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MOKRTCAGE

THIS MORTGAGE ("Security Instrument") is given or’ 2pril 4, 2014. The Mortgagor is 1420 SOUTH
PROSPECT, INC. and JOHN O’FLAHERTY, and (collectively, "Beziowers").

This Security Instrument is given to BUILDCO OF PENCORE, LLC whose address is 108 N. Grace Ave., Park Ridge,
IL 60068 ("Lender"). Borrower owes Lender the principal sum of TWO HUMDPED THOUSAND Dollars (U.S.
$200,000.00). This debt is evidenced by Borrower's note dated the same date 75 thie Security Instrument ("Note™),
which provides for the full debt due and payable on May 30, 2014. This Security Instrument secures to Lender: (a) the
payment of the debt evidenced by the Note, with interest, and all renewals, extensions anu medifications of the Note; (b)
the payment of all other sums, with interest advanced under paragraph 7 to protect tle seernity of this Security
Instrument; and (c) the performance of Borrower's covenants and agreements under this Secxrity lustrument and the
Note. For this purpose, Borrower hereby mortgages, grants and conveys to Lender the following desciibed property in
Cook County, [llinois;

SEE LEGAL DESCRITPITION ATTAHCED HERETO AS EXHIBIT A
PIN: 12-02-213-026-0000
which has the address of 1420 South Prospect Avenue, Park Ridge, IL 60068 ("Property Address”).
TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,

appurtenances and fixtures now or hereafier a part of the property. All replacements and additions shall also be covered
by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property."

({page I of 8 pages)
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BORROWER COVENANTS thal Borrower is lawfully seised of the cstate hereby conveyed and has the right
to mortgage. grant and convey the Property. and the Property is uncncumbered, cxcept for encumbrances of record.
Borrower warrants and will defend gencrally the title of the Property against all claims and demands, subject to any
encumbrances of record.

COVENANTS. Borrower and Lender covenant and agree zs lollows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
whet: due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under

the Note.
2. Funds for Taxes and Insurance. Intentionally omitted.

3. Application of Payments.  Unless applicable law provides otherwise, all payments received by
Lender under paragizpins 1 and 2 shall be applied: first. 10 any prepayment charges due under the Note: second, to
amounts payable under priagraph 2; third, o interest due: fourtly, to principal due; and last, 1o any Jate charges due under
the Note,

4. Chargess Liens. Borrower shall pay all applicable taxes. assessments, charges, fines and impositions
attributable to the Property whicn mas-attain priority over this Security Instrument and leasehold pavments or ground
rents, if any. Borrower shall pay thcse oblizations in the manner provided in paragraph 2, or if not paid in that manner,
Borrower shall pay them on thme direc(y 10'the person owed payinent. Borrower shall promptly furnish to Lender all
rotices of amounts to be paid under this paragraph. I Borrower makes these payments directly. Borrower shall
promptly fumnish to Lender receipts evidencing ne hayments.

Borrower shall promptiv discharge any lien whicivhas priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation scxured by the lien in a manner acceptable to Lender; (b) contests
in good faith the lien by, or defends against enforcement of the Iien in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or () secures(trodnthe holder of the lien an agreement satisfactory ta
Lender subordinating the lien to this Security Insttument. If Lender deicrimines that any part of the Property is subject {0

a lien which may attain priority over this Security Instrument, Lendeiinay give Borrower a notice identifying the lien,
Borrower shal? satisfy the fen or take one or more of'the actions set forth abcve within 15 days of receipt of notice.

5. Huzard or Property Insurance. Borrower shail keep the improsCayrnts now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term "ealciided coverage™ and any other
hazards, including floods or flooding. for which Lender requires insurance. This insurancd shall be maintained in the
amounts and for the periods that Lender requires. The insurance carrier providing the instrarze-shall be chosen by
Borrower subject to Lender's approval. which shall not be unreasonably withheld. 1f Borower f3ils to maintain
coverage described above, Lender may, at Lender's option, obtain coverage to protect Lender's rights inthe Properiy in
accordance with Paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policics and renewals. If Lender requires, Borrower shall prompily give to
Lender all receipts of paid premiums and renewal notices. in the event of loss, Borrower shall give prompt notice 1o the
insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Uniess Lender and Borrower otherwise agree in writing. insurance proceeds shall be applied to restoration or
repair of the Propesty damaged, if the restoration or repair is economically feasible and Lender's security is not lessened.
If the restoration or repair is not economically feasible and Lender's security would be lessencd, (he insurance proceeds
shall be applied to the sums secured by this Security Inserument, whether or not then due, with any excess paid to
Barrower. I Borrower abandons the Property. or does ot answer within sixty (60) days of receipt of a notice from

{page 2 of & puges
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Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender
may use the proceeds to repair or restore the Property or to pay sums secured by this Security Instrument, whether or not
then due. The sixty {60)-day period will begin when the notice is deemed to have been received by Borrower in
accordance with paragraph 4.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. [f under paragraph 21 the property is acquired by Lender, Borrower's right to anv insurance policies and
preceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument hmmediately prior to the acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Ficaseholds. Borrower shall cccupy, establish, and use the Property as Borrower's principal residence
within sixty (68} Zavs afier the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principat «czidence for at least one vear affer the date of occupancy, unless Lender otherwise agrees in
writing, which consens shiil not be unreasenably withheld, or unless extenuating circumstances exist which are bevond
Borrower's control.  Bormawrr shall not destroy. damage or impair the Property, allow the Property o deteriorate, or
commit waste on the Propaity. Borrower shall be in default if any forfeiture action or proceeding, whether civil or
criminal, is begun that in Lenddr's 1004 faith judgment could result in forfeiture action of the Property or otherwise
materially impair the Hen created by this Security Instrument or Lender's security interest.  Borrower may cure such a
default and reinstate, as provided in parigraph 18, by causing the action or proceeding to be dismissed with a ruling that,
in Lender's good faith determination, preciides forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by this Security Fastsument or Lender's security mterest. Borrower shall also be in default
i Borrower. during the loan application process, gxve-materially false or inaccurate information or statements to Lender
(or failed to provide Lender with any matermal t2formation) in comection with the loan evidenced by the Note,
including, but not limited to, representations conceming Borrower's occupancy of the Property as a principal residence.
If this Security Instrument is on a leasehold, Borrower shall comply with the provisions of the lease. If Borrower
acquires fee title fo the Property, the leaschold and the fee tit'e sfiall not merge unless Lender agrees to the merger in
WTIFing.

7. Protection of Lender's Rights in the Property.—:i Bormwer fails to perform the covenants and
agreements contained i this Securtty Instrumeny, or there is a legal proce:ding that may significantly affect Lender's
rights in the Property (such as a proceeding in bankruptey, probate, for condemration or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary 1o protect (he ‘vatie of the Property and Lender's
rights in the Property. Lender's actions may include paving any sums secured by'a_Yon which has priority over this
Security [nstrument, appearing in court, paying reasonable atorneys' fees and entering on the Properly to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7, shall become additional debt of soiiower secured
by this Security [astrument. Unless Borrower and Lender agree to other terms of payment, these aimaunts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice rore-L ender to
Borrower requesting pavment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan
sccured by this Security Instrument, Borrower shall pay the premiums required # maintain the mortgage insurance in
eflect. if. for any reason, the morigage inswrance coverage required by Lender apses or ceases to be in effect, Borrower
shall pay the premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in
effect, at 3 cost substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an
alternate mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not availabie,
Borrower shall pay to Lender each month a sum equal to one-twelth of the yearly mortgage insurance prentium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and relain these
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payments as & loss reserve in lieu of morigage insurance. Loss reserve payments may no longer be required, at the
option of Lender. if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an
insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to
maintain mortgage insurance in effect, or to provide a foss reserve. until the requirement for mortgage insurance ends in
accordance with any written agreement between Borrower and Lender or applicabie law.

G. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property.
Lender shall give Borrower notice at the time of or priot to an inspection specifying reasonable cause for the mspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in lieu of
condemnation, shaH be assigned and paid to Lender, and shall be applied in the manner described below.

In the-Cvais of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whecher'oC kot then due, with any excess paid o Borrower. In the event of a partial taking of the Property in
which the fair markevvalie of the Property immiediately before the taking is equal 1o or greater than the amount of the
sums secured by this Secuiity Tnstrument immediately before the taking, unless Borrower and Lender otherwise agree in
writing, the sums secured &5 this Security Instrument shall be reduced by the amount of the proceeds multiplied by the
[ollowing fraction: {a} the total amorut-of the sums secured immediately before the taking, divided by (b) the fair market
value of the Property immediately Uetore the taking. Any balance shall be paid to Borrower. In the event of a partial
takmg of the Property in which the fa'r murket value of the Property immediately before the taking is less than the
amount of the sums secured immediately nZmie the 1aking, unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise provides, the pioczeds shall be applied to the sums secured by this Security Instrument
whether or nof the sums are then due.

If the Property 1s abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers
to make an award or settle a claim for damages, Borrower fails (o respond to Lender within sixty (60) days after the date
the notice is deemed {0 have been received in accordance witl paiegraph 14, Lender is authorized 1o collect and apply
the proceeds. at its option, either to resloration or repair of i Pranerty or to the sums secured by this Security
Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing. any application of proceeds to prineipal shall not
extend or postpone the due date of the monthly payments referred to in paragraplis4-and 2 or change the amount of such
payments.

H. Borrower Not Released; Forbeurance By Lender Not a Waiver, (Uxtension of the time for
payment or modification or amortization of the sums secured by this Security Instrumeric grarzed by Lender to any
successor in interest of Borrower shall not operate to rclease the liability of the original Berrower.and Borrower's
successors in interest. Lender shall not be required to commence proceedings against any successor. /@t »iierest or refuse
to extend time for payment or otherwise modify amortization of the sums secured by this Sceurity Instrient by reason
of any demand made by the original Borrower or Borrower's successors in interest. Any forbearance-bv bender in
exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12 Successors and Assign Bound: Joint and Several Liability; Co-signers. The covenants and
agreements of this Security Instrument shail bind and benefil the successors and assigns of Lender and Borrower, subject
to the provisions of paragraph 17. Borrawer's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument, but does not execute the Note: (a) is co-signing this Security lnstrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b} is not
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree 1o extend, modify. forbear. or make any accommodations with regard to the terms of this Security
Insrument or the Nete without that Borrower's consent.

{puge 4 of & puges
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13, Loan Charges. If the loan sceured by this Security Instrument is subject to a law which sets
maximum loan charges, and that law is finally interpreted so that the interest or other loan charges collected or to be
collected in connection with the joan exceed the permitted limits, then: (a) any such foan charge shall be reduced by the
amount necessary to reduce the charge to the permitied limit; and (b) any sums akready collected from Borrower which
excecd permitted limits will be refunded to Borrower. 1f a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

14. Notice. Any notice to Borrower provided for in this Security Instrument shall be given by delivering
it or maiking 1t by first class mail unless applicable law requires use of another method. The notice shall be directed to
the Prop<riy Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
deemed 10 Upve been given to Lender by mailing it by first class mail to Lendey's address designated herein or any other
address Lendwidesignates by notice to Borrower. Anty notice provided in this Security Instrument shall be deemed to
have been gived v Borrower or Lender when given as provided in this paragraph.

15. Gevelning Law; Severability., This Security Insrument shall be governed by federal law and the
law of the jurisdsction it which the Property is located.  In the event that any provision or clause of this Security
Instrument or the Note canthets with applicable law. such conflict shalf not affect other provisions of this Security
Iisttument or the Note which (an/opgiven effect without the conflicting provision. To this end the provisions of this
Seeurity Instrument and the Note ale declared 1o be severable,

16. Borrower's Copy. Lende) shall cause Borrower to be given one conformed copy of the Note and
this Security Instrument.

i Transfer of the Property or a BerZucial {nterest in Borrower; Assumption. If all or any part of
the Property or any interest in it is sold or transferred for if a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender's prior (vritien consent, Lender may, al its aption, require immediate
payment in {uil of alf sums sceured by this Security Instrumed. Lender shall not exercise this option if such exercise by
Lender is prohibited by federal law as of the date of this Securityinstriment.

It Lender cxcrcises such option to require immediate payisient in.Sall, Lender shall give Borrower notice of
acceleration. Such notice shall provide 4 period of not less than thirly (30} daysfrom the date the notice is deemed to
have been received in accordance with paragraph 14 within which Borrower mastpay all sums secured by this Security
Instrument. 1f Borrower fails to pay these sums prior to the expiration of this pesiody " Londer may invoke any remedies
permitted by this Security Instrument without further notice or demand on Bomrower,

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right
to have enforcement of this Security Instrument discontinued at any time prior to the carlier oft'(a) five.(5) days (or such
other period as applicable law may specify for reinstatement) before sale of the Property pursuant 20 2y power of sale
contained 1n this Security Instrument: or (b) entry of judgment enforcing this Security Instrument. Thoseconditions are
that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and tue Moie as if no
acceferation had occurred; (b) cures any default of any other covenants or agreements; (¢) pays ail expensés reasonably
imcurred in enforeing this Security Instrument, including, but not limited fo, reasonable attorney's fees; and (d) takes such
action as Lender may reasonably require to assure that the lien of this Sccurity Instrument shall continue unchanged.
Upon reinstatement by Borrower, this Security Instrurment and the vbligations secured herchy shall remain fully effective
as il no acceleration had occurred. However, this right o reinstate shall not apply i the case of acceleration under
paragraph 17,

19. Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Nole (together with
this Security Inserument) may be sold one or more times without prior notice to Borrower. A sale may result in a change
in the entity {(known as the "Loan Servicer"} that collects monthly payments due under the Note and this Seeurity
lnstrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. 1f there is a
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change of the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 14
ahove and applicable law. The notice will state the name and address of the new Loan Servicer and the address 1o which
payments should be made. The notice will also contain any other information required by applicable faw.

20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal. storage, or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmentat Law. The preceding two sentences shall not apply to the
prescnce, use, or storage on the Property of small quantities of Hazardous Substances that are generally recogaized to be
appropriate to normal residential uses and o maintenance of the Property.

Borrower shall prompily give Lender written notice of any investigation, clamm, demsand, lawsuit or other action
by any governmentat or regulatory agency or private party invelving the Property and any Hazardous Substance or
Eovironments! Daw of which Borrower has actual knowledge. 1f Borrower leams. or is notified by any governmental or
regulatory autioriy, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrowcratiall promptly take ail necessary remedial actions in accordance with Invironmental Law,

As used in-ihid paragraph 20. "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmeidas Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum
products, loxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and
radioactive materials. As used inthis paragraph 20, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is lacated.that refate to health, salety or environmental protection.

21. Acceleration; Remeases. Lender shall give notice te Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prier to acceleration
under paragraph 17 unless applicable Law protides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; (c) a date, 10t Jiss than thirty (30) days from the date the netice is received
by Borrower, by which the defanlt must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the su ns secured by this Security Instrument, foreclosure by
judicial proceeding and sale of the Property. The notice shzl further inform Borrower of the right to reinstate
after acceleration and the right to assert in the foreclosure procseding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosure. If the defoalf is not cured on or before the date specified in
the notice, Lender at its option may require immediate paymcid in full of all sums sccured by this Security
Instrument without farther demand and may foreclose this Security [ nstrument by judicial proceeding. Lender
shall be entitled to seek all reasonable expenses incurred in pursuing the ropodies provided in this paragraph 21,
inclading. but not limited to, reasonable attorneys’ fees, and costs of title evideucs,

22, Release. Upon payment of all sums secured by this Sccurity Instrumnt, Lender shall release this
Security Instrument without charge to Borrower. Borrower shall pay any recordation costs,

23. Waiver of Homestead. Borrower waives ail rights of homestead exemption i1 #h¢ Pronerty.

25, Riders to this Security Instrument. If one or more riders are executed by Borrover 2ad recorded
together with this Security Instrument. the covenants and agreements of each such rider shall be incorpovated mto and
shall amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of
this Security Instrument [Specify rider(s) below ]

fpage frol 8 puges)
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BY SIGNING BELOW. Borrower accepts and agree to the terms and covenants contained in this Security
Enstrument, and in any rider(s) executed by Borrower and recorded with it.

Borrower:
1420 SOU‘TH PROSPECT, INC.

AN ) A

Name: John ()’Flahery
Title: President

John O’Flahery / /u

STATE OF ILLINOIS )

COUNTY OF COOK

I. the undersigned, a notary pubtic in-and for said County, in the State aforesaid, DO HEREBY CERTIFY that
John O’Flaherty, individually and as Presidgent of 1420 South Prospect, Inc., an lllinois corporation, personally
known to me to be the same person whose name-is subscribed to the foregoing instrument, appeared before me this day
in person and acknowledged that he signed, sealed and d=livered the said instrument, individually and on behalf of said
corporation as his free and voluntary act, for the uses a1 d purposes therein set forth.

v,
GIVEN under my hand and seal, this i{' o day of f)‘_’_)r A , 2014,
N
Notary Public

{

BARBARA DONNELLY

7 rr'CtAL SEAL

B Notaly Pur lic. State of IHincis

J/ My Cuarastion Expiras
Meech 08, 2017

~ -
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EXHIBIT A - LEGAL DESCRIPTION

ST TRC OIK OH. ROY BEREY OOMBRNY D FARK RIDSE TEREATE KO, 1, BEING A SUGBDIVIZION
FOPART OF SECTION Z, TUWNSHIF 4C WORTH, RANSE 12 ERST OF THE THIRD PRINCIPAL

Phellial, Il COOK COUNTY, TLLINCIE.

Ea2T (140 OF THE VACKTED ALLEY LYING WEST OF AND ADJOINING LOT 19% I H. EOY
COCUMEBFAY S PRRY RIDCE CTERRACE NG, I, BEIRNG & SUBDRIVISICH OF PART OF SETTION
TOWNSHIF 40 WORTH, RANGE 12 EEET OF TBE THIRD PRINCEIPRAL MERTILDIAN, IN COOCKE

COUETY, TLLIROLD
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