aceordance with the provisions of Section 10. These items are called "Frerow
Ttems." Al originution or at any time during the lerm of the Loan, Lender may require (hat Community
Association Dues, Fecs, and Assessments, if any, be cscrowed by Borrower, and such ducs, fecs and
assessments shafl be an Escrow Ilem. Borrower shall promptly farnish to Lender all notices of amounis o
be paid wikler this Section. Borrower shall puy Lender the Funds for Escrow Hems unless Lender waives
Borrower's obligation 10 pay the Fumds for any or all Escrow llems. Lender may waive Bormower's
ubligation 1o pay 1o Lender Funds for any or all Escrow Ilems at any time. Any such waiver nay only be

in writing. Tn the cvent of such waiver, Borrower shall puy directly, when and where payable, the amounts
1311252382 1311252382
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duc for any Escrow Ilems for which payment of Funds has been waived by Lender and, il §.ender requires,
shall furnish to Lender receipts evidencing such payment within such time petiod @+ Lender may requirc.
Borrower's obligation to muke such payments and to provide receipts shall for all purposes be decmed 1o
be a covenant and agreement contained in this Security Instrument, as the phruse "covenant and agreement™
is wsed in Section 9. If Borrower is obligated 10 pay Escrow hems direetly, pursuant to a waiver, and
Borrower [ails to pay the amount due for an Escrow Item, Lender may excrcise its rights under Scction 9
and pay such amount and Borrower shall then be obligated under Scetion 9 (o repay to Lender any such
amoun!. Lender may revoke the waiver as to any or all Escrow Tiems at any lime by a notice given in
accordance with Section 15 and, upon such revocation, Buttower shall pay to Lender all Funds, and in
such amounts, thal are then required under this Section 3.

Lerdc may, al any lime, cullect and hold Funds in an amoun! () sufficicnt to permit Lender (o apply
the Funds atthe time specilied under RESPA, and (b} not to exceed the maximum amount a lender can
require under KESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable cstivatc: of expendilures of future Fscrow Items or otherwise in accordance with Applicable
Law.

The Fund: sha)? b2 held in an institetion whose deposits arc insured by a federal agency,
instrumentality, or entity (‘befuding Lender, if Lender is an institution whosc deposits arc so insured) ot In
any Federal Home Loan Bunk Zender shall apply the Funds to pay the Escrow ltems no Tater than (he time
specified under RESPA. Lenaer sl not charge Borrower for holding und applying the Funds, annually
analyzing the cserow sccount, or veriyiny the Escrow Tiems, unless Lender puys Borrower inlerest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agresment is made in writing
or Applicable Law requires interest 1o be raict un the Funds, Lender shall not be required to pay Borrower
any itferest or carnings on the Funds. Borrowrs and Lender can agree in writing, however, that interest
shall be paid on the Funds, Tender shall give o Borrower, withoul charge, an annual accounting of the
Funds as required by RESPA.

If there is & surplus of Funds held in cscrow, & ilefined under RESPA, Lender shall sceount to
Borrower for the exeess funds in accordance with RESFAL If there ix u shortage of Funds held in escrow,
as defincd under RESPA, Lender shull notify Borrawer as voquired by RESPA, und Borrower shall pay to
[.ender the amount necessary 1o make up the shortage in accordunre with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in cseran; as defined under RESPA, Lender shall
notify Borrower as required by RESPA, und Borrower shall pay 1o Liender the amount necessary (0 make
up the deficiency in accordance with RESPA, but in no more thau 12 montaly nayments.

Upon payment in full of all sums secured by (his Sceurity Instrumeny-Leader shall promptly refund
to Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxcs, assessments, charges, fiws, and impositions
attributablc to the Properly which can anain priority over this Security Instrument, jeaseland payments or
ground rents on the Property, il any, and Community Association Ducs, Fees, und Assesemeitesif any. To
the extent that these items are Escrow Ilems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over (his Security Instrusoczay unless
Borrower: (a) agrees in writing (o the puyment of the ohligation sceured by the lien in 4 manner acecouable
10 Lender, but only so long as Borrower is performing such agreement; (b) vontests the lien in good faith
by, or defends against enforcement of the lien in, legal proccedings which in Lender's opinion operate 1o
prevent the enforcement of the lien while those proccedings are pending. but only until such procesdings
arc concluded: or (¢ seeures from the holder of the lien un agreement satistactory to Lender subordinating
the licn to this Security tnstrument. 1f Lender determines that any part of the Property is subject to a lien
which can allain priority over this Sceurity Instrument, Lender may give Borrower a notice identifying the

1311252382 1311252382
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the licn or take one or
more of the actions sct forth above in this Seclion 4.

Lender may require Borrower do pay a oneime charge for a real cstale lax verilication and/or
rcporting service used by Lender in conncction with this Loan.

5. Property Insurance. Borrower shall keep the improvements now cxisting or hereafter erected on
the Property insured againsi loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, carthquakes and lloods, for which Lender requires insurance.
Yhis insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender reuires. What Lender requires pursuant to the preceding sentences can change during the lenn of
the Loan, The insurance carrier providing the insurznce shall be chosen by Borrower subject to Lender's
right to Zisspprove Borrower's choice, which right shall not be exercised unmzasonably. Lender may
requirc’ Boronwer 1o puay, in conncction with this Loun, either: (a) a one-time charge for flond 7onc
determination; crrtification and tracking scrviecs; or (b) a one-lime charge for flood zone determination
and certificatiin Scrvices and subsequent charges cach time remappings or similar changes oceur which
reasomubly might-27oet such determination ur certification. Borrower shall also be responsible for the
payment of any fecs Finpsed by the Fedetl Emergency Management Agency in connection with the
review of any flood zoné d termination resulting from an objection by Borrowsr.

If Borrower fuils 10 maintain any ol the coverages described above, Lender tnuy obtain insurance
coverage, ut Lender's option and iorrower’s expensv. Lender is under no obligation 1o purchasc any
particular type or wmount of coverapzsTherefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, o the contents of the Property, against any risk,
hazard or liability and might provide ghepcer or lesser coverage than was previously in effect, Borrowcer
acknowledges that the cost of the insurandc coverage so obluinad might significantly excesd the cost of
insurance that Berrower could have obtained, ‘Any amounts dishursed by Lender under this Scetion $ shall
become ackditional debt of Borrower seeured by thid Security Tnstrument, These amounts shall bear interest
al the Note rate from the date of dishursement and ha%i-be payable, with such intercst, upon nolice from
Lender to Borrower requesting puyment.

All insurance policies required by Lender and renewwis-of such policies shall be subject to Lender's
right to disapprove such policies, shull include a standord saedtpage clause, and shall name Lender as
mottgagee and/or as an additional loss payee. Lender shall have 1z¢ right to hold the policies and renewal
certificates. If Lender requircs, Borrower shall promptly give to Lender al! receipts of paid premiums and
rencwal nolices. Il Borrower obtains any form of msurunce coverage, woe: ntherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include « sondard mortgage clause and
shall nune Lender as mortgagee and/or s an additional loss payec.

In the event of loss, Borrower shall give prompt notice to the insurance carrici-and Lender. Lender
mauy make proof of loss if not made promptly by Botrower. Tinless Lender and Burrower-atherwise agree
in writing, ahy insurance proceeds, whether or not the underlying insurance was reguircd by Lender, shall
be upplieed 10 restoration or repair of the Property, if the restoration or repair is ceonnmical'y Fasible and
Lender's security is not lessened. During such repuir und restoration period, Lender shull have inz-night to
hold such insurance procccds until Lender has had an opportunity {o inspect such Property 10 enstie the
work has been completed 10 Lender's satisfuction, provided that such inspection shall be undertaken
promptly. Lender muy dishurse proceeds for the repairs and restoration in u single payment or in 4 veries
of progress payments as the work is completed. Unless an agreement is made in writing or Applicably Law
requircs inlerest 1o be paid on such insurance proceeds, Lender shall not be required to pay Burrower any
intercst or camnings on such proceeds. Fees for public adjusters, or other third partics, refained by
Rorrower shall not be puid out of the insurance procecds and shall be the sole obligation of Borrower. I
the rextoration or repair is not cconomically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums scoured by this Security Instrument, whether or not then duc, with
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the excess, if any, paid to Borrower. Such insurance procceds shall be applicd in the order provided for in
Sevtion 2,

If Bortower abandons the Property, Lender may file, nepoliste and setile any available insurance
cluitn atcl telated marners. If Borrower docs not respond within 30 days to 4 nofice from Lender that the
insutatice cartier has offered to scttle a claim, then Lender may nepotiste and sertle the claim. The 30-day
period will begin when the notice is given. In cither cvent, or il Lendet sequires the Property under
Scclion 22 or otherwise, Borrower herehy assigns to Lender (a) Borrower's rights 1o any insurance
proceeds in an amount not lo exeeed the amounts unpaid under the Note or this Seeurity Instruinent, and
(b) any other of Borrower's rights {olher than the right to any rcfund of uncarned premiums paid by
Bortower) under all insurance policics covering the Property, insofar as such rights are applicable to the
coverage L the Property. |.cnder may use the insurance proceeds either 10 repair or restore the Property or
to pay amouols unpaid under the Note or this Sceurity Instrument, whether or nol then duc.

6. (kevgancy. Borrower shall oceupy, cstablish, and usc the Property as Borrower's principal
residence witiiin 68 days afier the exeeution of this Security Instrument and shall continue 1o occupy the
Pruperty as Barrewse'y principal residence for al keust one year afier the date of occupancy, unless Lender
otherwise agrees in-woiing, which consent shall not be unreasonably withheld, or unless extenuating
circumslunces exizt which 7.re heyond Borrower's control.

7. Preservation, Niaintenance and Protection of the Property; Inspections. Borrower shall not
destroy. dJumage or impair {be Troperty, allow the Property 1o detcriorate or commit waste on the
Properly. Whether or not Borrower in-residing in the Property, Borrower shall maintain the Propetly in
arder to prevent the Property from Heterioraling or decreusing in value duc to its condition. Unless it iy
determing pursuant 1o Scction § that {cprir or restoration is nwl economically feasible, Borrower shall
prompily tepair the Property if damaged t¢ wvoid further delerioration or damage. [If insurance or
condemnalion proceeds are paid in conncction with dumage 1o, or the taking of, the Property, Borrower
shall he responsiblc for repairing or restoring the ropurty only if Lender has released procceds for such
purpuses. Lender may dishurse praceeds for the repuizs sad restoration in u single payment or in a serics of
progress payments us the work is completed. Iff the insvionce or condemuation proceeds arc not sufficient
to Tepair or restore the Property, Borrower is not relicved-aof Surrower's obligation for the completion of
such repuir or restoration.

Lender or its agent may make reasonable entries upon apd-inspections of the Property. IU it has
reasonable cause, Lender may inspect the inierior of the improvements onithe Property. Lendcer shall give
Borrower hotice at the time of or prior (o such an interior inspection spesifiine such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defaull il wvring the Loan application
process, Burrower or any persons or ontitics scting at the direction ol Borrawer or with Borrower's
knowledge or consent pave waterially false, misleading, or inaccurate information ortatennents to Lender
(or fuiled to provide Lender with material information) in conoection withthe _TLoan. Material
representations include, but are not lieted 1o, represcntations concerning Borrower's| ocenpancy of the
Property as Borrower's principnl residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security listipment. If
(1) Borrower fuils to perform the covenants and agreements contained in this Sceurity Instrument, /b2-there
is u legal procesding that might significantly alleel Lender’s interest in the Property and/or rights-under
this Security Instrament (such as a procceding in bunkruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢} Bortower has abandoned the Property, then Lender may do and pay [or whutever is
rcasonablc or appropriale 10 protect Lender's inferest in (he Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing und/or repairing
the Property. Lender's actions can include, but are not limited t0: (u) paying any sums secured by a licn
which has priority over this Sceurity Instument: (b) appearing in court: and (¢) paying reasonabic

1311252382 1311282382
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atlorncys' lees (o profect its interest in the Property and/or rights under this Security Insirument, including
its sccurcd posilion in a bankruptey proceeding. Securing the Property includes, bul is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilitics turned
on or off. Although Lender may take action under this Section 9, Lender dues oot have 10 do so and 1= not
under any duty or ohligation to do so. It is agreed that Lender incurs no Kability for not taking sny or all
actions authorized under this Section 9.

Any amounts disbursed by Lendor under this Scction 9 shall become wdditional debt of Borrower
securcd by this Sceurity Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall he payable, with such inleresi, upon notice from Lender lo Bormower reguesting

menl.

’ If this Sccurity Instrumenl is on a leasehold, Borrower shall comply with all the provisions of the
lcase. 1[ Bomower acquires fec title to the Properly, the leaschold and the fee title shall not merpe onless
Lender agce: lo the merget in writing.

10. Morigage Insurance. IC Lender required Mortgage Insurance #3 a condition of making the Loan,
Burrower shall 7y the premiums required (0 maintain the Mongage Insurance in elfect. If, for any rcason,
the Morlgage lasrance coverage required by Lender coases to be available from the mortgage insurer that
previously provided sach insurance and Borrower wus required 10 make scparatcly designated puymients
toward the premimms Jor Morlgage Insutance, Borrower shall pay the premiums required to obtam
coverape substantially cqravalent (o the Motigage Insurance previously m elfecl, al a cost substantially
cquivalent to the cost to Boravwer of the Mortgage Insurance previously in cffect, from an aliernate
mortgage insurcr sclected by-Leidder. (f substantially equivalent Morlgage Insurance coverage is not
available, Borrower shall continue to-pay 1o Lender the amount of the separately designated payments that
were due when the insurance coveinge ceased (o be in effewt. Lender will aceept, usc and retain (hese
payments as a non-rcfundable loss rescry: in licu of Mortgage Insurunee, Such loss reserve shail be
non-refundable, notwithstanding the fact (Fat the Loun is ultimately paid in full, and Lender shall not be
required (0 pay Borrower any interest or cariiigs on such loss rescrve. Lender can no longer require loss
reserve payments if Martgage Insurance coverage (fathe amount and for the period that Lender requires)
provided by an insurer sclectd by Lender agair. becomes uvailable, is obtained, and Lender requires
separatcly designated payments loward the premiums tie Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loun and Borrowwer was required to muke scpurately designated
payments toward thc premiums for Mortgage lnsurance, ‘gomower shall pay the premivms required to
maintain Mortgage Insurance in cffcet, or o provide a vorsrefundable loss reserve, untif Lender's
requirement for Mortgage Insurance ends in accordance with any riilen agreement between Borrower and
Lender providing for such termination or until termingtion is required oy Applicable Law. Nothing in this
Section 10 allects Burrower's obligation 10 pay interest @l the rate provided fa the Note,

Mortgeape Tnsurance reimburses Lender (or any entity that purchasc: the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Bomrowsr is pur 2 party to the Mortgage
Insurance.

Mortgage insurcrs cvaluate their tofal risk on all such insurance in force from Gine 10 time, and may
enter into agreements with other partics that shure or modily their risk, or reduce loies. These agreements
arc on terms and conditions That arc satisfactory to the mortgage insurer und the other party {or partics) (o
these agreements. These agresments may require the mortgage insurer (0 make puyments usiny 20y source
of funds that thc mortgage insurcr may have availuble (which may include funds obluined fram Mortgage
[nsurance premiums).

As a result of these apreements, Lender, any purchuser of (he Nore, another insurer, any reitsirer,
any other entity, or any allilinle of any of the forcgoing, may receive (directly or indircctly) amounis thal
derive from {or might be characterized ux) a portion of Borrower's payments fur Mortgage Insurance, in
cxchange for sharing or modifying the morigage insurer's risk, or reducing losses, )M such agreement
provides that an affiliate of Lender tukes 4 shure of the insurcr's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is ofien termed “captive reinsurance.” Further:

(a) Any such ugrcements will not affect the wmounts that Borrower hay agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortguge lnsurance, and they will not catitle Borrawer to any refund,
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(h) Any such agreements will not affect the rights Borvower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosurcs, to request and obtain cancellation of the
Muortpape Insurance, lo have the Morigage Insorance terminated automatically, and/er to receive a
refund of any Mortpape Insurance premiums that were yncarned at the time of such cancellation or
termination.

11. Assignmeni of Miscellaneons Proceeds; Forfciturc. All Miscellaneous Procoeds are hercby
assigned to and shall be paid to Lender.

If the Properly is damaged, such Miscellancous Progeeds shall be applied to restoration or repair of
the Properly, il ihe restoration or repair is cconomically [wasible and Lendor's sccurity is not lessened.
Muring such repair and restoration periad, Lender shall have the right o hold such Misccllancous Procceds
ontil Lender has had an opportunity to inspect such Property to ensure the work has heen completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and_zesturation in a single dishurscment or in w seties of progress payments as the work s
complcted. Uiitss an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous - Geseds, Lender shall nol be required to pay Borrower any interest or earnings on such
Miscellancous Pracrals. If the restoration or repair is nol cconomically feasible or Lender's sceurity would
be lessened, the MizecPancous Proceeds shall be applied to the sums sceured by this Security Instrumcnt,
whether or not then duc, with the cxeess, if uny, paid 10 Borrower. Such Miscellaneous Proceeds shall he
applied in the vrder providza for in Section 2.

In the cvent of a total d@king, destruction, or loss in value of the Property, the Miscelluneous
Proceeds shall be applicd to the sans sceured by this Security Instrument, whether or not then due, with
the excess, il any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property tnvncdiately befere the partial twking, destruetion, or loss in value is equal o o
greater than the amount of the sums secu/od by this Security Instrument inunediately before the partiul
taking, destruction, or loss in valuc, unless Sazrower and Lender otherwise agree in writing, the sums
sccurcd by (his Sceurity lnstrument shall be reduced by the amount of the Misccllancous Proceeds
multiplicd by the following fraction: (a) the tota. amount of the sums secured immediately belore the
partial taking, destruction, or loss in value diviacs vy (b} the fuir market value of the Property
immudiatety before the partial taking, dusttuction, or Joss fa valuc. Any balance shall be paid to Borrower.

In the cvent of a partial taking, destruction, or loss 1w vaive of the Property in which the fair market
valuc of the Property immediately before the partial taking, <esanction, or loss in valuc is less than the
amount of the sums secured immediately before the partial taking,- destruction, or loss in value, unless
Rorrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
secured by this Sceurity Instrument whether or not the sums are then dac.

If the Property is shandoned by Borrower, or if, afier potice ky<isender to Borrower that the
Opposing Party (as defined in the next sentence) offers 1o make an awara-{o setle a claim for damages,
Borrower fuils 1o respond to Lender within 30 days afler the dute the notice is gvzen, Lender is suthorized
to collect and apply the Miscellansous Proceeds cither to restoration or repair ol tie Property or to the
suins secured by this Sceurity Instrument, whetler or not then duc. "Opposing Party® means the third party
that owes Borrower Miscellaneous Proceeds or the parly agninst whom Borrower has < right of action in
repard to Miscellancous Proceeds,

Borrower shall be in default if any action or procceding, whether civil or criminal, is"bopia that, in
Lender's judgment, could result in forfeiture of the Property or other maicrial impairment of Lender's
interest in (he Property or rights under this Security Instrument. Borrower can cure such 8 defauit and, if
acecleration has oceurred, reinstate as provided in Scction 19, by causing the action or proceeding 1o be
dismissed with u ruling that, in Lender's judpment, precludes forfeiture of the Properly or other material
impuirmem of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that ure altributable to the impairment of Lender's interest in the Property
are herchy assipned and shull be paid to Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shull he
applied in the order provided for in Section 2.

12. Burrower Not Released; Forbearance By Lender Not 4 Waiver, Fxtension of the (ime for
payment or modification of umortization of the sums secured by this Seeurity Instruinent granted by Lender
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to Borrawer of any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proccedings apainst
any Successor in Interest of Borrower or lo refuse lo extend time for payment or olherwise modify
amortization of the sums secural by this Security Instrument by reason of any demand made by the original
Butrower or any Successors in Interest of Borrower. Any forbuarance by Lender in cxercising any right ot
remedy including, without limitation, Lender's accoptance of payments from third persons, entitics or
Succcssors in Inlerest of Borrower or in amounts levs thun the amount then due, shall not be a watver of or
preciude the cxercise of any right or remedy.

13. Joint and Scveral Liability; Co-signers; Suceessors and Assigns Bound. Bomrower covenants
and agrees that Borrower's obligations and liubility shall be joint and several. However, any Borrower who
co-sipns this Sccurity Insirument b docs not cxecule the Note (a "co-signer”): (1) is co-signing this
Sceurity Irstrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms v Whis Sccurity Instrument; {b) is noi personally obligated to pay the sums scoured by this Security
Instrument; nd {¢) aprees that Lender and any other Borrower can agree to oxtend, modify, forbeut ot
make any actommodations wilh regard to the ferms ol this Security Tnstrument or the Note withour the
co-sipnet's consnt.

Subject 1o thi pmvisions of Scction 18, uny Successor in Interest of Borrower who assumes
Borrower's obligations us-er 1his Sccurity Instrumenl in writing, and is approved by Lender, shall obtain
all of Borvowoet's rights‘ard hencfils under this Sceurity Instrument. Borrower shall not be released from
Borrower's oblipations snd liability under this Security Instrument imless Lender agrees to such release in
writing. The covenants and Gapricrients of this Sccurily lnstrument shall bind (cxeept us provided tn
Scction 20) and benefit the successors and assigns of Lender.

14. Loan Charpes. Lender miy caurge Borrower foes for services performed in connection with
Borrower's default, for the purpose a7 rrotecting Lender's interest in the Property and rights under this
Security Instrument, including, but not iizexcd to, attorneys’ fews, property inspection and valuation fecs.
In regrd o any other fecs, the absence of experas anthority in this Sccurity Instrument to charge a speeilic
fee 10 Borrower shall not be construed us a protibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Seeurity Listrument or by Applicable Luw,

If the Loan is subject 1o a kaw which scts maxnmum-losn chatyes, and that law is finafly interpreted so
that the intcrest or other loan charpes coliceted or to besollected in connection with the Loan excesd the
permilted limits, then: (a) any such loan charge shall bl raireed by the amount pecessary to reduce the
charge to the permitted limit; und (b) any sums alrcady collcctes “om Borrower which exceeded permitted
limils will be refunded to Borrower. Lender may choosc to riake this refund by reducing the principal
owed under the Note or by making a dircet payment 1o Borrower, 1€ a refund reduces prinvipal, the
reductivn will be tecated as a partial prepayment without any propayrenl charge (whether or not u
prepaymend charge is provided for under the Note). Borrowet's acceprarce-of any such refund made by
direct payment to Borrower will constitule a waiver of any right of action Loy ower might have arising oul
of such overcharge,

15. Notices. All notices wiven by Borrower or Lender in connection wilk this- Seeurity Instrument
must be in writing. Any notice to Borrower in connection with this Sceurity Instruraeat shall be deemed to
have heen wiven to Borrower when mailed by fiest class mail or when sctually deliveied 1o Borrower's
notice addrcss if sent by other means. Notice to any onc Borrower shall constitute noticef2 »2¢ Borrowets
unless Applicable Law expressly requires otherwise. The notice address shall be the Proprity Address
unless Borrower has designated u substitute nofice address by notice to Lender, Borrower shut) ptomptly
notify Lender of Borrower's change ol address. §f Lender specifies a procedure for reporling Dorpawer's
change of address, then Borrower shall only report a change of address (hrough that specificd procedure.
There may be only one designated notice uddress under this Sccurity Instrument at any onc time. Any
nolice (v Lender shall be given by delivering it or by mailing it by first class mail (0 Lender's address
stated herein unless Lender has designated another address by notice to Borrowser. Any notice in
connection with this Security Instrument shull nol be deemed to have been given to Lender until actually
received by Lender. [f uny notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisly the corrcsponding requirement under this Security
[nstrument.
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16. Govermning Law; Severability; Rules of Construction. This Sceurity Instrument shall be
poverned by fdetal faw and the law of the jurisdiction in which the Property is lovated, All righis and
obligations contained in this Security Instrument arc subjecl o any requirements and limitations of
Applicablc Law. Applicable Law might explicitly or implicitly allow the parties (o agres by contract ar it
might hc silent, but such silence shall not be cohstrued as a prohibition against agreement by contraet, In
the event that any provision or clause of this Sceurity Instrument or the Note conflicts with Applicable
Law, such conftict shall not affect other provisions of this Security Instrument or the Note which can be
given eflect without the conflicting provision.

As used in this Sccurily Instrument: (2) words of the masculine pender shall mean and include
correxponding neuter words or words of the feminine gender; (b} words in the singular shall mean and
include (he plural and vies versa; and (c) the word "may” gives sole discretion without any obligation (o
tuke any action.

17.‘dorrower's Copy. Borrower shall be given one copy of the Note and of this Sccurity Instrumenl.

18. Truosfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Inicrest in (e Property” means any lcpal or hencficial intetest in the Property, including, bul not limited
ta, those beneiiviaiinlerests transfarred in a bond for deed, conlract [or dewd, installment sales contraet or
iGEOW ugreement; £ intent of which is the transfet of title by Borrower at a future date (o u purchaser.

If all or any part = 4he Property or any Interest in the Property is sold or transferred (or if Borrower
is nol a natural person vad 'u beneficial interest in Borrower is sold or (rnsferred) without Lender's prior
written consent, Lender Gaty require immediate payment in full of all sums secured by this Security
Instrument. However, this oution shall not be exercised by Lender if such exercise is prohibited hy
Applicable Law.

If Lender cxcrciscs this option Leader shall give Borrower notice of acccleration. The notice shall
provide a period of not less than 30 -lays from the date the nolice is given in wceurdance with Section 15
within which Borrower must pay ull suwms secured by this Sccurity Instrument. If Borrower fails to pay
these sums prior (o the expiration of thid_pirisd. Lender mwy itvoke any remedics permitted by this
Securily [nstrument without further netice or ¢enind on Borrower.

19. Borrower's Right to Reinstate After ‘Accrleration. I Borrowsr mwets certain conditions,
Borrower shall have the night (o have enforcement of this Sceurity Instrument discontinocd at any time
prior ta the carliest of (a) five days before sale of e Property pursuant to Scetion 22 of this Security
Instrument; (b) such other perind as Applicable Law might sprcify [or the termination of Borrower's right
10 reinstale; or (¢) entry of a judgment cnforcing this Sceurd: Instrument. Those conditions are Lhal
Borrower: (a) puys |.ender all sums which then would be due vader this Security Tnsteument and the Nole
as il no scceleration bad occurred; (1) curcs any defaull of any wiaer covenants or agreements; (c) pays all
expenses incurred in cnforcing this Security Insirument, including, but not Jimited to, reasonable atlorneys'
fews, property inspection and valuation fees, and other fees incurred forthz nurposc of protecting Lender's
interest in the Property and rights under this Sceurity Instrument; and (d) (akes such action as Lender may
reasonubly require (o assure that Lender's interest in the Property and rizais under this Sceurity
Instrument, and Borrower's obligation to pay the sums secured by this Sceurity Instrument, shall continueg
unchanped unless as otherwise provided under Applicable Law, Lender may reqaive that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as seleciad by Lender: (a)
cash; (b) money order; (c) certified check, bank check. treasurer's check or cashier's chack: provided uny
such cheek is drawn upon an institution whosc deposils are insured hy a federal agency, instawacntality or
entity: or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Sceurity Instiezaent and
obligations secured hereby shall remain fully effective as il no acceleration had occurred. How=vre, this
right to rcinstale shall not apply in the case of acccleration under Scction 18.

20. Sale of Note; Change of Loan Servicer; Notice of Gricvance. The Nute or a partial interest in
the Note (together with this Security Instrument) can be sold one or more tines without prior notice lo
Borrower. A sale might result in a chunge in the entity (known as (he "Loun Servicer™) that colleets
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Sceurity Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrclated to a sale of the Note. I there is a change of the Loun
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which puyments should he made and uny other information RESPA
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requires in contiestion with a notice of transfer of servicing. If the Note is sold und thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morigage fvan servicing ubligations
to Borrower will remnain wirth the Loan Servicer or be translerred 10 a successor Loan Servicer and are nol
assumed hy the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined 10 any judicial action (as cither an
individual litigant or the member of a class) thut urises from the other party's actions pursuant to this
Sceurity Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of. this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requircments of Scction 15) of such alleged breach and afforded the
other party. hereln a reasonable period after the giving of such notice to take comrective action. [f
Applicsole-Law provides a time period which must clapse before certain action can be taken, thut time
period will bz-deemed 1o be reasonable lor purposcs of this paragraph. The notice of acccleration und
opportunity fo- vary given to Borrower pursuant 1o Section 22 and the notice ol acceleration given to
Borrower pursuait ia Scction 18 shall be deemed to satisty the notice and upportunity to take corrective
aclion provisions of 1bis Siction 20.

21. Llazardous Substzaces. As used in this Section 21: (a) “"Hazardous Substances” arc those
suhstunces defined as toxic oraavardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, )crosene, other Nainmuble or toxic petroleum products, toxic pesticides
and herhicides, volatile solvents, meierials containing ashestos or formaldehyde, and radinactive matcrials:
(b} *Environmental Law" means federai daws und laws of the jurisdiction where the Property is located that
relate 1o health, safety or cnvironmental protcrion; () "Environmental Clewnup” includes any response
action, remedial uction, or removal action, sy detined in Favironmental Law; and (d) an "Enviconmental
Condition® mecans a condilion that can causc, rontt’bute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not causc or permit the presence, use, disposal, storage, or rebese of any Ilazardous
Substances, or threaten Lo release any [lazardous Substances ‘on'or in the Property. Borrower shall not do,
nor allow anyonc else to do, anything affecting the Property (¢ 1t is in violation of any Environmentsl
Law, (b) which ¢reates an Environmental Condition, or (¢} which, duc t:.the presence, use, or release of a
Iazardous Substance, creates a condition that adversely allccts the value ¢ the Property. The preceding
two scnicnees shall not apply to the prescree, usc, or storage on the Troderty of small quantities of
Hazardons Substances that arc gemerally recognized to be appropriate 1o nem residential uses and to
maintenance of the Properly (including, bui nol limited to, basrdos substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, cluim, demand, lawsuit
or other action by uny ypovernmental or regulatory agency ur private party invelving th: Property und any
Hazrdous Subsiance or Environmental Law of which Borrower has actual kmowledgs, «b) any
Envirommental Condition, including but not limited to, any spilling, leaking, discharge, release orreat of
release of any HMazardous Substunce, and (c) any condition caused by the presence, usc or reicrss of a
Hamrdous Substance which adversely alfects the value of the Property. If Borrowet learns, or is notiicd
by any povernmental or regulalory autharity. or any privale purly, that any removal or other remediation
ol any Hazardous Substance alfecting the Praperty is nocessary, Borrower shall promptly take all necessary
remedial aclions in accotdance with Environmentul Luw. Nothing herein shall create any obligation on
I.ender for an Environmental Cleamp.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prive to acceleration fullowing
Borrower's breach of any covenant or agrecment in this Security Instrument (but not prior o
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to curc the default; (¢) a date, not less thun 30 duys from the date
the nolice is given to Borrower, by which the default must e cured; and (d) that [uilurc W cure the
default on or before the date specified in (he nutice may result in acceleration of the sums secured hy
this Security Instrumcat, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right te reinstate altcr accderation and the right to assert in the
foreclosure proceeding the non-existence of a default or any viher defense of Borrower to acccleration
and fovecizanre. If the default is not cured on or before the dute specified in the notice, Lender at its
option may rcavire immediate payment in full of all sums sceured by this Security Instrument
without furtie: Zemand and may foreclose this Sccurity Instrument by judicial procceding. Lender
shall be entitled 4 collect all expenses incurved in pursuing the remedies provided in this Section 22,
including, but nnt i to, reasunable attormeys’ fees and costs of title evidence.

23. Release, Upoirpayment of all sums secured by this Security Instrument, Lender shall releasc this
Sccurity Instrument. Botrower il pay any recordation costs, Lender may charge Borrower a fee for
releasing this Security Lnstrumeni, but-aaly i the [ee is paid 1o a third party for services rendered and the
charging of the fee is permitted unde: Applicable Law.

24. Waiver of Homestead. In accordance swith Tllinois law, the Borrower herchy releases and waives
all rights under and by virtue of the Hlinois honcstead exemption laws

25. Plucement of Collateral Pratection Insuvensc. Unless Borrower provides Lender with evidence
of the insurance coverage rajired by Borrower's agreemiend with Lender, Lender may purchase insursnce
at Borrower's cxpense [o protect Lender's inferests in Barcowis's collateral. This insgrance may, bul need
mol, prolect Borrower's intcrests. The coverape that Lendze parchascs may nol pay any claim that
Bortrower makes or any claim that is made against Borrower in /zincetion with the collateral. Borrower
may later canwel any insurance purchased by Lender, but only afier rroviding Lender with evidence that
Borrower has obtained insurance as required by Borrowet's and Lender's apreement. IF Lender purchascs
insurance for the collatera), Borrower will be responsible [or the vosts of Datirsurance, including interes
and any other charges Lender may imposc in conncction with the placement o the insurance, until the
cffective date of the cancellation or expiration of the insurance. The costs of the iasurznce may be added o
Bortower's total outstanding balance or obligation, The cosis of the insurance may be more than the cost of
insurance Borrower may be able to oblain on ils own.
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BY SIGNING BELOW, Barrower acccpts and aprees to the tetms and covenants contained in this
Security Tnstrument and in any Rider cxecuted by Borrower und recorded with it

Withesses:
o, U«—O (Seal)
s A Ward -Borrower
4~ aﬂ& LQA. ﬁ U\)W—OL (Seal)
Angela hL Ward -Borrower
(Sal) (Seal)
- Borrower -Borrower
(Seal) > (Scal)
-Borrower -Borrower
(Seal) ~ {Scal)
-Borrower -Borrawer
1311252382 1311252382
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STATE OF ILLINOIS, Cock County a:
I cowaed S Cionper , 8 Notary Public in and for said county and
atatc do hercby centily thut James A Ward and Aegela L Ward

personally knowm to me 1u be the sune perron{r) whose namo(s) subscribed 1o the forepuing inatrument,
appcarcd hefore me this day i person, wnd acknowledgoed that he/sho/they signed and defiveted the said
instrumer: o8 higher/their frec and vohmiary acl, for Lhe s and purposcs therein scl forth.

Given vider my hand and official scal, this 7th duy of Janvary, 2014

My Commission ey / 0 52 (ﬁ /6/
’
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G WP Notary Public
:I' ROV P g ANt ;
LR AL A PR O iy 11 3

A e Al )

Loan origination organiaion Pentagon Fedezal C. T.
NMLS ID 401822

[uan originsior Deanna Jatter

NMLS ID 400332
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ADJUSTABLE RATE RIDER

(5 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RDER is made this Tth day of January, 2014
and is #corporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trusi; or Security Deed (the "Security Instrument™) of the same date given by the
undersigite {the "Borrower”) 1o secure Borrowers Adjustable Rate Note (the "Note') to
Pantagon Ieuexal C. O

(the "Lender") i {i» same date and covering the property described in the Security
Instrument and locatad at:
2209 Beachwood Avenue
Wilmette, ¥L, 60091
[Property Address]

THE NOTE CONTAINS rR.OVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE #.ONTHLY PAYMENT. THE NOTE UMITS THE
AMOUNT THE BORROWER'S iv” SREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THF CCRROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to ths covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial int erest rate of 2.625 %. The Note
provides for changes in the interest rate and the monthly payments 2s foliows :

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change on the first day of February, 2019
and on that day every 60th month thereafter, Each date on which my uiternst rate could
change is called a "Change Date."
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(B} The Index

Beginning wilh the first Change Date, my interest rate will be based on an Index, The
"Index" is the weekly average yield on United States Treasury securities adjusied to a
constant maturity of five years, as rmade available by the Federal Reserve Board. The most
recentahdex figure available as of the dale 4% days before each Change Date is called the
"Curreni index."

If the ladex is no longer available, the Note Holder will choose a new index that is based
upon compamuia information, The Note Holder will give me notice of this choice.

(C) Caicuision of Changes

Before each-Cranvie Date, the Nole Holder will ealculate my new interest rate by adding
Twe percentage points
{ 27000 %) to the Current Index. The Note Holder will t hen round the result
of this addition to the nearest one-eighih of ane percentage point (0.125% ). Subject to the
limits stated in Section 4(D)/oelov,. this rounded amount will be my new interest rate until the
next Change Date.

The Note Holder will then detarmine the amount of the monthly payment that would be
sufficient 1o repay the unpaid principal 1ha! | am expected to owe at the Change Date in full
on the maturity date at my new intéres( vate in substantially equal payments, The result of
this calculation will ba the new amount of myuxtt hly payment.

(D) Limik on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be grealer than

4.625 % or less than 2_000 %. Thereafter, my int erest
rate will never be increased or decreased on any singk Change Date by more than two
percenlage points (2.0% ) from the rate of interest | have been paying for the preceding 60
months. My int erest rate will ne ver be greater than 7.625 %.

(E) Efective Date of Changes

My new interest rate will become effective on each Change Cale. | will pay the amount
of my new monthly payment beginning on the first monthly payniop! d=te afler the Change
Date until the amount of my mont hly payment changes again.

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my int<rast rate and
the amount of my monthly payment before the effective date of any change. The patice wil
include information required by law 1o be given to me and also the title and telepbone rrumber
of a person who will & nswer any question | may have regarding the notice.
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B. TRANSFER (F THE ROPERTY OR A BENEFCIAL INTEREST N BORROWER
Seclion 18 of the Security Instrument is amended to read as follows :

Trangfor of the Property or 3 Benmeficial Inferest in Bowower. As used in this
Jertion 18, "Interest in the Property” means any legal or beneficial interest in the
Prrperty, including, but not limited to, those beneficial interests transferred in a
boni fur deed, contract for deed, installment sales contract or eserow agreement,
the infer of which is the transfer of title by Bomower at a future date to a
purchaser.

If all or any part of the Property or any Interest in the Properly is sold or
transferred (os'it Borrower is nol a natural person and & beneficial interest in
Bormower is sold cr Uacsferred) wit hout Lender's prior written consent, Lender
may require immedipte pavment in full of all sums secured by this Security
instrument. However, tlis option shall not be exercised by Lender if such
exercise is prohibiled by-Azplicable Law. Lender also shall not exercise this
option if: (a} Borrower cause=/(2-be submitted to Lender information required by
Lender to evaluate the imended *2hsferee as il a new loan were being made 1o
the transteree; and (b} Lender rea:onably determines that Lender's security will
not be impaired by the loan assump’ion and that tho risk of a breach of any
covenant or agreement in this Security !=strument is acceptable to Lender.

To the extent permilted by Applicable Lav/, Lender may charge a reasonable
fee as a condition to Lender's consent to the 1oza assumption. Lender may also
require the transferee to sign an assumption agreement that is acceptable to
Lender and that obligates the Iransferee lo keep o the pramises and agreements
made in the Note and in this Security Instrument. Bor-ower will continue 10 be
obligated under the Note and this Security Instrument izil2ss Lender reloases
Borrower in wr iting.

If Lender exercises the option 1o require immediate paymen: in-full, Lender
shall give Borrower notice of acceleration. Tho notice shall provide & .reriod of not
less than 30 days from the date the notice is given in accordance wil i Section
15 wit hin whic h Borrower must pay all sums secured by this Security Instruinant.
It Borrower fails to pay these sums prior to the expiration of this period, Lerder
may invoke any remedies permitied by this Security Instrument wit hout furtivir
notice or demand on Borrower,
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BY SIGNING BELOW, Borrowert accepts and agrees to the terms and covenants containgd
in this Adjusiable Rale Rider.

%ﬁ A, M—O (Seal) aﬂﬂbﬂ& ﬁ LOM’\O} (Seal)

s a Ward -Borrowar Angela Wazd -Borrower

45 (Seal) (Seal)
-Borrower -Borrower
_(Senl) (Seal)
-Borruver -Borrower
(Seal) X (Seal)
-Borrower -Borrower
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MULTISTATE ADJUSTABLE RATE RDER - 5 YEAR ARM Form 3131 1/01
Single Family - Fannie MaefFreddie Mac UNIFORM INSTRUMENT
VMP » VI1P8e5R (0805)
Wolters Kluwer Financial Services
Inttials: £%2 Pace 4 of 4

AT



