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MORTGAGE

THIS MORTGAGE (“Mortgage™ is made as of the Czé day of November, 2013, by Gordon W,
Arnold, Trustee of the Gordon Arnold Family Living Trust Dated November 4, 2009 (“Mortgagor™), to and for
the benefit of James M. Arnold and Joha G. Arnold, and its successors and assigns (collectively, “Mortgagee™):

RECITALS:

Mortgagee has agreed to loan to Mortgagor the principal amount of Fifty Thousand and 00/100 Dollars
($50,000.00) (“Loan™. The Loan shall be evidenced by a certain Promissory Note of even date herewith (as
amended, restated or replaced from time to time, “Note™) made by Mortgagor payable to Mortgagee in the principal
amount of Ziic Loan, bearing interest at the rate of at 3.25% per annum, and due on Demand (“Maturity Date™),
except as ma; be accelerated pursuant to the terms hereof or of the Note or any other Loan Document (as defined in
the Note).

A conditod niscedent to Mortgagee’s extension of the Loan to Mortgagor is the execution and delivery by
Mortgagor of this Mcrtgazs.

NOW, THERE®GRE, for good and valuable consideration, the receipt and sufficiency of which are
hereby acknowledged, Mortgagor 7 gress as foilows:

Mortgagor hereby mortgage:, grants, assigns, remises, releases, wamrants and conveys to Mortgagee, its
successors and assigns, and grants a secunty interest in, the following described property, rights and interests
(referred to collectively herein as “Premisrs™), 7ll of which property, rights and interests are hereby pledged
primarily and on a parity with the Real Estate (as'42fined below) and not secondarily:

THE REAL ESTATE located in the State of Ulinois and legally described on Exhibit A attached hereto
and made a part hereof (“Real Estate™);

TOGETHER WITH all improvements of every nature v-hatsoever now or hercafter situated on the Real
Estate, and all fixtures and personal property of every nature wheiscever now or hereafter owned by Mortgagor and
on, ot used in connection with the Real Estate or the improvetients thsreon, including all extensions, additions,
improvements, betterments, renewals, substitutions and replacements 1o any.of the foregoing and all of the right,
title and interest of Mortgagor in and to any such personal property or fixzares together with the benefit of any
deposits or payments now or hereafter made on such personal property or fxtires by Mortgagor or on its behalf

{“Improvements”);

TOGETHER WITH all easements, rights of way, gores of real estate, sticets,~ways, alleys, passages,
sewer rights, waters, water courses, water rights and powers, and all estates, rights, t'tles’ interests, privileges,
liberties, tenements, hereditaments and appurtenances whatsoever, in any way now or hereafter U¢longing, relating
or appertaining to the Real Estate, and the reversions, remainders, and all the estate, right, titie; inierest, property,
possession, claim and demand whatsoever, at law as well as in equity, of Mortgagor of, in and to the:s~ing;

TO HAVE AND TO HOLD the Premises, unto Mortgagee, its successors and assigns, forever, for the
purposes and upon the uses herein set forth together with all right to possession of the Premises after the occurrence
of any Event of Default; Mortgagee hereby RELEASING AND WAIVING all rights under and by virtue of the
homestead exemption laws of the State of Illinois.

FOR THE PURPOSE OF SECURING: (i) the payment of the Loan and all interest, late charges,
prepayment premium, reimbursement obligations, and other indebtedness evidenced by or owing under the Note,
any of the other Loan Documents, together with any extensions, modifications, renewals or refinancings of any of
the foregoing; (ii) the performance and observance of the covenants, conditions, agreements, representations,
warranties and other liabilities and obligations of Mortgagor or any other obligor to or benefiting Mortgagee which
are evidenced or secured by or otherwise provided in the Note, this Mortgage or any of the other Loan Documents;
and (iii) the reimbursement to Mortgagee of any and all sums incurred, expended or advanced by Mortgagee

Gordon Amold Demand Note Morigage
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_ pursuant to any term or provision of or constituting additional indebtedness under or secured by this Mortgage, any
of the other Loan Documents, any interest rate swap or hedge agreement or any application for letters of credit and
master letter of credit agreement, with interest thereon as provided herein or therein (collectively, “Indebtedness™).

IT IS FURTHER UNDERSTOOD AND AGREED THAT:

1. Title. Mortgagor represents, warrants and covenants that (a) Mortgagor is the holder of the fee
simple title to the Premises; and (b) Mortgagor has legal power and authority to mortgage and convey the Premises.

2. Maintenance, Repair, Restoration, Prior Liens, Parking. Mortgagor covenants that, so long as
any portion of the Indebtedness remains unpaid, Mortgagor will:

a. promptly repair, restore or rebuild any Improvements now or hereafter on the Premises
whith-may become damaged or be destroyed to a condition substantially similar to the condition
immediziely prior to such damage or destruction, whether or not proceeds of insurance are available or
sufficiedi forthe purpose;

b. Kke'ep the Premises in good condition and repair, without waste, and free from mechanics’,
materialmen’s or-like liens or claims or other liens or claims for lien (subject to Mortgagor’s right to
contest liens as permitted by the terms of Paragraph 25 hereof);

c. pay when (ue the Indebtedness in accordance with the terms of the Note and the other
Loan Documents and duly perioinand observe all of the terms, covenants and conditions to be observed
and performed by Mortgagor undcr fae Note, this Mortgage and the other Loan Documents;

d. pay when due any indebtediess which may be secured by a permitted lien or charge on
the Premises on a parity with, superior to ot inferior to the lien hereof, and upon request exhibit satisfactory
evidence of the discharge of such lien to the Iortsagee (subject to Mortgagor’s right to contest liens as
permitted by the terms of Paragraph 25 hereof);

e. comply with all requirements of law, (muaicipal ordinances or restrictions and covenants
of record with respect to the Premises and the use thereol

f. make no material alterations in the Premises ¢i <cmolish any portion of the Premises
without Mortgagee’s prior written consent, except as required by law-oriiwnicipal ordinance;

g pot initiate or acquiesce in any zoning reclassification vrnh respect to the Premises,
without Mortgagee’s prior written consent; and

h. cause the Premises at all times to be maintained in compliance -vif'y all federal, state,
local and municipal environmental, health and safety laws, statutes, ordinances, rules an4 rcgulations.

3. Payment of Taxes and Assessments. Mortgagor will pay when due and beforc any penalty
attaches, all general and special taxes, assessments, water charges, sewer charges, and other fees, taxes, charges and
assessments of every kind and nature whatsoever (all herein generally called “Taxes™), whether or not assessed
against Mortgagor, if applicable to the Premises or any interest therein, or the Indebtedness, or any obligation or
agreement secured hereby, subject to Mortgagor’s right to contest the same, as provided by the terms hereof; and
Mortgagor will, upon written request, furnish to the Mortgagee duplicate receipts therefor within ten (10) days after
Mortgagee’s request.

4, Intentionally Omitted.
5. Intentignally Omitted.

Gordon Amold Demand Note Mortgage
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6. Insurance. Mortgagor shall at all times keep all buildings, improvements, fixtures and
articles of personal property now or hereafter situated on the Premises fully insured against loss or damage by fire
and such other hazards as may reasonably be required by Morigagee.

7. Condemnation. If all or any part of the Premises are damaged, taken or acquired, either
temporarily or permanently, in any condemnation proceeding, or by exercise of the right of eminent domain, the
amount of any award or other payment for such taking or damages made in consideration thereof, to the extent of the
full amount of the remaining unpaid Indebtedness, is hereby assigned to Mortgagee, who is empowered to collect
and receive the same and to give proper receipts therefor in the name of Mortgagor and the same shall be paid
forthwith to Mortgagee. Such award or monies shall be applied on account of the Indebtedness, irrespective of
whether such Indebtedness is then due and payable and, at any time from and after the taking Mortgagee may
declare the’whole of the balance of the Indebtedness plus the Prepayment Premium to be due and payable.
Notwithstanding the provisions of this paragraph to the contrary, if any condemnation or taking of less than the
entire Premises cocurs and provided that no Event of Default and no event or circumstance which with the passage
of time, the giving. of notice or both would constitute an Event of Default then exists, and if such partial
condemnation, i1 the r2asonable discretion of Mortgagee, has no material adverse effect on the operation or value of
the Premises, then the uvard or payment for such taking or consideration for damages resulting therefrom may be
collected and received by Mortgagor, and Mortgagee hereby agrees that in such event it shall not declare the
Indebtedness to be due and ;ayable, if it is not otherwise then due and payable.

3. Intentionally Or.iitted.
9. Effect of Extensions vf {ime and Other Changes. If the payment of the Indebtedness or any

part thereof is extended or varied, if any partof any security for the payment of the Indebtedness is released, if the
rate of interest charged under the Note is charged or if the time for payment thereof is extended or varied, all
persons now or at any time hereafter liable therefor, orinterested in the Premises or having an interest in Mortgagor,
shall be held to assent to such extension, variation, release or change and their liability and the lien and all of the
provisions hereof shall continue in full force, any right 1’ ¢ course against all such persons being expressly reserved
by Mortgagee, notwithstanding such extension, variation, rriease or change.

10. Mortgagee’s Performance of Defaulted Act,_sad Expenses Incurred by Mortgagee. If an
Event of Default has occurred, Mortgagee may, but need not, maks any pavment or perform any act herein required

of Mortgagor in any form and manner deemed expedient by Mortgaget, anc may, but need not, make full or partial
payments of principal or interest on prior encumbrances, if any, and purchase; discharge, compromise or settle any
tax lien or other prior lien or title or claim thereof, or redeem from any tax caic or forfeiture affecting the Premises
or consent (o any tax or assessment or cure any default of Mortgagor in any lease~f the Premises. All monies paid
for any of the purposes herein authorized and all expenses paid or incurred in cormection therewith, including
reasonable attorneys’ fees, and any other monies advanced by Mortgagee in regeid to any tax referred to in
Paragraph 3 above or to protect the Premises or the lien hereof, shall be so much additioral Ir debtedness, and shall
become immediately due and payable by Mortgagor to Mortgagee, upon demand, and with iitzres thereon accruing
from the date of such demand until paid at the Defauit Rate (as defined in the Note) then in effect Tn addition to the
foregoing, any costs, expenses and fees, including reasonable attorneys’ fees, incurred by Mortgi gee.in connection
with (a) sustaining the lien of this Mortgage or its priority, (b) protecting or enforcing any of Mo.tsugee’s rights
hereunder, (c) recovering any Indebtedness, (d) any litigation or proceedings affecting the Note, this Mortgage, any
of the other Loan Documents or the Premises, including without limitation, bankruptcy and probate proceedings, or
(¢) preparing for the commencement, defense or participation in any threatened litigation or proceedings affecting
the Note, this Mortgage, any of the other Loan Documents or the Premises, shall be so much additional
Indebtedness, and shall become immediately due and payable by Mortgagor to Morigagee, upon demand, and with
interest thereon accruing from the date of such demand until paid at the Default Rate. The interest accruing under
this Paragraph 10 shall be immediately due and payable by Mortgagor to Mortgagee, and shall be additional
Indebtedness evidenced by the Note and secured by this Mortgage. Mortgagee’s failure to act shall never be
considered as a waiver of any right accruing to Mortgagee on account of any Event of Default. Should any amount
paid out or advanced by Mortgagee hereunder, or pursuant to any agreement executed by Mortgagor in connection
with the Loan, be used directly or indirectly to pay off, discharge or satisfy, in whole or in part, any lien or
encumbrance upon the Premises or any part thereof, then Mortgagee shall be subrogated to any and all rights, equal
or superior titles, liens and equities, owned or claimed by any owner or holder of said outstanding liens, charges and

3
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~ indebtedness, regardless of whether said liens, charges and indebtedness are acquired by assignment or have been

released of record by the holder thereof upon payment.

11. Security_Agreement. Mortgagor and Mortgagee agree that this Mortgage shall constitute a
Security Agreement within the meaning of the Code with respect to () all sums at any time on deposit for the
benefit of Mortgagor or held by the Mortgagee (whether deposited by or on behalf of Mortgagor or anyone else)
pursuant to any of the provisions of this Mortgage or the other Loan Documents, and (b) with respect to any
personal property included in the granting clauses of this Mortgage, which personal property may not be deemed to
be affixed to the Premises or may not constitute a “fixture” (within the meaning of Section 9-102(41) of the Code)
(which property is hereinafter referred to as “Personal Property”), and all replacements of, substitutions for,
additions to, and the proceeds thereof, and the “supporting obligations™ (as defined in the Code) (all of said Personal
Property and the replacements, substitutions and additions thereto and the proceeds thereof being sometimes
hereinaftor collectively referred to as “Collateral™), and that a security interest in and to the Collateral is hereby
granted to the MMortgagee, and the Collateral and all of Mortgagor’s right, title and interest therein are hereby
assigned to Murtzazee, all to secure payment of the Indebtedness. All of the provisions contained in this Mortgage
pertain and apply tohe Collateral as fully and to the same extent as to any other property comprising the Premises;
and the following provisions of this Paragraph shall not limit the applicability of any other provision of this
Mortgage but shall be in a4aition thereto:

a. Mortgagor (heing the Debtor as that term is used in the Code) is and will be the true and
lawful owner of the Coilatcral and has rights in and the power to transfer the Collateral, subject to no liens,
charges or encumbrances other than the lien hereof, other liens and encumbrances benefiting Mortgagee
and no other party, and liens and sucumbrances, if any, expressly permitted by the other Loan Documents.

b. The Collateral wiil“o< kept at the Real Estate and, except for Obsolete Collateral (as
hereinafter defined), will not be removed ther=from without the consent of Mortgagee (being the Secured
Party as that term is used in the Code). Tle Collateral may be affixed to the Real Estate but will not be
affixed to any other real estate.

c. The only persons having any ineces) in the Premises are Mortgagor, Mortgagee and
holders of interests, if any, expressly permitted hereby.

d. Upon an Event of Default hereunder, Mortsage: shall have the remedies of a secured
party under the Code, including, without limitation, the right to wk< immediate and exclusive possession of
the Collateral, or any part thereof, and for that purpose, so far as'Morgagor can give authority therefor,
with or without judicial process, may enter (if this can be done without breach of the peace) upon any place
which the Collateral or any part thereof may be situated and remove the samie therefrom (provided that if
the Collateral is affixed to real estate, such removal shall be subject to the cunditions stated in the Code);
and Mortgagee shall be entitled to hold, maintain, preserve and prepare the Colateral for sale, until
disposed of, or may propose to retain the Collateral subject to Mortgagor’s i1gui of redemption in
satisfaction of Mortgagor’s obligations, as provided in the Code. Mortgagee may <erder the Collateral
unusable without removal and may dispose of the Collateral on the Premises. Mortgages may require
Mortgagor to assemble the Collateral and make it available to Mortgagee for its possession at place to be
designated by Mortgagee which is reasonably convenient to both parties. Mortgagee will give Mortgagor
at least ten (10) days’ notice of the time and place of any public sale of the Collateral or of the time after
which any private sale or any other intended disposition thereof is made. The requirements of reasonable
notice shall be met if such notice is mailed, by certified United States mail or equivalent, postage prepaid,
to the address of Mortgagor hereinafter set forth at least ten (10) days before the time of the sale or
disposition. Mortgagee may buy at any public sale. Mortgagee may buy at private sale if the Collateral is
of a type customarily sold in a recognized market or is of a type which is the subject of widely distributed
standard price quotations. Any such sale may be held in conjunction with any foreclosure sale of the
Premises. If Mortgagee so clects, the Premises and the Collateral may be sold as one lot. The net proceeds
realized upon any such disposition, after deduction for the expenses of retaking, holding, preparing for sale,
selling and the reasonable attorneys’ fees and legal expenses incurred by Mortgagee, shall be applied
against the Indebtedness in such order or manner as Mortgagee shall select. Mortgagee will account to
Mortgagor for any surplus realized on such disposition.

4
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e The terms and provisions contained in this Paragraph 11, unless the context otherwise
requires, shall have the meanings and be construed as provided in the Code.

f. This Mortgage is not intended to be a “Fixture Filing” within the purview of
Section 9-502(c) of the Code with respect to the Collateral and the goods described herein, which goods are
or may become fixtures relating to the Premises. The addresses of Mortgagor (Debtor) and Mortgagee
(Secured Party) are hereinbelow set forth.

g Mortgagor represents and warrants that Mortgagor is the record owner of the Premises
and that Mortgagor resides in the State of Illinois, and that Mortgagor’s exact legal name is as set forth in
the first paragraph of this Mortgage; and

h. Mortgagor agrees that:

i Where Collateral is in possession of a third party, Mortgagor will join with the
Morizagee in notifying the third party of the Mortgagee’s interest and obtaining an
acknowi=dgment from the third party that it is holding the Collateral for the benefit of Mortgagee;

¥ Mortgagor will cooperate with the Mortgagee in obtaining control with respect
to any Collatcral consisting of: deposit accounts, investment property, letter of credit rights and
electronic chatte! paper: and

fit Untii *ie Indebtedness is paid in full, Mortgagor will not change the state where
it resides without giving Murtgagee at least 30 days’ prior written notice in each instance.

12. Restrictions on Transfer. Any couveyance, sale, assignment, transfer, security interest or other
encumbrance or alienation (or any agreement to'do any of the foregoing) of any of the Premises, without
Mortgagee’s prior consent, shall constitute a “Prohibit:d ‘ransfer”, excepting only sales or other dispositions of
Collateral (herein called “Obsolete Collateral™) no longer (sefol in connection with the operation of the Premises,
provided that such Obsoiete Collateral has been replaced by <Colizteral of at least equal value and utility which is
subject to the lien hereof with the same priority as with respect todhe Obsolete Collateral.

13. Events of Default: Acceleration. Each of the follow ng sazll constitute an “Event of Default” for
purposes of this Mortgage:

a. Mortgagor fails to pay (i) any installment of principal.G.interest payable pursuant to the
Note on the date when due, or (ii) any other amount payable to Lender undérithe Note, this Mortgage or
any of the other Loan Documents within thirty (30) days after the date wheu any-such payment is due in
accordance with the terms hereof or thereof;

b. Mortgagor fails to perform or cause to be performed any other obligaticwu or observe any
other condition, covenant, term, agreement or provision required to be performed-or observed by
Mortgagor under the Note, this Mortgage or any of the other Loan Documents; provided, hiewever, that if
such failure by its nature can be cured, then so long as the continued operation and safety of the Premises,
and the priority, validity and enforceability of the liens created by the Mortgage or any of the other Loan
Documents and the value of the Premises are not impaired, threatened or jeopardized, then Mortgagor shall
have a period (“Cure Peripd™) of thirty (30) days after Mortgagor obtains actual knowledge of such failure
or receives written notice of such failure to cure the same and an Event of Default shail not be deemed to
exist during the Cure Period, provided further that if Mortgagor commences to cure such failure during the
Cure Period and is diligently and in good faith attempting to effect such cure;

c. the existence of any inaccuracy or untruth in any material respect in any representation or

warranty contained in this Mortgage or any of the other Loan Documents or of any statement or
certification as to facts delivered to Mortgagee by Mortgagor or any guarantor of the Note;

Gordon Arnold Demand Note Mortgage
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d. Mortgagor or any guarantor of the Note files a voluntary petition in bankruptcy or is
adjudicated a bankrupt or insolvent or files any petition or answer seeking any reorganization, arrangement,
composition, readjustment, liquidation, disselution or similar relief under the present or any future federal,
state, or other statute or law, or seeks or consents to or acquiesces in the appointment of any trustee,
receiver or similar officer of Mortgagor or of all or any substantial part of the property of Mortgagor or any
guarantor of the Note or any of the Premises or all or a substantial part of the assets of Mortgagor or any
guarantor of the Note are attached, seized, subjected to a writ or distress warrant or are levied upon unless
the same is released or located within thirty (30) days;

€. the commencement of any involuntary petition in bankruptcy against Morigagor or any
guarantor of the Note or the institution against Mortgagor or any guarantor of the Note of any
resrganization, arrangement, composition, readjustment, dissolution, liquidation or similar proceedings
ande, any present or future federal, state or other statute or law, or the appointment of a receiver, trustee or
simiiar.officer for all or any substantial part of the property of Mortgagor or any guarantor of the Note
whick. sha!! remain undismissed or undischarged for a period of sixty (60) days;

f. the dissolution, termination or merger of Mortgagor or any guarantor of the Note or the
occurrence of thedeath or declaration of legal incompetency of any individual guarantor of the Note;

g the peeirrance of a Prohibited Transfer; or
h. the occurrince 'of an “Event of Default” under the Note or any of the other Loan
Documents.

If an Event of Default occurs, Mortgao== may, at its option, declare the whole of the Indebtedness to be
immediately due and payable without further noiice fo-Mortgagor, with interest thereon accruing from the date of
such Event of Default until paid at the Default Rate.

14, Foreclosure; Expense of Litigation.

a. When all or any part of the Indebtedries. shall become due, whether by acceleration or
otherwise, Mortgagee shall have the right to foreclose th< Lien bereof for such Indebtedness or part thereof
and/or exercise any right, power or remedy provided in this Mortgags or any of the other Loan Documerits
in accordance with the Illinois Mortgage Foreclosure Act {Chapter 72§, Sections 5/15-1101 et seg., {llinois
Compiled Statutes) (as may be amended from time to time, the “Act™) ~Ip the event of a foreclosure sale,
Mortgagee is hereby authorized, without the consent of Mortgagor, to ass zn any and all insurance policies
to the purchaser at such sale or to take such other steps as Mortgagee inay deem advisable to cause the
interest of such purchaser to be protected by any of such insurance policies.

b. In any suit to foreclose the lien hereof, there shall be allowed and incladed as additional
indebtedness in the decree for sale all expenditures and expenses which may be paid oz incurred by or on
behalf of Mortgagee for reasonable attorneys’ fees, appraisers’ fees, outlays for documentzry and expert
evidence, stenographers’ charges, publication costs, and costs (which may be estimated as.16 items to be
expended after entry of the decree) of procuring all such abstracts of title, title searches and examinations,
title insurance policies, and similar data and assurances with respect to the title as Mortgagee may deem
reasonably necessary either to prosecute such suit or to evidence to bidders at any sale which may be had
pursuant to such decree the true condition of the title to or the value of the Premises. All expenditures and
expenses of the nature mentioned in this paragraph and such other expenses and fees as may be incurred in
the enforcement of Mortgagor’s obligations hereunder, the protection of said Premises and the maintenance
of the lien of this Mortgage, including the reasonable fees of any attorney employed by Mortgagee in any
litigation or proceeding affecting this Mortgage, the Note, or the Premises, including probate and
bankruptey proceedings, or in preparations for the commencement or defense of any proceeding or
threatened suit or proceeding shall be immediately due and payable by Mortgagor, with interest thereon
until paid at the Default Rate and shall be secured by this Mortgage.

Gordon Arnold Demand Note Mortgage
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15 Application_of Proceeds of Foreclosure Sale. The proceeds of any foreclosure sale of the
Premises shall be distributed and applied in accordance with the Act and, unless otherwise specified therein, in such
order as Mortgagee may determine in its sole and absolute discretion.

16. Intentionally omitted Mortgagee’s Right of Possession in Case of Default. At any time after an
Event of Default has ocowrred, Mortgagor shall, upon demand of Mortgagee, surrender to Mortgagee possession of
the Premises. Mortgagee, in its discretion, may, with process of law, enter upon and take and maintain possession of
all or any part of the Premises, together with all documents, books, records, papers and accounts relating thereto, and
may exclude Mortgagor and its employees, agents or servants therefrom, and Mortgagee may then hold, operate,
manage and control the Premises, either personally or by its agents. Mortgagee shall have full power to use such
measures, legal or equitable, as in its discretion may be deemed proper or necessary to enforce the payment or
security of #ise avails, rents, issues, and profits of the Premises, including actions for the recovery of rent, actions in
forcible Geiaiuer and actions in distress for rent. Without limiting the generality of the foregoing, Mortgagee shall
have full pov/erto:

a make any repairs, rencwals, replacements, alterations, additions, betterments and
improvemen.ts ic'the Premises as Mortgagee deems are necessary;

b. izsure and reinsure the Premises and all risks incidental to Mortgagee’s possession,
operation and managerep: thereof.

Nothing herein contained shall be cor'strucd as constituting Mortgagee a mortgagee in possession in the absence of
the actual taking of possession of the Freraiszs. The right to enter and take possession of the Premises and use any
Personal Property therein, to manage, operafs, vonserve and improve the same, and to collect the rents, issues and
profits thereof, shall be in addition to al! othei #iehts or remedies of Mortgagee hereunder or afforded by law, and
may be exercised concurrently therewith or indcpepdently thereof. The expenses (including any receiver’s fees,
reasonable counsel fees, costs and agent’s compens: tion) incurred pursuant to the powers herein contained shall be
secured hereby which expenses Mortgagor promises 1o ray upon demand together with interest thereon at the
Default Rate until paid. Mortgagee shall not be liable to arcormt to Mortgagor for any action taken pursuant hereto
other than to account for any rents actually received by Morigages. Without taking possession of the Premises,
Mortgagee may, in the event the Premises become vacant or are wozadoned, take such steps as it deems appropriate
to protect and secure the Premises (including hiring watchmen-#L.¢refor) and all costs incurred in so doing shall
constitute additional Obligations payable upon demand with interest the eon at the Default Rate until paid.

17. Compliance with Illinois Mortgage Foreclosure Law.

a. If any provision in this Mortgage shall be inconsistent wth any provision of the Act,
provisions of the Act shall take precedence over the provisions of this Mortgzge, bt shall not invalidate or
render unenforceable any other provision of this Mortgage that can be construzd ir a manner consistent
with the Act.

b. If any provision of this Mortgage shall grant to Mortgagee (including Mertzagee acting
as a mortgagee-in-possession) or a receiver appointed pursuant to the provisions of Parageaph 16 of this
Mortgage any powers, rights or remedies prior to, upon or following the occurrence of an Event of Default
which are more limited than the powers, rights or remedies that would otherwise be vested in Mortgagee or
in such receiver under the Act in the absence of said provision, Mortgagee and such receiver shall be vested
with the powers, rights and remedies granted in the Act to the full extent permitted by law.

c. Without limiting the generality of the foregoing, all expenses incurred by Mortgagee
which are of the type referred to in Section 5/15-1510 or 5/15-1512 of the Act, whether incurred before or
after any decree or judgment of foreclosure, and whether or not enumerated in this Mortgage, shall be
added to the Indebtedness and/or by the judgment of foreclosure.

Gordon Arnold Demand Note Mortgage
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18 Protective Advances.

a, Advances, disbursements and expenditures made by Morigagee for the following
purposes, whether before and during a foreclosure, and at any time prior to sale, and, where applicable,
after sale, and during the pendency of any related proceedings, for the following purposes, shall, in addition
to those otherwise authorized by this Mortgage, constitute “Protective Advances™

i all advances by Mortgagee in accordance with the terms of this Mortgage to:
(A) preserve or maintain, repair, restore or rebuild the improvements upon the Premises;
(B) preserve the lien of this Mortgage or the priority thereof; or (C} enforce this Mortgage, as
referred to in Subsection (b)(5) of Section 5/15-1302 of the Act;

ii payments by Morigagee of: (A} when due installments of principal, interest or
other obligations in accordance with the terms of any sentor mortgage or other prior lien or
encumbrance; (B) when due installments of real estate taxes and assessments, general and special
ari.2ll other taxes and assessments of any kind or nature whatsoever which are assessed or
imposes.upon the mortgaged real estate or any part thereof, (C) other obligations authorized by
this Mozigage; or (D) with court approval, any other amounts in connection with other liens,
encumbrzsies or interests reasonably necessary to preserve the status of title, as refemred to in
Section 5/15-7505 of the Act;

iii advanc:s by Mortgagee in settlement or compromise of any claims asserted by
claimants under sentoi rioitgages or any other prior liens;

iv reasonable aiarneys’ fees and other costs incurred: (A} in connection with the
foreclosure of this Mortgage a. refezead to in Section 5/15-1504(d)(2) and 5/15-1510 of the Act;
(B) in connection with any action, suit or proceeding brought by or against the Mortgagee for the
enforcement of this Mortgage or arising from the interest of the Mortgagee hereunder; or (C) in
the preparation for the commencement or defense of any such foreclosure or other action;

v fees and costs, including reasonsble attorneys’ fees, arising between the entry of
judgment of foreclosure and the confirmation heaiing as.referred to in Subsection (b)(1) of Section
5/15-1508 of the Act;

vi advances of any amount required to inake-un a deficiency in deposits for
installments of taxes and assessments and insurance premuurs-as may be authorized by this
Mortgage,

vii expenses deductible from proceeds of sale as referrec to i1 Subsections (a) and

(b) of Section 5/15-1512 of the Act;

viil expenses incurred and expenditures made by Mortgagee for any oie or more of
the following: (A) premiums for casualty and liability insurance paid by Mortgagze whether or
not Mortgagee or a receiver is in possession, if reasonably required, in reasonable amounts, and all
renewals thereof, without regard to the limitation to maintaining of existing insurance in effect at
the time any receiver or mortgagee takes possession of the mortgaged real estate imposed by
Subsection (c)(1) of Section 5/15-1704 of the Act; (B) repair or restoration of damage or
destruction in excess of available insurance proceeds or condemnation awards; (C) payments
required or deemed by Mortgagee to be for the benefit of the Premises under any grant or
declaration of easement, casement agreement, agreement with any adjoining land owners or
instruments creating covenants or restrictions for the benefit of or affecting the mortgaged real
estate; (D) shared or common expense assessments payable to any association or corporation in
which the owner of the mortgaged real estate is a member in any way affecting the mortgaged real
estate; (E) pursuant to any lease or other agreement for occupancy of the mortgaged real estate.

Gordon Amold Demand Note Mortgage
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b. All Protective Advances shall be additional Obligations, and shall become immediately
due and payable without notice and with interest thereon from the date of the advance until paid at the
Default Rate.

c. This Mortgage shall be a lien for all Protective Advances as to subsequent purchasers and
Jjudgment creditors from the time this Mortgage is recorded pursuant to Subsection {b)(3) of Section 5/15-
1302 of the Act.

d. All Protective Advances shall, except to the extent, if any, that any of the same is clearly

contrary to or inconsistent with the provisions of the Act, apply to and be included in:
i determination of the amount of the Obligations at any time;

i the indebtedness found due and owing to the Mortgagee in the judgment of
frreclosure and any subsequent supplemental judgments, orders, adjudications or findings by the
court-of any additional indebtedness becoming due after such entry of judgment, it being agreed
thatin nay foreclosure judgment, the court may reserve jurisdiction for such purpose;

i determination of amounts deductible from sale proceeds pursuant to Section
5/15-1512 of (ne Act;

iv apblication of income in the hands of any receiver or Mortgagee in possession;
and

v computation~fany deficiency judgment pursuant to Subsections (b}(2} and {e)
of Section 5/15-1508 and Sectiun 5/25.1511 of the Act.

19. Rights Cumulative. Each right, fower and remedy herein conferred upon Mortgagee is
cumulative and in addition to every other right, power (r r¢medy, express or implied, given now or hereafter
existing under any of the Loan Documents or at law or in equity, =< each and every right, power and remedy herein
set forth or otherwise so existing may be exercised from time tour.e as often and in such order as may be deemed
expedient by Mortgagee, and the exercise or the beginning of the caercise-of one right, power or remedy shall not be
a waiver of the right to exercise at the same time or thereafter any otl er right, power or remedy, and no delay or
omission of Mortgagee in the exercise of any right, power or remedy accriing hereunder or arising otherwise shall
impair any such right, power or remedy, or be construed to be a waiver or aivEvent of Default or acquiescence
therein.

20. Release Upon Payment and Discharge of Mortgagor’s Obligatiuns. -Mortgagee shall release
this Mortgage and the lien hereof by proper instrument upon payment and discharge of 1l Inebtedness, including

payment of all reasonable expenses incurred by Mortgagee in connection with the execution of suti release.

21. Notices. Any notices, communications and waivers under this Mortgage shall »2 i writing and
shall be (i) delivered in person, (i} mailed, postage prepaid, , or (iii) by overnight express carrier, addsessed in each
case as follows:

To Mortgagee: Gordon W. Amold
654 N. Robinson Drive
Palatine, IL 60074
Garnold32@comcast.net

To Mortgagor: John G. Amold
838 Meadowridge Drive
Aurora, IL 60504

arniejg@hotmail com

Gordon Armold Demand Note Mortgage
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or to any other address as to any of the parties hereto, as such party shall designate in a written notice to the other
party hereto. All notices sent pursuant to the terms of this Paragraph shall be deemed received (i) if personally
delivered, then on the date of delivery or {ii) if sent by overnight, express carrier, then on the next federal banking
day immediately following the day sent..

22, Waiver of Rights. The Mortgagor hereby covenants and agrees that it will not at any time insist
upon or plead, or in any manner claim or take any advantage of, any stay, exemption or extension law or any
so-called “Moratorium Law” now or at any time hereafter in force providing for the valuation or appraisement of the
Premises, or any part thereof, prior to any sale or sales thereof to be made pursuant to any provisions herein
contained, or to decree, judgment or order of any court of competent jurisdiction; or, after such sale or sales, claim
or exercise any rights under any statute now or hereafier in force to redeem the property so sold, or any part thereof,
or relatirg o /the marshalling thereof, upon foreclosure sale or other enforcement hereof; and without limiting the
foregoing:

The Morigngar hereby expressly waives any and all rights of reinstatement and redemption, if any, under
any order or decree of ioeaclosure of this Mortgage, on its own behalf and on behalf of each and every person, it
being the intent hereof that any and all such rights of reinstatement and redemption of the Mortgagor and of all ather
persons are and shall be fzcmed to be hereby waived to the full extent permitted by the provisions of Illinois
Compiled Statutes 735 ILCS 5/15-1601 or other applicable law or replacement statutes; Mortgagor acknowledges
that the Premises does not constilu’< agricultural real estate, as defined in Section 5/15-1201 of the Act;

a, In accordance with Illinois law, the Mortgagor hereby releases and waives all rights
under and by virtue of the Illinois livuiestead exemption laws

b. The Mortgagor will nct invake or utilize any such law or laws or otherwise hinder, delay
or impede the execution of any right, power remedy herein or otherwise granted or delegated to the
Mortgagee but will suffer and permit the executicn of every such right, power and remedy as though no
such faw or laws had been made or enacted; and

c. If the Mortgagor is a trustee, Mortgagor represents that the provisions of this paragraph
(including the waiver of reinstatement and redempticn rights). were made at the express direction of
Mortgagor’s beneficiaries and the persons having the power o! dircction over Mortgagor, and are made on
behalf of the trust estate of Mortgagor and all beneficiaries of Mertgagor, as well as all other persons
mentioned above.

23, Contests. Notwithstanding anything to the contrary herein contaired, Mortgagor shall have the
right to contest by appropriate legal proceedings diligently prosecuted any Taxes iniposed or assessed upon the
Premises or which may be or become a lien thercon and any mechanics’, materialmen’s or otl.er liens or claims for
lien upon the Premises (all herein called “Contested Liens”), and no Contested Liens shat conaiitute an Event of
Default hereunder, if, but only if:

a. Mortgagor shall diligently prosecute the contest of any Contested Lien by appropriate
legal proceedings having the effect of staying the foreclosure or forfeiture of the Premises, and shall permit
Mortgagee to be represented in any such contest and shall pay all expenses incurred, in so doing, including
fees and expenses of Mortgagee’s counsel (all of which shall constitute so much additional Indebtedness
bearing interest at the Default Rate until paid, and payable upon demand); and

b. Mortgagor shall pay such Contested Lien together with interest and penalties thereon
(i)if and to the extent that any such Contested Lien shall be determined adverse to Mortgagor, or
(ii) forthwith upon demand by Mortgagee if, in the opinion of Mortgagee, and notwithstanding any such
contest, the Premises shall be in jeopardy or in danger of being forfeited or foreclosed; provided that if
Mortgagor shall fail so to do, Mortgagee may, but shall not be required to, pay all such Contested Liens and
interest and penalties thereon and such other sums as may be necessary in the judgment of the Mortgagee to
obtain the release and discharge of such liens; and any amount expended by Mortgagee in so doing shall be
so much additional Indebtedness bearing interest at the Default Rate until paid, and payable upon demand.

10
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24, Expenses Relating to Note and Mortgage.

a. Mortgagor will pay all expenses, charges, costs and fees relating to the Loan or
necessitated by the terms of the Note, this Mortgage or any of the other Loan Documents, including without
limitation, Mortgagee’s reasonable attorneys’ fees in connection with the negotiation, documentation,
administration, servicing and enforcement of the Note, this Mortgage and the other Loan Documents, all
filing, registration and recording fees, all other expenses incident to the execution and acknowledgment of
this Mortgage and all federal, state, county and municipal taxes, and other taxes (provided Mortgagor shall
not be required to pay any income or franchise taxes of Mortgagee), duties, imposts, assessments and
charges arising out of or in connection with the execution and delivery of the Note and this Mortgage.

b. All expenses, charges, costs and fees described in this Paragraph 26 shall be so much
aodiv,onal Indebtedness, shall bear interest from the date so incurred until paid at the Default Rate and shall
be paiotogether with said interest, by Mortgagor forthwith upon demand.

25, Irleztionally Omitted.

26. Statemeit, of Indebtedness. Mortgagor, within ten (10} days after being so requested by
Mortgagee, shall furnish a <uiy acknowledged written statement setting forth the amount of the debt secured by this
Mortgage, the date to which in‘erest has been paid and stating either that no offsets or defenses exist against such
debt or, if such offsets or defenses <re alleged to exist, the nature thereof.

27, Further Instruments: Upon request of Mortgagee, Mortgagor shall execute, acknowledge and
deliver all such additional instruments and {uriiior assurances of title and shall do or cause to be done all such further
acts and things as may reasonably be necessary fally to effectuate the intent of this Mortgage and of the other Loan
Documents.

28. Additional Indebtedness Secured. /il »ersons and entities with any interest in the Premises or
about to acquire any such interest should be aware that this' Mertgage secures more than the stated principal amount
of the Note and interest thereon; this Mortgage secures any ard a'l other amounts which may become due under the
Note or any other document or instrument evidencing, securing or rtherwise affecting the Indebtedness, including,
without limitation, any and all amounts expended by Mortgagee t< operate, manage or maintain the Premises or to
otherwise protect the Premises or the lien of this Mortgage.

29 Indemnity. Mortgagor hereby covenants and agrees that na lishility shall be asserted or enforced
against Mortgagee in the exercise of the rights and powers granted to Mortgager =-this Mortgage, and Mortgagor
hereby expressly waives and releases any such liability. Mortgagor shall indemn.fy rud save Mortgagee harmless
from and against any and all liabilities, obligations, losses, damages, claims, ceuts and expenses (including
reasonable attorneys’ fees and court costs) (collectively, “Claims”) of whatever kind or rature which may be
imposed on, incurred by or asserted against Mortgagee at any time by any third party whicn rcistc to or arise from:
{a) any suit or proceeding (inciuding probate and bankruptcy proceedings), or the threat therest..in or to which
Mortgagee may or does become a party, cither as plaintiff or as a defendant, by reason of this Mortgzge or for the
purpose of protecting the lien of this Mortgage; (b) the offer for sale or sale of all or any portion of the Fiemises; and
(c) the ownership, leasing, use, operation or maintenance of the Premises, if such Claims relate to or arise from
actions taken prior to the surrender of possession of the Premises to Mortgagee in accordance with the terms of this
Mortgage; provided, however, that Mortgagor shall not be obligated to indemnify or hold Mortgagee harmless from
and against any Claims directly arising from the gross negligence or willful misconduct of Mortgagee. All costs
provided for herein and paid for by Mortgagee shall be so much additional Indebtedness and shall become
immediately due and payable upon demand by Mortgagee and with interest thereon from the date incurred by
Mortgagee until paid at the Default Rate.

30. Intentionaily omitted.
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31, Miscellaneous.
a. Successors and Assigns. This Mortgage and all provisions hereof shall be binding upon

and enforceable against Mortgagor and its assigns and other successors. This Mortgage and all provisions
hereof shall inure to the benefit of Mortgagee, its successors and assigns and any holder or holders, from
time to time, of the Note.

b. Invalidity of Provisions; Governing Law. In the event that any provision of this

Mortgage is deemed to be invalid by reason of the operation of law, or by reason of the interpretation
placed thereon by any administrative agency or any court, Mortgagor and Mortgagee shall negotiate an
equitable adjustment in the provisions of the same in order to effect, to the maximum extent permitted by
lays, the purpose of this Mortgage and the validity and enforceability of the remaining provisions, or
portions or applications thereod, shall not be affected thereby and shall remain in full force and effect. This
Morigaae is to be construed in accordance with and governed by the laws of the State of Illinois.

Municipal Requirements. Mortgagor shall not by act or omission permit any building
or other imyrevement on premises not subject to the lien of this Mortgage to rely on the Premises or any
part thereof or ary interest therein to fulfill any municipal or governmental requirement, and Mortgagor
hereby assigns to Maortgagee any and all rights to give consent for all or any portion of the Premises or any
interest therein to be so used. Similarly, no building or other improvement on the Premises shall rely on
any premises not subject 0 the lien of this Mortgage or any interest therein to fulfill any governmental or
municipal requirement. Any/dct ¢r omission by Mortgagor which would result in a violation of any of the
provisions of this subparagrapii-skai! be void.

d. Mortgagee in Poszesiann, Nothing herein contained shall be construed as constituting
Mortgagee a mortgagee in possession ir. the ~hsence of the actual taking of possession of the Premises by
Mortgagee pursuant to this Mortgage.

e. Relationship of Mortgagee and Martgagor. Mortgagee shall in no event be construed
for any purpose to be a partner, joint venturer, agent-or associate of Mortgagor or of any lessee, operator,
concessionaire or licensee of Mortgagor in the conduct ol their respective individual acts, and, without
limiting the foregoing, Mortgagee shall not be deemed te.l¢ such partner, joint venturer, agent or associate
on account of Mortgagee becoming a mortgagee In possession o1 exercising any rights pursuant ta this
Mortgage, any of the other Loan Documents, or otherwise. The reiationship of Mortgagor and Mortgagee
hereunder is solely that of debtor/creditor.

f. Time of the Essence. Time is of the essence of the payment by Mortgagor of all
amounts due and owing to Mortgagee under the Note and the other Loan Documents and the performance
and observance by Mortgagor of all terms, conditions, obligations and agreements contained in this
Mortgage and the other Loan Documents.

g No Merger, The parties hereto intend that the Mortgage and the lien hez=of shall not
merge in fee simple title to the Premises, and if Mortgagee acquires any additional or other inmcrest in or to
the Premises or the ownership thereof, then, unless a contrary intent is manifested by Mortgagee as
evidenced by an express statement to that effect in an appropriate document duly recorded, this Mortgage
and the lien hereof shall not merge in the fee simple title and this Mortgage may be foreclosed as if owned
by a stranger to the fee simple title.

h. Maximum Indebtedness. Notwithstanding anything contained herein to the contrary, in
ne event shall the Indebtedness exceed an amount equal to Seventy-Five Thousand and 00/100 Dollars
($75.,000.00), not including any sums advanced by Mortgagee to protect the security of this Mortgage or
any other mortgages which provide security for the Loan, including, without limitation, real estate taxes
and attorneys’ fees; provided, however, in no event shall Mortgagee be obligated to advance funds in
excess of the face amount of the Note.

Gordon Amold Demand Note Mortgage
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i. Consent to Jurisdiction TO INDUCE MORTGAGEE TO ACCEPT THE NOTE,
MORTGAGOR TIRREVOCABLY AGREES THAT, SUBJECT TO MORTGAGEE’S SOLE AND
ABSOLUTE ELECTION, ALL ACTIONS OR PROCEEDINGS IN ANY WAY ARISING OUT OF
OR RELATED TO THE NOTE AND THIS MORTGAGE WILL BE LITIGATED IN COURTS
HAVING SITUS IN CHICAGO, ILLINOIS. MORTGAGOR HEREBY CONSENTS AND
SUBMITS TO THE JURISDICTION OF ANY COURT LOCATED WITHIN CHICAGO,
ILLINOIS, WAIVES PERSONAL SERVICE OF PROCESS UPON MORTGAGOR, AND
AGREES THAT ALL SUCH SERVICE OF PROCESS MAY BE MADE BY REGISTERED MAIL
DIRECTED TO MORTGAGOR AT THE ADDRESS STATED HEREIN AND SERVICE SO
MADE WILL BE DEEMED TO BE COMPLETED UPON ACTUAL RECEIPT.

I Waiver of Jury Trial. MORTGAGOR AND MORTGAGEE (BY ACCEPTANCE
ACP.EOF), HAVING BEEN REPRESENTED BY COUNSEL EACH KNOWINGLY AND
VOLUNTARILY WAIVES ANY RIGHT TO A TRIAL BY JURY IN ANY ACTION OR
PROCEZDING TO ENFORCE OR DEFEND ANY RIGHTS (a) UNDER THIS MORTGAGE OR
ANY PeUATED AGREEMENT OR UNDER ANY AMENDMENT, INSTRUMENT, DOCUMENT
OR AGREEMPNT DELIVERED OR WHICH MAY IN THE FUTURE BE DELIVERED IN
CONNECTIGN. WITH THIS MORTGAGE OR (b)ARISING FROM ANY BANKING
RELATIONSHIP -CXISTING IN CONNECTION WITH THIS MORTGAGE, AND AGREES
THAT ANY SUCH ACTION OR PROCEEDING WILL BE TRIED BEFORE A COURT AND
NOT BEFORE A JUKY. MORTGAGOR AGREES THAT IT WILL NOT ASSERT ANY CLAIM
AGAINST MORTGAGEY. OR ANY OTHER PERSON INDEMNIFIED UNDER THIS
MORTGAGE ON ANY- THEORY OF LIABILITY FOR SPECIAL, INDIRECT,
CONSEQUENTIAL, INCIDENT AL OR PUNITIVE DAMAGES.

k. Complete Agreement. This Mortgage, the Note and any other Loan Documents
constitute the complete agreement betweel the parties with respect to the subject matter hereof and the
Loan Documents may not be modified, alterec o1 amended except by an agreement in writing signed by
both Mortgagor and Mortgagee.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK;
SIGNATURE PAGE FOLLOWS3]
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_ IN WITNESS WHEREOQF, Mortgagor has executed and delivered this Mortgage the day and year first
above written.

MORTGAGOR:

Print Name: Gordon W. Arnold, Trustee

STATE OF ILLMOIS )
) ss
COUNTY OF CO0OX )

t

;’ ol T
1w 20 /7 Hinstias . a Notary Public in and for said County, in the State aforesaid, do hereby
certify that Gordon Wayne Arrold, who is personally known to me to be the same person whose name is
subscribed to the foregoing instrumen, appeared before me this day in person and acknowledged that she signed and
delivered the said instrument as her own f:ee)and voluntary act, for the uses and purposes therein set forth, including
the waiver of right of homestead.

GIVEN under my hand and notarial seai, thisea? ‘;‘/day of November, 2013.

PP 4
Ny .

: ’ OFFICIAL SEAL 3
N .-'f 7 4 j ~ C SEAL
Ltz /] ol 0K
NOTARY PUBLIC § MY COMMSSION ExPRES 02126/17
(SEAL)
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EXHIBIT A

LEGAL DESCRIPTION OF PREMISES

Lot 28 in Block 47 in Winston Park Northwest, Unit No. 3 being a Subdivision in Section 13, Township 43 North,
Range 10 East of the Third Principal Meridian, in Cook County, Illinois, according to the Plat thereof recorded in
the Recorder’s Office of Cook County, Illinois, May 21, 1962 as Document No. 18480176.

Permanent Real Estate Index number: 02-13-103-028-0000

Address of Real Estate: 654 N. Robinson Dr., Palatine, IL 60074

Demand Note Mortgage - Ex A
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