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MORTGAGE

IMIN 101137800000002076 |

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are Jefired in Sections 3, 11, 13,
18, 20 and 21. Certain rules regarding the usage of words used in this document are also provaded in Section 16.
{A) “Securlty instrument” means this document, which is dated DECEMBER 30, 2013, together with afl
Riders to this document.

(B) “Borrowet”is ARTURO GARCIA, A MARRIED MAN. -

Borrower is the morigagor under this Security Instrumant,
{C) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting solely as
anomineafor Lender and Lender's successors and assigns. MERS is the mortgagee under this Security Instrument.
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MERS is organized and existing under the laws of Delaware, and has an address and telephone number of P.O. Box
2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
(D) “Lender” is WEIGHBORHOOD LOANS.

Lender is a CORPORATION, organized and existing under the laws of
ILLINOIS. Lender's address is 55 w 22ND ST, 130,

LOMBARD, IL 60148.

(E) “Note” means the promissory note signed by Borrower and dated DECEMBER 30, 2013. The Note
states that Brrruwer owes Lender *#*#awhkkx et ki x kv * w24 xTHO HUNDRED FIFTY THOUSAND AND ¥O/100
WREAk R RFRAEX DR Rh AR AR A R SRRk R Rk e ki hxdnrk v 25k Dollars (U.S. $250,000.00 )
pius interest. Borower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later
than FEBRUARY 1, 2044.

(F) "Property” means ine property that is described below under the heading “Transfer of Rights in the Property.”
(G) “Loan” means the deti evidenced by the Note, pius interest, any prepayment charges and late charges due under
the Note, and all sums due'urder this Security Instrument, plus interest,

(H) “Riders” means all Riders to thiz Security Instrument that are executed by Borrower. The following Riders are to be
exetuted by Borrower [check bos 2s applicable]:

[x JAdjustable Rate Rider [ JCandominium Rider [_1Second Home Rider
(__lBalloon Rider L_"1Planned Unit Development Rider [ Other(s) [specify]
{"11-4 Family Rider [ 1Bwr.ekly Payment Rider

[_IV.A, Rider

(i) “Applicable Law” means all controlling applicakie icderal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect ¢f law) as well as all applicable final, non-appealable judicial
opinions.

(J) “Community Association Dues, Fees, and Assessmeniis”ineans all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condomiriuni association, homeowners association or similar
organization. ' o :

(K) “Electronle Funds Transfer” means any transfer of funds, other than & transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, t2leuhonic instrument, computer, or magnetic
tape so as to order, instruct, or authorize a financial institution fo debit or creditan account. Such term includes, but is
not limited to, peint-of-sale transfers, automated teller machine transactions; transfers initiated by telephone, wire
transfers, and automated clearinghouse transfers,

{L) “Escrow ltems” means those items that are described in Section 3,

(M} “Miscellaneous Proceads” means any compensation, settlement, award of damagjes, »r proceeds paid by any
third party (ather than insurance proceeds paid under the coverages described in Sectiun by %ar: (i) damage to, or
destruction of, the Property; (i) condemnation or other taking of all or any part of the Property; £t conveyance in lieu
of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition o: the Property.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or deiaut on, the Loan.
(O) “Perlodic Payment™ means the regularly scheduled amount due for {i) principal and interest under the Note, plus
{ii) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implernenting
regulation, Regulation X (24 C.F.R. Part 1024), as they might be amended from time to time, or any additional or
successor legislation or regulation that govems the same subject matter. As used in this Security Instrument, "RESPA"
refers to all requirements and restrictions that are imposed in regard to a “federally related mortgage loan” even if the
Loan does not qualify as a “federaliy related mortgage oan” under RESPA.

(Q} “Successor in Interest of Borrower” means any party that has taken title to the Property, whether ar not that party
has assumed Borrower's obligations under the Note and/or this Secutity Instrument.

ILLINOIS - Single Famiy - Fannlo Mao/Freddie Mac UN!IFORM INSTRUMENT Form 2014 1/01 Initials: /& G - G’ G
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TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lendet: (j) the repayment cfthe Loan, and all renewals, extensions and modifications
of the Note; and (i) the performance of Borrower's covenants and agreements under this Security Instrument and the
" Note. For this purpose, Borrower does heraby mortgage, grant and convey to MERS (solely as nominee for Lender and
Lender's successors and assigns) and tothe successors and assigns of MERS, the following described property located
inthe CcouNTY {Type of Recording Jursdiction] of  COOK
[Name of Recording Jurisdiction]:
LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HERECF
APN #: 02-11-115-019-0000

which currently has the address #7173 E OLD BRIDGE RD, PALATINE,

: IStreet] [City]

lirrois 60067-2731 {"Property Addrass”):
(Zip Code]

~ TOGETHERWITHalltheimprovements ncwrliereafter erected on the property, andalleasements, appurtenances,

. and fixtures now or hereafter a part of the properly. All replacements and additicns shail also be covered by this Security
Instrument. All of the foregoing is refarred to in this Security Instrument as the “Property.” Borrower understands and
agrees that MERS helds only legaltitle to the interests giriiisd by Borrower in this Security Instrument, but, if necessary
to comply with [aw or custom, MERS (as nominee for Lendzr and Lender’s successors and assigns) has the right: to
exercise any or all of those inferests, including, but not limitec! tr, the right to foreclose and sell the Property; and to take
any action required of Lender including, but not limited to, releasing and canceling this Security instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the esiate hereby conveyed and has the right to
mortgage, grant and cenvey the Proparty and that the Property is unencimbared, except for encumbrances of record.
Berrower warrants and will defend generally the title to the Property againsi 2l claims and demands, subject to any
encurmbrances of record.

THIS SECURITY INSTAUMENT combines uniform covenants for national use.£nd non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering ez property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charg»s. Rorrower shall pay
when due the principal of, and interest on, the debtevidenced by the Note and any prepayment chargaes and late charges
due under the Note. Borrower shall also pay funds for Escrow ems pursuant to Section 3. Payments due under the
Note and this Security Instrument shall be made in U.8. currency. However, if any check or other instrument recaived
by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that
any or all subsequent payments due under the Nots and this Security Instrument be made in one or more ofthefollowing
forms, as selected by Lender: (a) cash; (b) money order; (¢} certified check, bank check, treasurer's check or cashier's
check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or {d} Electronic Funds Transfer.

Payments ars deemed receivad by Lender whan received at the location designated in the Note or at such other
tocation as may be designated by Lender in accordance with the notice pravisions in Section 15. Lender may return any

ILLINQIS - Single Farnlly - Fannie Mas/Fraddie Mac UMIFORM INSTRUMENT Form 3014 1/01 Initials: & ) & -G G
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paymaent or partial payment if the payment or partiai payments are insufficient to bring the Loan current. Lender may
accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not obligated to apply such
payments at the time such payments are accepted. If each Periodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unappiied funds until Borrower makes
payment to bring the Loan current. If Borrower does not do so within a reasonable period of ime, Lender shall either
apply such funds ar return them to Borrower. i not appiied earlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relfieve Borrower from making payments due under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Exceptas otherwise described inthis Section 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal
due under the Nots; {c) amounts due under Section 3. Such payments shall be applied to each Periodic Payment inthe
orderinwhict ithecame dua. Any remaining amounts shall be applied firstto late charges, second to any other amounts
due under this S2cunty Instrument, and then to reduce the principal balance of the Note.

If Lender reeraves a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount
to pay any iate charye iue, the payment may be applled to the delinquent payment and the late charge. If more than

~ one Pericdic Payment 's outstanding, Lender may apply any payment received from Borrower to the repayment of the
' Periodic Payments if, and lo e extent that, each payment can be paid in full, To the extent that any excess exists after
the payment is applied to the Ju!! payment of one or more Periodic Payments, such excess may be applied to any late
charges due. Voluntary prepaymenisshail be applied first to any prepayment charges and then as described in the Note.

Any application of payments, instance proceeds or Miscellaneous Proceeds to principal due under the Nete shali
net extend or pastpone the due date, o changs the amount, of the Periodic Payments.

3. Fundsfor Escrow ltems. Borruwer shall pay to Lender on the day Periodic Payments are due under the Note,
untilthe Note is paid in full, a sum (the “Furds’) to provide for payment of amounts due for: (g) taxes and assessments
and othar ftems which can attain priority ovei this Security Instrument as & lien or encumbrance on the Property; (b}
leasehold payments or ground rents on the Prope ty, if any; (¢} premiums for any and all insurance required by Lender
under Section 5; and {d} Morigage Insurance premivims, if any, or any sums payabie by Barrower to Lender in lieu of
the payment of Mortgage Insurance premiums in accerdeiice with the provisions of Section 10, These items are called
“Escrow ltems." Atorigination or atany time during the terin G¥ine Loan, Lender may require that Community Association
Dues, Fees, and Assessments, if any, be escrowed by Borimwsr, and such dues, fees and assessments shall be an
Escrow ltem, Borrower shall promptiy furnish to Lender all noticzs of amounts to be pald under this Section. Borrower
shall pay Lencler the Funds for Escrow ltems unless Lender waives. Surrower's obligation o pay the Funds for any or
all Escrow Items, Lender may waive Borrower’s obligation to pay to Lend ar Funds for any or.all Escrow ltems at any time.
Any such waiver may only be inwriting. In the event of such waiver, Borrovear si1all pay directly, when and where payable,
the amounts due for any Escrow Items for which payment of Funds has bear veiived by Lender and, if Lender requires,
shall furnish to Lender recaipts evidencing such payment within such time pe:ior as Lender may require. Barrower's
obligation to make such payments and to provide receipts shall for all purpose:; be deemed to be a covenant and
agreement contained in this Security Instrument, as the phrase “covenant and agrement” is used in Section 9. lf
Borrawer is obligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fuils th pay the amount due for
an Escrow [tem, Lender may exercise its rights under Section 9 and pay such amount iid 3zrrower shall then be
obligated under Section 8 to repay to Lendsr any such amount. Lender may revoke the waive! 25 to any of all Escrow
ltems at any time by a notice given in accordance with Section 15 and, upon such revocation, 3ot rower shall pay to
Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, ¢ollect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and (b) notto exceed the maximum amount a lender can require under RESFA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with Applicable Law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Faderal Home Loan Bank. Lender
shall apply the Funds to pay the Escrow items no later than the time specified under RESPA. Lender shall not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow items,
uniess Lender pays Borrower interest on the Funds and Applicable Law permits Lendler to make such a charge. Unless

_ ILLINQIS - Single Famlly - Fannle Mas/Fraddie Mac UNIFORM INSTRUMENT Farwn 3014 1/01 Initials: t I & G G
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an agreement is madein writing or Applicable Law requires interestto be paid on the Funds, Lender shall notbe required
ta pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree ih writing, however, that interest
shall he paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required
by RESPA.

Y If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall aceount te Borrower for the
excess funds in accordance with RESPA. If there is ashortage of Funds hald in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shail pay to Lender the amount necessary to make up the
shortage in agcordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held
in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly
payments,

Upon payment in fult of all sums secured by this Security Instrument, Lender shalf promptly refund to Borrower any
Funds heid by Lender.

4. Chriqes; Liens. Barrower shall pay all taxes, assessments, charges, fines, and impositions atiributable to the
Property which Zan attain prierity over this Security Instrument, leasehold payments or ground rents on the Property,
ifany, and Comrunily Association Duss, Fees, and Assessments, ifany. To the extent thatthese items are Escrow ltems,
Borrower shall pay ‘nen in the manner provided in Section 3.

Borrower shall prcairtly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the paymant of the obligation secured by the lien in a manner acceptable to Lender, butonty salong
as Borrower is performing suro-agreemeant; (b) contests the lien in good faith by, or defends against enforcement of the
lien in, legal proceedings which iz Lender's opinion operate ta prevent the enforcement of the lien while those
proceedings are pending, but oniy vl such proceedings are conclided; or (c) securas from the holder of the lien an
agreement satisfactory to Lendar suberainating the lien to this Security instrument. If Lender determines that any part
of the Property is subject io a lien whici.~ar.attain priority over this Security Instrument, Lender may give Botrower a

‘notice identifying the lien. Within 10 days o/ t=2 Jate an which that notice is given, Borrower shall satisfy the lien or take
cnie or more of the actions set forth above in'this Gection 4.

Lender may require Borrower to pay a one-tim : charge for a real estate tax verification and/or reporting service used
by Lender in eonnection with this Loan.

5. Property Insurance. Borrower shall keep the iinrovements now existing or hereafter erected on the Property
insured against ioss by fire, hazards included within the \ern "axtended coverage,” and any other hazards including,
but not limited to, earthquakes and floods, for which Lendereju'res insurance. This insurance shall be maintained in
the amounts (including deductible levels) and for the periods that Lander requires. What Lender requires pursuant to
the preceding sentences can change during the term of the Loan /Gie insurance carrier providing the insurance shall
be chosen by Berrower subject to Lender's right to disapprove Borrov er's choice, which right shall not be exercised
unreasohably. Lender may require Borrower to pay, in cannection with tris oan, efther: {a) a one-time charge for flood
zone datermination, certification and tracking services; or (b) a one-time cinarge for flood zone determination and
certification services and subsequent charges each time remappings or similai'changes accur which reasonably might
affect such determination or certification. Borrower shall alse be respansible for ine zayment of any fees imposed by
the Federal Emergency Management Agency in connection with the review of any il2ad zone determination resulting
from an objection by Borrower,

If Borrewer fails to maintain any of the coverages described above, Lender may obiair imsurance coverage, at
Lender’s option and Barrower's expense. Lender is under no obligation to purchase any paracuiar type or amount of
coverage, Therefore, such coverage shall cover Lender, but might or might not protect Borrowe:_Brrrower's equity in
the Property, or the contents of the Property, against any risk, hazard or liahility and might provice yreater or lesser
coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained
might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender
under this Section 5 shall become additional debt of Borrower securad by this Security Instrument, Thess amounts shall
bear interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon nofice from
Lender to Borrower requesting payment. _

Al insurance policies required by Lender and renewals of such policles shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as
an additional loss payee. Lender shall have the right to.hald the policies and renewal certificates. if Lender requires,
Borrower shall prompitly give to Lender all receipts of paid premiums and renewat notices. If Borrower obtains any form
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ofinsurance coverage, nnt otherwise required by Lender, for damage to, or destruction of, the Property, such policy shalf
include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt hatice to the insurance carrier and Lander. Lender may make proof
of loss if not made promptly by Borrower. Unless Lender and Botrower otherwise agree in writing, any insurance
proceeds, whether or not the undetlying insurance was required by Lender, shall be applied to restoration or repair of
the Property, ifthe restoration or repair is economically feasible and Lender’s security is notlessened. During such repair
and restoration period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity
to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that such inspection
shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in

~ a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall rot be required to pay Borrower any interest or
garnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out
of the insurance proceeds and shail be the sole obiigation of Borrower. If the restoration or repair is not economically
feasible or Lzaanr's security would be lessened, the insurance proceeds shail be applied to the sums secured by this
Security Instrumznt, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall
be applied in the orcler provided for in Section 2.

If Botrower abar dos the Property, Lender may file, negotiate and settle any available insurance ciaim and related
matters. If Borrower dcsz 1ot respond within 30 days to a notice from Lender that the insurance camier has offered to
settle a claim, then Lende! m.v negotiate and settle the claim, The 30-day period will begin when the notice is given.
in either event, or if Lender acguires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower's rights to any insuren.&2 proceeds in an amount not to exceed the amounts unpaid under the Note or this
Security Instrument, and (b) any otir. of Borrower’s rights (other than the right to any refund of unearned premiums
paid by Borrowar) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds slther to repair or restore the Property or to pay
amounts unpaid under the Note or this Seaurdy Instrument, whether of naot then due.

6. Occupancy. Borrower shall occupy, estukiish, and use the Property as Borrower's principal residence within
80 days after the execution of this Security Instrurnent and shall continue to sccupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lander otherwise agrees in writing, which ¢onsent
shall not be unreasonably withheid, or unless extenuating circumsiances exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the raparty; Inspections. Bommower shall not destroy, damage or
impair the Property, allow the Property to deteriorate or commii-wzsts on the Property. Whether or not Bomower is residing
in the Property, Borrower shall maintain the Property in order to prevar! the Praperty from detenomtng ordacreasing in value
due to its condition. Unless it is determined pursuant to Section 5.th =t repair or restaration is not economlcal!y foasible,
Borrower shall promplly repair the Properly if damaged to avoid fur'ner deterioration or damage. ¥ insurance or
condemnation proceeds are paid in connection with damage to, or the taking ot the Property, Borrower shall be responsible
for repairing or restoring the Property only if Lender has released proceeds for such p urposes. Lender may disburse procesds
for the repairs and restoration in a single payment or in a series of progress paymants as the work is completed. If the
insurance or condemnation proceeds are not sufficient torepair or restors the Property, Borrawer is notrelieved of Barrowar's
obligation for the compietion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Propary. It it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Boircw:2 notice at the time of
or priot 1o such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan applicaticn pracess, Borrower
or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or conseni gave materially
false, misleading, orinaccurate information or statements {o Lender (or failed to provide Lander with material information)
in connection with the Loan. Material representations include, but are not limited to, representations concerning
Borrower’s occupancy of the Property as Borrower's principal residence,

9. Protection of Lender’s Interest In the Property and Rights Under this Security Instrument. If () Borrower
fails to perform the covenants and agreements conteined in this Security Instrument, {b) there is a lega! proceeding that
might significantly affect Lender's interest in the Property and/or rights under this Security Instrument (such as a
proceeding in bankruptcy, probate, for condemnation o forfeiture, for enforcement of a lien which may attain priority
overthis Security Instrument or to enforce laws orregulations), or {c) Borrower has abandohed the Property, then Lender
may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the Property and rights under
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this Security Instrument, including protecting andjor assessing the value of the Propaerty, and securing and/or repairing
the Property. Lender's actions can include, but are notlimited to: (a) paying any sums secured by a lien which has priority
over this Security Instrument; (b) appearing in court; and (¢} paying reasonable attorneys’ fees to protect its interest in
the Property and/or rights under this Security Instrument, inciuding its secured position in a bankruptoy proceeding.
Securing the Property includes, but is not limited to, entering the Property to make repairs, change locks, replace or
board up doors and windows, drain water from pipes, eliminate building or other code violations or dangerotis
conditions, and have utilities turned on or off, Aithough Lender may take action under this Sectlon 9, Lender does not
have to do so and is not under any duty or abligation o do so. It is agreed that Lender incurs no liablilty for not taking
any or all actions authorized under this Section 8.

Any amounts disbursed by Lender under this Section @ shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

Ifthis Security Instrumentis on a leasehold, Borrower shall camply with all the provisions of the lease. Borrower shall
notsurrende: tha leasehold estate and interests herein conveyed or terminate or cancel the ground lease, Borrower shall
not, without the zvpress writtan consent of Lenhder, alter or amend the ground lease. If Borrower acquires fee titls to the
Property, the leasetold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage iisirance. if Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums reqaired to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance
coverage required by Lenuer ceases to be available from the mortgage insurer that previously provided such insurance
and Borrower was required. tr, make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage Insurance
previously in effect, at a cost substartally equivalent to the cost to Borrower of the Mortgage Insurance previously in
offact, from an alternate mortgage insur=: selected by Lender. If substantially equivalent Mortgaga Insurance coverage
is not available, Barrower shall cantinue 12 pav to Lender the amount of the separately designated payments that were due
when the insurance coverage ceased to be [1 e'iect. Lender will accept, use and retaih these payments as anon-refundable
loss reserve in lieu of Mortgage Insurance. Such ous reserve shall be non-tefundable, notwithstanding the fact that the
Loan is ultimately paid in fufl, and Lender shali iict be required to pay Borrower any interest or earnings an such loss
reserve. Lender can no longer require loss reserve yaym ents f Morgage Insurance coverage (in the amecunt and for
the petiod that Lender requires) provided by an insurersziacted by Lender again becomes available, Is obtained, and
Lender requires separately designated payments toward t:e pramiums for Mertgage Insurance, if Lender required
Mortgage Insurance as a condition of making the Loan an< ESrrower was required to make separately desighated
payments toward the premiums for Mortgage Insurance, Belrewsr shall pay the premiums required to maintain
Mortgage insurance in effect, or to provide a non-tefundable loss. rsserve, until Lender’s requirement for Martgage
Insurance ends in accordance with anywritten agreement betwesn Borrower and Lender providing for such termination
or until termination is required by Applicable Law. Nothing in this Sectior. 11 #ifects Borrower’s obligation to pay interest
at the rate provided in the Note. _

Mortgage Insurance reimburses Lender (or any entity that purchases thz Nute) for certain losses it may incur if
Borrower doas not repay the Loan as agread. Borrower is not a party to the Morigane Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from. tme to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These rigrements are on terms and
conditions that are satisfactory to the martgage insurer and the other parly (or parties) o thosa agreements. Thase
agresments may require the mortgage insurer to make payments using any source of funds t/i2* the mortgage insurer
may have available {which may include funds obtained from Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsure:. a1ty other entity, or
any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be characterized
as) a portion of Borrowar's payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer's
risk, or reducing losses. [f such agreement provides that an affiliate of Lender takes a share of the insurer's risk in exchange
for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Morlgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for
Mortgage Insurance, and they will not entitle Borrowsr to any retund.

(b) Any such agreements wiil not affact the rights Borrower has - if any - with respect to the Morigage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may inciude the right to
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receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to raceive a refund of any Mortgage Insurance premiums that were
uneammed at the time of such cancellation or termination.

11. Assignment of Miscellanecus Proceads; Forfelture. All Miscellaneous Proceeds are hereby assigned to and
shall be paid to Lender.

it the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, ifthe
restoration or repairis economically feasible and Lender’s security is notlessened. During such repair and restoration period,
Lender shall have theright to hold such Miscellaneous Proceeds until Landerhas had an opportunity toinspect such Property
to ensure the work has been completed to Lender’s satisfaction, provided thatsuch inspection shal be undsrtaken promptiy.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Uniess an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required io pay Borrower any interest or eamings on such Miscelianeous Proceeds. If the
restoration of repair is not economically feasible or Lender's security would be iessened, the Miscelfaneous Proceeds shall
be applied to’ae sums secured by this Security Insirument, whether or notthen due, with the excess, if any, paid to Borrower,
Such Miscellanezus Proceeds shall be applied in the order provided for in Section 2.

Inthe eventclaiotal taking, destruction, orless in value ofthe Property, the Miscallaneous Proceads shall be applied
to the sums secure by this Security instrument, whether or not then due, with the excess, if any, paid to Borrower,

inthe event of a parual taking, destruction, orloss in value of the Property inwhich the fair market value oftha Property
immediately before the purti=! taking, destruction, or loss in value is equal to or greater than the ameunt of the sums
secured by this Security Instn.mant immediately before the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount
of the Miscellaneous Proceeds mukip'iad by the following fraction: (a) the total amount of the sums secured immediately
before the partial taking, destruction, o7iods in value divided by {b) the fair market value of the Property immediately
before the partial taking, destruction, or los= in value. Any balance shall be paid to Borrower.

Inthe event ofa partial taking, destruction. orloss in vaiue of the Property inwhich the fair market value ofthe Property
immediately before the partial taking, destructor, or loss in value is less than the amount of the sums secured
immediately before the partiai taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in
writing, the Miscellaneous Proceeds shall be appliec to the sums secured by this Security Instrument whether or not
the sums are then due.

Ifthe Propetty is abandoned by Borrower, or if, after nolicr bv Lenderto Borrower that the Opposing Party (as defined
in the next sentence) offers to make an award o settle a claii for damages, Borrower fails to respond to Lender within
30 days after the date the notice is given, Lender is autherized o ~¢'lect and apply the Miscellaneous Proceeds either
to restoration or repair of the Praperty or to the sums securad by /s Security Instrument, whether or not then due.
“Opposing Party” means the third party that owes Borrower Miscellanevus Proceeds or the party against whom
Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in defauitif any astion or proceeding, whether civil or erniinial, is begun that, in Lender's judgment,
could result in forfeiture of the Property or other material impairment of Lender's irierest in the Property or rights under
this Security instrument. Borrower can cure such a default and, if acceleration hus o2curred, reinstate as provided in
Section 19, by causing the action or proceeding 1o be dismissed with a ruling that,.i Lender’s judgment, precludes
forfeiture of the Propatty or other material impairment of Lender's interest in the Property or ights under this Security
Instrument. The proceeds of any award or claim for damages that are attributable to the imgainnent of Lender's interest
in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall Le arolied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver, Extension of the time for payment ar
modification of amortization of the sums secured by this Security instrument granted by Lender to Borrower or any
Successor in interest of Borrower shall not operate to release the liability of Borrower or any Successars in interest of
Borrowsr. Lender shall not be required to commence procesdings against any Successor in Interest of Borrower or to
refuse to extend time for payment or otherwise maodify amortization of the sums secured by this Security Instrument by
rsason of any demand made by the original Borrower of any Successors in Interest of Borrower. Any forbearance by
Lendear in exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due, shall notbe awaiver
of or preciude the exercise of any right or remedy.
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13. Joint and Several Liability; Co-slgners; Successors and Assigns Bound, Botrower covenants and agrees
that Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a “co-signer*): {a} is co-signing this Security Instrument only to morigage,
grantand convey the co-signer’s interestin the Property under the terms of this Security instrument; (b) is not personally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Sacurity Instrument or
the Note without the co-signer’s consent.

Subject o the provisions of Section 18, any Successer in Interest of Borrower who assumes Borrower’s obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and benefits
under this Security Instrument. Borrower shall not be released from Borrower's obligations and Rability under this
Security Instrument unless Lender agrees to such release in writing, The covenants and agreements of this Security
instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrawar's default,
for the purp<se of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but
notlimited to, at'zmeys' fees, property inspaction and valuation fees. In regard to any other fees, the absence ofexpress
authority in this Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibiticn on the
charging of such fue, Lender may not charge fees that are expressly prohibited by this Security Instrument or by
Applicable Law,

lfthe Loan is subiect 1o a aw which sets maximum foan charges, and thatlawis finally interpreted so that the interest
or other loan charges collectar or to be collected In connaection with the Loan exceed the permitted limits, then: (a)
any such loan charge shall be resizced by the amount necessary to reduce the charge to the permitted limit; and (b)
any sums already collected from 2, ower which exceeded permitted limits will be refunded to Batrower. Lender may
choose to make this refund by reducing i principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
(whether or not a prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made
by direct payment to Borrawer will constitute o waiver of any right of action Borrower might have arising out of such
avercharge.

15. Notices. Allnctices given by Borrower or Lerder 'n connection with this Security Instrumentmust be in writing.
Any notice to Barrower in connection with this Secusity liistrument shall be deemed to have been given to Borrower
when mailed by first class mail or when actually delivered = Borrower's notice address if sent by other means. Notice
to any ane Borrower shail constitute notice to all Borrowers-uriess Applicable Law expressly requires otherwise, The
notice address shall be the Property Address unless Borrower nus designated a substitute notice address by notice
to Lender. Borrower shail promplly notify Lender of Borrower's cniznge of address. If Lender specifies a pracedure for
reporting Borrower’s change of address, then Borrower shall only report & change of address through that specified
procedure, There may be enly one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class miaity Lender's address stated herein unless
Lender has designated another address by notice to Borrower. Any notice in oriection with this Security Instrument
shall not be deemed %o have been given to Lender untif actually received by Land=r. If any notice required by this
Security Instrumentis also required under Applicable Law, the Applicable Law requiren entwill satisfy the corresponding
requirement under this Security Insirument.

16. Governing Law; Severabliity; Rules of Construction. This Security Instrument i1z b2 governed by federal
law and the law of the jurisdiction in which the Property is located, All rights and obligations ~oritained in this Security
Instrument are subject to any requirements and fimitations of Applicable Law. Applicable Law migat exalicitly or implicitly
allow the parties toagree by contract or it might be silent, but such silence shall not be construed as o b ohibition against
agreament by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
eifect without the conflicting provision.

As used inthis Security Instrument: {a) words of the masculine gender shall mean andinclude cotresponding neuter
words or words of the feminine gender; (b) werds in the singular shall mean and include the plural and vice versa; and
(c) the word "may” gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given ane copy of the Note and of this Security Instrument.

18. Transter of the Property or a Beneficial Interest In Berrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
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transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the Intent of which
is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficiai interest In Borrower is sold or transferred) without Lender's prior written consent, Lender may

“require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exetcised by Lender if such exercise is prohibited by Applicable Law.

i Lender exercises this option, Lender shall give Berrower notice of acceleration. The netice shall provide a peried
of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Security instrument without further notice or demand
on Borrower.

19. Borrower’s Right to Reinstate After Accelaration. if Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: {a) five days
befare sale 7« thie Property pursuant to Section 22 of this Security Instrument; (b) such other period as Applicable Law
might specify To:the termination of Borrower's right to reinstate; or (¢} entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the *4012 as if no acceleration had occurrad; (b) cures any default of any other covenants or agreements;
(c) pays all expenses Iurred in enforcing this Security Instrument, including, but notlimited to, reasonable attornays'
fees, property inspection anr! valuation fees, and other fees incurred for the purpose of protecting Lender's intersst in
the Property and rights uncier this Security Instrument; and {d) takes such action as Lender may reasonably require to
assure that Lendar’s interestin the Property and rights under this Security Instrumant, and Berrower's obligation to pay
the sums secured by this Security I=.s*.ument, shall continue unchanged unless as otherwise provided under Applicable
Law. Lender may require that Borrower pay such reinstatement sums and expenses in cne or more of the foflowing forms,
as selected by Lender: (a) cash; (b) money order; (¢} certified check, bank check, treasurer’s check or cashier's chack,
provided any such check is drawn upon an irstitution whose deposits are Insured by a federal agency, instrumentality
ot entity; or {d) Electronic Funds Transfer. Upor. reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if (1) acceleration had oceurred. However, this right to reinstate shall net
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; iss#< of Grlevance, The Note or a partial interest in the Note
{together with this Security Instrument) can be sold one-<r./nore times without prior notice to Borrower, A sale might
result in a change in the entity (known as the “Loan Servicer”; Hiat collects Periodic Payments due under the Note and
this Security Instrument and performs other mortgage loan sZivicing obligations under the Note, this Security
Instrument, and Applicable Law, There aiso might be one or more c=anges of the Loan Servicer unrelated to a sale of
the Note, [f there is a change of the Loan Servicer, Borrower will be givan written notice of the change which will state
the name and address of the new Loan Servicer, the address to whizh rayments should be made and any other
information RESPA requires in connecticn with a hotice of transfer of servicing. /fthe Note is sold and thereafter the Loan
is senviced by a Loan Servicer other than the purchaser of the Note, the mortgaye fuan servicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan Servic ar and are not assumed by the Note
purchaser unless otherwise provided by the Note purchaser,

Neither Borrower not Lender may commenee, join, or be joined to any judicial action (as »ither anindividual litigant
ar the member of a class) that arises from the other party’s actions pursuant to this Sacuiity I isirument or that alleges
that the other party has breached any provision of, or any duty owed by reason of, this Secur o mstrument, until such
Borrower or Lender has notified the other party (with such netice given in compliance with the requirements of Section
15) of such alleged breach and afforded the other party hereto a reasonable period after the giviiig 2f such netice to
take corrective action. If Applicable Law provides a time period which must elapse before certain action can be taken, -
that time period will be deemed to be reasonable for purposes of this paragraph. The nofice of acceleration and
opporiunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Barrower pursuant
ta Section 18 shall be deemed to satisfy the notice and oppartunity to take corrective action provisions of this Sectlon
20.

21. Hazardous Substances, As usaed in this Section 21: (a) “Hazardous Substances”are thase substances defined
as toxic ar hazardous subsiances, pollutants, or wastes by Environmental Law and the following substances: gasoline,
kerasene, cther flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
contammg asbestos or formaldehyde, and radioactive materials; (b) "Environmental Law” means federal laws and laws
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of the jurisdiction where the Property is located that relate to health, safety or environmental protection; (c)

“Environmental Cleanup” includes any response action, remedial action, orremoval action, as defined in Environmental

Law; and (d) an "Environmental Condition” means a condition that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the prasence, use, disposal, storage, or ralease of any Hazardous Substances,

or threaten to release any Hazardous Substances, on ot in the Property. Borrower shall not do, nor allow anyone else

to do, anything affecting the Froperty {a) that is in violation of any Environmental Law, (b) which creates an .

Enviranmental Canditian, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value o the Propenrty. The precading twe sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and o maintenance of the Property {including, but not limited to, hazardous
substances in cohsumer products).

Borrower shall promptly give Lender written notice of () any investigation, claim, demand, lawsuit or other action
by any gove:nryental or regulatory agency or private parly inveolving the Property and any Hazardous Substance or
Environmental L22v of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited
to, any spilling, l2aking, discharge, release or threat of release of any Hazardous Substance, and (¢) any condition
caused by the pres.nce, use or release of a Hazardous Substance which adversely affects the value of the Property.
If Borrower leams, or i ntified by any governmental or regulatory authority, or any private party, that any removal or
other remediation of any.i{azardous Substance affecting the Property is necessary, Borrower shall promptiy take all
necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender
for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrowsr and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lener shall glve notice to Borrower prior to aceeleration foliowing Botrower’s
breach of any covenant cr agreement in th’s Security Instrument (but not prior to accelaration under Sectlon 18
unless Applicable Law provides otherwisc), " b4 notice shall specify: (a) the default; (b) the action required to
cure the default: (¢) adate, notlessthan 30 days from the date the notice is glven to Borrower, by which the default
must be cured; and (d) that fallure to cure the det.ult >n or before the date specifled In the notice may resuit in
acceleration of the sums secured by this Sacurlty inchument, foreclosure by judicial proceeding and sale of the
Property. The notice shall further inform Borrower of ti.c r ght to reinstate after acceleration and the right to assert
in the foreclosure proceeding the non-exlstence of a deta)ii or any other defense of Borrower to acceleration
ahd foreclosure. If the default is not cured on or before the cata specified In the notice, Lender at its option may
require immediate payment In full of all sums secured by this “zcurity Instrument without further demand and

may foreclose thls Security Instrument by judicial proceeding. Ler.det shall be entitled to collect all axpanses

incurred in pursuing the remedies provided in this Section 22, Incluaing outnot limited to, reasonable attorneys’
fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrurier.c. Lender shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrawer.a fee for releasing this Security
‘Instrumant, but only if the fee is paid to a third party for services rendered and tha chaorying of the fee is permitted under
Applicable Law.

24. Waiver of Homestead, In accordance with Hiinais law, the Borrower hereby releases 2:1d #aives all rights under
and by virtue of the lllinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender wrth evidence of the
insurance coverage required by Borrower’s agreement with Lender, Lender may purchase insurance at Borrower's
expense to protect Lender’s interests in Borrower's collateral. This insurance may, hut need not, protect Borrower's
interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is made
against Borrower in connection with the collateral. Borrower may later cancel any insurance purchased by Lender, but
only after providing Lender with evidence thal Borrower has obtained insurance as required by Borrower's and Lender's
agreement. if Lender purchases insurance for the collateral, Borrower will be responsible for the costs of thatinsurance,
including Interest and any other charges Lender may impose in connection with the placement of the insurance, until
the effective date of the canceflation or expiration of the insurance. The costs of the insurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be more than the cost of insurance
Borrawer may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
instrument and in any Rider executed by Borrower and recorded with it.

QUI/% ;gja/}% (Sealy

ARTURO GARCIA ;

% %EE?GZ“ duﬁﬁ{ M (Seal)
au. E GARCL

State of ILLIINOIS
County of DUTAGE

Decernb.er‘go'zo‘B(date) by

The foregoing inecyiment g‘ as ackncmrledged bafore me this

Acturo coria, “wuadalupe Garcig

(name of person acknowladgard;.

A B T fy o

(Sigfature of Pérson Taking Acknowledgement)

PU/:’"C (Title or Rank)

(Serial Rumber, if any)
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EXHIBIT A
LEGAL DESCRIPTION

LOT 19 IN PEPPER TREE FARMS UNIT NO. 3, BEING A SUBDIVISION IN THE SOUTHEAST 1/4 OF
THE NORTHWEST 1/4 OF SECTION 11, TOWNSHIP 42 NORTH, RANGE 10, EAST OF THE THIRD
PRINCIPAL MERIDIAN, RECORDED AS PER PLAT DOCUMENT NO. 20883078, ALL IN COOK
COUNTY, ILLINCIS. ‘

FOR INFORMA TIONAL PURPOSES ONLY:

Cominon Address: 173€ast Old Bridge Road, Palatine, IT. 60067
PIN: 02-11-115-019-0000
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FIXED/ADJUSTABLE RATE RIDER
{LIBOR One-Year Index (As Published In The Wall Street Journal)-Rate Caps)

TR!S FIXED/ADJUSTABLE RATE RIDER is made this 301 day of
DECEMETR, 2013, and is incorporated into and shall be deemed to amend and
suppienent the Mortgage, Deed of Trust, or Security Deed (the *Security Instrument”)
of the sanie date given by the undersigned (*Borrower™) to secure Borrower’s
Fixed/Adjusranle Rate Note (the “Note"} 1o FEIGHBORROOD LOANS, A ILLINOIS
CORPORATION

: ("Lender")
of the same date and cuvering the property described in the Security Instrument and
. located at: 173 B OLD BFIDGZ RD
PALATINE, IL GPGG7-2731,

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER’S ADJUSTAL: = INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM FATZ BORROWER MUST PAY.

ADDITIONAL COVENANTS. |n addition to thie cuvenants and agreements madein
the Security Instrument, Borrower and Lender furthe” ccvenant and agree as foliows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT C'{£NGES
The Note provides for an initial fixed interest rate of 3.500%. The Note also
provides for a change in the initial fixed rate to an adjustabls interest rate, as follows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CAANGES
A} Change Dates _
he initial fixed interest rate | will pay wili change to an adjustabie intore st rate onthe
18T day of rEeruarY, 2019, and the adjustable interest rate l-viii pay may
change on that day every  12ra month thereafter, The date on which iy initial
fixed interest rate changes to an adjustabie interest rate, and each date on which my
- adjustable interest rate could change, is called a "Change Date.” _
éB) The Index
eginning with the first Change Date, my adjustable interest rate will be basad on
an Index. The “Index” is the average of interbank offered rates for one-year U.S,
dollar-denominated depositsin the London market ("LIBOR"), as published in The Wall

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-WS.) One-Year LIBOR-Singla Farnily-Fannis Mae Uniform Instrumant
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Street Journal. The most recent Index figure available as of the date 45 days before
each Change Date is called the "Current Index.”

if the Index is no longer available, the Note Holder will choose a new index that is
based upon comparable information. The Note Holder will give me notice of this choice.

/o) Calcutation of Changes

Bere each Change Date, the Note Holder will calcuiate my new interest rate by
additig wWO AND OME-FOURTHE percentage point(s) {  2.250% ) {0 the
Curreriiziex. The Note Holder will then round the result of this addition to the nearest
one-sighthvfcne percentage point {0.125%). Subject to thelimits stated in Section 4(D)
balow, this reunded amount will be my new interest rate until the next Change Date.

The Note Ho!dar will then determine the amount of the monthly payment that would
be sufficient to rer.ay the unpaid principal that | am expected to owe atthe Change Date
in full on the Maturity Dzte at my new interest rate in substantially equal payments. The
result of this calculatior will be the new amount of my monthly payment.

(D) Limits on Interes! Rate Changes

Theinterestrate | amreguivad to p%at the first Change Date will notbe greater than

8.500% or less than 255, ereafter, my adjustable interest rate will never
be increased or decreased on arvr single Change Date by more than
THO percentage point{s) (  2.000%) from the rate
of interest | have been paying for the preceding 12 month(s). My interest rate will
never be greater than 8.500% whichis called the "Maximum Rate.”

- (E) Effective Date of Changes
My new interest rate will become effective o each Change Date. | will pay the

amount of my new monthly payment beginning or:tie first monthly payment date after
the Change Date until the amount of my monthly payment changes again.

F) Notice of Changes

he Note Holder will deliver or mail to me a notice of &y changes in my initial fixed
interest rate to an adjustable interest rate and of any changes il my adjustable interest
rate before the effective date of any change. The notice will irciude the amount of my
monthly payment, any information required by law to be given ‘¢ e and also the title
ahnd telephone number of a persan who will answer any question | may have regarding
the notice. :

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN ECRROWER

1. Until Borrower's initial fixed interest rate changes to anadjustable interest 7aiz under
the terms stated in Section A above, Uniform Covenant 18 of the Security Instrutient shall
read as foliows: '

Transfer of the Property or a Beneficial Interest in Borrower. As used in
this Section 18, “Interest in the Property” means any loegal or beneficial interest
inthe Property, including, but notlimited to, those beneficial interests transferred
in a bond for deed, cantract for deed, installment sales contract or escrow

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-WSJ One-Year LIBOR-Single Family-Fannie Mas Uniform Instrum :
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agreement, the intent of which is the transfer of title by Borrower at a future date
to a purchaser.

it all or any Fart of the Property or any Interest in the Property is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in
Forrower is sold or transferred) without Lender’s prior written consent, Lender
may. require immediate payment in full of all sums secured by this Securi
Instrument. However, this option shall not be exercised by Lender ii suc
exercic is prohibited by Applicable Law. .

If'Lepder exercises this option, Lender shall give Borrower notice of
acceleraion. The notice shall provide a period of not less than 30 days from the
date the notize is given in accordance with Section 15 within which Borrower
must pay all.<Lins secured by this Security Instrument. [f Borrower fails to pay
these sums prioi 12_the expiration of this period, Lender may invoke any
remBedies permitted Ly this Security Instrument without further notice or demand
on Borrower.

2. When Borrower's iniial fizad interest rate changes to an adjustable interest rate
“under the terms stated in Sectivor A above, Uniform Covenant 18 of the Security
Instrument described in Section E,1 above shall then cease to bae in effect, and the
profvil?ions of Uniform Covenant 18 of‘ne 3ecurity Instrument shall be amsandead to read
as foliows:

Transfer of the Property or a Benielicial Interest in Borrower, As used in
this Section 18, “Interest in the Property” means any legal or beneficial interest
inthe Property, including, but not limited to, ¥ »wze beneficial interests transferred
in a bond for deed, contract for deed, insiadment sales contract or escrow
agreement, the intent of which is the transfer of titl~ Lyr Borrower at a future date
to a purchaser. :

If all or any part of the Property or any Interest /it the Property is sold or
transferred (or if Borrower is not a natural person arid-a weneficial interest in

- Borrower is sold or transferred) without Lender’s pricr witten consent, Lender
may require immediate payment in full of all sums securad by this Securitﬁ
Instrument. However, this option shall not be exercised by l.sinder if suc
exercise is prohibited by Applicable Law. Lender also shall nut exercise this
option if: (a) Borrower causes tc be submitted to Lender informationvejuired by
Lender to evaluate the intended transferee as if a new loan were being rmiade to
the transferee; and (b} lLender reasonably determines that Lender’s security will

" not be impaired by the lcan assumption and that the risk of a breach ctf any
covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable
fee as a condition to Lender's consent to the loan assumption. Lender also may
require the transferee to sign an assumption agreement that is acceptable to
Lenderand thatobligates thetransferee to keep all the promises and agreements

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-WSJ One-Year LIBOR-Single Family-Fannie Mae Uniform Instrument
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made in the Nota and in this Security Instrument. Borrower will continue to be
obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing. o

If Lender exercises the option to require immediate ﬁa ment in fuli, Lender
<hiall give Borrower notice of acceleration. The notice shall provide a period of
nodless than 30 days from the date the noticeis given in accordance with Section
15 within which Borrower must pay all sums secured by this Security Instrument.
If Bericwer fails to pay these sums prior to the expiration of this period, Lender
mayrvoka any remedies permitted by this Security instrument without further
notice ordemand on Berrower.

BY SIGNING 2ELOW, Borrowsr accepts and agrees to the terms and covenants
contained in this Adjus'ahle Rate Rider.

Wie  Lapecs 119015

ARYURQ GARCIA Date

S radda et otic [2-30-13
GUADAL(ZE GARCIA Date 5
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