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When Recorded Return To:
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2925 Country Drive
St. Paul, MN 55117

When recorded, rea?: to:

Fearon inancial, LLC ?>a Smarter Mortgages
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Powell, OH 43065

This instrurment was prepared by:

Fearon Financial, LLC dba Smarter vzitgages
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Powell, OH 43065

614-768-1148

* PENNY SHOOK

Title Order No.: FRN-299852
LOAN #: 0011401006677

[Space Abova Thig Line For Rec2:4inyg Data]

MORTGAGE

[MIN 1004105-1206016676-2 |
WERS PHONE #: 1-888-679-6377

DEFINITIONS

Wonds used in multiplé sections of this-document are defined below and cther words are cefinad.in Sections 3, 11,13,
18, 20 and 21. Gertain rules regarding ths usage of words used in this document are alse provid<d in Section 18,

(A) “Security Instrument™ means this document, which |s dated March 14, 2014, together with all
Riders to this document. : _

{B) “Borrower” is PETER J ZERILLO AND ANGELIQUE ZERILLO, HUSBAND AND WIFE, AS TENANTS BY
“THE ENTIRETY.

Borrower is the mortgagor under this Security Istrument.
(C} “MERS" Is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting sclely as
a nominee for Lender and Lender's successors-and assigns. MERS is the mortgagee under this Security Instrumant.
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MERS is organized and existing under the laws of Delaware, and hias an address and telephone number of P.O. Box

2026, Flint, Ml 48501-2026, tel. {888) 679-MERS.
(D) “Lender” is Fearon Financial, | LC dba Smarter Mortgages.

Lenderis  a Limited Liability Corporation, 1 organized and existing under the laws of
Ohio. Lender's address is 9482 Wedgewood Blvd, Suite
200, Powell, OH 43065 - o

(E) “Note” means the promissory noté signed by Borrower and dated  March 14, 2014. The Nate.
states that Borrowsrowes Lender ONE HUNDRED FORTY FOUR THOUSAND AND NO/OD® * * * x* * % # % vaxea
LR It#i‘.t*a**'llt A KA R I FER S EXN R RN X TR AL RN R RN R Rkt ki DO"BFS(US $1“UM00 )
plus interest. Borrowe: Tias promized to pay.this debt in regular Periodic Payments and to pay the debt in full nat later
than April 1, 2044,

{F) “Property” means the zrcperty that is described below under the heading “Transfer of Righits in the Property. .

(G} “Loan” means the debt evidericed by the:Note, plus interest, any prepayment charges and late charges due under
the Note, and gl sums due underinis Security Instrument, plug interest.

{H) "Rlclera” means all Riders.lo this Socurity Instrument that are executecl by Eorrower The followmg Rlders are to be
-executed by Borrower [check box as abpticable]:

I] Adjustable Rate Rider Coriaominium Rider [] S&cond Harne Rider
] Balloon Rider [JJ Planner Linit Development Rider O Other(s) [specify]
L1 1-4 Family Rider - [ Biweesty Payment Rider

1V A. Rider .

() “Applicable Law" means all controlling applicable federal; state and local statutes, regulations, ordinances' and
adminiétrative. rules. and orders {that have the effect of 151v) 35 well as all applicable final, non-appealable judicial
opinions.

{) "Community Association Dues, Fees, and Assessments’ roeins all dues, fees, assessments and other charges
that are imposed on Bomrower or the Property by a cendominium association, hOmeQWners association or similar
organization.

(K) “Electronic Funds Transfer” means any transter of funds, cther thas a '2nsaction orlgmated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, teleneanic instrument, computer, or magrietic
tape so as to. order, instruct, or authorize a financial institution to debit or credit-ap-atsount. Such térm includes, but is
sict limitad to, peintof-sale transfers, autemated teller machine transactions, tra«sfers m|t1ated by lelephone, wire
transférs, and automated clearinghouse transfers.

(L) “Escrow lems” mezgns those items that are destribed in Section 3.

(M) “Miscellaneous Proceeds” means any cofmpensation, settiement, award of damages, r+.zroceeds paid by any
third party (other thari insurance proceads paid under the coverages described in Section Z) ir. (i) damage to, or
destruction of, the Property; (i) condemnation or ether taking of ali-or any part of the Property; (i) conveyance in liey
of condemnation; or (iv) misrepresentations. of, or omissions as to, the value and/of coridition of the Finerty.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default of, the Loan.
(O) "Periodic Payment” means the regularly scheduled amount due for (i} pfincipal and mterest under the Note, plus
(it} any amounts under Section 3 of this Security Instrument.

(P} “RESPA” means the Real Estate Seftlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 1024), as they might be amended from time to time, or any additional or
successor legislation or regulation that governs the same subject matter. As used in this Security instrument, “RESPA’
refers to all requitements and restrictions that are imposed in regard to a “federally related mortgage ican" even if the
Loan does not qualify as a “federally related mortgage: loan” under RESPA.

(Q) “Successor in Interest of Borrower” méans.any parly that has taken fitle to the Property, whether or not that party
has assumed Borrower's obligatians under the Note and/or this Security Instrument,

ILLINOIS - Single Family - Fannis Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01 Initials: _?L_&_z
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TRANSFER OF RIGHTS IN THE PROPERTY - N

This Security Instrument secures to Lander: (i) the tepayment 6f the Loan, and all renewals; extensions and modifications
of the Note; and {ii} the performance-of Borrower's covenants and agreernents undar this Security Instrument and the
Note. For this purpose, Borrower doss heseby morigage, grant and convey to MERS (solely as naminge for Lender and.
Lender's successors and assigns) and to the successors and assighs of MERS, the following described praperty located
i the County . ' [Type of Recording Jurtsdiction) of Cook

[Nairie of Recording Jurisdiction); '

see attached "Exhibit A"

3

which currently has the address of 2451 W 103rd Street, Chicago,
[Street] iCity]
llinois 60655 ("Property Acdre3s™):
[Zp Code] :

TOGETHER WITH all the Improvements now ore.eaftererected on the property, and alleasernents, appufienances,
and fixtures now or hereafier a part of the property. All replecemants and additions shall alsc be covered by this Security
Inistrument. All 'of the foregoing is referred to In this Security Instrument as the ‘Propeny.” Bofrower understands and
agress that MERS haldsonly legal title to the interests grantid hy Borrower in this Security Instrument, but, if necessary
to comply with law or custom, MERS (as néminee for Lender anc Lender's. successors and assigns) has the right; to
exercise any or afl of those interests, including, but net limited to, *!1e liaht 1o foreclose and.sell the Property, and to take
any action required of Lender including; but not fimited to, refeasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfilly seised :of the estate hereby conveyed and has the right to
marigage, grant and convey the Property and that the Property is unencumizr-, ekcept for.entcumbrances of record.
Borrower warrants and will defend generally the title to the Property against <!l rniairs.and demands, subject to any
gncumbrancas. of regord.

“THIS SECURITY INSTRUMENT -combines uniform covenants for national use and rai-unifoim covenants with
limited variatiohs by jurisdiction to-constitute a uniform security instrument covering real prooera’

UNIFORM COVENANTS, Borrawer and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow items, Prepayment Charges, and Late Charges. for ower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and dny prepayment charges and late charges
due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Seetion 3. Payments due under the
Note and. this Security Instrument shall be made in U.8. currency. However, if any check or other instrument received
by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid, Lerider may. require that
any or all subsequent payments due under the Note and this:Security Instrument be made in one o miore of the foliowing
forms, as selected by-Lender; {a) cash; (b) roriey order; {c) certified eheck, bank check, treasurer’s check or cashier's
check, provided any such check is drawn upon an institution whose deposits are insured by -a federal agency.
instrumentality, or entity; or {d} Electronic Funds Transfer.
~ Payments are deerned received by Lender when received at the location designated in the Note ar af such other
location as may be designatéd by Lender in accordance with the notice provisions in Section 15. Lender may retum any

ILLINOIS - Single:Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3074 1/01 Initials: [
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e _ . LOAN #: 0011401006677
payment or partial payment if the payment or paitial payments are insufficient to bring the Loan current. Lender may
accept any payment or partial payment insufficient to bring the Loan current, withouf waiver of any rights hereunder or
prejudice fo its rights to fefuse such payment.of partial payments in the future, but Lender is not-obligated to apply such
- payments at the tima such paymants are accepted. 1f each Periodic Payment i§ applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds untll Borrower makes -
payment to bring the Loan current. If Borrower does not do so within a reasoriable period of time, Lender shall either
apply such funds or return them to Borrower. If notapplied earlier, such funds wiil be applied to the eutstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now of in the
future against Lender shall relieve Bormower from making payments due under the Note and this-Security Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except asiotherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in the following order of priarity: (a) interest due under the Note; (b} principal
due under the Note; (c) amounts due under Section 3. Such payments shall be spplied to each Periodic Payment in the
arder in which it bricatne due. Any remaining amaunts shall be applied first to late charges, second to-any otheramounts
due under this Secury Instrument, and then tb reduce:the piincipal balance of the Note.

If Lender receiver a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount
to pay any late charge dUe’ the payment may. be applied to the delinquent payment and the tate charge: If more than
ane Periodic Payment is onictanding, Lender may apply any payment recetved from Borrower to the repayment of the
Periodic Payments if, and to te £stent that,'each payment can be paid in full. To the extent that any excess exists after
the payment is applied 1o the fuil y2yment of one or more Periodic Payments, such excess may be-appl‘req_ito any late
charges due. Voluntary prepayments iiall be applied first to-any prepaymerit charges and then-as descritied in the Note.

Any application of payments, insurarce proceeds, or Miscellanecus Proceeds to principal due under the Note shall
net extend or postpone-the due date, or chungy the-amount, of the Periodic Payments.

3. Funds for Escrow items, Borrower shz!! pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the "Funds ) ‘o provide for payment of amounts due for: (a) taxes and assessments
and other items which cart attain priority over thiz-Gzcurity Instrument as a lien or encumbrance on the Property; (b)
leasehold payments or ground rents on the Property, if-apy: (c) premiums for.any and all insurance required by Lender
under Section 5; and {d) Morigage Insurance premiume. if any, or any sums payable by Borrower to Lender in feu of
the payment of Moitgage Insurance premiums irt accordance viith the provisions of Section 10. These items are called
“Esergw Items." At ofigination or at any tinie during the tenm ofthie Loan, Lender may require that Community Association
Dues, Fees, and Assessments, if-any, be escrowed by Borrowe:, 2ad such dues, fegs and assessments shall be-an
Eserow ltem. Barrower shall promptly furnish to Lender all notices ¢f zmeurits to be paid under this Section. Barrower
shall pay Lender the Funds for Escrow ltems unless Lender waives-borrowar's obligation to pay the Funds for-any or
all Escrow ltems. Lender may waive Borrower's obligation to pay to Lender Funde for any or all Escrow Iterris atany time.
Any such waiver may only be in writing. In the event of such waiver, Borrower £!17ii nay directly, when and where payable,
. the amounts due for any Escrow ltems for which payment of Funds has been waivad By Lender and, if Lender requirés,
shall furnish to Lender receipts evidencing sueh payment within such time periat s Lénder may require. Borrower's
obligation to maka such payments and to provide receipts shall for all purpeses be Yeemed to be a covenant and
agreement contained in this Security Instrument, as the phrase "covenant and agreemrad” Is used in Sectien 9. If
Borrower is obligatéd to-pay Escrow Itéms directly, pursuant to a waiver, and Borrower falz tr pay the amount due for
an Escrow Nem, Lender may exercise its rights under Section ¢ and pay such amount and Porrower shall then be
obligated under Section 4 to repay to Lender.any such.amount. Lerider may reveke the waiver St any or all Escraw
ltems at any time by a notice given in accordance with Section 15 and, upon slich révocation, Boruver shall pay to
Lender all Funds, and in such amounts, that are then required undsr this Section 3.

Lender may, at any time, collect and hotd Funds in.an amount {a) sufficient to permit Lender te apply the Funds at
the time specified under RESPA, and (b) notto exceed the maximum amount a lendercan réquire under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future.
Escrow Items. or gtherwise in accordance with Applicable Law, . _

The Funds shall be held in an institution whose deposits-are insured by a federal agency, instrumentality, or-entity
{inchiding Lender, if Lender-is an institution whase deposits are so lnsured) or in any Federal Home Loan Bank. Lender
shall apply the Funds to pay thé Escrow ltems no latef than the time specified under RESPA. Lender shall not charge
Borrower for holding and applying the Funtls, annually analyzing the escrow account, or verifying the Escrow ltems,
unless Lender pays Borrower interest on thie Funds.and Applicable Law permits Lénder to make such a charge. Unless
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an agreement is made in writing orApplicable Law requires.interest to be paid on the Funds, Lender shall not be required
to pay Borrower any intarest or eamings on the Funds. Barrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Bofrower, withiout charge, an ahnual accounting of the Funds as required
by RESPA. _ ,J _

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
exeess funds in accordance with RESPA. If there is g shortage of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Barrower shall pay to Lender the amount necessary to make up the
shortage in accordance with RESFA, but in no-mere than 12 manthly payments. Ifthere-is a deficiency of Funds held
in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lehder the amount necessary to make up the deficiency in aceordance with RESPA, but in ne more than 12 monthly
paymerits; '

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges; Lipns. Borrower shall pay all taxes, assessments, charges, finies, and impositions attributable to the
Property which can =ttain priority over this Security Instrument, leasehold payments or ground rents on the Property,
if any, and Community A sociation Dues, Fees, and Assessments, if any. To the extent thet these fiems are Escrow ftems,
Borrower.shall pay ther in the manner pravided in Section 3. _

Boripwer shall proinpty cischarge any lien which has priority over this Security. Instrument unless Borrower: (a)
~ agrees in writing to the payment 4 thee dbligation secured by the lien in a manner acceptable to Lender, but only so long
as Borrower is perforiming such agrzament; (b) contests the lien in good faith by, or defends against enforcement of the
lien in, legal proceedings which in Lendér's opinioh operate to prevent the enforcement of the lien while those
proceedings are panding, but only untii such proceedings sre concluded; or {c) secures from the' holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender detefmines that any part
of the Property is subject to a lien which can-2tain priority over this Sécurity Instrument, Lender. may-give Bamower a.
notice identifying the lien. Within 10 days of the- <2t on which that notice is given, Borrower shail satisfy the fien or take
ane or more of the actions set forth abave in this Serian 4, _ '

Lenider may require Borrower te pay a.one-time ¢hiaro=or a real estate tax verification and/or reporting service used
by Lender in connection with this Loan.

5. Property Irisurance. Borrower shall keep the imprivements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the tefm "extended coverage,” and any other hazards inciuding,
but not limited to, earthquakes and flaods, for which Lerider requirés insurance, This insurance shall be maintained in
the amounts (includirig deductible levels) and for the periods that Ler.der requites. What Lender requires pursuant to
the preceding seniences can change during the term of the Loan. The nsurance carrier providing the insurance: shall
be chosen by Borrower subject to Lender's right to disapprove Borrowel's ciisice, which righit shall not be exercised
unreasonably. Lender may require Borrower to pay, in connection with this Lu2:, either: (a) a one-time charge for flood
zone determination, certification and tracking services: or (b) a one-time charys for flood zone détermination and
certification services and subsequent charges each time remappings or similar chariges occur which réasonably might
affect such determination or certification. Borrower shall also be responsible for the poyment of any fees imposed by
the Federal Emergency Mariagement Agency in connection with the review of any fiood 7une determinatien resulting
from an objection by Borrawer.

if Borrower fails to mairitain any of fhe coverages described above, Lender may obtai insurance coverage, at
Lender's option and Borrowar's expense. Lender is under no obligation to purchase any particalar type or amount of
- coverage. Therefare, such coverage shall cover Leénder, but might or might nat protect Borrower, Bamhwer's equily in
the Property, or the contents of the Property, against any risk, hazard or liability. and might provide greater o lesser
coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so oblained
might sigrifficantly exceed the cost of insurance that Bomower could have obtained. Any amounts disbursed by Lender
under this Section 5 shall become additional debt of Borrower seured by this Security Instrurment. These-amourits shall
bear interest at the Note rate from the date of disbursement and shall be payable, with such interest, upeh nctice from
Lender to Borrower requesting payment.

All insurance policies required. by Lender and renewals of such policies shall be subject to Lender's fight to
disapprove such policies, shall inciude a:standard martgage clause, .and shall name Lender as mortgagee andfor as
an additional loss payee. Lender shall have the right ta hold the palicies. and reénewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts Gf paid premiums and réneiwal notices. If Borrowey pbtains any form
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ofinsuranee coverage, not otherwise required by Lender, for damage to, or destruction of, the Preperty, such policy shall
include & standard mortgage clause and shall name Lender as mottgagee:and/or as an-additional loss payee.

In the éverit of loss, Borrawer shall give: prompt notice to'the insurance carrier and Lender: Lender may make proef
of logs if not made promptly by Bomower. Unless Lender and Borrower otherwise agree In writing, any insurarce
proceeds, whether or not the underlying insurance was required by Lenider, shall be applied to restoration of repalr of
the Property, if the-restoration or repar is economipally feasible and Lender's security is not [éssened, During such repair
and restoration periad, Lender shall have the right fo hold such insurance proceeds until Lender has had an opportunity
to inspect such Praperty to ensure the work has been completed to Lender's satisfaction, provided that such inspection
shall be undeitaken promiptly. Lender may disburse procesds for the repairs and restoration in-a single payment or in
a.sefies of progress, payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires intefest to be paid on such insurarice proceeds, Lender shall not be required to pay Borrower any interest or
earnings on'such pfoceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out
of the insurance proceeds and shall be thie’ sole obligaticn of Borrower. If the restoration or repair is not econamically
feasible or Lande: s security would bé lessened, the insurance proceeds shall bie applied to the sums secured by this
Security Ingtrument, *vhether or not then due, with the excess, if any; paid to Borrower. Such insurance proceeds shall
be applied in the ordey provided for in Section 2,

If Borrower abandars tve Property, Lender may file, negotiate and settie any available insurange claim and related
matters. If Borrower does rictrespond within 30 days o a notice from Lender that the insurance carrier has-offered to
settle a-claim, then Lender may »egotiste and settle the claim. The 30-day period will begin when the notice is given.
In €ither event, or:if Lender acyuices the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower's righits to any insurance proceeds in an arnount notto-exceed the amounts unpaid under the Note or this
Security Instrumient, and (b) any.othei i Borrower's rights (other than the right to any refund of unearned premiums
paid by Borrower under all insurance pelicies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the-insurance proceeds either to repair or restore the Property or o pay
amounts unpaid under the Noteor this Security-{rstrument, whether or not then due. '

6. Occupancy. Borrower shall occupy, estakish. and use the Property as Boirower’s principal residence within
60 days after the execution of this Security Instrumen: an¢.shall continue to occupy the Propeity as Borrower's pri ncipal
residence for at least one year after the date of occupa wy, unless Lender otherwise agrees in writing, which consent
shall riot b urireasonably withheld, or unless extenuating Cirumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Proyerty; Inspections. Borrower shall not destroy, damage of
impair the Property, aliow the Property to deteriorate or commit wasie on the Property. Whether or not Barrowet is residing
in the Property, Bofrower shall matntain the Propérty in-ofder to preventins. Property from deteriorating or decreasing in value
due to its condition. Unless it is.determined pursuant to Section § thai repairar restoration is not economically feasible,
Borrower shall promptly repair the Property if damaged to avoid furthar deterioration or damage. If insurance. or
condemnation proceeds are paid in connecticn with damage to, or the taking of,ir Property, Borower shall be-responsible
for repairing. or restoring the Property only if Lender has released proceeds for such purgoses. Lender may disburse proceets
for-the repairs. and restoration in a'single payment or in a series of progress payma!iisas the work is compléted. If the
insuranice or condemnation proceeds are nat sufficientto tepair or restore the Praperty, Bortavser is notrelieved of Bomower's
albligation for the completion of sueh repair or restoration.

Lender or ts-agent may make reasariable entries upen and inspections of the Property If it has reasonable cause,
Lender may inspect thie interior of the improvements en the Property. Lenter shall give Borrewz siotice at the time of
or piior fo such an interior inspection specifying such reasenable cause. : '

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application orocess, Borrower
or any persons ar entifies.acting at the direction of Borrower or with Borrower's knowledge or eonsent gave materially
false, misleading, or inaccurate information or-statements to Lender {or failed to provide Lender with material information)
in connection with the Loan. Material representations include; but are fiot limited to, representations concerning.
Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (g) Borrower
fails to perform the covenants and agreements cantained in this Security Instrument, {b} there is a legal proceeding that
might sigriificantly affect Lender’s intarest in the Property andfor rights under this Security Instrument {such as a
proceedirig in bankruptcy, probate, for condermnation or forfeiture; for enforcement.of a lien which may attain priority
over this Security instrument or to enforce laws or regulations), of {¢) Bomrower has abandoned the Propery, ther Lender
may do and pay for whatever is reasonable.or appropriate to protect Lender's interest in the Property-and rights under
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this Security instrument, including pretecting and/or assessing the valug of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not imited to: (a) paying any sums secured by a lien which has priority
over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys' fees to protect its interest in
the Property and/or rights under this Security Instrument, inchuding its secured position in a banhkruptcy proceeding.
‘Securing the Property includes, but is not limited to, entering the: Property to make repairs; change locks, replace or
board up doors and- windows, drain water from pipes, eliminate building or other codé violatibns or dangerous
conditions, and have utilities turned on of off. Akhough Lender may take action under this Section 8, Lender does not
have to do so and is not under any duty or obligation to do so. [tis agreed that Lender incurs no fiability for not taking
any-or all action's duthorized under this Section 9.

Any amounts disbursed by Lender urder this Section 8 shall become additional debt of Borrower securet by this
Security Instrument. These amounts shall bear iftérest at the-Noté rate from the date of disbursement and shall be
payable;, with such interest, upen notice from Lender to Borrower requesting payment.

If this Security Instrument is on-a leasehold, Borrower shall comply with 2l the previsions.of the lease. Barrower shall
not surrender the l<asehold estate and interests herein conveyed or terminate or cancel the ground léase. Borrower shall
not, without the expreas written consent of Lender, alter or amend the ground lease. If Borrower acquires fee title to the
Property, the teaseholi and the fee title shall not merge unless Lender agrees to the' merger in wiiling.

10. Mortgage Insur<nve. If Lender required Mortgage Insurance-as a condition of making the Loan, Borrower shall
pay the premiums required @ maintain the Morigage Insurance. in effect. If, for any réason, the Morigage Ihsurance
coverage required by Lender reasas to be available from the morigage insurer that previously provided such insurance
and Barrower was required to inz«e’separately desighated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums resuired to obtain coverage substantially equivalent to the Mortgage: Insurance
previgusly in-effect, at a cost substantialt, equivalent to the cost to Borrower of the Mortgage. tnsurance. previously in
effect, from an alternate mortgage insurer ssected by Lender. If substantially equivalent Mortgage Insurance coverage
is not available, Bomower shall continue to. pey to L ender the-amount of the separately designated payments that were due
when the insurance coverage ceased to be in efiee,, Lender will accept, use and retain these payments asanon-refundable
loss.reserve in lieu of Mortgage Insurance. Such 1093 teserve shall be non-refundable, notwithstanding the fact that the
Loan is ultimately paid infull, arid Lender shall not b2 repiired to pay Borrower-any-interest or earnings on such loss

“reserve. Lendér can no longer require lgss reserve pay nen.s If Mortgage Insurance covarage (in the.amount and for
the period that Lender requires) provided by an insurer seieted by Lender again becomes available; is obtained, and
Lender requires separately. designated paymerits toward the pramiums for Mortgage Insurance. If Lender required
Mortgage Insurance as a condition of making the Loan and Borroiver was réquired to make separately designated
payments toward the premiums for Mortgage Insurance, Borrowar shail pay the premiums required to maintain
Mortgage Insurance in-effect, or to provide:a nion-refundable. 1os5 userve, until Lender's requiremant for Mortgage
Insurarice ends in accordance with any written agreement between Borrov'er £nd Lender providing for such termination
or until iermination is required by Applicable Law, Nothing in this Section 10 afiests Bofrower's-abligation tp pay interest
at the rate providéd in the Note. . ,

Mortgage Insurance reimburses Lender {or any entity that purchases the Noic)for certain losses it may incur if
Borrower does not repay the Loan as agresd. Borrower is nct a party to the Mortgage litsurance.

Mortgage insurers evaluate their total risk on all such insurance in force from tinie ta-iime, and may enter into
Agreements with ofher parties that share or modify their risk, or reduce losses. These agreerients are on terms and
conditions that are satisfactory to the mortgage insurer and the other party {or parties) to.thass agreements. These
agreements may require the mortgage insurer to make payments using any source of funds that'tie mortgage insurer
may have available (which may include funds obtalned from Martgage Insurance premiums).

As a result.of these agreements, Lender, any purchaser of the Note, another insurer, any reinsuter, any other entity, or
any affiliate of any of the foregping, may receive {directly or indirectly) amounts that derive from-{or might be characterized
as) a portion of Bomrawer's.payments for Mortgage Insurance, in exchange for sharing or modifying the marigage insurer's.
risk, brréducing losses. If such agreement provides thet an affiliate of Lender takes a share ofthe insurer's fisk in exchange
for a share of the premiums paid to the irisurer, the arrangement is-cften termed “captive reinsurance.” Further:

(a} Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for
Martgage Insurance, and they will riot entitle Borrower to any refund.

(b) Any such agreements will not afféct the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may include the right to
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receive certain disclosurés; to request ani obtain cancellation of the Mortgage Insurance, to have the Mortgage

Insurance terminatad automatically, and/or to receive a refund of any Mortgage Insurance premiyms that were
unearned at the time of such cancellation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are-hereby assigned to and
shall be paid to Lender. '

if the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Propesty, if the:
restoration of repair is econcmically feasible and Lender's security is not lessened. During such repair and restoretion peried,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property
to ehsure the work has beer completed to.Lender's satisfaction, provided that such inspectian shall be tundertaken promptly.
Lender may pay for the repairs and restoration m a single disbursement or in a series of progress payments as the work is
comipleted. Uniess an agreement is made in writing oF Applicable Law requires interest fo be paid on such Miscellanecus
Proceeds, Lender shall not be required to pay Borrower any interest or éamings on such Miscellaneaus Proceeds. If the
restoration or repair is not écoriomically feasible or Lender's security wauld be lessened, the Miscellaneous Proceeds shall
be applied to the &1 secured by this Security Ingtrument, whether or nat then due, with the excess, ifdny, paid to Borrower.
Such Miscellaneous P:oceeds shall be applied in the order provided for in Section 2. ‘

In the event of a tc (a1 Jaking, destruction, cr loss in value of the Property, the Miscellangous Proceeds shall be applied
1o the surns secured by *iis Security Instrument, whether-or not then due, with the-excess, if any, paid to Borrower.

In the event#f a partial t4idig, destruction, or liss invalue of the Property in which the fair market value of the Property
immediately before the parfial ting, destruction, of loss in value is equal to-or greater than the amount of the sums
secured by Hiis Security Instrumerit immgdiately before the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree in writing, the sums securéd by this Security Instrumient shall be reduced by the amount
of the Miscellaneous Proceeds multipicd vy the follewing fraction: (a) the total amiount of the sums. seeured immediately
befere the partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, or loss i v2lue. Any balance shall b paid to Borrawer.

In the event ofa partial taking, destruction, criose in value of the Property in which the fair market value-of the Property
immediately before the partial taking, destructi2zi.or loss in value is less than the amount of the sums secured
immiediately before the partial taking, destruction, ¢~ los=.in value, unless Borrower and Lender otherwise agree in
wriling, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not
the- suriis. aré then due,

Ifthe Property is abandoned by Borrowe, or if, after notice by 1 z2rider ta Bomower that the Opposing Party (as defined
in the next sentence) offers to make an‘award to settle a claim for d2msges, Borrower-fails to respond to Lender within
30 days after the date the natice is given, Lender is authorizéd to ecile st and.apply the Miscellaneous Proceeds either
to restoration or repair of the Property or to the sums secured by this Serurity Instrument, whether or not then due.
“Qpposing Party’ means the third party that owes Borrower Miscellaneous Proceeds or the party against whom
Borrower has a right of action in regard o Miscellaneous Proceeds.

Borrower shall be iri default if any action or proceeding, whether civil or crimina!; is begun that, in Lender’s judgment,
could result in forfeitire of the Property or ather material impairment of Lender's interest in the Property or rights under
this Securlty Instrument. Borrower can cure such & default and, If. acceleration has octurred, reinstate as provided in
Section 19, by tausing the action er procesding to be dismissed with a ruling that, in Lemuay's judgment, precludes
forfeiture of the Property or ather matetial impairment of Lender's interest In the Property ar rights under this Security
Instrument. The proceeds 6f any award-or claim for darmages that are attributable to the impairaesit of Lender's interest
~ in the Property are hereby assigned and shall be paid to Lender. - _

Al Miscellaneaus Proceeds that are not applied to restoration or repair of the Property shiall be aupied in the order
provided for in Section 2. : .

12. Borrower Not Released; Forbearance By Lender Nat a Waiver. Extansion of the time for payment or
madification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower, Lerider shall not be reguired to commenca proceedings against any Successor in Interest of Borrower or to
refuse to extend time for payiment or othemwise:modify amortization of the sums-secured by this Security Instrumerit by-
reason of any demand made by the onginal Borrawer or any Successars in interest of Borrower, Any forbearance by
Lender in exercising any fight or remedy including, without limitation, Lender's acceptance of payments from third
persons, entities or Suceessors in Interest of Borrower or in amaunts less than the amount then due, shalinotbe a waiver
of or-preclude the exarcise of any right or remedy.

_ o o | | o P KT
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13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees

that Borrower's obligations and lialiility shall be joint and several. However, arly Borrower who co-signs this Security
Instrument but does not execute the Note (a “co-signer'): (a} is co-signing this Security Instrument only to mortgage,
grant and convey the co-signer’s interest in'the Property under the texms of this Secutity Instrumient; (b} fs nat personally
ehligated o pay the sums:secured by this Security instrumant; and (c} agrees that Lender and any other Borrower can’
agree to extend, modify, forbear or make-any accommodations with regard o the terms of this Security Ihstrument: or
the Note without the ca-signer's consent, .

Subject to the provisions of Section 18, any Successor in Interest of Borrower‘whn assumes Borrower’s.obligatiéns
under this Security Instrument in writing, and is appreved by Lender, shall obtain ail of Borrower's rights and bengfits
under this Sécurity Instruiment. Borrawer shall not be released from Borrower's obigations’ and liability under this
Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security

Instrument shall bind (except-as provided in Section 20) and benefit the successors and assigns of Lender.
‘ 14, Loan Charges. | ender may charge Borrower fees for services performed in cohnection with Borrower's defautt,
for the purpose of pratecting Lender's interest in the: Propesty and rights under this Seclrity Instrument, including, but
notlimited to, attornev=' fees, property inspection and valuation fees. In regard to any other fees, the absence of express
authority i this Secury nstrument to charge a specific fae to Borrower shall riot be consfrued as a prohibition on the
charging of such fee. Lzncer may riot charge fees that are expressly prohibited by this. Security Instrument or by
Agpplicable Law. S . -

fthe Loan is subject to 2 ki vhich sets maximumm loan charges, and that law is finally interpreted so that the interest
or other loan charges collected o/ *a ba collected in connectian with the Lean exceed the permitted limits, then: (&)
any such loan charge shall be reduced by the amount necessary to reduce the charge to-the permitted limit; and (b)
any sums already collected from Bortewzrwhich exceedid permitted limiits will be refunded to Borrower. Lender may
choose to make thig refund by reducing the principal owed under thé Note or by making a direct payment to Borrower.
If & refund reduces principal, the reductior:-«i!-he treated as a partial prepayment without any prepayment charge
(whether or not a prepayment charge is provide2 f57 under the Note). Borrower's acceptance of any such refund made
by-direct payment to Bomower will constitute & waivns of any right of action Borrower might have arising out of such
overcharge. ' : ,

15. Notices. All notices given by Borrower or Lentglel in cannection with this Security Instrument must be in wiiting.
Any notice to Borrower in connection with this Security Ingirunent shall be deemed to have been given to Borrower
whan mailed by first class mall or whan actually.delivered to Burrswer's notice address if sent by other means. Notice
to any one Bomower shall constitute notice to all Borrowers Uniess Anplicable Law expressly requires otherwise. The
notice address shall be the Property Address uniess Barrower hae drsignated a substitute: notice address by notice
to Lender. Borrower shall promptly notify Lender of Botrower's change of address. If Lender specifies-a procedure for
réportig Barrower's change of address, then Borrower shall anly report a cli#nge of address through that specified
procedure. Thare may be only one designated notice address under this Sewrity Instrument at any one time. Any
" notice to Lendar shall bé given by delivering # or by, mafling it by first class mail 1o L2arfar's address stated herein unless
Lendér has desighated another address by notice to Borrower, Any notice in confieciicn with this Security Instrument
; shall not be deemed to have baer given i Lender until actuatly recelved by Lender. if any notice required by this
Security Instrument s also required under Applicable Law, the Applicable Law requirement wai satisfy the corresponding
requirernent under this Security Instrument.

16, Governing Law; Severability; Rules of Construction. This Security Insirument shali bz noverned by federal
law and the law of the jurisdiction in which the Property is located. Al rights and pbligations conigined in this Security
Ingtrument are subjectic any req uirements and limitations of Applicable Law. Applicable Law might exulicitly or implicitly
‘allow the parties to agree by contract ar it might be silent, but such silence shall not be construed s a prohibition against
agreement by contract. In the-event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall net affect other provisions of this Security [nstrument or the Note which can be given
effect withowt the conflicting provision. ‘ | :

As used in this Security Instrument: {a) viords of the masculine gender shall mean and include corresponding neuter
words or words of the ferninine gehder; (b) words in the singular shall mean and include the plural and vice versa; and
(o} the word "may” givés sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrowar shali be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial interest in Borrower. As used in this Section 18, *Interest in the
Propery” means -any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
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trafisferred in a band for deed, contract for.deed, installment sales contract or escrow agreement, the intent of which

is the transfer of titte by Boftower at a future date % a purchaser: :

If-all or any part of thie Property or-any Interest in the Pioperty is-sold or transferred (or if Borrowar-is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be:
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this optien, Lender shall give Borrower nofice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is given in accordance with Section 15 within which” Borrower
must pay all. sums secured by this-Seourity Instrument. If Borrower fails to pay thesa: sums prior to the expiration of
this period, Lendar may Invoke any remedies pemmitted by this Security Instrument without further notice or demand
an Bormawer, ' - ' ,

19. Borrower’s Right to Reinstate After Acceferation. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior fo the eariest of: (a) five days
before sale of the “roperty pursuant to Section 22 of this Secufity Instrumenit; (b) such other period asApplicable Law
might specify for the tarmination of Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those corditons:are that Borrower: {a) pays Lender all sums which then wolld be due under this Secunty
Instrument.and the Note 48 ¢ no acceleration had oeourred; (b) cures any default of any othér covenants or agréements;
(c} pays all expenses incurredin enforcing this Security Instrument, including, but not fimited fo, reasonable attorneys'
fees, property inspection and vabiation fees; and other fees ineurred for the-purpose of protecting Lendef’s interest in
the Property and rights under this S<curity Instrurment; and (d) takes such action s Lender may reasenably require to
assure that Lender's intefest in the Prejpsrty and rights. under this Secority Instrument, and Borrowar's obligation ta pay.
the sums securad by this Security thsiwment, shall continue unchanged unless as otherwise provided under Applicable
Law. Lender may requirethat Borrower pay £uch reinstatement sums.and expenses in'ong.or more of the following forms,
as selected by Lender: {a) cash; (b) money arde; () certified check, baink check, treasurer’s check or cashier's check,
pravided any such check is drawn upon an institukien whose depasits are insured by a federal agency, instrumentaiity
or entity; or (d) Electronic. Funds Transfer. Upon tinstatement by Borrower, this Sesurity Instrument and obligations
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reifistate shall not
apply in the case of acceleration under Section. 18. :

20, Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the Note
(together with this Security Instrument) can be seld one or mare imes without prior notice to Batrower. Asale might
resyit in @ change in the entity (known as the *Loan Servicer") thai cullects Periodic Payments due under the Note and
this ‘Security Instrument and performs-other mortgage loan seric’ag obligations under the Note, this Security
Instrument, and Applicable Law. There also. might be one-or more changes.of the Loan Servicer unrelated ta a‘sale of
the Note. If there is a change of the Loan Servicer, Borrower will be given writen notice of-the change which will-state
the name and address of the new Loan Servicer, the address to which pzyments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. Ii4he Nete is sold and thereafter the Loan
is serviced by a Loan Servicer other than the purchaser of the Nate, the.marigage lea' servicing obligations to Borrower
will remain with the Loan Servicer or be: transferred to a successor Loan Seivicer anc afe not assumed by the Note
purchaser unless othefwise provided by the Nete purchaser. ‘

Neither Borrower nar Lander may commence; join, or be joined to any judicial action (as &ithér an ihdividual fitigant
or the member of a class) that aiises from the other party’s actions, pursuant to this Security Instrement or that alléges
that the other party has breached any provision of, or any dufy owed by reason of, this Security instiument, until such
Borrower ar Lender has notified the other party (with such notice given in compliance with the requirumante of Section
15) of such alleged breach and afforded the cther party heréto & reasonable period after the giving of such notice:to
take corrective action. If Applicable Law provides a time period which must elapse before.cerfain action can be taken,
that time. period will be deesmed to be reasonable.for purposes of this paragraph. The notice, bf acceleration and
‘opportunity to cure.given to Borrower pursuant to Section 22 and the notice of acceieration given to-Borrower pursuant
1o Section 18-shall be deemed 1o satisfy the notice-and opportunity to take comective action provisiens of this Section

21. Hazardous Substances. As used i this Section 21; {a)“Hazardous Substances” are those substances defined
a8 toxic or hazardous substances, pollutants, ar wastes by Environmental Law and the following substances: gasoline,
kerosene, other flammable or toxic. petroleum products, toxic pesticides. and herbicides, volatile solvents, materials
containing asbestos.or formaldenyde, and radioactive materials; (b)*Environmental Law" means federal laws and laws.
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of the jurisdiction where the Property is located that refate to health, safety or environmental protection; (¢)

“Environtental Cleanup” includes-any response action, remedial action, or removal action, as defined in Environmental
Law; and (d) an "Ervirorimental Condition” means a condition that.can cause, cortribute te, or otherwise {rigger an
Environmental Cleanup. ' : '

Borrower shall not cause or permit the presence, use, disposal, storage, of refease ¢f any Hazardoys Substances,
or threaten to release any Hazardous Substances, on er in the Property. Borrower shall nat do, nor allow ahyoneelse
to do, anything affecting the Property (a} that is in violation of any Environmental Law, {b} which creates an
Erivironmental Condition, or () which, due to the presence, use, or release of a Hazardous Substance, creates a
gondition that adversely affects the value of the Property. The preceding twa sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substanees that are generally recognized to be
appropriate to normal résidential uses and to maintenance of the Property (including, but not limiited to, hazardous
substances in consumer products). )

Borrower shall promptly give Lender written nptice of () any investigation, elaim, demand, lawsuit or other action
by any governmer:(ai or regulatory agenty or private party invalving the Property and any Hezardous Supstance or
Environmental Law of which Barrower has actual knowledge, {b) any Environmental Condition, including but not limited
to, any spilling, leaking, dischargs, release or threat of release of any Hazardous Substance, and (c) any conditian
caused by the presence. usz er refease of a Hazardous Substance which adversely affects the value of the Property.
If Borrowiet learns, .or i3 niotneil by any governmental or regulatory authority, or any private party, that any removal of
ather remediation of any Hazardnis Substance affecting the Property is necessary, Bomower shall promptly take all
hecessary remedial actions in:acce réance with Environmental Law. Nothing herein shall create any obligation on Lender
for an Environmenital Cleanup. '

NON-UNIFORM COVENANTS, Barrowsr and Lender further covenant and-agree as follows:

22. Acceleration; Remedies. Lender sial give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Sezurity Instrument (but not prior to acceleration.under Section 18
unless Applicable Law pravides otherwise). Thic ratice shall specify: {a) the default; (b) the action required to
cure the default; (c) a date, niot less.than 30 days fro.n the date the notice is given to Borrower, by which the default
must be eured; and (d) that fallure to cure the default on ur before the date specified In the notice may result in
acceleration of the sums secured by this Security Instrursent, foreclosure by judicial proceeding and sale of the
Property. The hotice shall further inform Borrower of the righcte reinstate after acceleration and the right to assert
in the foreclosure proceeding the non-existence of a defauitur 1oy other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date ~pr.cified in the notice, Lender at its option may
require immediate payment in full of all sums secured by this Sccdrity nstrument without further demand and
may foreclose this Security Instrument by judicial proceeding. Lendcs sha!l be entitled to collect all expenses
incurred in pursuing the remedies provided in this Section 22, including, v ot imited to, reasonable attorneys’
faps and costs of title evidence.

23, Release. Uipon payment of all sums secured by this Security Instrument, “ender shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower 8 fee for réleasing this Security
Instruiment, but anly if the fee (s paid to a third party for services rendered and the charging 6rine fee i3 permitted under
Applicable Law.

24. Waiver of Homestead. In accorgance with lllinois faw, the Borrower hereby releases and waives all rights under
and by virtue of the lllinois homestéad examption laws. _ - '

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with svidence of the
insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance: at Borrower's
expense to protect Lender’s interests in Borrower's collaterat. This-insurance may, but need not, protect Borrower's
interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any clalm that is made
against Borrower in connection with tha coilateral. Borrower may later-cancel any insurance purchased by Lender, but
only after providing Lender with evidence that Barrower has obtained irisurance as requifed by Berrower's.and Lender's
agresment. if Lender purchases insurance for the collateral, Borrower will be responsible for the costs of that insurance;
including interast and any othir charges Lender may impaese in connection with tha placement of the insurarice, until
the effective date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower's total outstanding balance of obligation. The'costs of the insurance may be more than the cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and -agrees to the terms and covenants. contained in this Security

Instrument and in any Rider executed by Borfower and recorded with .

TZ"U\J) | | | U M 1A (seal)

PETER J ZERILLO - DATE

3 {‘-"{saal)

DATE

—_ﬂ

‘State of ILLINOIS
County of COOK

\

The foregoing Instrument was acknowledged before me this MARCH 14, 2014 1date) by PETER J
ZERILLO AND ANGELIQUE ZENILLC {name of person acknowledged} .

e ey - ;
it (Signature ,;,f Person T ing Acknowledgement)

b 1, U ., (Titlo or Rank)

{Serial Number, if any)

i"- * L'
: DE‘ANGELER ToLL
. Notary P

My oommussnon Expire

!

Lender: Fearon Financial, LLC dba Smarter Martgages
NMLS 1D: 140234

Loan Originator: Lisa Marie Billings

NMLS ID: 850522

ILLINQIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 /01

Ellie Mae, I, Page 12 of 12 ILEDEDL t212
ILEOEDL

3/1472014 06:36 AM PST




1408557057 Page: 14 of 18

UNOFFICIAL COPY

LOAN #: 0011401006677
MIN: 1004105-1206016676-2

" FIXED/ADJUSTABLE RATE RIDER
{(LIBOR One-Year Index (As Published In The Wall Street Journal)-Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 14TH day of
March, 2014, and is incorporated into and 'shall be deemed to amend and
supplement inz Mortgage, Deed of Trust, or Security Deed (the “Security Instrument’)
of the same qgte given by the undersigned (‘Borrower’} to secure Borrower’s
Fixed/Adjustabie =ate Note {the “Note”) to  Fearon Financial, LLC dba Smarter
Mortgages, a Limited Cirbility Corporation

_ . (“Lender”}
of the same date and covering the property deseribed in the Security Instrument and
located at: 2451 W 103rd Stree{_ Chicago, IL 60655.

THE NOTE PROVIDES FOR A CHANGE !N BORROWER'S FIXED INTEREST
RATE TO' AN ADJUSTABLE INTERESY RATE. THE NOTE LIMITS THE
AMOUNT BORROWER’S ADJUSTABLE (N{ERESTRATE CAN CHANGEAT
ANY ONE TIME AND THE MAXIMUM RATE S°RROWER MUST PAY.

ADDITIONAL COVENANTS. in addition to the covenzints and agreements made in
the Security Instrument, Borrower and Lender further caverant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANCES
The Note provides for an initial fixed interest rate of 3.750 % The Note also
provides for a change in the initial fixed rate to an adjustable interest rate, as follows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

A} Change Dates

e initial fixed interest rate | will pay will change to an adjustable interest rzi=z onthe

18T day of April, 2019, and the adjustable interest rate | wii pay may
change on that day every 12TH inonth thereafter, The date:on which miy initial
fixed interest rate changes to an adjustable interest rate, and each date on-which my
adjustable interest rate could change, is calied a “Change Date.”

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on
an Index. The “Index” is the average of interbank offered rates for one-year U.S.
doliar-denominated deposits in the London market (“LIBOR™, as published in The Wall
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Street Jourhal. The most recent [ndex ﬁ_?ure available as of the date 45 days before
each Change Date is called the “Current Index.” ' _

If the Index is no longer available, the Note Holder will choose a new index that is
based upon comparable information. The Note Helder will give me notice of this choice.

(C) Caiculation of Changes o

Before mach Change Date, the Note Holder will calculate my new interest rate by
adding TWZ AND ONE-FOURTH percentage point(s) ( 2.250 % ) fo the
Current Index The Note Holder will then round the resuit of this addition to the nearest
one-eighth o7 ere vercentage point (0.125%). Subject to the limits stated in Section 4(D)
below, this rountad amount will be my new interest rate until the next Change Date.

The Note Holder'wiil then determine the amount of the monthly payment that would
be sufficient to repay-ine unpaid principal that | am expected to owe at the Change Date:
in full on the Maturity Date 7t 7y new interest rate in substantially equal payments. The
result of this calculation wiii be the new amount of my menthly payment.

(D) Limits on Interest Rzte Changes

The interest rate | am required to pay at the first Change Date will not be greater than
8.760 % or less than 2.250%. ~ Thereafter, my adjustable interest rate will never
be increased or decreased on any stigie Change Date by more than
TWO ' percentage point(s) { 2.000% ) from the rate
of interest | have been paying for the preceding 12 month(s). My interest rate will
never be greaterthan 8750%  which i< called the "Maximum Rate.”

{E) Effective Date of Changes : : ;

My new interast rate will become effective or €ach Change Date. | will pay the
amount of my new monthly payment beginning on iiie firstmonthly payment date after
the Change Date until the amount of my monthly paymznt changes again.

gllfh) Notice of Changes R

he Note Holder will deliver or mail fo me a notice of any-cranges in my initial fixed
interest rate to an adjustable interest rate and of any changes Ir. 'T;}/_ adjustable interest
rate before the effective date of any change. The notice will include the amount of my
monthly payment, any information required by law to be given to e 2nd also the title
?hnd Iﬁ!{ephone number of a person who will answer any question | ma, hzva regarding
e Notce. : ’

'B. TRANSFER OF THE PROPERTY ORA BENEFICIAL INTERESTIN BORFIOWER
1. Until Borrower's initial fixed interest rate changes to an adjustable interest raie under
the terms stated in Section.A above, Uniform Covenant 18 of the Security Instrument shall
read as follows: .

Transfer of the Propert)Aor a Beneficial Interest in Borrower, As used in
this Section 18, "Interest in the Property” means any legal or beneficial interest
in the Property, including, but not limited to, these beneficial interests transferred
in a borid for deed, contract for deed, installment sales contract or escrow

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-WSJ Qne-Year LIBOR-Single Family-Fanni¢ Mae Uniform Igstrume
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agreement, the intent of which is the transfer of title by Borrower at a future date
to a purchaser. | _

If all or any part of the Property or any Interest in the Property is sold or
transferred {or it Borrower is not a natural person and a beneficial interest in
Borrawer is sold or transferred) without Lender’s prior writien consent, Lender
may reruire immediate payment in full of all sums secured by this Securi
Instrumznt. However, this optien shall not be exercised by Lender if such
exercise i# prohibited by Applicable Law. o :

If Leider exercises this option, Lender shall give Borrower notice of
acceleration. 7 e notice shall provide a period of not less than 30 days from the
date the natice i3 Jiven in accordance with Section 15 within which Borrower

~ must pay all sumis secured by this Security Instrument. If Borrower fails to pay
these sums prior tc the-expiration of this period, Lender may inveke any
remBedi'es permitted by this S=curity Instrument without further notice or demand
on Borrower. : :

3. When Borrower's initial fixer it terest rate changes to an adjustable interest rate.
‘under the terms stated in Section /A abové, Uniform Covenant 18 of the Security
Instrument described in Section B1 abeve shall then cease to be in effect, and the
p_ro:iﬁie:ns of Uniform Covenant 18 of the Security instrument shall be amended to read
as follows:

Transfer of the Propert“or a Beneficizi 'nterest in Borrower. As used in
this Section 18, “Interest in the Property” mears any legal or beneficial interest
in the Property, including, but not limited to, those beneficial interests tra nsferred
in a bond for deed, contract for deed, instaliment sales contract or escrow
agreement, the intent of which is the transfer of titfe by berrower ata future date
to a purchaser. _

I all or any part of the Property-or any Interest in the-Property is sold or
transferred {of it Borrower is not a natural person and a honeficial interest in
Barrower is sold o transferred) without Lender’s prior written consent, Lender
may fequire immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law. Lender algo shall not exrcise this
optiofi if: (a) Borrower causes to be submitted to Lender information reguized by
Lender to evaluate the infended transferee as if a new loan were being macs,to
the transferee; and (b) Lender reasonably determines. that Lender's security will
not be impaired by the loan assumption and that the risk of a breach of any
covenant o agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable

~ feg as a condition to Lender’s consent to the loan assumption. Lender also may
require the transferee 1o sign an assumption agreement that is acceptable to
Lenderand thatobligates the transferee to keep all the promises and agreements .
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made in the Note and in this Security Instrument. Borrower will continue to be
obligated under the Note and this Security instrument unless Lender releases
Borrower in writing. _ _

if Lender exercises the option to reguire immediate ﬁa?rmen't in fuli, Lender
shallgive Borrower notice of acceleration. The notice shail provide a period of
not [ess than 30 days from the date the notice is given in accordance with Section
15 withir. which Borrower must pay all sums secured bg this Security Instrument,
If Borrowe? fils to pay these sums prior to the expiration of this period, Lender
may invoke @y remedies permitte by-this- Security Instrument without further
notice or demarid.on Borrower,; ‘

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustabls Rate Rider. |

y ,
@ibo 19) J4 e goi (Seal)
PETER JZERILLO DATE

ANGELIQUE ZERILLO _ . DATE
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LEGAL DESCRIPTION
EXHIBIT "A"

THE LAND REFERRED TO HEREIN BELQW IS SITUATED IN THE COUNTY OF COOK STATE OF
ILLINOIS, AND 1S DESCRIBED AS FOLLOWS:

LOTS 7AND § (EXCEPT THAT PART TAKEN FOR STREET DESCRIBED AS FOLLOWS: BEGINNING
ATTHE NORTHEAST CORNER OF LOT 7; THENCE SOUTH ALONG THE EAST LINE OF SAID LOT 7
A DISTANCE OF 1.71 FEET; THENCE NORTHWESTERLY IN' A STRAIGHT LINE TO A POINT ON
THE WEST LINE OF SAID LOT 8, SAID POINT BEING 0.57 FEET SOUTH OF THE NORTHWEST
CORNER THEREOE; THENCE EAST ALONG THE NORTH LINE OF SAID LOTS 7 AND 8 TO THE -
POINT QF BEGINN"NG) N BLOCK 4 IN ARTHUR DUNAS BEVERLY HILLS MANOR SUBDIVISION
OF PART OF THE NOWTHEAST 1/4 OF SECTION 13, TOWNSHIP 37 NORTH, RANGE 13, EAST OF
THE "THIRD P—R]N’CIPA‘L e ""RIDIAN ,IN COOK 'CD‘UNTY,_'ILLINOIIS;

PARCEL D #24- 13-2()7 OOS—OJPJ
THIS BEING THE SAME PROPEKTY CONVEYED TO ANGELIQUE ZERILLO PETER J. ZERILLO,
HUSBAND AND WIFE, AS TENANTS BY' THE ENTIRETY FROM SCOT A. JONES, DIVORCED AND -

NOT SINCE REMARRIED IN:A DEED DATED SEPTEMBER 2, 2004 AND RECORDED DECEMBER 6,
2004 AS INSTRUMENT NO. 0433905342 ‘

Property Commonly Known As: 2451 West 103rd Stree. € bicago, IL 60655

T

7419 3/24/2014 79388197/1

FRN-29985%




