UNOFFICIAL COPY

e

AR

lllinois Anti-Predatory
Doc#: 1405749047 Fee: $72.00

Lendlng Database RHSP Fee:$9.00 RPAF Fee: $1.00
F’rog fam Karen A.Yarbrough

Gook County Recorder of Deeds
*artifi : Date: 02/26/2014 01:48 PM Pg: 10f18
Certificate of Exemption

Report Mortgage fiatd
800-532-8785

A

/2

N

The property identified as: FIN- 10-07-400-105-0000

Address:

Street: 9 Henneberry Lane

Street line 2:

City: Golf State: IL Z|P Code: 60020

Lender: USAA FEDERAL SAVINGS BANK

Borrower: William Nixon and Sumie F Nixon

Loan / Mortgage Amount: $417,000.00

This property is located within the program area and the transaction is exempt from the requirements of 765 ILCS 77/70
et seq. because the application was taken by an exempt entity.

Baird & Wamer Title Services, Inc.
475 North Martingale
Suite 950
Schaumburg, IL 60173

Certificate number: 646E3CD2-DC25-4A3F-9169-358D8A196EE4 Execution date: 02/21/2014




/3 Aol Py 2 A

3

1405749047 Page: 2 of 18

UNOFFICIAL COPY

This Instrument Prepared By:

USARA

Tuesda Treadville

10750 McDermott Freeway
San Antonio, TX 78288
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USAA Federal Savings Bank
10750 McDermott Freewag
San Antonio, Texas 78288
Loan Numnber: 1312163158
Case Number:
28-28-6-0224092

—_— [Space Above This Line For Recording Dataj

MORTGAGE

THIS LOAN _ 'IS NOT ASSUMABLE
WITHOUT THE ) APPROVAL OF THE
DEPARTMENT OF YETERANS AFFAIRS
OR ITS AUTHORIZEI» AGENT.

t& MIN: 100105600036626793 MERS Phone: 888-679-6377

DEFINITIONS

Words used in multiple sections of this document are defined below and other w-¢ds are defined in Sections 3, 10,
12, 17, 19.and 20. Certain rules regarding the usage of words used in this document pée-also provided in Section 185,

(A) "Security Instrument" means this document, which is dated FEBRUARY 21, 2014 , together
with all Riders to this document.

(B) "Borrower"is WILLIAM NIXON aﬁd SUMIE [ NIXON

Borrower is the mortgagor under this Security Instrument,

(€C) "MERS" is Mortgage Electronic Registration Systems, inc. MERS is a separate corporation that is acting
solcly s a nominee for Lender and Lender' s successors and agsigns. MERS is the mortgagee under this Security
Instrument. MERS is organized and existing under the laws of Belaware, and has an address and telephone number
of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS.

(D) "Lender"is USAA Federal Savings Bank

Lenderisa  FEDERALLY CHARTERED SAVINGS BANK organized
and existing under the laws of THE UNITED STATES OF AMERICA
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Lender's addressis 10750 McDermott Freeway, San Antonio, Texas 78288

(E) "Note" mcans the promissory note signed by Borrower and dated FEBRUARY 21, 2014

The Note states that Borrower owes Lender  FOUR HUNDRED SEVENTEEN THOUSAND AND
00/1G0 Dollars (U.S. $ 417,000.00 )
plus intcrest. Borrower has promised o pay this debt in regular Periodic Payments and to pay the debt in full not
jater than MARCHE 1, 2029 :

(F} "Property" means the property that is described below under the heading "Transfer of Rights in the Property.”
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Nozs, dnd alt sums due under this Security Instrument, phus interest,

(H) "Ridess" means alt Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be exccutd by Borrower [check box as applicable]:

{7] Adjumable Rate Rider
[} Balloon Riges

[ 1-4 Family fude.

(] Condommium Rider

Planned Unit Development Rider

Biweekly Payment Rider

Second Home Rider

Other({s) [specify]

VA Guaranteed Loan and Assumption

Policy Rider, Fixed Interest Rate
Rider

=HOOO

(I) "Applicable Law" means all controiting applicable federal, statc and local statutes, regulations, ordinances and
administrative rules and orders (that have 1he cifeet of law} as well as all applicable final, non-appealable judicial
opinions.

(J) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by 4 condominium association, homeowners association or similar
organization,

(K) "Electronic Funds Transfer" means any transfer of Turids . other than a (ransaction originated by check, drafi,
or similar paper instrument, which is initiated through an elect-onic terminal, telephonic instrument, computer, or
magnetic tape so as to order, instruct, or authorize a financial irstituiion to debit or credit an account. Such term
includes. but is not limited to, point-of-sale transfers, automated tebier machine transactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award ot Camages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (ii) condemnation or other taking of all or any part of {ns Property; (ill) conveyance in
lieu of condemnation; or (iv) misrepresentations of, or omissions as 1o, the value and/or ¢ndition of the Property.
(N) "Periodic Payment” means the regularly scheduled amount due for (i) principal and intoeest under the Note,
plus (ii) any amounts under Section 3 of this Security Instrument,

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and1ts iimplementing
reguiation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to time, orapy additional or
successor legislation or regulation that governs the same subject matter, As used in this Security Instrument,
"RESPA" refers to all requirements and restrictions that are imposed in regard to a "federally related mor.gage loan"
even if the Loan does not qualify as a "federally related mortgage loan” under RESPA,

{P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not that
party has assutned Borrower's obligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrament secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this Security
lnstrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to MERS (solely as
nominee for Lender and Lender's successors and assigns) and to the successors and assigns of MERS the following
described property locaied in the
COUNTY oft Cook

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
LOT .4 "IN HENNEBERRY ACRES, A SUBDIVISION IN THE SOUTH PART OF
SECTIoN 7, TOWNSHIP 41 NORTH, RANGE 13, EAST OF THE THIRD
DRINCIPAL, MERIDIAN, ACCORDING TO THE PLAT THEREQF RECORDED AS

DOCUMENT. NO 16842458, IN COOK COUNTY, ILLINOIS,
A.P.N.: ¥007-400-105-0000

which currently has the address of 9 HENNEBERRY LN
[Street]
GOLF , [linois 60029 {"Property Address"}:
{City] [Zip Code]

TOGETHER WITH all the improvements now.or-hereafler erected on the properly, and all easements,
appurienances, and fixtures now or hercafter a part of theproperty. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is‘referred to in this Security Instrument as the "Property.”
Borrower understands and agrees that MERS holds only legal titie &= {he interests granted by Borrower in this Security
(nstrument, but, it necessary to comply with law or custom, MERS (¢ nominee for Lender and Lender's successors
and assigns) has the right; to exercise any or all of those interests, fmeiuding..but not limited to, the right to foreclose
and scli the Property; and to take any action required of Lender including, but rof limited 1o, releasing and canceling
this Security Instrument.

BORROWER COVENANTS that Borrower is fawfully seised of the estate fnerZov conveyed and has the right
{0 mortgage, grant and convey the Property and that the Property is unencumberen, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all zleims and demands, subject
to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniférps covenants with
limited variations by jurisdiction to constituie a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late
charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due
under the Note and this Security Instrument shall be made in U.S. currency. However, if any check or other
instrument received by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Sccurity Instrument be made in
ane or more of the following forms, as sclected by Lender: (a) cash; (b) money order; (¢) certified check, bank check,
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\reasurer’ s check or cashicr's check, provided any such check is drawn upon an institution whose deposits are insured
by a federal agency, instrumentality, or entity; of (d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 14, Lender may return
any payment or partial payment if the payment or partial paymenis ar¢ insufficient to bring the Loan current. Lender
may accepl any payment or partial payment insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds
untl Beirower makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of
tinte, Lendar shall either apply such funds or return them to Borrower. If not applied earlier, such funds will be
applied to the cutstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrowér night have now or in the future against Lender shall relieve Borrower from making payments due
under the Noie w:dthis Security Instrument or performing the covenants and agreements secured by this Security
[nstrument.

2. Application i Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by 1 zider shall be applied in the following order of priority: (a) interest due under the Note;
(o) principal due under the Noze; ic) amounts due under Section 3. Such payments shall be applied to cach Periodic
Payment in the order in which it bccame due.  Any remaining amounts shall be applied first to late charges, second
to any other amounts due under this Secuijty Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment framy Rarrower for a delinguent Periodic Payment which includes a sufficient
amount (o pay any late charge due, the payrient may be applied to the delinquent payment and the late charge. II
more than one Periodic Payment is outstandling, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to ini extent that, each payment can be paid in full. To the extent thal
any excess exists after the payment is applied to the fult pament of one or more Periodic Payments, such excess may
be applied to any Jate charges due. Voluntary prepayinents <hall be applied first to any prepayment charges and then
as described in the Note.

Any application of payments, insurance proceeds, or Miszellancous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amourd, ¢! the Periodic Payments.

1. Funds for Escrow Ttems. Borrower shall pay to Lender/on the day Periodic Payments are duc under the
Note, until the Note is paid in full, a sum (the "Funds") to provide-.or payment of amounts due for: (a) taxes and
assessments and other items which can atlain priority over this Scourity Lastruinent as a lien or encumbrance on the
Property; (b} leasehold payments or ground rents on the Property, if any; aiw () premiums for any and all insurance
required by Lender under Section 5. These items arc called "Escrow Items.” (At/origination or at any time during
:he term of the Loan, Lender may require that Community Association Dues, Fées ‘and Assessments, if any, be
escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Lt¢m, _Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Fiscrow [tems unless Lender waives Borrower's obligation to pay the Funds for any or all Escrrw liems. Lender may
waive Borrower's obligation to pay to Lender Funds for any or all Escrow ltems at any time. “Any such waiver may
only be in writing. In the event of such waiver, Borrower shall pay directly, when and wherc payabic, the amounts
due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender raquires, shall
furnish to Lender receipts evidencing such payment within such time period as Lender may require. For ower' s
obligation to make such payments and to provide receipts shall for all purposes be deemed to be a covinant and
agreement contained in this Security lnstrument, as the phrase "covenant and agreement" is used in Section 9. If
Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount duc
for an Escrow Ttem, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
[tems at any time by a notice given in accordance with Section 14 and, upon such revocation, Borrower shall pay to
i ender all Funds, and in such amounts, that are then required under this Section 3.
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Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds
at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA.
Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures
of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender 1s an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time specified under RESPA. Lender
shali not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow ltems, unless Lender pays Borrower intercst on the Funds and Applicable Law permits Lender to make
such a share. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shaltnot be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
in writing, bowsver, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounurg of the Funds as required by RESPA.

If there 15 wsreplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the cxcess funds in vecofdance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrswer asrequired by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accord/zte with RESPA, but in no more than 12 monthly payments. If there is a deficiency of
Funds held in cscrow, as defindd under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount tiepcssary to make up the deficiency in accordance with RESPA, but in no more than
12 monthly payments.

Upon payment in full of all sumssecurad by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender.

4. Charges; Liens. Borrower shall pay ~ll.Zaxes, assessments, charges, fines, and impositions attributable to
the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the
Property, if any, and Community Association Dues, “ee: and Assessments, if any. To the extent that these items
are Escrow Items, Borrower shall pay them in the menner.nrovided in Section 3.

RBorrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation sccure't by’ the fien in a manner acceptable to Lender, but only
so long as Borrower is performing such agreement; (b) conieste the lien in good faith by, or defends against
enforcement of the tien in, legal proceedings which in Lender's opirior. operate to prevent the enforcement of the lien
while those proceedings are pending, but only until such proceedings are concluded; or (c) secures from the holder
ol the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which can attali pfiority over this Security Instrument,
Lender may give Borrower a notice identifying the lien. Within 10 days of te'date on which that notice is given,
Borrower shall satisfy the lien or take one or more of the actions set forth above4n s Section 4.

Lender may require Borrower to pay a one-time charge for 2 real estate tax verifization and/or reporting service
used by Lender in connection with this Loan.

3. Property Insurance. Borrower shall keep the improvements now existing or hricatter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage, and/any other hazards
including, but not limited to, earthquakes and {loods, for which Lender requires insurance, This‘insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requiress” *¥hat Lender
requircs pursuant to the preceding sentences can change during the term of the Loan. The insurance carrieroroviding
the insurance shall be chosen by Borrower subject to Lender' s right to disapprove Borrower's choice, which sight shali
nat be exercised unreasonably. Lender may require Borrower (o pay, in connection with this Loan, exther: (a) a one-
time charge for flood zone determination, certification and tracking scrvices; or (b) a one-time charge for flood zone
determination and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the payment of
any fees imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.
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If Borrower fails {o maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's expense, Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater
or tesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrument, These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

A tnsurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional low payce. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shaii niomptly give to Lender ali receipts of paid premiums and renewal notices. [f Borrower obtains any
form of insurdnes cverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include. & standard mortgage clause and shall name Lender as mortgagee and/or as an additionat loss
payec.

In the event of loss. 2ofrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proaf of loss if not made proyipt'y by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or iot the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration pesind. Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undcrtal.en promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement
is made in writing or Applicable Law requires intergst {,be paid on such insurance procceds, Lender shall not be
required to pay Borrower any interest or earnings on such nroceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
If the restoration or repair is not economically feasible or Len'der's security would be lessened, the insurance proceeds
shal} be applied to the sums secured by this Security Instrument, whethar or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applicd in the ordes povided for in Section 2.

If Borrower abandons the Property, Lender may {ile, negotiaic and settle any available insurance claim and
related matters. 1f Borrower does not respond within 30 days to a notice irom Lender that the insurance carrier has
offered (o settle a claim, then Lender may negotiate and settle the claim. The” 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under SectiOn7 1.or otherwise, Borrower hercby
assigns to Lender (a) Borrower's rights 1o any insurance proceeds in an amount <040 exeeed the amounts unpaid
under the Note or this Sccurity Instrument, and (b) any other of Borrower's rights (other than the right to any refund
ol uncarned premiums paid by Borrower) under all insurance policies covering the Propesty, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either *o repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or nct thin Jue.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's piinzipal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property 25 Dorrower's
principal residence for at least one year after the date of oceupancy, unless Lender otherwisc agrees in wiiticg, which
consent shall not be unreasonably withheld, or unless cxtenuating circumstances exist which are beyond barrower's
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate o commit waste on the Property. Whether or not
Borrower is residing in the Property, Bortower shall mamtain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it 15 determined pursuant to Section 5 that repair or
restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
delerioration or damage. 1f insurance or condemnation proceeds arc paid in connection with damage to, or the taking
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of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of such repair
or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. Ifit has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time
of or prior to such an interior inspection specitying such reasonable cause,

8. Borrower's Loan Application. Borrower shall be in default i, during the Loan application process,
Borrowr Or any persons or entitics acting at the direction of Borrower or with Borrower's knowledge or consent gave
materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender with
material (nfrctvation) in connection with the Loan, Material representations include, but are not limited to,
representations pdncerning Borrower's occupancy of the Property as Borrower's principal residence,

9. Proiectiorof Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to periorm the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might siginficantly affect Lender's interest in the Property and/or rights under this Security Instrument
{such as a procecding in_hasikruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Securily instrument or to enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and/pay for whatever is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Security” nstrument, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property, . Lender' s actions can include, but are not limited to: (a) paying any sums
secured by a lien which has priority over'this Security Instrument; {b) appearing in court, and (¢) paying reasonable
attorneys' foes to protect its interest in the Prdper.yand/or rights under this Security Instrument, including its secured
posilion in a bankruptcy proceeding. Securingirs Property includes, but is not limited Lo, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, climinate building or
other code viotations or dangerous conditions, and ha e utilities turned on or off. Although Lender may take action
under this Section 9, Lender does not have to do so and is.ne. vnder any duty or obligation to do so. Itisagreed that
Lender incurs no liability for not taking any or all actions authsrized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shali breome additionat debt of Borrower secured by this
Security lnstrument. These amounts shall bear intercst at the Not< rote from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower siquesting payment.

If this Security Instrument is on a leasehold, Borrower shall com oly with all the provisions of the lease.
Borrower shall not surrender the teasehold estate and interests herein conveycd ot ferminate or cancel the ground lease.
Borrower shall not, without the express written consent of Lender, alter or anewd.the ground lease. If Borrower
acquires fec title 1o the Property, the leaschold and the fee title shall not merge uiless Lender agrees to the merger
in writing.

10. Assignment of Miscellanepus Proceeds; Forfeiture. All Miscellaneous Protecds are hereby assigned to
and shall be paid 1o Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or sepwurs! the Property,
if the restoration or repair is economically feasible and Lender's security is not lessened. Durisg suck repair and
restoration period, Lender shall have the right to hold such Miscellancous Proceeds until Lender s had an
opportunity to inspect such Property to ensure the work has been completed 1o Lender's satisfaction, peodidad that
such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single distursement
ot in a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such Miscellancous Proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such Miscellancous Proceeds. If the restoration or repair is not economically feasible or
Lender' s security would be lessened, the Misceilaneous Procecds shall be applied to the sums sccured by this Security
[nstrument. whether or not then due, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall
he applicd in the order provided for in Sectien 2.
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In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower.

In the cvent of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount
of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the Miscellancous Proceeds multiplied by the following fraction; (2) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of the
Property 1amediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

n tiie cvent of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Propefty-sinmediately before the partial taking, destruction, or loss in value i3 less than the amount of the sums
secured immedizdely before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, e Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether
ot not the sums arc.ther-due.

I the Property is avandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next senteroc) offers to make an award to settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellancous
Proceeds cither to restoration Ge rapair of the Property or to the sums secured by this Security Instrument, whether
or not then due. "Opposing Party" picanc the third party that owes Borrower Miscellaneous Proceeds or the party
againsl whom Borrower has a right ofaction in regard to Miscellaneous Proceeds.

Borrower shall be in default if any Gction or proceeding, whether civil or ¢riminal, is begun that, in Lendet's
judgment, could result in forfeiture of the Propetvor other material impairment of Lender's interest in the Property
or rights under this Security Instrument. Borrowican cure such a default and, if acceleration has occurred, reinstate
as provided in Scction 18, by causing the action or/proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or other material impairment of Lender's interest in the Property or
rights under this Security Instrument. The proceeds of any award or claim for damages that are atiributable to the
impairment of Lender's interest in the Property are hereby issizned and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied 1o restorsior or repair of the Property shali be applied in the
order provided for in Seclion 2.

11. Borrower Not Released: Forbearance By Lender Not.»Wvaiver. Extension of the time for payment or
modification of amertization of the sums secured by this Security Instrunent granted by Lender to Borrower or any
Suceassor in Interest of Borrowet shall not operate to release the liability w&Barrower or any Successors in Interest
of Borrower, Lender shall not be required to commence proceedings against ¢ny Successor in Interest of Borrower
or to refusc to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or any Successor, in interest of Borrower, Any
[orbearance by Lender in excrcising any right or remedy including, without limitation, ‘Lender's acceptance of
payments from third persons, entities or Successors in Interest of Borrower or in amounts less/tian the amount then
due. shall not be a waiver of or preclude the exercise of any right or remedy.

12. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower coverants and agrees
that Borrower' s obligations and liability shall be joint and several. However, any Borrower who co-sigisiiis Security
Instrurment but does not execute the Note (a "co-signer"): (a) is co-signing this Security Instrument onlyoaurtgage,
grant and convey the co-signer's interest in the Property under the terms of this Security Instrument; (b} is not
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower can agree to extend, modify, forbear or make any accommodations with regard Lo the terms of this Security
[nstrument or the Note without the co-signer’s consent,

Subject to the provisions of Section 17, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain ail of Borrower's rights
and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability
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under this Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of this
Security Instrument shalt bind (except as provided in Section 19) and benefit the successors and assigns of Lender.

13. Loan Charges. Lender may charge Borrower fecs for services performed in connection with Borrower's
defauit, for the purpose of protecting Lender's interest in the Property and rights under this Security [nstrument,
including, but not limited to, attorneys' fees, property inspection and valuation fees. Inregard to any other fees, the
absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
[nstrument or by Applicable Law.

{f the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the
interesi-or ather loan charges collected or to be collected in connection with the Loan exceed the permitted limits,
then: (a)any such foan charge shall be reduced by the amount necessary 10 reduce the charge to the permitted limit;
and (b) aity sains already collected from Borrower which exceeded permitted linits will be refinded to Borrower.
Lender may ¢hovie to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. < if 4 refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (warther or not a prepayment charge is provided for under the Note). Borrower's acceptance of
any such refund made by direct payment to Borrower will constitute a waiver of any right of action Borrower might
have arising out of such ozicharge.

14. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in
writing. Any notice to Borrowsi in connection with this Security Instrument shall be deemed to have been given to
Borrower when mailed by first class saiior when actually delivered to Borrower's notice address if sent by other
means. Notice fo any one Borrower siall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Properly Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shali propiptly notify Lender of Borrower's change of address. If Lender
specilies a procedure for reporting Borrower's cliange of address, then Borrower shall only report a change of address
through that specified procedure. There may be only onc designated notice address under this Security Instrument
at any one time. Any nolice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's
address stated herein unless Lender has designated another asdress by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed to have bzer given to Lender until actually received by Lender.
If any notice required by this Security Instrument is also required, under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Geg arity Instrument,

15. Governing Law; Severability; Rules of Construction.-ius Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is locate’s. All rights and obligations contained in
this Sccurity Instrument are subject to any requirements and limitations of Apriicable Law. Applicable Law might
explicitly or implicitly allow the parties 1o agree by contract or it might be {itunt. but such silence shall not be
construcd as a prohibition against agreement by contract. [n the event thaf any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect othier provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and iiclude corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include fie Jlural and vice
versa; and (¢) the word "may" gives sole discretion without any obligation to take any action.

16. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Insicument.

17. Transfer of the Property; Acceleration; Assumption. This loan may be declared immediaicl; ane and
payable upon transfer of the property securing such loan to any transferee, unless the acceptability of the
assumption of the loan is established pursuant to Section 3714 of Chapter 37, Title 38, United States Code. The
acceptability of any assumption shall also be subject to the following additienal provisions:

(a) Funding Fee: A fee equal to one-half of 1 percent of the balance of this loan as of the date

of transfer of the property shall be payable at the time of transfer to the loan holder or its authorized

agent, as trustee for the Department of Veterans Affairs. If the assumer fails to pay this fee at the

time of transfer, the fee shall constitute an additional debt to that already secured by this instrument,

shall bear interest at the vate herein provided, and at the option of the payee of the indebtedness
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hereby secured or any transferce thereof, shall be immediately due and payable. This fee is

automatically waived if the assumer is exempt under the provisions of 38 U.S.C. 3729(c).

(»  Processing Charge: Upon application for approval to allow assumption of this loan, a
processing fee may be charged by the loan holder or its authorized agent for determining the
creditworthiness of the assumer and subsequently revising the holder's ownership records when an
approved transfer is completed. The amount of this charge shall not exceed the maximum established
by the Department of Veterans Affairs for a lean to which Section 3714 of Chapter 37, Title 38,
United States Code applies.

(¢) Indemnity Liability Assumption: If this obligation is assumed, then the assumer hereby
aclees to assume all of the obligations of the veteran under the terms of the instruments creating and
sectiing the loan. The assumer further agrees to indemnify the Department of Veterans Affairs to
the ¢éxtoat, of any claim payment arising from the guaranty or insurance of the indebtedness created
by this-ius?.yment.

If the accerakility of the assumption of this loan is not established for any reason, and Lender exercises
its option to declaxe al sums secured by this Security Instrument immediately due and payable, Lender shall
give Borrower noticé of acceleration. The notice shall provide a period of not less than 30 days from the date
the notice is given in aceidance with Section 14 within which Borrower must pay all sums secured by this
Security Instrument. If Borsower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a)
five days before sale of the Property pursuzat to Section 21 of this Security Instrument; (b) such other period as
Applicable Law might specify for the termina ior of Borrower's right to reinstate; or (¢} entry of a judgment enforcing
this Security Instrument. Those conditions aredrar Borrower: (a) pays Lender all sums which then would be due
under this Sccurity Instrument and the Note as if no/acesleration had occurred; {b) cures any default of any other
covenants or agreements; (c) pays all expenses incutzed in enforcing this Security Instrument, including, but not
limited to, reasonable attorneys' fees, property inspectior any valuation fees, and other fees incurred for the purpose
of protecting Lender's interest in the Property and rights under fiis Security Instrument; and (d) takes such action as
Lender may reasonably requite to assure that Lender's interest i the Property and rights under this Security
Instrument, and Borrower' s obligation to pay the sums secured by this Security Instrument, shall continug unchanged
unless as otherwise provided under Applicable Law. Lender may raqire that Borrower pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lendel: (a) cash; (b) money order; (c) certified
check, bank check, treasurer's check or cashier's check, provided any such'chenk is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality or entity; or (d)(Electronic Funds Transfer. Upon
rcinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if
no acccleration had occurred.  However, this right to reinstate shall not apply in the case of acceleration under
Section 17.

19, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial niferest in the Note
{together with this Seeurity Instrument) can be sold ene or more times without prior hotice to Bartowas A sale might
resull in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments daeunder the Note
and this Security Instrument and performs other mortgage loan servicing abligations under the Notz, tiis Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelaies 1 a sale
of the Note. Ifthere is a change of the Loan Servicer, Borrower will be given written notice of the change which will
state the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
(o Borrower will remain with the Loan Servicer or be transferred to a suceessor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
litigant or the member of a class) that ariscs from the other party's actions pursuant to this Security Instrument or that
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alleges that the other party has breached any provision of, or any duty owed by reason of, this Securily Instrument,
until such Borrower or Lender has notified the other party (with such notice given in compliance with the requirements
of Section 14) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such
notice to take corrective action. 1f Applicable Law provides a time period which must elapse before certain action
can be taken. that time period will be dsemed to be reasonable for purposes of this paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant to Section 21 and the notice of acceleration given
(o Borrower pursuant to Seciion 17 shall be deemed to satisfy the notice and opportunity to take corrective action
provisions of this Section 19,

20. Hazardous Substances. As used in this Section 20: (a) "Hazardous Substances” are those substances
defined 45+oxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, “kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials Cortaining asbestos or formaldehyde, and radioactive materials; (b) " Environmental Law" means federal
laws and laws.21 #he jurisdiction where the Property is located that relate to health, safety or environmental protection;
(¢) "Environsaental-Cleanup” includes any response action, remedial action, or removal action, as defined in
Environmental Lax:urd (d) an "Environmental Condition” means a condition that can cause, contribute to, or
otherwise trigger an Bnviconmental Cleanup.

Borrower shall not canscor permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten 1o release any 1lazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
to do. anything affecting the Prorerty (a) that is in violation of any Environmenta! Law, (b) which creates an
Envirommental Condition, or (c) whirii;due to the presence, use, or release of a Hazardous Substance, creates a
condition thar adversely affects the “alue of the Property. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of tmall quantitics of Hazardous Substances that are generally recognized
to be appropriate to normal residential use! ard ‘o maintenance of the Property (including, but not limited to,
hazardous substances in consumer products),

Borrower shall promptly give Lender written notice.of (a) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or pr.vate party involving the Property and any Hazardous Substance
or Environmental Law of which Borrower has actual knov'ledze, (b) any Environmental Condition, including but not
limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any
condition caused by the presence, use or release of a Hazardovs Srbstance which adversely affects the value of the
Property. If Borrower learns, or is notified by any governmental of r#gulatory authority, or any private party, that
any removal or other remediation of any Hazardous Substance affroiing the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environme ntal l.aw. Nothing herein shall create any
oblgation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower pricr to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not micr to acceleration under
Section 17 unless Applicable Law provides otherwise). The notice shall specify: (a) the dz1ault; (b) the action
required to cure the default: (c) a date, not less than 30 days from the date the notice is givep to-Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the datc secified in the
notice may result in acceleration of the sums secured by this Security Instrument, foreclosvre by judicial
proceeding and sale of the Property. The notice shall further inform Borrower of the right to reins’aie after
aceeleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified
in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may foreclose this Security Instrument by judicial proceeding, Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 21, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument, Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security
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Instrument, but only if the fee is paid to a third party for services rendered and the charging of the fee is permitted
under Applicable Law.

23. Waiver of Homestead. In accordance with [llinois law, the Borrower hereby releases and waives all rights
under and by virtue of the Ilinois homestead exemption laws.

24. Placement of Coliateral Protection Insurance. Unless Borrower provides Lender with evidence of the
insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at Borrower's
expense to protect Lender's interests in Borrower's collateral. This insurance may, but need not, protect Borrower's
interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is made
against Borrower in connection with the collateral. Borrower may later cancel any insurance purchased by Lender,
put onhaiter providing Lender with evidence that Borrower has obtained insurance as required by Borrower's and
Lendér's agreement. If Lender purchases insurance for the collateral, Borrower will be responsible for the costs of
that insurdncs;including interest and any other charges Lender may impose in connection with the placement of the
insurance, Ut fic effective date of the cancellation or expiration of the insurance. The costs of the insurance may
he added to Borcowess (otal outstanding balance or obligation. The costs of the insurance may be more than the cost
of insurance Borrowel may be able to obtain on its own.

[REMAINDER OF THIS PAGE INTENTICNALLY LEFT BLANK]
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NOTICE TO BORROWER

Department of Veterans Affairs regulations at 3§ C.F.R. 36,4337 provide as follows:

"Regulations issued under 38 U.S.C. Chapter 37 and in effect on the date of any loan which is
submitted and accepted or approved for a guaranty or for insurance thereunder, shall govern the
rights, duties, and liabilities of the parties to such loan and any provisions of the loan instruments
inconsistent with such regulations are hereby amended and supplemented to conform thereto."

B SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security

Instrumel and in any Rider executed by Borrower and recorded with it.

IR A
' < L (Seal) X

-t )
(Seal)
WILLTAM NIXON / -Borrower SUMIE F NIXOK__~ -Borrower
(Seal) (Seal)
-horrower -Borrower
{Scal) (Seal)
-Borrower -Borrower
Wiiness: Witness;
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[Space Below This Line For Acknowledgment]

Suate of _LLLINOIS

f Cook

County o

The foregoing instrument was acknowledged before me this FEBRUARY 21, 2014

by

WILLIAM NIXON, SUMIE F NIXON LAl My\—.,{ . ’,{ //U}ﬁ-/

/
[ OTRGRLSEr Sty

z Sint- L schaff ignature of Person Takjflg Acknowledgment
L0ty Public; Staie of liiinois
oumission By

{Seal) Serial Number, if any

Loan Originator: Brittne\é_Masse NMLSR ID 972726
Loan Originator Organization Federal Savings Bank, NMLSR ID 401058
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Loan Number: 1312163198
Case Number: 28-28-6-0824092

FIXED INTEREST RATE RIDER
Dale: FEBRUARY 21, 2014
Lender: USAR Federal Savings Bank

Borrower(s): WILLIAM NIXON, SUMIE F NIXON

TAISEIXED INTEREST RATE RIDER is made this 21st dayof FEBRUARY, 2014
and is ince.porated into and shall be deemed to amend and supplement the Security Insirument, Deed of
Trust, or Secirity Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower") to sesure repayment of the Borrower's fixed rate promissory note (the "Note") in favor of
Usah Federal Savings Bank
{the "Lender"). The security Insirument encumbers the property more specifically described in the Security
Instrument and locatel-al:

9 HEWMZBERRY LN, GOLF, ILLINCIS 600229
[Property Address]

ADDITIONAL COVENANTS. /in addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender Tuitier covenant and agree as follows:

A. Definition { E ) "Note" of the Security Instrument is hereby deleted and the following
provision is substituted in its place in the Secu/ity Instrument:

( E ) "Note" means the promissory note signed by the Borrower and dated FEBRUARY 21, 2014 .
The Note states that Borrower owes Lender FOUR HUNTRED SEVENTEEN THOUSAND

AND 00/100 Dollars (U.S. § 417,000.00 )
plus interest. Borrower has promised to pay this debt in reguia: Periodic Payments and to pay the debt in
fuli not later than MARCH 1, 2029 at the reeof 3.500%.

BY SIGNING BELOW, Borrower accepts and agrees to the terms ard covenants contained in this Fixed
Interest Rate Rider.

SATE T ST
L (Seal) et G (Seal)

WILLIAM NIXON / -Borrower SUMIE F Nlj@y/' -Borrower
(Seal) (Seal)
-Borrower -Borrower

{Seal) (Seal)
-Borrower -Borrower
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28-28-6-0824092 Loan Number: 1312163198
VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS OR
ITS AUTHORIZED AGENT.

TEAS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 218t day of
FEBRUARY 2014 . and is incorporated into and shal} be deemed to amend and
supplem?nt 'he Mortgage, Deed of Trust, or Deed to Secure Debt (herein "Security Instrument”) dated of
even date birevith, given by the undersigned (herein "Borrower™) to securc Borrower's Note 1o

USAA Feaeral Savings Bank

{herein "Lender") aind Lovering the property described in the Security Instrument and located at:

S HEMHLSERRY LN, GOLF, ILLINOIS 60029

(Property Address)

VA GUARANTEED LOAN COVENRANT: In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lenaed Turther covenant and agree as follows:

If the indebtedness securad hereby be guarant“ed or insured under Title 38, United States Code, such Title
and Regulations issued thereunder and in eflect onuthe date hereof shall govern the rights, duties and
liabilities of Borrower and Lender. Any provisiors of tue Security Instrument or other instruments executed
in connection with said indebtedness which are inconsistont with said Title or Regulations, including, but
not limited to, the provision for payment of any sum/in_connection with prepayment of the secured
indebtedness and the provision that the Lender may acceleriie payment of the secured indebtedness pursuant
to Covenant 17 of the Security Instrument, are hereby amendedorisgated Lo the extent necessary to conform
such instruments to said Title or Regulations.

LATE CHARGE: At Lender's option, Borrower will pay a "late chorge” siot to exceed four per centum
(4%) of the overdue payment when paid more than fifteen (15) days after’thC gue date thereol to cover the
extra expensc involved in handling delinquent payments, but such "late charge/stiali not be payable out of
the proceeds of any sale made to satisfy the indebtedness secured hereby, unless suc¢i proceeds are sufficient
to discharge the entire indebtedness and all proper costs and expenses securced hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaran’y in/ull amount
within 60 days from the date that this loan would normally become eligible for such guaranty/coimitted
upon by the Department of Veterans Affairs under the provisions of Tifle 38 of the U.8. Code" ¥ eterans
Benefits" the Mortgagee may declare the indebiedness hereby secured at once due and payable and may
[oreclose immediately or may exercise any other rights hereunder or take any other proper action as by law
provided.
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TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payable upon transfer
of the property securing such loan to any transferee, unless the acceptability of the assumption of this loan
is cstablished pursuant to section 3714 of Chapter 37, Title 38, United States Code.

An authorized transfer {"assumption™) of the property shall also be subject to additional covenants and
agreements as sct forth below:

{(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%}) of this loan as
of 4ae Wate of transfer of the property shall be payable at the time of transfer to the loan holder or its
authorized agent, as trustee for the Department of Veterans Affairs, I the assumer fails to pay this fee at
the time/Of transfer, the fee shall constitute an additional debt to that already secured by this instrument, shall
bear interes! abithe rate herein provided, and, at the option of the payee of the indebtedness hereby secured
or any transier<s thereof, shall be immediately due and payable. This fee is automatically waived if the
assumer is exemipUander the provisions of 38 U.S.C. 3729 (b}. (Note: The funding fee for loans assumed
between 12/13/82 zad/9/30/03 will be 1 percent.)

(b) ASSUMPTION BROCESSING CHARGE: Upon application for approval to allow
assumptions and transfer of this loan. a processing fee may be charged by the loan holder or its authorized
agenl for determining the creditwirthiriess ol the assumer and subsequently revising the holder's ownership
records when an approved transferis csinpleted.  The amount of this charge shall not exceed the maximum
established by the Department of Veterzis ffairs for a loan to which section 3714 of Chapter 37, Title 38,
United States Code applies.

(¢) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer
hereby agrees 1o assume all of the obligations of the-vsiczan under the terms of the instruments creating and
securing the loan. The assumer further agrees to indeniiis /the Department of Veterans Affairs to the extent
of any claim payment arising from the guaranty or insurane? o7 the indebtedness created by this instrument.

IN WITNESS WHEREOF, Borrower(s) has exccuted this VA Guaranteed Loan and Assumption Policy
Rider.

/ \J]j -}quﬁx (Seal) éﬂ*)’k_

(Seal)

WILLIAM NIXON Borrower SUMIE F NIXON- Borrower
(Seal) — = {Seal)

Borrower Borrower

(Seal) (Seal)

Borrower Borrower
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