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MORTGAGE

MIN 100348651307100049

DEFINITIONS

Words used in multiple sections of this document arl_éfined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document. which is datecd JANJARY.'21, 2014
together with all Riders to this document.
(B) "Borrower” is LUCIANO GERALDI| AND JOAN C GERALDI, HUSBAND AND WIFE

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solcly as a nominee for Lender and Lender's successors and assigns, MERS is the mortgagee
uander this Security Instrument. MERS is organizcd and exisling under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is PACOR MORTGAGE CORP

Lender is a CORPORAT I ON
organized and existing under the faws of [LLINOIS
Lender's address is 4544 W 103RD STREET, QAK LAWN, IL 60453

(E) "Note"” means the promissory note signed by Borrower and dated JANUARY 21, 2014
The Note states that Borrower owes |ender FOUR HUNDRED AND SIXTEEN THOUSAND

Dollars
(11.8. £416,000.00 ) plus interest. Borrower has promised 1o pay this debt in regular Periodic
Paymcats and 1o pay the debt in full not later than FEBRUARY 1, 2044 .
(F) ""Prape=ty" means the property that is described below under the heading "Transfer of Rights in the
Property.'
(G) "Loan" raeins-the debt evidenced by the Note, plus interest, any prepayment charges and fate charges
due under the Nuote! 2ad all sums due under this Security Instrument. plus tnterest.
(H) "Riders" means »!i Riders to this Security Instrument that are exccuted by Botrower. The following
Riders are to be exceuted by Borrower |check box as applicable]:

[x] Adjustable Rate Rider l__j Condominium Rider [ ] Second Home Rider
Balloon Rider L2l Planned Unit Development Rider [ ]i-4 Family Rider
VA Rider [] Fiweexly Payment Rider [ ] Other(s) |specify!

() "Applicable Law" means all controilina—applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders {thathave the effect of law) as well as all applicable {inal,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessy ents” means all dues, fees, assessments and other
charges that arc imposed on Borrower or the Propefty oy a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer” means any transter of fusids! other than a transaction originated by
check, draft. or similar paper instrument, which is initiated tirough.an electronic terminal, telephonic
instrument. computer, or magnetic tape so as to order. instruct, or arthorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, poiri-pi-cale transfers, aulomalted teller
machine transactions. transfers initiated by telephone, wire transfers, wnd. sutomated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described n Section 3.

(M) "Miscellaneous Proceeds™ means any compensation, seltlement. award of dainages, or proceeds paid
by any third party {other than insurance procecds paid under the coverages described in'Seciion 5 for: (i)
damnage Lo. or desiruction of. the Property; (i) condemnation or other taking of all wr.<n:Cpart of the
Property: {iii) conveyance in leu of condemnation: or (iv) misrepresentations of, or omissions 45 10, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or aei=elt on.
the Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note. plus (i) any amounts under Section 3 of this Security Instrument.

(Py "RESPA™ means the Real Lstate Settlement Procedures Act (12 U.S,C. Section 2601 et seq.) and its
implementing regulation, Regulation X (12 C.F.R. Part 1024). as they might be amended from time to
Lime. or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers (o all requirements and restrictions that are imposed in regard
t a "federally related mortgage loan” cven if the Loan does not Qualify as a "federatly related mortgage
loan" under REESPA.
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(Q) "Successor in Interest of Borrower" mcans any party that has taken title to the Property, whether or
not that party has assumed Borrower's obtigations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument sceures to Lender: (i) the repayment of the Loan, and all renewals, cxtensions and
modifications ol the Note: and (ii} the performance ol Borrower's covenants and agreements under
this Sccurity Instrument and the Note. For this purpose, Borrower does hercby morigage, grant and

convey to MERS (solely as nominee for Lender and l.ender's successors and assigns} and
to the successors and assigns of MERS. the following described property located in the
COUNTY [Type of Recording Jurisdiction]
of Cug¥ [Name of Recording Jurisdiction]:

SEE AT(ACHED LEGAL DESCRIPTION RIDER

Parcel 1D Number: SEE ATTACHED which currentty has the address of
212 E BRETT CT | Sireet]
ARLINGTON HEIGHTS [Citi=lllinois 60005 [Zip Code|

("Property Address"}):

TOGETIHER WITH all the improvements now or hereafler cricied . on the property, and all
casements, appurtenances, and fixtures now or hereafler a part of the prapery. All replacements and
additions shall also be covered by this Security Instrument. All of the foregiing is referred to in this
Securily Instrument as the "Property.” Borrower understands and agrees that MERL holds only legal title
to the interests granted by Borrower in this Security instrument, but, if necessary o epiiply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: t5 axercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Propiy; and to
take any action required of Lender including, but not limited to, releasing and canceling/this Security
Instrument.

BORROWER COVENANTS that Borrower is lawlully seiscd of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encambrances of record. Borrower warrants and will defend generally the title to the Property against ali
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

roperty.
P UI)\JIFORM COVENANTS. Borrower and I.cnder covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shalt pay when due the principal of. and interest on, the debt cvidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems

NMLS# 120945 3791401227 100348651307100049
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pursuant to Section 3. Payments due under the Note and this Security Instrument shatl be made in U.S.
currency. However. if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subscquent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash: (b) money order; {¢} certified check, bank cheek, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality. or entily; or (d) Electronic unds Transfer.

Payments arc deemed reccived by Lender when received at the location designated in the Note or at
such ather location as may be designated by 1.ender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bringhe Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
curent,”without waiver of any rights hereunder or prejudice to its rights to refuse such payment or parlial
paymeris ¥ the future, but Lender is not obligated to apply such payments at the time such payments are
accepled. 1 each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on dnepplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current.-lf Bacrower does not do so within a reasonable period of time. Lender shall either apply
such funds or return tlien to Borrower. If not applied earlicr, such funds will be applied to the outstanding
principal balance unde“the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the fulure against Lender shall relieve Borrower from making payments duc under
the Note and this Sceurity Instrament or performing the covenants and agreements secured by this Security
Enstrument.

2. Application of Payments o+ Proceeds. [:xcepl as otherwise described in this Section 2, all
payments accepted and applied by Lender Shall be applied in the following order of priorily: (a) interest
due under the Note; (b) principal duc underthe Note; (¢) amounts due under Section 3. Such payments
shall be appiied (o cach Periodic Payment in the-crder in which it became duc. Any remaining amounts
shall be applied first to late charges. second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Nolc.

If Lender receives a payment from Borrower o a delinguent Periodic Payment which includes a
sullicient amount to pay any late charge due, the payment may,oc applied w the delinquent payment and
the late charge. I more than one Periodic Payment is outstand’ng, Lender may apply any pavment received
from Borrower to the repayment of the Periodic Payments if,“and to the extent that, cach payment can be
paid in full. To the extent that any excess exists afler the payment is apptied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges'due, Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of paymeats, insurarce proceeds, or Miscellancous Proceds o principal due under
the Note shall not extend or postpane the due date, or change the amount, of the Perlodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day PeriodicFayments arc due
under the Note. until the Note is paid in full, a sum (the "Funds") to provide for payment Eamounts due
for: (a) laxes and assessments and other items which can attain priority over this Sceurity 4nsirorent as a
lien or encumbrance on the Property: (b) leaschold payments or ground rents on the Property, 41 any: (c)
premiums for any and all insurance required by Lender under Section 37 and (d) Mortgage inserance
premiums. il any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 1). These items arc called "Escrow
Items.™ At origination or at any time during the term of the Loan. Lender may tequire that Community
Association Dues. Fees, and Assessments, if any. be escrowed by Borrower, and such dues, fecs and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow [tems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Iems. Iender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow lems at any time. Any such waiver may only be
ia writing, In the event of such waiver. Borrower shall pay directly. when and where payable, the amounts
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due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipls cvidencing such payment within such lime period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument. as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated 1o pay Escrow ltems directly. pursuant to a waiver. and
Rorrower fails to pay the amount due for an Escrow Item, Lender may exercisc its rights under Section 9
and pay such amount and Borrower shall then be obligated under Scetion 9 to repay to Lender any such
amount. Lender may revoke the waiver as (o any or all Escrow [ems at any time by a notice given in
accordance with Section 15 and. upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Leonder may. at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds 2t the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require ude’ RESPA. Lender shalf estimate the amount of Funds due on the basis of current data and
reasonable ssfimates ol expenditures of future Liscrow Hems or otherwise in accordance with Applicable
i.aw.

The Fuads snali” be held in an institution whose deposits are insured by a federal agency.
instrumentality. or enti*y(including Lender, if Lender is an institution whose deposits are so insured) or in
any I'ederal Home Loan Bajik. 1ender shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lendsr shabl not charge Borrower for holding and applying the Funds, annualiy
analyzing the escrow account, or {erifying the Escrow ltems, unless Lender pays Borrower intcrest on the
FFunds and Applicable Law permits fzexder to make such a charge. Unless an agreement is made in wriling
or Applicable Law requires interest to b¢ gaid on the IFunds. Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Budtewver and Lender can agree in writing, however, thal interest
shall be paid on the Funds. Lender shall give to Barrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there [s a surplus of IFunds held in escrow! a® defined under RLSPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA AT there is a shortage of Funds held in escrow,
as delined under RLESPA, Lender shall notity Borrower as4eouired by RESPA. and Borrower shall pay to
l.ender the amount necessary to make up the shortage in accordarice with RESPA. but in no more than 12
monthly payments. [{ there is a deficiency of Funds held in eserow, asdefined under RESPA, Lender shall
notify Borrower as required by RESPA. and Borrower shall pay to [ .ender Lthe amount necessary to make
up the defliciency in accordance with RLESPA, but in no more than 12 mordhiy pavments,

Upon payment in full of all sums secured by this Security Instrument, Leader shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges,, lines, and impositions
attributable Lo the Property which can attain priority over this Security Instrument, lcassiicld payments or
ground rents on the Property. if any, and Community Association Dues, Fees, and Asscasmants if any. To
the extent that these items are Escrow Tiems. Borrower shall pay them in the manner provided i1 Section 3.

Borrower shall promptly discharge any licn which has priority over this Security Instruingiii unless
Borrower: (a} agrees in writing to the payment of the obligation secured by the lien in a manner acipiable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by. or defends against cnforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proccedings are pending, but only until such proceedings
are concluded: or (¢) secures from the holder of the lien an agreement satistactory to Lender subordinating
Lhe: lien 1o this Security Instrument. If Lender determings that any part of the Property is subject to a lien
which can attain priority over this Security Instrument. Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given. Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hercalter erceted on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
olher hazards including, but not limited Lo, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Tender requires pursuant to the preceding sentences can change during the term of
the Loan, The insurance carricr providing the insurance shall be chosen by Rorrower subject to Lender's
right” o disapprove Borrower's choice, which right shall not be exercised unrcasonably. Lender may
requirc Horrower 1o pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determinaiion, sertification and tracking services; or (b) a onc-time charge for flood zone determination
and certification” services and subsequent charges each time remappings or similar changes occur which
reasonably might w¥ect such determination or certification. Borrower shall also be responsible for the
payment ol any fees imposed by the Federal Emergency Management Ageney in connection with the
review of any flood #on>determination resulting from an objection by Borrower.

if" Borrower fails to niairtain any of the coverages described above, Lender may obtain insurance
coverage. al Lender's option and Borrawer's expense. Lender is under no obligation to purchase any
particular type or amount ol cove'age.) Therctore, such coverage shall cover Lender, but might or might
not protect Borrower. Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide gicaler or lesser coverage than was previously in cffecl. Borrower
acknowledges that the cost of the insurarice ~overage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. ‘Any-amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by s Security Instrument. These amounts shall bear interest
at the Note rate from the date of dishursement and shall be payable, with such interest, wpon notice trom
l.ender to Borrower requesting payment.

All insurance policies required by Lender and renewais of.such policics shall be subject to Lender's
right 1o disapprove such policics. shall include a standard mion.gage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the rizit to hold the policies and rencwal
certificates. 1T Lender requires, Borrower shall promptly give to Lender aibreceipts of paid premiums and
renewal nolices. If Borrower obtains any form of insurance coverage. ruriutherwise required by Lender,
for damage to, or destruction of. the Property, such policy shall include & stindard mortgage clause and
shall name Lender as mortgagee andfor as an additional loss payec.

In the event of loss. Borrower shall give prompt notice to the insurance carciér and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrows utherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by’ Lender, shall
be applied to restoration or repair o the Property. if the restoration or repair is economicaliy Z(asible and
Lender's sceurily is not lessened. During such repair and restoration period, Leader shall have/tke ight to
hold such insurance proceeds until Lender has had an opportunity o inspect such Property to erisire the
work has been completed o Lender's satisfaction. provided thal such inspection shall be undertaken
promptly. Lender may disburse proceeds lor the repairs and restoration in a single payment or in a scries
of progress payments as the work is completed. Unless an agreement is made in weiting or Applicable Law
requires interest to be paid on such insurance proceeds. Lender shall not be required to pay Borrower any
intercst or carnings on such proceeds. Fees for public adjusters. or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not ceconomically feasible or Lender's securily would be lessened, the insurance
proceeds shall be applied to the sums secured by this Sceurity Instrument, whether or not then due. with
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the exeess, i any, paid (o Borrower, Such insurance proceeds shall be applicd in the order provided for in
Section 2.

If Borrower abandons the Property. Lender mav file, negotiate and setile any available insurance
claim and related matters. H Borrower does not respond within 30 days 1o a notice from Lender that the
insurance carrier has offered (o scttic a ¢laim, then lender may negotiale and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Seetion 22 or otherwise. Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right 10 any refund of unearned premiums paid by
Borrowsar) under all insurance policies covering the Property, insofar as such rights are applicable to the
covirage of the Property. Lender may use the insurance proceeds either 1o repair or restore the Property or
o pay ainouats unpaid under the Note or this Security Instrument, whether or not then due.

6. Ceryrancy. Borrower shall occupy, establish. and use the Property as Borrower's principal
residence witniz £0 days after the execution of this Sccurity Instrument and shall continue to occupy the
Property as Bortower's principal residence for at least one year afler the date of occupancy, unless Lender
otherwise agrees in »4rting. which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whizit are bevond Borrower's control.

7. Preservation, Ma’atenance and Protection of the Property; Inspections. Borrower shall not
destroy. damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Bortower is residing in the Property. Borrower shall maintain the Property in
arder 1o prevent the Property fromrdaesiorating or decreasing in value due to its condition. Enless it is
determined pursuant to Section 3 thar-iegiair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damageda <ooavoid further deterioration or damage. if insurance or
condemnation proceeds are paid in connecticn with.damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repalrs ind restoration in a singlc payment or in a serics of
progress paymeats as the work is completed. If the insgrance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not refieved/of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entrics uporand inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements onthe Property. Lender shall give
Barrower notice at the time of or prior to such an iterior inspection spesifring such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default i, Zuting the Loan application
process. Borrower or any persons or entitics acting at the direction of Bel owzr or with Borrower's
knowledge or consent gave materially false, misleading. or inaccurate information Gristatements to Lender
(or failed to provide lender with material information) in connection with the=Ioan. Material
representations include. but arc not limited lo. representations concerning Borrower's ocounancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security lpstrament. If
(a) Borrower tails to perform the covenants and agreements contained in this Security Instrumeni; (3] there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Insirument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforeement of a lien which may altain priority over this Security Instrument or to enforce laws or
regulations). or (¢) Borrower has abandoned the Property. then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument. including protecting and/or asscssing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Securily Instrument; {b) appearing in court; and (c) paying reasonable
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attorneys' tees Lo protect its intercst in the Property and/or rights under this Securily Instrument, including
its secured position in a bankruptey procceding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilitics turned
on or off. Although Lender may take action under this Section 9. Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liabtlity for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by lLender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear intercst at the Note rate from the date of
dishursement and shall be payable. with such interest, upon notice from Lender to Borrower requesting
payment. )

17his Securily Instrument {s on a leasehold. Borrower shall comply with all the provisions of the
lease. i Rorrower acquires fee title to the Property. the lcasehold and the fee title shall not merge unless
I.ender zgrees to the merger in writing,

10. TAeitzage Insurance. If Lender required Mortgage [nsurance as a condition of making the Loan,
Borrower shatl ray the premiums required to maintain the Mortgage Insurance in effect. 1f, for any reason,
the Mortgage InSuivince coverage required by Lender ceases to be available from the mortgage insurer that
previously provided $i:Ch insurance and Borrower was required to make scparately designated payments
wward the premiums for- Mortgage Insurance. Borrower shall pay the premiums required to obtain
coverage substantially equivalent 1o the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borroder of the Morlgage Insurance previously in cffect, from an alternate
mortgage insurer sclected by’ Lender, If substantially cquivalent Mortgage Insurance coverage is not
available, Borrower shull continue to pay to Lender the amount of the separaiely designated payments thal
were duc when the insurance coverase veased 1o be in effect. Lender will aceepl, use and retain thesc
payments as 4 non-refundable loss reserve in lieu of Mortgage Insurance. Such 1oss reserve shall be
non-refundable, notwithstanding the fact thaiihe Loan is ullimately paid in futl. and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverag( ¢in'the amount and for the pericd that Lender requires)
provided by an insurer selected by Lender agaii-bzcomes available, is obtained, and Lender requires
scparatety designated payments toward the premiums fos Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borfosvier was required to make scparately designated
payments toward the premiums for Mortgage Insurance, ‘Beirsver shall pay the premiums required to
maintain Mortgage Insurance in effect. or 1o provide a non/refundable loss reserve, until Lender's
requitement for Mortgage Insurance ends in accordance with ai ¥ writoaagreement between Borrower and
Lender providing for such termination or until termination is require] by Applicable Law. Nothing in this
Section [0 affects Borrower' s obligation to pay interest at the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchascs the Note) for certain losses it
may incur il Borrower does nol repay the Toan as agreed. Borrower is nor’a party (o the Mortgage
[nsurance.

Mortgage insurers evaluate their total risk on all such insurance in force from e to lime, and may
enter into agreements with other partics that share or modily their risk, or reduce losses /These agreements
are on terms and conditions thal are satisfaclory to the mortgage insurer and the other party/ (24 partics) to
these agreements. These agreements may require the mortgage insurer to make payments uging any source
of funds that the mortgage insurer may have available {(which may includc funds obtained frori Wiortgage
Insurance premiums).

As a result of these agreements, Lender. any purchaser of the Note, another insurer, any rewsurer,
any other entity, or any affiliatc of any of the foregoing, may receive (dircetly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage [nsurance, in
cxchange for sharing or modifying the mortgage insurer's risk. or reducing losses. i1 such agreement
provides that an aftiliate of Lender takes a share of the insurcr's risk in exchange for a share of the
premiums paid o the insurer. the arrangement is ofien termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage lnsurance premiums that were unearned at the time of such cancellation or
termination,

1. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigried to and shall be paid to Lender.

If the Property is damaged, such Misccllaneous Proceeds shall be applied to restoration or repair of
the Property. if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, |.ender shall have the right 1o hold such Miscellancous Proceeds
until4.cider has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs ‘and”vestoration in a single disbursement or in a series of progress payments as the work is
completea.-Uriess an agreement is made in wriling or Applicable Law requires interest (0 be paid on such
MiscellanceusFrecceds. Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not cconomically feasible or Lender's security would
be lessened, the Miscailaneous Proceeds shail be applied to the sums sceured by this Security Instrument,
whether or not then due_with the excess, if any. paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided-for in Section 2.

In the event of a tolal sling. destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied (o tile suzis secured by this Security Instrument. whether or not then due, with
the cxcess, if any, paid to Borrowdr.

In the event of a partial taking, d&siruction, or [oss in value of the Property in which the fair market
value of the Property immediately beforeihe partial tuking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking. destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Sccurity Instrument shall be redudad by the amount of the Miscellaneons Proceeds
multiplicd by the following [raction: {a) the total samwunt of the sums sccured immediately before the
partial taking, destruction, or loss in value dividesd by (by the fair market value of the Property
immediately before the partial taking, destruction. or los: i »alye, Any balance shall be paid to Borrower.

In the event of a partial taking. destruction. or loss it vaws of the Property in which the fair market
value of the Property immediately before the partial taking. desiruction. or Toss in value is less than the
amount ol the sums secured immediately before the partial tzking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Procseds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then gue,

It the Property is abandoned by Borrower. or if, afler notice By \lender to Borrower that the
Opposing Parly (as defined in the next sentence) offers to make an award *0 s4itle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is guven. Lender is authorized
to collect and apply the Miscellaneous Proceeds ecither 1o restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” medns the third party
that owes Bortower Miscellaneous Proceeds or the party against whom Borrower has o rigntof action in
regard to Miscellaneous Procecds.

Borrower shall be in default if any action or proceeding. whether civil or criminal, is begim-that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Leader's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
accelcration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment. precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a2 Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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te Borrower or any Successor in [nterest of Borrower shall not operate 1o refease the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to reluse to extend time Jor payment or otherwise modily
amorlization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in [nterest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount ther: due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrecs that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-sigpe this Security Instrument but does not execute the Note (a "co-signer”): (&) is co-signing this
Secpdity ‘nstrument only to mortgage. grant and convey the co-signer's interest in the Property under the
terms of Z&is Securily Instrurnent; (b) is not personaily obligated to pay the sums secured by this Security
Instrumen? and {¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any acrommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's conaril:

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligatiors inder this Securily Instrument in writing, and is approved by Lender, shall obtain
all of Borrower"s right~-and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and diability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and“sgreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successsrs and assigns of Lender,

14. Loan Charges. Lender may charge Borrower lees for services performed in connection with
Borrower's default, for the purpose of rrotecting Lender's interest in the Property and rights under this
Security Instrument, including, but not mi'ed 10, attorneys' fees, properly inspection and valuation fecs.
In regard to any other fees. the absence ot exjiess authority in this Security Instrument 1o charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fec. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

IT the Loan is subject 10 a iaw which sets maximiunt loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to he'collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall b¢ réduced by the amount necessary to reduce the
charge 1o the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits wili be refunded to Borrower. Lender may choose to make this refund by reducing the principai
awed under the Note or by making a direct payment to Borrower i a refund reduces principal, the
reduction will be treated as a partial prepayment withoul any prepayrient charge (whether or not a
prepayment charge is provided for under the Note}. Borrower's acceptarce, of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Boriewer might have arising out
of such overcharge,

15. Notices. All notices given by Borrower or Lender in connection with thiiz Security Instrument
must be in writing. Any notice to Borrower in conneclion with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitule noticew 4lt-Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Prorerty Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shali promptly
notity Lender of Borrower's change of address. If Lender specities a procedure for reporting bBorawver's
change of address. then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice 1o Lender shall be given by delivering it or by mailing it by [irst class mail to Lender's address
staled herein unless Lender has designated another address by notice to Borrower. Any nolice in
connection with this Security [nstrument shail not be deemed to have been given to Lender until actually
received by Lender. If any nolice required by this Sceurity Tnstrument is also required under Applicable
Law. the Applicable Law requiremeat will satisfy the corresponding requirement under this Seeurity
Instrument.
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16. Governing Law; Severability; Rules of Censtruction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Properly is located. All rights and
obligations contained in this Sccurity Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Tnstrument or the Note conflicts with Applicable
Law, such conftict shall not aftect other provisions of this Security Instrument or the Note which can be
given cffect without the conflicting provision,

As used in this Sccurity Instrument: {a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa: and (¢) the word "may” gives sole discretion without any obligation to
lake dnyvaction.

17. Borrower's Copy. Borrower shall be given onc copy of the Note and of this Security Instrument.

16. Tronsfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
"Interest 1abC Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred In a bond for deed, contract for deed, installment sales contract or
escrow agreement. the intent of which is the transter of title by Borrower at a future date to a purchascr.

if'all or any part’a’ the Property or any Interest in the Property is sotd or transferred (or if Borrower
is not & natural person/aad a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender mday, require immediate payment in full of all sums secured by this Security
[nstrument. However, thisweption shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If" Lender exercises this option, Lender shall give Borrower notice of acceleration, The netice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay afl suris sceured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of tiis Qeriod, Lender may invoke any remedics permitted by this
Security [nstrument withoul further nolice or'demand on Borrower.

19. Borrower's Right to Reinstate Aftir Acceleration. If Borrower meets certain conditions.
Borrower shall have the right to have enforcemenit 6t jthis Security Instrument discontinued at any time
prior to the eartiest of: (a) five days beforc sale of > Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law miglit-specify for the termination of Borrower' s right
to reinstate; or (¢) entry of a judgment enforcing this Secusity Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be duc uidsr this Security Instrument and the Note
as i no aceeleration had occurred; (b) cures any default of any other<ovenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not4imited to, reasonable attorneys'
lees, property inspection and valuation fees, and other fees incurred foribe purpose of protecting Lendet's
interest in the Property and rights under this Sceurity Instrument: and {dp1ags such aclion as Lender may
reasonably require lo assure that Lender's interest in the Property and_“ights under this Sccurity
Instrument, and Borrower's obligation to pay the sums sccured by this Security Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law, Lender may require that Borrower pay
such reinstatement sums and expenses in onc or more of the [ollowing forms, as seletted by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's chesk arovided any
such check is drawn upon au institution whose deposits are insured by a federal agency, instramentality or
entity: or {d) Clectronic Funds Transfer. Upon reinstatement by Borrower, this Security Instanient and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Howesor) this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nole or a partial interest in
the Note (together with this Security Tnstrument) can be sold one or more times without prior nolice to
Borrower. A sale might result in a change in the entity (known as the “Loan Servicer") thal collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Seeurity Instrument, and Applicable Law. There also might be
anc or more changes of the Loan Servicer unrelated to a sale of the Note. [ there is a change of the Loan
Servicer. Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. 1f the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Scetion 13) of such alleged breach and afforded the
otherioarty hercto a reasonable period after the giving of such notice to take corrective action. If
Appticabic Law provides a time period which must clapse before certain action can be taken, that time
period will Fc.deemed to be reasonable for purposcs of this paragraph. The notice of acceleration and
opportunily /i iure given to Borrower pursuant to Seetion 22 and the notice of acceleration given 1o
Borrower pursuant ' Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions ol (%1s Section 20.

21. Hazardeus-5Substances. As used in this Section 21: (a)} "Hazardous Substances” arc those
substances defined as toxiclor/nazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene. other flammable or toxic petroleum products, toxic pesticides
and herbicides. volatile solvents, roaterials containing asbestos or formaldehyde, and radioactive materials;
(b) "Lnvironmental Law" means tederal faws and laws of the jurisdiction where the Property is located that
relate 1o health, safety or environmental' riyréetion; (e} "Environmental Cleanup” includes any response
action. remedial action, or removal action, a¢ defired in Environmental Law: and (d) an "Environmental
Condition" means a condition that can causc,| coniribute 0. or otherwise trigger an Environmental
Cleanup.,

Borrower shall not cause or permit the presence, tse/disposal, storage, or release of any Hazardous
Substances. or threaten to release any Hazardous Substances. 4n2or in the Property. Borrower shall not do,
nor allow anyone else o do. anything affecting the Property (a)/that is in violation of any Environmental
Law. (b) which creates an Environmental Condition. or {¢) which, dv€ toithe presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the velue/of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Feiperty of small quantitics of
Hazardous Substances that are generally recognized to be appropriate to riorrial residential uses and to
maintenance of the Property (including, but not Himited to, hazardous substances in ¢onsumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, ciaim~demand, lawsuil
or other action by any governmental or regulatory agency or private party involving the Preperty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowlidac, (by any
Invironmental Condition. including but not limited to, any spilling, leaking, discharge, release o threat of
release of any Hazardous Substance. and (c¢) any condition caused by the presence, use or reledse of a
lazardous Substance which adversely affects the value of the Property. If Borrower [earns, or is notified
by any governmental or regulatory authority. or any private party. that any removal or other remediation
ofany Hazardous Substance afTecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall crcate any obligation on
Lender for an Environmenta! Cleanup.
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NON-UNIFORM COVENANTS. Borrower and 1.ender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
furthes inform Borrower of the right to reinstate after acceleration and the right to assert in the
forcclocure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclszure. If the defanlt is not cured on or before the date specified in the notice, Lender at its
option may” require immediate payment in full of all sums secured by this Security Instrument
without fudthsi demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled 0 <allect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not lizai‘ed to, reasonable attorneys’ fees and costs of title evidence.

23, Release. Upon piyment.of all sums secured by this Security Instrument. Lender shall release this
Securily Instrument. Borrowe! shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument’ butionly if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Aapplicable Law,

24. Waiver of Homestead. In accordzice with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homestcad exemption laws.

25. Placement of Collateral Protection Insuranse, Unless Borrower provides Lender with cvidence
of the insurance coverage required by Borrower's agredment with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borlower's collateral. This insurance may, but need
nol, prolect Borrower's interests. The coverage that Lender/purchases may not pay any claim that
Borrower makes or any claim that is made against Borrowei=in conrection with the collateral. Borrower
may later cancel any insurance purchased by Lender. bul only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender scagreement. [ Lender purchases
insurance for the collateral, Borrower will be responsible for the costs ol'that insurance, including interest
and any other charges Lender may impose in connection with the placement oi the insurance, until the
elfective date of the cancellation or expiration of the insurance. The costs of the insurance may be added Lo
Borrower' s total outstanding balance or obligation. 'The costs of the insurance may be mace than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW. Borrower accepts and agrees 1o the terms and covenants contained in this
Seeurity Instrument and in any Rider exceuted by Borrower and recorded with it.

Witnesses:

\%W /&J“’ (Seal)

LUCIANO GERALDI -Borrower

L 1;_4,% (/2 yw% (Seal)

JOAN C GERALD! Borrower

2o (Seal (Seal)

-oTrower -Borrower

{Seah) ), (Seal)

-Borrower -Boerrower

(Seal} ) (Seal)

-Borrower -Borrower
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i ;
STATE OF ILLINOIS, | 20 1< County ss:
I. Mu@ @ & . a Notary Public in and for said county and
state do hereby certify that LUCIANO GERALDI AND JOAN C GERALDI, HUSBAND AND W!FE

personally known to me to be the same person(s) whose name(s) subscribed 1o the foregoing instrument,
appearsd before me this day in person, and acknowledged that he/she/they signed and delivered the said
insbument as his/her/their [ree and voluntary act. for the uses and purposes therein set forth.

Givenunder my hand and official scal, this 218T day of JANUARY 2014

My Commission Enpires: '6! }6 ) (O

@L»zbkﬁo & (JJW(MGQ

Notary Public

OFFICIAL SEAL
DEMISE DEYCUNG

OF

NGTARY 2B - G4
WY COMRESL 0 2XER k_,
A Pt BT P N T N

~ ety

l.oan origination organization PACOR MORTGAGE CORP
NMLS 1D 120945

Loan originator PATRICK HARRIS

NMLS ID 210007
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FIXED/ADJUSTABLE RATE RIDER

(LLIBOR One-Year Index (As Published In The Wall Sireet Journaly- Rate Caps)

TH. S FIXEDFADJUSTABLE RATE RIDER is made this 215T day of JANUARY 2014
, and is incorporated into and shall be deemed to amend and supplement the
Mortgag=.J2ed of Trust, or Security Deed (the " Security Instrument”) of the same date given
by the uidesigned ("Borrower"} to secure Borrower's Fixed/Adjustable Rate Note (the
"Note") to PACGR-MORTGAGE CORP

("Lender") of the szriie date and covering the property described in the Security Instrument
and located at: 212 E @R=TT CT, ARLINGTON HEIGHTS, IL 60005

[Property Address]

THE NOTE PROVIDES FC#"A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLc /INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTAZLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMU'M RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to (the covenants and agreements made in the
Security Instrument, Borrower and Lender further coveaant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 3.375 %. The Note also
provides for a change in the initial fixed rate to an adjustable in*erezt rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHAN(ES

(A) Change Dates

The initial fixed interest rate | will pay will change to an adjustable intsrest rate on the
first day of FEBRUARY 2019 , and the adjustable interest rate | wil! pay may change
on that day every 12th month thereafter. The date on which my initial fixes irierest rate
changes to an adjustable interest rate, and each date on which my adjustable iitzrast rate
could change, is called a "Change Date."
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(B} The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an
Index. The “Index" is the average of interbank offered rates for one-year U.S
dollardenominated deposits in the London market ("LIBOR"), as published in The Wall Street
Journie!. The most recent Index figure available as of the date 45 days before each Change
Date is'ca!led the " Current Index."

If theipdex is no longer availahle, the Note Hoider will choose a new index that is based
upon comyarzole information. The Note Holder will give me notice of this choice.

(C) Calcuiation of Changes

Before each Clhiznge Date, the Note Holder will calculate my new interest rate by adding
TWO AND ONE QUAFTER percentage points
{ 2.250 %) 1o the Current Index. The Note Holder will then round the result
of this addition to the nesiest one-eighth of one percentage point (0.125%). Subject to the
limits stated in Section 4(D} below, this rounded amount will be my new interest rate until the
next Change Date.

The Note Holder will then cetecmine the amount of the monthly payment that would be
sufficient to repay the unpaid princips. tiat | am expected to owe at the Change Date in full
on the Maturity Date at my new inteicsi rate in substantially equal payments. The result of
this calculation will be the new amount of riy-monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay a! the first Change Date will not be greater than

5.375 % or less than 2.250 %. Thereafter, my adjustable
interest rate will never be increased or decreased-on any single Change Date by more than
two percentage peoints fram the rate of interest | havz been paying for the preceding 12
months. My interest rate will never be greater than 8.375 %.

{E) Effective Date of Changes

My new interest rate will become effective on each Change-Date. | will pay the amount
of my new monthly payment beginning on the first monthly paviient date after the Change
Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in_my initial fixed
interest rate to an adjustable interest rate and of any changes in my adjusiable interest rate
before the effective date of any change. The notice will include the amount.of:@v monthly
payment, any information required by law to be given to me and also the title‘ara telephone
number of a person who will answer any question | may have regarding the notice:

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under
the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument shall
read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property” means any fegal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a

NMLS# 120945 3791401227 100348651307100049
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bond for deed, contract for deed, installment sales contract or escrow agreement,
the intent of which is the transfer of title by Borrower at a future date to a

purchaser. . .
If al or any part of the Property or any Interest in the Property is sold or

t/ansferred (or if Borrower is not a natural person and a beneficial interest in

E~rower is sold or transferred) without Lender's prior written consent, Lender may

require immediate payment in full of all sums secured by this Security Instrument.

Hoviever this option shall not be exercised by Lender if such exercise is prohibited

by Apuicable Law.

If “Lender exercises this option, Lender shall give Borrower notice of
accelerativn ~Tha notice shall provide a period of not less than 30 days from the date
the notice is givan in accordance with Section 15 within which Borrower must pay
all sums securzu by this Security Instrument. If Borrower fails to pay these sums
prior to the expiratior) of this period, Lender may invoke any remedies permitted by
this Security Instrursen, without further notice or demand on Borrower.

2. When Borrower's initjz rixed interest rate changes to an adjustable interest rate under
the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument
described in Section B1 above shiall then cease to he in effect, and the provisions of Uniform
Covenant 18 of the Security Instrurient shall be amended to read as follows:

Transfer of the Property i = Reneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property” _means any legal or beneficial interest in the
Property, including, but not limited (o, those beneficial interests transferred in a
bond for deed, contract for deed, insiclmiant sales contract or escrow agreement,
the intent of which is the transfer of'tille by Borrower at a future date to a
purchaser.

If all or any part of the Property or any !atzrest in the Property is sold or
transferred (or if Borrower is not a natural pgrson and a beneficial interest in
Borrower is sold or transferred) without Lender's. tiior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if.such exercise is prohibited
by Applicable Law. Lender also shall not exercise this opticiiJ™ (a) Borrower causes
fo be submitted to Lender information required by Lender (o evziuate the intended
transferee as if a new loan were being made to the transfzize;~and (b) Lender
reasonably determines that Lender's security wili not be impairsd by the loan
assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender,

To the extent permitted by Applicable Law, Lender may charge a reazuraple fee
as a condition to Lender's consent to the loan assumption. Lender also mav/require
the transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the promises and agreements made in the Nite
and in this Security Instrument. Borrower will continue to be obligated under the
Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower
fails to pay these sums F;134rior to the expiration of this period, Lender may invoke any

i

remedies permitted by this Security Instrument without further notice or demand on
Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and gpvenants contained

in this Fixed/Adjustable Rate Rider.

%//D‘@Tr el (Seal)

Q’W @ \9.1?/»4% {Seal)

LUCIAYO GERALD! -Borrow er JOlAﬂ C GERALDI -Borrower
/ {Seal) (Seal)

-Borrow er -Borrow er

2 (Seal) (Seal)

‘deirower -Borrower

(Seal)  Zin (Seal)

-Borrower -Borrower
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EXHIBIT A

File No.: 14016623

County: COOK

Proper:v.Address: 212 EAST BRETT COURT, ARLINGTON HEIGHTS, IL 60005

Legal Description: LOT 13 IN OAKSBURY ON THE PARK, BEING A
SUBDIVISION OF PARTOF THE NORTHEAST QUARTER OF SECTION 9 AND
PART OF THE WEST HALLF OF SECTION 10, ALL IN TOWNSHIP 41 NORTH,
RANGE 11, EAST OF THE-T*IRD PRINCIPAL MERIDIAN, ACCORDING TO THE
PLAT THEREOF RECORDEC SCTOBER 11, 1989 AS DOCUMENT 89481454, IN
COOK COUNTY, ILLINOIS

Permanent Index Number: 08-10-115-012.0000

Property Address: 212 EAST BRETT COUKT, ARLINGTON HEIGHTS, IL 60005



