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Loan Number: 0126602965 MORTGAGE

MIN: 1003122-019¢002965-9 MERS Phone: 888-679-6377
DEFINITIONS

. [Space Above This Line For Recording Dataj

Words used in multiple sections of this docdmznt are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21, Certain rules regarding the tsdze of words used in this document are also provided in Section 16.

(A) "Security Instrument" means this document, whishiis dated ~ FERRURRY 25, 2014 , together
with all Riders to this document,
(B) "Borrower"is GREGORY KELL AND GWYNNE KELL, IN JOINT TENANCY

3
Rorrower is the mortgagor under this Security Instrument,
(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is « separate corporation that is acting
solely as a nominee for Lender atd Lendet's successors and assigns. MER® 1o e mortgagee under this Security
Instrument, MERS is organized and existing under the laws of Delgware, and has an address and telephone number
of PO, Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS,
(D) "Lender"is TOWNSTONE FINANCIAL INC,

Lender is a ILLINOIS CORPORATION orgamizea
and existing under the laws of ILLINOIS ’
Lender's addressis 1147 W, RANDOLPH STREET, CHICAGO, ILLINOIS €U&Q7

(E) "Note" means the promissory rote signed by Borrower and dated FEBRUARY 25, 2 014 .
The Note states that Botrower owes Lender TWO HUNDRED TWENTY-THREE THOUSAND

SEVEN HUNDRED AND 00/100 Dollars (U.S. $§ 223,700.00 ) plus interest,
Rorrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than
APRIL 1, 2044 .

(F)} "Property" means the property that is described below under the heading "Transfer of Rights in the Property.”

LLINOIS~8ingle Family—-Fannle Mas/Freddie Mac UNIFORM INSTRUMENT - MERS DocMagic EFortis

Form 3014 1/01 Page 1 of 14 www,dacmaglc. com
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(G) "Loan' means the debt evidenced by the Note, plus interest, any prepayment char ges and late charges due under
the Note, and all sums due undet this Security Instrument, plus interest,

(E) "Riders” means all Riders to this Security Instrument that are executed by Borrower, The following Riders are
to be executed by Borrower [check box as applicable]:

] Adjustable Rate Rider [ Planned Unit Development Rider
] Balloon Rider [[] Biweekly Payment Rider

[] -4 Family Rider [] Second Home Rider

] Condominium Rider [[] Other(s) [specify]

(M "Applicanls Law" means all controlling applicable federal, state and local statutcs, regulations, ordinances and
administrative rules 4nc orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions,

(I) "Community Association Dues, Fees, and Assessments" means all dugs, foes, assessments and other charges
that are imposed on Borrower or.the Property by a condotninium association, homeowners agsociation or similar
organizgtion.

(K) “Electronic Funds Transfer" sieinig any transfer of funds, other than a transaction originated by check, draft,
or similar paper instrument, which iy initiaied through an electronic terminal, telephonic instrument, computer, or
magnetic tape so as to order, instruct, o: authorize a financial institution to debit or credit an account. Such term
includes, but is not limited to, point-of-sale traasfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated cleariaghovse transfers,

(L) “Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, o proceeds paid by any
third party (othet than insurance praceeds paid under the-coverages described in Section 5) for: (1) damage to, or
destruction of, the Property; (ii) condemnation or other taking 4f all or any part of the Propetty; (iii) conveyance in
tieu of condemnation; or (iv) misrepresentations of, or onissiens «u to, the value and/or condition of the Property.
(N) "Mortgage Insurance” means insurance protecting Lender agatrst the nonpayment of, or default on, the Loan.
(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the Note,
plus (ii) any amounts under Section 3 of this Security Instrument,

() "RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C. §2601 ¢t seq.) and its implementing
regulation, Reaulation X (12 C.F.R, Part 1024), as they might be amended frol time to time, or any additional or
suceessor logislation or regulation that governs the same subject matter. As vsed in this Security Instrument,
"RESPA" refers to all requirements and restrictions that are imposed in regard to a "te Jerally related mortgage loan”
even if the Loan does not qualify as a "federally related mortgage loan" undet RESPA,

(Q) "Successor in Interest of Borrower! means any party that has taken title to the Proper’y, whether or not that
party has assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (1) the repayment of the Loan, and all renewals, extensions and modifications
of the Note; and (i) the performance of Borrower' s covenants and agreements under this Security Instrument and the Note,
For this purpose, Borrower does hereby mortgage, grant and convey to MERS (solely a3 nominee for Lender and Lender's
suceessors and assigns) and to the successors and assigns of MERS the following described property located in the

CQUNTY of CCOK '
[Type of Recording Jurisdiction) [Namg of Recording Furisdiction]
"[LLINGIS--Single Family=-Fannie Mae/Freddie Mac UNIFORM INGTRUMENT - MERS Magi .
Form 3014 1/31 Page 2 of 14 ﬁfvw.gfcgﬂﬂg
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LEGAL DESCRIPTION

LOT 18 (EXCEPT THE SOUTH 6 FEET) AND THE SOUTH 17 FEET OF LOT 19 IN
BLOCK 13 IN PROSPECT MANOR SUBDIVISION OF PART OF THE SOUTH 3/4 OF
THE WEST 1/2 OF THE WEST 1/2 OF SECTION 34, TOWNSHIP 42 NORTH,
RANGE 11 EAST OR THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,

ILLINOIS,

PERMANENT INDEX NUMBER: 03-34-308-026
COMMONLV'XNOWN AS: 211 NORTH FOREST AVENUE, MOUNT PROSPECT, IL 60056



1407008001 Page: 5 of 20

UNOFFICIAL COPY

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREQOE AS EXHIBIT "A",
A,P.N.: 03-34-308-026-0000

which currently has the address of 211 NORTH FOREST AVENUE
[Street]
MOUNT PROSPECT , Illinois 60056 ("Property Address"):
[City] [Zip Code]

TOGETHER WITH 4!l the improvements now or hereafter crocted on the property, and all easements,
appurtenances, and fixtures acw or hercafter a part of the property. All replacements and additions shall also be
covered by this Security Instrwanent, All of the foregoing ia referred to in this Security Instrument as the "Property.”
Borrower understands and agrees taat MZRS holds only legal title to the interests granted by Borrower in this Security
Instrument, but, if necessary to comypiy with law ot custom, MERS (as nominee for Lender and Lender's successors
and assigns) has the right; to exercise anr or &1l of those interests, including, but not limited to, the right to foreclose
and sell the Property; and to take any actiott reqiired of Lender including, but not limited to, releasing and canceling
this Security Instrument,

BORROWER COVENANTS that Borrower.i>-tawfully seised of the estate hereby conveyed and has the right
to mortgage, grant and convey the Property and tiat #ic Property is unencumbered, except for encumbrances of
record. Borrowet warrants and will defond generally the title to the Property against all claims and demands, subject
to auy encumbrances of record.

THIS SECURITY INSTRUMENT combines unifortn covansats for national use and non-uniform covenants with
limited vatiations by jurisdiction to constitute & unifotm security irstrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and #z.og as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges-and Late Charges, Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Not¢ riid any prepayment charges and late
charges due under the Note. Botrower shall also pay funds for Escrow Items pucsrunt to Section 3. Payments due
under the Note and this Security Instrument shall be made in U.S, currency. Fowever, if any check or other
instrument received by Lender as payment under the Note or this Security Instrument ig 12tamed to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security Zasument be made in
ot or mare of the following forms, asselected by Lender; () cash; (b) money order; (¢) certisied shock, bank check,
treasurer' s check or cashicr's check, provided any such check is drawn upon an institution whoss agrasiis are insured
by a federal agency, instrumentality, ot entity; or (d) Blectronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or alsuch other
location as may be designated by Lender in accordance with the notice provisions in Section 15, Lender may return
any payment or pattial payment if the payment or partial payments are insufficient to bring the Loan current, Lender
may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on wnapplied funds. Lender may hold such unapplied funds
until Barrower makes payment to bring the Loan eurrent, [f Borrower does not do so within a reasonable period of
time, Lender shall sither apply such funds or return them to Borrower. [If not applied earlier, sych funds will be

'ILLINOIB«SIn%I? Family—Fannie Mae/Freddie Mac UNIFORM (NSTRUMENT - MERS DacMaglc EFoams

Form 3014 1/ Page 3 of 14 www, dacmagic. com
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applied to the outstanding principsl balance under the Note immediately prior to foreclosure. No offset or claim
which Botrower might have now ot in the future against Lender shall velicve Borrower from making payments due
under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Procecds, Except as otherwise described in this Section 2, all payments
aceepted and applied by Lender shall be applied in the following order of priority: (a) interest dus under the Note;
(b) principal due under the Note; (¢) amounts due under Section 3, Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

IT Lender receives o payment from Botrower for a delinquent Periodic Payment which includes 4 sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge, If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of tie Periodic Payments if, and to the extent that, each payment con be paid in full. To the extent that
any excess exisiafter the payment is applied to the full payment of one or more Periodic Payments, such excess may
be applied to anyiate charges due, Voluntary prepayments shall be applied fitst to any prepayment charges aad then
23 described in the plote,

Any application ol niyments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpore the due date, or change the amount, of the Periodic Payments.

3. Funds for Eserov: Tlemy, Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in [ull - sum (the "Funds") to provide for payment of amounts due for: (a) taxes and
assessments and other items whick eanatain priority over this Security Instrument as a lien or encumbrance on the
Property; (b) leasehold payments or grovad rents on the Property, if any; (¢) premiums for any and all insurance
required by Lender under Section 5; and \d) Mortgage Insurance premiums, if any, or any sums payable by Borrower
to Lender in lieu of the payment of Mortgage Iusurance premiums in accordance with the provisions of Section 10,
These items arc ¢alled "Escrow [tems." At originat.o« or at any time during the teco of the Loan, Lender may require
that Community Association Dues, Fees, and Assess nents, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promostly furnish to Lender alf notices of amounts to be paid
under this Section. Borrower shall pay Lender the Fuads-for Escrow Items unless Lender waives Borrower's
obligation to pay the Funds for any or all Bscrow Items. Lenaer may waive Borrower's abligation to pay to Lender
Funds for any or all Escrow Items at any time. Any such waiveransy only be in writing, In the cvent of such waiver,
Borrower shall pay directly, when and where payable, the amountedic for any Escrow Ttems for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnis' 4o Lender receipts evidencing such payment
within such time period as Lender may require, Borrower's obligation to mee siuch payments and to provide receipts
shall for all purposes be dezmed to be a covenant and agreement contained inthis Security Instrument, as the phrase
“covenant and agresment” is used in Section 9, If Borrower is obligated to pay Recrow Items directly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may excreise its rights under Seotion
9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to Tender any such amount,
Lender may revoke the waiver as to any or all Escrow Items at any time by a notice giverl i accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts  thay are then required
under this Section 3,

Lender may, at any time, collect and hiold Funds in an amount (a) sufficient to permit Lender t2azply the Funds
at the time specified under RESPA, and (b} not to exceed the maximum amount a lender can require Undor RESPA.
Lender shall estimate the amount of Funds due on the basis of current data and reasonabls estimates of elceaditiuves
of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in sny Federal Home Loan
Bank, Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or veritying
the Fscrow Items, unless Lender pays Borrower lnterest on the Funds and Applicable Law permits Lender to make
such & charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Laender shall not be required to pay Borrower any interest or earnings on the Funds, Borrower and Lender can agree

ILLINGIS--Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS prrm—
Form 3014 1/01 Page 4 of 14 Dl T
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in writing, however, that interest shatl be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the exoess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, a3 defined under RESPA,
Lender shall notify Borrower 48 required by RESPA, and Borrower shall pay to Lender the amount necessaty to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is 4 deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as requited by RESPA, and Borrower
shall pay to Lender the amount necessary to rake up the deficiency in accordanice with RESP'A, but in no more than
12 monthly payments,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
the Propertywhich can attain priority over this Security Instrument, leaschold payments or ground rents on the
Property, it a»y, and Community Association Dues, Fees, and Assessments, if any, To the extent that these items
gre Escrow [teins, Borrower shall pay them in the manner provided in Section 3,

Borrower chail promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(2) agrees in writiug to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only
30 long as Borrower s preforming such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, lug#! proceedings which in Lender' s opinion operate to prevent the enforcement of the lien
while those proceedings are Londing, but only until such proceedings are concluded; or (c) secures from the holder
of the lien an agreement satisfalto'y o Lender subordinating the lien to this Security Instrument, If Lender
detertines that any part of the Propirty is subject to a lien which can attain priority over this Security Instrument,
Lender may give Borrower a notice idetifyng the lien, Within 10 days of the date on which that notice is glven,
Borrower shall satisfy the lien or take one ¢4 taore of the actions set forth above in this Section 4,

Lender may requite Borrawet to pay & uiis-tine charge for a real estate tax verification and/or reporting service
used by Lender in connection with this Loan,

5, Property Insurance, Borrower shall keep tiw-improvements now existing or hereafter erected on the
Property insuted against loss by fire, hazards includes within the term “extended coverage,“ and any other hazutds
inctuding, but not limited to, earthquakes and floods, for which Lender requires insurance, This insurance shall be
maintained in the amounts (including deductible levels) and fer the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the torm of the Loan. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender' s right t4 d'sanprove Botrowet' s choice, which right shall
not be exercised ynreasonably. Lender may require Borrawer to pay, in copnention with this Loan, cither: (a)a one-
time charge for flood zone determination, certification and tracking servicss; or /b) a one-time charge for flood zone
determination and certification services and subsequent charges each time remap;ngs or similar changes ocour which
reasonably might affect such determination or certification, Borrower shall also b rasponsible for the payment of
any fees imposed by the Federal Emergency Management Agency in connection wivi il review of any flood zone
determination resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain {usurance coverage, at
Lender's option and Borrower's expense, Lender is under no obligation to purchase any partieniar-type or amount
of coverage, Therefore, such coverage shall cover Lender, but might or might not protect Beirower, Borrower's
equity in the Property, or the contents of the Property, against any risk, hazard or liability and mighi rirovide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of dishursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting paytment,

All insurance policics required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional toss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices, If Borrower obtains any

ILLINGIS--Bingle Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DocMaglc dﬁmm“
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form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrawer shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower, Unless Lender and Bortowet otherwise agree in writing, any
ingurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a serics of progress payments as the work is completed, Unless an agreement
is made in writing or Applicable Law tequires interest to be paid on such insurance progeeds, Lender shall not be
required to psv Borrower any interest or oatnings on such proceeds. Fees for public adjusters, or other third patties,
retained by Rorrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
If the restoratieit or repair is not econotnically feasible ot Lender' s security would be lessened, the insurance proceeds
shall be applied {n e sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Sucliincurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abanacns the Property, Lender may file, negotiate and scttle any available insurance clairm and
related matters, If Borrower goes not respond within 30 days to & notice from Lender that the insurance carrier has
offered to settle a elaim, ther Tender may negotiate and settle the claim, The 30-day period will begin when the
notice is given, In either event, o¢ i Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Bortower's tigiits to any insurance proceeds in an smount not to exceed the amounts unpaid
under the Note or this Secutity Tnstrume it, axd (b) any other of Borrower's rights (other than the right to any refund
of unearned premiums paid by Borrower}-wder all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property: Zender may use the insurance proceeds either to repair or restore the
Property or to pay amounis unpaid under the Neie‘or this Security Instrument, whether or not then due,

6. Occupancy, Borrower shall occupy, es.ablisk, and use the Property as Borrowet's principal residence
within 60 days atter the excoution of this Security Instrvmen: and shall continue to oceupy the Propetty as Borrower's
principal residence for at least one year after the date of ocqupi ncy, unless Lender otherwise agrees in writing, which
conisent shall not be unreasonably withheld, or unless extenuzing circumstances exist which are beyond Borrower's
control,

7, Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to doteriorate or-cummit.waste on the Property. Whether or not
Borrower is residing in the Property, Botrower shall maintain the Property ia arder to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determinid pursuant to Section 5 that repair or
restoration is not economically feasible, Borrawet shall promptly repair the Propzzty if damaged to avoid further
deterloration or damage. If insurance or condemnnation proceeds are paid in connectic=with durmage to, or the taking
of, the Property, Borrower shall be responsible for repairing or restoring the Property ou'y if Lender has teleased
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in 2-ningle payment or in
a series of progress payments as the work is completed, If the insurance ot condemnation proceerd are not sufficient
fo repait ot restore the Property, Borrower is not relieved of Borrower's obligation for the complaticst of such repair
or restoration.

Lender or its agent may make reasonable entries upon snd inspections of the Property, Ifit has rensorable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice-at the time
of or priur to such an interior ingpection specifying such reasonable cause.

8. Borrower's Loan Application, Borrawer shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave
materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lendet with
material information) in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

ILLINQIS-Single Family--Fannie Mae/Freddle Mars UNIFORM INSTRUMENT - MERS EPrnngs
Form 3014 1101 Page 6 of 14 ﬂf{;}‘fgﬂﬁ,ﬂgkmm



1407008001 Page: 9 of 20

UNOFFICIAL COPY

9. [Protection of Lender's Interest in the Property and Rights Under this Security Instrament, If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrumment, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security Instrument
(such a3 a proceeding in bankruptey, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Security Instrument or to enforce laws or regulations), or (¢) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or apprapriate to protect Leadet's interest in the
Property and rights under this Security Instrument, including protecting and/or assessing the value of the Property,
and securing and/or repaiting the Property. Lender's actions can include, but are not limited to; (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in a bankruptey proceeding, Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, ¢liminate building or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take action
under this Ssction 9, Lender does not have to do so and is not under any duty or obligation to do so, It is agreed that
Lender incurs na iiability for not taking any or all actions authorized under this Section 9.

Any amouns dishursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such inteiest, npon notice from Lender to Borrower requesting payment.

If this Security Instrarrat is on a leaschold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrender th !casehold estate and interests herein conveyed or terminate or cancel the ground lease,
Borrower shall not, without the express written consent of Lender, alter or amend the ground lease. If Borrower
soquires fee title to the Property, tie lzaschold and the fee title shall not merge unless Lender agrees to the merger
in writing,

10. Martgage Insurance, Tf Lenderzsouiced Mortgage Insurance as 4 condition of making the Loan, Borrower
shall pay the premiums required to maintain #e-Mortgage Insurance in effect, If, for any reason, the Mortgage
Insurance coverage required by Lender ceases to bz avdilable from the mortgage insurer that previously provided such
insurance and Borrower was required to make separatelv.designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required th oblain coverage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost substantially equivitert to the cost to Borrower of the Mortgage Insurance
previously in effect, from an alternate mortgage insurer selecied by Lender, If substantially equivalent Mortgage
Insurance coverage is not available, Borrower shall continug to pay o Lender the amount of the separately designated
payments that were due when the insurance coverage ceased to be in oifect, Lender will accept, use and vetain these
payments as » non-refundable loss reserve in liew of Mortgnge Insuranze, Such logs reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in fuull, and Lender ( hall not be required to pay Borrower any
interest or earnings on such loss reserve. Lender can no longer require loss ressers vayments if Mortgage Insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer selected by Lender again
becomes available, is obtained, and Lender requires scparatcly designated paymeits-toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making thd T.oan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Rorrower shall pay
the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundasle liss vescrve, until
Lender’ s requirement for Mortgage Insurance ends in accordance with any written agreement betwzer Serrower and
Lender providing for such termination ot until wermination is required by Applicable Law. Nothingip-iiis Section
10 affects Borrower' s obligation to pay interest at the rate provided in the Nate,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it Liay incur
if Barrower docs not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance,

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
sgreements with other parties that share or modify their risk, or reduce losses, These agreements are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements, These
agreements may require the mortgage insurer to make payments using any source of funds that the mortgage insurer
may have available (which may include funds cbtained from Mortgage Insutance premiums),
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, ot any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might
be characterized as) a portion of Borrower' s payments for Mortgage Insurance, in exchange for sharing or modifying
the mortgage insuter's risk, or reducing losses, If such agreement provides that an affiliate of Lender takes 4 share
of the insuret's risk in exchange for & share of the premiums paid to the insurer, the arrangement is often tormed
"captive reinsurance,” Further:

(8} Any such agreements will not affect the amounts that Borrower hay agreed to pay for Mortgage
Insurance, or any other terms of the Loan, Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Irsurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums
that were uncarned at the time of such cancetlation or termination.

11, Assignaaent of Miscellaneous Proceeds; Forfelture, All Miscellancous Proceeds are hereby assigned to
and shall be paid w Lender,

If the Property is camaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property,
if the restoration or repairis ~conomically feasible and Lender's security s not lessened. During such repair and
restoration period, Lendersball have the right to hold such Miscellaneous Proceeds until Lender hag had an
opportunity to inspect such Froperty to ensure the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertaken rioviptly, Lender may pay for the repairs and restoration in a single disbursement
or in 4 series of progress payments s the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such Miscellaneous  Proceeds. If the restoration or repair is not economically feasible or
Lendet's security would be lessened, the Miscelian2ous Proceeds shall be applied to the surs secured by this Security
Instrument, whether or not then due, with the excéss, if any, paid to Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided for in Section 2,

In the avent of a total taking, destruction, or loss in-value of the Property, the Miscellaneous Proceads shall be
applied to the sums secured by this Security Instrument, whather or not then due, with the excess, if any, paid to
Borrower,

In the event of a partial taking, destruction, or loss in value 4t e Property in which the fair market vatue of
the Property immediately before the partial taking, destruction, or losy/in-value is equal to or greater than the amount
of the sums secured by this Security Instrument immediately before the petiai taking, destruction, or loss in vale,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Gecurity Instrument shall be reduced
by the amount of the Miscellaneous Proceeds multiplied by the following fiaction: (a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided oy (o) the fair market value of the
Property immediately before the partial taking, destruction, or logs in value, Any balence shall be paid to Borrower.

Tn the avent of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is less than fae amount of the sums
secured immediately before the partial taking, destruction, or loss in value, unless Borrower aid Lender otherwise
agree in writing, the Miscellancous Proceeds shall be applied to the sums secured by this Security nserument whether
or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposiag Darty (as
defined in the next sentence) offers to make an award to seitle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice {s given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property ot to the sums secured by this Seourity Instrument, whether
or not then due, "Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrowet has a right of action In regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the Property
or rights under this Security Instrument. Bortower can cure such a default and, if acceleration has occurred, reinstate
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as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or other material impairment of Lendet's interest in the Propetty or
rights under this Security Instrument. The proceeds of any award or claim for damages that are attributable to the
impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest
of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Bortower
or to refuse to extend time for payment ot otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any
forbearance by Lender in oxercising any right or remedy including, without limitation, Lender's acceptance of
payments fotix2nird persons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall not ke 2waiver of or preclude the exercise of any right or remedy.

13, Joint and3sveral Liability; Co-signers; Successors and Assigns Bound, Borrower covenants and agrees
that Borrower's obligaticas and liability shall be joint and several. However, any Botrower who co-signs this Security
Instryment but does not exerute the Note (4 "co-signer): (a) is co-signing this Security Instryment only to mortgage,
grant and couvey the co-sigiue’s interest in the Propetty under the terms of this Sccurity Instrument; (b) is not
personally obligated to pay ++ suns secuted by this Security Instrument; and (c) agrees that Lender and any other
Borrower can agree to extend, moditfy, fashear or make any accommodations with regard to the terms of this Security
Instrument or the Note without the ¢o-signer's censent,

Subject to the provisions of Seet'on 18, any Successor in Interest of Borrower who assumes Borrowet's
obligations under this Security Instrument 1 »vriting, and i3 approved by Lender, shall obtain all of Borrower'srights
and benefits under this Security Tnstrument. Horiover shall not be released from Borrower's obligations and liability
under this Security Instrument unless Lender agrees *z-such release in writing, The covenants and agreements of this
Security Instrument shall bind (except 23 provided in Secien 20) and benefit the successors and assigns of Lender,

14, Loan Charges, Lender may charge Borrower fees for services performed in connection with Borrower’s
default, for the purpose of protecting Lender's interest in'the Property and rights under this Security Instrument,
including, but not limited to, attorneys' fees, property inspectionand valuation fees. In regard to any other fees, the
abscnce of express authority in this Security Instrument to charge a-spacifio foe to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge foey that are expressly prohibited by this Security
Instrument or by Applicable Law,

If the Loan is subject to 3 law which sets maximum loan charges, anc that lsw is finally interpreted so that the
interest or other loan charges collected ot to be collected in connection with {n<Loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce fue sharge to the permitted limit;
and (b) any sums glready collected from Borrower which exceeded permitted limits vrili ve refunded to Borrower.
Lender may choose ta make this refund by reducing the principal owed under the Note orb_r inaking a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial preyayment without any
prepayment charge (whether or not a prepayment charge is ptovided for under the Note). Bosrover’s acceptance of
any such refund made by direct payment to Borrower will constitute a waiver of any right of actidn hiorcowet might
have arising out of such overcharge.

15, Notices, All notices given by Borrower or Lender in connection with this Security Instrument must be in
writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to
Barrower when mailed by flrst class mail or when actually delivered to Borrower's notice address if sent by othet
means. Notice to any one Rorrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise, The notice address shatl be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender, Botrower shall promptly notify Lendar of Borrower's change of address, If Lender
specifies a procedure for reporting Borrower' s change of address, then Borrower shall only report a change of address
thtough that specified pracedure, There may be only one designated notice address under this Secutity Instrument
at any one time. Any notice o Lender shall be given by delivering it or by mailing it by first class mail to Lender's
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address stated herein unless Lender has designated another address by notice to Borrower, Any notice in conngction
with this Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.
If any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16, Governing Law; Severability; Rules of Constructlon, This Security Instrument shall be governed by
fodaral law and the law of the jurisdiction in which the Property is located, All rights and obligations contained in
this Security Instrument are subject to any requirements and limitations of Applicable Law, Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
Ttstrument ot the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision,

As used in this Seeurity [nstrument: (a) words of the masculine gender shall mean and include corresponding
neuter words'ar words of the feminine gender; (b) words in the singular shall mean and include the plural and vies
versa; and (c)-<ne word "may" gives sole discretion without any obligation to take any action,

17. Borcovr's Copy. Borrower shall be given ane copy of the Note and of this Security Tnstrument,

18, Transz: «7 the Property or a Beneficial Interest In Borrower, As used in this Section 18, "Interest in
the Property" meanz-any-legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transforred in'a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of #itle by Borrower at a future date to a purchaser,

If all or any patt of tizc Property or any Interest in the Property is sold or transferred (ot if Borrower is not a
natural person and a beneficial interaet-in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payreent in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if suel exeucise is prohibited by Applicable Law.

If Lender exercises this option, Lendes siall give Borrower notice of acceleration, The notice shall provide a
period of not less than 30 days from the date te notics is given in accordance with Section 15 within which Bortower
must pay all sums secured by this Security Instruracnt, Tf Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permutted Uy this Security Instrurnent without further notice or demand
on Borrower,

19. Borrower's Right to Reinstate After Acceleratior, If Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Security Instrumelt discontinued at any time prior to the earliest oft (2)
five days before sale of the Property pursuant to Scction 22 of this Security Instrument; (b) such other period as
Applicable Law might specify for the termination of Borrower' sright tu reinstate; or (¢} entry of a judgment enforcing
this Security Instrument, Those conditions are that Borrower: (a) pays J<uder all sums which then would be due
unider this Security Instrument and the Note as if no acceleration had ocausred; (b) cures any default of any other
covenants or agreements; (¢) pays all expenses incurred in enforcing this Scevrity Instrument, including, but not
limited to, reasonable attorneys' fees, property inspection and valuation foes, and siier fees incyrred for the purpose
of protecting Lender's interest in the Property and rights under this Security Instrurient; and (d) takes such action 4y
Lender may reasonably require to assure that Lender's interest in the Property and ights under this Seourity
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shaii continue unchanged
untess as otherwise provided undet Applicable Law, Lender may require that Borrower pay such rzstatement sums
and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money ovaer; (c) certified
check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon an insutution whose
deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transi, Upon
teinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if
no acceleration had oceurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or more times without prior notice to Botrower, A sale might
result in a change in the entity (known as the "Loan Servicer™) that collects Periodic Payments due under the Note
and this Seourity Insttument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, a0d Applicable Law, There also might be one or tore changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change which will
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state the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender tnay comemence, join, ot be joined to any judicial action (as cither an individual
litigant or the member of a class) that arises from the other party's actions pursuant to this Sccurity Instrument or that
alleges that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument,
until such Borrower or Lender has notified the other party (with such notice given in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reasoniable period after the giving of such
notice to take corrective action, If Applicable Law provides & time period which must clapse before certain action
can be taken, that time period will be deemed to be reasonable for purposes of this paragraph. The notice of
acceleration and opportunity to cure given to Botrower pursuant to Section 22 and the notice of acceleration given
to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunify to take corrective action
provisions of wwis Section 20.

21, azardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those substances
defined as toxic oi pazerdous-substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, wit flammable or toxic petroleun products, toxic pesticides and herbicides, volatile solvents,
materials containing asbesios.or formaldehyde, and radioactive materials; (b) "Environmental Law" means federal
laws and laws of the jurisdiciio) where the Property is located that relate to health, safety or environmental protection,;
(¢) "Buovironmental Cleanup™ inchrdes any response action, remedial action, ot removal action, as defined in
Environmentsl Law; and (d) an “Fuviconmental Condition" means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup,

Borrower shall not cause or permit *he presence, use, disposal, storage, or relesse of any Hazardous Substances,
ot thredter to release any Hazardous Substar ces, on of in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a} thit is fa violation of any Environmental Law, (b) which creates an
Environmenta! Condition, ot (¢) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the valye of the Prorerty, The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantifes-of Hazardous Substances that are gencrally recognized
to be appropriate to normal residential uses and to maintenaice of the Property (including, but not limited to,
hazardous substances in consumer products),

Borrower shall promptly give Lender written notice of (a) any iivestigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involying the Property and any Hazardous Substance
ot Environmental Law of which Borrower has actual knowledge, (b) any Erviranmental Condition, including but not
limnited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (¢) any
condition caused by the presence, use or release of a Hazardous Substance whici adversely affects the value of the
Property. If Borrower learns, or is notified by any governmental or regulatory ancheiity, or any private party, that
any removal ot other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
proniptly take all necessary remedial actions in accordance with Environmental Law, Nething herein shall create any
obligation on Lender for an Environmental Cleanup,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as fullows:

22, Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following
Borrower's hreach of any covenant or agrcement in this Security Instrument (but not prior to acceleration under
Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a} the defaulty (b) the action
required to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial
procecding and sale of the Property, The notice shall further inform Borrower of ¢he right to reinstate after
acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosure, If the default {s not cured on or before the date specified
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in the notice, Lender at its option may require immediate payment in full of all sums secured by this Sceurity
Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and costs of title evidence,

23, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument, Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security
Instrument, but only if the fee is paid to a third party for services rendered and the charging of the fee is permitted
under Applicable Law,

24, Waiver of Homestead, In accordance with Illinois law, the Borrower hereby releases and waives all rights
under and by virtue of the Illinois homestead exemption laws,

25, Placement of Collateral Protection Insurance, Unless Borrower provides Lender with evidence of the
insurance coverage required by Borrowet's agreement with Lender, Lender may purchase insurance at Borrower's
expense to.protsct Lender's intetests in Borrower's collateral, This insurance may, but need not, protect Borrower's
interests, The soverage that Lender purchases may not pay any claim that Borrowet makes or any claim that is made
against Borrower ir' connection with the collateral. Borrower may later cancel any insurance purchased by Lender,
but only after providirg Lender with evidence that Borrower has obtained insurance as required by Borrower's and
Lender's agreement, '1'Uender purchases insurance for the collateral, Borrower will be responsible for the costs of
that insurance, including intsvest and any other charges Lender may impose in connection with the placement of the
insurance, until the effective 42t3 of the cancellation or expiration of the insurance. The costs of the insurance may
be added to Borrower's total outstanding balance or obligation. The costs of the insurance may be more than the cost
of insurance Borrower may be abls'to obtain on its own,

[REMAINDER OF THIS PAGE INTENTIONALLY LZFT BLANK]
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and tecorded with it.

: ‘3"”1 WM D h (Seal)

AN . (Seal) :
GWYNN) AP KELL “Borrower GREUDW/ ke, SV ~Borrower
@] (Seal) - (Seal)
«~Borrower ~Borrower
AR (Scal) y (Seal)
~Rarrower ~Borrower

Witness: Witncss;
ILLINQIS-SIngte Femily--Fannle Mae/Freddie Mac UNIFORM INSTRUMENT MERS DocMeg! ﬂﬁmm‘
Form 8014 1f%1 v Page 13 of 1 W:Jvﬁhggcfnagfc‘mm



State of LLLINOIS

County of £OOK

- [8pace Below This Line For Acknowledgment]
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- w25 J
The foregoing instrurnent was acknowledged before me this

by GWYNNE KELL AND GREGORY KELL

(‘“Grﬁ /

G A A AA A
CFf jC‘AL SEAL
= JAMES Y CASCATO
‘ NOTARY PUBLIC - STAT £ ILUNOIS
MY FJOMMISSION EXPIRES:0%53M5

A\ n

{Seal)

L. &

Signature of Person Taking Ackuowledgment

- Serial Number, if any -
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Loan Number: 0196602965

FIXED/ADJUSTABLE RATE RIDER

(LUBOR One-Year Index (As Published In The Wall Street Journal) - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 25th day of FEBRUARY ,
2014 | and is incotporated into and shall be deeted to amend and supplement the Mortgage, Deed of
Trust, or Security Dead (the "Security Instrument") of the same date given by the undersigned (" Borrower")
to secure Borrower's Fixed/Adjustable Rate Note {the "Note") to TOWNSTONE FINANCIAL
INC., AN ILLINOIS CORPORATION

("Lenser" ) of the same date and covering the property described in the Security [nstrument and located at:

211 'NORTH FOREST AVENUE, MOUNT PROSPECT, ILLINOIS 60056
[Property Address)

THE NOTE PRCVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJLSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUX "ATE BORROWER MUST PAY.

ADDITIONAL COVENANTS, _Tn addition to the covenants and agreements made in the Secutity
Instrument, Borrower and Lender furtier covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed inter st rate of 3.750 %. The Note also provides
for a change in the initial fixed rate to an adjustable juerest rate, as follows;

4, ADJUSTABLE INTEREST RATE AND MOMTELY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate T will pay will change to a2 adjustshle interest rate on the fitst day of
APRIL, 2019 , and the adjustable nterest rate [ will pay may change on
that day every 12th month theteafter. The date on which my initial.{i=ed interest rate changes to an
adjustable interest rate, and each date on which my adjustable interest rate e ebange, is called 4 "Change
Date,"

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based ~z.an Index. The
"Index" ig the average of interbank offered rates for one-year U.S. dollar-denomingted rignosits in the
London market ("LIBOR"), as published in The Wall Street Journal, The most recent Index figr.e available
as of the date 45 days before each Change Date iy called fhe "Current Index, "

If the Tndax is ro longer available, the Note Tolder will choose & new index that is besed upon
comparable information. The Note Holder will give ms notice of this choice.

MULT|STATE FIXED/ADJUSTABLE RATE RIDER - W&J One-Year LIBOR
Single Family - Fannie Mao UNIFORM INSTRUMEN DocMagle Eramna
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(C) Caleulation of Changes

Before cach Change Date, the Note Holder will ealoulate my new interest rate by adding
TWO AND 250/1000 percentage points { 2.250 %) to the
Current Index. The Note Holder will then round the result of this addition to the nearest ong-eighth of one
percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be
my new interest rats until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that [ am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments, The result of this calculation will be the new amount of
my monthly payment,

(”). Limits on Interest Rate Changes

(2 interest rate I am required to pay at the first Change Date will not be greater than

8750 % ot less than 2 .250%, Thereatter, my adjustable interest rate will never
he increased.ou sdactensed on any single Change Date by more than two percentage points from the rate of
interest 1 have bles paying for the preceding 12 months, My interest rate will never be greater than

8,750 %

(E) Effective Dute of Changes

My new interest.=.ie will become effective on each Change Date. [ will pay the amount of my new
monthly payment beginning on ‘he-first monthly payment date after the Change Date until the amount of my
monthly payment changes agair.

(F) Notice of Changes

The Nots Holder will deliver or raail to me a notice of any changes in my initial fixed interest rate to
an adjustable interest rate and of any changes inmy adjustable interest rate before the effective date of any
change. The notice will include the amount of -y monthly payment, any information required by law to be
given to me and also the title and telephone numbe:of a person who will answer any question I may have
regarding the notice,

B. TRANSFER OF THE PROPERTY OR A B:NEFICIAL INTEREST IN BORROWER
1. Until Borrower's iritial fixed interest rate changesioan adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Securizy inetrument shall read as follows;

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interess i the Property, itcluding,
but not limited to, those baneficial interests transferred in a bond for déed; contract for deed,
installment sales contract or escrow agreement, the intent of which is tn: transfer of title by
Borrower at & future date to a putchaser,

If all or any part of the Property or any Interest in the Property is sold or trrnstoreed (or
if Borrower is not 4 natural person and a beneficial interest in Barrower is sold ovtroisfirred)
without Lender's prior written consent, Lender may require immediate payment in {ul? of all
sums secured by this Security Instrumment, However, this option shall not be exercises by
Lender if such ¢xercise is prohibited by Applicable Law,

'MULTISTATE FIXED/ADJUSTABLE RATE RIDER - W8J One-Year LIBOR pre—
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If Lender exetcises this option, Lender shall give Borrower notice of accoleration, The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lendet
may Invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower,

2, When Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument described in Section Bl above
shall then cease to be in effect, and the provisions of Unifortm Covenant 18 of the Security Instrument shall
be amended to read as follc;.ws:

I'ransfer of the Propevty or a Beneficial Interest in Borrower, As used in this Section
18, "intrrest in the Propetty" means any legal or beneficial interest in the Property, including,
but notitnied to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sa'es contract or escrow agreement, the intent of which is the transfor of title by
Borrower at a'furae date to 4 purchaser,

If all or any r2it of the Property or any Interest in the Property is sold or transferred (or
if Borrower is not a naiutal nerson and a beneficial intevest in Borrower is sold or transferred)
without Lendet's prior wiitten consent, Lender may require immediate payment in full of all
sums sequred by this Sccurity Tistrument, However, this option shall not be exercised by
Lender if such exercise is prolubiicd by Applicable Law., Lender also shall not exercise this
option if; (a) Bortower causes to-0s sibmitted to Lender information required by Lender to
evaluate the intended transferes 88l > new loan were being made to the transferes; and (b)
Lender reasonably determines that Lender' s sezurity will not be impaired by the loan assumption
and that the risk of a breach of any covinant or agreement in this Security Instrument is
acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge & reasonable fee as a
condition to Lender's consent to the loan assumption:” [2nder also may require the transferee
to sign an assutaption agreement that is acceptable to Lander and that obligates the transferee
to keep all the promises and agrecments made in the Nowe and.in this Security Instrurnent.
Borrower will continue to be obligated under the Note and ‘his Security Instrument unless
Lender releases Borrower in writing,

If Lender exercises the option to require immediate payment in £l Lender shall give
Bortower notice of acceleration, The notics shall provide a period of notless than 30 days from
the date the notice is given in accordance with Section 15 within which Borrover must pay all
sums secuted by this Security Instrument. If Borrower fails to pay these sums pzior to the
expiration of this period, Lender may invoke any remedies permitted by this Securiy Inotriment
without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Fixed/ Adjustable Rate Rider,

. (Seal) ; ‘{ra»--lﬂ‘fi;k’/}/ ,]4 [} (Seal):

-Bortower: WGREfﬁﬁYﬁ L. - }JU Mo Horrower

P (Seal) : (Scal)’
-Borrower -~Borrawer
LA (Seal) (Seal)
-Borrower -Batrower
.
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