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— s —————[Space Above This Line For Recording Data]

MORTGAGE

DEFINTTIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Cerfain rules regardivg the usage of words used in this document are
also provided in Section 16.

(A) "Sccurity Instrament” means this docament, which is dated 42y 06, 2014
together with all Riders to this docment.
(B) "Borrower” is Bob M Kao, AKA Bob Kao and Karna Goraryca, husband and wife

Borrower is the morigagor under this Security Instrument,
(C} "Lender" is Fifth Phird Mortgage Company

Lender is a corporation
organized and existing under the laws of the state of Ohic
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Lender's address is 5001 Kingsley DR, MD: IMOCBQ, Cincinnati, OH 45227

Lender is (he morigages under (his Securily Ingicament,

(D) "Note™ means the promissory nole signed by Borrower and daiedMay 06, 2014

The Note stalcs that Borrower owes Lender 8ix Hundred Fifty Eight Thousand And
Zaro/100 Dollars
(U.S. $658,000.00 } plos interest. Borrower has promised o pay this debt in regular Periodic
Payments and 1o pay (he debt in full not later than June 01, 2044

(E} "Property" means the property that is described below under the heading "T rﬂnslel of Rights in the
Property, "

(M "Laan! means the debt evidenced by 1he Note, plns interesi, any prepayment charges and [ate charges
due nnder Yac Molte, amd all sums doe under (his Security Instrument, plus interest.

(G) "Riders ' wienns all Riders (o this Secwrity Ingirument that are executed by Borrower. The following
Riders are {o bé'evennted by Borrower [check box as applicable]:

[x] Adjustable Rate Rider [1 condominium Rider [_] Second Home Rider
Balloen Rider | Planned Unit Development Rider [ J14 Family Rider
[ VA Rider (i IR#veekly Payment Rider ] Ollet(s) |specily]

(I "Applicable Law" means all corarolling applicable federal, sfate and local sialules, regulations,
ordinances and administraiive roles and ordess (hat have (he effect of law) as well as all applicable final,
non-appealable judicial opinions,

{I) "Community Association Ducs, Fees, and Assessments” means all dues, [ees, assessments and other
charges that are imposed on Borrower or (he Pmopavty by a condomininm association, homeowners
association or similar organization.

(D "Rectronic Fands Transfer" means any transfer of‘finds, other than a (ransaction originated by
check, dralt, or similar paper instrument, which is inifiales? 1iitough an elecironic terminal, telephonic
instrument, computer, or magnetic (ape so as {o order, instruct, orzthorize a financial instittion to debit
or credit an acconnt. Such term includes, bul is not limided to, point-of-sale transfers, awtomated (etler
machine Lransaclions, (ransfers iniligied by leleplone, wire fransfersy” and awlomaled clearinghouse
transfers,

(K) "Escrow Ttems" means those ilems that are described in Section 3.

(L) "Miscellaneous Proceeds™ means any compensation, sefllement, award ol [lamages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages descriveld in Scetion 5) for: (i)
damage 1o, or desiruction of, the Property; (ii) condemnation or oflier {aking of all’or iy parl of (e
Properly; (iii) conveyance in licu of condemmation, or (iv) misrepresentations of, or owissicna as o, the
value and/or condition of the Properly.

(M) "Mortgage Insurance”™ means insurasnce pmlecnng Lender against the nonpayment of, ordeianlt on,

the Loan.

{N) "Periodic Payment” means the regularly scheduled mnount due for (i) principal and interest under the
Mote, plus (iiy any amounis under Section 3 of this Security Tnstroment.

(0) "RESPA" meang (he Real Estate Settlement Procedures Act (12 U.5.C. Section 260( et seq.) and iis
implemenling regulaiion, Regulation X (12 C.E. IR Pant 1024), as they might be amended from lime io
lime, or any additional or successor fegislation or regulation that governs the same subject malter. As used
in this Security Instrument, "RESPA" refers 10 all requirements and restrictions (hat are imposed in regard
to a "federally related morigage loan" even if (he Loan does not qualilfy as a "federally related mortgage
loan" under RESPA,
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(P) "Successor in ¥nierest of Borrower" means any party that bas aken title to the Property, whether or
not that party has assumed Borrower's obligations under (he Note and/or this Security Instrument.

TRANSFER OF RIGHTS TN THE PROPERTY

This Security Tnsirument secures 0 Lender: (i) ihie repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) (he performance of Rorrower's covenants and agreemenls under
this Securily Instrument and the Note. For ihis purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, ihe following described properly located in ihe
County [Type of Recording Hurisdiction]
of Cock [Name of Recording Jnrisdiction]:

See Attachad

Parcel ID Number; 14314250630000- which currently has the address of
1635 N Winchester Ave [Street}
Chicage {Cuvl, Vinois 60622 [Zip Code]

("Property Address"):

TOGETHER WITH all ihe improvements now or lerealier erecied dn the properly, and all
easements, appurtenances, and fixtures now or Lercalicr a parl of the properly. All replacements and
additions shall also be covered by (his Security Instrument. All of the foregoing is referred o in this
Sccurity Insirument as the "Property.”

BORROWER COVENANTS thai Barrower is lawlully seised of the estate hereby corveyed and has
the right 1o morigage, grant and convey {he Property and that the Property is unencnmbered, except for
encumbrances of record. Borrower warranis and will defend generally the title o the Properly agaiust all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national nse and non-uniforim
covenants with limited variations by jurisdiction to constitule a nniform security instrament covering real
propertly.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymeni of Principal, Intercsi, Escrow Ttems, Prepayinent Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, (he debt evidenced by 1he Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow llems
pursuant to Section 3. Payments due under the Note and this Security Instroment shall be made m U.S.
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currency. However, if any check or other instroment received by Lender as payment under the Note or this
Secorily Insimument is returned to Lender unpaid, Lender may require that any or all subsequent paymenis
due under {he Note and this Security Instrument be made in one or morc of the following forms, as
selected by Lender: {a) cash; (b) money order; (c) cerlified check, bank check, treasurer's check or
cashier's chieck, provided any such check is drawn upon an instiltion whose depoesils are insured by a
federal agency, inslrumeniality, or entity; or (d) Electronic Funds Transfer.

Payments arc deemed received by Lender when received at (he location designated in the Note or al
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment if the paymenl or pariial payments are insuflicient 1o
bring the Loan current. Lender may accepl any payment ot partial payment insufficient (o bring (he Loan
currenty witaoul waiver of any rights hereunder or prejudice (o its rights 1o refuse such payment or partial
payments i 10e Tatwre, but Lender is not obligated 1o apply such payments al the time such paymenis arc
accepted. 6 el Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unzgplictfunds. Lender may hold such unapplied funds until Borrewer makes payment (0 bring
the Loan current. € Berrower does not do so within a reasonable period of lime, Lender shall either apply
such funds or return thern ‘o Borrower. 1 not applied earlier, such funds will be applied to the outstanding
principal balance under-fiie Note immediately prior to forecloswre, Mo offsel or claim which Berrower
wight have now or in the [uure against Lender shall relieve Borrower from making payments due under
the Nole and this Security Instreanent.or performing the covenants and agreements secured by this Security
Instriment.

2. Application of Payments or/Proceeds. Excepl as olherwise described in this Section 2, all
payments accepled and applied by Lender shiil.be applied in the following order of priorily: (a) inieresi
due under the Note; (b) principal due under < Nole; (c) amounts due uader Section 3. Such paymenis
shall be applied to each Periodic Payment in the sréer in which it hecame due. Any remaining amonnts
shall be applied first 1o late charges, second to any.other amounts due under (his Securily Instrument, and
tlien to reduce 1he principal balance of the Note,

If Lender receives a payment from Borrower for o Gelinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, ihe payment way be applied to the delinquent paymend and
ilie late charge. If more than one Periodic Payment is ovistanding. sender may apply any payment. received
from Borrower to the repayment of (he Periodic Paymenls if, and to/me extent that, each payment can be
paid in full. To the extent thal any excess exists aller the paymend issoplicd (o the full payment of one or
mote Periodic Payments, such excess may be applied to any late charges dus) Yoluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellangous Proceeds to principal due wnder
the Note shall not extend or posipone the due date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Ttems., Borrower shall pay to Lender on the day Periodis Parments are due
under the Note, until the Noie is paid in foll, a sum (ithe "Funds") to provide for paymcai el amonnts duc
for: (2) taxes and assessments and other iems which can atain priority over (his Security MZament as a
lien or encumbrance on (he Properly; (b) leasehold paymients or ground rents on the Property, il any; (c)
premiums for any and all insurimce required by Lender under Section 5; and (d) Mottgage Insurance
premimns, i any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance wilth the provisions of Section 10, These ilems are called "Escrow
liems." Al origination or al any time during the term of the Loan, Lender may require (hat Conmumily
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Ilem. Borrower shall prompily furnish (o Lender all nolices of amounts o
be paid under this Seclion. Borrower shall pay Lender (he Funds for Escrow Hems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow llems. Lender may waive Borrower's
obligation to pay to Lender Funds [or any or all Escrow Hems al any time. Any such waiver may only be
in wriling. In the event of such waiver, Borrower shall pay ditectly, when and where payable, the amounts

o

ILLINGIS - Single Famity - Fannie Mae/Freddie Mac UNIFORM INS TRUMENT I8 / (

G5 -saL) naoz) Page 4 of 15 itals: < ¢/ L~ Form 3014 1001
@




1413454073 Page: 6 of 21

UNOFFICIAL COPY

due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment willin such time period as Lender may require.
Borrower's obligation to make such payments and (o provide receipls shall for all purposes be deemed to
be a covenant and agreement conlained in this Security Instrument, as the phrase "covenant and agreemen(”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails (o pay the amount due for an Escrow Item, Lender may exercise ils rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 1o repay to Lender any such
amount. Lender may revoke the waiver as 10 any or all Escrow llems at any time by a nofice given in
accordance witly Section 15 and, upon such revocation, Borrower shall pay fo Lender all Funds, and in
such amornts, that are then required under this Section 3.

Lender may, at any time, collect and bold Funds in an amount (@) sufficieni to permit Lender to apply
the Fands 4 the time specified under RESPA, and (b) not to cxceed the maximum amonnt a lender can
require under ESPA. Lender shali estimate the amount of Funds due on the basis of current data and
reasonable estiiatceof expenditures of fitwre Escrow liems or otherwise in accordance wilh Applicable
Lavw. '

The Funds shall e held in an institation whose deposits are insured by a federal ageucy,
instrumentality, or entitvimcluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Banll. Lizoder shatl apply the Funds (o pay the Escrow Ttems no Jaler than the fime
specified under RESPA. Lender/shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or vérifyiag the Escrow liews, unless Lender pays Borrower interest on the
FFunds and Applicable Law permits Lenden to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest 10 be pard on the Funds, Lender shall not be vequired 1o pay Borrower
any inferest or ¢arnings on the Funds, Borvosver and Lender can agree in writing, however, that inieresl
shall be paid on (he Funds, Lender shall give (o Sowower, withonl charge, an annual accounling of (he
Funds as required by RESPA.

0 there is a smplus of Funds held in escrow, as defined under RESPA, Lender shall account 1o
Borrower for the excess funds in accordance with RESPA /if there 1s a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requizzd by RESPA, and Botrower shall pay (o
Lender the amount necessary 1o make up the shortage in accotdaws with RESPA, but in no more than 12
monihly payments. If there is a deficiency of Funds held in escrow, as acfined under RESPA, Lender shall
nolily Borrower as required by RESPA, and Borrower shall pay 10 vendei (he amount necessary (0 make
up the deficiency in accordance with RESPA, but in no more than 12 moninly paymens.

Upon payment in full of all sums secured by this Security Instrument, wender shall prompily refund
Lo Borrower any Funds held by Lender,

4. Charges; Liens, Borrower shall pay all laxes, assessments, charges, ¥ines, and imposilions
attributable 1o the Property which can altain priority over this Security Instrument, legseho'd payments or
ground rents on the Property, il any, and Comnmnily Association Dues, Fees, and Assessieinis,if any. To
the extent that these items are Escrow Items, Borrower shall pay (hem in the manser provided is Section 3.,

Borrower shall promptly discharge any lien which has priority over this Security Instru/nent unless
Borrower: (a) agrecs in writing 1o the payment of the obligation secured by the licn in a manner acceplable
10 Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in good faith
by, or defends against enforcertent of (he lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while (lose proceedings are pending, but anly until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfaclory lo Lender subordinaling
the lien 1o this Security Tnstrument. 1f Lender determines that any part of the Froperty is subject (o a lien
which can attain priority over this Secwrily Insimment, Lender may give Borrower a nofice identifying the
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lien. Within 10 days of the date on which that netice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in (his Section 4.

Lender may require Borrower (0 pay a one-lime charge for a real estate tax verification and/or
reporting service used by Lender in connection with (his Loan.

5. Property Insurance, Borrower shall keep the improvemenls now existing or hereafier erected on
(he Property insured against loss by fire, hazards included within the term “exlended coverage,” and any
other hazards including, but not limited (o, earlhquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in he amonnts (inctuding deductible levels) and for the periods that
Lender requires. What Lender requires pursnant to the preceding scnlences can change during the term of
the Loan,The insurance carrier providing (he insnrance shall be chosen by Dorrower subject fo Lender's
right 1o disapprove Borrower's choice, which right shali not be exercised unreasonably. Lender may
require Beirower fo pay, in connection wiih this Loan, cither: (a) a onc-lime charge for flood zone
determination,_cetification and tracking services; or (b) a one-lime ¢harge for flood zone determination
and cerlificalion. earvices and subsequent charges each time remappings or similar changes occur which
reasonably might &fers-such determination or certification. Borrower shall also be responsible for fhe
payment of any fees iipised by the Federal Emergency Management Agency in connection with the
review ol any flood zone-Getermination resulling [rom an objection by Borrower.

If Borrower fails (o mzntsin-any of the coverages described above, Lender may obfain insurance
coverage, at Lender's oplion aad Borrower's expense. Lender is under no obligation to puichase any
particular {ype or amount of coverige. Therefore, such coverage shall cover Lender, but might or might
nol protect Borrower, Borrower's equily 11: the Property, or the contents of the Property, against any risk,
favard or Tiabilily and might provide gresier or lesser coverage than was previously in effect, Borrower
acknowledges that the cost of the insurance {uverage so oblained might significantly exceed the cost of
insurance (hat Borrower could have obained. Any aniounis disbursed by Lender under this Section 5 shall
become additional debt of Borrower secared by this Security Instrument. These amounts shall bear interesl
at the Note rale from 1he date of disbursement and skal! bz payable, with such interest, upon nofice from
Lender (o Borrower requesting payment.

All insurance policies required by Lender and renewals of Cuch policies shall be subject to Lender's
right to disapprove such policies, shall include a standard norigage clavse, and shall name Lender as
mortgages ad/or as an additional loss payee. Lender shall have the »igit (o hold the policies and renewal
certificates. I Lender requires, Borrower shall promptly give to Lender 2l veceipts of paid premimns and
renewal notices. 1f Borrower obtains any form of insurance coverage, novctherwise required by Lender,
for damage fo, or destruction of, the Properly, such policy shall include asstaridard norigage clause and
shall name Lender as morlgagee and/or as an additional loss payec.

In the event of loss, Botrower shall give prompt notice o the insurance caicier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrozver othienwise agree
in writing, any insurance proceeds, wheiher or nol the underlying insurance was required-vy Lender, shatl
be applied 1o restoration or repair of the Property, if {he restoration or repair is economically feasible aml
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity lo inspect such Property to easuie the
work has been completed to Lender's satisfaction, provided (hal such inspection shall be undertaken
prompily. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as (he worl is completed, Unless an agreement is made in writing or Applicable Law
requires interest (o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds, Fees for public adjusters, or other third parties, retained by
Borrower shalt not be paid out of tie insurance proceeds and shall be the solc obligation of Borrower. If
the rcsloration or repair is nol economically feasible or Lender's securily would be lessened, the insurance
proceeds shall be applied to the sums secured by his Securily Instroment, whelher or not {hen due, with

fy
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the excess, if any, paid (o Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2,

If Borrower abandons 1he Property, Lender may file, negotiate and sellle auy available insurance
claim and related matters. If Borrower does not respond within 30 days to a nolice from Lender that (he
insurance carxier has offered to settle a claim, then Lender may negodiate and settle the claim. The 30-day
period will begin when the notice is given. Tn either even(, or if Lender acquires (he Properly under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not (o exceed the amownls unpaid under the Note or this Security Instrument, and
(b) any other of Dorrower's rights (other than the right 1o any refund of unearned premiums paid by
Borrowery ander all insurance policies covering (e Property, insofar as such righis are applicable lo the
coverage oFf ihe Property, Lender may nse the insurance proceeds either (o repair or vestore the Properly or
Lo pay ameoaniz unpaid under the Note or this Scenvily Instrument, whether or not then dug.

6. Octurarey, Borrower shall occupy, establish, and nge the Properly as Borrower's principal
residence witkin£0-days after (he execution of this Secarity Tnstriment and shatl continue fo occupy the
Property as Botroveer seprincipal residence for al lenst one year afier the date of occupancy, wnless Lender
olherwise agrees in wyiting, which congent shall not be wnreasonably withheld, or unless extennaling
circumstances exist whicloare beyond Borrower's control,

7. Preservation, Mainiepasce and Prolection of the Properly; Inspections. Dorrower shall nol
destroy, damage or impair {he’ Proneriy, allow the Properly (o deleriorale or commit waste on the
Property. Whether or nol Borrowe ™ is iesiding in the Property, Borrower shall maintain the Properly in
order 1o prevent the Property from deferprating or decreasing in value due to its condilion. Unless it is
delermined pursuant (o Section 5 that repair or resloration is not cconomically leasible, Borrower shall
promptly repair the Properly if damaged A —avoud furlher delerioration or damape. If insurance or
condemnation procecds are paid in connection with damage to, or the iaking of, the Property, Borrower
shall be responsible for repairing or restoring {he Proserty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for (he repaivesrd resloration i a single payment ot in a series of
progress payiments as (the work is completed. If the insurzicc-or condemnation’ proceeds are not sufficient
1o repair or restore the Property, Borrower is nol relieved of urrower's obligation for the completion of
such repair or resloration,

Lender or ils agent may make reasonable enlries upon and inspestions of ilie Property. If il has
reasonable cause, Lender may inspecl the interior of {he improvements o7 the Properly. Lender shall give
Borrower nolice al {he time of or prior to such an interior inspection specieying such reasonable cause,

8. Borrower's Loan Application. Borrower shall be in defaull if/ dviing ihe Loan application
process, Borrower or any persons or enfities acling at the direction ol Borrowsr or with Borrower's
knowledge or consent gave materially [alse, misleading, or inaccurale information or stalements to Lender
for failed to provide Lender with malerial information) in connection with the 1.oan, Maierial
representations include, but are nol limited to, represeniations concerning Borrower' s-uezunancy of the
Property as Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and Righis Under this Security Instrurent, If
{a) Borrower lails 1o perform the covenanis and agreements contained in (his Security Instrument, (b} there
is a legal proceeding that might significantly affect Lender's inierest in the Property andfor rights under
this Security Instrument {such as a proceeding in bankruplcy, probaie, for condemnation or forfeiture, lor
enforcement of a lien which may aulain priority over this Securily Tnstrumeni or (o enforce laws or
regulations), or {(c) Borrower has abandoned (he Properly, then Lender may do and pay for whalever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Secusity
Instrument, including prolecling and/or assessing the valne of the Property, and securing and/or repairing
the Properly. Lender's actions can include, bt are not limiled 1o (a) paying any sums secured by a lien
which has priority over this Sccurity Instroment; (b) appearing in conrt; and (c) paying rcasonable
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altorneys' fees Lo protect its interest in the Property and/or rights under this Security Instrament, including
its secured position in a bankrupicy proceeding. Securing the Property inchides, but is not limited lo,
enlering the Property (o make repairs, change locks, replace or board up doors and windows, drain waler
from pipes, eliminale building or other code violations or dangerous conditions, and have wtilities turned
on or off. Although Lender may {ake action under 1his Section 9, Lender does not have to do so and is not
under any dnty or obligation (o do so. 16 is agreed ihat Lender incurs no Hability for not taking any or all
actions anthorized under this Section 9,

Any amounls disbursed by Lender under (his Section 9 shatl become additional debt of Borrower
secured by 1his Security Instrament. These amounts shall bear interest at (he Nole rale from the date of
disbursement and shall be payable, with such intercst, upon nolice from Lender 1o Borrower requesting
paymen|.

P I as Securily Tnstrament is on a leaschold, Borrower shall comply with atl the provisions of (he
Icase. If Barrower acquires fee title lo (he Property, fhe leaschold and the Tee Litle shall not merge unless
Lender agrees-ta (he merger in wriling,

10, Mowigaze Inswrance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shal’ pay the premiums reqnired to maintain the Mortgage Insurance in effect. If, for any reason,
{he Morlgage Insmance coverage required by Lender ceases to be available from the morlgage insurer (hal
previonsly provided such fnswance and Borrower was reguired 1o make separately designaied payments
toward the premiums fol Mortgage Insurance, Borrower shall pay ibe premiums required (o obtain
coverage substantially equivalant (o the Morgage Insurance previonsly in effect, al a cost substantially
equivalent 1o the cost (0 Borsopir of the Morigage Insurance previously in effect, from an ahliernale
morigage insurer selected by Lendz I substaniiatly equivalent Morigage Insurance coverage is not
available, Borrower shall continue (0 pay 10 Lender the amonnl of the separately designated payments that
were duc when (lie ingurance coverage ceased o be in effecl. Lender will accepl, use and retain (hese
payments as a non-relndable loss reserve in liew of Mortgage Insnrance. Such loss reserve shall be
non-refundable, notwithstanding the fact thai<2 Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any intercst or earniags cwesnch loss reserve. Lender can no longer require loss
reserve payments il Morlgage Tnsurance coverage (in the amount and for the period thal Lender requires)
provided by an insurer selected by Lender again bicomes available, is obained, and Lender requires
separately designated payments loward the preminms for *ortgage Insurance. 1 Lender required Morlgage
Insurance as a condition of making the Loan and Borroswe vas required to make separately designated
payments loward (he premiums for Morigage Tnsurance, Barower shall pay the premiums required 1o
maintain Mortgage Insurance in effect, or (o provide a norsciandable loss reserve, unlil Lender's
requirement for Mortgage Tnsurance ends i accordance with any writicn agreement between Borrower and
Lender providing for such termination or uniil tetmination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation lo pay infercst at the rate providedan the Note,

Morigage Insurance reimburses Lender (or any entily thai purchases 1% Mote) for cerlain losses it
may incur if Borrower docs not repay the Loan as agreed. Borrower 18 paia pacly 1o the Morlgage
Insurance.

Morlgage msurers cvaluate (heir {otal risk on all such insurance in force fronsdmedo time, and may
enfer into agreenients wilh other parties (hat sliare or modify their risk, or reduce losse’. Tlizse agreements
are on terms and condiiions that are satisfaclory to the morigage insurer and the other paiy (o» parties) Lo
these agreements. These agreements may require the mor(gage insurer (o make payments usig-any sonrce
of [unds that the morlgage insurer may have available (which may include fands oblained frora Mortgage
Insurance preminms).

As a result of these agreements, Lender, any purchaser of the Mote, another insurer, any reimsurer,
any other entity, or any atfiliate of any of (he foregoing, may receive (directly or indirectly) amounts that
derive [rom (or might be characterized as) 4 portion of Borrower's payments for Morfgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses, I such agreement
provides 1hat an affiliate of Lender iakes a share of the insurer's rigk in exchange for a share of the
premums paid {o the ingnrer, (he arvangement is often termed "caplive reinsorance.” Further:

(2) Any such agreements will not alfect (he amounts that Borrower has agreed 1o pay for
Mortgage Insurance, or any other terms of the Loan, Soeh agreemients will nol increase the amount
Borrower will owe for Morigage Insurance, and ihey will not entitle Borrower to any refund,

ey
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(b) Any such agreements will not affeci the rights Borrower has - if any - with respect to the
Morigage lnsurance under the Womeowners Proleciion Act of 1998 or any oilher Jaw. These righis
may include the right to reeeive certain disclosuyes, {0 request and obiain cancellation of the
Mortgage Insurance, to have the Morigage Insarance lerminaied awiomatically, and/er to receive a
refindd of any Mortgage Insurance premioms (hiat were wnearncd at the time of such caneellation or
termination.

11, Assignment of Biscellaneous Proceeds; Forleitwre. All Miscellancons Procecds are hereby
assigned 1o and shall be paid 1o Lender,

Il the Property is damaged, such Miscellancous Proceeds shall be applied lo resioration or repair of
the Property, if (he restoration or repair is cconomiically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have he right to hold sach Miscellaneons Proceeds
until Leader has had an opporionity 1o inspect such Properly (0 ensure the work has been completed to
Lender's satisfaction, provided that snch inspection shall be underiaken promplly. Lender may pay for the
repairs and 4€storation in a single disbursement or in a sevies of progress paymenis as the work is
completed. Uistrsas)an agreement is made in wriling or Applicable Law requires inferest to be paid on such
Miscellaneous Prgcseds, Lender shall not be required Lo pay Borrower any inferest or earnings on such
Miscellaneous Proceeds-1F the restoration or repair is not econontically feasible or Lender's security would
be lessened, the Miscelanzous Procecds shall be applied 1o the sums secured by this Secarity Tistrument,
whether or not then due_vith the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided ol in Section 2.

In 1he evenl of a tolalakung, destruction, or loss in value of the Properly, the Miscellaneous
Proceeds shall be applied 10 (he supis secured by this Secnrily Instrument, whether or not then dng, wiih
the excess, il any, paid 10 Borrower.

I the event of a partial taking, déstoaction, or loss in value of the Property in which the fair market

value of ihe Property immediately belore thz “mlmi taking, destruction, or loss in value is equal 1o or
greater than the amount of the sums secared b Ly (his Seeurily Instrment ulunulmu,!y before the partial
taking, desiruclion, or loss in value, unless ;3011"‘\“1 and Lender otherwise agree in writing, the sums
secured by 1his Securily Instrument shall be r:duced by the amount of the Miscellaneous Procesls
multiplied by the following fraction: (a) the lolal zmomnt of the sums secwred immediatgly before the
partial likll]}__,, destraction, or loss in value divided oy (l)) ihe [air market value of the Property
immediately before the partial taking, destruction, or lossapva'ue. Any bafance shall be paid Lo Borrower,

In the event of a partial (aking, destruciion, or loss in valae of (he Property in which the fair matkel
value of the Property immediately before (he partial 1aking, desiraction, or loss in valne is less (han the
amount of {he suns secured inmnediately before the partial raking, «eztruction, or loss in value, unless
Borrower and Lender otherwise agree in wriling, the Miscellancous Procesds shall be applied (o the sums
secnred by this Security Instmment whether or not the sums arg then dus:

If the Property is abandoned by Borrower, or if, alter nolice by Tender (o Borrower thal the
Opposing Parly (as defined in the next sentence) offers to make an award lf‘ “c‘.tlf- a claim for damages,
Borrower fails 1o respond (o Lender within 30 days after the date (he notice is given; Lender is authorized
to collecl and apply the Miscetlaneous Proceeds etther lo restoration or repair 05 (he Properly or 1o the
snmns secured by this Securily Instrument, whethier or not (hen dug, "Opposing Party™ ricant (he third party
that owes Borrower Miscellaneons Proceeds or the party against whown Borrower has aiigalof action in
regard to Miscellancous Proceeds.

Borrower shall be in defanlt if any action or proceeding, whether civil or criminal, is begun fhat, in
Lender's judgment, could result in forfeitire of the Property or olher material impairment of render's
intetest in the Property or rights uoder this Security Insivument. Borrower can cure such a defaulv and, if
acceleration has ocenrred, reinstate as provided in Section 19, by cavsing the aclion or proceading 10 be
dismissed with 4 ruling thai, in Lender's judgment, preclides forfeilure of {he Property or other material
impairment of Lender's interesl in the Property or rights nnder (his Security Instrument. The proceeds of
any award or claim for damages (hat are attribuiable 10 (he impairment of Lender's interest in the Properly
are hereby assigned and shall be paid 1o Lender,

All Miscellaneous Proceeds that are nol applied 10 restoration or repair of the Properly shall be
applied in the order provided for in Seclion 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the lime for
payment or modification of amortization of the sumg secured by (his Sccurity Instriment geanted by Lender
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1o Botrower or any Successor in Interest of Borrower shalf nol operate to release the liability of Borrower
or any Successors in Interest of Borrower, Lender shall not be required to commence proceedings againsi
any Successor in Interest of Borrower or 10 refuse 1o extend (ime for payment or otherwise modify
amortization of the snms secured by this Security Tnstrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right ov
remedy including, without limitation, Lender's accepiance of payments from third persons, enlities or
Successors in Tnierest of Borrower or in amonnts less than the amount then due, shall not be a waiver of or
prechade the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bowmd. Borrower covenants
and agrees thal Borrower's obligations and liability shall be joint and scveral. However, any Borrower who
co-signg this Securily Hastrument bul does nol exconle e Nole (a "co-signer"): (a) is co-signing this
Security Unsirument only 1o mortgage, grant and convey (he co-signer's interest in the Property under the
terms of UnsSecurily Tnstrimend; (b) 18 not personally obligated 1o pay the sums secured by this Security
Instriument; snd) (c) agrees (hat Lender and :my other Borrower can agree to exiend, modify, forbear or
make any accorinadations with regard 1o the terms of (his Securily Instrument or the Note without the
co-gigner's conseid

Subject 1o the provisions of Scction 18, any Snccessor in Interest of Borrower who assumes
Bortower's obligations xinder this Secnrity Tnstrament in writing, and is approved by Lender, shall oblain
all of Borrower's rights #:a benefits under this Securily Instrament. Borrower shall not be released from
Borrower's obligations and li<onity under (his Security Tnsirament unless Lender agrees 1o such release in
wriling. The covenants and agrzements of this Securily Insiruiment shall bind (except as provided in
Section 20) and benefit the successoys angd assigns of Lender.

14. Loan Charges. Lender maw charge Borrower fees for services performed in connection with
Borrower's default, for the purpose ol prot=cling Lender's iiterest in the Properly and rights under this
Security Instrument, inclading, but not lisaited 4o, altorneys' fees, properly inspeclion and valuation fees.
In regard 1o any other fees, the absence of expiess anthority in this Security Instrument o charge a specific
fee to Borrower shall not be constred as a prohibiion on the charging of such fee. Lender may not charge
fees that are expressly prohibited by ihis Security lastrioment or by Applicable Law,

If the Loan is subject 1o a law which sets maximiun/can charges, and that law is finally interpreted so
(hal the interest or other loan charges collected or to becoliecled in connection with the Loan exceed the
permilled limius, then: (a) any such loan charge shall be vadvzed by the amommi necessary 1o reduce e
charge (o the permitied limit; and (b} any sums already colledied from Borrower which exceeded permitied
limits will be refomded o Borrower., Leuder may choose to wike this refund by reducing the principal
owed under 1he Note or by making a direct payment to Borrowe!. 11 a refund reduces principal, (he
reduction will be treated as a partial prepayment without any prepaviaent charge (whether or not a
prepayment charge is provided for nnder the Note). Borrower's acceplaios of any such refund made by
direct pavment (o Borrower witl constitute a waiver of any righl of action Bedrovver might have arising oul
of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with dliis Security Instrunent
must be in writing. Any notice to Borrower in conneclion with (his Secarity Instrument siat] be desmed 1o
have been given o Borrower when mailed by first class mail or when acivally deliveres 15 Borrower's
notice address if sent by other means, Notice (o any one Borrower shall constitule notice 0 2. Borrowers
unless Applicable Law expressly requires oiherwise. The nolice address shall be the Propory Address
itnless Borrower has designated a substitute netice address by notice 1o Lender. Borrower shall promptly
nolify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Bosrower's
change of address, then Borrower shall only repori a change of address through that specified procedure.
There may be only one designated notice address vnder this Sccurily Insfrument al any one time. Any
notice 10 Lender shall be given by delivering it or by mailing 1t by first ¢lass mail fo Lender's address
slated hercin unless Lender has desighated another address by nolice lo Borrower. Auy nolice in
connection with this Security Instiument shall not be deemed to have been given to Lender until actually
received by Lender. If any nolice required by this Securily Instrument is also required under Applicable
Law, the Applicable Law requirement will salisfy {he corresponding requireinent under this Security
Instrument.
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16. Governing Law; Severability; Rules of Comstruction, This Securily Instrument shall be
governed by federal Taw and the law of the jurisdiction in which the Properiy is located. All rights and
obligations confained in this Security Instrument are sabject (0 any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the pariies 1o agree by contract or it
might be silent, but such sitence shall not be construed as a prohibition against agreement by contractl. In
the event that any provision or clause of this Securily Tostrument or the Note conflicts wilh Applicable
Law, such conflict shall not affect other provisions of (his Security Instrumestt or the Note which can be
given eflect withont the conflicting provision.

As nged in this Securtly Insirament: (a) words of (he masculine gender shall mean and include
corresponding nenfer words or words of (he feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion withoul any obhgation Lo
take any 4ciion.

17, Boreower's Copy. Borrower shall be given one copy of the Note and of this Security Instrament.

18. Trpusfer of the Property or a Beneficial Interest in Borvewer. As used in this Section 18,
“Interest in G Ploperly” means any lepal or beneficial interest in the Property, inclnding, but not limited
10, those beneficiai interesis transferred in a bond for deed, contraci for deed, installment sales contract or
escrow agreemen, e sent of which is the transfer of title ry Borrower al a fulure datg o a purchaser.

IT all or any part of 1he Properly or any Inferest in (he Property is sold or transferred (or if Borrower
is not a natural person arda beneficial interest in Borrower is sold or transferred) withouwl Lender's prior
writlen consent, Lender mav-iequire immediate payment in full of all snms secured by this Securily
Instroment. However, this optios shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this optioi.. Lender shall give Borrower notice of acceleration, The notice shall
provide a period of not less than 30 deys from the date the nolice is given in accordance with Section 13
within which Borrower must pay all sums secrred by (his Security Instrument. I Borrower fails to pay
these sums prior 1o the expiration of 1his niriod, Lender may invoke any rcmedies permilled by flus
Securily Instrument without further nofice or demasi-on Borrower,

19, Borrower's Right to Reinstate After Acceleration, IT Dorrower meels cerlain conditions,
Borrower shall have the right to have enforcement of 1his Securily Instriment discontinued at any time
prior to the earliest of: (a) five days belore sale of the/Property pursnant (o Section 22 of ihis Security
Instrument; (b) such other period as Applicable Law mightspezify for the termination of Rorrower's right
lo reinstate; or (¢ entry of a judgment enforcing ihis Secedly Instrument. Those condilions are that
Borrower: {a) pays Lender all sums which then would be due.nrdcr (his Secnrity Insirament and the Noie
as il no acceleration lixd occurred; (b)Y cures any delault of any other’covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrameni, including, budnol/amited to, reasonable aitorneys'
fees, properly inspection and valuation lees, and other fees incurred for ‘thenurpose of proteciing Lender's
interest in the Property and rights nnder this Sceurity Instrument; and (d) tkcs sach action as Lender may
reasonably require o assurc thal Lender's interest in the Properly andnghis under this Security
Instminent, and Borrower's obligation Lo pay (he sumns secured by this Securily Insiviment, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require St Borrower pay
such reinstatement sums and expenses in one or wore of the following forms, as selecied by, Lender; (a)
cash; (b) mouney order, (c) cerlified check, bank check, treasurer's check ot cashier's chec)s, »iovided any
such check is drawn upon an institution whose deposits are insured by a federal ageney, insavipentality or
entity; or (dy Electronic Funds Transfer, Upon rcinstatement by Borrower, 1his Security Insionneant and
obligations secured hereby shall remain Tully effective as if no acceleration had occwrred. Howevel, this
right to reinstate shall not apply in the case of acceleration under Section 8.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
the Note (together with this Sccurity Instmment) con be sold one or more times withoul prior notice 10
Borrower. A sale might resull in a change in ihe entity (known as (he "Loan Servicer”) that collects
Periodic Payments due under the Note and this Sccurity Instrement and performs othier morigage loan
servicing obligations under the Note, 1his Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated 1o a sale of the Note. 1f there is a change of (the Loan
Servicer, Borrower will be given wrilien notice of (he chiange which will state the name and address of the
new Loan Servicer, the address (o which payments should be made sud any other information RESPA
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requires in connection with a notice of fransfer of servicing. If the Note is sold and therealter the Loan is
serviced by a Loan Servicer other than the purchaser of the Nole, the morigage loan servicing obligations
{o Borrower will remain willt the Loan Servicer or be iransferred to a successor Loan Servicer and arg not
assnmed by the Note purchaser unless otherwise provided by the Note purchaser,

Neitler Borrower nor Lender may commence, join, or be joined fo any judicial action (as either an
individual litigant or {he member of a class) that arises from the other par(y's actions pursuant 1o this
Security Instmment or (hat alleges (hat the other parly has breached any provision of, or any duly owed by
reason of, (his Security Instrument, uniil such Borrower or Lender has notified the other party (with such
nolice given in compliance with ihe requirements of Section 13) of such alleged breach and afforded the
other prdty thercio a reasonable period afier the giving of such nolice to take correclive action. If
Applicable Law provides a time period which must clapse before certain action can be taken, thal time
period witl Le_semmed (o be reasonable for purposes of this pavagraph. The nolice of acceleration and
opportunily (o/cure-given to Borrower pursuant 1o Section 22 and the notice of acceleralion given 10
Borrower pursuant 2 Scetion 18 shall be deemed to salisfy the notice and opportunity (o take correclive
action provigions of thig/section 20.

21, Mazardous Substaness, As used in this Section 21: {a) "Hazardous Substances” are those
substances defined as foxic o1 azirdous substances, pollulants, or wasies by Environmental Law and the
following substances: gasoline, kercsciiz, other flanmmable or toxic petroleum products, loxic pesticides
and herbicides, volatile solvents, maris’e conlaining asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal Yawsand laws of the jurisdiction where ihe Property is localed that
relale o health, safety or environmental prol-etion; (¢) "Environmental Cleap” includes any response
aclion, remedial action, or removal action, as defincd in Environmental Law, and (d) an "Environmental
Condition” means a condition that can cause, contribuie (o, or olherwise (rigger an Environmental
Cleanup,

Borrower shall not cause or permil the presence, use; diznosal, storage, or release of any Hazardous
Substances, or threaten {0 release any Hazardous Substances, Gr/or in the Property. Borrower shail not do,
nor allow anyone else (o do, anything affecting the Property (mVihal is in violation of any Environmental
Law, {(b) which creales an Environmenial Condition, or (¢) whicl, die to'the presence, use, or release of a
Hazardous Substance, creates a condilion ihal adversely affects the vaeé.af (he Property, The preceding
two sentences shall not apply to the presence, use, or storage on the Projerty of small quantities of
Hazardons Substances that are generaily recognized to be appropriale to nodinal «csidential nses and to
neinienance of the Property (including, but not limited 1o, hazardous subslances i1 Consumer prodncts).

Borrower shall prompily give Lender writlen notice of (a) any investigation, clair, azmand, lawsuit
or other action by any governmental or regulatory agency of private party involving the-Prepecty and any
Hazardons Subsiance or Environmental Law of which Borrower has actual knowleaps  (b)y any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release ar \hreat of
release of any Hazardous Subsiance, and (c) any condition cansed by the presence, use or releasc of a
Hazardous Substance which adversely affects the valuc of the Property. If Borrower learns, or is notified
by any governmental or regulatory authorily, or any private parly, that any removal or other remediation
of any Hazardous Subslance alfecting the Froperly is necessary, Borrower shiall promplly (ake all necessary
renedial actions in accordance wilh Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies, Lender shall give nodice to Borvower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrament (but not prior fo
acceleration uader Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action requived o cure the delanlt; (c) a date, not less than 30 days frem ihe date
the notice is given to Borrower, by which the default must be cured; and {d) that failure to care the
default on or before the date specified in (he notice may vesnlt in acceleration of the sums secnred by
this Secority Ingtrament, forecloswre by judicial proceeding and sale of the Property, The notice shall
further inform Borrower of the right fo reinstate alter acceleration and ihe right to assert in ¢he
foreclesnse proceeding the non-existence of a defaull or any other defense of Borvower to acceleration
and foreckspre, If the default is uot cured on or before the date specified in the notice, Lender at its
eption may vaozire immediate payment in fall of all sums secured by this Sccurity Instrament
without furtha: denrand and may foreclose this Secavity Enstrument by judicial proceeding. Lender
shall be entitled to.co¥ect all expenses incerred in pursuing the remedies provided in this Section 22,
inchnding, lut not limized to, reasomable attorneys' fees and costs of title evidence,

23, Release. Upon paymert.el all sums secured by (his Security Tnstroment, Lender shall release ilis
Security Tnstrnment. Borrower shall_nay any recordation costs. Lender may charge Borrower a [ee Tor
releasing this Security Instrument, Lut oaly if the fee is paid to a third party lor services rendered and the
charging of the fee is permitled under Appiicable Law.

24. Waiver of Homestead. In accordanz-with Nlinois law, Lhe Borrower hereby releases and waives
all rights under and by virtue of the IHineis homestcad exemplion laws.

25, Placement of Collateral Protection InsaraneZ, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreetnentwith Lender, Lender may purchase insurance
al Borrower's expense 1o protect Lender's interests in Borrowir's’ collateral. This insurance may, bat need
not, protect Borrower's interests. The coverage that Lender /puichases may not pay any claim that
Borrower makes or any claim (hat is made againsi Borrower in coweeciion with the collateral. Borrower
may later cancel any insurance purchased by Lender, bul only alter providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's  agreement. 1€ Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of thae insurance, including interest
and any ollier charges Lender may impose in connection with the placement U the insncance, wntil the
effective date of fhe cancellation or expiration of he insurance. The costs of the insurance may be added to
Borrower's lolal oulstanding balance or obligation. The costs of the insurance may be mwore than the cost of
insurance Borrower may be ablc (o obiain on its own.

P
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BY SIGNING BELOW, Borrower accepls and agrees 1o the terms and covenants conlained in this
Security Instrament and in any Rider executed by Bortosver and recorded with it.

Witnesses:

. (Seal)

S prover

(Seab)

<Borrower

{Seal)

Qwrrower

-

ﬂ? ) /,,/‘
elar

Bob M Kao

(Seal)

“BBewrower

(Seal)

-Borrower

(Seal)

Borrower

oy {Senly

-Borcower

) (Seab)

~Borrower
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STATE OF ILLINOIS, CTOKC County ss:
I, W\S ?mfx‘ ‘ , #t Notary Public in and lor said county and

state do hereby ceriify thal Bob M Kao~and Karna Gorczyca

;
personally known (o me fo be {he same person(s) whose name(s) subscribed to the foregoing instrument,
appeared lefore me this day in person, and acknowledged hat he/she/they signed and delivered the said
instrinvent.«s hisher/their frec and voluntary act, Tor the nses and purposes therein set forik,

Giverupder my hand and official seal, (his 6th :

My Commission Expieas:

My Commiasion Expires
May 15, 2017

AT PR bolh o

Loan originalion organizalion Fifth Third Mortgage Company
NMLS 1D 134100

Loan originalor Jennifer Brown

NMLSID 222934
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FIXED/ADJUSTABLE RATE RIDER

(LIBOR One-Year Index (As Published In The Wall Siveef Jonrmal)- Rate Caps)

TS IXED/ADJUSTABLE RATE RDER ismade this éth day of May, 2014
, and Is incorporated Into and shall be deemed to amend and supplemen the
Mortgage, veed-of Trust, of Security Deed (the "Security Instrument”™) of the same date given
hy the undersigrad ("Borrower®) to secure Borrower's Fixed/Adjustable Rate Note (lhe
"Noie") 10 Fifth Phixd Mortgage Company

("Lender"} of the samadale and covering the properly described in the Security Instrument
and localed at: 1635 N Virchsster Ave, Chicago, IL 60822

[Property Address]

THE NOTE PROVIDES FOR i THANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE GIVEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTALLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUNMN RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. in addition to {ne” rovenants and agreements made in the
Security Instrument, Borrower and Lender further covedzil and agree as follows :

A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGE®
The Note provides for an initial fixed interest rale of 2.500 %. The Note also
provides for a change in the initial fixed rate to an adjustable inte'es) rate, as follows:

4. ADJUSTABLE INTERESTRATE AND MONTHLY PAYMENT CHANG:=S

(A) Change Dates

The initial fixed inferest rate | will pay will change to an adjustable infares’ rate on the
first day of June, 2019 , and the adjustable interest rate | will pa'v 2y change
on that day every 12th month thereafier. The date on which my initial fixed 4ntcresi rate
changes to an adjustable interesl rate, and each date on which my adjustable inlerest rate
could change, is called a " Change Date."

XXXXXo381 XXNXXo6381

MULTISTATE FIXEDVADJUSTABLE RATE RDER - WSJ One-Year LIBOR - Single Family -
Fannie Mae Uniform Instrament

VMP®-468R (080 7) Q/C 1 66381
Page 1 of 4 Initialsf: A~
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(B} The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an
Index. The "Index" is the average of interbank offered rates for one-year U.S.
dollar-denominated deposils in the London markel {("LIBOR"), as published in The Wall Street
Journzi.“Thie most recent Index figure available as of the date 45 days before each Change
Date is celier-the "Currenl Index."

If the [ndaxcis no longer available, the Note Holder will choose a new index thal is based
upon comparanks information, The Note Holder will give me notice of this choice.

(C) Calculation ~f Changes

Before each Chengs Date, the Note Holder will calculate my new interest rate by adding
Two and one quartir percentage points
{ 2.250 (%) io.the Current Index. The Note Holder will t hen round the result
of this addilion to the nearest ona-eighth of one percentage point (0.125% ). Subject to the
limits stated in Section 4 (D) below, 1his rounded amount will be my new interest rate until the
next Change Date.

The Note Holder will then detorznine the amount of the monthly payment that would be
sufficient to repay the unpaid principatipat | am expected to owe at the Change Date in full
on the Maturity Date at my new interest rate in substantially equal payments. The result of
this calculation will be 1he new amount of my mant hly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than
4.500 % or less than 2.250 %. Thereafter, my adjustable
interest rale witl never he increased or decreased on.ary single Change Date by more than
two percentage poinls from {he rate of interest | have bezen paying for the preceding 12
months. My interest rate will ne ver be greaier than 7.500 %.
(E) Effective Date of Changes
My new interest rate will become effective on each Change Dte. | will pay the amount

of my new monthly payment beginning on the first monthly payinzm-date after the Change
Date until the amount of my mont hly payment changes again.

(F) Notice of Changes

The Note Holder will defiver or mail to me a notice of any changes in iy inilial fixed
interest rate {o an adjustabie interest rate and of any changes in my adjustabls inferest rate
hefore the effective date of any change. The natice will include the amount of piy-monthly
payment, any information required by law to be given 1o me and also the title ane telephone
number of a person who will 8 nswer any question 1 may have regarding the notice,

B. TRANSFER OF THE PROPERTY OR A BENEFEIALINTEREST N BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under
the terms stated in Section A above, Uniform Covenant 18 of the Securily Instrument shall
read as follows:

Transfer of the Property or a Beneficial Interest in Bowower., As used in this
Section 18, "Interest in the Property" means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transterred in a

419766381 419766381

Fannie Mae Uniform Instrument o / (
VMP®-168R (080 7) Page 2 of 4 Init ials:{'ﬁ : Foin 3187 6/01
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bond for deed, contract for deed, installment sales contracl or escrow agreement,
the intent of which is the transfer of title by Borrower at a future dale {o a

purchaser, ) )
If all or any part of the Property or any Interest in the Property is sold or

transferred (or if Borrower is not a natural person and a beneficial interest in

Botrawver is sold or transferred) wit hout Lender's prior written consent, Lender may

require immediate payment in full of all sums secured by this Security Instrument.

Howe ver. this option shall not be exercised by Lender if such exercise is prohibited

hy Applicabls Law.

If Lencer exercises this option, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date
the notice is givzn'in accordance wit h Section 15 wit hin which Borrower must pay
all sums secured‘by this Security Instrument. If Borrower fails {0 pay these sums
prior to the expiration o’ this period, Lender may invoke any remedies permitted by
this Security Instrumentwit hout further notice or demand on Borrower.

2. When Borrower's initial axed interest rale changes to an adjustable inierest rale under
the terms stated in Section A sboave, Uniform Covenant 18 of the Security Instrument
described in Section B1 above shall )ien cease to he in effecl, and the provisions of Uniform
Covenant 18 of the Security Instrument shall be amended to read as follows :

Transfer of the Property or a reneficial Interest in Bowower. As used in this
Section 18, "Interest in the Property” rnieans any legal or beneficial interest in the
Properly, including, but not limited 1o, those beneficial interests transferred in a
bond for deed, contract for deed, installmen sales contract or escrow agreement,
the intent of which is the transfer of tiie” by Bomower at a future date 1o a
purchaser.

If all or any parl of the Property or any 'aievest in the Property is sold or
transferred (or if Borrower is not a natural persor-and a beneficial interest in
Borrower is sald or transferred) wit howt Lender's prior vaiiten consent, Lender may
require immediate payment in full of all sums secured oy tpis Security Instrument.
Howe ver, this option shall not be exercised by Lender if suctrexercise is prohibited
by Applicable Law. Lender also shall not exercise this option.dr. {a}. Borrower causes
to he submitted to Lender information required by Lender to ‘eviluate the intended
transferee as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that lender's security will nol be impaii=d by the loan
assumpltion and Lhat the risk of a breach of any covenant or agreenen' in this
Security Instrument is acceptable to Lender.

To the extent permitted hy Applicahle Law, Lender may charge a reascnzuis fee
as a condition Lo Lender's consent {0 the loan assumption, Lender also may Jeguire
the transferee to sign an assumpltion agreement that is acceptahle to Lender ana-thai
obligates the transferee 1o keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under lhe
MNote and this Security Instrument unless Lender releases Borrower in wriling.

If Lender exercises the option 10 require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is given in accordance wit h Section 15 within
whic h Borrower must pay all sums secured by this Securit}r Instrument. If Borrower

fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument wit hout further notice or demand on

Borrower.
419766381 419766381
Fannie Mae Uniform instrument
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BY SIGNING BELOWY, Em‘rower accepts and agrees to the terms and covenants contained
in this cheﬂp.djustabl;e Rate Rider.

Ff)éf Zﬁ*/ (Seal)

Bob I i::fo -Borrower

/ (Seal) (Seal)

-Borrower -Borrower

“(Seal) (Seal)

~Boridwer -Borrower

(Seal) X (Seal)

-Borrower -Borrower

419766381 419766381

MULTISTATE FIXED/ADJUSTABLE RATE RDER - WSJ One-Year LIBOR - 3ingle Family -
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FILE NO: 14012957 LOAN NO: 419766381

EXHIBIT "A”

SITUATED IN COOK COUNTY, ILLINOIS, TO WIT;

LGT 71 IN SMITH'S SUBDIVISION OF BLOCK 36 IN SHEFFIELD'S ADDITION TO CHICAGO, IN SECTION 31, TOWNSHIP 40
NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

DEED TYPE: TRUSTEE'S DEED BETWEEN GRANTORS: NORTH STAR TRUST COMPANY AND GRANTEES:| BOB KAD AND
KARNA GORCZ' CA, HUSBAND AND WIFE NOT AS JOINT TENANTS OR TENANTS IN COMMON BUT AS TENANTS BY THE
ENTIRETY DATEL;A/5/2004, RECORDED DATE: 2/4/2004 IN BOOK: INSTRUMENT NO. 0403514248, PAGE .
CONSIDERATION: £10,00



